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(225) 926-6270 Fax 

Board of 
TA RC 
Hammond , 

Directors 

Louisiana 

JA M E S M . CA M PBELL 
CERTIFIED PUBLIC ACCOUNTANT 

A PROFESSIONAL CORPORATION 

8939Jefferson Hwy. First Floor, Suites A B C 

Baton Rouge, Louisiana 70809 

August 20 , 1999 

INDEPENDENT AUD ITOR 'S REPORT 

Ladies and Gentlemen 

I have audited the accompanying statement of financial 
position of TARC (a nonprofit organization ) as of June 30, 1999, 
and the related s~atements of activities , and cash flows for the 
year then ended . These financial statements are the responsibility 
of TARC 's management . My responsibility is to express an opinion 
on these financial statements based upon my audit . 

I conducted my audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial audits 
contained in Government Auditinq Standards, issued by the 
Comptroller General of the United States . Those standards require 
that I plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material 
m isstatement . An audit includes examining , on a test basis, 
evidence supporting the amounts and disclosures in the financial 
statements . An audit also includes assessing the accounting 
princip les used and significant estimates made by management , as 
well as evaluating the overall financial statement presentation . 
I believe that my audit provides a reasonable basis for my opinion . 

In my opinion the financial statements referred to above 
present fairly , in all material respects, the financial position of 
TARC as of June 30, 1999, and the changes in its net assets and its 
cash flows for the year then ended in conformity with generally 
accepted accounting principles . 



 

In accordance with Government Auditinq Standards, I have also 
issued my report dated August 20, 1999, on my consideration of 
TARC 's internal control over financial reporting and my tests of 
its compliance with certain provisions of laws, regulations, 
contracts and grants , 

My audit was performed for the purpose of forming an opinion 
on the basic financial statements of TARC taken as a whole . The 
accompanying schedule of expenditures of federal awards is 
presented for purposes of additional analysis as required by the 
U.S. Office of Management and Budget Circular A-133, Audits of 
States, Local Governments, and Non-Profit Orqanizations, and is not 
a required part of the basic financial statements . Also , the 
Schedule of Functional Expenses on Page 15 is presented for 
purposes of additional analysis and is not a required part of the 
basic financial statements. Such information has been subjected to 
the auditing procedures applied in the audit of the basic financial 
statements and, in my opinion , is fairly stated in all material 
respects , in relation to the basic financial statements taken as a 
whole . 

I 
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TARC 
FINA~ 

A SSETS 
Cash 
Accounts receivable 
Prepaid expenses and deposits 
T ru st Inv estm en t 
Leasehold improvements 
Furniture and equipment 
Vehicles 

JUNE 30 , 1999 

ASSETS 

Less : accumulated depreciation 

L IAB IL IT IES AN D N ET A SSETS 

LIAB IL ITIES 
A ccounts payable 
Accrued payroll 
Payroll taxes payable 
Other payroll w ithholding liabilities 

Total Liabilities 

N ET A SSETS 
Unrestricted ne~ assets 
Temporarily restricted net assets 
Permanently restricted net assess 

Total N et A ssets 

TOTAL LIAB ILIT IES AND NET ASSETS 

The accomp any ing notes are an 

1999 

$ 149,352 
139 ,840 

6 ,790 
18 ,326 
4 ,387 

59,865 
32 ,617 

(56,442) 

6 ,710 
14 ,108 
i ,Ii0 

906 

22 ,834 

316 ,16 1 
74 0 

15 ,000 

331 ,901 

integral part of this statement 
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TARC 
STATEMENT OF ACTIV ITIES 
YEA R ENDED JUNE 30 , 1999 

Contributions 
Fundraisers 
Memberships 
Contributions - United Way 
Donated facilities 

Total Unrestricted Public SUDDOr~ 

REV ENU ES 
Fees and grants from Governmental 
Agencies and private insurers 

Intere st income 
M iscellaneous 

Total Unrestricted Revenues 

Total Unrestricted Public SUPPOrt 
and Revenue 

EXPENSES 
Program serv lces 
Supporting services 

Management & general 

Total Expenses 

IN CREA SE IN UN RE STR ICTED NET A SSETS 

TEM PORAR ILY RESTRICTED N ET A SSETS 
Net assets released from donor restrictions 

