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PM~H 
PAYN E, M O O RE & IqERRING I O N, LLP 

EERIIFIE9 PUUIlC ACCOUNTANTS 

NDEPENDENT AUDITOR'S REPO RT 

To the Honorable Marcia Young, M ayor 

and the M em bers of the Board of Alderm en 

Village of Forest Hill, Louisiana 

W e have audited the accom panying general purpose financial statem ents of the Village of Forest Hill, 

Louisiana as of and for the year ended June 30, 1999, as listed in the table of contents. These general 
purpose financial statem ents are the responsibility of the Village of Forest Hill, Louisiana's m anagem ent. 

O ur responsibility is to express an opinion on these genera( purpose financial statem ents based on our 

audit, 

W e conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in G overnm ent Auditing Standards, issued by the Com ptroller 

G eneral of the United States. Those standards require that we plan and perform the audit to obtain 

reasonable assurance about whether the general purpose financial statem ents are free of m aterial 

m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the genera( purpose financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as weft as eva(uating the overall general 

purpose financial statem ent presentation. W e believe that our audit provides a reasonable basis for our 

opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Village of Forest Hill, Louisiana as of June 30, 1999, and the results 
of its operations and cash flows of its proprietary fund types for the year then ended in conform ity with 

generally accepted accounting principles. 

In accordance with Govern ment Auditing Standards, we have also issued our report dated September 10, 
1999, on our consideration of the Vi(lage of Forest Hill, Louisiana's internal control over financial reporting 
and our tests of its com pliance with certain provisions of laws, regulations, contracts, and grants. 

MARVIN A. Jg HUAIJ, D PA 

H FRED DAIJDUIIJ. ~.P.A 

[DIJIST f. SASSID. [P.A. 

~O811JT L Llll1jij. [.P.A 

RIJBIDI W DVORAK, CPA. 
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419 MEIRD 9DIVE ~ P.0. BOX 132D0 ~ ALEXANDRIA. LA 1131S 3200 

PH: (310) 443-1893 ~ ~AX: (318) 463-25~5 



PAYN E, M O O RE & HERRINGTON, LLP 

To the Honorable M arcia Young, M ayor 
and the M em bers of the Board of Alderm en 

Village of Forest Hill, Louisiana 

The year 2000 supplem entary inform ation on page 21 is not a required part of the basic financial 
statem ents, but is supplem entary inform ation required by the Governmental Accounting Standards Board. 

W e have applied certain lim ited procedures, which consist principally of inquiries of m anagement regarding 
the m ethods of m easurem ent and the presentation of the supplementary inform ation. However, we did not 
audit the inform ation and do not express an opinion on it. In addition, we do not provide assurance that the 

Village of Forest Hill, Louisiana is or will becom e year 2000 com pliant, that the Village's year 2000 
rem ediation efforts will be successful in whole or in part, or that parties with whom the Village does business 

are or w ill becom e year 2000 com pliant. 

O ur audit was perform ed for the purpose of form ing an opinion on the general purpose financial statem ents 

taken as a w hole. The com bining and individual fund and account group financial statem ents and 

schedules listed in the table of contents are presented for purposes of additional analysis and are not a 

required part of the general purpose financial statem ents of the Village of Forest Hill, Louisiana. The 
accom panying schedule of expenditures of federal awards is presented for purposes of additional analysis 
as required by U.S. Office of M anagem ent and Budget Circular A-133, Audits of States, Local Govern m ents, 
and Non-Profit Organizations, and is also not a required part of the general purpose financial statem ents 

of the Village of Forest Hill, Louisiana. Such information has been subjected to the auditing procedures 
applied in the audit of the general purpose financial statem ents and, in our opinion, is fairly stated, in all 
m aterial respects, in relation to the general purpose financial statem ents taken as a whole. 

Septem ber 10, 1999 



 



REVENUES 
Taxes 
Licenses and perm its 
Intergovernmental 
Fines 
Interest 
Miscellaneous 

1oral Revenues 

EXPENDITURES 
Current 
General government 
Public safety 
Highways, streets, and sanilation 

Capital outlay 
Total Expenditures 

VILLAGE OF FOREST HILL, LOUISIANA 
COMBINED STATEMENT OF REVENUES. EXPENDITURES. AND 

CHANGES IN FUND BALANCES 
ALL GOVERNMENTAL FUND TYPES 

YEAR ENDED JUNE 30, 1999 

EXCESS (DEFICIENCY) OF REVENUES OVER 
EXPENDITURES 

OTHER FINANCING SOURCES 
Operating transfers in 

EXCESS (DEFICIENCY) OF REVENUES AND 
OTHER FINANCING SOURCES OVER 
EXPENDITURES AND OTHER FINANCING USES 

FUND BALA NCES. BEGINNING OF YEAR 

GENERAL 
SPECIAL 
REVENUE 

CAPITAL 
PROJECTS 
FUND 

EXHIBIT B 

TOTAL 
(MEMORA NDUM 

(ONLY) + 

$ 20,875 $ $ 
19,184 
45.367 14,901 492,726 
34,162 

474 
22,583 
142,645 

119,909 
10.387 
39,237 
4,408 

173,941 

(31,296) 

40.000 

8,704 

17,010 

20,875 
19,184 
552,994 
34,162 

474 
22,583 

14,901 492.726 650,272 

14,657 

244 

244 

7.866 

119,909 
25,044 
39,237 

492.726 497.134 
492.726 

0 

681,324 

(31,052) 

40.000 

8,946 

24.876 

The accompanying notes are an integral part of the financial statements 



 



OPERATING REVENUES 
Charges for services-sales 
State grants 
Gain on sale of equipment 
Miscellaneous income 

VILLAGE OF FOREST HILL, LOUISIANA 
COMBINED STATEM ENT OF REVENUES, EXPENSES, AND 

CHANGES IN RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES 
YEAR ENDED JUNE 30.19~9 

Total Operating Revenues 

OPERATING EXPENSES 
Gas purchased for resale 
Salaries and payroll taxes 
Office supplies and expense 
Legal and other professional 
System repairs, maintenance, and connections 
Utilities 
Insurance 
Depreciation 

Total Operating Expenses 

OPERATING INCOME (LOSS) 

NONOPERATING INCOM E 
Interest income 

NCOME(LOSS) BEFORE OPERATING 
TRANSFERS 

OPERATING TRANSFERS IN (OUT) 

NET INCOME (LOSS) 

RETAINED EARNINGS (DEFICIT) 
BEGINNING OF YEAR 

RETAINED EARNINGS (DEFICIT) 
END OF YEAR 

ENTERPRISE FUNDS 

EXHIBIT D 

GAS 
SYSTEM 
FUND 

$ 181,333 $ 

459 
1,652 

183,444 

65,237 
47,977 
3,219 
7,696 
43,998 

5,458 
21 ~871 
195.456 

W ATER 
SYSTEM 
FUND 

SEW ER 
SYSTEM 
FUND 

TOTAL 
(MEMORANDUM 

ONLY) 

175,268 $ 14,781 $ 
56,089 

6,564 

238.380 

47,977 
2,539 
10,337 
54,791 
17,789 
4,528 
46.179 
184.140 

371,382 
56,089 

918 
8.216 

14.781 436.605 

436 
19r996 
31,959 

65,237 
95,954 
5,758 
18,033 
110,316 
17,789 
10,422 
88.046 

411.555 

(12,012) 54,240 (17,178) 25,050 

2,564 15,979 60 18.603 

(9,448) 70,219 (17,118) 

(29,448) 50,219 (17,118) 

104.005 

43,653 

(40,000) 

3.653 

795,283 (155,126) 744,162 

The accompanying notes are an integral part of the financial statements. 

