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Independent A uditor's Report 

W e have audited the accom panying statem ent of financial position of 

Build The Future, Inc. 
Baton R ouge, Louisiana 
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as of June 30, 1999 and the related statem ents of activities, functional expenses and cash flow s for 
the year then ended. These financial statem ents are the responsibility of the Build The Future, lnc.'s 
m anagem ent. O ur responsibility is to express an opinion on these financial statem ents based on our 
audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
Com ptroller General of the United States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial position of Build The Future, Inc., as of June 30, 1999, and the changes in its net assets 
an d cash flow s for the year then ended in conform ity w ith generally accepted accounting principles. 



 

Build The Future, Inc. has not presented the disclosures required by Governm ental A ccounting 
Slandards board Technical Bulletin 98-1, "D isclosures about Year 2000 Issues", as am ended by 
Governm ental A ccounting Standards Board Technical Bulletin 99-1, that the Governm ental 
Accounting Standards Board has determ ined are necessary to supplcm ent, although not be a part of, 
the basic financial statem ents. In addition, we do not provide assurance that Build 'File Future, Inc. 
is or w ill be year 2000 com plimlt, that Build The Future, Inc.'s year 2000 rem ediation efforts w ill 
be successful in whole or in part, or that parties w ith which Build The Future, Inc. does business w ill 

be year 2000 com pliant. 

In accordance w ith Govenunent A uditing Standards, w e have also issued a report dated 
D ecem ber 29, 1999, on our consideration of Build The Future, Inc. 's intern al control over financial 
reporting and our tests of its com pliance w ith certain provisions of law s, regulations, contracts and 

grants. 



 

Build The Future, Inc. 

Statem ent of Financial Position 
June 30, 1999 

C urrent A ssets 
Cash 

Louisiana Business Partnership 
Business Training 

Contract receivable 
D eferred charge 

N oneurrent Assets 
Com puter equipm ent 
Furniture 
Leasehold im provem ents 

Less accum ulated depreciation 

Total assets 

N et A ssets 
U nrestricted 

A s s e t s 

L ia b ilities a n d N et A ssets 

Total liabilities and net assets 

The accom panying notes are an integral part of these statem ents 

$8,483 
6,664 
15,147 
12,043 

12,124 
39,314 

109,161 
10,517 
173,000 
292,678 
36,285 
256,393 

29 5,707 

295,707 

295,707 



Public Support and R evenue 
State contract 
Interest incom e 
Contribution 
Training fees 

Build The Future, Inc. 
Statem ent of A ctivities 

Y ear Ended June 30, 1999 

Total public sunr~ort and revenue 

Expeuscs 
Salaries/contract personnel 
Personnel travel 
Publicity/m arketing 
Operating expenses 
O ffice equipm ent 
Professional services 
Rewards/incentives 
Fee 

Total expenses 

Increase in N et Assets 

N et A ssets, beginning of period 

N et A ssets, end of period 

U nrestricted 

Louisiana 
Business 

Partnership 

$1,127,401 
1,922 

Business 
Training Total 

$40 
5,000 
1,709 

$1,127,401 
1,962 
5,000 

__  1,709 

1,129,323 6,749 1.~136,07_2 

188,021 
12,999 
34,999 
104,683 
17,252 
15,246 

513,452 

886,652 

242,671 

46,372 

289
_ ,043 

85 

85 

6,664 

6,664 

The accom panying notes are an integral part of these statem ents 
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188,021 
12,999 
34,999 
104,683 
17,252 
15,246 

513,452 
85 

886 737 

249,335 

__ 46,372 

_ 2295,707 



Salaries/C ontract Personnel 

Executive director 
O ffice m anager 
A ssess/curriculum coordinator 
D ata entry coordinator 
M anager training 

Project Director Assistant 
ltoum a O ffi ce Coordinator 

Student receptionist 
Trainer/Coordinator - I toum a 

Payroll taxes 

Build The Future, Inc. 
Statem ent of Functional Expenses 

Y ear Ended June 30, 1999 

Personnel Travel 
Executive D irector 

Project manager 
Assess/curriculum coordinator 
Trainer/coordinator - tloum a 
Training director 
M iscellaneous contract personnel 

