
 



 

TO W N O F OA K G R O VE, LO UISIANA 

Table of C ontents 

June 30, 1999 

Exhibit Paqe 
Independent Auditor's Report 2 

General Purpose Financial Statem ents: 

Com bined Balance Sheet - All Fund Types and Account G roups 3-4 

Governm ental Funds: 

Com bined Statem ent of Revenues, Expenditures, 
and Changes in Fund Balances 5-6 

Com bined Statem ent of Revenues, Expenditures, 
and Changes in Fund Balances - 
Budget and Actual 7-8 

Proprietary Funds: 

Statem ent of Revenues, Expenses, and Changes 
in Fund Equity D 9 

Statem ent of Cash Flows E 10 

~otes to the Com bined Financial Statem ents F 11-22 

Supplem ental Inform ation Schedules: Schedule Pacle 

Schedule of Expenditures of Federal Awards 23 

Special Revenue Funds: 
Com bined Balance Sheet 24-25 

Com bining Statem ent of Revenues, Expenditures, 
and Changes in Fund Balances 26-27 

Schedule of Com pensation Paid M ayor and Board M em bers 28 

Report on Com pliance and on Internal Control Over Financial Reporting 
Based O n An Audit of Financial Statem ents Perform ed in Accordance 
W ith Governm ent Auditing Standards 29 

Report on Compliance with Requirements Applicable to each Major 
Program and on Internal Control Over Com pliance in Accordance with 
O M B Circular A-133 30-31 

Schedule of Findings and Q uestioned Costs 32 



M em ber: 
Louisiana State Socicty of CPAs 
A m erican Institute of CPAs 

To the M ayor and Council M em bers 
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O ak G rove, Louisiana 

DA R LA S. TU RNER , CPA 
A ProfessionalAccounting Corporation 

3001 Armand, Suite C 
M onroe, Louisiana 71201 

(318) 323-8891 

dent A 

I have audited tile accompanying general purpose financial statements of the Town of Oak Grove, Louisiana, as of and for the 
year ended June 30, 1999, as listed in the table of contents. These general purpose financial statements are file responsibility of 
tile Town of Oak Grove's management. M y responsibility is to express an opinion on these general purpose financial statements 
based on m y audit. 

I coudueled  my audit in accordance with generally acce pted auditing standards and tile standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require 
that 1 plan and perform Ihe audit to oblain reasonable assurance about whether the general purpose financial slalemenls arc free 
of m alcrial m isstalcm cnt. An audit includes examining, on a lest basis, evidence  supporting the am ounts and disclosures in tile 
general purpose financial slatements. An audit also includes assessing the accounting principles used and significant cslim atcs 
inadc by m anagement, as well as evaluating the overall general purpose financial statement prcse nlation. I believe thai my audit 
provides a reasonable basis for my opinion. 

In my opinion, the general purpose financial slatemenls referred  to above present fairly, in all m aterial respects, the financial 
position of Ihe Town of Oak Grove, Louisiana, as of June 30, 1998, and the results of its operations and the cash flows of its 
proprietary fund types and nonexpendable lrust funds for the year then ended in conformity with generally accepted  acconuting 
principles. 

Iu accordance with Government A uditing Standards, ] have also issued  my report dated  November 13, 1998, on my considelation 
of the Town of Oak Grove's inlcrnal control over financial reporting and my tests of its compliance  with ce rlain provisions of 
laws, regulations, contracts and grants. 

M y audil was performed for the purpose of forming an opinion on the general purpose financial statements taken as a whole. 
The accompanying schedule of cxpendilnres of fed eral awards is presented  for purp oses of additional analysis as required  by U.S. 

Office of Managcmcnt and Bndget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is 
not a req uired  part ofthe general purp ose financial statements oflbe Town of Oak Grove, Lo uisiana. Such information has been 
subjected  to the auditing procedures applied in the audil of the general purpose financial slatcmenls and, in my opinion, is fairly 
stated, ill all malerial respects, in relation to the general purpose financial stalements taken as a whole. 

DARLA S. TURNER 
CERTIFIED PUBLIC ACCOUNTANT 

M onroe, Louisiana 
Novem ber 12, 1999 



 

TO W N O F O A K  G R O V E, LO U ISIA N A 

Com bined Balance Sheet - All Fund Types and Account G roups 
June 30, 1999 

GOVERNM ENTAL FUND 
Special Debt 

General Revenue Service 
ASSETS AND OTHER DEBITS Fund Funds Fund 
ASSETS 
Cash and Cash Equivalents $ 106,064 $1,447,720 $ 235,362 
Receivables - (net, where applicable, of allowance 
for uncollectibles): 
Ad Valorem taxes 24,135 34,243 
Accounts 

Inventory 
Restricted assets 209,468 

Capital lease receivables (Note 7 & 12) 85,800 
Fixed Assets 
Property and equipment (net of accumulated depreciation) 

O THER DEBITS 
M eter deposits 
Am ount available in debt service fund 
Am ount to be provided for retirem ent of general long-term debt 

TOTAL ASSETS AND OTHER DEBITS $ 339,667 $1,567,763 $ 235,362 
LIABILITIES, FUND EQ UITY AND OTHER CREDITS 
LIABILITIES 
Accounts payable $ 1,656 $ 2,221 $ 
Refundable sales tax 42,638 
Payable from restricted assets: 
Revenue bond 
Accrued interest and expenses 
Custom ers' deposits 

Deferred revenues 85,800 
Refundable deposits 1,669 
G eneral obligation bonds payable 
Revenue bonds payable 

Total Liabilities 3,325 130,859 
FUND EQUITY AND OTHER CREDITS 
Contributed capital 
Investm ent in general fixed assets 
Retained earnings: 
Reserv ed 

Fund Balances: 
Reserv ed for debt service 235,362 

Unreserved - undesignated (deficit) 336,342 1,436,904 
Total Equity and Other Credits 336,342 1,436,904 235,362 