747.815 



 

VILLAGE OF FOREST HILL, LOUISIANA 
COMBINED STATEMENT OF CASH FLOW S 

ALL PROPRIETARY FUND TYPES 
YEAR ENDED JUNE 30, 1999 

CASH FLOW S FROM OPERATING ACTIVITIES 
Operating income (loss) 
Adjustments to reconcile operating income (loss) 
to net cash provided (used) by ope rating activities 
Depreciation 
Changes in assets and liabilities 
Accounts receivable 
Grants receivable 
Other receivables 
Due from other funds 
Accounts payable 
Due to other funds 
Customer meter deposits-net 

Gain on sale of equipment 

Net Cash Provided (Used) by Operating Activities 

ENTERPRISE FUNDS 

EXHIBIT E 

GAS 
SYSTEM 
FUND 

W ATER 
SYSTEM 
FUND 

SEW ER 
SYSTEM 
FUND 

TOTAL 
(MEMORANDUM 

ONLY 

$ (12,012) $ 54,240 $ (17,178) $ 25,050 

21,871 

(738} 

77 
8 

(10,446) 
1,320 

(459) 
(379) 

46,179 

1,769 
(9,45 1) 

11,978 

(8) 
1,214 

__  (459) 
105.462 

CASH FLOW S FROM NONCAPITAL 
FINANCING ACTIVITIES 
Operating transfers out (20p0OO) __  (20,000) 

Net Cash Used by Non-Capital Financing Activities (20,000) (20,000) 

CASH FLOW S FROM CAPITAL 
AND RELATED FINANCING ACTIVITIES 
Acquisition of property, plant, and equipment 
Contributed capital-Federal Grants 

Net Cash Used by Capital 
and Related Financing Activities 

CASH FLOW S FROM INVESTING ACTIVITIES 
Proceeds from maturity of investm ents 
Interest received on operating funds 
Proceeds from sale of property, plant, and equipment 

Net Cash Provided by Investing ActivJfies 

NCREASE (DECREASE) IN CASH 
AND CASH EQUIVALENTS 

(4t ,765) (432,202) 
--  

332,131 

(41,765) (100,071) 

34,300 
2,564 
781 

37.645 

(24,499) 

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 
. 

40 940 

CLASSIFIED AS 
Current Assets 
Restricted Assets 

TOTAL 

19,996 88,046 

209 
1,531) 

30 

1,027 

{9,451) 
77 

11,986 
209 

(11,085) 
2,564 
(918) 

1,5'22 106,605 

_  (45 ,0oo) 
(4o,ooo) 

15,979 60 
781 

__  
16,760 

2,151 

21.735 

60 

1,582 

26.727 

$ 8,172 
8,269 

$ 23,886 $ 

(473,967) 
332.131 

141,836) 

34,300 
18,603 
1.562 

54.45 5 

(20,766) 

89.402 

$ 68.636 

27,689 $ 
620 

59,747 
8889 

$ 16,441 $ 23~886 $ 28r309 $ 68,636 

The accompanying notes are an integral part of the financial statements. 

The were no material non cash investing, capital, or financing transactions dudng the fiscal year ended June 30, 1999 



VILLAG E O F FOREST HILL, LOUISIANA 
JUNE 30, 1999 

NOTES TO FINANCIAL STATEM ENTS 

1, O RGANIZATIO N AND SIG NIFICANT ACCO UNTING PO LICIES 

The Village of Forest Hill, Louisiana was incorporated in 1929, under the provisions of the Lawrason 

Act. The Village operates under a M ayor - Board of Aldermen form of governm ent. 

The financial statem ents of the Village have been prepared in conform ity with generally accepted 

accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards 
Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial 
reporting principles. The GASB periodically updates its codification of the existing Governm ental 
Accounting and Financial Reporting Standards which, along with subsequent GASB pronouncements 

(Statements and Interpretations) constitutes GAAP for governmental units. 

The m ore significant of the Village's accounting policies are described below 

The Financial ReDortina Entity 

As required by generally accepted accounting principles, these financial statem ents present the 

Village of Forest Hill, Louisiana (the primary government). 

In evaluating how to define the Village's reporting entity for financial reporting purposes, m anagem ent 
has considered all potential com ponent units. The decision to include a potential com ponent unit in the 
reporting entity was m ade by applying the criteria set forth in generally accepted accounting principles. 
G enerally, com ponent units are legally separate organizations for which the elected officials or appointed 

board m em bers of the prim ary governm ent are financially accountable. Som e of the criteria considered 

under "legally separate organizations" are: the capacity for the organization to have its own name; the right 

for the organization to sue and be sued in its ow n nam e w ithout recourse to the prim ary governm ent; and, 

the right to buy, sell, lease, and m ortgage property in its own name. Som e of the criteria used to consider 

"financially accountable" include: appointment of a voting majority of the organization's governing body; 
ability for prim ary governm ent to im pose its will on the organization; whether the organization has the 

potential to provide specific financial benefits to, or im prove specific financial burdens on the prim ary 
governm ent; and fiscal dependence of the organization. An entity is fiscally dependent if it does not have 

the authority to do all of the following procedures: 

a 

b 

c 

Determ ine its budget without another governm ent having the authority to approve and 
m odify that budget. 

Levy taxes or set rates or charges without approval from another governm ent. 

ssue bond debt w ithout approval by another governm ent. 



VILLAG E OF FO REST HILL, LO UISIANA 
JUNE 30, 1999 

NOTES TO FINANCIAL STATEM ENTS 

This report includes all funds and account groups which m eet the above criteria. No potentia 
com ponent units were excluded or included in the accom panying financial statements. 

Fund Accountin.q 

The Village uses funds and account groups to report on its financial position and the results of its 

operations. Fund accounting is designed to demonstrate legal compliance and to aid financial m anagement 
by segregating transactions related to certain governmental functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on 

the other hand, is a financial reporting device designed to provide accountability for certain assets and 

liabilities that are not recorded in the funds because they do not directly affect net expendable available 
financial resources. 

Funds of the Village are classified into two categories: governmental and proprietary. Each category 

n turn, is divided into separate "fund types." 

G overnm ental funds are used to account for all or m ost of the Village's general activities, including 

the collection and disbursement of earmarked monies (special revenue funds). The general fund is used 
to account for all activities of the general governm ent not accounted for in som e other fund. 

Proprietary funds are used to account for activities sim ilar to those found in the private sector, where 
the determ ination of net incom e is necessary or useful for sound financial administration. Goods or services 

from such activities can be provided either to outside parties (enterprise funds) or to other departments or 
agencies primarily within the government (internal service funds). The Village operates three Enterprise 
Funds - a gas system , a water system , and a sewer system . 

The General Fixed Assets Account Group is used to account for fixed assets other than those used 

n the proprietary funds. 

