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Eugene W . Frem aux 1I 
Certified Public A ccountan 

The Board of Comm issioners 
Sabine Parish Communications 
District 

Many, Louisiana 

INDEPENDENT AUDITOR 'S REPORT 

M any, Louisiana 71449 
3]8-256-0332 

FAX 3]8-256-0332 

I have audited the accompanying component unit financial statements of the Sabine Parish 
Communications District, Many, Louisiana, a component unit of the Sabine Parish Police 
Jury, State of Louisiana, and the individual fund and account group financial statements 
of the Sabine Parish Communications District, Many, Louisiana, as of June 30, 1999 and for 
the year then ended. These financial statements are the responsibility of the Sabine 
Parish Communications District 's management . My responsibility is to express an opinion 
on these financial statements based on my audit. 

I conducted my audit in accordance with generally accepted auditing standards and the 
standards for financial and compliance audits contained in Government Auditin~  Standards, 
issued by the Comptroller General of the United States. Those standards require that I 
plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement . An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation. 
I believe that my audit provides a reasonable basis for my opinion. 

The District did not adopt a budget for the year ended June 30, 1999, therefore a 
statement of revenues, expenditures, and changes in fund balances - budget (GAAP basis) 
and actual, which is a required presentation under generally accepted accounting 
principles, is not presented. 

In my opinion, except for the omission of the statement of revenues, expenditures, and 
changes in fund balances - budget (GAAP basis) and actual that results in an incomplete 
presentation as explained in the preceding paragraph, the component unit financial 
statements referred to in the first paragraph present fairly, in all material respects, 
the financial position of the Sabine Parish Communications District, Many, Louisiana, a 
component unit of the Sabine Parish Police Jury, State of Louisiana, as of June 30, ]999, 
and the results of its operations, and changes in fund balance for the year then ended in 
conformity with generally accepted accounting principles. Also, in my opinion, except for 
the omission of the statement of revenues, expenditures, and changes in fund balances - 
budget (GAAP basis) and actual that results in an incomplete presentation as explained in 
the preceding paragraph, the individual fund and account group financial statements 
referred to above present fairly, in all material respects, the financial position of the 
individual fund and account group of the Sabine Parish Communications District at June 30, 
1999, and the results of the operations of such funds for the year then ended, in 
conformity with generally accepted accounting principles. 

In accordance with Government Auditinq Standards, I have also issued 
December 3, i999 on my consideration of the Sabine Parish Communications 
Louisiana's internal control over financial reporting and my tests on its 
certain provision of laws, regulations and contracts. 

EUGENE W . FREMAUX II, CPA 
December 3, 1999 

a report dated 
District, Many, 
compliance with 



COMPONENT UNIT FINANCIAL STATEMENTS 
(COMBINED STATEMENTS - OVERVIEW) 



 

SABINE PARISH CO M M UNICATIO NS DISTRICT 
M ANY, LO UISIANA 

CO M BINED BALANC E SHEET - ALL FUND TYPES AND ACCO UNT G RO UPS 
JUNE 30. 1999 

ASSETS 

Cash 
Certificate of deposit 
Accounts receivable 
Interest receivable 
Prepaid insurance 
General fixed assets: 
Equipm ent 
Softw are 
Signs 
Dispatch office im provem ents 
Autom obile 

Total assets 

G OVERNM ENT 
FUND TYPE 
G ENERAL 
FUND 

$21,569 
37,894 
8,657 
172 
741 

0 
0 
0 
0 
0 

$69,033 

LIABILITIES AND FUND BALA NC E 

Liabilities: 
Accounts payable 

Total liabilities 

Fund equity: 
Investm ent in general fixed 
assets 
Fund balance - unreserved 

Total fund equity 

Total liabilities and fund balance 

$4,406 

4.406 

0 
64.627 

64,627 

$69,033 

ACCO UNT 
G RO UP 
G ENERAL 
FIXED 
ASSETS 

$0 
0 
0 
0 
0 

23,611 
4,400 
49,699 
17,571 
10,000 

$105,281 

$o 

0 

105,281 
0 

105,281 

$105,281 

EXHIBIT A 

TO TALS 

(MEMORANDUM ONLY) 

