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Independent Auditor’s Report

DESOTO PARISH POLICE JURY
Mansfield, Louisiana

] have audited the primary government financial statements of the DeSoto Parish Police
Jury, as of December 31, 1999, and for the year then ended, as listed in the table of
contents. These primary government financial statements arc the responsibility of the
DeSoto Parish Police Jury's management. My responsibility is to express an opinion
on these primary government financial statements based on my audit.

I conducted my audit 1n accordance with generally accepted auditing standards and the
Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the primary government financial statements arc free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the primary government {inancial
statements.  An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as ¢cvaluating the overall financial
statement presentation. [ believe that my audit provides a reasonable basis for my
opinion.

A primary government 1s a legal entily or body politic and includes all funds,
organizations, institutions, agencies, departments, and offices that are not legally
separate. Such legally separate entities are referred to as component units. In my
opinion, the primary government financial statements present fairly, in all matcrial
respects, the financial position of the primary government of DeSoto Parish Police
Jury, as of December 31, 1999, and the results of its operations for the year then
ended, in conformity with generally accepted accounting principles.

However, the primary government financial statements, because they do not include
the financial data of component units of the DeSoto Parish Police Jury, do not purport
to, and do not, present fairly the financial position of the DeSoto Parish Police Jury
at December 31, 1999, and results of its operations for the yecar then ended in
conformity with generally accepted accounting principles.

—_— — — e— e— e— e— — — —_— — — — — m— m— m— — —



DI:SOTO PARISH POLICE JURY
Mansfield, 1.ouistana

Independent Auditor's Report,
December 31, 1999

As discussed in note 17, the DeSoto Parish Police Jury is currently not responsible for closure and post
closure costs of the parish landfill. Due to a bankruptcy petition filed by the lessce the hability could
revert back to the jury. The ultimate outcome of the bankruptcy cannot presently be determined.
Accordingly, no provision for any liability for closure and post closure cost has been made in the
accompanying primary government financial statements.

My audit was made for the purpose of forming an opinion on the primary government financial statements
taken as a whole. The supplemental information schedules listed 1n the table of contents, including the
schedule of expenditures of federal awards as required by U.S. Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, is presented for the
purpose of additional analysis and are not a required part of the primary government financial statements
of the DeSoto Parish Police Jury. Such information has been subjected to the auditing procedures applied

in the audit of the primary government financial statements and, 1n my opinion, is fairly presented in all
matcrial respects in relation 1o the primary government financial statements taken as a whole.

In accordance with Government Auditing Standards, 1 have also 1ssued a report dated June 29, 2000, on
my consideration of the DeSoto Parish Police Jury’s internal control over financial reporting and my tests
of its compliance with certain provisions of laws, regulations, contracts, and grants. That report 1s an
integral part of an audit performed in accordance with Government Auditing Standards and should be read
in conjunction with this report in considering the results of my audit.

Mﬁa

est Monroe, l.ouisiana
June 29, 2000



PRIMARY GOVERNMENT FINANCIAL STATEMENTS
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DESOTO PARISH POLICE JURY
Mansfield, l.ouisiana
GOVERNMENTAIL. FUND TYPL

Combined Statement of Revenues, Expenditures,

and Changes in Fund Balances

YVor the Year Ended December 31, 1999

REVENUES
Taxes:
Ad valorem
Sales and use
Licenses and permits
Intergovernmental revenues:
Federal funds - federal grants
State funds:
Parish transportation funds
Severance taxes
State revenue sharing (net)
Other
l.ocal funds
F'ees, charges, and commissions for services
Iines and forfeitures
Use of money and property
Other revenues
Total revenues

EXPENDITURES
Current:
General government:
[.egislative
Judicial
I:lections
Finance and administrative
Other gencral government
Public safety
IPublic works
Health and welfare
Culture and recreation
I{conomic development and assistance
Transportation

{(Continued)

Statement B

SPECIAL CAPITAL TOTAL
GENERAL REVENUI:  PROJECTS (MEMORANDUM
FUND KFUNDS I'LIND ONLY)

$1,221,024 $1,882,117 $3,103,141
2,601,854 2,601,854

82,121 82,121
77,458 6,031,642 $47,922 6,157,022
370,832 370,832

1,257,230 230,000 1,487,230
23,653 38,757 62,410
158,948 253,401 412,349
12,056 8,100 20,156
70,482 368,941 439,423
274,621 274,621

376,689 84,227 109 461,025
3,911 4 404 8,315
3,283,572 12,148,896 48,031 15,480,499
157,946 157,946
345,746 288.054 633,800
34,825 34,825
241,756 50,743 292,499
197,210 197,210
83,406 670,550 753,956
4,095,189 4,095,189

14,699 6,038,543 6,053,242
9,736 549 296 559,032
05,125 95,125
52,487 52,487
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REVENUES
Taxcs:
Ad valorem taxes
Sales and use taxes
Licenses and permits
Intergovernmentat revenucs:
Federal funds - federal
grants
State funds:
Parish transportation funds
Severance lax
State revenue sharing (net)
Other slate grants
I.ocal funds
Jiees, charges, and
commissions for scrvices
Fines and forfeitures
Use of moncy and property
Other revenues
Total revenues

EXPENDITURES
Current:
General government.
Legislative
Judicial
Elections
Iinance and admipistrative
Other general government
Public safety
Public works
Hcalth and wellare
Culture and recreation

(Continucd)

DESOTO PARISH POLICE JURY
Manshield, Louisiana
GOVERNMENTAL FUND TYPE - GENERAL
AND SPECIAL REVENUE FUNDS

Combined Statement of Revenucs, Expenditures,
and Changes in Fund Balances - Budgct
(Non-GAAP Basis) and Actual
For the Ycar Ended December 31, 1999

Statement C

...SPECIAL REVENUE FUNDS...

VARIANCE VARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABELL)
$1,175,170  $1,221,024 $45,854  $1,811,695 $1,882,117 $70,422
2,601,854 2,601,854
82,121 82,121
95,635 42,761 (52,874) 6,042,779 6,031,642 (11,137)
370,832 370,832
1,257,230 1,257,230 230,000 230,000
25,161 23,653 (1,508) 38,757 38,757
137,693 158,947 21,254 253,401 253,401
12,057 12,057 8,100 8,100
70,482 70,482 368,525 368,941 416
274,621 274,621
390,150 376,689 (13,461) 84,267 84,227 (40)
717 3,911 3,194 3,968 4,404 436
3,246,416 3,248,875 2,459 12,088,799 12,148,896 60,097
151,548 157,946 (6,398)
360,485 345,746 14,739 281,556 288,054 (6,498)
37,074 34,825 2,249
330,958 241,756 89,202 47,743 50,743 (3,000)
149,607 197,210 (47,603)
83,480 83,406 74 661,414 670,550 (9,136)
4,186,177 4,095,189 90,988
14,417 14,699 282) 6,043,331 6,038,543 4,788
9,406 9,736 (330) 557,861 549,296 8,565
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DESOTO PARISH POLICE JURY

Mansficld, Louisiana

GOVERNMENTAL IFUND TYPE - GENERAL

AND SPECIAL. REVENUE FUNDS

Combinced Statcment of Revenues, Expenduures,

and Changes in Fund Balances - Budget
(Non-GAAP Basis) and Actual, elc.

EXPENDITURES: (Contd.)

Current: (Contd.)
Economic development
and assistance
Transporiation
Debt service
Capital outlay
Intcrgovernmental
Total expenditures

EXCESS (Dceficiency) OF
REVENUES OVER
EXPENDITURES

OTHER FINANCING
SOURCES (Uscs)
Sale of fixed asscts
Compensation {or
loss of assets
Opcrating transfers in
Opcrating transfers out
Tolal other financimng
sources (uses)

JOXCESS (Deficiency) OF

REVENUES AND OTHER

SOURCES OVER
LEXPENDITURES
AND OTHER USES

FUND BALANCES AT

BEGINNING OF YEAR

FUND BALANCES
AT END OF YEAR

(Concluded)

lllllllll

Statcinent C

..SPECIAL REVENUE FUNDS...

VARIANCE VARIANCI:
FAVORABLLE FAVORABLI
BUDGET ACTUATL _(_UNFAVORABLH) BUDGET ACTUAL {(UNFAVORABLL)
$94,963  $95,125 ($162)
$52,032 $52,487 ($455)
358,054 358,054 625,954 625,952 2
1,010,185 1,027,577 (17,392) 440,494 577,360 (136,866)
26,198 24,522 1,676
2,600,177 2,566,080 34,007 12,922,760 12,972,696 (49,936)
646,239 682,795 36,556 (833,961)  (823,800) (10,161)
086 986
36,725 36,725
150,000 150,000 2.678,593 2,678,593
(145,000)  (145,000) (2,683,593) (2.683,593)
5,000 5,000 NONE 32,711 32,711 NONE
651,239 687,795 36,556 (801,250)  (791,089) 10,161
NONE 8,102,330 8,102,330 834,057 3,293,924 2,459,867
$651,239  $8,790,125 $8,138,886 $32,807 $2,502,835 $2,470,028

The accompanying notes arc an integral part of this statement.