Basis of Accountin,q 

The accounting and financial reporting treatment applied to a fund is determ ined by its measurement 
focus. All governm ental funds are accounted for using a current financial resources measurement focus. 
W ith this m easurem ent focus, only current assets and current liabilities generally are included on the 

balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing 
sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 

Proprietary funds follow GAAP prescribed by the Governmental Accounting Standards Board and a 

Financial Accounting Standards Board's standards issued prior to Novem ber 30, 1989. 



VILLAG E O F FO REST HILL, LO UISIANA 
JUNE 30, 1999 

NOTES TO FINANCIAL STATEM ENTS 

All proprietary funds are accounted for on a flow of econom ic resources m easurem ent focus. W ith 
this m easurem ent focus, all assets and all liabilities associated with the operation of these funds are 

included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and 
retained earnings components. Proprietary fund-type operating statements present increases (i.e., 
revenues) and decreases (i.e., expenses) in net total assets. 

The modified accrual basis of accounting is used by all governmental fund types. Under the modified 
accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become 
both measurable and available). "Measurable" means the amount of the transaction can be determined 
and "available" m eans the amount is collectible within the current period or soon enough thereafter to be 

used to pay liabilities of the current period. Expenditures are recorded when the related fund liability is 
incurred. 

Those revenues susceptible to accrual are property taxes, franchise taxes, grants, interest revenue, 
and charges for services. Fines, perm its, and license revenues are not susceptible to accrual because 

generally they are not m easurable until received in cash. 

The accrual basis of accounting is utilized by the proprietary fund types. Under this method, revenues 
are recorded when earned and expenses are recorded at the time liabilities are incurred. 

Unbilled serv ices receivable are considered im m aterial at the balance sheet date and, therefore, are 

not reflected in the financial statements. 

Budaets and Budaetarv Accountina 

O perating budgets of proposed expenditures and the means of financing them were adopted for the 

General Fund and Special Revenue Funds. Budgeted amounts are as originally adopted or as am ended 

from tim e to tim e by the Board. 

Budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP) 
which is also consistent with state law . The level of control is on an individual fund basis. 

Appropriations expire at the close of the fiscal year to the extent not expended 

The Village is required to follow these procedures in establishing the budgetary data reflected in the 

financial statem ents: 

The Village m anagement prepares a proposed budget and subm its it to the 
M ayor and the Board no later than fifteen days prior to the beginning of each 

fiscal year. 

10 



VILLAGE OF FO REST HILL, LO UISIANA 
JUNE 30, 1999 

NOTES TO FINANCIAL STATEM ENTS 

2. A sum m ary of the proposed budget is published and the public notified that the 

proposed budget is available for public inspection. At the sam e time, the date 
of a public hearing is published. 

3. A public hearing is held on the proposed budget at least ten days after 

publication of the call for the hearing. 

After the holding of the public hearing and com pletion of all action necessary 
to finalize and im plem ent the budget, the budget is adopted through passage 

of an ordinance prior to the com m encem ent of the fiscal year for which the 

budget is being adopted. 

All budgets are controlled at the fund level. Budgetary am endm ents involving 

the transfers of funds from one fund or project to another or involving increases 
in expenditures resulting from revenues exceeding amounts estimated, require 

the approval of the Board of Alderm en. 

6. Annual operating budget appropriations expire at the close of the fiscal year to 
the extent not expended. 

Cash. Cash Eauivatents. and Investm ents 

Cash includes am ounts on hand, in dem and deposits, and in time deposits. The Village considers 
all highly liquid investm ents with m aturity of three m onths or less when acquired to be cash equivalents. 

Investm ents of the Village consist of certificates of deposit and investments with the Louisiana Asset 

Management Pool (LAMP). 

Short-term Interfund Receivables/Payables 

During the course of operations, num erous transactions occur between individual funds for goods 
provided or services rendered. These receivables and payables are classified as "due from other funds" 

or "due to other funds" on the balance sheet. 

Inventories 

Inventories are accounted for in the General Fund and Enterprise Funds as expenditures or expenses 

when purchased. Am ounts on hand, if any, are im m aterial. 

11 



Restricted Assets 

VILLAG E O F FO REST HILL, LO UISIANA 
JUNE 30, 1999 

NO TES TO FINA NCIA L STATEM ENTS 

Utilities System Enterprise Fund assets classified as restricted represent "custom ers' deposits" 
accounts received from individuals for utility deposits. 

Fixed Assets 

General fixed assets are not capitalized in the funds used to acquire or construct them . Instead, 

capital acquisition and construction are reflected as expenditures in governmental funds, and the related 

assets are reported in the general fixed assets account group. All purchased fixed assets are valued at 

cost. Donated fixed assets are valued at their estim ated fair market value on the date received. 

Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs and gutters, 
streets and sidewalks, drainage system s, and lighting system s are not capitalized, as these assets are 
im m ovable and of value only to the Village. 

Assets in the general fixed assets account group are not depreciated. Depreciation of buitdings, 

equipm ent, and vehicles in the proprietary fund types is com puted using the straight-line m ethod over the 

estim ated useful life. 

Bad Debts 

Bad debts arising from customers' utility receivables are recognized by the allowance method, 
w hereby uncollectible accounts are estim ated and charged against revenue on an annual basis. Other 

receivables are recognized as bad debts as they are considered uncollectible by the Village officials. At 

June 30, 1999, all accounts are considered collectible by the Village. 

nterfund T 

All interfund transactions are reported as operating transfers 

Com Densated Absences 

Vacation and sick leave not used w ithin the year does not accrue; therefore, no liability for 

com pensated absences is reflected in the general purpose financial statem ents. 

Fund Equity 

Contributed capital is recorded in proprietary funds that have received capital grants or contributions 

from developers, custom ers, or other funds. 



Estim ates 

VILLAGE OF FOREST HILL, LOUISIANA 
JUNE 30, 1999 

NO TES TO FINANCIAL STATEM ENTS 

The preparation of financial statements on a modified accrual basis of accounting requires 
m anagem ent to m ake estim ates and assum ptions that affect certain reported am ounts and disclosures. 

Accordingly, actual results could differ from those estimates. 

M em orandum O nly-Total Colum ns 

Total colum ns on the general purpose financial statements are captioned "m em orandum only" to 

indicate that they are presented only to facilitate financial analysis. Data in these colum ns do not present 
financial position, results of operations, or cash flows in conformity with generally accepted accounting 

principles. Neither is such data com parable to a consolidation. Interfund elim inations have not been m ade 

in the aggregation of this data. 

2. CASH, CASH EQ UIVALENTS, AND INVESTM ENTS 

Under state law, the Village m ay deposit funds with a fiscal agent bank organized under the laws of 
the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. The Village 

m ay invest in United States bonds, treasury notes, or certificates and time deposits of any bank dom iciled 

or having a branch office in the State of Louisiana. 

At June 30, 1999, the Village had cash and cash equivalents (book balances) totaling $94,124 as 
follows: 

Petty cash and change funds 
Dem and deposits 

Tim e deposits 

UNRESTRICTED 

$ 55O 
3,383 
81,302 

$ 85,235 

RESTRICTED TO TAL 

$ $ 550 

8,889 

$ 8,889 

At June 30, 1999, the Village had investments of $278,415 consisting of the following 

Tim e deposits 
Certificates of deposit 

Investm ent in Louisiana Asset 

M anagem ent Pool 

UNRESTRICTED RESTRICTED 

3,383 

90.191 

$ 94,124 

TOTAL 

$ 250,099 $ 27,358 $277,457 

958 

$ 251,057 

13 

$ 27,358 

958 

$278,415 



VILLAG E O F FO REST HILL, LOUISIANA 
JUNE 30, 1999 

NO TES TO FINANCIAL STATEM ENTS 

These deposits are stated at cost
, which approximates market. Under state law, these deposits (or 

the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 

insurance m ust at all tim es equal the am ount on deposit with the fiscal agent. These securities are held 
in the nam e of the pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to 

both parties. At June 30, 1999, the Village had $419,803 in deposits (collected bank balances). These 
deposits are secured from risk by federal deposit insurance. 