The accom panying notes are an integral part of these statem ents 
3 

$21,569 
37,894 
8,657 
172 
741 

23,611 
4,400 
49,699 
17,571 
10.000 

$174,314 

$4,406 

4.406 

105,281 
64.627 

169.908 

$174,314 



 

SABINE PARISH COM M UNICATIO NS DISTRICT 
M ANY, LO UISIANA 

CO M BINED STATEM ENT O F REVENUES, EXPENDITURES, AND 
CHANG ES IN FUND BALANC E - 
GOVERNM ENTAL FUND TYPE 

GENERAL FUND 
Year ended June 30. 1999 

Revenues: 
911 user fees: 
South Central Bell 
Cam pti-Pleasant Hill 
Telephone Com pany, Inc 
Perm it fees 
M iscellaneous incom e 
Interest incom e 

Total revenues 

Expenditures: 
G eneral governm ent: 
Personnel costs 
Telephone equipm ent rental and service 
Insurance 
Postage 
Autom obile expense 
Telephone 
Collection fees 
Supplies 
Equipm ent repairs 
Other costs 

Total general governm ent 

Capital outlay 

Total expenditures 

Excess (deficiency) of revenues over 
expenditures 

Fund balance, July 1, 1998 

Fund balance. June 30.1999 

The accom panying notes are an integral part of these statem ents 
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EXHIBIT B 

$98,148 

5,168 
2,000 
1,589 
1.830 

108.735 

47,177 
39,120 

713 
234 
972 
712 

1,033 
6,398 
5,934 
951 

103,244 

13,882 

117.126 

(8,391) 

73,018 

$64,627 
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JUNE 30 , 1999 

Summary of sionificant aecountino policies 

The Sabine Parish Communications District, Many, Louisiana, was created on June 19, 1991 
by an ordinance of the Sabine Parish Police Jury to provide an Enhanced Emergency 911 
Service for Sabine Parish. The Commission is a political subdivision of the Sabine Parish 
Police Jury, whose jurors are elected officials. This report includes all funds and 
account groups which are controlled by or dependent on the Board of Commissioners of the 
Sabine Parish Communications District . Control by or dependence on the District was 
determined on the basis of budget adoption, taxing authority, authority to issue debt, 
election or appointment of governing body, and other general oversight responsibility. 
Based on this criteria, there is no other governmental body that should be included in 
these statements. The accompanying financial statements consist only of the fund and 
account group of the Sabine Parish Communications District and do not present information 
on the Sabine Parish Police Jury. 

The accounting and reporting practices of the Sabine Parish Communications District 
conform to generally accepted accounting principles as applicable to governmental units. 
Such accounting and reporting procedures also conform to the general requirements of 
Louisiana Revised Statutes 24:517 and to the guides set forth in the Louisiana 
Governmental Audit Guide and to the industry audit guide, Audits of State and Local 
Governmental Units published by the American Institute of Certified Public Accountants. 

The following is a summary of certain significant accounting policies and practices the 
District now follows: 

Fund accountinq - The accounts of the Communications District are organized on the 
basis of funds and account groups, each of which is considered a separate accounting 
entity. The operations of the general fund are accounted for with a separate set of self- 
balancing accounts that comprise its assets, liabilities, fund equity, revenues and 
expenditures. Government resources are allocated to and accounted for in individual funds 
based upon the purposes for which they are to be spent and the means by which spending 
activities are controlled. The funds are grouped in this report into one generic fund 
type and one broad fund category as follows: 

Governmental Fund - 

General Fund - 

The general fund is the general operating fund of the District. It is used to 
account for all financial resources of the Communications District. 

Fixed assets - The accounting and reporting treatment applied to the fixed assets 
associated with a fund are determined by its measurement focus. The general fund is 
accounted for on a spending or "financial flow" measurement focus. This means that only 
current assets and current liabilities are generally included on its balance sheet . Its 
reported fund balance is considered a measure of "available spendable resources". 

Fixed assets used in general fund operations (general fixed assets) are accounted for in 
the General Fixed Assets Account Group, and are recorded as expenditures in the general 
fund when purchased. No depreciation has been recorded on general fixed assets . 

All fixed assets are valued at historical cost. 

