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To the Board of Directors 
K ingsley H ouse, Inc. 
N ew Orleans, Louisiana 

ME1AIRIE. LOUISIANA 70002 558 [J TELEPHONE (504) 885-0170 
FAX (504) 456 9531 

MEMB[~S 

AMERICAN INSlll UT E OF CER~ IFIED PUBLIC ACCOUNTAN~S 
SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

IN DEPENDEN T AU DITOR'S REPORT ON 
FIN AN CIAL STATEM EN TS 

W e have audited the accompanying balance sheet of Kingsley House, Inc. (a nonprofit 
organ ization) as of June 30, 1999, and the related statements of revenues, expenses an d other 
changes in net assets, cash flow s and functional expenses for the year then ended. These financial 
statem ents are the responsibility of the Organization's m anagem ent. Our responsibility is to express 
an opinion on th ese financial statements based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 

standards applicable to financial audits contained in Government Auditing Stan dards, issued by the 
Comptroller General of the United States. Those standm'ds require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

]n our opinion, the financial statem ents refelxed to above present fairly, in all m aterial 
respects, the financial position of Kingsley H ouse, Inc. as of June 30, 1999, and the changes in its 
net assets and its cash flows for the yeea then ended in confm~aity with generally accepted 
accounting principles. 



In accordance with t Auditing Standards, w e have also issued a report dated 
December 27, 1999, on our consideration of Kingsley House, Inc.'s internal control over financial 
reporting and our tests of its com pliance with certain provision of laws, regulations, contracts and 

grants. 

O ur audit w as performed for the purpose of form ing an opinion on the basic financial 
statem ents of Kingsley House, Inc. taken as a whole. The accompanying schedule of expenditures 
of federal awards is presented for purposes of additio~lal an alysis as required 19)' U.S. Office of 
M anagem ent and Budget Circular  A -133, "Audits of States, Local Govern m ents, and N on-Profit 
Organizations", and is not a required part of the basic financial statem ents. Such inform ation has 

been subjected to the auditing procedures applied in the audit of the basic finan cial statements 
and, in our opinion, is fairly stated, in all m aterial respects, in relation to the basic financial 

statem ents taken as a whole. 

M etairie, Louisiana 
D ecem ber 27, 1999 
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A SSETS: 
Cash and cash equivalents 
lnvestmenls 

Accounts receivable 
Unconditional prom ises to give 

Governm ent contracts 
Olher 

Prepaid expenses 
Cash held for acquisition of property 
and donor restricted purposes 

Long-term in'vestm ents 
Land, building, and equipm ent, net 

TOTAL ASSETS 

KINGSLEY ttOUSE, INC 

BALAN CE $1 tEET 
June 30, 1999 

Unrestricted 

44,868 
1,795,511 

302,754 
2,130 
43,634 

Temporarily 

Restricted 

Perm anently 

Restricted Tota 

179,143 $ $ 224,011 
1,795,511 

755,728 
142,152 

51,743 
511,556 

1,258,700 2,077,978 

$ 3,447,597 

LIA BILITIES AN D N ET A SSETS 

Accounts payable $ 167,293 

TOTA L LIABILITIES 

N et assets: 
Unrestricted 
Board restricted 
Total unrestricted 

Tem porarily restricted 

Permanenlly restricted 

1,500 

$ 3,718,300 $ 1,500 

755,728 
444,906 
2,130 
43,634 

51,743 
513,056 

3,336,678 

$ 7,167,397 

192,447 $ $ 359,740 

$ 167,293 $ 192,447 $ $ 359,740 

$ 1,654,979 
1,625,325 

$ 3,280,304 

$ 

$ $ 
3,525,853 

TOTAL NET ASSETS $ 3,280,304 $ 3,525,853 

TOTAL LIABILITIES AND 
NET ASSETS $ 3,447,597 

See accompanying Notes To Financial Statem ents 
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$ 3,718,300 

1.500 

$ 1,654,979 
1,625,32_5 

$ 3,280,304 
3,525,853 

1,500 

1,500 $ 6,807,657 

500 $ 7,167,397 



KINGSLEY HOUSE, INC 

STATEM ENT OF REVENUES, EXPENSES AND OTHER 
CHAN GES IN NET ASSETS 

For Ibe Year Ended June 30. 1999 

REVENUES, GAINS AND OTHER SUPPORT 

Contributions 
Fcderal financial assistance and other 
state and federal revenue 

United W ay fim ding for next ),ear 
Realized and unrealized incom e on 
investlneuts 
Program fees 

Self support 
Rental incom e 
Olher 
Net assets released from restrictions 
United W ay funding for the year 
Restrictions satisfied by paym enls 

TOTAL REVENUES, GAINS, 
AND OTHER SUPPORT 

EXPENSES 
Program services 
Pre-school day care 
School age day care/youth 
Adult day heallh care 
Fam ily preservation 

Child protection service 
Health Care for All 
Family-lo-fam ily 

Supporting serv ices 
M anagem enl and general 
Fund-raising 

TOTAL EXPEN SES 

INCREASE IN NET ASSETS 

NET ASSETS AT BEGINN ING OF YEAR 

Unrestricted 

129,906 $ 

2,287,218 

141,619 
7,630 

51,679 
1,007 
16,335 

610,947 
71.376 

Temporarily 

Restricted 

283,461 $ 

5,990 

618,726 

17,917 

1.446 

(610,947) 
.__  (71,376) 

$ 3,317.717 $ 245,217 $ 

1,281,259 $ 
376,193 
429,878 
311,494 
199,963 

4,195 
261.982 

Perm anently 

Restricted Total 

413,367 

2,293,208 

618.726 

159,536 
7,630 

51,679 

1,007 

17.781 

$ 3~562v934 

427,084 

47.590 

$ 3,33%638 
$ (21,921) 

3,302,225 

$ $ 
$ 245,217 

3,280,636 

$ 

$ 1,500 

1,281,259 
376,193 
429,878 
311,494 

199,963 

4,195 
261,982 

427,084 

47,590 

$ 3.339.638 

$ 223,296 

$ 6,584,361 

NET ASSETS AT END OF YEAR $ 3,280.304 $ 3.525.853 $ 1.500 $ 6.807.657 

See aecolnpanying Notes To Financial Slalenlenls 
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K ING SLEY ItOU SE, IN C. 
STA TEM ENT OF FUN CTION AL EXPEN SES 

YEAR ENDED JUN E 30, 1999 

Coml-,e~satlon m~d relatcxl expenses 

Compensation 
Employee benefits 
M edical 
Retirement 
Other 

Payroll taxes 

Awards and grants 
Conferences, conventions, and 

m eetings 
Food 
Grant cqulpment purchases 
Insurance 

Liability 
Properly and casualty 
Vehicles 
W orkerg eompeP.sation 

M embership dues 
Occupancy 

Electricity 
G as 
M aintenance and repairs 
W ater and sewer 

Postage 
I'rinting and publications 
Professional fees 
Rental and m aintenance 
of equipment 

Supplies 
Kitchen 
Office 
Recreation, crafts 
Other 

Telephone 
Travel 
Specific assistance 
to individuals 
Other 

TOTAL EXPENSES BEFORE 
DF, I,RFCIATION 

))cpreciation expense 

TOTAL FXI'ENSES 

Services 

Scc accompanying Notes "1o Financial Statements. 