3. DUE FRO M/TO OTHER FUNDS 

Am ounts due from and to other funds at June 30, 1999, consist of the following 

Enterprise Funds 

G as System Fund 

W ater System Fund 
Sewer System Fund 

4. RESTRICTED ASSETS 

D U E FRO M 

OTHER FUNDS 

$ 

DU E TO 

OTHER FUNDS 

16 $ 
146.162 
113 295 

$ 259,473 

113,293 

18 
146.162 

$ 259,473 

Cash and investm ents are classified as restricted because of the liability for refundable custom er 

deposits in the proprietary funds as follows: 

Gas system 

W ater system 

Sewer system 

CASH 

$ 8,269 

620 

INVESTM ENTS 

$ 6,593 
20.765 

$ 8,889 $ 27,358 

14 

TO TAL 

$ 14,862 
20,765 

620 

$ 36.247 



VILLAG E O F FO REST HILL, LO UISIANA 
JUNE 30, 1999 

NOTES TO FINANCIAL STATEM ENTS 

5. CHANG ES IN G ENERAL AND PROPRIETARY FUND TYPE FIXED ASSETS 

A sum m ary of changes in general fixed assets follows 

City Hall 
Fire station 

Storage buildings 

Ball park im provem ents 
A utom obiles 

Fire trucks 
Other equipm ent 

Beautification im provem ent 

BALANCE 

07/01/98 

$ 42,772 
34,341 

27,525 

18,113 
62,666 

182,012 

35,967 

1,958 

$ 405,354 

15 

ADDITIO NS 

$ 

4.408 

DELETIO NS 

752 

$ 4,408 752 

BALANCE 

06/30/99 

$ 42,772 
34,341 

27,525 
18,113 

61,914 

182,012 
40,375 

1,958 

$ 409,010 



VILLAGE O F FOREST HILL, LOUISIANA 
JUNE 30, 1999 

NOTES TO FINANCIAL STATEM ENTS 

A sum m ary of proprietary fund type property, plant, and equipment at June 30, 1999, follows 

COST 
Structures above ground 
Structures below ground 
Purification plants, lines, and meters 
W ells and storage tanks 
Transm ission m ain 
Vehicles and equipment 
Tractors, backhoes, and trailers 
Computer 
Computer software 
Pum ps 
Fences 
Land 

Less: 
Accum ulated depreciation 
Construction in progress 

GAS 
SYSTEM 

$ 123,544 $ 
313.933 

31,549 
23,839 
2,406 
1,500 
849 

497,611 

(210,907) 

W ATER 
SYSTEM 

626,756 
233,550 
30,000 
47,642 
63,701 
2,406 
1,500 
1.176 

5,145 
1,011,876 

(476,893) 
403,249 

SEW ER 
SYSTEM TOTAL 

672,204 

9.498 

34,300 
20,850 

--  
29,139 
765,991 

(184,213) 

$ 
313,933 

1,298,960 
233,550 
30,0O0 
88,680 
87,540 
4,812 
3,000 
36,325 
20,850 
34,284 

2,275,478 

(872,013) 
403 249 

NET PROPERTY. PLANT, AND EQUIPMENT $ 286,704 $ 938,232 $ 581,778 $ 1,806,714 

A sum m ary of changes in proprietary fund type property, plant, and equipment follows 

Structures above ground 
Structures below ground 
Purifica tion plants, lines, and meters 
W ells and storage tanks 
Transm ission m ain 
Vehicles and equipment 
Tractors, backhoes, and trailers 
Computer 
Com puter software 

Pumps 
Fences 
Land 
Construction in progress 

BALA NCE 
7101198 

$ 115,503 
297,850 

1,286,242 
233,550 
30,000 
68,528 
31,331 
10,000 

-0- 
36,325 
20,850 
34,284 
55,326 

$2,219,789 

16 

ADDITIONS 
$ 8,041 

16,083 
12,718 

30,434 
56,209 

3,000 

347,923 
$ 474,408 

DELETIONS 

$ 

10,282 

5.188 

$ 16,470 

BALA NCE 
6130199 

$ 123,544 
313,933 

1,298,960 
233,550 
30,000 
88,680 
87,540 
4,812 
3,000 
36,325 
20,850 
34,284 
403,249 

$ 2,678,727 



VILLAGE O F FOREST HILL, LO UISIANA 
JUNE 30, 1999 

NOTES TO FINANCIAL STATEM ENTS 

Depreciation on these assets has been provided using the straight-line m ethod based on the 
estim ated useful lives of the assets. For fiscal year ended June 30, 1999, depreciation totaled $21,871, 
$46,179, and $19,996 for the gas, water, and sewer systems, respectively. The estimated useful lives are 
as follows: 

G as system 

Structures above ground 
Structures below ground 

Tractors and backhoes 
Vehicles, equipment, com puters, and pum ps 

W ater system  

W ater system 
W ells and tanks 
Transm ission m ain, tractors, and trailers 

Vehicles, equipm ent, com puters, and pum ps 

Sewer system 

Sewer system 
Vehicles, equipm ent, and pum ps 

Fences 

Other equipm ent 

6. CO NTRIBUTED CAPITAL 

20 years 

50 years 

10 years 

5 years 

50 years 

20 years 
10 years 

5 years 

50 years 

10 years 
10 years 

5 years 

The following changes occurred in contributed capital of the Enterprise Funds during the year ended 

June 30. 1999: 

BALANCE JULY 1, 1998 

Additions 

Plant and equipm ent 
Federal grants 

BALANCE. JUNE 30. 1999 

7. RETAINED EARNINGS (DEFICIT) 

GAS 
SYSTEM 
FUND 

$ 117,244 

$ 117,244 

W ATER 

SYSTEM 
FUND 

$ 209,671 

332 131 

$ 541,802 

SEW ER 

SYSTEM 
FUND TOTAL 

$ 750,000 $ 1,076,915 

332.131 

$ 750,000 $ 1,409,046 

The Sewer System Fund has an accum ulated deficit in retained earnings as of June 30, 1999, in the 

amount of $172,244. The deficit is the direct result of accumulated depreciation of $184,213 computed on 
assets acquired with contributed capital. Com bining contributed capital with the deficit in unreserved 

retained earnings results in a fund equity balance of $577,756. 

17 



8. AD VALO REM TAXES 

VILLAGE O F FO REST HILL, LOUISIANA 
JUNE 30, 1999 

NOTES TO FINANCIAL STATEM ENTS 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are 
levied by the Village norm ally in September or October and are actually billed to the taxpayers in Novem ber. 
Billed taxes becom e delinquent on January 1 of the following year. Revenues from ad valorem taxes are 

budgeted in the year billed. 

The Village bills and collects its own property taxes using the assessed values determ ined by the tax 

assessor of Rap/des Parish. 