-10-



Statement D
DESOTO PARISH POLICE JURY
Mansfield, Lounisiana
PROPRIETARY FUND TYPE -
SEWER ENTERPRISE FUND

Statement of Revenues, Expenses,
and Changes in Retained Earnings
I‘or the Year Ended December 31, 1999

OPERATING REVENUES

Charges for services $32,854
OPERATING EXPENSES
General and administrative 20,440
Official fees 925
Professional fees 1,260
Materials, supplies, and repairs 3,573
Utilities and communications 5,503
Depreciation expense 23,829

Total operating expenses 55,530
OPERATING INCOME (Loss) (22,676)
Add depreciation on fixed assets acquired

with contributed capital 23,728
RETAINED EARNINGS (Deficit) AT BEGINNING OF YEAR 12,231
RETAINED EARNINGS (Deficit) AT END OF YEAR $13,283

The accompanying notes are an integral part of this statement,

-11-
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Statement E

DESOTO PARISH POLICE JURY
Mansficld, Louisiana
PROPRIETARY FUND TYPE -
SEWER ENTERPRISE FUND

Statement of Cash Flows
For the Year Ended December 31, 1999

CASH FLOWS FROM OPERATING ACTIVITIES
Opcrating Income (1.0ss) ($22,673)
Adjustments to Reconcile Operating Income (Loss) to Net Cash

Provided (Used) by Operating Activities:

Depreciation expense 23,829
Increase in accounts receivable (1,616)
Increase in accounts payable 568
Total adjustments 22,781
Nct cash provided by operating activities 108
NET CHANGE IN CASH AND CASH EQUIVALENTS 108
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 7,725
CASH AT END OF YEAR $7,833

The accompanying notes are an integral part of this statement.

-12-
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DESOTO PARISH POLICE JURY
Mansfield, Louisiana

Notes to the Financial Statements
As of and for the Year I:'nded December 31, 1999

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The De¢Soto Parish Police Jury is the governing authority for DeSoto Parish and is a political
subdivision of the State of Louisiana. The police jury is governed by eleven jurors represcnting the
various disiricts within the parish. The jurors serve four-year terms which expire in January 2004.

I.ouisiana Revised Statute 33:1236 gives the police jury various powers in regulating and direcling
the affairs of the parish and its inhabitants. The more notable of those arc the power to make regulations
for their own government, 1o regulate the construction and maintenance of roads and bridges, (o regulate
the construction and maintenance of drainage systems, to regulate the sale of alcoholic beverages, and
to provide for the health and welfare of the poor, disadvantaged, and unemployed 1n the parish. Funding
to accomplish these tasks is provided by ad valorem taxes, beer and alcoholic beverage permits, state
revenue sharing, and various other state and federal grants.

A. REPORTING ENTITY

As the governing authority of the parish, for reporting purposes, the DeSoto Parish
Police Jury is the financial reporting entity for DeSoto Parish. The financial reporting
entity consists of (a) the primary government (police jury), (b) organizations for which the
primary government is financially accountable, and (¢) other organizations for which the
nature and significance of their relationship with the primary government arc such that
exclusion would cause the reporting entity's financial siatements 10 be misteading or
iIncomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14 established
criteria for determining which component units should be considered part of the DcSoto
Parish Police Jury for financial reporting purposes. The basic criterion {or including a
potential component unit within the reporting entity is financial accountability. The GASB
has sct forth criteria to be considered in determining financial accountability. This criteria
includes:

1. Appointing a voting majority of an organization's governing
body, and:
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DLI:SOTO PARISIH POLICE JURY
Mansficld, Louistana
Notes 1o the Financial Statements (Continued)

a. The ability of the police jury to impose its will on
that organization and/or

b. The potential for the organization to provide specitic
financial bencfits to or impose specific financial
burdens on the police jury.

2. Organizations for which the police jury does not appoint a voting
majority but are fiscally dependent on the police jury.

o

Organizations for which the reporting entity financial statements
would be misleading if data of the organization is not included
because of the nature or significance of the relationship.

Based on the previous criteria, the police jury has determined that the following
component units are part of the reporting entity:

Fiscal Criteria
Component Unit Year End Used
DeSoto Parish:
lLibrary December 31 1, 2, and 3
Airport December 31 1. 2, and 3
Community Services December 31 1, 2, and 3
Tourism Commission December 31 1, 2, and 3
Tax Assessor December 31 2 and 3
Shenff June 30 2 and 3
Clerk of Court June 30 2 and 3
Jiire Districts:
No. 1 Deccember 31 1 and 3
No. 2 December 31 ] and 3
No. 3 December 31 ] and 3
No. 5 December 31 1 and 3
No. 8 Pecember 31 I and 3
No. 9 December 31 1 and 3
Elcventh Judicial District
Criminal Court (DeSoto Parish) December 31 2 and 3
East DeSoto Ambulance District December 31 ] and 3
Fastside Scwer District December 31 1 and 3
Communications District December 31 1, 2 and 3

-14-
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DESOTO PARISH POLICE JURY
Mansfield, L.ouisiana
Notes 10 the Financial Statements (Continucd)

The police jury has chosen to issue financial statements of the primary government
(police jury) only; therefore, none of the previously listed component units, except as
discussed 1 the following paragraph, are included in the accompanying primary
government financial statements.

These primary government (police jury) financial statements include all funds,
account groups, and organizations for which the police jury maintains the accounting
records. The organizations for which the police jury maintains the accounting records are
considered part of the primary government (police jury) and include the DeSoto Parish
l.ibrary, the DeSoto Parish Airport, the DeSoto Parish Community Services, Eastside
Sewer District, Communication District, and the Eleventh Judicial District Criminal Court.

GASB Codtfication Scction 2600.127 provides for the issuance of primary
government financial statcments that are separate from those of the reporting entity.
However, the primary government's (police jury) financial statements are not a substitutc
for the reporting entity's financial statements. The accompanying primary government
{inancial statements have been prepared in conformity with generally accepted accounting
principles as applied 1o governmental units. These financial statements arc not intended
to and do not report on the reporting entity but rather are mtended to reflect only the
financial statements of the primary government (police jury).

Considered in the determination of component units of the reporting entity were
the DeSoto Parish School Board, the District Attorney and Judges for the Eleventh Judicial
District, and the various municipalities in the parish. 1t was determined that these
governmental entitics are not component units of the DeSoto Parish Police Jury reporting
cntity because they have separately elected governing bodies, are legally separate, and are
fiscally independent of the DeSoto Parish Police Jury.

B. FUND ACCOUNTING

T'he police jury uses funds and account groups 10 report on its financial position
and the results of its operations. IFund accounting is designed to demonstrate Iegal
compliance aund to aid financial management by segregating transacttons related to certain
government functions or activitics.

A fund 1s a separate accounting entity with a self-balancing set of accounts that
comprises ts assets, liabilities, fund equity, revenues, and expenditures. An account
giroup, on the other hand, 1s a financial reporting device designed to provide accountability
for certain assets and liabilities (general fixed assets and general long-term obligations) that
are not recorded in the "funds” because they do not directly affect net expendable avatlable

-15-
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DESOTO PARISH POLICE JURY
Mansiield, Louisiana
Notes to the Financial Statements (Continued)

financial resources. They are concerned only with the measurement of financial position,
not with the measurement of results of operations.

Yunds are ¢lassified into three categories; governmental, proprietary, and fiduciary.
Iach category, in turn, i1s divided into separate "fund types”. Governmental funds are
used to account for a government's general activities, where the focus of atiention is on
the providing of services to the public as opposed to proprictary funds where the focus of
attention is on recovering the cost of providing services (o the public or other agencies
through service charges or user fees. Fiduciary funds are used to account for assets held
for others. The police jury's current operations require the use of governmental, and
proprietary funds. The fund types used by the police jury are described as follows:

Governmental IF'unds:

General Fund

The General Fund is the general operating fund of the police jury.
It accounts for all activities except those required to be accounted for in
other funds.

Special Revenue Funds

Special revenue funds are used 10 account for the proceeds of
spectiic revenue sources such as ad valorem taxes, sales taxes, and {federal
grants. Those revenues are legally restricted, either by tax proposition or
by grant agreement, to expenditures for specified purposes such as road
maintenance, solid waste disposal, rental housing for very low income
famiiies, public library operation, etc.

Capital Projects Fund
The captital projects fund account for financial resources received

and used for the acquisition, construction, or 1mprovement of capital
facilities not reported in the other governmental funds.

Proprictary Fund - Eastside Sewer Enterprise Fund
The Sewer Enterprise FFund accounts for the operations of the police

Jury’s sewer system. Financing is provided by user fees and transfers from
the General Fund.