IN CREA SE IN TEM PORA R ILY RESTR ICTED N ET A SSETS 

TOTA L IN CREA SE IN NET A SSETS 

N ET A SSET S . BEG INN ING OF YEAR 

N ET A SSET S . END OF YEAR 

The accompanying nones are an 

$ 7,578 
80,651 
1 ,230 
9,627 

32 ,000 

879 ,598 
3 ,131 

700 

883 ,429 

1 ,014 ,515 

894 ,212 

95 ,386 

989 ,598 

24 ,917 

0 

0 

24 ,917 

306 ,984 

331 ,901 

integral part of this statement 
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TARC 
STATEMENT OF CASH FLOWS 
Y~AR ENDED JUNE 3 0 . 1999 

CAlM FLOW~ FROM OPERATING ACTIVITIES 
Change in net assets 
Adjustments to reconcile change to net cash 

prov ided by operating activities : 
Depreciation 
(Increase) Decrease in : 

A ccounns receivable 
Prepaid expenses 

Increase (Decrease) in : 
Accounts payable 
Accrued payroll 
Payroll taxes payable 
Other payroll withholding liabilitles 

yET CASH FROM 
OPERA TING ACT IV ITIES 

CARM FLOW~ FROM INVESTING ACTIVITIES 
Purchases of equipment 

NET CASH FROM 
TNV EST IN G A CT IV IT IES 

CASH FLOWS FROM FINANCING ACTIVITIES 

ACT IV IT IES 

NET IN CREA SE (DECREA SE ) IN CA SH 

CA SH . BEG INN ING OF YEAR 

CA SH . EN D OF YEAR 

SU PPLEMENTAL D ISCLOSURES OF CASH 
FLOW IN FORMAT ION 
Cash paid during the year for 

In teres t 

The accompanying notes are an 

24 ,917 

9 ,576 

(30,833) 
(5,588) 

. 1 ,794 

(1,533) 

(1,533) 

261 

149 ,091 

14 9 ,352 

integral part of this statement 
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TARC 
NOTE~ TO THE F INAN CIAL STATEMENT~ 

JUNE 30, 1999 

NOTE #i: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A . N ature of Activ ities 

TARC is a private, non-profit organization whose purpose 
is to provide an early intervention program for 
children, birth to three years of age, who reside in 
Tangapahoa and Livingston Parishes, with developmental 
needs or handicap s, or at risk of having developmental 
needs or handicaps . TARC also provides advocacy 
services to individuals with disabilities; TARC 's 
support comes primarily from various state contracts and 
programs . 

B . Basis of Presentation 

The accompanying financial statements have been prepared 
on the accrual basis of accounting in accordance with 
generally accepted accounting principles . Net assets 
and revenues, expenses, gains, and losses are classified 
based on the existence or absence of donor-imposed 
restrictions . Accordingly , net assets of TARC and 
changes therein are classified and reported as follows : 

Unrestricted net assets 
subject to donor-impOsed 

Net assets that are not 
stipulations . 

Temporarily restricted net assets : Net assets 
subject to donor-imposed stipulations that may or 
will be met, either by actions of TARC and/or the 
passage of time. When a restriction expires, 
temporarily restricted net assets are reclassified 
to unrestricted net assets and reported in the 
Statement of Activities as net assets released from 
restrictions . 

Permanently restricted net assets : Net assets 
subject tO donor-imposed stipulations that they be 
maintained permanently by TARC . Generally

, the 
donors of these assets permit TARC to use all or 
part of the income earned on any related investments 
for general or specific purposes . 



 

TARC 
N OTES TO THE FINAN CIA L STA TEMENTS 

NOTE #i: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED 

C . Financial Statement Presentation 

In 1997, TARC adopted Statement of Financial Accounting 
Standards (SFAS) No. 117, "Financial Statements of Not- 
for-Profit Organizations ." Under SFAS No . 117, TARC is 
required to report information regarding its financial 
position and activities according to three classes of 
net assets (unrestricted net assets, temporarily 
restricted net assets, and permanently restricted net 
assets) based upon the existence or absence of donor- 
imposed restrictions . As permitted by this Statement, 
TARC has discontinued its use of fund accounting and 
has, accordingly , reclassified its financial statements 
to present the three classes of net assets required . 
The reclassification had no cumulative effect on the 
change in net assets at the date of adoption . 