Pre-School 
Daj Care 

656,230 $ 

34,180 
37,341 
3,457 
53.438 

784,646 $ 

15,331 
95,641 
17.716 

11,372 
8,939 
4,639 
14,482 
1.656 

25,807 
1,819 
37,891 
6,281 
1,469 
1,295 
15.984 

School 
Age Day 
Care/Youth 

Adult Day 
1 lealth Care 

Family 
Preservation 

180.196 $ 237,460 $ 217,016 

3,771 
4,924 
408 

15.420 

204,719 $ 

2,151 
18,526 
4.083 

2,676 
4,926 

5,514 
687 

15,718 
1,068 
13,949 
3,796 
262 
308 

26,668 

8,211 3,676 

5,325 
4,309 
30,630 
20,967 
1,461 
17.159 

3,908 
5,340 

142,278 $ 

138.981 

1,013 
1,894 
18,084 
7,519 
862 

25.151 

1,686 
3.416 

368,352 $ 

7.841 

1,281,259 $ 376,193 

10,420 
12,638 
1,196 
19.188 

280,902 

1,834 
32,238 

41 

4,682 
1,642 
8,950 
6,669 
1.048 

5,230 
350 

2,499 
1,259 
477 

647 
30.072 

11,907 
10,506 
I,I18 
16,771 

257,318 

2,942 
12 
35 

5,009 
414 

2,765 
1,815 

1,359 
102 
860 
343 
540 
449 

3,175 

68 1,216 

2,262 
2,611 
6,053 
4,672 
1,307 
20.160 

1,876 
17 

1,419 
5,890 
12,835 

2,649 2,763 
4,665 2,701 

424,087 $ 

5.791 

305,855 

5,639 

429.878 $ 311,494 



gram Scrvices 

137,000 $ 

8,923 
4,045 
766 

0.892 

61,626 $ 

2,361 
6 

4,624 

1,012 
293 

1,526 
200 

2,453 
180 

4,200 
740 
487 
45 

1.895 

1,205 

5,310 
8 

407 
3,554 
6,102 

1,175 
554 

99,963 $ 

$ 199,963 

l tcalth Care 
for All 

Fam ily-To- 
Family 

--  

2,680 $ 

248 
2,928 

24 

76,155 

11,057 
3,286 
916 

14.700 

206,114 

3,322 
12,460 
727 

3,345 

4,405 
1,732 
482 

95 

265 
191 
889 

7 
2,594 
7,633 
476 
343 

5,997 

10 
895 

3,673 $ 261,982 

522 

4,195 $ 261,982 

Suooortin~ Services "l"ola~ 

M anagement 
and 

General 
Fund 
Raising 

__  

$ 290,583 $ 32,853 $ 1,930,173 

12,001 
16,456 
5,827 
22,366 

$ 347,233 
294 

9,043 
54 

2,621 

5,351 
2,030 

7,484 
1.968 

2,899 
248 

2,396 
733 

2,684 

2,065 
9,897 

4,250 

4,732 

2,701 
2,733 
5.655 

77 
4.208 

1,418 
760 
136 

2,703 

$ 37,870 

$ 421,356 $ 

5,728 

$ 427,084 

- 5- 

788 

152 
6 

163 
34 

1,000 
5,000 
322 

93,677 
89,956 
13,824 
55.726 

2,283,356 
294 

37,772 
158,937 
29.847 

33,447 
18,244 
17,994 
40,702 
7,856 

53,618 
3,773 
62,053 
13,186 
7,184 
10,000 
88,902 

19.727 

8,607 
24,789 
72,425 
38,255 
16,389 
93.732 

12,268 
21.779 

47,590 $ 3,175,136 

47.590 

164.502 

$ 3,339,638 



KINGSLEY HOUSE, INC 

STA TEM ENT OF CASH FLOW S 
JUN E 30, 1999 

CASH FLOW S FROM  OPERATIN G ACTIVITIES 
Increase in net assets 

Adjuslnaents to reconcile increase in net assets to net cash 
provided by operating activities: 

D epreciation 
U nrealized gain on investm ents 
G ain on sale of investm ents 
Uncollectible provi sion 

(Increase) decrease in operating assets: 
A ccounts receivable 
U nited W ay funding for next year 
Prepaid expenses 

Increase (decrease) in operating liabilities: 
A ccoun ts payable 

Contributions restricted for long-term purposes: 
Contributions restricted to capital cam paign 
Am ortization of discount on unconditional prom ises to give 

N ET CA SH PROV IDED BY OPERA TIN G ACTIVITIES 

CASH FLOW S FROM  IN VESTIN G ACTIVITIES 
Purchases of long-tetan investm ents 
Proceeds from  sales of long-term investm ents 
Purchases of investm ents 
Proceeds from  sales of investm ents 
Paym ents for building and equipm ent 

N ET CA SH USED BY IN VESTIN G ACTIVITIES 

CASH FLOW S FROM  FIN AN CIN G ACTIVITIES 
Capital Cam paign collections 
Cash held for acquisition of property 

N ET CA SH PROVIDED BY FINAN CIN G A CTIVITIES 

NET INCREASE (DECREASE) IN CASH AND CASH 
EQUIVALENTS 

BEGINNING CASH AND CASH EQUIVALENTS 

ENDING CASH AND CASH EQUIVALENTS 

See accom panying N otes to Financial Statem ents 
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$223,296 

164,502 

(1,028) 
(61,991) 
26,364 

(92,319) 
(7,779) 
7,950 

239,316 

(283,461) 
(31,27!) 
$183,577 

$(161,620) 
51,951 

(556,417) 
423,873 

(531,53~) 
$(773,752) 

$448,947 
70,77

_!1 
$519.718 

$(70,457) 
294.468 

$2224~011 



N otc I 

KIN GSLEY HOUSE, INC 

N OTES TO FINAN CIAL STATEM EN TS 
JUN E 30, 1999 

iznificant Accountin~ Policie 

N ature of activities 

K ingsley H ouse, Inc. is a U nited W ay agency selwing the N ew Orleans area
. In addition 

the Association obtains funds from  govenunental grants and donor conlributions
. 