This account group is not a "fund". It 
financial position. It is not involved with 

is concerned only with the measurement of 
measurement of results of operation. 



SABINE PARISH COMMUNICATIONS DISTRICT 

~OTES TO FINANCIAL STATEMENTS 
JUNE. 30, 1999 

Basis of accountina - Basis 
are recognized in the accounts 
accounting relates to the timing 
focus applied, 

of accounting refers to when revenues and expenditures 
and reported in the financial statements. Basis of 

of the measurements made, regardless of the measurement 

The general fund is accounted for using the modified accrual basis of accounting. Revenues 
are recognized when they become available as net current assets. Tariff fees, 
intergovernmental revenues, and interest are accrued when their receipt occurs soon enough 
after the end of the accounting period to be both measurable and available. 

Expenditures are generally recognized under the modified accrual basis of accounting when 
the related fund liability is incurred. 

Budqet practices - The District p~epares and adopts an annual budget, the dollar 
amounts being allocated to the various expenditure categories based upon the total amount 
of anticipated revenues. All expenditures in excess of budgeted amounts were approved by 
the District, even though never formally incorporated in the budget by amendment . Budget 
appropriations lapse at the end of each year. 

Total columns on combined statements - overview - Total columns on the combined 
statements - overview are captioned "MEMORANDUM 
only to facilitate financial analysis. Data 
position , results of operations, or changes 
generally accepted accounting principles. 
consolidation. Inter-fund eliminations have 
data 

(2) pendina ]~ti~ation 

ONLY" to indicate that they are presented 
in these columns do not present financial 
in financial position in conformity with 
Neither is such data comparable to a 
not been made in the aggregation of this 

The Sabine Parish Communications District is not involved in any litigation at June 30, 
1999 . 

(3) 911 user fees 

The District ]s authorized to levy and collect a fee based on telephone tariffs in Sabine 
Parish to provide funding. The District has entered into agreements with South Central 
Bell and Campti-Pleasant Hill Telephone Company, Inc. to collect a 5% fee beginning 
January 1, 2992. The telephone companies charge the District a 1% fee for this collection 
service . 

In addition, beginning June 1, 1999, the District began to collect a $i0 permit fee for 
all 911 permits issued . 

Personne l costs 

The District 's employees are paid by the Sabine Parish 
reimbursed by the District for the related payroll costs, 
medical insurance . 

(5) Facili~ costs 

Sheriff and the Sheriff 
including payroll taxes 

is 
and 

The District 's office is located in the Sabine Parish Courthouse in Many, Louisiana. 
Expenditures for operation and maintenance of the parish courthouse, as required by 
Louisiana law , are paid by the Sabine Parish Police Jury. 

6) ~ erations 

The District 's 911 service became operational in October 1995 

The District operates as a political subdivision created by the Sabine Parish Police Jury 



~ R TN~ PARTSH COMMUNICAT IONS D ISTRICT 

JUNE 30, 1999 

therefore it is exempt from income tax and is not required to file an annual information 
return . 

Accounts receivable 

Accounts receivable at June 30, 1999, consisted of fees due from telephone companies for 
June 1999 in the amount of $8,657. 

(8) Leases 

On August 26, ]994 the District entered into a lease agreement with BellSouth Business 
Systems for $1,530 per month for equipment and services needed to provide 911 service. 
The lease term is for one year, with annual renewal options. Additional agreements with 
BellSouth have been entered into for database maintenance and trunk lines which bring the 
total monthly commitment to $3,260. 

(9) Cash 

All bank deposits and certificates of deposit are fully secured through federal depository 
insurance. 

i0 Chanaes in oeneral fixed assets 

Changes in general fixed assets for the year ended June 30, 1999 are as follows 

(11 

Equipment 
Software 
Signs 
Dispatch office improvements 
Automobile 

Totals 

Comoensation of comm issioners 

Beginning Ending 
Balance Additions Deletions Balance 

$104,118 
= = = = = = = ~  

$ 3,882 

i0,000 

$13,882 
= = = ~ = ~ = 

$ 4,310 

8,409 

$12,719 
~ = = ~ = ~ ~  

$ID5,281 

The commissioners received no compensation or per diem during the year ended June 30, 
]999 . 