Publicity/M arketing 
Seal design/production 
M iscellaneous publicity 

(Continued - amounts carried forward) 

Louisiana Business ] 
Supporting Program 
Services Serv ices 

$57,243 
18,672 
18,000 
18,021 
47,692 
8,030 
4,333 
2,688 
6,446 
6,896 

!88K02!021 

3,253 
2,676 
2,808 
1,607 

2,387 
268 -

12 999 

13,663 
21,336 

_
34_4,222999 

236,019 

T otal 

$57,243 
18,672 

18,000 
18,021 
47,692 
8,030 
4,333 
2,688 
6,446 

_ 
6,896 

j 88,021 

3,253 
2,676 
2,808 
1,607 
2,387 
268 

12,999 

13,663 
21,336 

L
34,999 

236,019 

Business 
Training Total 

The accom panying notes are an integral part of these statem ents 

7 

$57,243 
18,672 

18,000 
18,021 
47,692 
8,030 
4,333 
2,688 
6,446 
6,896_  

!88 021 

3,253 
2,676 

2,808 
1,607 
2,387 
268 

l_ 2~9999 

13,663 
21,336 

33A%9~  

236 019 



 

Build The Future, Inc. 
Statem ent of Functional Expenses 

Y ear Ended June 30, 1999 

(Continued - amounts brought forward) 
O perating Expenses 

Insurance 
Telephone 
Equipm ent m aintenance 
Poslage 
Prinling 
M oving and cleaning 
Security alarm s 
Rent 
Internct/w eb site 
Offi ce supplies 
M iscellaneous 
Rent/utilities/parking/copier 
Depreciation 

O ffice Equipm ent 
Com puters, software and pagers 
M iscellaneous office equipm ent 
Fum ilure lease 

Professional Services 
A ccounting 
Professional publications 

Louisiana Business Partnership 

Supporting Program  
Services Serv ices Total 

$22,139 
10,362 
3,409 
1,773 
11,090 
4,662 
2,011 
1,500 
707 

8,542 
1,051 
12,318 
25,119 

104,683 

11,176 
5,776 
300 

17,252 

13,010 
2,236 
15,246 

$236,019 $236,019 

$22,139 
10,362 
3,409 
1,773 
11,090 
4,662 
2,011 
1,500 
707 

8,542 
1,051 
12,318 
25,119 
104,683 

11,176 
5,776 
300 

17,252 

13,010 
2,236 
15,246 

(Continued - amounts brought forward) 137,181 236,019 373,200 

Business 
T raining T otal 

$236,019 

The accom panying notes are an integral part of these statem ents 

$22,139 
10,362 
3,409 
1,773 
11,090 
4,662 
2,011 
1,500 
707 

8,542 
1,051 
12,318 

251~!219 
104,683 

11,176 
5,776 
300 

17,252 

13,010 

_ _
2,236 
15 246 

373,20Q 



 

Build The Future, Inc. 
Statem ent of Functional Expenses 

Y ear Ended June 30, 1999 

(Continued - amounts brought forward) 
R ew ards/Incentives 

A dm inistrative 
Reward/P.ecognition Program 

Teacher/Student Incentives 
Substitute leacher pay 
Teacher/adm inistrator training 
Travel reim bursem ents 

teachers/adm inistrative 
Teachers professional training 

Student Incentive 
Technology/equipm ent 
Students State/National Conferences 
International students 
M oney Sense Program  
Professional training 
Slate Officer training 

Inlcrnational marketing project/travel 
Student blazers 
End of year celebration 

Retail Learning Center 
Com puter software 
Equipm ent 
Training 
im plem entation 

Total rewards/incentives 

Business ]'raining 
Fee 

Total functional expenses 

Louisiana Business Partnershin 
Supporting Program  
Services Serv ices 

Business 
Total Training Total 

$137,181 $236,019 $373,200 $373,200 

279 279 

3,002 
26,887 

54 
793 

30,736 

153,559 
173,367 
1,185 
3,000 
1,523 
5,690 
98,988 
3,638 
9,872 

450,822 

13,933 
5,577 
8,392 
3 713 
31,615 

3,002 
26,887 

54 
793 

30,736 

153,559 
173,367 
1,185 
3,000 
1,523 
5,690 
98,988 
3,638 
9,872 

450,822 

13,933 
5,577 
8,392 
3,713 
31,615 

279 

3,002 
26.887 

54 
793 

30,736 

153,559 
173,367 
1,185 
3,000 
1,523 
5,690 
98,988 
3,638 

_ _  9 872 
450,822 

13,933 
5,577 
8,392 
3,713 
31,615 

513,452 513,452 513,452 

749,471 8_86,652 85 

The accom pmaying notes are an integral part of these statem ents 

85 

886,73? 