Approxim ately 67%  and 7%  of the A ssociation's revenues for the year ended June 30
, 

1999 cam e from governm ent program s and allocations from the United W ay
. 

Program s provided by the A ssociation are as follow s 

Pre-school day care - A state licensed H ead Start center is provided for 180 children 
of w orking parents. 

School age day care and youth program s - A day care center is m aintained for 
school age children for after school hours as w ell as a full day program  for file 
sum m er vacation. An evening youth program is provided for teenagers

, 

A dult day health care - The Agency operates an adult day health care program for 65 
d derly or handicapped adults and a senior center for persons over 50 years old

. 

Fam ily preservation - Intensive at-hom e counseling services are provided to fam ilies 
in crisis and at-risk of having their children rem oved fi'om the hom e

. It serv es over 
100 fam ilies a year  and is available 24 hours a day. 

Child Protection Service - Tile Agency has a contract w ith the State of Louisiana to 
investigate and assess reports of child abuse and neglect and to provide serv ices which 
support fam ilies. 

H ealth C are For A ll - The agency has a program to increase enrollm ent
, in the St 

Thom as and smTounding conmm nity
, in the Louisiana Child Health Insurance 

Program . 

-7- 



K IN GSLEY H OU SE, ]N C 

N OTES TO FIN AN CIAL STATEM ENTS 
JUN E 30, 1999 

N ote 1. Summ arv ofSi~nificant Accountin~Policies 

Nature of Activities (Continued) 

(Continued) 

Fam ily-to-Fam ily - Provides training and support for in hom e day care providers and 
to provide extended day care hours for the existing day care program . 

Basis of Accounting 

The financial statem ents of the Association have been prepared on the accrual basis of 
accounting and accordingly reflect all significant receivables, payables, and other 
liabilities. 

Investm ent Securities 

The Association has adopted Statement of Financial Accounting Standards (SFAS) 
N o. 124, "Accounting for Certain Investm ents Held by N ot-For-Profit Organizations." 
Under SFA S N o. 124, the A ssociation is required to report investm ents with readily 
determ inable fair values and all investm ents in debt securities at fair value. 
U nrealized gains and losses for the year ended June 30, 1999 are included in the 
statem ent of change in net assets. 

Investm ents received as gifts are recorded at the fair value at the date of the gift. 

- 8- 



KINGSLEY HOUSE, INC 

N O TES TO FIN AN CIA L STA TEM EN TS 
JUN E 30, 1999 

N ote 1. Sum m ary 9f SiRnificant A ccounting Policies 

Contributions 

(Continued) 

In accordance with SFA S N o. 116, contributions received are recorded as unrestricted, 
temporarily restricted, or perm anently restricted support depending on the existence or 
nature of any donor restrictions. 

Contributions are recognized when the donor m akes a prom ise to give to the 
Organization that is, in substan ce, unconditional. Contributions that are restricted by 
tile donor ar e reported as increases in unrestricted net assets if the restrictions expire 
in the fiscal year in which the contributions are recognized. A ll other donor-restricted 
contributions are reported as increases in temporarily or perm anently restricted net 
assets depending on the nature of the restrictions. W hen a restriction expires, 
temporarily restricted net assets are reclassified to unrestricted net assets. 

The Organ ization uses th e allowan ce m ethod to determ ine uncollectible unconditional 
prom ises receivable. The allow ance is based on prior years' experience and 
m anagem ent's analysis of specific prom ises m ade. 

Donated Services 

N o am ounts have been reflected in the financial statem ents for donated scrvices 
requiring specific expertise. H ow ever, m any individuals volunteer their tim e and 
perform  a variety of tasks that assist the A ssociation w ith specific assistance 
program s, cam paign solicitations, and various com m ittee assigmnents. The 
A ssociation received 12,789 volunteer hours this year. 

-9- 



KINGSLEY HOU SE, 1N C 

N OTES TO FIN AN CIAL STATEM EN TS 
JUN E 30, 1999 

Note 1. Summary of Simfificant Accounlin~ Policies (Continued) 

Expenses are charged to each program directly when the charge is identified to the 
program . Program expenditures which cannot be directly identified to a program are 
allocated based on square footage, usage statistics and ratio of program expenses to 
total expenses as appropriate. M anagem ent an d general expenses include those 
expenses that are not directly identifiable with any other specific function but provide 
for the overall support and direction of the Association. 

Incom e Tax Status 

The Association is exempt from federal income tax under Section 501 (c)(3) of the 
Intern al Revenue Code. In addition, the Association qualifies for the charitable 
contribution deduction under Section 190(b)(1)(A) and has been classified as an 
organization that is not a private foundation under Section 509(a)(2). 

Estim ates 

The preparation of financial statem ents in eonfornfity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that 
affect certain reported am ounts and disclosures. Accordingly, actual results could 
differ from  those estim ates. 

- 10- 



K IN GSLEY HOU SE, IN C 

N OTES TO FIN AN CIAL STATEM EN TS 
JUN E 30, 1999 

N ote I. Sum m ary of Sianificant Accountin~ Polic 

Cash and Cash Eouivalents 

(Continued) 

For purposes of the Statem ent of Cash Flow s, the Association considers all 
unrestricted highly liquid investm ents with an initial m aturity of three m onths or less 
to be cash equivalents, except that assets restricted for long-term purposes are not 
included as cash equivalents regardless of the liquidity. 

Land. Buildina and Eouiom e 

Land, building and equipm ent are canied at cost. All expenditures for land, buildings 
and equipm ent and the fair value of donated laud, buildings and equipm ent in excess 
of $1,000 are capitalized, except the Association does not capitalize property 
purchased with resources from grants that specify that the title rem ains with or reverts 
to grantor. D epreciation is com puted by straight-line and accelerated m ethods. 

D onated A ssets 

D onated m arketable securities and other noncash donations are recorded as 
contributions at their estim ated fair values at the date of donation. Such donations are 
reported as unrestri cted support unless the donor has restricted the donated asset to a 
specific purpose. A ssets donated with explicit restrictions regarding their use and 
contributions of cash that m ust be used to acquire propelly and equipm ent are 
reported as restricted support. Absent donor stipulations regarding how long th ose 
donated assets m ust be m aintained, th e Association reports expirations of donor 
restrictions over the useful life of the donated asset. The Organization reclassifies 
tem porarily restricted net assets to unrestricted net assets over such useful life. 