For the year ended June 30, 1999, taxes of 5.07 m ills were Jevied on property with assessed 

valuations totaling $1,080,610 and were dedicated for general alimony purposes. Total taxes levied were 

$5,479. 

9. CO MPENSATIO N PAID TO MAYOR AND BOARD O F ALDERM EN 

In accordance with the requirem ents of the Offi ce of the Legislative Auditor, State of Louisiana, the 
following reflects com pensation paid to the Mayor and m em bers of the Board of Alderm en of the Village of 

Forest Hill, Louisiana, for the fiscal year ending June 30, 1999. 

M ayor Marcia Young 

Board of Alderm en 
M ike Polakovich 

Anna Cloud 

Earl Linzay 
J.J. Jeter 

Glenda Bordelon 

t0. SUPPLEMENTAL PAY 

Term  of 

O ffi ce 
12/01/96 - 12/31/99 

Year Ended 

6/30/99 

$4,800 

1,200 

1,200 

2,400 

1,200 

1.200 

The Chief of Police of the Village of Forest Hill, Louisiana, having m et statutory qualifications, receives 
supplem ental pay directly from the State of Louisiana. This supplem ental pay in the am ount of $3,600 for 
the year ended June 30, 1999, is recognized as intergovem m ental revenue and as public safety 

expenditures in the G eneral Fund. 

18 



RISK MANAG EM ENT 

VILLAG E OF FO REST HILL, LO UISIANA 
JUNE 30, 1999 

NOTES TO FINANCIAL STATEM ENTS 

The Village is exposed to various risks of loss related to torts, theft or dam age and destruction of 

assets, errors and omissions, injuries to employees, and natural disasters. The Village carries commercial 
insurance to cover various risks of loss. 

The Village covers all other losses, claim settlements, and judgments from General Fund and 
Enterprise Fund resources. The Village currently reports its risk m anagement activities in its General Fund 
and Enterprise Funds. Claim s expenditures and liabilities are reported when it is probable that a loss has 

occurred and the am ount of that loss can be reasonably estim ated. 

The Village is party to legal proceedings involving one suit filed against the Village. The am ount of 

loss, if any, that m ay arise from this suit can not be reasonably estim ated. M anagement does not believe 
that the Village is exposed to any m aterial losses not covered by insurance. No provision for losses is 

included in the financial statements. 

12. FEDERAL FINANCIAL ASSISTANCE 

O n February 18, 1997, the Village of Forest Hill, Louisiana entered into an agreem ent w ith the Division 

of Adm inistration, State of Louisiana, for a $565,000 Com m unity Development Block Grant for fire protection 
improvements. Total estimated costs to complete the fire protection im provements are $565,000. Fire 
protection im provements are expected to be com pleted during the fiscal year ended June 30, 2000. During 

the fiscal years ended June 30, 1999 and 1998, the Village received $193,249 and $35,000, respectively, 
of the Community Development Block Grant and $193,249 and $55,326, respectively, was expended for 
construction in progress. No other funds will be used to com plete the fire protection im provem ents. 

O n July 13, 1998, the Village of Forest Hill, Louisiana entered into a contract agreem ent with the 

Division of Adm inistration, State of Louisiana, for a $216,000 Comm unity Development Block Grant for 
replacing a water well. Total estimated costs to complete the water well are $216,000. The new water well 
is expected to be com pleted during the fiscal year ended June 30, 2000. During the fiscal year ended June 

30, 1999, the Village received $183,329 of the Com munity Development Block Grant and $183,329 was 
expended for construction in progress. No other funds will be used to com plete the new water well. 

O n July 23, 1998, the Village of Forest Hill, Louisiana entered into an agreement with the Division of 

Administration, State of Louisiana, for a $165,570 Community Development Block Grant to provide potable 
water service to a rural area outside the Village's corporate lim its. Total estimated costs to com plete 

potable water service to the rural area are $165,570. Potable water service to the rural area is expected 
to be com pleted during the fiscal year ended June 30, 2000. During the fiscal year ended June 30, 1999, 

the Village received $116,148 of the Comm unity Development Block Grant and $116,148 was expended 
for construction in progress. The Village of Forest Hill, Louisiana will provide $4,980 to com plete the 
potable water service to the rural area. 

19 



REQUIRED SUPPLEM ENTAL INFORMATIO N 
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VILLAG E OF FOREST HILL, LO UISIANA 

REQ UIRED SUPPLEM ENTAL INFO RMATION 
YEAR 2000 SUPPLEM ENTARY INFO RMATION 

JUNE 30, 1999 

The year 2000 issue is the result of shortcom ings in m any electronic data processing system s and 
other electronic equipm ent that m ay adversely affect the Village's operations. 

The Village has com pleted an inventory of its com puter system and other electronic equipm ent that 

m ay be affected by the year 2000 issue which is necessary to conducting Village operations. The Village 
relies on a vendor to provide the assessment, remediation, testing, and validation of the Village's system 
as being year 2000 com pliant. As of June 30, 1999, the Village was in the remediation stage. 

Because of the unprecedented nature of the year 2000 issue, its effects and the success of the related 
rem ediation efforts will not be fully determ inable until the year 2000 and thereafter. M anagem ent can not 
assure that the Village is or will be year 2000 ready, that the Village's rem ediation efforts will be successful 
in whole or in part, or that parties with whom the Village does business will be year 2000 ready. 

See independent auditor's report 



ADDITIO NAL INFORMATION 
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FINANCIAL STATEM ENTS O F INDIVIDUAL FUNDS 

AND ACCO UNT G RO UP 
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G ENERAL FUND 

This fund is m aintained to account for resources and expenditures associated with general governm enta 

activities w hich are not required to be accounted for in another fund. 

24 



REVENUES 
Taxes 
Ad valorem 
Utility franchise 

Licenses and permits 
Intergovem mental 
SaLes tax 
Garbage sales tax 
Police  supplemental pay 
Tobacco tax 
Louisiana Commission on Law 
Mowing 

Fines 
Royalties 
Miscellaneous revenue 
Interest 
Other revenue 

TolBI Revenues 

EXPENDITURES 
Current 
General Government 
Salaries and payroll taxes 
Retirem ent 
Office expense 
Membership dues 
Insura nce 
Legal and other professional 
Utilities 

Public safety 
Highways, streets, and sanitation 

Capitat oullay 
Total Expenditures 

VILLAGE OF FOREST HILL, LOUISIANA 
GENERALFUND 

STATEMENT OE REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE 

BUDGET AND ACTUAL 
YEAR ENDED JUNE30.1999 

EXCESS (DEFICIENCY) OF REVENUES OVER 
EXPENDITURES 

OTHER FJNANCING SOURCES 
Ope ratingtrans~rsin 

EXCESS(DEFICIENCY) OF REVENUESAND OTHER 
F~NANCING SOURCES OVER EXPENDITURES 

FUND BALANCE. BEGINNING OF YEAR 

See indepe ndent auditor's report. 

