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TO the Board of Directors of 
Orleans Private Industry Council, Inc . 

We have audited the accompanying statement of financial position of 

Orleans Private Industry Council, Inc. (OPIC-a non-profit corporation) as 
of June 30, 1998 and the related statements of activities and cash flows 
for the year then ended . These financial statements are the 
responsibility of OPIC 's management . Our responsibility is to express an 
opinion on these financial statements based on our audit . 

We conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in 
Government Auditin~ Standards issued by the Comptroller General of the 
United States . Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement . An audit includes 
examining on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made 
by management , as well as evaluating the overall financial statement 
presentation . We believe that our audit provides a reasonable basis for 

our opinion . 

In our opinion , the financial statements referred to above present 
fairly , in all material respects the financial position of the Orleans 
Private Industry Council, Inc . as of June 30, 1998, and the changes in 

its net assets and its cash flows for the year then ended in conformity 
with generally accepted accounting principles . 

650 S. PIERCE ST./SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 
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In accordance with Government Auditinq Standards, we have also issued our 

report Gated December 18, 1998 on our consideration of Orleans Private 
Industry Council, Inc .'s, internal control over financial reporting and 
our test of its compliance with certain provisions of laws, regulations, 

contracts and grants . 

Our audit was performed for the purpose of forming an opinion on the 

basic financial statements of OPIC taken as a whole . Tbe accon~ anying 
schedule of functional expenses and the required OMB Circular A -133 

schedule of expenditures of federal awards is presented for purposes of 

additional analysis and are not a required part of the basic financial 

statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and , in 
our opinion , is fairly stated , in all material respects , in relation to 
the financial statements taken as a whole . 

BRUNO & TERVALO N 
CERTIFIED PU BLIC AC CO U NTANTS 

December 18 , 1998 

B i~I~IO  CE Rllf I[ D PUBLIC ACC..OUNlrANIS 

~g Tervalon 



ORLEANS PRIVATE IND USTRY COUN CIL, INC . 
STATEMENT OF FINANCIAL POSITION 

JUNE 30, 1998 

Cash 

Grants receivable (NOTE 3) 
Accounts receivable-other 

A SSETS 

Fixed assets , net of accumulated 

depreciation of $1,636,100(NOTES 2 and 4) 
Deposits 

Total assets 

LITIES 

Liabilities : 
Accounts payable 
Payables to service providers 
Accrued salaries 
Deferred credit 

Due to the City of New Orleans (NOTE 7) 
Due to the State of Louisiana 
Notes payable (NOTE 5) 

Total liabilities 

Contingencies and commitments (NOTE 12) 

Net Assets (NOTE 2) : 
Unrestricted net assets 
Unrestricted net assets-fixed assets and 

deposits 

Total net assets 

Total liabilities and net assets 

331 ,730 

859 ,608 

23 ,010 

356 ,059 
i0 000 

$1,580,407 

1 ,143 ,860 

14 1 ,195 

295 352 

4 36 547 

$.1,580,407 

The accompanying notes are an integral part of these 
financial statements . 



ORLEANS PRIVATE INDUSTRY COUNCIL, INC. 
STA TEMEN T O F A CTIV ITIES 

FOR THE YEAR ENDED JUNE 30 , 1998 

PERAT I 

Grants from governmental agencies (NOTE ii) 
Other revenues 

Total operating revenues 

OPERAT IN G EXPEN SES 

Program Services : 
Direct training 
Training related support 

Basic readjustment 

Total p rogram services 

Support Services : 

Management and general 

Total expenses 

Change in net assets 

Net assets, beginning of year 

Net assets , end of year 

~nrestricted 

$7,952,202 
20 ,251 

7 ,972 ,453 

2 ,952 ,369 

3 ,129 ,163 

644 ,865 

6 ,726 ,397 

1 ,241 ,156 

7 ,967 ,553 

4 ,900 

431 ,647 

The accompanying notes are an integral part of these 
financial statements . 



ORLEANS 

FOR 

PRIVATE INDUSTRY COUNCIL, INC . 

STATEMENT OF CASH FLOWS 

THE YEAR ENDED JUNE 30 , 1998 

Cash Flows from Operating Activities : 
Change in net assets 

Adjustment to reconcile change in net 
assets to net cash provided by 
operating activities : 

Depreciation expense 
Changes in operating assets and 

liabilities : 

Increase in receivables 

Increase in accounts payable and 
accrued liabilities 

Decrease in deferred credit 
Increase in due to funding sources 

Net cash provided by operating activities 

Cash Flows from Investing Activities 
Purchase of fixed assets 

Net cash used in investing activities 

Cash Flow s from Financing A ctivities : 

Principle payments on notes payable 

Net cash provided by financing activities 

Net decrease in cash 

Cash , beginning of year 

Cash , end of year 

Supplemental Disclosure for Cash Flow 

purposes : 
Interest paid in cash 

4 ,900 

241 ,123 

(241,897) 

226 ,765 

(50,091) 
__ 6 0 ,075 

240 ,875 

_ _ ~ .4,749) 

_ lZ!4,749_ ) 

(31,406) 

(31,406) 

(5,28o) 

337,010 

$ 331 730 

The accompanying notes are an integral part of these 

financial statements. 