N ote 1 

K IN G SLEY H OU SE, IN C 

N OTES TO FIN AN CIAL STATEM EN TS 
JU N E 30, 1999 

i~nificant Accountin~ Polici 

fU nrestrictedN 

(Continued) 

It is the policy of the Board of D irectors of the A ssociation to review its plans for 
future propeily im provem ents and acquisitions from  tim e to tim e an d to designate 
appropriate sum s to assure adequate financing of such improvem ents and acquisitions 

N ote 2. Tem oorarilv Rest6cted N et A ssets 

Substantially all of the restrictions on net assets at June 30, 1999, relate to funds raised 
through the Capital Campaign, United W ay funding for the next year and prior years 
funds restricted to purchasing or improving equipmet~t and facilities. 

The A ssociation solicited contributions to renovate the existing facilities through the 

Capital Campaign. The projected cost of the renovation project is $5,022,000. At June 
30, 1999, the Capital Campaign has raised $5,089,000 in prom ises to give. At June 30, 
1999, $3,295,000 has been expended for the renovation project. 

Temporarily restricted net assets are available for the following pulposes or periods 

United W ay funding for next year 
Renovation of present facility, capital campaign 
Purchase or improvem ent of equipm ent and facilities 
For subsequent periods 

- 12- 

A m ount 

$ 618,726 
2,611,663 

33,538 
261 926 

$~  



N ote 3. Prom ises To G ive 

KIN GSLEY HOU SE, INC 

N OTES TO FIN AN CIAL STATEM EN TS 
JUN E 30, 1999 

Unconditional prom ises to give consists of the following 

Resh'icted to renovation of facility 
United W ay services 

Gross unconditional prom ises to give 

Less: Unam ortized discount 
A llow ance for uncollectible prom ises 

N et unconditional prom ises to give 

The am ount due from the United W ay consists of the follow ing 

A llocation for next fiscal year 
General allocation 
D onor designation 
Combined Federal Campaign 

- 13- 

A m ount 

$177,234 
618,726 

$795.960 

$ 10,982 
29,2500 

$ 40.232 

$755.
.728 

A m ount 

$585,868 
22,284 
10.574 

$618,72=6_6 



N ote 4. Investm ents 

KIN GSLEY HOUSE, INC 

N OTES TO FIN AN CIAL STATEM ENTS 
JUN E 30, 1999 

The following is a summ ary of investm ents at June 30, 1999 for various board designated 
purposes. Short term investm ents are stated at fair value. 

M oney funds 
Bonds and notes 
Comm on stocks 

Cost or Unrealized 
D onated Fair Appreciation 

Value Value (Depreciation) 

$ 100,600 
25,340 
982.223 

$ 100,600 
25,215 

1.669.696 

$~ 163 $! 795 511 

$ -- 

(125) 
687,473 

$~87:348 

Investm ents held for long-term purposes, prim arily building im provem ents are as follow s 

M oney funds 
Com m on stock 

Cost or Unrealized 
D onated Fair Appreciation 
Value Value (Depreciation) 

$492,116 
17.994 

$492,116 
20,940 

$51_ 1~0 110 $513,056 

$ -- 
2,946 

$ 2,946 

The following schedule sum m arized the investm ent return and its classification in the 
statem ent of activities: 

Tem porarily 
Unrestricted Restricted Total 

Investm ent incom e 
N et realized and unrealized 

gains (losses) 

Total investm ent return  

- 14- 

$ 76,091 

65,528 

$~ 619 

$ 20,426 

(2,509) 

$A7,917_ 

$ 96,517 

63,019 

$1595~L36 



KIN GSLEY HOU SE, IN C 

N OTES TO FIN AN CIA L STATEM EN TS 
JUN E 30, 1999 

N ote 5. Land. Buildina and Eauiom ent 

At June 30, 1999, the costs and related accum ulated depreciation of land, building and 
equipm ent consisted of the follow ing: 

Land 
Buildings 
Cons~uction in Progress 
Im provem ents 
Transpoltation equipm ent 
Furn iture, fixtures and 
equipm ent 

N ote 6. Leases 

Accmnulated 
Cost Depreciation 

$ 75,000 
4,146,577 
548,006 
73,570 
135,944 

Depreciation 
N et Annual Rates 

: -- $ 75,000 
1,630,673 2,515,904 

- . 

54,620 
61,309 

329.494 225.311 

4 percent 
548,006 
18,950 4-10 percent 
74,635 20-33 percent 

104,183 12-20 percent 

$5,308:591 $J~9=71_.913 $3+336_,678 

The Organization leases a service facility under tile terms of an annual renew al lease 
agreem ent accounted for as an operating lease requiring m onthly paym ents of $350. 
Lease expense for the year ended June 30, 1999 w as $4,200 for lease paym ents. 
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N ote 7. Retirem ent Plan 

KIN GSLEY HOU SE, 1N C 

N OTES TO FIN AN CIAL STATEM EN TS 
JUN E 30, 1999 

The Agency m aintains a noncontributory defined contribution retirem ent plan for 
em ployees w ho have attained age 21 and have com pleted tw o years of service. 
Em ployees receive a 100%  vested interest in all contributions by the Agency on th eir 
behalf. Contributions are based on 4% of plan pm-ticipants' salaries up to $9,000 and 8%  
thereafter. Total retirem ent plan expense was $89,956 for the year ended June 30, 1999. 
The A gency funds the retirem ent plan  cost accrued for the year. 

The Agency received a portion of its revenue from govenunent grants, which are subject 
to audit by the respective funding source. The ultim ate detel~mination of am ounts 
received under these program s generally is based upon allow able costs reported to and 
audited by such governm ental units. Until such audits have been completed an d final 
settlem ent is reached, there exists a contingency to refund any am ount received in excess 
of allow ance costs. 