TOTAL LIABILITIES, FUND EQUITY AND OTHER CREDITS $ 339,667 $1,567,763 $ 235,362 

See accom panying notes to com bined financial statem ents. 3 



 

Exhibit A 

PRO PRIETARY FIDUCIARY 
TYPES FUND TYPE FUND TYPE ACCOUNT GRO UPS 

Capital Trust and General General Totals 
Projects Enterprise Agency Fixed Long-Term (Memorandum 
Fund Fund Fund Assets Debt Only) 

$ 2,193,118 $ 414,673 $ 9,154 4,406,091 

58,378 
45,858 45,858 
10,801 10,801 

250,503 459,971 
85,800 

3,225,515 809,807 4,035,322 

235,362 235,362 
2,314,638 2,314,638 

$ 2,193,118 $ 3,947,350 $ 9,154 $ 809,807 $ 2,550,000 $ 11,652,221 

$ $ 2,364 $ $ $ $ 6,241 
42,838 

75,177 75,177 
10,770 9,154 19,924 
32,919 32,919 

85,800 
1,669 

2,550,000 2,550,000 
1,325,807 1,325,807 
1,447,037 9,154 2,550,000 4,140,375 

2,139,953 2,139,953 
809,807 809,807 

360,360 360,360 

235,362 
2,193,118 3,966,364 
2,193,118 2,500,313 809,807 7,511,846 

$ 2,193,118 $ 3,947,350 $ 9,154 $ 809,807 $ 2,550,000 $ 11,652,221 



 

TO W N O F O A K  G R O V E, LO U ISIAN A 

G overnm ental Funds 

Com bined Statem ent of Revenues, Expenditures, and Changes 
In Fund Balances 

For the Y ear Ended June 30, 1999 
G OVERNM ENTAL 

Special 
General Revenue 
Fund Funds 

REVENUES 
Local sources: 
Taxes: 

Ad valorem $ 61,565 $ 
Sales and use 496,093 
Other 11,060 

Licenses and perm its 102,597 
Restricted grants-in-aid 

Federal sources 18,958 
State sources 100,000 

Fees, charges and com m issions 70,530 
Fines and forfietures 23,550 
Earned portion capital lease 26,735 
Use of m oney and property 13,199 68,755 
Other revenues 38,303 162 

Total Revenues 439,762 591,745 
EXPENDITURES 
G eneral governm ent 161,872 116,686 
Public safety 142,412 
Public works 525 158,466 
Capital outlay 75,578 113,328 
Industrial developm ent 
Debt service: 
Principal retirem ent 
Interest and fiscal charges 

Total Expenditures 360,387 388,480 

Excess (Deficiency) Of Revenues 
O ver Expenditures 59,375 203,265 

OTHER FINANCING SOURCES (USES) 
Bond proceeds 
O perating transfers in 33,892 61,407 

Operating transfers (out) (58,608) (44,902) 
Total Other Financing Sources (Uses) (24,716) 16,505 

Net Increase (Decrease) 34,659 219,770 

Fund Balances, Beginning 301,683 1,217,134 

Fund Balances, Ending $ 336,342 $ 1,436,904 

.~ee accom panying notes to com bined financial statem ents. 5 



 



I'O W N O F O AK  G RO V E, LO U ISIANA 

C om bined Statem ent of R evenues, Expenditures, and C hanges In Fund Balances 

Budget and A ctual - G eneral Fund, Special R evenue Funds and D ebt Service Fund 

For the Y ear Ended June 30, 1999 

REVENUES 
Local sources: 
Taxes: 

Ad valorem 
Sales and use 
Other 

Licenses and perm its 
Restricted grants-in-aid 

Federal sources 
State sources 

Fees, charges and com m issions 
Fines and forfeitures 
Earned portion capital lease 
Use of m oney and property 
Sale of cem etary lots 
Other 

Total Revenues 
EXPENDITURES 
G eneral G overnm ental 
Public Safety 
Public W orks 
Culture and recreation 
Industrial developm ent 
Hom e inprovem ent 
Capital expenditures 
Debt Service: 
Principal retirem ent 
Interest and fiscal fees 

Total Expenditures 

O THER 
Excess (Deficiency) of Revenues Over Expenditures 

FINANCING SOURCES (USES) 
O perating transfers in 
Operating transfers (out) 

Total Other Financing Sources (Uses) 

G eneral Fund 
Bud,qet Actual Variance 

$ 62,000 $ 61,565 $ 

12,000 
101.800 

100,000 
68,600 
26,600 

15,000 

18.000 

11,060 
t02.597 

18,958 
00,000 
70,530 
23,550 

13,199 

38,303 

(435) 

(940) 
797 

18,958 

1,930 
3,550 

(1,801) 

20.303 
397,400 

165,000 
132,400 

5O0 

5O 

1,000 

439,762 

161,872 
142,412 

525 

75.578 

42,362 

3,128 

(10,012) 
(2~ 

50 

(74,578) 

298.950 380.387 (81,437) 
(39,075) 

(t,5Ol) 
75.000 

98,450 

32.391 

59,375 

33.892 

73.499 

Net Increase (Decrease) (2,767) 

Fund Balances, Beginning 

34,659 37,426 

301.683 

Fund Balances, Ending $ 336,342 

See accom panvina notes to com bined financial statem ents 7 



 



 



 



 

TO W N O F O A K  G R O V E, LO U ISIA NA Exhibit f 

N O TES TO TIlE CO M BINED FINANCIA L STATEM ENTS 
For the Y ear Ended June 30, 1999 

NO TE 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

The Town of O ak G rove, Louisiana, was incorporated January 4, 1966, under the provisions of The Hom e Rule Charter 
as provided by State Law Reference L.R.S. 33:1381-1390. A copy of the ratified charter is recorded in Charter Book "B" 
at page 401, of the records of W est Carroll Parish, Louisiana. The M ayor is the executive officer of the Town, while the 
Council m em bers are the governing authority of the Town for the purposes of legislation and policy m aking. 