TARC also adopted SFAS No . 116, "Accounting for 
Contributions Received and Contributions Made," in 1997 . 
In accordance with SFAS No . 116, contributions received 
are recorded as unrestricted , temporarily restricted , or 
permanently restricted support , depending on the 

existence and/or nature of any donor restrictions. The 
adoption had no cumulative effect on net assets at the 
date o f the adoption . 

TARC is exempt from federal income taxes under section 
501 (c) (3) of the Internal Revenue Code, and therefore 
has made no provision for federal income taxes in the 
accompanying financial statements . In addition , TARC 
has been determined by the Internal Revenue Service not 
to be a "private foundation" within the meaning of 
Section 509(a) of the Internal Revenue Code. There was 
no unrelated business income for 1999. 

E . A llocation of SUDDortina Service Expenditures 

Certain overhead expenses have been allocated between 
Program services and Supporting services based on a time 
study and an allocation of floor space based on the 
utilization of square footage by each program . 



 

TARC 
NOTES TO THE FINANCIAL STATEMENTS 

NOTE #I: SUMMARY OF SIGNIFIC~N~ ACCOUNTING POLICIES (CONTINUED 

F . Cash and Cash Equivalents 

TARC considers all highly liquid investments available 
for current use with an initial maturity of three months 
or less to be cash equivalents. 

All contributions are considered to be available for 
unrestricted use unless specifically restricted by the 
donor . Amounts received that are designated for future 
periods or restricted by the donor for specific purposes 
are reported as temporarily restricted or permanently 
restricted support that increases those net asset 
classes. When a temporary restriction expires, 
temporarily restricted net assets are reclassified to 
unrestricted net assets, and reported in the Statement 
of Activities as net assets released from restrictions. 

H . F ixed A ssets 

Fixed assets acquired by TARC are considered to be owned 
by TARC; however, State funding sources may maintain 
equitable interest in the property purchased with grant 
monies as well as the right to determine the use of any 
proceeds from the sale of these assets . The State has 
a reversionary interest in those assets purchased with 
its funds which have a cost of $500 or more and an 
estimated useful life of at least one year . 

TARC follows the practice of capitalizing , at cost, all 
expenditures for fixed assets in excess of $500. 
Depreciation is computed on a straight-line basis over 
the useful lives of the assets generally as follows : 

Estimated 
Useful Life Cost 

Leasehold Improvements 5-10 years $ 4,387 
Furniture and equipment 5-10 years 59,865 
Vehicles 5 years 32 ,617 

~ 96,869 



NOTE #I 

TARC 
NOTES TO THE FINAN CIAL STATEMENTS 

SUMMARY OF SIGN IFICANT ACCOUNTING POLICIES (CONTINUED 

Depreciation expense was $9,576 for the year ending June 
30 , 1999 . 

I . Functional A llocation of Expenses 

The costs of providing the varlous programs and other 
activities have been summarized on a functional basis in 
the Statement of Activities . Accordingly , certain costs 
have been allocated among the programs and supporting 
servlces benefitted . 

K . SupPort and Revenue 

TARC receives its grant and contracu support primarily 
from the State Department of Health and Hospitals and 
other State Agencies (see Note ii Summary of 
Grants/Contracts Funding). TARC recelves client fees, 
Medicaid income, and Medicare income for billable client 
services and recognizes these fees and income when 
earned . 

NOTE #2 : ACCOUNTS RECEIVABLE 

Receivables at June 30, 1999, are summarized below . 
TARC anticipates that substantially all receivables will 
be collected and no prov ision for uncollectible 
receivables has been provided . 

June 30 , 
1999 

Due from State of Louisiana 
Infant Habilitation 
OSE Part H Grant 

Due from other sources : 
Other Receivables 

$ 32,239 
64 ,718 

42,882 
139,84~ 



TARC 

NOTE #3 : ACCRUED VACATION AND LEAVE - EMPLOYEE BENEFITS 

NOTE #4 

Employees of TARC accrue annual vacation and leave at 
various rates and number of days. There is a six (6) 
month probationary period for all new employees prior to 
accruing any vacation or leave . Any vacation days 
carried over to the following fiscal year must be used 
by the 31st of August of that year or be forfeited . 
There was no accrued leave recorded at June 30, 1999 . 

