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Tervalo n 
MICHAEL B BRUNO CPA 
ALCIDF J 1 ERVA[ ON JT~, CPA 
W AL[)O A MO[IEI Jr{ CPA 

INDEPENDENT AUD1TORS'J, EPO RT 

To the Board of D irectors 
hm ovalive Endeavors, Inc. 

d/b/a Project Alert 
N ew O rlcans, I,A 

W c have audited thc accom panying statem ent of financial position of lnnovalive 

E~deavors, Inc. d/b/a Projecl Alert 0El) as of Jm~e 30, ,~ 998, a~ld the re]a~ed stalements 
of activities and cash flow s for the year then ended. These financial statem ents are the 
responsibility of lEl's m anagem ent. O ur responsibility is to express an opinion on these 
financial slatem enls based on our audil. 

W c conducted our audit in accordance w ith generally accepted auditing standards and tlle 
standards applicable lo financial audits contained ill Goverm nent Auditing Standards, issued 
by the Com ptroller G eneral of the U nited States. Those standards require that w e plan and 
perform tile audit to obtain reasonable assurance about whether the financial staleulents are 
fiee of m alerial m isslatem enl. A n audit includes exaulining, on a lest basis, evidence 
supporting the am ounts and disclosures ill the fiuancial statem ents. A n audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagenlent, as 
w ell as evaluating tile overall financial statem ent presentation. W e believe that our audil 
provides a reasonable basis for our opinion. 

In our opinion, lhe financial statem ents referred to above present faM y, in all m aterial 
rcspccls, lhe financial posilJon of IEI as of June 30,1998, and the changes in ils net asscls 
and its cash flow s for lhe year then ended in conform ity w ith generally aceepled accounting 
principlcs. 

650 S. PIERCE ST./SUITE 203, NEW  ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



N D EPI~N I)E N T A U D IT O R S' R EPO R 'I 

To the Board of l)irectors 
hm ovalive Endeavors, lnc 

d/b/a Project Alert 
Page 2 

(CONTINUED) 

In accordance w ilh Governm ent Auditing Standards, w e have also issued our repor! dalcd 
July 21, 1998 on our consideration of lEl's internal con'trol over financial reporling and our 
tests of its com pliance w ith certain provisions of law s, regt|lations, contracts and grants. 

BR U N O & TER V A LO N 
C ER T IFIE1) PU BLIC A C C O U N T A N T S 

July 21, 1998 

B ru n o  

Tervalo n 
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IN N O V A T IV E EN D EA V O R S, IN C . 

d/b/a Project Alert 
STA TEM EN T O F FIN AN CIAL PO SFI'ION 

JUN E 30, 1998 

Cash and cash equivalents (NOTE 2) 

A ccounts payable 

ASSET~  

A t~II,1T1ES AN D N ET A SSF, TS 

lotal liabilities 

N et A ssets: 
U nrestricted net assets 

Total net assets 

Total liabililies and net assets 

The accom panying notes are an integral part of these 
financial statem ents. 

$ 3 400 

_ _ .3,400 

_ 3,400 

$_3,400 



 

IN N O V A TIV E EN DEA V O R S, IN C . 

d/b/a Project Alert 
STA TEM EN T O I7 A CT1V ITIF.S 

FOR TttE Y EAR EN DED JU N E 30, 1998 

Support: 
Grant-O ffice of Urban A ffairs and D evelopm ent, 

State of l,ouisiana 

l'otal support 

]~xpcnses: 
Program s services 
M anagem ent and general 

l'olal expcnses 

Change in unrestricted net assets 

N et unrestricted assets, beginning of year 

N et unrestricted assets, end of year 

]'he accom panying notes are an integral part of these 
financial statem ents. 

$245,000 

245,00_0 

166,775 
78,225 

244N~ ~ 0 

-QZ 

-0- 

$__ -0- 



 

IN NO V A TIV E EN D EA V O R S, IN C . 

d/b/a Project Alert 
STA TEM EN T O1" CA Sll FLO W S 

FOR TI IE Y EA R EN D ED JUN E 30,1998 

Cashflow from O perating A ctivities 

Change in net unrestricted assets 

Changes ill assets and liabilities 
lncrease in accounts payable 

N et cash provided by operating activities 

]ncrcase in cash and cash equivalents 

('.asia and cash equivalents, beginning of year 

Cash and cash cqnivalents, end of year 

lntcrest expense paid 

The accom panying notes are an integral part of these 

financial statem ents. 