-16-
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DESOTO PARISH POLICE JURY

Mansfield, l.ouisiana

Notes to the Financial Statements {Continued)

C. GENERAL FIXED ASSETS AND
LLONG-TERM OBILIGATIONS

General fixed assets are not capitalized in the funds used 1o acquire or construct
them. Instead, capital acquisition and construction are reflected as expenditures (capital
outlay) in the governmental funds and the rclated assets are reported in the gencral fixed
asscts account group. All purchased fixed assets are valued at cost where historical
records are available and estimated cost where no historical records are available.
Approximately 70 per cent of the police jury’s general fixed assets are valued at estimated
cost, based on the actual historical cost of like items. Approximately 32 per cent of the
library’s fixed assets are valued at actual cost while the remaining 68 per cent (books and
periodicals) are valued using a moving-average basis, No depreciation has been provided
on general fixed assets.

The cost of normal maintenance and repairs that do not add to the value of fixed
assets or matcrially extend their usefu]l lives are not capitalized. Public domain
(infrastructure) general fixed assets consisting of roads, bridges, drainage, parking lots,
ctc. are not capitalized, as these assets are immovable and of value only to the police jury.

The fixed assets used n the proprietary fund type operattons are mncluded on the
balance sheet of the fund. Depreciation of all exhaustible fixed assets used by the
proprietary fund type operations are charged as an expense against operations.
Depreciation is computed using the straight-line method over the estimated useful lives,
which is 3 to 10 years for equipment, 25 years for buildings, and 20 years for the
sewerage system.

Long-term obligations, such as capital leases and gencral obligation bonds, arc
recognized as a liability of a governmental fund only when due. For other long-term
obligations, such as compensated absenccs, only that portion expected 1o be financed from
expendable, available financial resources is reporied as a liability of a governmental fund.
The remaining portion of such obligations is reported in the general long-term obligations
account group.

D. BASIS OF ACCOUNTING

The {financial reporting treatment applied to a fund is determined by its
mecasurement focus. All governmental funds are accounted for using a current financial
resources measurement focus. With this measurement focus, only current assets and
current habilities generally are included on the balance sheet. Operating statcments for
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these funds present increases (1.e., revenues and other financing sources) and decreases

(1.c., expenditures and other financing uses) in net current assets.

The modified accrual basis of accounting is used for reporting all governmental
fund types. Under the modified accrual basis of accounting, revenues are recognized when
susceptible to accrual (i.e., when they become both measurable and available).
"Measurable" means the amount of the transaction can be determined and "available"
means collectible within the current period or soon enough thereafter to be used to pay
labilities of the current period. The police jury uses the following practices in recognizing

and reporting revenues and expenditures;

Revenues

Ad valorem taxes and the related state revenue sharing are recorded
in the year the taxes are due and payable. Ad valorem taxes are assessed
on a calendar year basis and attach as an enforceable lien and become due

and payable on the date the tax rolls are filed with the recorder of
mortgages. louisiana Revised Statute 47:1993 requires that the tax roll be
filed on or before November 15 of each year. Ad valorem taxes become
delinquent if not paid by December 31. The taxes are normally collected
in December of the current year and January and February of the ensuing
year.

Sales taxes are recognized in the month received by the police jury’s
salcs tax collection agent,

Federal and state grants are recognized when the police jury is
entitled to the funds.

Fmes, forfeitures, and court costs are recognized in the year they
are received by the parish tax collector.

Interest income on time deposits is recognized when the time
deposits have matured and the interest is available.

Substantially all other revenues are recognized when they become
avatlable to the police jury,

-18-
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Based on the above criteria, ad valorem taxes, federal and state
grants, and fines, forfeiturcs, and court costs have been treated as
susceptible to accrual.

lixpenditures

Expenditures are generally recognized under the modifted accrual
basis of accounting when the related fund hability is incurred, except for
principal and interest on general long-term obligations, which are
recognized when due, and compensated absences, which are recognized
when paid.

Other Financing Sources (Uses)

Sale of fixed assets, compensation for loss of assets, proceeds from
general obligation bonds, procecds from capital lease, and transfers
between funds that are not expected to be repaid are accounted 1or as other
financing sources (uses) and are recognized when the underlying events
occur.

Proprictary Fund Type - Enterprise Fund

The Eastside Sewer Enterprise Fund 1s accounted for using the accrual basis of
accounting. Revenues are recognized when they are earned, and expenses are recognized
when they are incurred.

K. BUDGET PRACTICES

Preliminary budgets for the ensuing year are prepared by the secretary/treasurer
during October of each year. During November the finance commitice reviews the
proposed budgets and makes changes as it deems appropriate. The availability of the
proposed budgets for public inspection and the date of the public hearing on the proposed
budgets arc then advertised in the official journal. During its regular December mecting,
the police jury holds a public hearing on the proposed budgets in order (o receive
comments from residents of the parish. Changes are made to the proposed budgets based
on the public hearing and the desires of the police jury as a whole. The budgets are then
adopted during the police jury's regular December meeting, and a notice of the adoption
1s then published in the official journal.
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During the year, the finance commiltee receives monthly budgetary comparison
stalements, which are used as a management tool to control operations of the parish. The
secretary/treasurer presents necessary budget amendments to the police jury during the
year when, in her judgement, actual operations are differing materially from thosc
anticipated in the original budget. During a regular meeting, the police jury reviews the
proposed amendments, makes changes as it deems nccessary, and formally adopts the
amendments,  The adoption of the amendments is included in police jury minutes
published in the official journal. The police jury exercises budgetary control at the
functional level. Within function levels, the secretary/treasurer has the discretion (0 make
amendments as she deems necessary for proper control. The police jury does not utilize
cncumbrance accounting; however, the original budgets and any subsequent amendments
arc tncorporated into the accounting system. Unexpended appropriations lapse at year end
and must be reappropriated in the next year's budget 1o be expended. For the year ended
December 31, 1999, the police jury adopted modified accrual based budgets except for
the cxclusion of capital lease transactions (Non-GAAP) for all special revenue funds.

Budget comparison statements included m the accompanying financial staicmenis
include the original adopted budgets and all subsequent amendments. The following
schedule reconciles the excess of revenues and other sources over expenditures and other
uscs as shown on the budget comparison Statement C (Non-GAAP) to the same amounts
shown on Statement B (GAAP basis):

Special
Revenue
Funds
Excess of revenues and other
sources over expenditures
and other use (Non-GAAP) ($791,089)
Adjustments:
Increasc in capital leasc 113,900
Excess of revenues and other
sources over expenditures
and other uses (GAAP basis) ($677,189)

¥.  CASH AND CASH EQUIVALENTS

Under state law, the police jury may deposit funds in demand depostis, intercst
bearing demand deposits, money market accounts, or time deposits with state banks
organized under Louisiana law and national banks having principal offices in 1.ouisiana,
At December 31, 1999, the police jury has cash and cash equivalents (book balances)
totaling $1,827,078 as follows:
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Demand deposits $858,078
Time deposits 969,000
Total $1,827,078

These deposits are stated at cost, which approximates market. Under state law,
these deposits, or the resulting bank balances, must be secured by federal deposit insurance
or the pledge of securitics owned by the fiscal agent bank., The market value of the
pledged securttics plus the federal deposit insurance must at all times equal the amount on
deposit with the fiscal agent. These securities are held in the name of the pledging fiscal
agent bank 1n a holding or custodial bank that is mutually acceptable to both parties. Cash
and cash equivalents (bank balances) at December 31, 1999, are secured as follows:

Bank Balances $2,193,620

F'ederal deposit insurance $200,000

Pledged securities (uncollateralized) 5,670,156
Total $5,870,156

Because the pledged securities are held by a custodial bank in the name of the fiscal
agent bank rather than in the name of the police jury, they are considered uncollateralized
(Catcgory 3) under the provisions of GASB Codification C20.106; however, Louisiana
Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise
and sell the pledged securities within 10 days of being notified by the police jury that the
fiscal agent bank has failed to pay deposited funds upon demand. Further, LRS 39:1224
states that securities held by a third party shall be deemed to be held in the police jury’s

name.

FFor purposes of the statement of cash flows, all highly liquid investiments with a
maturity of three months or less when purchased are considered to be cash equivalents.

G. INVESTMENTS

Under state law, the police jury may immvest funds in obligations of the United
States, in federally insured investments, or in time deposits with state banks organized
under Louisiana law and national banks having principal offices in Louisiana. In addition,
local governments m l.ouisiana are authorized to invest in the Louisiana Assct
Management Pool, Inc. (LAMP), a non-profit corporation formed by an initiative of the
State Treasurer and organized under the laws of the State of Louisiana, which operates a
local government mvestment pool. At December 31, 1999, the police jury had
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investments in LAMP totaling $6,503,837, which is stated at cost and approximates
markei.

