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INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS 

Board M em bers of 
Louisiana State Radio and Television Technicians Board 
State of I.ouisiana 
Baton Rouge, Louisiana 

I have audited tile accom panying general purpose financial statem ents of the I.O U ISIAN A STATE RA I)IO 
AN D TELEVISIO N TECH N ICIAN S BO A RD , a component unit of the State of Louisiana, as of and for 

the years ended June 30, 1999 and 1998, as listed in the Table of Contents. These financial statements are the 
responsibility of m anagem ent of the Louisiana State Radio and Television Technicians Board. M y 
responsibility is to express an opinion on these financial statem ents based on nay audit. 

I conducted m y audit in accordance w ith generally accepted auditing standards, the standards applicable to 
financial audits contained in Governm ent Auditing Standards, issued by the Com ptroller G eneral of the 
U nited States, and the Louisiana Governm entalA udit Guide. Those standards require that ] plan and perform 
the audit to obtain reasonable assurance about w hether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the anm unts and disclosures 
in the financial statem ents. A n audit includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent presentation. I believe 

that nay audit provides a reasonable basis for nay opinion. 

In m y opinion, the accom panying general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Louisiana State Radio and Television Technicians Board as of 

June 30, 1999 and 1998, and the resuhs of its operations for the years then ended, in conformity with 
generally accepted accounting principles. 

In accordance w ith Government Auditing Standards, I have also issued a report dated Septem ber 18, 1999, on 
m y consideration of the Louisiana State Radio and Television Technicians Board's internal control over 
financial reporting and m y tests of its com pliance w ith certain provisions of laws, regulations, and contracts. 

Septem ber 18, 1999 



LO U ISIAN A STATE RA D IO  &  TELEV ISIO N  TECH N ICIAN S BO A RD 
G O VERN M EN TAL FUN D TYPE AN D ACCO U N T G RO U PS 

CO M BIN ED BALAN CE SH EET 

JUNE 30, 1999 

ASSETS 
Cash and cash equivalents 
Investm ents 
Fixed assets 
Amount to be provided for retirement 
of general long-term obligations 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 
Liabilities: 

Accounts payable 
Payroll deductions and withholdings 
Deposils on licenses 
Accrued compensated absences 

Fund Equity: 
lnvesunent in general fixed assets 
Fund balances- 

Unreserved - undesignated 

Total Fund Equity 

Governmental 
Fund Type Account Groups 

General 
General Long-Term 

General Fixed Assets 

$72,734 
45.000 

Obligations 
(Memorandum 

Only) __ 

$72,734 
45,000 
21.405 

$7,350 7,350 

$117,734 $21,405 $7,350 $146,489 

$601 
337 

2,823 

113.973 

$601 
337 

2,823 
$7,350 7,350 

TOTAl. LIABILITIES AND FUND EQUITY $117,734 $21,405 $7,350 

The accompanying notes are an integral part of this statement 

21,405 

113.973 

135,378 

$146,489 



 

LO U ISIAN A STATE RA D IO  &  TELEVISIO N  TECH N ICIAN S BO A RD 
G O VERN M EN TA L FU N D  TYPE - G EN ERA L FU N D 

STATEM EN T O F REVEN U ES, EX PEN D ITU RES, A N D CH A N G ES IN  FUN D  BA LAN CE - 

BUDGET (GAAP BASIS) AND ACTUAL 
FOR THE YEAR ENDED JUNE 30, 1999 

Revenues: 
l.icenses, perm its and fees 
Interest earnings 
O ther revenues 

Expenditures: 
Current - 

Salaries and benefits 
Travel 
O perating services 
Supplies 
Professional services 

Capital outlays 

Excess of Revenues (Expenditure0 

Fund Balance- July 1, 1998 

FUND BALANCE - June 30, 1999 

Budget 

$94,260 
5,200 

99.460 

64,000 
5,500 
16,460 
4,100 
9.400 

99.460 

Actual 

$78,151 
2,164 

36 

80.351 

65,293 
4,335 
11,216 
3,764 
3.159 

87.767 

Variance 
Favorable 

(Unfavorable) 