TARC receives a substantial portion of its revenues from 
Government grants and contracts which require the 
Organization to obtain a contract compliance audit of 
expenditures charged to the contracts . These may be 
subject to retroactive adjustments by third party 
payers . Management is not aware of any proposed 
adjustments and no provision for estimated retroactive 
adjustment has been provided. 

NOTE #5 : DONATED FACILITIES, MATERIALS , EQUIPMENT AN D SERVICES 

Donated facilities are reflected as revenue received 
directly from the public with a corresponding expense to 
supporting services in the amount of $32,000. The 
estimated value was determined by inquiry of real estate 
agents in the general area . 

TARC records the value of donated goods or services when 
there is an objective basis available to measure their 
value . 

Donated materials and equipment are reflected as 
contributions in the accompanying statements at their 
estimated fair market values at the date of receipt . 
There were no equipment donations as of June 30, 1999. 
The value of donated services is not reflected in the 
accompanying financial statements because there is no 
objective basis available to measure the value of such 
services and the amount of time donated is immaterial . 

I0 



NOTE #6 

TARC 
NOT~R TO TM~ FINAN CIA L STA TEMENT~ 

TARC 's lease with the State of Louisiana , for a 6,400 
square foot building located at 201 East Church Street, 
Hammond, Louisiana was renewed for an additional five 
years on October 19, 1998 . The consideration was the 
mutu~l benefit , advantages,and convenience to be derived 
by the public in the operation of TARC . The donated 
facilities are valued at $32,000 annually. 

TARC leased an office building for sixty months for a 
monthly rent of $600 in May, 1995. The lease expense 
for the year ending June 30, 1999, was $5,400. The 
lease was terminated during the year . 

At June 30, 1999, there were no future minimum lease 
payments required . 

NOTE #7: SALARY REDUCTION PROG 

NOTE #8 

TA RC o ffers its emp loyees a 
program . Participation in 
TARC does not contribute to 

403 (b) (7) salary reduction 
this program is voluntary . 
this program . 

Investments as of June 30, 1999, are summarized as 
follows : 

Certificate of deposit $ 18,326 

Permanently restricted net assets are endowment funds 
consisting of $15,000 which is included in the 
certificate of deposit along with the interest which has 
been reinvested . The interest can be used for operating 
expenses . 

These funds were invested 
that pays interest of 6 .5%, 

11 

in a certificate of deposit 
and matures October I , 1999 . 



 

TA RC 
NOTES TO THE FINAN C IA L STA TEMENTS 

NOTE #9: FAIR VALUE OF FINANCIAL INSTRUMENTS 

The following methods and assumptions were used to 
estimate the fair value of each class of financial 
in struments : 

Cash and cash eauivalents Fair value 
carrylng value due co the initial matur 
instruments being three months or less . 

approximates 
ities of the 

es of Deposit Fair value 
e because the stated rates are 

The estimated fair values of TARC 's financial 
instruments at June 30, 1999, are as follows : 

Financial assets : 
Cash and cash equivalents 
Inv estments 

NOTE #i0 : CONCENTRATION OF CREDIT RISK 

Carrylng 
Amount 

$149,352 
18 ,32 6 

Fair 
Value 

$149,352 
18 ,326 

TARC maintains several bank accounts at two banks . 
Accounts at an institution are insured by the Federal 
Deposit Insurance Corporation (FDIC) up to $i00,000. 
Cash at one of these institutions exceeded Federally 
insured limits . The amount In excess of the FDIC limit 
totaled $22,167 as of June 30, 1999 . 

NOTE #ii : YEAR 2000 ISSUE 



Fundinq Source 
State Department 
Health and 
Hospitals 

State Department 
of Education 

TARC 
NOTES TO THE FINANCIAL STATEMENTS 

SUMMARY OF GRANTS/CONTRACTS FUNDING 

TARC was primarily funded through the following 
grants and contracts for the period July i, 1997 to 
June 30, 1999 : 