O RLEAN S PRIVATE IND USTRY COUN CIL, INC . 
NOTES TO THE FINAN CIAl, STATEMENTS 

JUN E 30 , 1998 

NOTE 1 Orqanization 

The Orleans Private Industry Council, Inc. (0PIC) was 
incorporated effective October 3 , 1991 and assumed 

administrative responsibilities on January I, 1992. 
OPIC's Board of Directors consists of twenty (20) 
representatives from both the private and public business 

sectors and has a fiscal year end of June 30 . 

It is the OPIC 's responsibility to develop and implement 
a new Job Training Plan for the New Orleans Service 

Delivery Area (SDA), however, the ultimate responsibility 
for comp liance with applicable JTPA laws and regulations 
rests with the City of New Orleans . As such , the City of 
New Orleans is given the responsibility to oversee and 
~ nitor all operations of OPIC . The responsibilities of 

all involved parties have been outlined in the PIC/CE0 
agreement . 

Consequently , the City of N ew Orleans is the primary 
recip ient of the grant funds from the State of Louisiana . 

These funds are then disbursed to OPIC after approval by 
the City of New Orleans under a cost reimbursement 

arrangement . 

OPIC operates and maintains programs to meet a wide 
variety of needs for individuals in the New Orleans 
Service Delivery Area . The following is a description of 

the programs offered by OPIC : 

Title II 

It is the purpose of this program to establish 
programs to prepare youth and adults facing serious 
barriers to employment for participation in the labor 

force by providing job training and other services 
that will result in increased employm ent and 
earnings , increased educational and occupational 

skills, and decreased welfare dependency . 



O R LEAN S PR IVA TE INDU STR Y CO U NCIL, IN C . 
N OTES TO THE FINAN CIAL STATEMENTS , CON TINU ED 

JUNE 30, 1998 

NOTE 1 - Orqan~zation , Continued 

Title II-A 

Title II-A of the Act is the Adult Training Program 
which targets economically disadvantaged adults 
facing serious barriers to employment who are in 
special need of such training to obtain productive 

employm ent . 

Youth Program (Title II-B & Title II-C) 

The goals of this program are as follows 

I 

2 

3 

Enhance the basic educational skills of youth 
including the use of remedial programs; 

Encourage school completion , or enrollment in 

supplementary or alternative school programs; 
and 

Provide eligible youth with exposure to the 
world of work . 

Title II-B 

Title II-B of the Act is the Summer Youth Training 
Program which targets economically disadvantaged 
youth ages 14-21 . 

T itle II-A (8% 

The primary focus of the 8% grant is to increase 

the employm ent potential of youth and hard-to-serve 
adults who are in need of basic education . 
Services under this grant are provided in 
cooperation with the State Department of Education . 



O RLEA NS PRIVA TE IND U STRY CO UN CIL , IN C . 
NOTES TO THE FINANCIAL STATEMENTS , CONTINUED 

JUN E 30 , 1998 

NOTE I - Orqanization , Continued 

Title II--C 

Title II-C of the Act is the Year-Round Youth 

Training Program which targets in-school youth 

economically disadvantaged, ages 16-21 (or 14-21 if 
provided for in the job training plan). 

Title III 

The Title III program provides funding for 

displaced and/or dislocated workers who have been 
terminated or laid off and who are eligible for or 
have exhausted their entitlement to unemp loyment 

compensation . 

Incentiv e Grant 

Funds are awarded under the JTPA agreement to those 
serv ice delivery areas who meet at a m in imum , the 

required performance standards . The funds are held 
at the discretion of the Louisiana Department of 

Labor (LDOL) and distributed at the end of each 
program year . 
discretion of 
restraints . 

The funds may be used at the 

the SDA with no administrative 

Youth Development 

The City of New Orleans provides Community 

Development Block Grant funds to OPIC to establish 
a program for economically disadvantaged young 
adults to obtain the education and employment 
skills necessary to achieve economic self- 
sufficiency . 



ORLEAN S PRIVATE INDU STRY COUN CIL, IN C . 
NOTES TO THE FINANCIAL STATEMENTS , CONTINUED 

JUNE 30 , 1998 

NOTE 2 - Summarv of Siqnificant Accountinq Policies 

Principles of Aecountina 

OPIC prepares its financial statements and the schedule 
of expenditures of federal awards on the accrual basis of 

accounting and in accordance with generally accepted 
accounting principles. Revenues are recognized when 
earned and expenses are recognized when incurred . The 
preparation of financial statements in conformity with 
generally accepted accounting principles requires 

management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and 

disclosure of contingent liabilities at the date of the 
financial statements and the reported amounts of revenues 
and expenses during the reporting period . 

Basis o f Reoortin~ 

OPIC has adopted the provisions of SFAS No . ll7,which 
establishes standards for external financial reporting by 
not -for-pro fit organ izations and requires the resources 
be classified for accounting and reporting purposes into 

three classes of net assets : unrestricted, temporarily 
restricted , and permanently restricted . In addition , 
OPIC is required to present a statement of cash flows . 
OPIC has discontinued its use of fund accounting and, 
accordingly , reclassified its financial statements to 
present the three classes of net assets as applicable . 