BUDGET 

4,952 
12,795 
18,693 

24,112 
17,217 

2,207 

27,293 

541 
12.570 

120,380 

57,554 
1,230 
7,478 
400 

30,682 
11,719 
12,520 
5,762 
38,072 

__  
10,000 

175.417 

(55,037) 

__  
55t000 

{3-0 

17.010 

ACTUAL 

5,374 
15,501 
19,184 

24,113 
15,448 
3,600 
2,206 
1,788 
5,342 
34,162 
6,624 

474 
8,829 

142,645 

6"1,413 
564 

6,957 
446 

29,630 
6,275 
13,624 
10,387 
39.237 

--  173 9~41 

(31,296) 

EXHIBIT F 

VARIANCE 
FAVORABLE 

u~ ~  

422 
2,706 
491 

1 

(1,769) 
3,600 

(1} 
1,788 
5,342 
6,869 
6,.624 

(67) 
(3,7~) 
22,265 

(3,659) 
666 
521 
(46) 

2,052 
3,444 

(1,104) 
(4,625) 
(1,165) 

__ _  
5,592 
1.476 

23.741 

4o,ooo j+15,ooo) 

8,704 8.741 

$ 16t973 $ 25~714 $ 8,741 

25 



SPECIAL REVENUE FUND 

Special Revenue Funds are used to account for specific revenues that are legally restricted to expenditures 
for particular purposes. 

FIRE DEPARTM ENT FUND 

This fund is used to account for operations of the fire departm ent. Financing is provided prim arily by the 

m unicipal fire insurance rebate and donations from the public. 



REVENUES 

VILLAGE OF FOREST HILL, LOUISIANA 
SPECIAL REVENUE FUND 
FIRE DEPARTM ENT FUND 

STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALA NCE 

BUDGET AND ACTUAL 
YEAR ENDED JUNE 30,1999 

Intergovernmental revenue 
En~tJements from Rapides Parish Government 

EXPENDITURES 
Pubtic safety 

Total Expenditures 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 

FUND BALA NCE, BEGINNING OF YEAR 

See independent auditor's report. 

BUDGET 

10.857 
10.857 

13,200 
13,200 

(2,343) 

7.866 

27 

ACTUAL 

$ 14,901 
14.901 

14.657 
14.657 

244 

7.866 

$ 8,110 

EXHIBIT G 

VARIANCE 
FAVORABLE 

(UNFAVORABLE) 

4.044 

4.044 

(1,457) 
(1,457) 

2.587 

2.587 



CAPITAL PROJECTS FUND 

Capital Projects Fund is used to account for the proceeds of LCDBG grants to provide fire protection 
im provem ents, a new w ater well, and potable water service to a rural area in the Village of Forest Hill, 
Louisiana. 
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REVENUES 
Federal grants 

Total Revenues 

EXPENDITURES 
Capital outlay 
Acquisition 
Consultant services 
Local expenses 
Engineering fees 
Testing 
Construction 

Total Expenditures 

VILLAGE OF FOREST HILL, LOUISIANA 
CAPITAL PROJECTS FUND 

STATEM ENT O F REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE 
YEAR ENDED JUNE 30. 1999 

EXCESS OF REVENUES OVER EXPENDITURES 

FUND BALANCE. BEGINNING OF YEAR 

29 

EXHIBIT H 

$ 492,726 
492.726 

3,061 
36,450 

134 
76,817 
4,350 

371.914 

492.726 

0 

0 

$ 0 



ENTERPRISE FUNDS 

Enterprise funds are used to account for operations that are financed and operated in a m anner sim ilar to 

private business enterprises - where the intent of the governing body is that the costs of providing goods 

or services to the general public on a continuing basis be financed or recovered prim arily through user 

charges; or w here the governing body has decided that periodic determ ination of net incom e is appropriate 

for accountability purposes. 

Individual funds are m aintained for the Gas, W ater, and Sewer System to account for the provision of gas, 

water, and sewer services to the residents of the Village and some adjacent areas. All activities necessary 
to provide such services are accounted for in these funds, including, but not lim ited to, adm inistration, 

operations, m aintenance, financing and related debt service, and billing and collection. 

Neither a com bining statem ent of revenues, expenses, and changes in retained earnings nor a com bining 

statem ent of cash flows are presented. Such statem ents would not show any greater detail than the 

combined statements. (Exhibits D and E, respectively). 



 

ASSETS 
CURRENT ASSETS 
Cash 
Investm ents at cost 
Receivables 
Accounts 
Grants 
Interest 

Due from gas fund 
Due from water fund 
Due from sewer fund 

Total Current Assets 

RESTRICTED ASSETS 
Cash 
Investments 

Total Restricted Assets 

PROPERTY, PLANT, AND EQUIPMENT 
Property, plant, and equipment 
Accumulated depreciation 
Construction in progress 

Net Property, Plant, and Equipment 

LIABILITIES AND EQUITY 
CURRENT LIABILITIES 
(PAYABLE FROM CURRENT ASSETS) 
Accounts payable 
Due to gas fund 
Due to water fund 
Due 1o sewer fur~d 

Total Current Liabilities 

CURRENT UABILITIES 
(PAYABLE FROM RESTRICTED ASSETS) 
Customer meter deposits 

Total Liabilities 

EQUITY 
Contributed capital 
Retained earnings 
Unreserved (deficit) 

Total Equffy 

See independent auditor's report. 

VILLAGE OF FOREST HILL, LOUISIANA 
ENTERPRISE FUNDS 

COMBINtNG BALANCE SHEET 
JUNE 30, 1999 

GAS 
SYSTEM 
FUND 

W ATER 
SYSTEM 
FUND 

$ 8,172 $ 23,886 
251,057 

10,086 18,534 
9,461 

116 

16 
146.162 

18,390 449,090 

8,269 
s 5~93 
14,862 

497.611 
(210,907) 

286.704 

20.765 
20.765 

1,011,876 
(476,693) 
403p249 
938.232 

EXHIBIT 

SEW ER 
SYSTEM 
FUND TOTAL 

$ 27,689 

1,365 

113,293 
2 

142,349 

620 

765,991 
184,213) 

581.778 

$ 59,747 
251,067 

29,986 
9,451 
116 

113,293 
18 

146.162 
609,829 

8,889 
27.368 
36,247 

2,275,478 

(872,013 
403,249 

1.806.714 

$ 319,956 $ 1~408,087 $ 724r747 $ 2~452,790 

$ 

--  
113f293 
113,293 

14j8622 

128,155 

117,244 

191 801 

$ 319j.956 

31 

$ 
16 

2 
18 

20.765 

$ 209 

146.162 

146 371 

620 
20.783 146.991 

541,802 750,000 

845,502 

~ 387,304 
(1721244~ 
577.756 

$ 209 
16 

146,162 
113,295 
259.682 

36,247 
295,929 

1,409,046 

747.816 
2.156.661 

$ 724r747 $ 2,452r790 



G ENERA L FIXED ASSETS ACCOUNT G ROUP 

This account group is used to account for fixed assets not used in proprietary fund operations 
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G ENERAL FIXED ASSETS 
City hall 
Fire station 
Storage buildings 
Ball park im provem ents 
Autom obiles 
Fire trucks 
Other equipm ent 
BeautificaUon im provem ent 

VILLAGE OF FOREST HILL, LOUISIANA 
GENERAL FIXED ASSETS ACCOUNT GROUP 
STATEMENT OF GENERA L FIXED ASSETS 

JUNE 30, 1999 

INVESTMENT IN GENERAL FIXED ASSETS 
Acquired prior to July 1, 1973 
Acquired subsequent to June 30, 1973 

Federal Revenue Sharing grants 
State Revenue Sharing grants 
G eneral fund revenues 
Fire Departm ent revenues 
Contributions from the Utility System 

TOTAL INVESTM ENT IN GENERAL FIXED ASSETS 

See independent auditor's report. 