In accordance with GASB Codification 150.165 the investment in LAMP at
December 31, 1999, is pot categorized in the three risk categories provided by GASB
Codification 150.164 because the investment 1s in the pool of funds and therefore not
cvidenced by sccurities that exist in physical or book entry form. Only local governments
having contracted to participate in LAMP have an investment interest in its pool of asscts.
The primary objective of LAMP is to provide a safe environment for the placement of
public funds in short-term, high-quality investments. The LAMP porifolio includes only
sccurities and other obligations in which local governments in Louisiana arc authorized to
invest. Accordingly, LAMP investiments are restricted to securities issued, guarantecd,
or backed by the U.S. Treasury, U.S. government, or one of its agencies, enterprises, or
instrumentalities, as well as repurchase agreements collateralized by those securities.
The dollar weighted average portfolio maturity of LAMP assets 1s restricted 1o not more
than 90 days, and consists of no securities with a maturity in excess of 397 days. LAMP
1s designed 10 be highly liquid to give its participants immediate access to their account
balanccs.

H. VACATION AND SICK LEAVE

The following provides detail on vacation and sick leave policies of the police jury,
library, communications district, and criminal court:

Employees of the police jury and criminal court earn from 10 to 20
days of vacation leave cach year, depending on length of service. All
unused vacation leave may be carried forward to succeeding years. Upon
separation of cmployment, employees are paid for any accumulated
vacation leave. Employees earn 12 days of sick leave each year. A
maximum of 90 days of sick leave may be accumulated and carried
forward. Upon retirement, all accumulated sick leave is used in the
retircment benefit computation as ¢arned service.

Employecs of the communications district earn 5 days of vacation
leave each year. Unused vacation leave may not be carried forward to
succeeding years. Employees earn 6 days of sick leave each year. Sick
leave may be accumulated and carried forward. Upon retirement,
accumulated sick leave i1s used in the retirement benefit computation as
carned service.
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Employees of the DeSoto Parish Library carn 8 to 22 days of
vacation Jeave each year, depending upon professional status and length of
service. lEmployecs may accumulate and carry forward a maximum of onc
year’s vacation leave. Upon separation of employment, employees are paid
for any accumulated leave. The library’s sick leave policy is the same as
that of the police jury, except that no more than 60 days may be
accumulated and carried forward.

At December 31, 1999, employees have accumulated and vested $129,229 of
employee Icave benefits, computed in accordance with GASB Codification Section Co60.
The liability 1s recorded within the general long-term obligations account group.

The cost of lecave privileges, computed In accordance with the previous
codification, 1s recognized as a current-year expenditure within the governmental funds
when leave 1s actually taken or when employees are paid for accrued sick leave upon
retirement, while the cost of leave privileges not requiring current resources is recorded
in the gencral long-term obligations account group.

1. SALES TAXES

DeSoto Parish has a one per cent sales and use tax approved by the volers on May
16, 1981, for an indefinite period. The tax, after all necessary costs for collection and
administration, is dedicated to constructing, acquiring, extending, improving, and
maintaining the parish library (25 per cent), parish roads (50 per cent), parish jatl facilities
(10 per cent), and solid waste collection and disposal facilities (15 per cent).

J. HOTEL-MOTEL TAX

The DeSoto Parish Police Jury, by Ordinance No. 2, dated June 13, 1984, levied
a 2 per cent tax upon the occupancy of hotel and motel rooms and overnight camping
facilities within the parish. The tax, after collection costs not to exceed 6 per cent, is
restricted for purposes of attracting conventions and tourists to the parish.

K. TOTAL COLUMNS ON COMBINED STATEMENTS

Total columns on the combined statements are captioned Memorandum Only
(overview) to indicate that they are presented only to facilitate financial analysis. Data in
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these columns do not present financial position or results of operations in conformity with
generally accepted accounting principles. Neither is such data comparable 10 a
consolidation. Interfund eliminations have not been made in the aggregation of this data,

L. RISK MANAGEMENT

The police jury is exposed to various risk of 1oss related (o general liability; torts;
theft of, damage to, and destruction of assets; and injuries to employees. To handle risk
of loss, the police jury maintains comumercial insurance covering; automobile liability;
gencral Hability; property damage; worker’s compensation; errors and omissions; and
surety bond coverage. No claims were paid on any of the policies during the past three
years which exceeded the policies’ coverage amounts.

2. LLEVIED TAXES

The following is a summary of authorized and levied ad valorem taxes for the ycar ended
December 31, 1999:;

Authorized Levied LIxpiration
Millage  Millage Date
Parishwidc taxes:
General Fund 4.00 3.68 Indefinite
Road Maintenance 5.00 5.03 2003
I -911] 1.00 1.01 2008
Landfill 5.00 5.03 2005
Courthouse Maintenance Variable 1.00 2017
Courthouse Building 1.00 1.00 2007

The difference between authorized and levied millages is the result of reassessments of taxable
properly in the parish as required by Article 7, Section 18 of the Louisiana Constitution of 1974,

The following arc the principal taxpayers for the parish and their 1999 assessed valuation:

Per cent
1999 of Total
Assessed Assessed
Valuation Valuation
Central LA 1ectric Co. $38.303,859 19.35%
Internattonal Paper Co. 34,585,761 17.47%
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Per cent
1999 of Total
Assessed Assessed
Valuation Valuation
Southwestern Electric Power $31,598,159 15.96 %
Dolet Hills Mining Venture 4.233.610 2.14%
Northeast Texas Electric 3,081,128 1.56%
South Central Bell 2,811,560 1.42%
Oklahoma Municipal Power 2,224 800 1.12%
Southern Natural Gas Co. 1,939 410 0.98%
J-W Opcrating Co. 1,902,830 0.96%
El Paso Production Company 1,697,266 0.806%
Total $122,378,383 61.82%
3. RECEIVABILES
The following is a summary of receivables at December 31, 1999:
Eastside
Special Sewer
General Revenue Enterprise
Fund Funds Fund Total
Taxes: -
Ad valorem $1.183,515 $1.823,074 $3.006,589
Sales 39,814 39.814
Grants:
Federal 37.398 39,637 77,035
State 184,807 140,838 325,735
I'ces, charges, and commissions 5,390 113,349 $6.298 125,037
Fines and Forfeitures 23.99] 23,991
Use of money and property 6,747 6,747
Other 440 889 B 1,329
Total $1,418,387 $2,181,592 $6,298  §3,6006,277

4. CHANGES IN GENERAL FIXED ASSETS

The following schedule presents changes in general fixed assets for the year ended December 31,
1999:
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Balance Balance
January 1 Additions  Deletions  December 31
Police Jury:
I.and $1,767,511 $1,767,511
Buildings and improvements 10,300,801 $1,153,835 11,454,636
Improvements other than buildings 756,381 756,381
Furniture and equipment 4.168,430 340,177 ($8.971) 4,499 636
IFixed assets under
capital lcase 1,312,141 113,900  (156,900) 1,269,141
Construction in progress -
CDBG NONE 39,160 o 39,160
Sub-total 18,305,264 1,647,072  (165,871) 19,786,465
Library:
1.and 38,950 38,950
Buildings and improvements 283,803 283,803
Equipment and furniture 427,769 57,205 (1,923) 483,051
13ooks and reference materials 1,590,702 158,163 (11,020) 1,737,845
Sub-total 2,341,224 215,368 (12,943) 2,543,649
Total $20,646,488 $1,862,440 ($178,814) $22,330,114

The beginning balance at January 1, 1999 for library books and reference materials has been
restated to reflect a change made by agency for average costs of library books, as well as, the beginning
balance for buildings and improvements to reflect assets not added in prior year.

A summary of propriectary fund type property, plant, and equipment of the Lastside Sewer District
at December 31, 1999, follows:
Accumulated  Net Book

~ Cost Depreciation Valuc
1.and $10,175 ' $10,175
Buildings 505 ($404) 101
Sewer system 373,375 (186,690) 186,685
Treatment plant 101,180 (50,590) 50,590
Total $485,235  ($237,684)  $247,55]

S. CONTRIBUTED CAPITAL

The police jury received a Community Development Block Grant to finance the acquisition and
construction of the enterprise fund fixed asscts. The amount, shown as contributed capital on the balance
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sheet, is reduced each year by the amount of depreciation expense recognized on fixed assets constructed
or acquired with the grant funds. At December 31, 1999, accumulated amortization on these asscis is
$217,721.

0. PENSION PILAN

Substantially all employces of the DeSoto Parish Police Jury are members of the Parochial
Employces Retirement System of Louisiana (System), a cost -sharing, multiple-employer defined benefit
pension plan administered by a separate board of trustees. The System is composed of two distinct plans,
Plan A and Plan B. with separate asset and benefit provisions. All employees of the police jury are
members of Plan B.