OR LEANS PRIVATE IND USTRY COUN CIL, INC . 
N OTE S TO THE FINAN CIA L STA TEMEN TS , CON TINUED 

JUN E 30 , 1998 

NOTE 2 - Summary of Siqnificant Accountinq Policies, Continued 

A description of the three net asset categories are as 
follows : 

Unrestricted Net Assets 

Unrestricted net assets include funds not subject 
to donor-imposed stipulations . The revenues 
received and the expenses incurred in conducting 

the missions of OPIC are included in this category . 
OPIC has determined that any donor-imposed 
restrictions for current or developing programs and 
activ ities are generally met within the operating 
cycle of OPIC and therefore OPIC 's policy is to 

record these net assets as unrestricted . 

Unrestricted Net Assets - Fixed Assets and Deposits 

Unrestricted net assets - 

represent the depreciated 
deposits . 

fixed assets and deposits 
value of fixed assets and 

Temporarily restricted net assets include realized 
gains and losses, investment income and gifts and 

contributions for which donor imposed restrictions 
have not been met . 

Permanently restricted net assets are contributions 
which are required by the donor-imposed restriction 
to be invested in perpetuity and only the income be 
made available for program operations in accordance 
with the donor restrictions. Such income is 
reflected in temporarily restricted net assets 
until utilized for donor imposed restrictions . 

At June 30, 1998, OPIC did 
or permanently restricted 

I0 

not have any temporarily 
net assets . 



O R LEAN S PRIVATE IND U STRY CO UN CIL, IN C . 
NOTES TO THE FINAN CIAL STATEMENTS , CONTINU ED 

JUNE 30 , 1998 

NOTE 2 - Summarv of Significant Accountinq Policies, Continued 

Fixed A ssets 

Furniture and equipment purchased by OPIC is recorded at 
cost . Donations of fixed assets are recorded at their 
fair value at the date of gift . 

Depreciation is computed 
based upon the following 

using the straight-line method 

estimated useful lives : 

Furniture and equipment 

Cash Eauivalents 

Years 

3 -5 

For purposes of the statement of cash flows , the 
management of OPIC considers all time deposits and 
certificates of deposit with a maturity of three months 
or less to be cash equivalents . 

Advertising 

Advertising costs are expensed as incurred 

Functional A llocation o f Exp enses 

The costs of providing the various programs and 
activ ities have been summarized on a functional basis in 
the statement of activities . Accordingly , certain costs 
have been allocated among the programs and supporting 

services benefitted . 

ii 



O RLEANS PRIVATE IND USTRY COUN CIL, INC . 
NOTES TO THE FINANCIAL STATEMENTS , CONTINUED 

JU NE 30 , 1998 

NOTE 2 - Summary of Siqnificant Accountinq Policies , Continued 

Contributions 

Under SFAS No . 116 contributions received are recorded as 
unrestricted , temporarily restricted , or permanently 

restricted support depending on the existence and/or 
nature of any donor restrictions . Restricted net assets 

are reclassified to unrestricted net assets upon 
satisfaction of the time or purpose restrictions . 

Contributions are generally recorded only upon receipt, 

unless an unconditional promise to give has been received 
and confirmed . Unconditional promises to give that are 
expected to be collected in future years are recorded at 
the p resent value of the amounts expected to be 

collected . Conditional promises to give are not included 
as support until such time as the conditions are 
substantially met . All contributions are considered to 
be available for unrestricted use unless specifically 
restricted by the donor . 

Fair Value of Financial Instruments 

The estimated fair value of all significant financial 

amounts have been determined by OPIC using available 
market information and appropriate valuation 

methodologies . The OPIC considers the carrying amounts 
of cash , accounts receivable , grants receivab le , 

deposits, and notes payable to be fair value . 

12 



O RLEANS PRIVATE IND USTRY COUNCIL, INC . 
N OTES TO THE FINAN CIAL STA TEMENTS , CONT INU ED 

JUNE 30 , 1998 

NOTE 3 - Grants Receivable 

At June 30, 1998 grants receivable consist of the 
following : 

City of New Orleans 
City of New Orleans 

State of Louisiana 
State of Louisiana 
State of Louisiana 

NOTE 4 - Fixed A ssets 

Total 

-  JTPA 
-  CDBG 
-  Welfare to Work 
-  Simply Better 
-  One Stop 

$781,136 
13 ,988 

59 ,341 

3 ,085 

2 ,058 

Fixed assets consist of the following at June 30, 1998 

Furniture and 
equipment 

Less : accumulated 
depreciation 

Total 

Balance at 

06/30/97 
Additions 

(Reductions) 
Balance at 

06/30/98 

$1,777,410 $ 214,749 $ 1,992,159 

(1,394,977) 

$ 382,433 

13 

(241,123) (1,636,100 



OR LEANS PRIVATE INDUSTRY COUNCIL, INC. 
NOTES TO THE FINANCIAL STATEMENTS , CONTINUED 

JUN E 30 , 1998 

NOTE 5 - Notes Payable 

The following is a summary of notes payable at June 30 

1998 : 

Note payable to a finance 
company , with an interest 

rate 8 .50%; payable in 
monthly installments of 

$2,180, and a maturity 
date August 28, 2002 . 