($16,109) 
(3,03~ 

36 

(19,109) 

(1,293) 
1,165 
5,244 
336 

6,241 

1.693 

(7,416) ($7,416) 

121.389 

$113.973 



LO U ISIAN A STATE RA D IO  &  TELEVISIO N  TECH N ICIA N S BO A RD  
G O VERN M EN TA L FU N D  TYPE A N D  A CC O UN T G RO U PS 

CO M BIN ED BA LAN CE SH EET 

JUNE 3O, 1998 

ASSETS 
Cash and cash equivalents 
Investments 
Fixed assets 
Amount to be provided for retirement 
of general long-term obligations 

TO TAL ASSETS 

LIABILITIES AN D FUND EQ UITY 
Liabilities: 

Accounts payable 
Payroll deductions and withholdings 
Deposits on licenses 
Acctxted com pensated absences 

Fund Equity: 
Investment in general fixed assets 
Fund balances - 

Total Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY 

Governm ental 
Fund Type Account Groups 

G eneral 
General Long-Term 

General Fixed Assets 

$77,436 
46,666 

$124.102 

$732 
318 

1.663 

2,713 

121,389 

121,389 

$124,102 

$21,405 

$21,405 

$21,405 

$21,405 

O bligations 

The accompanying notes are an integral part of this statement 

4 

(Memorandum 
Only) 

$77,436 
46,666 
21,405 

$7,189 7,189 

$7,189 

$7,189 

7.189 

$7,189 

$732 
318 

1,663 
7.189 

9,902 

121,389 

142,794 



 

LO U ISIAN A STA TE RA D IO  &  TELEVISIO N  TECH N ICIA N S BO A RD  
G O VERN M EN TA L FUN D TYPE - G EN ERA L FU N D 

STA TEM EN T O F REVEN UES, EXPEN D ITUR ES, AN D  CHA N G ES IN  FU N D  BA LAN CE - 

BUDGET (GAAP BASIS) AND ACTUAL 
FOR THE YEAR ENDED JUNE 30, 1998 

RecJenues: 
Licenses, permits and fees 
|m erest earnings 
O ther revenues 

TotalRevenues 

Expenditures: 
Current - 

Salaries and benefits 
Travel 
Operating services 
Supplies 
Professional services 

Capital outlays 

Total Expenditures 

Budget 

$106,090 
3.000 

109,090 

64,600 
3,800 
16,460 
4,600 
10,800 
7.500 

Actual 

$84,443 
4,165 

27 

88.635 

62,548 
2,267 
11,302 
3,342 
7.452 

107,760 
. 

86,911 

Variance 
Favorable 
(Unfavorable) 

($21,64~ 
1,165 
27 

(20,455) 

2,052 
1,533 
5,158 
1,258 
3,348 
7.500 

20,849 

Excess of Revenues (Expenditures) $1,330 1,724 $394 

Fund Balance-July 1,1997 

FUND BALANCE -June 30, 1998 

119,665 

The accompanying notes are an integral part of this statement. 



LO U ISIA N A STA TE RA D IO  A N D  TELEV ISIO N  TEC H N IC IA N S BO A R D  

STATE O F LO U ISIAN A 
N O TES TO  TH E FIN A N C IA L STA TEM EN TS 

JUNE 30, 1999 AND 1998 

N O TE 1 - IN TR O D U CTIO N  

The 1.ouisiana State Radio and Television Technicians Board w as created by the 1.ouisiana State 
I.egislatureunder the provisions of Louisiana Revised Statute 237:2301-2318. The Board is underlhe 
control of the D epartm ent of Econom ic D evelopm ent and a com ponent unit of the State of I~ouisi- 

ana and is an integral part of such reporting entity. The board is composed of eleven (11) members 
appointed by the Governor of Louisiana, who serve four (4) year terms. The Board is charged with 
the responsibility of regulating the radio and television repairs profession in the state. The Board 

adm inislers exam inations; issues, suspends, and/or revokes licenses of technicians and apprentices; 
and determ ines exam ination content and technical know ledge necessary to protect the public 
w elfare. The Board's office is located in Baton Rouge, I.ouisiana, and em ploys 2 adm inistrative 
personnel. The Board's operations are funded entirely through annual self-generated revenues. 