All permanent employees working at least twenty-eight hours per week who are paid wholly or
in part from parish funds and all clected parish officials are eligible to participate in the System. Under
Plan B cmployees who retire at or after age 62 with at least 10 years of creditable service, at or afler age
55 with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life,
equal 10 two per cent of their final average monthly salary in excess of $100 for each year of creditable
service. Furthermore, employees with at least 10 years of creditable service, but less than 30 years, may
take early retircment benefits commencing at or after age 60, with the basic benefit reduced three per cent
for each year retirement precedes age 62, unless he has 30 years of creditable service. In any case,
monthly retirement benefits paid under Plan B cannot exceed 100 per cent of final average salary. I'inal
average salary is the employee's average salary over the 36 consecutive or joined months that produce
the highest average. Employees who terminate with at least the amount of creditable service stated above,
and do not withdraw their employee contributions, may retire at the ages specified above and reccive the
benefits accroued to their date of termination. The system also provides death and disability bencfits,
Benefits are established or amended by state statute,

The System 1ssues an annual publicly available report that includes financial statements and
required supplementary information for the System. That report may be obtained by writing to the
Parochial Employees” Retirement System of 1.ouistana, Post Office Box 14619, Baton Rouge, Louisiana
70898-4619, or by calling (504) 928-1361.

Under Plan B, members are required by state statute to contribute 2.00 per cent of their anhual
covered salary in excess of $1,200 and the DeSoto Parish Police Jury is required to contribute at an
actuarially determined rate. The current rate is 2.50 per cent of annual coverced payroll. Contributions
(o the system include one-fourth of one per cent (one per cent for Orleans and Fast Baton Rouge Parishes)
of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided between
Plan A and Plan B based proportionately on the salaries of the active members of each plan. The
contribution requiremeitts of plan members and the DeSoto Parish Police Jury are established and may
be amended by state statutc.  As provided by louisiana Revised Siatute 11:103, the employer
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contributions are determined by actuarial valuation and are subject to change cach year based on the
results of the valuation for the prior fiscal year. The DeSoto Parish Police Jury’s contributions to the
System under Plan B for the years ending December 31, 1999, 1998, 1997, were $47,733, $43,662, and
$42,708, respectively, equal to the required contributions for each year.

7. POST RETIREMENT HEALTH CARE AND
LLIFE INSURANCE BENEFITS

The DeSoto Parish Police hury provides certain continuing health carc insurance benefits for its
retired employees. Substantially all of the police jury's employcees become eligible for these benefits if
they reach normal retirement age while working for the police jury. These benefits for retirees are
provided through an insurance company whose monthly premiums are paid by the police jury. The
police jury recognizes the cost of providing these benefits (police jury's portion of premiums) as an
cxpenditure when paid during the year, which was $4006,303 for 1999. Of that amount, $10,946 was for
retiree benefits for 1999,

8. CAPITAL LEASES

The police jury records items under capital leases as an asset and an obligation in the
accompanying {inancial statcments. At December 31, 1999, the police jury has thirteen capital leases in
effect for cquipment. The leases had an original recorded amount of $1,421,041. L.case obligations arc
retired from the Road, Solid Waste, and Communication Services Special Revenue Funds. The following
18 a summary of future mimmum Jease payments, together with the present value of the net minimum
leasc payments, as of December 31, 1999:

Ycar
2000 $267,809
2001 183,339
2002 83,200
2003 31,698
2004 10,841
Total minimuim lease payments 376,887
LLess amount representing interest (41,450)
Present value of net minimum lease payments $535,43]
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9. CHANGES IN GENERAL LONG-TERM OBLIGATIONS

The following is a summary of long-term obligation transactions for the year ended December 31,

1999
Certificates General

of Obligation Capital Compensated
Indebtedness Bonds ~  Leases Absences Total
Long-term obligations at
January 1, 1999 $615,000 $4,700,000 $684,991 $110,323  $6,110,314
Additions 113,900 05,976 179,876
Deductions (300,000) (263,460) (46,289) (609,749)
Adjustment’ (781) (781)

I.ong-term obligations at
December 31, 1999 $315,000 $4,700,000 $535,431  $129,229 §5,679,660

' As discussed in note 1H, upon separation from employment, employees are paid for accumulated
leave at their current rate of pay. The beginning balance for compensated absences has been restated 1o
correct a calculation error 1n the prior year.

Bonded debt at December 31, 1999, is comprised of the following individual issues:

Certificates of Indebtedness - $1,200,000 issue of December 23,
1996, for the purpose of constructing a landfill cell in DeSoto
Parish. The principal is due in annual installments of $285,000 to
$315,000 through March 1, 2000 with interest at 5.00 to 5.75 per
cent per annum.  Debt retirement payments are made from the
Solid Waste Fund. $315,000

General Obligation Bond - $4,700,000 issue of March 1, 1998 for
the purpose of improving, renovating and restoring the Desoto
parish courthouse and courthouse annex. The principle is due in
in annual installments of $135,000 to $380,000 through March 1,
2018 with interest at 4.20 to 8.0 per cent per annum. Debt
retirement payments are made from the General Fund. 4,700,000

Total bonded debt $5,015,000

The annual requirements to amortize all bonded debt outstanding at December 31, 1999, including
interest of $2,348,913 are as follows:
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Year
2000 $692,359
2001 367,103
2002 369,903
2003 371,502
2004-2013 3,663,496
2013-2018 1,899,550
Total $7,363.913

10. REVENUE BONDS

The following is a summary of long-term bond transactions entered into by the DeSoto Parish
Police Jury and outstanding at December 31, 1999:

Pollution control revenue refunding bonds totaling $50,110,000 were issued May
1, 1991. Under an agreement entered into between the DeSoto Parish Police Jury and
Central Louisiana Electric Company, Incorporated, the bonds do not bear the full faith and
credit of the police jury. The retirement of the bonds, including interest charges, paying
agent fees, and any other costs associated with servicing the debt, arc the sole
responsibility of Central Louisiana Electric Company, Incorporated.

Pollution control revenue refunding bonds totaling $53,500,000 were issued July
1, 1991. Under an agreement entered into between the DeSoto Parish Police Jury and
Southwestern Electric Power Company, the bonds do not bear the full faith and credit of
the police jury. The rctirement of the bonds, including interest charges, paying agent fecs,
and any other costs associated with servicing the debt, are thc sole responsibility of
Southwestern Rleciric Power Company.

Pollution control revenue bonds totaling $27,735,000 were issued August 19, 1993,
Under an agreement entered into between the DeSoto Parish Police Jury and International
Paper Company, Incorporated, the bonds do not bear the full faith and credit of the police
jury. The retirement of the bonds, including interest charges, paying agent {ees, and any
other costs associated with servicing the debt, are the sole responsibility of International
Paper Company, Incorporated.

Pollution control revenue refunding bonds totaling $25,000,000 were issued
November 17, 1994. Under an agreement entered into between the DeSoto Parish Police
Jury and International Paper Company, the bonds do not bear the full faith and credit of
the police jury. The retirement of the bonds, including interest charges, paying agent fces,
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and any other costs assoctated with servicing the debt, are the sole responsibility of
Intcrnational Paper Company.

Pollution control revenue refunding bonds totaling $19,500,000 were issued April
20, 1995, Under an agreement entered into between the DeSoto Parish Police Jury and
International Paper Company, the bonds do not bear the full faith and credit of the police
jury. The retirement of the bonds, including interest charges, paying agent fees, and any
other costs associated with servicing the debt, are the sole responsibility of International
Paper Company.

Pollution control revenue refunding bonds totaling $2,000,000 were issued
December 1, 1997, Under an agreement entered imto between the DeSoto Parish Police
Jury and International Paper Company, the bonds do not bear the full faith and credit of

the police jury. The retirement of the bonds, including interest charges, paying agent fees,
and any other costs associated with servicing the debt, are the sole responsibility of

Intcrnational Paper Company.

11. CRIMINAL COURT FUND

Loulsiana Revised Statute 15:571.11 requires that one-half of any balance remaining in the
criminal court fund at year end be transferred to the parish Gencral Fund. The following dctails the
amount due at Dccember 31, 1999:

Balance duc at January 1, 1999 $27,445
Amount due 12,046
Amount remitted (27,445)

Balance due at December 31, 1999 $12,046

12. DUE FROM/TO OTHER FUNDS
Individual fund balances duc from/to other funds at December 31, 1999, are as follows:

Due from Duc to

Other Other
Funds Funds
General fund $107,824  $400
Special revenue funds:
Road 19,907 39
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Due from Due to

Other Other
~ Jrunds FFunds
library $9,953
Jail 3,981
Solid Waste 5,972
Criminal court $12.046
Airport 400
Sales tax 42,813
Rental assistance 739
Community services - 92,000
Total $148,037 $148,037

13. FUND DEFICITS

At December 31, 1999, the Jail and Community Services Special Revenue Funds have a deficit
fund balance of $11,237 and $2,080, respectively. The deficits will be eliminated by rveducing
cxpenditures.