Required principle payments due on the aforementioned 

notes payable subsequent to June 30, 1998 are as follows : 

Year Ended 

June 30 , 

1999 
2 000 

2 001 

2 002 

Total 

$ 16,553 
19,247 
22 ,382 

12 ,525 

$ 70,707 

Interest expense for the year ended June 30, 1998 was 

$7,068. 

N OTE 6 - Incom e Taxes 

OPIC is exempt from federal income 

501 (a) of the Internal Revenue Code 
described in Section 501 (c)3 

14 

tax under Section 

as an organization 



O RLEAN S PR IVATE INDU STR Y COUN CIL, IN C. 
NOTES TO THE FINANCIAL STATEMENTS , CONTINUED 

JUNE 30, 1998 

NOTE 7 - Due to the City of New Orleans 

A t June 30, 1998 the amounts due to the City of New 
Orleans consist of the following : 

Unpaid balance of loan in 
connection with a 

former employee lawsuit 
Working capital loan 
Youth Build reimbursement 

Total 

NOTE 8 - Economic DeDendencv 

$56,274 
17 ,208 

23 556 

$9v_L o38 

The primary source of revenue for OPIC is federal, state 
and local grants provided through various funding 
agencies . The continued success of OPIC is dependent 

upon the renewal of contracts from current funding 
sources as well as obtaining new funding . 

NOTE 9 - L eases 

OPIC has operating leases for the rental of office space 
and a vehiele which are non-cancellable over the next few 
years . The minimum future rental payments under these 

non-cancellable operating leases having remaining terms 
in excess of one year as of June 30, 1998 are as follows : 

Year Ended 
June 30~_ _  

1999 
2000 

2001 
2002 

2 003 

Total 

$183,388 
109 ,604 

59 ,604 

59 ,604 

29 802 

$442,002 

Rental expense under the non-cancellable operating leases 
for the year ended June 30, 1998 was $149,802. 

15 



O R LEAN S PRIVATE IND U STR Y CO UN CIL , IN C . 
N OTE S TO THE F INAN C IA L STA TEMEN TS , CON TINUED 

JUNE 30 , 1998 

NOTE i0 - Pension Plan 

In December of 1994 the OPIC implemented a tax sheltered 

annuity plan under Section 403 (b) of the Internal Revenue 
Code . 

Employees completing full-time employment for six 
consecutive months at December i, 1994 were eligible to 
participate . Employees employed after Decemb er i, 1994 

must complete 12 months of full-time employment to become 
eligible to participate . Maximum contributions allowed 
under the Internal Revenue Code are tax deferred to the 
contributing employee . 

OPIC did not make a contribution to the plan during 
fiscal year 1998 . 

At June 30, 1998 there were approximately twenty-three 

(23) employees participating in the plan whose 
contributions are deducted bi-monthly . 

NOTE ii - Grants from Governmental AGencies 

Grants from governmental agencies consisted of the 
following : 

Grant Proqram 

Job Training Partnership Act 
Title II-A 

Title II-B 
Title II-B Enterprise 
Title II-C 
Title III 

Title II-A 8% 

16 

Amount 

$2,502,892 
2 ,186 ,640 

2 ,269 

756 ,078 

1 ,960 ,781 

225 ,125 



O RLE AN S PRIVATE IND U STRY CO UN CIL, INC . 
NOTES TO THE FINANCIAL STA TEMEN TS , CON TINUED 

JUN E 30 , 1998 

NOTE Ii - Grants from Governmental Aqencies, Continued 

Grant_ _ Prog~am 

Incentive Grant 
Community Development Block Grant 
Youth Build Program 

One-Stop 
Simply Better 

School to Work 
Welfare to Work 
Downtown Development District 

Total 

NOTE 12 - Continqencies and Comm itments 

Amount 

26 ,478 

175 ,872 

34 ,417 

2 ,058 

3 ,085 

5 ,482 

59,341 

Ii ,684 

$7~_952,202 

OPIC is a recipient of several grants and awards of 
Federal , State and local funds . These grants and awards 

are governed by various Federal, State and local 
guidelines, regulations, and contractual agreements . 

The administration of the program and 

by these grants and awards is under 
activities funded 

the control and 

administration of OPIC and is subject to audit and/or 
review by the applicable funding sources . Any grant or 
award funds found to be not properly spent in accordance 

with the terms, conditions, and regulations of the 

funding sources may be subject to recapture. 

Litigation 

OPIC is presently involved in a lawsuit filed by a 
vendor . The matter was tried in Civil District Court 
with the Court awarding no damages, but that verdict has 

been appealed . Management and legal counsel are of the 
opinion that the initial decision will be upheld . As 
such , a prov ision for loss contingencies has not been 
recorded in the financial statements . 