$ -0- 

1,387 

!,387 

1,387 

2,013 

$3,400 

$ -0- 



 

INN O VA TIVE END EAVO R S, INC. 

d/b/a Projec! Aleri 
STA TEM I~N T O F FU NCTION A L EX PEN SES 
I:OR TH E Y EAR EN D ED JUN E 30, 1998 

Salaries and w ages 
l:,m ployce bencfils and 
payroll taxes 

SltJdent stipends 
Supplies 
Postage and shipping 
O ccupancy 

Insurance 
Equipm ent 
Professional fees 
O ther expenses 

PRO GRA M  

SERVICES 

M AN A G I';M EN T 
A N D 

G EN ERA l. 

$102,988 $68,319 

7,882 
15,635 
9,602 

58 

18,148 
2,419 
9,858 

-0- 
1_85 

5,226 
- 0- 

455 
-0- 
-0- 
-0- 
767 

3,400 
58 

~'OTAI~ 

$171,307 

13,108 
15,635 
10,057 

58 

18,148 
2,419 
10,625 
3,400 
243 

"lotal expenses $166,775 $72~8 22._5 $_245,000 

The accom panying notes are an integral part ofthese 
financial statem ents. 



 

IN N O VA TIV E EN D EA V O R S, IN C. 

d/b/a Project Alert 
N O TFS TO T11E FIN A N CIA L STA TEM EN TS 

N O'fl'; 1 - BA CK GROUN D AN D GEN ERAl, I)A TA 

Innovative Endeavors, Inc. (1El) was established on August 10,1993. IEI 
is a non-profit corporation under the provisions of Section 501(c)(3) of the 
lnternal REvenuE Code. The services offered by IEI include providing 
training and treatm ent to seventh and eighth grade students fiom G eorge 
W ashington Carver Junior Senior H igh School as w ell as an interactive 
introduction in the use of com puters ttlrough both classroom theory and 
laboratory practice. These services are provided on the campus of Southern 
U niversity at N ew O rleans, Louisiana. 

N OTE 2 - SU M M A RY OF SIGN IFICAN T A CCOU N TIN G I'OI,ICIES 

]'he financial stalem ents of IEI arc prepared in accordance w ith generally 
accepted accounting principles, and are prepared on the accrual basis. 

]:or purposes of the statem ent of cashflow s, IEI considers all highly liquid 

investm ents with a m aturity of three m onths or less when purchased to be cash 
equivalents. 

Funding 

IEI receives its funding through support from the Slate of Louisiana 



 

INN O V ATIV E EN D EA V O R S, IN C . 

d/b/a Project Alert 
N OTES TO TI 1E FINAN CIAL STATEM EN TS, CON TIN UH ) 

NOTE 2 - SUM M ARY OF S1GNI_FICANT ACCQUNTING I'OI~ICIES 
(CONTINUEI)): 

The costs of providing the various program s and other activities have been 
sum m arized on a functional basis. A ccordingly, certain costs have bccn 
allocated am ong the program s and supporting services benefited. 

Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted 
accountingprinciplcs requires m anagem ent to m ake estim ates and assumptions 
|hat affect the reported am ounts of assets, liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statem ents and the 
reported am ounts of revenues and expenses during the reporting period. 
A ctu al results could differ from those estim ates. 

Conlribnled Services 

Contribution of services is recognized if the services received create or 
enhance nonfinancial assets or require specialized skills, and w ould typically 
need to be purchased if not provided by donation. Contributed services for the 

year ended June 30, 1998 was $-0-. 

nancial Stalem em Prcsenlatio 

In June 1993, the Financial Accounting Standards Board (FASB) issued two 
(2) pronouncements: Statement of l:inancial Accounting Standards (SFAS) 
No. 116, Accoun~  for Contributions Received and Contributions M ade and 
SFA S N o. 117, 



 

INNO VATIVE ENDEAVO RS, INC. 
d/b/a Project Alert 

N O TES TO TI 1E FIN AN CIA L STA TEM EN TS, CON 'I'IN UI';I) 

NOTE 2 - SUM M ARY O1: SIGN IIqCANT ACCOUNTING POIACIES 
(CONTINUEI)): 

nancial Statem ent Presentation, Continued 

U nder SI:A S N o. 116, 1El m ust recognize contributions received as revenue, 
including unconditional prom ises to give, in the period received at their fair 
value. A t the sam e lim e, contributions m ade, including unconditional 
prom ises to give, m ust be recognized as expenses in the period m ade at their 
fair value. 