M anagem ent is of th e opinion that no m aterial liability will result from such audits 

N ote 9. Subsequent Events 

The Board has approved a fund raising campaign to be launched in 1999-2000 with a 
goal of $3,500,000. $2,500,000 of the funds will be used for improvement of the facility 
an d $1,000,000 will be a permanent endowment for Kingsley House, Inc. 
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SU PPLEM EN TA RY IN FORM ATION 



To the Board of D irectors 
Kingsley H ouse, Inc. 
N ew Orleans, Louisiana 

METAIRIE, LOUISIANA 70002-558 [] 1ELEPHONE (504) 885-0170 
FAX f504) 456 9531 

M~MB~ S 
AMERICAN INS]IlUlE Of CEFi]IFIED PUBLIC ACCOUN1AN]$ 

SOCIEIY Of LOUISIANA CER]IFIED PUBLIC ACCOLINIANIS 

IN DEPEN DENT AU DITOR'S REPORT ON 
TH E SU PPLEM EN TARY IN FORM ATION 

O ur report on our audit of the basic financial statem ents of Kingsley H ouse for 1999 
appears on page 1. W e conducted our audit in accordance w ith generally aeepted auditing 
stan dards for th e purpose of form ing an opinion on the basic financial statem ents taken as a 
whole. The supplem entary inform ation is presented for purp oses of additional analysis mad is not 
a required part of th e basic financial statem ents. Such information, except for that portion m arket 

"unaudited", on which we express no opinion, has been subjected to the auditing procedures 
applied in the audit of th e basic financial statem ents and, in ore  opinion, is fairly stated in all 
m aterial respects in relation to the basic financial statem ents taken as a whole. 

M etairie, Louisiana 
D ecem ber 27, 1999 
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K IN G SLEY H OU SE, IN C. 
SCH EDU LE OF SU PPORT, REVEN UES AN D EX PEN SES 
1N ACCORDANCE W ITH UN1TED W AY REQUIREM ENTS 

(UNAUDITED) 
YEAR ENDED JUN E 30, 1999 

REVENUE: 
Board Generated Self Support 
Client Generated Self Support 
Governmcntal Grants/Contracts 

Other revenue 

TOTAL SELF-GENERATED 

REVEN UE 
United W ay Designation 
CFC Designations 

TOTAL REVEN UE 
United  W ay Allocation 

GRAND TOTAL REVENUE 

EX PENSES: 
Compen sation Expenses 
Occupancy Expenses 
Travel and Transportation 

Specific Assistance 
Board Gen erated Self Support 
Other Direct Program Expenses 

Fixed Assets 

GRA ND TOTAL EXPENSES 

N ET DIFFEREN CE 

Depreciation 

Total Direct Program Expen ses 

Percentage of Total Program Expenses 

Distribution of M &G Expenses 

Grand Total Program Expenses 

Agency Total 

$ 472,988 
7,630 

2,293,208 
162.467 

Supporting 
Services 

M anagem ent and 

General 

Building 
Improvem ent 

Fund 
Drive 

$ 96,746 $ 283,461 $ 

114,288 

$ 2,936,293 $ 
38,312 
11_977 

$ 2,986,582 
576 515 

$ 3,563,097 

211,034 

29,098 
11.977 

19_363 

Total 

Program 

Scrviec s 

92,781 
7,630 

2,293,208 
28.816 

$ 302,824 $ 2,422,435 
9,214 

$ 252,109 $ 302,824 

2,324,058 $ 
184,321 
111,726 

12,268 

16,128 
504,730 

29.847 

252.109 $ 302.824 

354,717 $ 
13,657 

5,655 

77 

7,942 
44,629 

2.621 

$ 2,431,649 
576 515 

$ 3,008,164 

38,376 $ 
355 

673 

8,186 

$ 3.183.078 $ 429,29g $ 47,590 

380_019 $ (177,189) $ 255,234 

1,930,965 
170,309 
105,398 

12,191 

460,101 
27.226 

$ 2,706,190 
$ 301,974 

$ 164.502 $ 5,728 $ $ 158,774 



Pre-School 
Day Care 

1,084,592 

Program Services 

School Child 
Age Day Adult Day Family Protection Health Care 
Care/Youth Health Care Preservation Service for All 

$ 11,963 $ 13,670 $ 1,361 $ $ 
7,630 

144,506 368,584 281,593 216
,852 

28.652 164 

$ 1,084,592 $ 192,751 $ 382,418 
9,214 

$ 1,084,592 
261,60_1 

$ 1,346,193 

799,128 
92,109 

21,798 
3,908 

207,619 
17.716 

$ 1,142,278 
203.915 

$ 192,751 
188~ 85_3 

$ 381.604 

$ 210,233 
42,133 
25,151 

1,686 

85,066 
4.083 

$ 368~2Z 
$ 13,252 

$ 391,632 
54.801 

$ 446.433 

287,571 

15,662 

29,110 
2,649 

89,054 
41 

$ 282,954 $ 216,852 $ 

$ 282,954 
7121,2~60 

$ 3541214 

$ 26~083 
8,087 
12,835 

2,763 

22,052 
35 

$ 216,852 $ 

Fmnily-To- 
Family 

4,380 $ 61,407 

197,081 

4,380 $ 258,488 

4,380 $ 258,488 

$ 216.852 $ 4,380 $ 258.488 

16,032 
4_624 

$ 424,087 $ 305,855 $ 199.963 $ 
22,346 $ 48,359 $ 16.889 $ 

2,952 $ 207,846 
3,440 

10,402 

10 

721 39,557 

727 

3,673 $ 261,982 

707 $ (3,494) 

138,981 $ 7,841 $ 5,791 $ 5,639 $ $ 522 $ 

$ 1,142,278 $ 368,352 $ 424,087 $ 305,855 $ 199,963 $ 3,673 $ 261.982 
42.21%  

$ 203,915 $ 

13.61%  

58.427 $ 

15.67%  

44,563 $ 

11.30% 

48,511 $ 

7.39%  

31,725 $ 
346,193 $ 426,779 $ 468,650 $ 354,366 $ 231.688 

- 18- 

0.14%  

601 $ 

$ 4,274 

9.68%  

41.556 

$ 303.538 



K IN GSLEY HOUSE, IN C 

SCH EDU LE OF SU PPORT, REVEN UE AN D EX PEN SES 
IN ACCORDANCE W ITH UNITED W AY RE QUIRE M ENTS 

(Unaudited) 
YEAR ENDED JUN E 30, 1999 

RE CON CILIA TION  O F UN ITED W A Y SCHEDU LE W ITH TH E 
STATEM EN T OF SU PPORT, REVENUE AND EX PEN SES 

Reconciliation of total revenues is as follow s 
Total Revenues, gains and other support per statem ent 
of revenue, expenses, an d other changes in net assets 

United W ay Funding for th e year 
United W ay Funding for next year 
Self support expenses 

$3,562,934 
610,947 

(618,726) 
7.942 

$3,563,09_7 

In accordance with generally accepted accounting principles, $1,028 of unrealized appreciation 
on investm ents is included in other revenues: 