17 



O R LEAN S PR IVATE INDU STRY CO U N CIL, IN C . 
NOTES TO THE FINANCIAL STATEMENTS , CONTINUED 

JU NE 30, 1998 

NOTE 12 - Continqencies and Commitments, Continued 

Y ear 2000 

OPIC has obtained a study of its own systems and 
operations . Based on this study , OPIC has initiated a 

project to take all necessary and reasonable steps to get 
the mission critical systems and operations Year 2000 

(Y2K) compliant in a timely manner. The total costs of 
the Y2K efforts are estimated to be $16,200 and will be 
funded with grant funds . As of June 30, 1998, no costs 
relative to the Y2K effort have been expended . Also , 

computer hardware and software previously acquired will 

be fully depreciated by June 30, 1999 . 

The assessment of the costs of the Y2K compliance effort, 

and the timetable for the planned completion of the 
internal Y2K modifications, are management 's estimates . 
The estimates were based on numerous assumptions as to 

future events. There can be no guarantee that these 
estimates will prove accurate , and actual results could 
differ from those estimated if these assumptions prove 

inaccurate . 

18 
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O RLEAN S PRIVATE INDUSTRY COUN CIL, INC. 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED JUN E 30, 1998 

FEDERAL GRAN TOR /PROGRA M NAME 

U . S , DEPARTMENT OF HOUSING AND 
URBAN DEVELO PMENT 

Awards from a Pass-Throu~ ntity 
Through : City of New Orleans 

CDBG Entitlement and Small 
Cities Cluster 

Community Development 
Block Grant 

Opportunities for Youth- 
Youth Build Program 

S . DEPARTMENT OF LABOR 

Awards from a Pass -Thronah Entity 

FEDERA L 

CFDA OR PA SS-THROUGH 
OTHER ENTITY'E 
NUMBER NUMBER ACTIVITY 

14,218 CD #50-i35 

14 .243 YE6-001C 

Through : Louisiana Departments of 

Labor and Education/City of 
New Orleans 

$ 175,872 

34 .4]7 

JTPA Cluster 
Employment and Training 
Assistance-Dislocated 
Workers 17.246 RX-770 7,660,263 

Award s from a Pass-Throl*ah RT1titv 

Through : Louisiana Department of 
Labor 

Employment Service 
One Stop 

Welfare to Work 
Simply Better 

U~S~ ]~ partment of Educatio 

Awards from a Pass-Thronoh Entity 

17 .207 522798 
17.253 534520 

N/A 020-98-11-95 

Through : Louisiana Department of 
Labor 

School to Work OpportunJ~ 
ties Act 84.278e 0102 

2 ,058 
59,341 
3,085 

5,482 

Total Expenditures of Federal Awards $$,940~  

See the Independent Auditors' Report 
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O R LEAN S PRIVATE IND U STRY CO UN CIL , IN C . 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED JUN E 30 , 1998 

NOTE I - Basis of A ccountinq 

The accompanying schedule of expenditures of federal 

awards includes the federal grant activity of the Orleans 
Private Industry Council, Inc. (OPIC) and is presented on 
the accrual basis of accounting . The information in this 
schedule is presented in accordance with the requirements 
of OMB Circular A -133, Audits of States, Local 
Governm ents, and Non -Profit Organizations. Therefore, 
some amounts presented in this schedule may differ from 
amounts presented, or used in the preparation of, the 

basic financial statements . 

NOTE 2 - Subreeipients 

Of the federal expenditures 
OPIC provided federal awards 

Proq_ram Title 

presented in the schedule , 
to subrecipients as follows : 

Federal CFDA 

or Other 
Identifying 

Number 

Employment Training 
Assistance 17 .246 

NOTE 3 - Reconciliation of Federal Expenditures 

The following analysis 
federal expenditures as 

Expenditures of Federal 
Activities : 

Amount 

Provide to 
Subrecipients 

$2,324,076 

provides a reconciliation of 

presented on the Schedule of 
Awards to the Statement of 

Total Federal Expenditures 

Depreciation expense 

Equipment adjusted per FASB 
Numb er 117 

Capital lease expenditures 
State of Louisiana - Downtown 

Development District funded 

expenditures 
Other expenditures 

Expense per Statement of 

Activity 

20 

$7,940,518 
241 ,123 

(214,728) 
(19,092) 

11 ,684 

8 ,048 
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B ru no  

a~ Tervalon 
MICHAEL B BRUNO, CPA 
At CID[ J "1 E RVA[ ON JR CPA 
W AI [)C) J M()~E I JFt OPA 

C[ R!IFIFD F'UB[IC ACCOUN]AN]S 

INDEPENDENT AUD ITORS ' REPORT ON COM PLIAN CE AND ON 

INTERNAL CONTROL OVER FINANCIAL REPORTING 

BA SED ON AN  AUDIT OF FINAN CIA l, STATEMENTS 

PERFOr mED IN ACCORDAN CE 

W 

To the Board of Directors of 
Orleans Private Industry Council, Inc . 

We have audited the financial statements of Orleans Private 

Industry Council, Inc, (OPIC) as of and for the year ended June 30, 
1998, and have issued our report thereon dated December 18, 1998 . 
We conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits 

contained 

Comptroller 

~ liance 

in Gover;nnen t Audit inq Standards issued by the 

General of the United States . 