EXHIBIT J 

$ 409,010 

16.330 

25,046 
35,307 
99,893 
38,624 
193.810 

$ 409,010 



GENERAL FIXED ASSETS 
City hall 
Fire station 
Storage buildings 
Ball park improvements 
Automobiles 
Fire bucks 
Other equipment 
Beautification improvement 

INVESTMENT IN GENERAL 
FIXED ASSETS 

Acquired pdor to 
July 1,1973 

Acquired subsequent to 
June 30, 1973 
Federal Revenue Sharing grants 
State Revenue Sharing grants 
General fund revenues 
Fire Departhlent revenues 
Contribution from the UlJlity System 

TOTAL INVESTMENT IN GENERAL 
FIXED ASSETS 

See independent auditor's report. 

V1LLAGE OF FOREST HILL, LOUISP, NA 
GENERAL FIXED ASSETS ACCOUNT GROUP 

STATEMENT OF CHANGES IN GENERAL FIXED ASSETS 
YEAR ENDED JUNE 30,1999 

$ 

07/01/98 
BALANCE 

42,772 
34,341 
27,525 
18,113 
62,666 
182,012 
35,967 

ADDITIONS DELETIONS 

$ 

EXHIBIT K 

O6/30/99 
BALANCE 

42,772 
34,341 
27,525 
18,113 
61,914 
82,012 
40,375 

$ 405,354 $ 4,408 $ 752 $ 409,010 

$ 16,330 $ 

25,046 
33,519 
98,025 
38,624 
193,810 

1,788 
2,620 

$ 405.354 $ 4.408 $ 752 

6,330 

25,046 
35,307 
99,893 
38,624 
193,610 

$ 409,010 



SCHEDULE O F EXPENDITURES O F FEDERAL AW ARDS 



 



 

OTHER REPO RTS REQ UIRED BY 

GO VERNM ENT A UDITING STANDARDS 

AND OM B CIRCULAR A-133 
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REPORT O N COM PLIANCE AND O N INTERNAL CONTRO L 

OVER FINANCIAL REPO RTING BASED O N AN AUDIT O F THE 

G ENERAL PURPOSE FINANCIAL STATEM ENTS PERFORM ED 
N ACCO RDANCE W ITH GOVERNM EN T A UDITING STANDARDS 



PAYN E, M O O RE & H ERRINGTO N, LLP 

EERIIFIEU PUBLIC ACCOUBIANTS 

REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L 

OVER FINANCIAL REPO RTING BASED O N AN AUDIT OF THE 
G ENERAL PURPOSE FINANCIAL STATEM ENTS PERFO RM ED 

N ACCO RDANCE W ITH GO VERNM EN T A UDITING STANDARDS 

To the Honorable M arcia Young, M ayor 

and M em bers of the Board of Alderm en 
Village of Forest Hill, Louisiana 

W e have audited the general purpose financial statem ents of the Village of Forest Hill, Louisiana as of and 

for the year ended June 30, 1999, and have issued our report thereon dated Septem ber 10, 1999. W e 

conducted our audit in accordance with generally accepted auditing standards and the standards applicable 
to financial audits contained in Governm ent Auditing Standards, issued by the Com ptroller G eneral of the 

United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Village of Forest Hill, Louisiana's general 

purpose financial statem ents are free of m aterial m isstatem ent, we performed tests of its com pliance with 
certain provisions of laws, regulations, contracts, and grants, noncom pliance with which could have a direct 

and m aterial effect on the determ ination of financial statem ent am ounts. However, providing an opinion on 

compliance with those provisions was not an objective of our audit, and accordingly, we do not express such 
an opinion. The results of our tests disclosed no instances of noncom pliance that are required to be 

reported under Govern m ent Audith~g Standards. 

nternal Control O ver Financial Reoortine 

In planning and perform ing our audit, we considered the Village of Forest Hill, Louisiana's internal control 
over financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the financial statem ents and not to provide assurance on the internal control over financial 
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PAYNE, M O O RE & HERRINGTO N, LLP 

To The Honorable M arcia Young, M ayor 

and M em bers of the Board of Alderm en 
Village of Forest Hill, Louisiana 

reporting. O ur consideration of the internal control over financial reporting would not necessarily disclose 
all m atters in the internal control over financial reporting that m ight be m aterial w eaknesses. A m aterial 

weakness is a condition in which the design or operation of one or m ore of the internal control com ponents 

does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial in 

relation to the general purpose financial statements being audited m ay occur and not be detected within 

a tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e noted no 
m atters involving the internal control over financial reporting and its operation that we consider to be 

m aterial weaknesses. 

This report is intended solely for the inform ation and use of m anagem ent, the M ayor, and the Board of 

Alderm en of the Village of Forest Hill, Louisiana, and federal awarding agencies and pass-through entities 
and is not intended to be and should not be used by anyone other than these specified parties. 

~ ~ Accouo~ J 
Septem ber 10, 1999 
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PM~H 
PAYN E, M O O RE & HERRIN GTO N, LI.P 

REPORT ON COMPLIANCE W ITH REQUIREM ENTS APPLICABLE TO 
EACH MAJO R PROGRAM AND INTERNAL CO NTRO L OVER CO M PLIANCE 

IN ACCORDANCE W ITH OM B CIRCULAR A-133 

To the Honorable M arcia Young, M ayor 

and M em bers of the Board of Alderm en 

Village of Forest Hill, Louisiana 

W e have audited the com pliance of the Village of Forest Hill, Louisiana with the types of com pliance 

requirements described Jn the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance 
Supplement that are applicable to its major federal program for the year ended June 30, 1999. The Village 
of Forest Hill, Louisiana's major federal program is identified in the summary of auditor's results section of 
the accom panying schedule of findings and questioned costs. Com pliance with the requirem ents of laws, 

regulations, contracts, and grants applicable to its major federal program is the responsibility of the Village 
of Forest Hill, Louisiana's m anagement. Our responsibility is to express an opinion on the Village of Forest 

Hill, Louisiana's com pliance based on our audit. 

W e conducted our audit of com pliance in accordance with generally accepted auditing standards; the 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
Com ptroller General of the United States; and O M B Circular A-133, Audits of States, Local Governm ents, 
and Non-Profit Organizations. Those standards and O M B Circular A-133 require that we plan and perform 

the audit to obtain reasonable assurance about whether noncom pliance with the types of com pliance 

requirements referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes exam ining, on a test basis, evidence about the Village of Forest Hill, 

Louisiana's com pliance with those requirem ents and perform ing such other procedures as we considered 

necessary in the circum stances. W e believe that our audit provides a reasonable basis for our opinion. O ur 

audit does not provide a legal determ ination on the Village of Forest Hill, Louisiana's com pliance with those 
requirem ents. 

MAIYIM l JUNEAU, C.P.A. 

H. REo I~AID|W. C.P.I. 

ElK|ST f. SASS[It. [P.A. i 

ROOERI t, LtllOI. [.F.A. 

ROuEt]l W DVORAK, [P.A. 

DAL[ F. [1[ S[LLI, [PA 

~lO[tCA B. Motlgl$. CPA 

MI[HAEL k. JUKIAU, [.F.A. 