Reconciliation of total expenses is as follow s: 
Total Expenses per statem ent of support, revem le and 
expenses and changes in fund balances 

Depreciation 
Self support expenses 

ALLOCA TION OF M AN A GEM EN T AN D GENERAL EX PEN SES 

$3,339,638 

(164,502) 
7,942 

$3,_183,07_8 

Except as noted below , m anagem ent and general expenses w ere allocated to th e program s 
based on the ratio of expenses to total expenses for all program s. M anagem ent and general 
expenses of $22,708 which would have been allocated to the Adult Day Health Care program 
based on its ratio w ere allocated to the Preschool Day Care program . 
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K IN GSLEY ttOU SE, 1N C 

SCH EDULE OF SUPPORT, REVEN UE AND EX PEN SES 

1N ACCORDANCE W ITH UNITED W AY RE QUIREM ENTS 
(Unaudited) 

(CONTINUED) 
YEAR EN DED JUN E 30, 1999 

PRE-SCHOOL DA Y CA RE  PRO GRAM  

The Pre-School D ay Care Program includes in revenues grant funds from  Total Com munity 
Action in the am ount of $9,110 which were restricted to the purchase of furnishings, 
equipm ent and building im provem ents. These expenditures were capitalized and not included 
in the expenses on the schedule. 

SCH OOL AGE DA Y CA RE /YOUTH PROGRA M  

The School Age Day Care/Youth Program included in govern mental grants revenues $2,999 
which were restricted to the purchase of equipm ent and building improvem ents. These 
expenditures w ere capitalized and not included in the expenses on the schedule. 

ADULT DA Y H EALTH CARE, PROGRA M  

The Adult Day Health Care Program included in govern mental grants revenues of $9,214 
which were restricted to tile purchase of transportation equipm ent. These expenditures w ere 
capitalized and not included in the expenses on the schedule. 
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KINGSLEY tlOUSE, INC 

SCHEDULE OF GOVERNIvlENTAL GRANTS AND CONTRACTS 
FOR TttE YF_AR ENDED JUNE 30, 1999 

Total 
Community State 
Action Food Criminal 

Pre-School Pre-School Justice 

New 
Family Orleans 
Service Council 
W esthank On Aging 

Title XIX 
Adult 
Day 

Program 

Volunteers 
of Am erica 
Summ er 
Eastbank 

REVENUES 

Federal financial assistance 
and other state and 
federal revenue $ 968,137 $ 140,650_ $ 25 751 $ 14,071 $ 26,258 $ 308,208 $ 1,104 

EXPENSES 
Compensation and relaled 
Professional 
Supplies 
Occupancy 
Travel 
Specific assistance 
Other 
Renovations and furnishings 

$ 718,901 
12,118 
82,083 
72,646 
21,694 
3,865 
34,366 
22,464 

$ 29,444 $ 5,613 $ 12,757 $ 

90,313 

78 

910 
4,35! 

12,118 
1,731 
3,812 
600 
1 

1,873 
3 

132 

45 

1,137 

21,231 $ 212,971 
54 29,716 

3,027 10,904 
985 13,560 
904 27,600 

2,649 
57 10,767 

-- 41 

$ 624 

141 

228 

111 

TOTAL EXPENSES $ 968,137 $ 125,096_ $ 25,751 $ 14,071 $ 26,258 $ 308,208 $ 1,104 

DIFFERENCE $ $ ~15.5~4 $_ -- $ 



 

Vohmtccrs 
Volunteers Volunteers Volunteers Of America 
Of America Of America Of Am erica Fam ily State 
Summer Summ er Saturday Preservation Food - 
Camp , W estbank Respite Eastbank Adults 

Total 
Cormnunity 
Action 
Early 

Total 
Commmfity 
Action 
Camp 

Head Start Head Staff 

Fmnily to 
Fam ily Early 
Head Start 

OCS 
Fmnily 

preservation 

$ 18,998_ $ 2,224 $ 11,67g $ 12,714 $ 34,117 $ 137,293 $ 23.712 $ 59,788 $ 131,858 

$ 6,922 $ 1,165 $ 5,698 $ 12,350 
-  732 - 

3,136 831 3,140 33 
2,760 -- 
3,615 228 1,997 - 

11 331 

$ 2,320 $ 111,369 
-- 314 

31,710 18,962 
- - (760) 
19 5,130 

-  10 
68 

$ 10,864 
500 

1,137 
3,395 
3,812 

2,067 
1,937 

$ 35,924 
220 

15,944 
2,513 
4,007 

1,057 

$ 101,451 
2,007 
1,576 
4,926 
7,331 
914 

6,922 
29 

$ 16,433 $ 2,224 $ 115~_5~78 $ 12,714 $ 34,117 $ 135,025 $ 23,712 $ 59,66__5 $ 125,156 

$__  2.565 $ --  $ 100 $ :~ 

(Continued) 
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REVENUES 
Federal financial assistance 

and other state an d 
fed eral revenue 

EXPENSES 
Compensation and related  
Professional 
Supplies 
Occupancy 
Travel 
Specific assistan ce 
Other 
Renovations an d furnishings 

TOTAL EXPENSES 

D W FERENCE 

KINGSLEY tlOUSE, INC 

SCHEDULE OF GOVERNM ENTAL GRANTS AND CONTRACTS 
(COm aNUED) 

FOP. 1"1 tE YEAR ENDLrD JULY " 30, 1999 

OCS 
OYD - OCS Family OCS 
Family Family Preservation Assessement Total All 

Preservation OADA _ Support - FAST _  Intervention Grants 

$ !22.95_0 $ 36.845 $ 36.229 $ 73,5L7 $ 107,106 $2.293.208 

$ 77.244 
300 
974 

1.681 
4.385 
1.016 
2.536 

$ 19,060 
4,926 
3,143 
2,563 
7,077 

73 
3 

$ 30,608 $ 43.613 $ 87.775 
-- 1.400 
262 2,004 
-- 3,784 
33 2,339 
175 -- 
425 2,455 
-  

_ 4,~06 

495 
3.466 
5.094 
3,731 
1.000 
5.527 

18 

$1,460,129 
64,405 
271,183 
111,865 
91.122 
8,630 
65,166 

_  33,434 

$ 88,13__6 $ 368~8~45 $L  31,503 $_ 60,201 1071~!O606 2.213.040 

$=~ 34~L]h $ =~__ $~ ~  $=J 3.3.L6 $_ _~  $ 80,1-68 
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OM B CIRCULAR A-133 COM PLIAN CE AN D 
G O V ERN M EN T A U D ITIN G STAN DA RD S REPO RTS 