As part of obtaining reasonable assurance about whether OPIC 's 
financial statements are free of material misstatement , we 
performed tests of its compliance with certain provisions of laws , 
regulations, contracts and grants, noncompliance with which could 
have a direct and material effect on the determination of financial 
statement amounts . However, providing an opinion on compliance 

with those provisions was not an objective of our audit and, 
accordingly , we do not express such an opinion . The results of our 
tests disclosed no instance of noncompliance that are required to 
be reported under Governm en t Auditing Standards 
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INDEPENDEN T AUD ITORS ' REPORT ON COMPLIAN CE AND ON 

INTERNAL CONTROL OVER FINAN CIAL REPORTING 

BA SED ON AN AUD IT OF FINANCIAL STATEMENTS 
PERFORMED IN A CCORDAN CE 

W ITH GOVERNM ENT AUD ITING STANDARDS 

(CONTINUED) 

Internal Control Over Financial ReDortin~ 

In planning and performing our audit, we considered OPIC 's internal 
control over financial reporting in order to determine our auditing 

procedures for the purpose of expressing our opinion on the 
financial statements and not to provide assurance on the internal 
control over financial reporting . Our consideration of the 
internal control over financial reporting would not necessarily 
disclose all matters in the internal control over financial 
reporting that might be material weaknesses . A material weakness 

is a condition in which the design or operation of one or more of 
the internal control components does not reduce to a relatively low 

level the risk that misstatements in amounts that would be material 
in relation to the financial statements being audited may occur and 

not be detected within a timely period by employees in the normal 
course of performing their assigned functions . We noted no matters 
involving the internal control over financial reporting and its 
operation that we consider to be material weaknesses. 

This report is intended for the information of the Board of 

Directors, management , and the federal awarding and pass-through 
entities . However , this report is a matter of public recor~ and 
its distribution is not lim ited . 

BRUNO & TERVALON 
CERTIFIED PUBLIC ACCO UN TAN TS 

December i8, 1998 

B I'~II~O  CERIIFIED PUBLIC ACCOUNIANTS 

Terva lo n 
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"l'e~ lo,'n 
. MICHA[L B BRUNO CPA 
ALCIL)E J 1 [ RVALON JR CI'A 
W A[ DO J t~4ORE i JR CPA 

INDEPENDENT AUDITORS'REPORT ON cOMPLIAIqCE 
WITH REQUIREMENTS APPLICABLE 

TO EACH MAJOR PROGRAM ]~qD INTERNAL CONTROL OVER 

COM PT,~ E IN A CCO~D~ CE W IT~ OMB C I~CU~ R A -133 

To the Board of Directors of 
Orleans Private Industry Council, Inc. 

Compliance 

We have audited the compliance of Orleans Private Industry Council, 

Inc . (OPIC) with the types of compliance requirements described in 
the U .S . Office of Manaqement and Budqet (OMB) Circular A -133 
Compliance Supplement that are applicable to its major federal 
program for the year ended June 30, 1998. OPIC's major federal 
program is identified in the summary of the independent auditors 
results section o f the accompany ing Schedule of Findings and 

Questioned Costs . Compliance with the requirements of laws, 

regulations, contracts and grants applicable to its major federal 
program is the responsibility of OPIC 's management . Our 
responsibility is to express an opinion on OPIC 's comp liance based 
on our aud it . 

We conducted our audit of compliance in accordance with generally 
accepted auditing standards ; the standards applicable to financial 
audits contained in Government Auditinq Standards issued by the 

Comptroller General of the United States; and OMB Circular A -133, 
Audits of States. Local Governments and Non-Profit Orqanizations. 
Those standards and OMB Circular A -133 require that we plan and 
perform the audit to obtain reasonable assurance about whether 
noncompliance with the typ es of compliance requirements referred to 

above that could have a direct and material effect on a major 
federal program occurred . An audit includes exam in ing , on a test 

basis, evidence about OPIC 'e compliance with those requirements and 
performing such other procedures as we considered necessary in the 

circumstances . We believe that our audit provides a reasonable 
basis for our opinion . Our audit does not prov ide a legal 
determ ination on OPIC 's compliance with those requirements . 
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INI)E PENDENT AUD ITOR S ' REPORT ON COM PL IANCE 

WITH REQUIREMENTS APPLICABLE 
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER 
COM PL IAN CE 7N A CCORDAN CE W ITH OMB C IRCULA R A -133 

(CONTINUED) 

In our opinion , OPIC complied , in all material respects, with the 

requirements referred to above that are applicable to its major 
federal program for the year ended June 30, 1998 . However , the 

results of our auditing procedures disclosed an instance of 
noncompliance with those requirements that is required to be 
reported in accordance with OMB Circular A -133 and which is 

described in the accompanying Schedule of Findings and Questioned 
Costs as item Number 98-01 . 

Internal Control Over Compliance 

The management of OPIC is responsible for establishing and 
maintaining effective internal control over compliance with 
requirements of laws, regulations, contracts and grants applicable 

to federal programs . In planning and performing our audit, we 
considered OPIC 's internal control over compliance with 
requirements that could have a direct and material effect on a 

major federal program in order to determine our auditing procedures 
for the purpose of expressing our opinion on compliance and to test 
and report on internal control over compliance in accordance with 
OMB Circular A -133 . 