The accounting and reporting policies of the m unicipality conform to generally accepted accounting principles as 
applicable to governm ents. Such accounting and reporting procedures also conform to the requirem ents of Louisiana 
Revised Statutes 24:513, to the guides set forth in the Louisiana Governm ental Audit Guide, and to industry audit guide, 
Audits of State and Local Governm ental Units. 

A, Basis of Presentation 

The accom panying financial statem ents of the Town of Oak Grove have been prepared in conform ity with generally 

accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards 
Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting 
principles. 

B. Rel)ortino Entity 

As the m unicipal govern ing authodty, for reporting purposes, the Town of Oak G rove, Louisiana is considered a separate 

financial entity. The financial reporting entity consists of (a) the primary government, (b) organizations for which primary 
government is financially accountable, and (c) other organizations for which nature and significance of their relationship 
with the prim ary governm ent could cause the statem ents to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which 
com ponent units should be considered part of the Town of Oak Grove, Louisiana for the financial reporting purposes, 
The basic criterion for including a potential com ponent unit within the reporting entity is financial accountability. This 
criteria include: 

1. Appointing a voting majority of an organization's governing body. 

A, The ability of the m unicipality to im pose its will on that organization and/or 

B, The potential for the organization to provide specific financial benefits to or im pose 
specific financial burdens on the m unicipality. 

2. Organizations for which the municipality does not appoint a voting majority but are 
fiscally dependent on the m unicipality. 

3. O rganizations for which the reporting entity financial statem ents would be m isleading if 
data of the organization is not included because of the nature or significance of the 
relationship. 

[Continued) 11 



 

TO W N O F O A K  G R O V E, LO U ISIA NA Exhibit F 

N O TES TO TH E CO M BINED FINANCIAL STA TEM ENTS 
For the Y ear Ended June 30, 1999 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd.) 

Fund AccountinQ 

The Town of Oak G rove uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial m anagem ent by 
segregating transactions relating to certain governm ent functions or activities. 

~, fund is a separate accounting entity with a self-balancing set of accounts. O n the other hand, an account group is a 
rinancial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the 
funds because they do not indirectly affect net expendable financial resources. 

Funds of the Town of Oak Grove are classified into three categories: governm ental, proprietary, and fiduciary. Each 
category, in turn, is divided into separate fund types. The fund classifications and a description of each existing fund 
type follow: 

Governm ental Funds 

Governm ental funds account for all or m ost of the Town of Oak Grove's general activities, including the collection and 
3isbursem ent of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the 
servicing of general long-term obligations. Governm ental funds include: 

G eneral Fund - the general operating fund of the Town of O ak G rove and accounts for all financial 
resources, except those required to be accounted for in other funds. 

Special Revenue Funds - account for the proceeds of specific revenue sources that are legally restricted 
to expenditures for specified purposes. 

Debt Service Funds - account for transactions relating to resources retained and used for the paym ent of 
principal and interest on those long-term obligations recorded in the general long-term obligations 
account group. 

Proprietary Funds 

Proprietary funds account for activities sim ilar to those found in the private sector, where the determ ination of net 
incom e is necessary or useful to sound financial adm inistration. Proprietary funds differ from governm ental funds in that 
their focus is on incom e m easurem ent, which, together with the m aintenance of equity, is an im portant financial 
indicator. Proprietary funds include enterprise funds and internal serv ice funds. Proprietary funds include: 

Enterprise Fund - accounts for operations (a) that are financed and operated in a manner similar to a 
private business enterprise where the intent of the governing body is that costs (expenses, including 
depreciation) of providing goods or services to the general public on a continuing basis be financed or 
recovered primarily through user fees; or (b) where the governing body has decided that periodic 
determ ination of revenues earned, expenses incurred, and/or net income is appropriate for capital 
m aintenance, public policy, m anagem ent control, accountability, or other purposes. 

{Continued) 12 



 

TO W N O F O A K G RO V E, LO U ISIANA Exhibi! F 

NO TES I"O TH E CO M BIN ED FINANCIA L STA TEM ENTS 
For/he Y ear Ended June 30, 1999 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd.) 

Fiduciary Funds 

Agency Funds - account for assets held by the Town of Oak Grove on behalf of others as its agent. Agency 

funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of 
operation. 

D. Basis of Accountina 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its m easurem ent focus. All 
governm ental funds and expendable trust funds are accounted for using a current financial resources m easurem ent 
focus. W ith this m easurem ent focus, only current assets and current liabilities are generally included on the balance 
sheet. O perating statem ents of these funds present increases and decreases in net current assets. The m odified 
accrual basis of accounting is used by all governm ental funds, expendable trust funds, and agency funds. The 
governm ental funds use the following practices in recording revenues and expenditures: 

Revenues 

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied by the Town in Septem ber or 
October and are actually billed on October 1, and are m ailed to the taxpayers in Novem ber. Billed taxes becom e 
delinquent on January 1 of the following year. Revenues from ad valorem taxes are budgeted in the year billed. The 
Town bills and collects its own property taxes using the assessed value determ ined by the tax assessor of W est Carroll 
Parish. The year ended June 30, 1999, taxes of 16.47 m ills were levied on property with assessed valuations totaling 
$7,622,935, and were deducted as follows: 

G eneral corporate purposes 8.22 m ills 
Street M aintenance 5.90 m ills 
Cem etary 2.35 m ills 

Property tax revenues are recognized when they becom e available. Available includes those property tax receivables 
elected to be collected within sixty days after year end. Delinquent taxes are considered fully collectible and therefore 
no allowance for uncollectible taxes is provided. 