Grant 
Contract 
Number Period Contract Support 

340-900368 7/1/98-6/30/99 $ 282,481 $ 282,481 

340-900432 7/1/98-6/30/99 63,210 60,270 

84 .181 
97-IHSJSO 7/1/98-6/30/99 284,867 349,401 

TOTA L GRA N TS AN D CONTRA CTS 

13 



SUPPLEMENTARY INFORMATION 
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TAlC 
STATEMENT OF FUNCTIONAL EXPENSES 

YEAR ENDED JUN E 30 , 1999 

Salaries 
Payroll taxes and benefits 

Total emn lovee compensation 

Affiliation fees 
Billing agent fees 
Central office overhead 
Contract therapist services 
Dues and subscriptions 
Equipment 
Fund raising expense 
Insu rance 
Meeting expense 
Miscellaneous 
Office expense 
Postage 
Pro fessiona l serv ices 
Ren t 
Repairs and maintenance-buildings 
Repairs and maintenance - vehicles 
Supplies - general 
Supplies - training 
Telephone 
Training 
Travel and seminars 

PROGRA M EXPEN SE S 
MEDICA ID 

INFANT & PRIVATE CASE 
PROGRAM INSURANCE PART H MANA~EMENT 

$ 143,328 
14 ,233 

$ 1,035 
112 

$ 128,608 
13 ,302 

$ 72,824 
9 ,540 

157 ,56 1 1 ,147 141,910 82 ,364 

3 ,182 

495 
5 ,620 

35O 

2 511 
I 396 
I 044 

32 255 
1 615 
1 998 

10,458 

4 ,106 
11 ,851 
98,961 

736 
69 

7,449 
136,311 

680 

456 

23 
60 

2 ,562 
31,567 

262 

957 
216 

9 
324 

5 ,400 
336 

87 
1 ,042 

104 
4 ,156 273 
16,190 4,83! 

Total expenses before 
depreciation 280 2~Q I!6,,870 308L277 12~  

Depreciation of Fixed Assets 8,162 

Total Functional Expenses 

994 

SEE AUDITOR 'S REPORT 
15 



 

PERSONA L 
SU PPORT 

COORD INAT ION 

$ 29,487 
3 ,990 

33 ,477 

13 ,074 

600 

TOTA L 
PROGRA M 
EXPENSES 

$ 375,282 
4 1 ,177 

SU PPORT ING 
SERV ICES 

$ 14,667 
5 ,436 

TOTA L 
EXPENSES 

(MEMORANDUM 
ONLY) 

6-30-99 

$ 389,949 
46 ,613 

4 16 ,459 20 ,103 436 ,562 

106 4 ,006 

163 

510 
133 

2 ,343 

50 ,406 885 ,055 

9 ,157 

894 ,212 

2 ,074 
1,356 

18 ,645 

2 0 

229 
817 

94 ,967 

4 19 

95 ,38~  

16 

2 074 
8 024 

138 976 
237 778 

1 367 
3 791 
6 329 
5 159 
3 279 
6 533 
9 481 

363 
555 

37 ,400 
2 ,850 
1 ,396 
1 ,151 

33 ,297 
2 ,22 9 
6 ,789 

34 ,639 

980 022 

9 ,576 

989 ,598 



FEDERAL GRANTOR/ 
PASS-THROUGH GRANTOR/ 
PROGRAM T ITLE 

State Department of 
Health and HosPitals 

Infant Habilitation 
Personal Supporz 
Coordination 

TA RC 
SCHEDULE OF FEDERAL/STATE AWARDS 
FOR THE YEAR ENDED JUN E 30 . 1999 

Department of Edu cation 

IDEA Part C * 

Total 

*Major Programs 

CFDA 
OR PA SS-THROUGH 

OTHER GR/dNTOR 'S DISBURSEMENTS/ 
NUM BER NUMBER EX PEND ITURES 

34 0-900368 

34 0-900432 

57 

72 

84 .181 97-IH -SJ -S 

SEE AUD ITOR 'S REPORT 
17 

$ 282,481 

60 ,270 

308 ,277 

651,028 



(225) 926-6047 
(225) 928-0146 
(225) 926-6270 Fax 

JA M E S M . CA M PBELL 
CERTIFIED PUBLIC ACCOUNTANT 

A PROFESSIONAL CORPORATION 

8939 Jefferson Hwy. First Floor, Suites A B C 

Baton Rouge, Louisiana 70809 

August 20, 1999 

INDEPENDENT AUD ITOR 'S REPORT ON COMPLIANCE 
AN D ON IN TERNAL CONTROL OV ER FINAN C IA L REPORT TNG 

D ON 

Board of 
TARC 
Hammond , 

IN ACCORDANCE W ITH GOVERNMENT AUD ITING STANDARD~ 

Directors 

Louisiana 

I have audited the financial statements of TARC (a nonprofit 
organization) as of and for the year ended June 30, 1999, and have 
issued my report thereon dated August 20, 1999 . I conducted my 
audit in accordance with generally accepted auditing standards and 
the standards applicable to financial audits contained in 
Government Auditinq Standards , issued by the Comptroller General of 
the United States . 