N O TE 2 - SU M M A R Y O F SIG N IFIC A N T A C C O U N TIN G PO LIC IES 

Basis of Presentation 

in April of 1984, the Financial Accounting Foundation established lhe G overnm ental Accounting 

Standards Board (GASB) to promulgate generally accepted accounting principles and reporting 
standards w ith respect to activities and transactions of state and local governnaental entities. Tlw 
Codification of G overnm ental A ccounting and Financial Reporting Standards and subsequent G ASB 
pronouncem ents are recognized as generally accepted accounting principles for state and local 

governm ents. "]['he Louisiana State Radio and Television Technicians Board prepares its financial 
statem ents in accordance w ith the standards established by the GASB. 

Reporting Entity 

G A SB Codification Section 2100 and G ASB Statem ent 14, "The Financial Reporting Entity," have 
defined the governm ental reporting entity to be the State of Louisiana. The Louisiana State Radio 
and Television Technicians Board is considered a com ponent unit of the State of Ixm isiana because 
the state exercises oversight responsibility in that the governor appoints the board m em bers, and 
public service is rendered w ithin the state's boundaries. The accom panying general purpose financial 
statem ents present inform ation only as to the transactions of the Louisiana State Radio and Televi- 

sion Technicians Board, a com ponent unit of the State of Louisiana. 



LO U ISIA N A STA TE RA D IO  A N D  TELEV ISIO N  TEC H N IC IA N S BO A R D  
STA TE O F LO U ISIA N A 

N O TES TO  TH E FIN A N CIA L STATEM EN TS 

JUN E 30, 1999 AN D 1998 

A nnually the State of Louisiana issues a general purpose financial statem ent w hich includes the 
activity contained in the accom panying financial statem ent. The general purp ose financial statem ent 
is issued by the Louisiana D ivision of Adm inistration-O ffice of Statew ide Reporting and A ccounting 

Policy and audited by the Louisiana Legislative Auditor. 

Fund Accounting 

The accounts of the Louisiana State Radio and Television Technicians Board are organized on the 
basis of funds and account groups, each of which is considered a separate accounting entity. The 
operations of each fund are accounted for w ith a separate set of self-balancing accounts that com prise 
its assets, liabilities, fire d equity, revenues and expenditures or expenses, as appropriate. Revennes 
are accounted for in these funds based upon the purp ose for w hich they are to be spem and the 
m eans by w hich spending activities are controlled. The funds presented in tile accom panying 
financial statem ents are described as follows: 

General Fund 
The G eneral Fund is the general operating fund of the Board and is classified as a 
governm ental fund. It accounts for the Board's general activities, including the collec- 
tion and disbursem ent of specific or legally restricted m onies, the acquisition or 
consm mtion of general fixed assets, and the servicing of general long-term debt. 

A ccount Groups 
The tw o account groups are not "funds". They are concerned only w ith the m easure- 

m ent of financial position, not with m easurem ent of results of operations, l;ixed 

assets used in the govermnental fund type operations (general fixed assets) are ac- 
counted for in the G eneral Fixed Assets Account G roup, rather than in the govern- 
m ental funds. Long-term obligations expected to be financed from governm ental 
funds are accounted for in the G eneral Long-Term D ebt Account G roup, not in tile 
governm ental funds. 