[~ONAI t~ A ZJ~ t~NAt~D. C t~A 
JOS[ PH V FRANKS II, C EA 
NICHO[ AS f. Cfll IIA, C EA 
NICHO[ AS W [AF RAN/ Ill C EA 
JAME S [ W HI][ C P.A 

MEIAIRIE, LOUISIANA 70002-558 LJ TELEPHONE (504) 885-0170 
FAX (504) 456-9531 

MEMBERS 
AMERICAN INS]I] U] E OF CERTIFIED PUBLIC ACCOUN'IANI6 
6OCIEIy OF LOUISIANA CERIIFI[D PUBLIC ACCOUN'IAN~S 

REPORT ON COM PLIAN CE AN D ON IN TERN AL CON TROL 
OVER FIN AN CIAL REPORTIN G BA SED ON AN AU DIT 

OF FIN AN CIAL STATEM EN TS PERFORM ED IN  
ACCORDAN CE W ITH GOVERN M ENT AUD1T1NG STAN DARDS 

To the Board of Directors 
Kingsley H ouse, Inc. 

W e have audited the financial statements of Kingsley House, Inc. (a nonprofit organization) 
as of and for the year ended June 30, 1999, and have issued our report thereon dated D ecember 
27, 1999. W e conducted our audit in accordance w ith generally accepted auditing stan dards and 
the standar ds applicable to financial audits contained in Govern m ent Auditing Standards, issued 
by the Com ptroller G eneral of the United States. 

A s part of obtaining reasonable assurance about whether Kingsley House, lnc.'s financial 
statem ents are free of m aterial m isstatem ent, w e performed tests of its com pliance with 
certain provisions of law s, regulations, contracts, and grants, noncom pliance with which 
w ould have a direct an d m aterial effect on the determination of financial statem ent 
amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of 
our tests disclosed no instances of noncom pliance that are required to be reported under 
Government Auditine Standards. 
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In Financi 

In planning and perform ing our audit, w e considered Kingsley tlouse, lnc.'s internal 
control over financial reporting in order to determine our auditing procedures for the 
purpose of expressing our opinion on the financial statem ents and not to provide assuran ce 
on the intern al control over financial reporting. 

O ur consideration of the internal control over finan cial reporting w ould not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be m aterial 
w eaknesses, A m aterial w eakness is a condition in which the design or operation of one or 
m ore of the intern al control com ponents does not reduce to a relatively low level the risk 
that m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents 
being audited m ay occur and not be detected within a tim ely period by employees in the 
norm al course of perfonning their assigned fimctions. W e noted no m atters involving the 
internal control over financial reporting and its operation that we consider to be m aterial 
w eaknesses. 

This report is intended solely for the inforn m tion and use of th e audit comm ittee
, m anagem ent, 

others w ithin the Organization, and federal aw arding agencies and pass-through entities. 

M etairie, Louisiana 
D ecem ber 27, 1999 
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DONAI () A t~[ nNAnD. (: r~A 

NICHO[ AS F CH[ I IA C I~A 
NICHOI AS W [ AF f~ANZ III, (:F~A 
JAM[ S t W1111[ (; F~A 

METAIRIE, lOUISIANA 70002-558 "IEtEPHONE (504) 885-0170 
FAX (504) 456-9531 

M[ MBERS 

AM [:RICAN INSIII Ul E OF CER]Ir lED PUBLIC ACCOUNI AN1S 
SOOtFl Y OF LOUISIANA CERI IF lED PUBLIC ACCOUNI ANTS 

REPORT ON COM PLIANCE W ITH RE QUIREM ENTS 
A PPLICABLE TO EACH M AJOR PROGRAM  AN D ON IN TERN AL CON TROL 

OVER COM PLIAN CE IN ACCORD AN CE W ITH OM B CIRCULAR A -133 

To the B oard of D irectors 
K ingsley H ouse, Inc. 
N ew Orleans, Louisian a 

Com pliance 

W e have audited the compliance of Kingsley House, Inc. (a nonprofit organization) with 
the types of com pliance requirem ents described in the "U .S. O ffice of M an agem ent an d Budget 

(OM B) Circular A-133 Complian ce Suppleman t" that are applicable to each of its major federal 
programs for the year ended June 30, 1999. Kingsley House, Inc.'s major federal programs are 
identified in th e sum m ary of auditor's results section of the accom panying schedule of findings 
and questioned costs. Com pliance w ith the requirem ents of law s, regulations, contracts, and 

grants applicable to each of its major federal programs is the responsibility of Kingsley House, 
lnc.'s m an agem ent. Our responsibility is to express an opinion on Kingsley House, Inc.'s 
com pliance based on our audit. 

W e conducted our audit of com pliance in accordance w ith generally accepted auditing 
standards; the standards applicable to financial audits contained in Govern m ent Auditing 
Standards, issued by the Com ptroller General of the United States; and OM B Circular  A-133, 
"Audits of States, Local Governm ents, and N on-profit Organizations." Those standards and OM B 
Circular A -133 require that w e plan and perform the audit to obtain reasonable assurance about 
wheth er noncom pliance with the types of compliance requirem ents refelxed to above that could 

have a direct and material effect on a major federal program occun'ed. An audit includes 
exam ining, on a test basis, evidence about Kingsley House, lnc.'s com plian ce with those 
requirem ents and perform ing such oth er procedures as w e considered necessary in the 
circumstan ces. W e believe that our audit provides a reasonable basis for our opinion. Our audit 
does not provide a legal determ ination of Kingsley House, Inc.'s compliance with those 
requirem ents. 

-25- 



 

In our opinion, K ingsley House, Inc. com plied, in all m aterial respects, w ith the 

requirements referred to above that are applicable to each of its major federal programs for the 
year ended June 30, 1999. 

ntem al Control Over Compliance 

The m anagem ent of Kingsley House, Inc. is responsible for establishing and m aintaining 
effective internal control over compliance with the requirem ents of laws, regulations, contracts, 
and gran ts applicable to federal program s. In planning and peffolaning our audit, we considered 
Kingsley House, Inc.'s intern al control over complian ce with requirem ents that could have a direct 

and material effect on a major federal program in order to detelanine our auditing procedures for 
the purpose of expressing our  opinion on com plian ce and to test and report on internal control 
over com pliance in accordance with OM B Circular A-133. 