We noted a matter involv ing the internal control over compliance 

and its operation that we consider to be a reportable condition . 
Reportable conditions involve matters coming to our attention 
relating to significant deficiencies in the design or operation of 

the internal control over compliance that, in our judgment, could 
adverse]y affect OPIC's ability to administer a major federal 
program in accordance with applicable requirements of laws, 
regulations , contracts and grants . The reportable condition is 
described in the accompanying Schedule of Findings and Questioned 
Costs as item Number 98-01 . 

B ru n o CER]I,HED PUBLIC ACCOUNIANTS 

~g Tervalo n 
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IND E PENDENT AUD ITORS ' REPORT ON COMPL IAN CE 

WITH REQUIREMENTS APPLICABLE 
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER 
COM PL IAN CE IN A CCORDANCE W ITH OMB C IRCULA R A -133 

(CONTINUED) 

A material weakness is a condition in which the design or operation 
of one or more of the internal control components does not reduce 
to a relatively low level the risk that noncompliance with 
applicable requirements of laws, regulations, contracts and grants 

that would be material in relation to a major federal program being 
audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned 
functions . Our consideration of the internal control over 
compliance would not necessarily disclose all matters in the 

internal control that might be reportable conditions and, 
accordingly , would not necessarily disclose all reportable 
conditions that are also considered to be material weaknesses . 
However , we believe none of the reportable conditions described 
above are material weaknesses . 

This report is intended for the information of the Board of 
Directors, management, and federal awarding agencies and pass- 
through entities . However , this report is a matter of public 
record and its distribution is not limited . 

BRUN O & TERVA LO N 
CERTIFIED PUBLIC A CCO UN TANTS 

December 18 , 1998 

B ru n o  CERTIFIED PUBLIC ACCOUNTANTS 

Tervalo n 
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O RLEAN S PRIVATE INDU STRY CO UN CIL, INC . 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

SUMMA RY OF THE IND EPENDENT AUD ITORS ' RESULTS 

FOR THE YEAR END ED JUNE 30, 1998 

SCHEDULE I 

I . Type of report issued on the financial statements 
Uncrualified op in ion 

2 Did the audit disclose any reportable conditions in internal 
control . No 

3 . Were any of the reportable conditions material weaknesses 
N_9o 

4 Did the audit disclose any noncompliance which is material to 
the financial statements of the organization . No 

5 . Did the audit disclose any reportable conditions in internal 

control over major programs. Yes 

6 . Were any of the 

major programs 
reportable conditions 
material weaknesses . 

in internal control over 
N o 

7. Type of report issued on compliance for major programs 
Un~ alified 

8 . Did the audit disclose any audit findings which the 
independent auditors are required to report under OMB Circular 
A -133, Section 510 (a). Yes 

9. The following is an identification of major programs 

CFDA or 

Contrac 

].7 .246 

I0 . The dollar threshold used to 

Type B Programs, as described 

520(b) was $30~0 000. 

Name of 
Federal Program 

Employment and Training 
A ssistance 

distinguish between Type A and 
in OMB Circular A -133, Section 

11. Did the auditee qualify as a low-risk auditee under OMB 
Circular A -133, Section 530. N oo 
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SCHEDULE II 

O R LE AN S PR IV A TE IN D U STR Y  C O U N C IL, IN C . 
SCHEDULE OF FINDINGS AND QUE STIONED COSTS 

FOR THE YEAR ENDED JUN E 30 , 1998 

FINAN C IA L STA TEMENT FIND ING S 

There were no reportable conditions and material weaknesses and no 
instances of noncompliance related to the financial statements that 
were required to be reported in accordance with paragraphs 5 .18 

through 5 .20 of Governm en t A uditina Standards 
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SCHEDULE III 

O R LEAN S PR IVA TE INDU STRY CO UN CIL, IN C . 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 1998 

IN TERNA L CON TROL OVER COM PL IAN CE AND FEDERA L COM PL IAN CE 

Audit Findina Reference Number 

98-01 Monitoring of Subrecipients 

Federal Proaram and SPecific Federal Award Identification 

CFDA Title and Number 

17 .246 Employment and Training A ssistance 

Federal Award Year 

June 30 , 1998 

Federal Aaencies 

U .S . Dep artment of Labor 

Pass--Through Entity 

Louisiana Department of Labor and Education/City of New 
Orlean s 

Criteria 

OMB Circular A -133 Compliance Supplement Part 3, Section M 
stipulates that pass-through entities are responsible for 
monitoring the subrecipient's activities to provide reasonable 
assurance that the subrecipient administers federal awards in 
compliance with federal requirements . 

Conditions and Perspectives 

We noted during our audit that management of OPIC failed to perform 

fiscal an(] programmatic subrecipient monitoring for three (3) 
subrecipients, who receieved $112,497 in federal grants. 
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ORLEAN S PR IVATE INDU STRY COUN CIL , IN C . 

SCHEDULE OF' FINDINGS AND QUESTIONED COSTS 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, Continued 

FOR THE YEAR ENDED JUN E 30 , 1998 

INTERNAL CONTROl, OVER COMPLIAN CE AN D FEDERAL COMPLIAN CE Continued 

Audit Findinq Reference Number Continued 

Cau se 

98-01 Monitoring of Subrecipients, Continued 

The management of OPIC has not adhered to established procedures 
with regard to the monitoring of subrecipients . 