Fines, bond forfeiture, and fees are recognized when collected by the Town. Interest incom e is recorded when it is 
credited to accounts by the Bank. 

Expenditures 

Salaries are recorded as expenditures when earned by em ployees. 

Purchases of various operating supplies, etc. are recorded as expenditures when the related fund liability is incurred. 

Principal and interest on general long-term debt and installm ent purchase paym ents are recognized when due. 

(Continued) 13 



 

TO W N O F O A K  G R O V E, LO U ISIA NA Exhibit F 

NO TES TO TH E CO M BINED FINANCIAL STATEM ENTS 
For the Y ear Ended June 30, 1999 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd.) 

Deferred Revenues 

The Town of Oak G rove reports deferred revenues on its com bined balance sheet. Deferred revenues arise when 
resources are received by the Town of O ak G rove before it has a legal claim to them , as when grant m onies are 
received prior to the incurrence of qualifying expenditures. In subsequent periods, when the Town of Oak G rove has a 
egal claim to the resources, the liability for deferred revenue is rem oved from the com bined balance sheet and the 
revenue is recognized. 

E, Budqets 

The Town of Oak Grove (Mayor and Council) uses the following budget practices: 

1. Prior to June 30, the Town Clerk subm its to the M ayor and Council M em bers a proposed operating 
budget for the fiscal year com mencing the following July 1. The operating budget includes proposed 
expenditures and the m eans of financing them for the upcom ing year. The budget is subm itted in sum m ary 
form . In addition, m ore detailed line item budgets are inctuded for adm inistrative control. The level of 
control for the detailed budgets is at the departm ent head/function level. 

2. Public hearings are conducted to obtain taxpayer comm ent. 

3. During the m onth of July the budget is legally enacted through passage of an ordinance. 

4. Form al budgetary integration is em ployed as a m anagem ent control device during the year for the 
G eneral Fund, Special Revenue Funds and Debt Service Fund. 

5. Budgets for the General, Debt Serv ice, and Special Revenue Funds are adopted on the GAAP basis. 

6. Appropriations lapse at the end of each fiscal year. 

7. The M ayor and Council M em bers m ay authorize supplem ental appropriations during the year. 

~ Encum brances 

Encum brance accounting is not used. 

G. Cash and Cash Eauivalents 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and m oney m arket accounts. Cash 
equivalents include amounts in time deposits and those investm ents with original m aturities of 90 days or less. Under 
state law , the Town of O ak G rove m ay deposit funds in dem and deposits, interest-bearing dem and deposits, m oney 
market accounts, or time deposits with state banks organized under Louisiana law and national banks having their 
principal offices in Louisiana. 

[Continued) 14 



I~O W N O F O A K G RO V E, LO UISIANA 

NO TES TO TIlE CO M BINED FINA NC IA L STA TEM ENTS 
For the Y ear Ended June 30, 1999 

Exhibit F 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd.) 

Under state law , the Town of O ak G rove m ay invest in United States bonds, treasury notes, or certificates. These are 
classified as investm ents if their original m aturities exceed 90 days; however, if the original m aturities are 90 days or less 
they are classified as cash equivalents. Investm ents are stated at cost. 

Fixed assets of governm ental funds are recorded as expenditures at the tim e they are purchased or constructed, and the 

related assets are capitalized (reported) in the general fixed assets account group. Public domain or infrastructures are 
not capitalized. All fixed assets are valued at historical cost. 

Fixed assets used in the proprietary fund operations are included on the balance sheet of the funds net of accum ulated 
depreciation. Depreciation of all exhaustible fixed assets used by proprietary fund operations is charged as an expense 
against operations. No depreciation has been provided for general fixed assets. Depreciation is com puted using the 
straight-line m ethod and the following useful lives: 

Plant/Sewer Collection System 
M achinery and Equipm ent 

50 years 
5-10 years 

Long-term obligations expected to be financed from governm ental funds are reported in the genera l long-term 
obligations account group. Expenditures for principal and interest paym ents for long-term obligations are recognized in 
the governm ental funds when due. Long-term obligations expected to be financed from proprietary fund operations are 
=ccounted for in those funds. 

Com oensated Absences 

rown em ployees are entitled to three days of com pensated absences. However, com pensated absences do not vest or 
accum ulate and are recorded as expenditures when they are paid. 

These assets consist of cash and cash equivalents restricted for both water works and sewer system , debt service and 
eneral funds. 

~ Fund Equity 

Contributed Capita 

Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the 
acquisition or construction of capital assets. Contributed capital is not am ortized based on the 
depreciation recognized on that portion of the assets acquired or constructed from such 
resources. 

Continued 



 

TO W N O F O A K  G R O V E, LO U ISIA NA Exhibit F 

N O T ES TO  TIlE C O M BIN ED FINA N C IA L STA TEM EN TS 
For the Y ear Ended June 30, 1999 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd.) 

Reserves 

Reserves represent those portions of fund equity not appropriable for expenditures or legally 
segregated for a specific future use. 

Designated Fund Balances 

Designated fund balances represent tentative plans for future use of financial resources. 

M Total Colum ns on Com bined Statem ents 

Total colum ns on the com bined statem ents are captioned M em orandum Only to indicate that they are presented only to 
facilitate financial analysis. Data in these colum ns do not present financial position, results of operations, or changes in 
financial position in conform ity with generally accepted accounting principles. Neither is such data com parable to a 
consolidation. Interfund elim inations have not been m ade in the aggregation of this data. 

NOTE 2 - OPERATING TRANSFERS IN (OUT) - ACTUAL AND BUDGET 

The Town of Oak Grove budgeted $146,585 as operating transfer out in the debt service fund and operating 
transfers in the sales tax fund for fiscal year 1998-99. These am ounts were reported as a due to sales tax fund 
in the debt serv ice fund and a due from debt serv ice fund in the sales tax fund for the fiscal year 1997-98. These 
transactions contribute to the large variance between actual and budgeted operating transfers within both funds. 