 

Build The Future, Inc. 
Statem ent of Cash Flow s 
Y ear Ended June 30, 1999 

O perating A ctivities 
Increase in net assets 

Adjustments to reconcile net assets to net cash 
provided by operating activities 

D epreciation 

(Increase) in contract receivable 
(Increase) in deferred charge 
(Decrease) in accounts payable 
(Decrease) in accrued liabilities 

N et cash provided bv oneratin~ activities 

C ash Flow s from  Investing A ctivities 
Purchase of equipm ent 

Net (Decrease) in Cash and Cash Equivalents 

C ash and Cash Equivalents, beginning of period 

C ash and Cash Equivalents, end of period 

The accom panying notes are an integral part of these statem ents 

Unrestricted 

$249,335 

25,119 

(3,260) 
(12,124) 
(60,291) 
(12,551) 

186,228 

(243 302) 

(57,074) 

72,221 

15,147 



 

Build The Future, Inc. 
N otes to Financial Statem ents 

June 30, 1999 

N ote 1-Sum m ary of A ccounting Policies 

A . N ature and Purpose 

Build The Future, Inc. (the Organization) is a not-for-profit organization formed August 13, 1996 
for educational purposes, including education and awareness of retail industry em ployability 
skills that enhance workforce developm ent. The Organization is a party to a cooperative 
endeavor agreem ent w ith  the Louisiana D epartm ent of Econom ic Developm ent, a Louisian a 
Public Corporation, for the purpose of adm inisteriug enhancem ents to current or future 
m arketing education in Louisiana high schools by creating a com petitive learning environm ent 
that prom otes and encourages national retail skill stan dards and establishes, m aintains and 
operates a Retail Learning Center to prom ote mad support national retail skill standards. 
Revenues are derived from  a contract with the Louisiana D epartm ent of Econom ic Developm ent. 
]'he Organization also provides training to individuals on a fee basis through its Business 

Training division. 

B. M ethod of Accountina 

The financial statem ents of the Organization are prepared on the accrual basis recording revenue 
when earned and expenditures when incurred. 

C , U se of Estim ates 

In preparing financial statem ents in conform ity w ith generally accepted accounting principles, 
m an agem ent is required to m ake estim ates and assumptions that affect the reported am ounts of 
assets and liabilities, the disclosure of contingent assets and liabilities at the date of th e financial 
statem ents, and the reported anaounts of revenue and expenses during the reporting period. 

Actual results could differ from  those estim ates. 

I) 

The Organization deposits its cash in a Corporate Cash Sw eep account and the bank transfers 
funds to the Organization's checking account as needed. The Sw eep account is invested in U .S. 
Treasury Securities. For purp oses of the Statem ent of Cash Flows, the Organ ization considers 
cash in the Sw eep aceounl to be cash equivalents. 

E. Incom e Taxes 

Build The Future, Inc. is exempt from income taxes under Section 501(c)(6) of the lntemal 
Revenue Code and is not classified as a private foundation. 



 

Build The Future, Inc. 
N otes to Financial Statem ents 

June 30, 1999 

Note l-Summary of Accounting Policies (Continued) 

F. N oncurrent A ssets 

Equipm ent is recorded at cost; or, if donated, at fair m arket value at date of donation. 
Depreciation is provided for, principally on a straight-line basis in am ounts sufficient to relate 
the cost of depreciable assets to operations over their estim ated useful lives. 

G . Concentrations of Credit Risk 

Financial instruments, which potentially subject the Organization to concentration of credit risk, 
consist principally of cash. The Organization places its cash with high quality institutions. At 
tim es such am ounts m ay be in excess of the FDIC insurance lim its. 