12) ~ear 2000 

The District does not expect to have to spend any additional funds to become year 2000 
compliant. The District does not expect any interruption of critical services. 



FINANCIAL STATEMENTS 
OF INDIVIDUAL FUND 
AND ACCOUNT GROUP 



GENERAL FUND 

To account for resources traditionally associated with governments which 
are net required to be accounted for in another fund. 



ASSETS 

Cash 
Certificate of deposit 
Accounts receivable 
Interest receivable 
Prepaid insurance 

Total assets 

SABINE PARISH CO M M UNICATIO NS DISTRICT 
MANY, LO UISIANA 
G ENERAL FUND 
BALANCE SHEET 
JUNE 30. 1999 

LIABILITIES AND FUND BALA NC E 

Liabilities: 
Accounts payable 

Total liabilities 

Fund balance - unreserved 

Total liabilities and fund balance 

The accom panying notes are an integral part of these statem ents 
10 

EXHJBJT C 

$21,569 
37,894 
8,657 
172 
741 

$69,033 

$4,406 

4.406 

64,627 

$69,033 



 

SABINE PARISH CO M M UNICATIO NS DISTRICT 
MANY, LO UISIANA 

STATEM ENT OF REVENUES, EXPENDITURES, AND 
CHANG ES IN FUND BALANCE 

GENERAL FUND 
Year ended June 30. 1999 

Revenues: 
911 user fees: 
South Central Bell 
Cam pti-Pieasant Hill 
Telephone Com pany, Inc 
Perm it fees 
M iscellaneous incom e 
Interest incom e 

Total revenues 

Expenditures: 
General governm ent: 
Personnel costs 
Telephone equipm ent rental and service 
Insurance 
Postage 
Autom obile expense 
Telephone 
C ollection fees 
Supplies 
Equipm ent repairs 
O ther costs 

Total general governm ent 

Capital outlay 

Total expenditures 

Excess (deficiency) of revenues over 
expenditures 

Fund balance, July 1, 1998 

Fund balance. June 30. 1999 

The accom panying notes are an integral part of these statements 
11 

EXH IBIT D 

$98,148 

5,168 
2,000 
1,589 
1.830 

108.735 

47,177 
39,120 

713 
234 
972 
712 

1,033 
6,398 
5,934 
951 

103.244 

13.882 

117.126 

(8,391) 

73,018 

$64,627 



GENERA L FIXED ASSETS ACCOUNT GROUP 

To account for fixed assets used in general fund operations 
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SABINE PARISH CO M M UNICATIONS DISTRICT 
MANY, LO UISIANA 

STATEM ENT O F G ENERAL FIXED ASSETS 
JUNE 30. 1999 

General fixed assets, at cost: 
Equipm ent 
Softw are 
Signs 
Dispatch office im provem ents 
Autom obile 

Total general fixed assets 

nvestm ent in general fixed assets 
General fund revenues 
Sabine Parish Police Jury 

Equipm ent 

Softw are 

SABINE PARISH CO M M UNICATIONS DISTRICT 
MANY, LO UISIANA 

STATEM ENT O F CHANG ES IN GENERAL FIXED ASSETS 
Year ended June 30. 1999 

Signs 

Dispatch office im provem ents 

Autom obile 

Total general fixed assets 

Beginning 
Balance Additions Deletions 

$24,039 

4,400 

49,699 

17,571 

8,409 

$104,118 

$3,882 

0 

0 

0 

10,000 

$13,882 

$4,310 

0 

0 

0 

8,409 

$12,719 

The accom panying notes are an integral part of these statem ents 
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EXHIBIT E 

$23,611 
4,400 
49,699 
17,571 
10.000 

$105,281 

$62,177 
43,104 

$105,281 

EXHIBIT F 

Ending 
Balance 

$23,611 

4,400 

49,699 

17,571 

10~000 

$105,281 



Eugene %V. Frem aux I! 
Cerlificd Public A ccsunlant 

1'. o , Box J34 270 M arthaville Road 

M any, Louisiana 71449 
318-256-0332 

FAX 318+256-0332 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORM ED 

IN ACCORDAN CE W ITH GOVERNMENT AUD ITING STANDARDS 

The Board of Directors 
Sabine Parish Communications 
District 

Many, Louisiana 

Z have audited the component unit financial statements of the Sabine Parish 
Communications District , Louisiana, and the individual fund, and account group 
financial statements of the Sabine Parish Communications District, Louisiana, for 
the year ended June 30, 1999, and have issued my report thereon dated De 
3, 3999. In my report, my opinion was qualified because of the omission 
statement of revenues, expenditures, and changes in fund balances - budget 
basis) and actual. I conducted my audit in accordance with generally ac 
auditing standards and the standards applicable to financial audits contai 
Government Auditing Standards, issued by the Comptroller General of the 
States . 