14. LITIGATION AND CLAIMS

At December 31, 1999, the police jury is not involved in any Jawsuits. However, on April 13,
1999, the police jury filed suit against Mundy Sanitary Landfill, LLC secking a judgement to terminate
the lease agrecment between the police jury and Mundy Sanitary J.andfill, I.LC and for all damagcs (o
which the jury is entitled for breach of the lease. Mundy has subsequently filed a petition for bankrup(cy.
The outcome of this suit can not be determined at this time,

15. JOB TRAINING PARTNERSHIP ACT PROGRAM

The DcSoto Parish Police Jury participates in the Job Training Partnership Act (JTPA) Program
funded through the Louisiana Department of Labor by the United States Department of Labor. The jury
is a member of the Seventh Planning District which is comprised of 10 parishes. On August 16, 1983,
the members of the Seventh Planning District, consisting of the Parishes of Bienville, Bossier, Caddo,
Claiborne, DeSoto, Lincoln, Natchitoches, Red River, Sabine, and Webster and the Seventh Planning
District Service Delivery Area (SDA) Private Industry Council, entered into an agreement. This
agreement designated the president of the DeSoto Parish Police Jury as the chief clected official of the
SDA and the DeSoto Parish Police Jury as the JTPA grant recipient. ‘This agreement names the
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DESOTO PARISH POLICE JURY
Mansfield, Louisiana
Notes 1o the Financial Statements (Continued)

Coordinating and Development Corporation (CDC) as the admimstrative entity.
The SDA 1s comprised of three elements:

1. Private Industry Council (PIC) - which consists of 15 members representing
a cross-section of the SDA population. The PIC is responsible for
providing guidance for program development and for monitoring the
operations of the administrative entity.

2. Designated Chief Elected Official - this is a police jury president elected by
his peers from the Seventh Planning District. His responsibilities are the
samce as the PIC.

[

Administrative Entity - the organization sclected by the PIC to administer
the program, All actions by the administrative entity must be approved by
the PIC and the designated chief elected official.

In August 1983, the designated chief elected official notified the Assistant Secretary of Labor,
State of LLouisiana, that the CDC was designated as the administrative entity for the SDA and that ali
funds and copies of correspondence should be sent to the CDC. This notification also stated that all
bookkeeping and program documents would be maintained by the CDC. Further, in September, 1983,
the DeSoto Parish Police Jury appointed the Executive Vice-President of the Coordinating and
Development Cooperation as the contracting officer for the I'TPA program to act on behalf of the police
jury. Since that date, the contracting officer has signed all documents on behalf of the grant recipient.,

The DeSoto Parish Police Jury is the designated grant recipient and (1) has accepied full
responsibility for funds expended under the grant, (2) has assured the LLouisiana Department of Labor that
all funds providcd will be expended according to limitations set forth in the Job Training Partnership
Act, federal and state regulations, and the approved job training plan, and (3) that it will reimburse the
I.ouistana Department of Labor for any questioned costs which are ultimately disallowed by the United
States Department of Labor.

I‘unds arc¢ provided by the Louisiana Department of Labor through a letter of credit arrangement
into a bank account in the name of the CDC which operates the day-to-day activities of the program. This
arrangement was authorized in September, 1983, by the designated chief elected official.

16. FOOD DISTRIBUTION PROGRAM

The Food Distribution Program is operated by the police jury under an agreement with the
I.ouisiana Department of Agriculture. Under this program, the police jury is responsible for the issuance
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DESOTO PARISH POLICE JURY
Mansfield, 1.ouisiana

Notes 1o the Financial Statements (Continued)

of federally donated commodity foods to individuals in need of food assistance. The police jury 1ssues
commodity foods the same day they are received and does not maintain any balances on hand. The value
of federally donated commodity foods received and issued is not recorded in the accompanying {inancial
statcments.  During the year ended December 31, 1999, commodity foods valued at $6,649, were
recctved and issued by the police jury.

17. LANDFILL CLOSURE AND POST-
CLOSURE CARE COSTS

On May 29, 1998, the police jury entered into a contract for management of the landfill with
Mundy Sanitary Landfill, LLLC . The ownership of the landfill remains with the DeSoto Parish Police
Jury. Mundy is responsible for all permits and licenses; compliance with all federal, state, parish and
municipal laws and rcgulations; and workers’ compensation insurance, liability insurance and auto
insurance. Additionally, Mundy is solely responsible for properly closing the landfill, and for all post-
closurc costs in excess of the amount set aside in the trust fund by the police jury, and for compliance
with all state, federal, and Jocal laws concerning landfill closure. The police jury receives royalties 1n
the aggregate of ten per cent of landfill receipts from solid waste deposited at the landfill during the
contract term. The term of the contract 1s 25 years. Currently, Mundy is filing bankruptcy under
Chapter 11 (reorganization), and, 1f successful, they would still be responsible for the closure and post
closure cost. 1f Mundy is unsuccessful in filing Chapter 11 and must file under Chapter 7 (liquidation)
it is very unlikely there will be enough money to cover the closure and post closure costs. 1f Mundy files
under Chapter 7 the hability for closure and posi closure costs would revert back to the police jury since
they are the permit holder for the landfill.  As stated in Notc 13 the outcome of the bankruptcy filing can
not be determined at this time therefore, no liability for closure or post closure costs has been recorded
in the accompanying financial statements for the year ended December 31, 1999.

17. PRIOR PERIOD ADJUSTMENT

The beginning retained earnings of the Eastside Sewer District Enterprise Fund has been adjusted
(o correct an error in calculating prior years’ amortization of depreciation on fixed assets purchased with
federal grant funds. The following reconciles the prior year ending retained earnings with beginning
retained earnings shown on Statecment D.

Retained carnings as previously reported ($7,432)
Correction of amortized contributed capital 19,663
Retained earnings restated $12,231
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DESOTO PARISH POLICE JURY
Mansfield , Louisiana
SUPPLEMENTAL INFORMATION SCHEDULI:S
As of and for the Year Ended December 31, 1999

SPECIAL REVENUE FUNDS

ROAD FUND

The Road }Fund accounts for the maintenance of parish highways, streets, and bridges. Financing
15 provided by the State of Louisiana Parish Transportation Fund, ad valorem taxes, salcs taxes, and state
revenue sharing funds.

LIBRARY FUND

The Library Fund accounts for the purchase of library materials, books, magazines, records, and
films and maintenance and operation of library facilities. Financing i1s provided by salcs taxes and
miscellancous revenues from the sale of materials, et cetera.

JAIL FUND

The Jail JFund accounts for the construction, improvement, and maintenance of parish jail
facilities. Financing is provided by sales taxes.

SOLID WASTE FUND

The Solid Waste I'und accounts for the construction and operation of the parish solid wastc
coltection and disposal facilitics. Financing is provided by both an ad valorem and a sales and use tax.

CRIMINAL COURT FUND

The Eleventh Judicial District Criminal Court Fund is established under Section 571.11 of Title
15 of the Louisiana Revised Statutes of 1950, which provides that fines and forfeitures imposcd by the
district courts and district attorney conviction fees in criminal cases be transferred to the parish treasurer
and deposited into a special account, to be used for the expenses of the criminal court of the parish.
Lxpenditures are made from the fund on motion of the district attorney and approval of the district judge.
The statutc also requires that one-halt of the fund balancc remaining in the Crinmnal Court Fund at
December 31 of each year be transferred to the parish Genceral Fund.
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AIRPORT FUND

The Airport Fund accounts for the operattion and maintenance of a parish airport facility.
Financing is provided by grants from local governments, fees, and interest earned on mvestments.

SALES TAX FUND

The Sales Tax IFund accounts for the collection of the one per cent sales and use tax. Lxpenditures
of the fund are Iimited by the tax proposition to expenses necessary and reasonable for the collection and
administration of the sales tax program. After necessary expenses, all remaining funds are transferred
to the Road, Library, Jail, and Solid Waste Funds in accordance with percentages contained in the tax
proposition.

COMMUNICATION DISTRICT FUND

The Communication District Fund accounts for the establishment, maintenance, and opcration of
the 911 emergency telephone system 1or DeSoto Parish. Financing i1s provided by a 5 per cent service
charge on local telephone service within the parish.

HIEALTH AND WELFARE
RENTAL ASSISTANCE FUND

The Rental Assistance Fund provides for expanding opportunities for rental asststance to
lower income families. Financing is provided by grants from the United States Department of
Housing and Urban Development.

COMMUNITY SERVICES FUND

The Community Services Fund accounts for the distribution of surplus food commodities
provided by the United States Department of Agriculture, in addition to cash grants in lieu of
commoditics. The objectives of the program are to improve the diets of the elderly and other
individuals 1n neced of food assistance and {0 increase the market for domestically produced foods
acquired under surplus removal or price support operations,

The fund also accounts for community services block grants provided by the United States
Department of Health and Human Services. The major objective of the block grant program is
(o provide for services and activities having a measurable and potential impact on causcs of
poverty.