Comp liance 
As part of obtaining reasonable assurance about whether the 

financial statements are free of material misstatement , I performed 
tests of its compliance with certain provisions of laws, 
regulations, contracts, and grants, noncompliance with which could 
have a direct and material effect on the determination of financial 
s ta 
w it 
a c c 
te s 
be 

Internal Control Over Financial ReDortina 
In planning and performing my audit , I considered TARC 's 

internal control over financial reporting in order to determine my 
auditing procedures for the purpose of expressing my opinion on the 
financial statements and not to provide assurance on the internal 
control over financial reporting . My consideration of the internal 
control over financial reporting would not necessarily disclose all 
matters in the internal control over financial reporting that might 
be material weaknesses. A material weakness is a condition in 
which the design or operation of one or more of the internal 
control components does not reduce to a relatively low level the 
risk that misstatements in amounts ~hat would be material in 
relation to the financial statements being audited may occur and 
not be detected within a timely period by employees in the. normal 
course of performing their assigned functions. I noted no matters 
involving the internal control over financial reporting and its 
operation that I consider to be material weaknesses . 

18 



AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
BA SED ON AN AUD IT OF FINANC IA L STA TEMENTS PERFORMED 

IN A CCORDAN CE W ITH GOVERNM ENT AUD IT ING STANDA RD S 

This report is intended solely for the information and use of 
the audit committee, management, others within the organization, 
and federal awarding agencies and is not intended to be and should 
not be used by anyone other than these specified parties . 

19 
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Board of 
TA RC 
Hammond , 
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AUD ITOR 

Directors 

Louisiana 

- 13 

Comp liance 
I have audited 

organization) with the 
in the 

the compliance of TARC, (a nonprofit 
types of compliance requirements described 
~a~aa~m~ t and Budaet (OMB) Circular A -133 

I conducted my audit of compliance in accordance with 
generally accepted auditing standards; the standards applicable to 
financial audits contained in Government Auditinq Standards issued 
by the Comptroller General of the United States; and OMB Circular 
A -133, "Audits of States, Local Governments, and Non-Profit 
Organizations ." Those standards and OMB Circular A -133 require 
that I plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and 
material effect on a major federal/state program occurred. An 
audit includes examining , on a test basis, evidence about TARC 's 
compliance with those requirements and performing such other 
procedures as I considered necessary in the circumstances . I 
believe that my audit provides a reasonable basis for my opinion . 
My audit does not provide a legal determination on TARC 's 
compliance with those requirements . 

In my opinion , TARC complied , in all material respects , with 
the requirements referred to above that are applicable to each of 
its major federal/state award programs for the year ended June 30, 
1999 . 
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REOU IRBMENTS A PPL ICABLE TO EACH MAJOR PROGRAM AND 
E I 

W ITH OMB CIRCULAR A -133 

Internal Control Over ComDliance 
The m anagement of TARC is responsible for establishing and 

maintaining effective internal control over compliance with the 
requirements of laws, regulations, contracts and grants applicable 
to federal~state programs. In planning and performing my audit, I 
considered TARC's internal control over compliance with 
requirements that could have a direct and material effect on a 
major federal/state program in order to determine my auditing 
procedures for the purpose of expressing my opinion on compliance 
and to test and report on internal control over compliance in 
accordance with OMB Circular A -133. 

My consideration of the internal control over compliance would 
not necessarily disclose all matters in the internal control that 
might be material weaknesses . A material weakness is a condition 
in which the design or operation of one or more of the internal 
control components does not reduce to a relatively low level the 
risk that noncompliance with applicable requirements of laws

, 

regulations , contracts and grants that would be material in 
relation to a major federal/state program being audited may occur 
and not be detected within a timely period by employees in the 
normal course of performing their assigned functions . I noted no 
matters involving the internal control over compliance and its 
operation that I considered to be material weaknesses . 

This report is intended solely for the information and use of 
the audit committee, management, others within the organization

, 

and federal awarding agencies and is not intended to be and should 
not be used by anyone other than these specified parties . 
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