In addition, the Town budgeted capital expenditures in the am ount of $75,000 as operating transfers out in the 
general fund. 

NOTE 3 - CASH AND CASH EQUIVALENTS 

Cash includes amounts in dem and deposits, interest-bearing demand deposits, and money market accounts. Under 
state law, the Town m ay deposit funds in dem and deposits, interest-bearing dem and deposits, m oney m arket 
accounts, or tim e deposits with state banks organized under Louisiana law and national banks, having principal offices 
in Louisiana. 

t~t June 30, 1999, the Town had cash totaling $4,856,908, as follows: 

Dem and Deposits 329,297 
Certificates of Deposits and Tim e Deposits 4,076,794 

Restricted Assets (Cash) 459,971 

Total $ 4,866,062 

'
,Continued) 16 



 



FO W N O F O A K  G R O V E, LO U ISIAN A 

~O TES TO  TIlE C O M BIN ED FINA N C IA L STA TEM EN TS 
For lhe Y ear Ended June 30, 1999 

Exhibit F 

NOTE 5 -GENERAL LO NG TERM OBLIGATIONS 

The following is a sum m ary of bond transatioas for the Town for the year ended June 30, 1999 

Bonds payable at July 1, 1998 

New bonds issued 

Bonds retired 

Bonds payable at June 30, 1999 

General 1973 Revenue 1998 Revenue 

O bligation Bonds Bonds Tota 

Bonds payable at June 30, 1999, are com prised of the following issues 

G eneral O bligation Bonds: 

$2,550,000 State of Louisiana Sales Tax Bonds Series 99 
dated June 1, 1999, due in annual installm ents com m encing 
December 1, 2000 with an amount of $90,600 and increasing 
in $5,000 increm ents each year through 2017; interest at 
various rates from 4.30% to 4.70%  due each year on June 

1 and December 1. $ 2,550,600 

Revenue Bonds: 
$1,075,000 W ater and Sewer Revenue Bonds dated July 1, 
1973, due in various annual installment from $15,000 to 
$81,000 through July 1, 2003; interest at various rates from 
5.5% to 6.0% . 359.000 

Revenue Bond: 
$1,045,000 W ater and Sewer Revenue Bond dated March 20, 
1998, due in monthly installment $4,995 beginning April 20 1999 
through March 20, 2036; an interest only payment of $50,944 is 
due M arch 20, 1999; interest rate is 4.875% . 1,041,983 

Total $ 3,950,983 

Principal on the general obligation and revenue bonds is scheduled to be repaid as follows 
Year endinQ June 30. 

Continued 

2000 
2001 
2002 
2003 
2004 
2005 

Thereafter 
Total 

G eneral 1973 Revenue 1998 Revenue 
O blicjation Bonds Bonds Total 

18 



 

TO W N O F O A K  G R O V E, LO U ISIA NA Exhibit F 

NO TES TO TIlE CO M BINED FINA NCIAL STA TEM ENTS 

For the Y ear Ended June 30, 1999 

NOTE 5 - GENERAL LONG TERM OBLIGATIONS (Cont'd) 

There are a num ber of lim itations and restrictions contained in the various bond indentures. The Town is in com pliance 
with all significant lim itations and restrictions. 

Interest expense for the period totaled $62,870. 

NOTE 6 - CHANGES IN FIDUCIARY FUND TYPE 

sum m ary of changes in fiduciary fund type is as follows: 

Balance Balance 
7/1/98 Additions Deletions 6/30/99 

Cash $ 9,234 $ 450,112 $ 450,192 $ 9,154 

NOTE 7 - DIRECT FINANCING LEASE 

The Tow n is a lessor in a lease agreem ent which transferred substantially all of the risks and benefits of 
ownership from the Town to the lessee. 

The following lists the com ponents of the net investm ent in the direct financing lease, at June 30, 1999: 
1999 

Total m inimum lease payments to be received $ 25,800 

Less: Unearned incom e 1,117 

Net investment in direct financing leases $ 24,683 

M inim um lease paym ents for each of the rem aining fiscal years are as follows: 
Yea_ _ _ _( Am ount 
2000 $ 25,800 

The town is also a lessor in a lease purchase agreem ent with the Oak Grove Fire District. The balance owed the 
Town at June 30, 1999 is $60,000. At the request of the Fire District, the Town agreed to delay the payments 
of $1,000 per month until the year 2000 in order to enable them to construct a new fire station to house new 
equipm ent. 

NOTE 8 - INTERFUND TRANSACTION 

During the course of norm al operations, the Town has num erous transactions between funds including expenditures 
and transfers of resources prim arily to provide services. The governm ental and proprietary type funds financial 
statem ents generally reflect such transactions as transfers. 

NOTE 9 - INTERG OVERNM ENTAL REVENUES 

The Town received $25,000 from the State of Louisiana under the provision of restricted grant-in-aid. The grant 
was given for im provem ents to City Hall for police operations. The town also received a grant in the am ount of 
$75,000 for renovations to the Fiske Theater on behalf of the Chamber of Commerce. 
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TO W N O F O A K G RO V E, LO U ISIANA Exhibit F 

N O T ES TO  TIlE C O M BIN ED FIN A N C IA L STA TEM EN TS 

For the Y ear Ended June 30, 1999 

NOTE 10 - ENCUM BRANCES 

Encum brance accounting, under which purchase orders are recorded in order to reserve that portion of the applicable 
appropriation, is not em ployed. However, outstanding purchase orders are taken into consideration before 
expenditures are incurred in order to assure that applicable appropriations are not exceeded. 