U nder SFA S N o. 117, IEI is required to report inform ation regarding its 
financial position and activities according to three classes of net assets: 
unrestricted net asscts, tem porarily restricted net assets and perm anently 
restricted net assets. A s such, lhe financial statem ents are presented on the 
basis of unrestricled net assets. In addition IE1 is required to present a 
statelncnt of cash flow s. 

N O TE 3 - IN CO M E TA X STA TU S 

IE1 is a not-for-profit organization that is exem pt from incom e taxes under 

Section 501(c)(3) of the Internal Revenue Code. IEI has also been classified 
as an entity that is not a private foundation w ithin the m eaning of Section 

509(a) and qualifies for deductible contributions as provided in Section 
170(b)(i)(A)(VI). 



N O TF. 4 - 

N O TJ'~ 5 - 

N O TE 6 - 

N O ll'~ 7 - 

INN O V A TIV E END EA V O R S, IN C . 

d/b/a Project Alert 
N OTES TO TI IF, FINANCIAL STA TEM FNTS, CONTINUED 

IE! is exposed to various risks of loss related to torts; theft of
, dam age to and 

desD~cfion of asse~s, for which IEI carries com m ercial insurance. Liabilities 
arc reported when it is probable that a loss has occurred and the am ount of the 
loss call be reasonably estim ated. 

The estim ated fair values of IEl's financial instrum ents have been determ ined 
by IF, I using available m arket inform ation and appropriate valuation 
m ethodologies as follow s: 

C ash 

A ccounts payable 

Carrying Fair 

~_1!) ount Valne 

$3,400 
3,400 

$3,400 
3,400 

The prim ary fim ding source for IEI is through the State of Louisiana's ()ffi ce 
of U rban A ffairs and 1)evelopm ent. 

U nder its contractual agreem ent w ith the State of Louisiana, all equipm ent 
purchases revert to the State at term ination of contract. Currently

, 1El has 
custodial control and utilizes the equipm ent purchased in its training services. 

All equipm ent, furniture and fixtu res are expensed in the year acquired. At 
June 30, 1998 cum ulative cost of the purchases approxim ates $43,000. 



SU PPL E M E N T A R Y  IN FO R M A T IO N  



~ "~.~0 CFRTIHED PUBLIC ACCOUN]AN]S 

/~ l'ervalon 
MICHA[ [ B BRUNO CPA 
ALCIDE J ] E RVA[ ON JR . CPA 
W AL[)O J MO~4~ ] Jg~ C~'A 

IN DEPEN DENT AUDITO R S' R EPO RT 
O N 

S1]PPI,E M EN TA R Y IN FO R M A T IO N 

To the Board of D irectors 
Innovative Endeavors, lne 

d/b/a l'rojecl Alert 

Our report on our audit of the basic financial statem ents of lnnovalive Endeavors, Inc. 

d/b/a Project Alert (1EI) appears on page 1. 

That audit w as conducted for tile puq)ose of form ing an opinion on the financial stalem enls 
of IE I. 'lhe accom panying Schedule of Expenditures of Federal A w ards is presented for 
purposes of additional analysis and is not a required pro1 of tlae basic financial stalem ents. 

Such informalion has been subjeclcd to the auditing procedures applied in lhe audit oflhe 
basic fi~ancial slatem e~)ts and, in our opinion, Js fairly slaled in all m alerial respecls in 
relation to the basic financial stalem enls taken as a whole. 

BR U N O &  TER V A LO N 
C ERTIF1EI) PUBLIC A C C O U N TA N TS 

July 21, 1998 

650 S. PIERCE ST./SUITE 203, NEW  ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



 



~ l,~ [O CH~htlF [) f'UBUC ACCOUNfAN~S 

Tervalo n 
MICHA~L B Bf~UNO C;PA 
ALCIDE J 1ERVALON JR Cf'A 
W AI D() J MOR[ I J[{ CPA 

]N I)I~PEND I~;NT AUI)ITORS' REPORT ON COM I~LIAN CE AN D ON 
]N TL:RNA L CON TRO L O VER FINA N CIA L REPO RTIN G 

BA SEl) ON A N A U 1)IT OF FIN AN CIA L STA TEM EN TS PEI(I:ORM ED 

To the Board of D irectors 
hm ovaiive Endeavors, Inc. 