L PAUL HOOD, [PA 

,(~). 
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~AYNE. M O O RE & H ERRINGTO N. LLP 

To the Honorable M arcia Young, Mayor 
and M em bers of the Board of Alderm en 

Village of Forest Hill, Louisiana 

In our opinion, the Village of Forest Hill, Louisiana com plied, in all m aterial respects, w ith the requirem ents 

referred to above that are applicable to its major federal program for the year ended June 30, 1999. 

nternal Control Over Com pliance 

The m anagem ent of the Village of Forest Hill, Louisiana is responsible for establishing and m aintaining 

effective internal control over com pliance with requirem ents of laws, regulations, contracts, and grants 
applicable to federal program s. In planning and perform ing our audit, we considered the Village of Forest 

Hill, Louisiana's internal control over com pliance with requirem ents that could have a direct and m aterial 

effect on a major federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on com pliance and to test and report on the internal control over com pliance in 

accordance with O M B Circular A-133. 

O ur consideration of the internal control over com pliance would not necessarily disclose all m atters in the 

internal control that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design 

or operation of one or m ore of the internal control com ponents does not reduce to a relatively low level the 
risk that noncom pliance with applicable requirem ents of laws, regulations, contracts, and grants that would 

be material in relation to a major federal program being audited may occur and not be detected within a 
tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e noted no 
m atters involving the internal control over com pliance and its operation that we consider to be m aterial 

weaknesses. 

This report is intended solely for the inform ation and use of m anagem ent, the M ayor, and the Board of 
Alderm en of the Village of Forest Hill, Louisiana, and federal awarding agencies and pass-through entities 

and is not intended to be and should not be used by anyone other than these specified parties 

~c Acc untants 
Septem ber 10, 1999 
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VILLAG E O F FO REST HILL, LO UISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED JUNE 30, t999 

SECTIO N I - SUM MARY O F AUDITO R'S RESULTS 

Financial Statem ents 

Type of auditor's report issued: 

nternal control over financial reporting 

Material weaknesses identified? 

Reportable conditions identified 
not considered to be 
material weaknesses? 

Noncom pliance material to financial 
statements noted? 

Managem ent's Summ ary Schedule of Pdor 
Audit Findings 

M em orandum of Other Comments and 

Federal Awards 

nternal control over major program 

Material weakness(es) identified? 

Reportable conditions(s) identified 
not considered to be material 
weaknesses? 

Type of auditor's report issued on 

compliance with major programs 

Any audit findings disclosed that are 
required to be reported in accordance with 

Circular A-133, Section .510(a)? 

dentification of major program: 

CFDA #14.219 Comm unity Development Block 
Grants/Small Cities Program 

Dollar threshold used to distinguish between 
Type A and Type B programs: 

Auditee qualified as a low-risk auditiee? 

Unqualified 

__  yes 

__  yes 

__  yes 

See A~ached 

None 

__  yes 

__  yes 

Unqualified 

__  yes 

X nO 

.xx none reported 

x no 

x no 

..x .x none reported 

x 13o 

$300,000 

__ yes x no 



 

VILLAGE O F FOREST HILL, LO UISIANA 
SCHEDULE O F FINDINGS AND Q UESTIO NED COSTS 

YEAR ENDED JUNE 30, 1999 

SECTIO N II - FINANCIAL STATEM ENT FINDINGS 

None reported 

SECTIO N Ill - FEDERAL AW ARD FINDINGS AND QUESTIO NED COSTS 

None reported 
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VILLAGE O F FO REST HILL, LO UISIANA 

M ANAG EM ENT'S SUM M ARY SCHEDULE O F PRIO R YEAR AUDIT FINDING S 

YEAR ENDED JUNE 30, 1999 

FINDING 98-01 - BUDG ETED DEFICIT FUND BALANCE 

Condition: LSA - R.S. 39:1308 states that the adopted budgets shall be balanced with approved 
expenditures not exceeding the total of estimated funds available. For the year ended June 30, 1998, the 

Village's special revenue fire department fund's budgeted expenditures totaling $17,350 exceeded the total 
estimated funds available of $12,643 causing a $4,707 budgeted deficit fund balance. 

Recom m endation: It was recom m ended that budgets be balanced with approved expenditures not 
exceeding the total estim ated funds available as provided by Louisiana law. 

Current status: In the future, m anagem ent will closely m onitor the budget and adopt changes consistent 
w ith the requirem ents of state law . - Resolved. 

FINDING 98-02 - LEGAL COM PLIANCE O F PUBLIC BID LAW  

Condition: LSA - R.S. 38:2212 states that for purchases of seven thousand five hundred dollars or m ore, 

but less than fifteen thousand dollars, at least three telephone quotes be obtained. For the year ended June 

30, 1998, the Village purchased a tractor with a side cutter at an auction for $14,750. No telephone quotes 
were obtained. 

Recom m endation: It was recom m ended that, in the future, for all purchases of seven thousand five 

hundred dollars or m ore, but less than fifteen thousand dollars, at least three telephone quotes be obtained 
as provided by Louisiana law. 

Current Status: The Village is currently in com pliance with public bid law. - Resolved 

FINDING 98-03 - PAYRO LL W ITHHOLDINGS 

Condition: Federal law states that wages are subject to Social Security and Medicare taxes for services 
performed by employees who are not members of retirement systems of employers, and wages are subject 
to Medicare tax only for em ployees not otherwise covered by a section 218 agreem ent and hired after 
M arch 31, 1986. For the year ended June 30, 1998, the Mayor requested that no Social Security, Medicare, 
federal, or state taxes be withheld from her wages. The M ayor thought this was allowable since she 

donated her wages to charity. 

Recom m endation: It was recom m ended that Social Security and M edicare taxes be w ithheld from the 

M ayor's wages. 

Current status: Social Security and M edicare taxes are being w ithheld from the M ayor's wages.- Resolved 
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VILLAG E O F FO REST HILL, LOUISIANA 
M A NAG EM ENT'S SUM M ARY SC HEDULE O F PRIO R YEAR AUDIT FINDING S 

YEAR ENDED JUNE 30, 1999 

FINDING 98-04 - PO LICE FINES 

Condition: It is our understanding that only the M ayor, in Mayor's Court, or the Prosecutor can change a 
violation after the violation has been filed. W hile conducting tests of controls on police fines for fiscal year 

ended June 30, 1998, we noted that five out of sixty tickets tested were changed from a speeding violation 

to a non-m oving violation, although the fine rem ained the sam e. Inquiry of m anagement revealed that the 

M ayor or the Police Chief authorized the changes. Of these five changes, it could not be determ ined 
w hether the M ayor or the Police Chief authorized the changes. 

Recom m endation: It was recom mended that only the M ayor or the Prosecutor authorize a change in 
violation. 

C urrent status: O nly the M ayor or the Prosecutor authorizes a change in violation. 
- Resolved 

FINDING 98-05 - LO UISIANA W ITHHOLDING L-1 REPORTS 

Condition: Louisiana W ithholding L-1 report instructions state that all wages be reported. W ages that were 
not sufficient to require state withholdings were not reported on Louisiana W ithholding L-1 reports, and 
therefore, only w ages for which state taxes were w ithheld were reported. 

Recom m endation: It was recom mended that all wages be reported on Louisiana W ithholding L-1 reports 

Current status: All wages are being reported on Louisiana W ithholding L-1 reports.
-  Resolved 