Com pl ianee 

cember 
of the 
(GAAP 

cepted 
ned in 
United 

As part of obtaining reasonable assurance about whether the Sabine Parish 
communications District, Louisianas component unit financial statements are free 
of material misstatement , I performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grants, noncompliance with which 
could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those 
provision was not an objective of my audit and, accordingly, I do not express 
such an opinion. The results of my tests disclosed the following instance of 
noncompliance that is required to be reported under Government Auditing 
Stsndards: 

Ex ist ina cond it ion 

The District did not adopt a budget for the year ended June 30, 1999 
as required by Louisiana law . 

Recommended action 

The Treasurer of the District should make sure that a budget is 
adopted each year. 

Manaoements re sponse 

The Treasurer indicated that the adoption of a budget for the year 
ended June 30, 1999 was an oversight. The District adopted a budget 
for the year ending June 30, 2000 in August 1999 after this matter 
was brought to their attention. 

Internal Control Over Financial ReDortino 

14 



weaknesses. A material weakness is a condition in which the design or operation 
of one or more of the internal control components does not reduce to a relatively 
low level the risk that misstatements in amounts that would be material in 
relation to the component unit financial statements being audited may occur and 
not be detected within s timely period by employees in the normal course of 
performing their assigned functions. I noted no matters involving the internal 
control over financial reporting and its operation that I consider to be material 
weaknesses. 

This report is intended for the information of management, Louisiana Legislative 
Auditor, and federal awarding agencies and pass-through entities. However, this 
report is a matter of public record and its distribution is not limited. 

EUGENE W . FREMAUX II, CPA 
December 3, 1999 
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Eugene W . Frem aux I1 P. O. Box 134 270 M~rthaville Road 
Certified Public A ccountant 

The Board of Comm issioners 
Sabine Parish communications 

District 
Many, Louisiana 

M any, l,ouisiana 71449 
318-256-0332 

FAX 318-256-03~2 

In connection with my audit of the component unit financial statements of the 
Sabine Parish Communications District, Many, Louisiana for the year ended June 
30 , 1999, I offer the following observations and recommendations, which are 
intended to help improve the operations of the District and are to be 
constructive in nature : 

i. E~istina condition 

The District has not obtained fidelity bonds for those employees and 
official who handle District funds. 

Recommended action 

Sound business practices and Louisiana law require that employees 
and officials who receive and disburse funds be covered with 
fidelity bonds. Appropriate fidelity bonds should be obtained for 
these individuals. 

Manaaements response 

An appropriate fidelity bond was obtained with coverage effective 
September i, 1999. 

2. Existina condition 

The Districts office staff is comprised of one employee, the 
project coordinator, In the past the District has received only 
small amounts of cash, however with the implementation of the $i0 
permit fee effective June i, 1999, the District office will be 
receiving several thousand dollars each month, with the potential 
for a much larger amount of cash to be handled. 

Reconmlended act ion 

Since it is not possible to segregate duties relating to cash 
handling, it is recommended that a monthly report be prepared by the 
project coordinator of all funds received, including the number of 
permits issued, and presented to the treasurer. All bank deposits 
should be cross-referenced to appropriate cash receipt numbers so 
that a complete audit trail is maintained. 

Manaaements response 

The project coordinator is now preparing monthly reports of funds 
received and is furnishing these reports to the Treasurer. In 
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addition, bank deposits are being cross-referenced to the 
appropriate cash receipts. 

The above observations and recommendations are not all inclusive . I would like 
to thank you for your cooperation during my engagement. 

Sincerely 

EUGENE W . FREMAUX II, CPA 
December 3, 1999 
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