d/b/a Project Alert 
N ew Orleans, 1,A 

C om pliance 

A s pall of obtaining reasonable assurance about w hether IEl's financial statem ents arc fiec 
of m aterial m isstatcm cnt, w e perform ed tests of its com pliance w ith certain provisions of 
law s, regulations, contracts and grants

, noncom pliance w ith w hich could have a direct and 
m aterial effect on tim determ ination of financial statem ent am ounts

. H ow ever, providing an 
opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, w c do not express such an opinion. The results of our tests disclosed no 
instances of noncom plialm c that are required to be reported under Goverm nent Auditing 
Standards. 
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]N DI~PEN D I~N T A U D ITOR S' R EPORT ON COM PLIA N CE A ND ON 
]NTFRN AL CON TROL OVER FINAN CIAL REPORTIN G 

BA SED ON A N A U D IT OF FIN AN CIAL STATEM EN I'S PERFO RM I~I) 

E W IT11 GOVERN M EN~I~_ _A1JDIT1N(] S'!'ANDARDS_ 

lnlerual Control O ver Financial R eporting 

In planning and pcrform ing our audil, w e considered IEl's internal control over financial 
rcporling in order to determ ine our auditing procedures for tile purpose of expressing our 
opinion on the financial statem ents and not to provide assurance on lhe inlernal conll'ol over 
financial reporting. I tow ever, w e noted a m atter invoh, ing the intern al conlrol ovel financial 
rcporling and ils operalion lha! w e consider lo be a rcporlable condilion. Reportable 
eondilions involve m atters com ing to our at~.enlion relaling to significant deficiencies in the 

design or operation of the internal control over financial rcporf.ing lhal, in our judgment, 
eot~/d adversely affecl IE l's ability lo record, process, sum m arize and reporl financial dala 
consistent w ith lhe assertions ofm anagelnent in the financial stalcm enls. See accolnpanying 

Schedule of Repo~.able Condition for our description oflhe reportable condition. 

A m aleriat w eakness is a condition in w hich the design or opcralion of one or m ore of the 
inlcrnal control com ponenls does not reduce to a relalively low level lhe risk thal 
m isstalem ents in am ounts lhat w ould be m alerial in relation lo the financial slalem mlls being 
audited m ay occur and not be detected w ithin a tim ely pcriod by em ployees in the norm al 
course of perform ing lheir assigned funclions. Our consideration of the inlcm al conlrol ovcr 
financial reporting w ould not necessarily disclose all lnatters in lhe internal control lhal 
m ighl be rcporlable condJlions and, accordingly, w ould nol necessarily disclose all reporlable 
condilions lhal are also considered lo be m aterial w eaknesses, l]ow cvcr, w e believe thai tile 
rcporlable condilion referenced above is not a m aterial w eakness. 

B ru n o  

Tervalo n 

C[R11FIED PUBLIC ACCOUNIANIS 



 

]NI)EPI~N I)EN T A 1JI)ITORS' REPOR T ON CO M PLIA N CE A N D ON 
IN TERN A l. CON TRO I, OV ER FIN A N CIA l. REPO RTIN G 

BA SFD ON A N A U I)IT O F FIN A N CIA l. STA TEM EN TS PERFO RM EI) 
1N A CCO RDAN CE W IT//GOVF, RN M F, N T AUDITING STANDA RI)S 

This report is intended for the inform ation of tlae Board of D irectors, m anagem ent, slate 

funding agency, aFld ],egislalive A uditor of the State of Louisiana. ]tow ever, this report is 
a m atter of public record and its distribution is not lim ited. 

BRU N O  &  T ER V A LO N 
C EII, TIFIED PU BLIC A C C O U N TA N TS 

July 21, 1998 

B ru n o  

ql~ Tervalon 
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IN N O VATIVE EN DEA VO R S, IN C . 

d/b/a Project Alert 
SCH ED ULE O F REPO RTA BLE CON D ITION 
FO R TIlE Y EA R EN D ED JU N E 30, 1998 

O Y EA R 2000 C O M PI,IAN C E 

Condition 

"1 lie approach of the year 2000 presents significant issues for m any financial infonnation, and 
operational system s. M any system s in use today m ay not be able "to interpret dates after 
l)eccm ber 31, 1999 approxim ately because such system s allow only two digits to indicale 
the year in a date. A s a result, such system s are unable to distinguish January 1, 1990, w hich 
could have adverse consequences on the operations of 1El and the integrity of inform ation 
processing, causing safety, operational, and financial issues. 