NO TE 11 - PENSIO N CO ST 

M unicipal Em plovees' Retirem ent System  

Plan Description 

Substantially all full-tim e em ployees except police and firemen of the Town of Oak Grove are covered under the 
Municipal Employees' Retirement System of Louisiana (Plan B), a cost sharing multiple employer defined benefit plan 
retirement system (PERS), controlled and administered by a separate board of trustees. The System was 
established and provided for by R. S. 11:1731 of the Louisiana Revised Statutes (LRS). The System provides 
retirem ent benefits to em ployees of all incorporated villages, towns and cities within the State which do not have 
their own retirem ent system and which elect to becom e m em bers of the System . The M unicipal Em ployees' 
Retirem ent System issues a publicly available financial report that includes financial statem ents and required 
supplem entary inform ation for M unicipal Em ployees' Retirem ent System . That report m ay be obtained by w riting to 
Duplantier, Hrapm ann, Hogan & M aher, L.L.P., Certified Public Accountants,1340 Poydras St., Suite 2000, New Orleans, 
LA 70112, or by calling 1-504-586-8866. 

Funding Policy 

Plan m em bers are required to contribute 5%  of their annual covered salary and the Town of O ak G rove is required to 
contribute at an actuariatly determ ined rate. The current rate for the Town of O ak G rove is 4.50%  of the annual covered 
payroll. The contribution requirem ents of plan m em bers and the Town of Oak G rove are established and m ay be 
am ended by the Municipal Employees' Retirement System Board of Trustees. The Town's contributions to the 
Municipal Em ployees' Retirement System for the years ending June 30, 1997, 1998 and 1999 were $21,453, $19,658, 
and $22,083 respectively, equal to the required contributions for each year. 

Plan m em bers who have been an active contributing m em ber for one full year after becom ing eligible to retire m ay elect 

to enter the Deferred Retirement Option Program (DROP), for up to three years and defer the receipts of benefits. Upon 
com m encem ent of participation in the plan, m em bership in the System term inates. During participation in the plan, 
em ployer contributions are payable but m em ber contributions cease. For the year ending June 30, 1999, there were 2 
plan m em bers participating in the DRO P Program . The Town of Oak G rove's contributions for that period were 3.75% 
for a total of $906. 

M unicipal Police Retirem ent System 

Plan Description 

M em bers of the police departm ent of the Town of Oak Grove participate in a cost sharing m ultiple-em ployer plan, 
adm inistered by the M unicipal Police Em ployees' Retirem ent System . 

The M unicipal Police Em ployees' Retirem ent System provides retirem ent benefits for m unicipal police officers. 
Mem bership is m andatory for any full-tim e police officer em ployed by a m unicipality of the State of Louisiana and 
engaged in law enforcem ent, em powered to m ake arrests, providing they do not have to pay social security and 
providing they m eet the statutory criteria. 
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TO W N O F O A K G R O V E, LO U ISIA NA Exhibit F 

N O TES TO TH E C O M BIN ED FINA NC IA L STA TEM EN TS 
For tile Y ear Ended June 30, 1999 

NOTE 11 - PENSION COST (Cont'd) 

Benefit provisions are authorized within Act 189 of 1973 and amended by LRS 11:2211 - 11:2233. The M unicipal Police 
Em ployees' Retirem ent System issues a publicly available financial report that includes financial statem ents and required 
supp)em entary inform ation for the M unicipal Police Em ployees' Retirem ent System . That report m ay be obtained by 
writing to Duplantier, Hrapm ann, Hogan & M aher, L.L.P., Certified Public Accountants,1340 Poydras St., Suite 2000, New 
O rleans, LA 70112, or by calling 1o504-586-8866. 

Funding Policy 

Plan m em bers are required to contribute 7.5% of their annual covered salary and the Town of Oak G rove is required to 
contribute at an actuarially determ ined rate. The current rate for the Town of O ak G rove is 9% of the annual covered 
payroll. The contribution requirem ents of plan m em bers and the Town of Oak Grove are established and m ay be 

am ended by the M unicipal Police Em ployees' Retirem ent System 's Board of Trustees. The Town's contributions to the 
retirement system for the years ending June 30, 1997, 1998 and 1999 were $15,422, $17,269 and $19,860 respectively, 
equal to the required contributions for each year. 

NO TE 12 - SUBSEQ UENT EVENTS 

The Town released Nemanco, Inc. from its direct financing lease agreement after year end. Nemanco paid $2,150 
for the m onths of July and August 1999 and agreed to pro vide for the insura nce costs until the Town acquired 

a new tenant. 

NOTE 13 - CO M M ITTM ENTS AND CONTING ENCIES 

The Town awarded Power-Up, Inc. a contract to provide a new generator for the water plant at a cost of $40,670. 

NO TE 14 - USE O F ESTIM ATES 

The process of preparing financial statem ents in conform ity with genera lly accepted accounting principles requires the 
use of estim ates and assum ptions regarding certain types of assets, liabilities, revenues and expenses. Such estim ates 
prim arily relate to unsettled transactions and events as of the date of the financial statem ents. Accordingly, upon 
settlem ent, actual results m ay differ from estim ated am ounts. 

NO TE 15 - YEAR 2000 CO M PLIANCE 

Tim e and space saving program m ing decisions m ade in prior years resulted in two-digit com puter codes that m ay not 
correctly recognize "00" as the year 2000. Serious processing error or system failure could result. To prevent this error, 
com puter system s and equipm ent m ust be reprogram m ed or replaced to m ake them year 2000 com pliant. 
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TO W N O F O A K  G R O V E, LO U ISIA N A Exhibit F 

N O TES TO TIlE CO M BINED FINANCIA L STA TEM ENTS 
For the Y ear Ended June 30, 1999 

NOTE 15 -YEAR 2000 COMPLIANCE (cont'd) 

The Town is significantly dependent on com puterized system s for essential operations and to provide services to 
citizens. As a continuing process, the City is actively engaged in m aking necessary changes to its system s and 
equipm ent to achieve year 2000 com pliance. These changes include system upgrades and equipm ent replacem ents. 
Contingency plans are also being considered. The Town has committed approximately $50,000 to this project and 
expended approximately $7,800 in the fiscal year 1998-99. 