Assistance 1s provided in the areas of employment, education, better usc of income,
adeguate housing and environment, and assistance for emergency needs.
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JOB TRAINING PARTNERSHIP ACT FUND

The Job Training Partnership Act (JTPA) Fund accounts for grants from the United States
Department of Labor through the Louisiana Dcpartment of Labor. Grants are subsequently
transferred 1o the Coordinating and Development Corporation, which administers the program
under contract with the police jury. The JTPA program provides job training and related
assistance to economically disadvantaged individuals. The ultimate goal of the program 1s (0
move trainees into permanent, self-sustaining employment.
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Schedule 3
DESOTQO PARISH POLICE JURY

Mansficld, Louisiana
SPECIAL. REVENUE - HEALTH AND WELFARE FUNDS

Combining Balance Sheet, December 31, 1999

RENTAL COMM.
ASSISTANCE  SERVICES TOTAL
ASSETS
Cash and cash equivalents $137.417 $50,647 $188.064
Prepaid charges 470 470
Receivables 30 637 39,637
TOTAL ASSETS $137,417  $90,754  $228,17]
LIABILITIES AND FUND EQUITY
).1abilities:
Accounts payable $834 $834
Due to other funds $739 02 .000 02,739
Deferred revenuc 136,678 136,678
Total Liabilities 137,417 92,834 230,251
Fund Equity - fund balance - -
unreserved - undesignated NONE (2,080) (2,080)

TOTAL LIABILITIES AND
FUND EQUITY $137,417 $90,754  $228,17]

i
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Schedule 4
DISOTO PARISH POLICE JURY

Mansfield, Louisiana
SPECIAL REVENUE - HEALTH AND WELFARE FUNDS

Combining Schedule of Revenues, Expenditurcs,
and Changes in Fund Balances
I‘'or the Year Ended December 31, 1999

RIINTAL COMM.
ASSISTANCE SERVICES JTIPA _ TOTAL

REVENUES
FFederal funds- federal grants $515.967  $253.442 $5,258,203  $6.,027,612
Use of money and property 3,985 3,985
Other revenues 884 884

Total revenues 516,052 254,326 5,258,203 6,032,481
EXPENDITURES
Current:

Health and welfare 519,952 260,388 5,258,203 6,038,543
Capital outlay 3,740 _ 3,740

Total expenditures 519,952 264,128 5,258,203 6,042,283
EXCESS (Deficiency) OF REVENUES

OVER EXPENDITURES NONE (9,802) NONE (9,802)
FUND BALANCES AT

BEGINNING OF YEAR NONE 7,722 NONEL 7,722
IFUND BAILLANCES AT END OF YEAR NONE ($2,080) NONE ($2,080)
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DESOTO PARISH POLICE JURY
Mansfield , L.ouisiana
SUPPLEMENTAL INFORMATION SCHEDULES
As of and for the Year Ended December 31, 1999

COMPENSATION PAID POLICE JURORS

The schedule of compensation paid to police jurors is presented in compliance with House Concurrent
Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the police jurors
is included in the legislative expenditures of the General Fund. In accordance with Louisiana Revised
Statute 33:1233, the police jury has elected the monthly payment method of compensation. Under this
mecthod, the president receives $700 per month and the other jurors receive $600 per month.
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Schedule 5
DIEESOTO PARISH POLICE JURY
Mansfield, Louisiana

Schedule of Compensation Paid Police Jurors
As of and For the Year Ended December 31, 1999

.. W. Bagley $7,200
L.. C. Blunt, Jr. 7,200
Richard T. Burford, Sr. 7,200
Marlin Caston, President 8,400
Hucy P. Evans 7,200
S. Mayweather 7,200
A.W. McDonald, Jr. 7,200
B. Dcwayne Mitchell 7,200
Bernard Shadoin 7,200
Persley White, Jr. 7,200
Wayne Willlams 7,200

Total $80,400
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Independent Auditor's Reports
on Compliance with
Laws, Regulations, Contracts, and Grants,
and Internal Control

The following independent auditor's reports on compliance with laws, regulations, contracts, and grants
and miternal control are presented in compliance with the requirements of Government Auditing
Standards, 1ssucd by the Comptroller General of the United States; the U. §. Office of Management and
Budget (OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations; the
Single Audit Act Amendments of 1996; and the Louisiana Governmental Audit Guide, issucd by the
Socicty of Loutsiana Certified Public Accountants and the Louisiana Iegislative Auditor.
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Independent Auditor’s Report on Compliance and
Internal Control Over Financial Reporting

DIESOTO PARISH POLICE JURY
Mansfield, ]1.ouisiana

I have audited the general purpose financial statements of the DeSoto Parish Police
Jury as of and for the year ended December 31, 1999, and have issued my report
thereon dated June 29, 2000. 1 conducted my audit in accordance with gencerally
accepled auditing standards and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United
Statcs.

Compliance
As part of obtaining reasonable assurance about whether the DeSoto Parish Police

Jury's financial statements are free of material misstatement, 1 performed tests of its
compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination
of {inancial amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit and, accordingly, 1 do not express such
an opinion. The results of my tests disclosed no instance of noncompliance that is
required to be reported under Goverminent Auditing Standards. However, 1 did note
certain matters that 1 have communicated to management in a letter dated June 29,
2000,

Internal Control Over Financial Reporting

In planning and performing my audit, I considered DeSoto Parish Police Jury’s internal
control over financial reporting in order to detcrmine my auditing procedures for the
purpose of expressing my opinion on the financial statements and not to provide
assurance on the internal control over financial reporting. My consideration of the
internal control over financial reporting would not necessarily disclose all matters in
the internal control over financial reporting that might be material weaknesses. A
material weakness is a condition in which the design or operation of one or more of
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DESOTO PARISH POLICE JURY
Mansficld, LLouisiana
Independent Auditor’s Report on Compliance
And Internal Control Over Financial Reporting, etc.

Dccember 31, 1999

the internal control components does not reduce to a relatively low level the risk that misstatciments 1n
amounts that would be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
functions. 1 noted no matters involving the internal control over financial reporting and its operation that
I consider to b¢ material weaknesses.

This report is intended for the information of the members of the DeSoto Parish Police Jury, managemeit
of the police jury, federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.

Wz"\

West Monroe, 1.ouisiana
June 29, 2000
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Independent Auditor’s Report on Compliance
With Requirements Applicable to Each Major Program
and Internal Control Over Compliance

DESOTO PARISH POLICE JURY
Mansfield, I.ouisiana

Compliance
| have audited the compliance of the DeSoto Parish Police Jury with the types of

compliance requirements described in the U.S. Office of Management and Budgel
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its major
federal programs for the year ended December 31, 1999, DceSoto Parish Police Jury's
major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major
federal programs is the responsibility of the DeSoto Parish Police Jury. My
responsibility ts to express an opinion on the DeSoto Parish Police Jury’s compliance
based on my audit.

I conducted my audit of compliance in accordance with generally accepted auditing
standards; the standards applicable to financial audits contained in Govermment
Auditing Standards, 1ssued by the Comptroller General of the United States; and OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that I plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence
about the DeSoto Parish Police Jury's compliance with those requirements and
performing such other procedures as 1 consider necessary in the circumstances. |
belicve that my audit provides a reasonable basis for my opinion. My audit does not
provide a legal determination on DeSato Parish Paolice Jury's cotapliance with those
requirements.

In my opinion, DeSoto Parish Police Jury complicd, in all material respects, with the
requirements referred to above that are applicable to its major federal programs for (he
year ended December 31, 1999, The results of my auditing procedures disclosed no
mstances of noncompliance with those requirements that are required to be reported
i accordance with OMB Circular A-133,
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DESOTO PARISH POLICE JURY
Mansfield, 1.ouislana

Independent Auditor’s Report on Compliance
With Requirements Applicable to Each Major
Program and Internal Control Over Comphance, etc.
December 31, 1999

Internal Control Over Compliance

'he management of the DeSoto Parish Police Jury is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants applicable
to federal programs. In planning and performing my audit, 1 considered DeSoto Parish Police Jury’s
internal control over compliance with requirements that could have a direct and material effect on a major
federal program in order to determine my auditing procedures for the purpose of expressing my opinion
on compliance and to test and report on internal control over compliance in accordance with OMB
Circular A-133.

My consideration of the internal control over compliance would not necessarily disciose all matters in the
internal control that might be material weaknesses. A material weakness 18 a condition m which the
design or operation of onc or more of the internal control componcnts does not reduce 10 a relatively low
level the risk that noncompliance with applicable requirements of Jaws, regulations, contracts and grants
that would be material in relation to a major federal program being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions. 1 noted
no matters involving the internal control over compliance and its operation that I consider to be matcrial
weaknesses.

This report is intended for the information of the members of the DeSoto Parish Police Jury, management
af the police jury, federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyonc other than these specified parties.

.. —

West Monroe, 1.ouisiana
Junc 29, 2000
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Schedule 6
DESOTO PARISH POLICE JURY
Mansfield, L.ouisiana

Schedule of I'indings and Questioned Costs

For the Year Ended December 31, 1999

SUMMARY OF AUDIT RESULTS

1. The auditor’s report expresses an unqualified opinion on the primary government financial
statements of the DeSoto Parish Police Jury.

2. No reportable conditions retating to the audit of the financial statements are reported in the
Independent Auditor’s Report on Compliance and Internal Control Over Financial
Reporting.