Ouestioned Costs 

For purpose of these conditions, we are presently unable to assess 
whether the failure of OPIC to monitor the noted subrecipients will 

result in any questioned costs . 

Effect 

OPIC has awarded millions 
administered by the noted 

of grant fund dollars to subrecipients 

grants . 

Without consistent monitoring efforts and documentation thereof 

there is no : 

Assurance that all subrecipients are monitored on a 
regular basis ; 

Determination of subrecipients' compliance with 
contractual term s and conditions; and 

Follow -up and resolution of conditions of noncompliance 
noted . 

As a result of the lack of programmatic and fiscal monitoring of 
the subrecipients, these subrecipients may have requested 
reimbursement for costs which may be unallowable, unsupported , 

and/or ineligible. 
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SCH EDULE III 

O RLEA NS PR IVATE INDU STR Y CO U N CIL, INC . 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, Continued 
FOR THE YEAR ENDED JUNE 30, 1998 

INTERNA L CON TROL OVER COM PL IAN CE AND  FEDERA L COM PL IAN CE . Cont inued 

Audit Findinq Reference Number Continued 

98-01 Monitoring of Subrecipients, Continued 

Lastly , ineffective and inconsistent monitoring efforts by OPIC can 
adversely affect the performance of OPIC and its subrecipients in 

regard to attaining the various grant program goals and objectives. 

Recommendation 

We recommend that OPIC adhere to established procedures and ensure 
that subrecipients are regularly monitored , both fiscally and 
programmatically , in a consistent manner . 
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ORLEANS PRIVATE IND U STRY COU NCIL, INC . 

EXIT CONFEREN CE 

The audit report was discussed at an exit conference with the 

following individuals : 

O RLEAN S PRIVATE IND U STRY CO UN CIL. INC 

Mrs . Cheryl Cramer 

Mr . Louis Saulny 

Members of OPIC Board of Directors 

President/Chief Executive 
Officer 

Executive Vice President 

CITY O F NEW  O RL EANS 

M s . Mary Petting i]l A ssistant to the M ayor 

for Fiscal A ffairs 

BRUN O & TERVALO N. CERTIFIED PUBLIC ACCO UN TANTS 

Mr . Michael B . Bruno , CPA -- Managing Partner 

Mr . Edward J . Phillips 

M r . Sean Bruno , CPA 

BR UN O & TERVALO N 
CERTIFIED PUBLIC A CCO UNT ANT S 

B~ n6ecember 18, 1998 CERTIFI[D PUBLIC ACCOUNIANIS 

Tcrvalo n 32 

Senior Manager 

Audit Senior 



Robert L. Clayton, Chair 

AUDIT FIN DING 

M onitoring of Subrecipients 

OP1C failed to perform 
fiscal and programm atic 
subrecipient m onitoring for 

three (3) Subrecipicnts. 

a workforce partner 
Cheryl Q.W . Cramer, Prcsident/CEO 

CORRECTIVE ACTION PLAN - SINGLE AUDIq 
f:OR THE YEAR ENDED JUNE 30. 1998 

PROPOSED 
CORRECTIVE A CTION 

PROJECTED 
COM PLETION 
DATE CONTACT PERSON 

O PIC w ill adhere to February 8, 1999 
established procedures to 
ensure that Subrecipients are 
m onitored for fiscal and 
programm atic compliance 
w ith established laws and 
regulations. 

M r. Louis Saulny, Acting 
President/CEO 

O R L E A N S P R IV A T E I N D U S T R Y C O U N C IL . I N C 

7166 Crowder Blvd. ~ New Orleans, LA 70127 ~ TEL (504) 242-6742 ~ FAX (504) 242-6775 ~ email: opicadmin@bcllsouth.net 

"An Equal Opportunity Employer" 



SUM MARY SCHEDULE:. O F PRIO R FEDERAL AUDIT FINDING S 

Orleans Private Industry Council, Inc. 

For the Year Ended June 30.1998 

Finding Title Fixed Assets 

Reference Number (from attached schedule of l]ndings) 97-0l 

Amount of Questioned Costs in Finding: $ -0- 

Status of Questioned Costs (ch~ckone): Resolved x Unresolved 

nitial Year of Finding qq7 

Page Num ber (from '97 Single Audit Report) 

Program Name(s) 

24 

Job TraininE Partnership Act 

Federal G rantor Agency: U.S. Department of Labor 

CFDA Number(s): 17. 246 

Status of Findinq (checkone): 
Fully Corrected X _  

Partially Corrected 
Change of Corrective Action .__ __  

Not Corrected 
No Further Action Needed 

{See OMB A-133 Section 3IS{b)(4)} 

Description of Status: (include corrective action planned and anticipated completion date, if a 

e detail amount of fixed assets reconciles 
to the General Ledger 

Preparer's Sig nature: ~_4:LZ~ ,/'~. o~ o,~../.~(~ /~.~/~ ~/~,~-/,~ 
Phone Number: (504) 242-6742 
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