Basis of Accounting 

Basis of accounting refers to when revenues and expenditures, or expenses as appropriate, are 
recognized and reported in the financial statem ents. Basis of accounting relates to the tim ing of the 
m easurem ents m ade, regardless of the m easurem ent focus applied. The m odified accrual basis of 
accounting is used by the General Fund. The General Fund uses the following practices in recording 
revenues and expenditures: 



LO U ISIAN A STATE RA D IO  A N D  TELEVISIO N  TECItN IC IA N S BO A RD  

STATE O F LO U ISIAN A 
N O TES TO  TIlE FIN A N CIA L STA TEM EN TS 

JUNE 30, 1999 AND 1998 

R evenues 

Licenses and fees are recorded in the year these revenues are earned 

interest incom e is recorded when received. 

Substantially all other revenues are recorded w hen they becom e available 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of accounting 
when the related fund liability is incurred, except for accunm lated annual and sick 
leave, which is recognized when paid. 

Budget Practices 

The Board  prepares ils budget on lhe m odified accru al basis of accounting and all appropriations 
contained in the budget lapse at year end. 

The proposed budgets are prepared by the adn, inistrator, adopted by the Board, and m ade available 
to the D epartm ent of Econon, ic D evelopm ent in com pliance w ith Louisiana Revised Slatute 36:803. 
The execulive com m ittee has the authority to m ake changes or am endm ents w ithin various budget 
classifications. Budgeted am ounts included in the accom panying financial statem ents include the 

original adopted budget, 

Encnm brances 

Encum brance accounting is used w hen purchase orders are recorded in order to reserve that portion 
of the applicable appropriation. The Board does not follow tile encum brance m ethod of accounting. 

Cash and Investm en 

Cash includes cash, dem and deposits, tim e deposits, and certificates of deposit at year end. U nder 
state law, the Board m ay deposit funds with a bank organized under Louisiana law or of any m her 
state of the U nited Stales, or under the laws of the U nited States. Furttlerm ore, the Board m ay 
invest in certificates of deposit of state banks organized under Louisiana law and national banks 
having their principal offices in Louisiana. 



1.O U ISIA N A STA TE RA D IO  A N D  TELEV ISIO N  TEC H N IC IA N S BO A RD  

STATE O F LO U ISIA N A 
N O TES TO  TH E FIN A N CIA L STATEM EN TS 

JUNE 30, 1999 AND 1998 

U nder stale law , the Board m ay invest in U nited States bonds, treasury notes, o1" certificates. These 
are classified as investm ents if their original m aturities exceed 90 days; how ever, if the original 
m atu rities are 90 days or less, they are classified as cash equivalents. Investm ents are stated at cost. 

.Inventories 

Inventories for supplies are im m aterial and are recorded as expenditures when purchased 

lqxed A ssets 

Fixed assets are recorded as expenditures at the tim e purchased and the related assets are capitalized 

(reported) in the general fixed assets account group. No depreciation has been provided on general 
fixed assets. A ll fixed assets are valued at historical cost. 

Com t~ensated A bsences 

Em ployees earn and accum ulate annual and sick leave at various rales, depending 0*7 flleir years of 
service. The am ounl of annual and sick leave that m ay be accum ulated by each em ployee is nnlim - 
lied. U pon term ination, em ployees or their heirs are com pensated for up to 300 hours of unused 
annual leave at the em ployee's hourly rate of pay at the tim e of term ination. U pon relirem em , 

unused annual leave in excess of 300 hours plus unused sick leave are used to com pute retirem ent 
benefits. 

Long-Term O bligations 

Long-term obligations expected to be financed from governm ental funds, including long-term debt 
and compensated absences for accunm lated unpaid annual leave benefits of General Fund employees, 
are accounled for in the general long-term obligations account group, not in the governm ental funds. 

Fund Equity 

The unreserved-undesignated fund balances for governm ental funds represent the am ounl available 
for budgeting future operations. Reservations and designations of fund balances of governm ental 

funds are created to either (1) satisfy legal covenants that require that a portion of the fund balance 
be segregated or (2) identify the portion of the fund balance that is not appropriable for fulure 
expenditures. 