Town system s are in various stages of im ptem entation, as follows: 

System s Awareness (a) Assessment (b) Remediation (c) Validation (d) 
Financial X X 
Personnel-payroll X X 
Treasury -cash m anagm ent X 
Utility billing X 

Public safety(I) 
Public works-Custom er 
Service Support(2) 

PC Systems(3) 

(1) Includes Computer Aided Dispatch, mobile Date Terminals 
(2) Includes Permits, Business Licenses, Parks Managment 
(3) The PC systems have been replaced 

(a) Awareness stage - Budget and project plan established 
(b) Assesment stage - Identification and inventory of year 2000 compliance performed 
(c) Remediation stage - Technical conversion of existing system completed. 
(d) Validation stage - Test data developed, processed, and reviewed for results to determine that converted 

system s operate properly. 

The Town contracted to purchase a generator for the water plant at a cost of $40,670, with a down payment of 
$6,100. The Town plans to remodel City Halt to enlarge the police facilities at a cost of $51,000. Police equipment 
at a cost of $2,100 will be purchased. Although no contract was let at June 30, 1999, construction began shortly 
after year-end as planned. The Town purchased a computer system at a cost of $4,710. Contigency plans include 
~olice manned traffic controls should major intersection lights fail. 
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TO W N O F O A K  G R O V E, LO U ISIAN A 

SCItEDU LE O F EX PENDITUR ES O F FED ERA L AW A RDS 

For the Y ear Ended June 30, 1999 

Pass-through 
Federal Entity 

Federal G rantor/Pass-through G rantor/ CFDA Identifying Federal 
Program or Cluster Title Num ber Num ber Expenditures 

U.S. Departm ent of Agriculture: 

Association W ater or Sewer System 
Grant Agreement 10.760 $ 389,565 

U.S. Departm ent of Housing and Urban Developm ent: 
Pass-through program s from : 

State of Louisiana Office of Com m unity Developm ent 
Com m unity Developm ent Block G rant 14.219 107-700169 2,250 

U.S. Departm ent of Justice: 
CO PS Universal Hiring Program 16.710 18,958 

Total Expenditures of Federal Awards $ 410,773 
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TO W N O F O A K G RO V E, LO U ISIA NA 

Special R evenue Funds 
Com bined Balance Sheets 
June 30, 1999 

Sales 
Tax Street Cernetary 
Fund Fund Fund 

ASSETS AND O THER DEBITS 

Cash $ 1,017,989 $ 104,067 $ 116,091 
Accounts receivable 34,243 
Due from other funds 

Capital lease receivables (Note 7 & 12) 
TOTAL ASSETS $ 1,052,232 $ 104,067 $ 116,091 

LIABILITIES, FUND EQUITY AND OTHER CREDITS 
LIABILITIES 
Accounts payable $ 2,092 $ 87 $ 42 
Accrued expenses 
Due to other funds 
Deferred revenues 
Refundable sales tax 42,838 

Total Liabilities 44,930 87 42 

FUND EQUITY  AND OTHER CREDITS 
Fund balances: 
Unreserved and undesignated 1,007,302 103,980 116,049 

TO TAL LIABILITIES AND 
FUND EQUITY $ 1,052,232 $ 104,067 $ 116,091 
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I'O W N O F O A K  G RO V E, LO U ISIANA 

Special R evenue Funds 
C om bining Statem ent of R evenues, Expenditures, and 
C hanges In Fund Balances 

For The Y ear Ended June 30, 1999 

Sales 
Tax Street Cem etary 
Fund Fund Fund 

REVENUES 

Taxes 434,301 $ 44,194 $ 17,598 
Use of m oney and property 41,567 3,526 5,522 
Fees, charges and com m issions 
Intergovernm ental restricted grant 
Earned portion of capital leases 
Sale of graves 4,980 
Other 162 

Total Revenues 475,868 47,720 28,262 

EXPENDITURES 
G eneral governm ent 102,790 13,896 
Public safety 
Public works 147,864 10,602 
Capital outlay 102,078 11,250 
Econom ic developm ent and assistance 
Hom e im provem ent 

Total Expenditures 352,732 21,852 t 3,896 

Excess (Deficiency) 
Of Revenues Over Expenditures 123,136 25,868 14,366 

DTHER FINANCING SOURCES (USES) 
O perating transfers from other funds 27,799 

Operating transfers 1o other funds (32,510) 
Net Other Financing Sources (Uses) (4,711) 

Net Increase (Decrease) 118,425 25,868 14,366 

Fund Balances, Beginning 888,877 78,112 101,683 

Add: Prior Period Adjustment 

Fund Balances, Ending $ 1,007,302 $ 103,980 $ 116,049 
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M em ber: 
Louisiana Slate Society of CPAs 
A m erican lnsfitule of CPAs 

DAR LA S. TURN ER, CPA 
A ProfesslonalAccounting Corporation 

3001 Arm and, Suite C 
M onroe, Louisiana 71201 

(318) 323-8891 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPO RTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFO RM ED 

IN ACCORDANCE W ITIt GOVERNM ENTA UD1TING STANDARDS 

To the M ayor and Council M em bers 
Town of O ak G rove 
O ak G rove, Louisiana 

Schedule 4 

l have audited tile general purpose financial slalcnlcnls of the Town of Oak Grove, Louisiana, as of and for the year ended June 
30, 1999, and have issued my report thereon dated November 12, 1999. I conducted  my audit in accordance with generally 
aec eplod  audiling standards and lhe standards applicable to financial audits contained  in Government Auditing Standards, issued 
by lhc Cmnptroller General of the United  Stales. 