O ur audit oflEl's financial statem ents for lhe year ended June 30, 1998, does not provide 
any assurances that IEI's system s are year 2000 com pliant. In addition, w e w ere not 
engaged to perform , nor did w e perform , any procedures to test whether IEl's system s are 
year 2000 com pliant or w hether tim plans and activities of IEi are sufficient to address and 
correct tim  systcm  or any other problem s that m ight arise because of the year 2000. 

A ccordingly, w e do not express any opinion nor provide any other assurances regarding the 
year 2000. 

Rccol!m!cndation 

W c recom m end that m anagem ent insure that IEl's system s are ),car 2000 com pliant 

It is m anagem ent's opinion that its system s are year 2000 com pliant 



 

INN O VATIVE ENDEA VO R S, ]IN C. 

d/b/a Project Alert 
SC11EDULE OF FINDINGS AND QUESTIONED COSTS 

FOR TIlE YEA P. EN DED JU N E 30, 1998 

W c have audited the finaucial statements of Innovative Endeavors, Inc. d/b/a Projec! Alert 
(IEI) as of and for thc year ended June 30, 1998 and have issued our report thereon dated 
July 21, 1998. W e conducted our audi~ in accordance w ith generally accepted audiling 
standards and the standards applicable to financial audits outlined in G overnm ent AudiliJL~ 

S!cmdards_, issucd by the Comptrollcr Gcneral of the Unitcd States. Our audit ofthc financial 
statem ents as of June 30, 1998 resulted ira an unqualified opinion. 

SU M M AR Y O F A U D ITO R S' R EPO R TS 

Section 1 : Report on Intern al Control and Com pliance 
M alerial to the Financial Stalem ents 

Inlcrnal Control: 
M atcrial W eaknesses Y es N o x Reportable Conditions Y es x_x N o __  

Com pliance: 
Com pliance M aterial to Financial Statem ents 

Federal A w ards 

Y es N o x 

Internal Control: 
M aterial W eaknesses N/A * Reportable Conditions N /A * 

Type of O pinion on Com pliancc: 

For M ajor Programs: N/A* 

*N /A - N on-applicable 



 

INN O VA TIVE EN D EA V O R S, IN C . 

d/b/a Project Alert 
SCHIiDUI,E Ol: FINDINGS AND QUESTIONED COSTS, CONTINUED 

FO R TIlE Y EAR EN D ED JU N E 30, 1998 

Federal A w ards, C ontinned 

A rc there findings required to be reported in accordance w ith Circular A -133, Section 
~ 510(a)? 

Identification of M ajor Programs 

N /A * 

D ollar thrcshold used to distinguish betw een Type A and Type B Program s 

Is the auditec a 'low -risk' auditee, as defned by OM B Circular A -133? 

Section 1I: Financial Statem ent Findings 
97-1 

Condifigj! 

o Y ear 2000 Com pliance 

l~~~om !!!endafion 

N /A * 

N /A * 

N /A * 

W e rccom m end lhal m anagem enl insure that IEl's system s arc year 2000 complianl 

It is m anagcm ent's opinion lhat its system s are year 2000 com plianl 

19 



Sections 1 & 11: 

IN N O V A TIV E EN D EA VO R S, IN C . 

d/b/a Project Alert 
SCHEDU I,E OF PRIOR YEAR FIND IN G S 
FOP. TItI; Y EA R EN DED JUN E 30, 1998 

There were no prior year audit findings resulting from internal control and com pliance audit 
m aterial both to the financial statem ents and federal aw ards. 

Section 111: 

M anagcnm nt letter 

lherc w ere no prior year m anagem ent lettcr com m ents 



INNO VATIVE ENDEAVO R S, INC 

d/b/a Project Alert 

EX IT CON FEREN CE 

The contents of this report w ere discussed w ith m anagem ent in agreem ent at an exit 

conference held oll August 11, 1998 and attended by: 

N N O V AT IV E EN DEAV O R S. IN ( 

M r. Salvatore Bccnel Executive D irector 

/IJN O  &  T ER V A 1 ,O N . (?ER T IF1ED PU BLIC A C C O U N T A N T S 

M r. A lcidc J. Tervalon, Jr., CPA 

M r. Paul K . Andoh, Sr., CPA 

M rs. l,atona Robertson Thom as 

2t 

Senior M anager 

Staff A ccountant 