Our  consideration of the intern al control over com pliance would not necessarily disclose all 
m atters in the intern al control that m ight be m aterial weakn esses. A m aterial weakness is a 
condition in which th e design or operation of one or m ore of the intern al control components does 
not reduce to a relatively low level the risk that noncompliance with applicable requirem ents of 

laws, regulations, contracts, and grants that would be material in relation to a major federal 
program being audited m ay occur and not be detected w ithin a tim ely period by em ployees in the 
norm al course of performing their assigned functions. W e noted no m atters involving the internal 
control over com pliance m~d its operation that we consider to be m aterial w eaknesses. 

This report is intended solely for the information of the audit com m ittee, m anagem ent, 
others w ithin th e O rganization, and federal aw arding agencies and pass-through entities. 

M etairie, Louisiana 
D ecem ber 27, 1999 
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KIN GSLEY HOU SE, IN C 

SCH EDU LE OF EX PENDITURE S OF FEDERAL AW A RD S 
FOR THE YEAR ENDED JUNE 30, 1999 

Federal Grantor/Pass-Through 
G rantor / Proeram  Title 

Federal Agency or 
CFDA Pass-Through Federal 
N um ber N um ber _Expenditures 

U .S. Departm ent of l-lealth and Human Services 
Passed-through Total Com m unity Action, Inc 

Head Start Act 
Project Head Start 
Early Head Start 
Cam p H ead Start 

93.600 
93.600 
93.600 

Passed-through State of Louisiana, Offi ce of 
Community Service/Social Services Block Grant 

Fam ily Preservation-FA ST 93.667 
Fam ily Preserv ation-Support 93.667 
Fam ily Preservation,Orleans an d 
Thibodeaux 93.667 

A ssessm ent Intervention -- FA ST and 
Fam ily Support 93.667 

06CH 0473 
06YC0521 

515186 
515185 

$ 979,343 
196,961 
23,712 

~1,20o,o16 

$ 60,201 
31,502 

508011&  
507955 125,155 

539343 107.106 
$ 323,964_ 

Passed-through N ew Orlean s Council on 
Aging A dm inistration for Aging - 
Special Program s for the A ging - 
Title 1II Part B - Grants For Supportive 
Services and Senior Centers 93.044 SC-60 $ 26,34! 

Passed-through Louisiana D epartm ent of 
Health an d Hospitals - Offi ce of Drug 
Block Gran ts for Prevention and 
Treatm ent 93.959 

(Continued) 

See accom panying notes to schedule of expenditures of federal awards 
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KIN GSLEY HOUSE, 1N C 

SCH ED U LE O F EX PEN D ITURES OF FED ERA L AW A RD S 

(CONTINUED) 
FO R THE YEAR ENDED JUN E 30, 1999 

Federal Grantor/Pass-Through 
Grantor / Program  Title 

Passed through Volunteers of Am erica 
For Greater N ew  O rleans: 

Sum m er Eastbank 
Summ er Cam p 
Summ er W estbank 
Saturday Respite 
Fam ily Preservation - Eastbank 

Total U .S. D epartm ent of H ealth 
and Hum an Services 

Federal Agency or 
CFDA Pass-Through Federal 
N um ber N um ber Expenditures 

93.556 
93.556 
93.556 
93.556 
93.556 

U .S. D epartm ent of A griculture 
Passed-through State of Louisiana 

D epartm ent of Education 
Child an d A dult Food Program  10.558 
Child and A dult Food Program 10.558 
Total U .S. D epartm ent of Agriculture 

CC93-255 
CC93-432 

D epartm ent of Justice 
Passed-th rough Louisiana Com m ission of 

Law Enforcem ent and A dm inistration of 
Child A buse Victim Support Group 16.547 96-C9-V.3036 

Total D epartm ent of Justice 

Total Expenditures of Federal Aw ards 

See accom panying note to schedule of expenditu res of federal aw ards 
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$ 1,104 
16,433 
2,224 
11,578 
12,714 

$ 44,053 

$1,631,220 

125,097 
43.681 
168.778 

25,751 
25,75.21 

$L_8~  



N OTES TO TH E SCH EDU LE OF EX PEN DITURES OF FEDERA L AW A RDS 
FOR THE YEAR ENDED JUNE 30, 1999 

N ote A - Basis of A ccomltings 

The accom panying Schedule of Expenditures of Federal Awards includes the federal 
grant activity of the Association and is presented on the accrual basis of accounting. 
The inform ation in this schedule is presented in accordance w ith the requirem ents of 
OM B Circular A-133, "Audits of States, Local Govern m ents, and Non-Profit 
Organizations." Therefore, som e amounts presented in this schedule may differ from 
am ounts presented in, or used in the prepar ation of the basic financial statem ents. 

N ote B - Risk-Based Audit A pproach 

The dollar threshold used to distinguish betw een Type A an d Type B program s is 
$300,000. The organization does not qualify as a low-risk auditee. 
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K IN G SLEY H OU SE, IN C 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR EN DED JUN E 30, 1999 

SUM M A RY OF THE AUDITORS' RESULTS 

An unqualified opinion w as issued on the financial statem ents of the auditee 

The statem ent that reportable conditions in internal control were disclosed by the audit of the 
financial statem ents and whether any such conditions w ere m aterial w eaknesses is not 
applicable. 

The audit disclosed no instances of noncom pliance that w ere m aterial to the finan cial 
statem ents of the an ditee. 

The statement that reportable conditions in internal control over major programs were 
disclosed by the audit and whether any such conditions were m aterial weaknesses is not 
applicable. 

An unqualified opinion was issued on compliance for major programs 

Th e audit disclosed no findings which are required to be reported under Section 510(a) of 
Circular A - 133. 

M ajor programs for the fiscal year ended June 30, 1999 were 

1. D epaztm ent of H ealth and Hum an Services 

Head Start Act (CFDA #93.600) 

2. Departm ent of H ealth and Hum an Services 

Social Services Block Grant (CFDA #93.667) 

The dollar threshold used to distinguish between Type A and Type B program s was 
$300,000. 

The auditee did not qualify as a low-risk auditee 
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K IN G SLEY H O U SE, IN C 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
(CONTINUED) 

Y EAR EN D ED JUN E 30, 1999 

SCHEDU LE OF FIN DIN GS RELATED TO TH E FIN AN CIAL STATEM EN TS 

There w ere no findings related to the financial statem ents for the year ended June 30, 1999 

SCHEDU LE OF FIN DIN GS AN D OUEST1ON ED COSTS RELATED TO FEDERAL AW ARD S 

There were no item s identified in the course of our testing during tile current year required to be 
reported. 

STA TU S OF PRIO R YEA R AU DIT FIN DIN G S 

There w ere no instances of non-com pliance in the prior year 
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