II. Concentration in Onerations 

The Organization has a significant concentration in the volum e of revenue it receives. Its 
revenue is from  a single contract w ith the Louisiana D epartm ent of Econom ic D evelopm ent. 

N ote 2-Functional A llocation of Expenses 

]'he costs of providing the various program s, fund-raising and other activities have been 
sum m arized on a functional basis in the statem ent of functional expenses. A ccordingly, certain 
costs have been allocated am ong the program s and fund-raising activities benefitted. 

N ote 3-O perating Lease 

The Organization entered into an operating lease agreem ent August 21, 1998, for free use of 
office facilities, expiring Decem ber 21,2001. 



H IIANII I f;Arl[ICiil [:I!A 
HC3hH II [ W AtH ; ~:U A 
J C;rlAlll I ~; HA~IKI [I, C RA 
IHLJI~ i; M tKNIC;rl7 III. C;F A 
flNIII[}NY ,I Ct~I[;IlNA III L:RA 
[;tlAIILI ~; ~ ['IV[y J[I.[;[ A 
[,AVJD J I~rl/ILE;f;AH[I (;~ A 

~AW THORN, W AYMOUTH ~" CARROLL, L.L.P. 

(;F Ffl IF:lED PUI3LIC ACCDLIN'IANI 

B555 UN]TED PLAZA BLVD 
BATON ROUGf, LOUISIANA 70809 

[225) 923 3000 ~ FAX (225) 923 3D08 

D ecem ber 29, 1999 

IHHIHI [~ HAW P O N { F~A 
lI B:I(; /E]/7I 

Jf]HN F W AYM {]U H I {;[!A 

I [()W AIl[) V f:AHr~DL I [; RA 

W AHtI[N C; Bill C RA 
ill IIH[ II 

[~fl[ff fl] ,I Z( [INil] 1 L; I!A 
ll[ I II I[ ( I 

CArl{ L HANC:LIE;K /:I!A 
FI[ ]IIIH } 

Report on Com pliance and on Internal Control over Financial 
R eporting based on an A udit of Financial Statem ents 

Perform ed In A ccordance W ith G overnm ent Auditina Standards 

Board of D irectors 
Build The Future, Inc. 
Baton Rouge, Louisiana 

Gentlem en 

W e have audited the financial statem ents of Build The Future, Inc. as of and for the year ended 
June 30, 1999, an d have issued our report thereon dated Decem ber 29, 1999. W e conducted our 
audit in accordance w ith generally accepted auditing standards and the standards applicable to 
finan cial audits contained in Governm ent Auditing Standards, issued by the Comptroller General 
of the United Statcs. 

Com pliance 

A s part of obtaining reasonable assurance about whether Build The Future, lnc.'s financial 
statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance w ith certain 
provisions of laws, regulations, contracts and grants, noncom pliance with which could have a direct 
and m aterial effect on the determ ination of financial statem ent am ounts. Itowever, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed an instance of noncom pliance that 
is required to be reported under Governm ent Auditing Standards. The audit report was delayed past 
the required date of Septem ber 30, 1999, because m anagem ent was under the impression the report 
was due D ecem ber 31, 1999, under the state reporting law . M anagem ent is now aware of the due 
date and w ill abide by the filing requirem ent in future years. 



nternal Control Over Financial ReDortin~ 

In planning and perform ing our audit, w e considered Build The Future, Inc.'s intern al control 
over financial reporting in order to determ ine our auditing procedures for the purpose of expressing 
our opinion on the financial statem ents mad not to provide assurance on the internal control over 
financial reporting. Our consideration of the internal control over financial reporting w ould not 
necessarily disclose all m atters in the internal control over finan cial reporting that m ight be m aterial 
w eaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore of 
the internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
in am ounts that w ould be m aterial in relation to the financial statem ents being audited m ay occur 
mad not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. W e noted no m atters involving the internal control over financial reporting and 
its operation that w e consider to be m aterial weaknesses. 

]'his report in intended for the inform ation of m anagem ent and the Louisiana Legislative Auditor 
and is not intended to be and should not be used by anyone other than these specified parties. 