3. No mstances of noncompliance material to the financial statements of the DeSoto Parish

Police Jury were disclosed during the audit.,

4, No reporiable conditions relating to the audit of the major federal award program is
reporied in the Auditor’s Report on Compliance With Requirements Applicable to FEach
Major Program and Internal Control Over Compliance.

5. The auditor’s report on compliance for the major federal award programs for the DeSoto
Parish Police Jury expresses an unqualified opinion.

6. No audit {indings relative to the major federal award programs for the DeSoto Parish
Police Jury are reported.

7. The programs tested as major programs included:

a. United States Department of Labor - Job Training
Partmership Act - CFDA 17.250

b. Scction 8 Cluster:
1. Lower-Income Housing Assistance Program - Certificates - CFDA 14.857
2. L.ower-Income Housing Assistance Program - Vouchers - CEFDA 14,855
(Continuecd)
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Schedule 6
DESOTO PARISH POLICE JURY

Mansfield, L.ouisiana

Schedule of Findings and Questioned Costs (Continued)
IFor the Year Ended December 31, 1999

8. The threshold for distinguishing Type A and B programs was $300,000.

9. The DeSoto Parish Police Jury was not determined to be a low-risk auditec.

B. FINDINGS - FINANCIAL STATEMENTS AUDIT

None

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL
AWARD PROGRAMS AUDIT

None

(Concluded)




DeSoto Parish Police Jury
Mansficld, l.ouisiana

Schedule of Expenditures of Federal Awards
For the Year Ended Deccember 31, 1999

FEDERAL GRANTOR/
PASS-THROUGH GRANTOR NAME/
PROGRAM TITLE

CFDA

NUMBER

UNITED STATES DEPARTMENT OF AGRICULTURE
Passed through Louisiana Department of Social Services
Commoditics

UNITED STATES DEPARTMENT OF ENERGY
Passcd through Louisiana Department of Social Services -
Weathcrization Assistance for Low-Income Persons

UNITED STATES DEPARTMENT OF HEALTH AND
HUMAN SERVICES:

Passcd through Louisiana department of Social Services:

Mecdical Assistance Program

Low-Income Lincrgy Assistance Program
Passed through Louisiana Department of Labor -

Community Services Block Grant

Total United States Department of Health and Human Services

UNITED STATES DEPARTMENT

OJF HOUSING AND URBAN DEVELOPMENT
Direct program - Lower-Income Housing Assistance Program - Certificates
Direct program - Lower-Income Housing Assistance Program - Vouchers
Passcd through Office of the Governor,

Division of Administration - Community

Developmoent Block Grant (States Program)
Passcd through Office of Housing and Urban Development -

Emcrgency Sheler Grants Program
Total United States department of Housing and Urban Development

UNITED STATES DEPARTMENT OF JUSTICE
Direct program - Local Law Enforcement Block Grant

UNITED STATES DEPARTMENT OF 1LABOR
Passced through Louisiana Department of Labor - Jobs Tramming
Parinership Act

FEDERAL EMERGENCY MANAGEMENT AGENCY
Administrative costs - Civil Defense
Dircet program - Emergency Management Agency

Total Federal Emergency management Agency

UNITED STATES DEPARTMENT OF TRANSPORTATION
Passcd through l.ouisiana Department of
Transportation and Development - Public Transportation for
Non-Urbanized Arcas
Total Federal IMnancial Assistance
Footnote:;

10.550

81.042

93.778
03.568

93.569

14 .857

14.855

14.228

14.231

16.592

17.250

83.503
§3.523

20.509

PASS-THROUGH

Schedule 7

GRANTOR'S FEDERAL
___ NUMBER EXPENDITURES

NONE $6,649
370700377 23,060
NONLE 3,734
370700338 101,220
980080 100,291}
205,245
[.LA230CEO))4 24717.,2°75
1.A230V00009 268,692
107-900365 47,922
NONE 10,006
573,895
NONE 4,030
NONE 5,258,203
NONE 10,808
NONE 8,482
19,290
LA-18-X015 06,650
$6,157,022

(1) The Schedule of Yixpenditures of Federal Awards was prepared on the modified accrual basis of accowding.




Schedule 8
DESOTO PARISH POLICE JURY
Mansfield, Louisiana

Summary Schedule of Prior Audit Findings
For the Year IEnded December 31, 1999

Need to Maintain Proper Support
For Payroll Lxpenditures

Rccommendation: That all time cards should be signed by the employec and the employee’s supervisor.
In addition, all overtime, whether included on the same time sheet or separately, should be signed by the
employce and the employee’s supervisor. All time cards should be turned into the jury office so that the
nerson doing payroll can match the hours worked to the hours the employee is being paid for.

Status: Agency has improved documentation of payroll records.

Need to Post Receipts in
a Timely Manner

Recommendation: Receipts should be posted as they are received to ensure the accuracy of the records
and provide needed reports to the management of the police jury.

Status: Receipts are being posted in a timely manner and reports are being provided to the management
of the policy jury on a monthly basis.
Need 1o Obtain Bond Commission Approval

Recommendation: The auditor recommended that the police jury obtain approval from the State Bond
Commission for al] debt in excess of ninety days.

Status: The police jury is aware of the requirements for bond commission approval.

Violation of Code of Federal Regulations Title 24 Section 982.161

Recommendation: The auditor recommended that no new Section 8 tenants be allowed to move into
Calhoun propertics. In addition, as tenants are scheduled for reexamination, they should be moved from
property owned or managed by Calhoun Properfies. In the future, the police jury should monitor
management of the Section & program more closely to ensure that such improper activity does not
Feoccur.

Status: The police jury has terminated its contract with Calhoun Property Management for the
adminisiration of its Sectton 8 program.
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CERTIFIED PUBLIC ACCOUNTANT ,

DeSoto Parish Police Jury

P.O. Box 898
' Mansfield, LA 71052

MeEMBER AMERICAM

INSTITYUTE OF CERTIFIED

During my annual audit of the primary government financial statements of the
DeSoto Parish Police Jury for the year ended December 31, 1999, I noted matters
which, although not appropriate for inclusion in the auditor’s report on
compliance, I feel should be communicated to management of the police jury.

PUuaLIC  ACCOUNTANTE

BOCIETY OF LOU IEIANA
CERTIFIED PUBLIC

ACCOUNTANTS

Parish Transportation Act

PRACTICE LIMITED TO

GOVERNMENTAL During my review of compliance with the Parish Transportation Act, it was
ACCOUNTING, AUPITING noted that the police jury failed to adopt a capital improvement plan listing
AND FINANCIAL REPORTING | projects to be constructed for a three year period. However, 1 am aware that

at the present time a plan is being completed for adoption by the police jury.

| Louisiana Revised Statute 48:755(B) provides for the adoption of a listing of
all projects to be constructed during the current fiscal year on a selective basis
and projects which may reasonably be anticipated to be constructed in the
following two years.

The police jury should ensure that its capital improvement plan is completed
and 1s updated each year in the future.

Budget Amendments

113 ProFESSIONAL DRIVE,

WEBT MoNRoE,

While performing my test of budgets I was unable to determine if budget
amendments in the accounting records were the actual amounts adopted by the

LouISiANA 71201

PHoRE 31B.328.2121

ToLL FREE LOUSIANA jury. A motion was made in the minutes to amend the budgets and was
1.800.54%.5020 subsequently passed, however, amounts or an assigned budget amendment
FAx 318.324.1630 number were not utilized. Consequently, it was not possible to determine if the

amendments being used were what the jury actually approved.
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v annrnven

DeSoto Parish Police Jury
Management L ¢tter
December 31, 1999

Louisiana Revised Statute 39:1310 provides that for changes in operations vpon which the
original adopted budget was developed a budget amendment be adopted in an open meeting

reflecting the change.

In the future, I recommend that; (1) the jury use amounts and totals when amending the budget
and; (2) a number can be assigned to each budget amendment, such as 00-1 for the first

amendment in 2000, 00-2 for the second ...etc.

Should you have any questions or if I can be of assistance in these matters in the future, please
feel tree to contact me.

Sincerely,

N

Vernon R. Coon
June 29, 2000
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DeSoto Parish Police Jury

P.O. Box B98 Mansfisld, Louisiana 71052
PHONE: (318) 872-0738 FAX: (318) 872-5343

Mt. Vernon R. Coon
Cerified Public Accountant
116 Professional Drive
West Monroe, LA 7129]

Dear Mr., Coon:

The DeSoto Parish Police Jury respectfully submits the following
corrective plan of action on the following:

_* Parish Transportation Act

Our Parish Administrator/Engineer is working with the
Police Jurors to complete a capital improvement plan
listing all projects to be constructed during the year and
listing the projects to be constructed for the following
two year period.

Budget Amendments

When we make the amendments to the budget we will include
the amounts of the amendments.

If you should need additional information, do not hesitate to contact us.

Sincerely,

DESOTO PARISH POLICE JURY

LM /2w

B.D. Mitchell, President