~ liance 

As part of obtaining reasonable assurance about whether the Town of Oak Grove's, Louisiana's general purpose financial 
statem ents are free of nlalerial m isslalcmcnl, 1 performed tests of its compliance wilh certain provisions of laws, regulalions, 
contracts, and granls, noncompliance with which could have a direct and m aterial effect on the delerm inalion of financial 

slalemenl an/ounls, ttowevcr, providing an opinion on compliance with those provisions was nol an objective of lily audit, and 
accordingly, 1 do nol express such an opinion. The results of my lests disclosed no instances of noncompliance that are required 
to be rcporled under Governmental A uditing Standards. 

Internal Control Over Financial Renortine 

In planning and perform ing my audit, I considered  the Town of Oak Grove, Louisiana's internal control over financial reporting 
in order to dctcrm inc my auditing procedures for the purpose of expressing my opinion on the general purpose financial 
stalelncnts and 11o| to provide assnrauce on the internal control over financial reporting. M y consideration oflhc inlernal Conlrol 
over financial reporling would not necessarily disclose all m atters in the internal controls over financial reporting thai m ighl be 
m alcrial weaknesses. A m alerial weakness is a condition in which lhe design or opcralion of one or m ore ofthe internal conlrol 
com po ncnls does nol reduce Io a relatively low level the risk thai m isslalemenls in am onnls lhal would be m aterial in relation to 
lhc general purpose financial statements being audited may occur and not be dclected  within a timely period by culployccs in the 
normal course of performing their assigned functions. 1 noted no m atters involving the inlcrnal control over financial reporting 
and its operation lhal I consider to be material weaknesses. 

This rcport is inlcndcd solely for the information and use of lhe audit comm ittee, management, others within the organization, 
City Council, and federal awarding agencies and pass-through entities and is not intended to be and should not be used  by anyone 
other than these specified  parties. 

DARLA S. TURNER 
CERTIFIED PUBLIC ACCO UNTANT 

M onroe, Lo uisiana 
Novem ber 12, 1999 29 



M em ber: 
Louisiana State Society of CPAs 
Am erican Institute of CPAs 

DARLA S. TURNER, CPA 
A ProfessionalAccoanting Corporation 

3001 Arm and, Suite C 
M onroe, Louisiana 71201 

(318) 323-8891 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS 
APPLICABLE TO EACH M AJOR PROGRAM  AND ON INTERNAL CONTROL 

O VER CO M PLIANCE IN ACCORDANCE W ITH O M B CIRCULAR A-133 

To thc M ayor and Council M em bers 
Tow n of O ak G rove 
O ak G rove, Louisiana 

Compliance 

Schedule 5 

I have audited the compliance of the Town of Oak Grove, Louisiana, with the types of compliance requirements described in the 

U.S. Office of Management and Budget (OM'B) Circular A-133 Compliance Supplement that are applicable to each of its major 
fed eral programs for the year ended June 30, 1998. The Town of Oak Grove, Louisiana's major fed eral programs are identified 
in the snnuuary of auditor's results section of the accompanying schedule of findings and questioned  costs. Compliance with tbe 
requirements of laws, regulations, contracls, and grants applicable lo each of its major federal programs is the responsibility of 
the Town of Oak Grove, Louisiana's m anagem ent. M y responsibility is to express an opinion on the Town of Oak Grove, 
Louisiana's compliance based on my audit. 

l conducted  my audit of compliance in accordance ~a~ith generally accepted auditing standards; the standards applicable to 
financial aodits contained  in Government Auditing Standards, issued by the Comptroller General of the United  States; and OM B 
CircularA.133,AuditsofStates, LocalGovernments, and Non-Profit Organizations. Those standards and OMB Circular A-133 
require that 1 plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 

compliance requirements referred to above that could have a direct and material effect on a major federal program occurred . An 
audit includes exam ining, on a test basis, evidence about the Town of Oak Grove, Louisiana's compliance with those 
rcquirelnerds and pcrform iog such other procedures as I considered  necessary in the circum stances. I believe thai lily audit 
provides a reasonable basis for my opinion. M y audit does not provide a legal determ ination of the Town of Oak Grove, 
Louisiana's compliance with those requirements. 

In my opinion, the Town of Oak Grove, Louisiana, complied , in all material respects, with the requirements referred to above 
that arc applicable to each of its major federal programs for the year ended June 30, 1999. 

Internal Control Over Colnoliance  

The m anagem ent of the Town of Oak Grove, Louisiana, is responsible for establishing and m aintaining effective internal control 
over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs. In plam/ing 
and perform ing my audit, l considered the Tov,,n of Oak Grove, Louisiana's internal control over compliance with requirements 

that could have a direct and material effect on a major federal program in order to determine my auditing proced ures for the 
purpose of expressing my opinion on compliance and to lest and report on the internal conlrol over compliance in accordance 
wilh OM B Circular A-133. 

M y consideration of tile internal control over compliance  would not necessarily disclose all m atters in tile internal control that 
nfighl be  material weaknesses. A material weakness is a condition in which the design or operation of one or more of the 
inlcrnal control components does not red uce to a relatively low level the risk that noncmnpliance with applicable requirements of 

laws, rcgalations, contracts, and grants thai would be material in relation to a major federal program being audited may occur 
and not be detected  within a timely period by employee s in the normal course of perform ing their assigned functions. 1 noled no 
m atters involving the internal control over compliance and its operation that 1 consider to be m aterial weaknesses. 



This report is intended for the information of the audit com mittee, management, olhers within lhe organization, City Counci 
and federal awarding agencies and pass-through entities and is not intended lo be and should nol be used by anyone other 
than these specified parties. 

DARLA S. TURNER 
CERTIFIED PUBLIC ACCOUNTANT 

M onroe, Louisiana 
Novem ber 12, 1999 



 