I.O U ISIA N A STA TE RA D IO  A N D  TELEV ISIO N  TEC H N IC IA N S BO A R D  

STATE O F LO U ISIA N A 
N O TES TO  TH E FIN A N C IA L STA TEM EN TS 

JUNE 30, 1999 AND 1998 

Total Colum n on Balance Shee 

Total columns on the balance sheet is captioned Memorandum Only (overview) to indicate that it is 
presented only to facilitate financial analysis. D ata in this colum n does not present financial posi- 
tion in conform ity w ith generally accepted accounting principles. N either is such data com parable 
to a consolidation. 

N O TE 3 - CA SIt A N D  IN VESTM EN TS 

At June 30, 1999 and 1998, the Board has cash and cash equivalents (book balances) tolaling $72,734 
and $77,436, respectively, in dem and deposits and certificates of deposit m aturing in 30 days. 

Investments in certificates of deposit at June 30, 1999 and 1998, am ounts 1o $45,000 and $46,666 
respectively. 

These deposits are stated at cost, w hich approxim ates m arket. Under state law, these deposits (or the 
rcsuhing bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by lhe fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 

insurance must at all tim es equal the am ount on deposit with the fiscal agent. These pledged securi- 
ties arc held in the nam e of the pledging fiscal agent bank in a holding or custodial bank in the form 
of safekeeping receipts held by the state treasurer. 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions 
of G A SB Statem ent N o. 3, Louisiana Revised Statute 39:1229 im poses a statutolT requirem ent on 

the custodial bank to advertise and sell the pledged securities w ithin 10 days of being notified by the 
Board  that the fiscal agent has failed to pay deposited funds upon dem and. 



LO U ISIAN A STATE RA D IO  A N D  TELEV ISIO N  TEC H N IC IA N S BO A R D 

STATE O F LO U ISIA N A 
N O TES TO  TH E FIN A N C IA l. STATEM EN TS 

JUNE 30, 1999 AND 1998 

At June 30, 1999 and 1998, the Board has deposits (collected bank balances) and security from risk as 
follow s: 

D em and deposits 
Certificates of deposit - cash equivalents 
Certificates of deposit - investm ents 

Total 

Secured by federal deposit insurance 

U nsecured/U ncollateralized 

N O TE 4 - CH A N G ES IN  G EN ERA L FIXED  A SSETS 

06-30-99 06-30-98 

16,609 

59,298 

45,000 

20,147 
23,218 

82.720 

120,907 126,085 

120,907 123,218 

A sum m ary of changes in general fixed assets composed of furniture and office equipm ent follows 

Balance, July 1, 1997 

A dditions 
D eletions 

Balance, June 30, 1998 

Additions 

D eletions 

Balance, June 30, 1999 

O ffice 
Equipm ent Vehicles Total 

$ 5,823 $ 15,582 $ 21,405 

5,823 

5.823 

15.582 21,405 

$ 15,582 $ 21,405 



LO U ISIAN A STATE RA D IO  A N D  TELEVISIO N  TECH N ICIA N S BO A RD 

STATE O F LO U ISIAN A 
N O TES TO  TH E FIN A N CIA L STA TEM EN TS 

JUNE 30, 1999 AND 1998 

N O TE 5 - LO N G -TERM  O BLIG ATIO N S 

Long-term obligations consist of com pensated absences 

The cost of leave privileges, com puted in accordance with GASB Codification Section C60, is 
recognized as a current-year expenditure in the General Fund when leave is actually taken. The cost 
of leave privileges not requiring current resources is recorded in the general long-term obligations 

account group. The liability for unused annual leave at June 30, 1999 and 1998, computed in 
accordance w ith G A SB Codification Section C60.105, is estim ated to be $7,350 and $7,189, respec- 
tively. Tbese am ounts are recorded in the general long-term  obligations account group. 

N O TE 6 - PEN SIO N  PLA N  

LA SERS 

The clerical em ployee of the Board is a m em ber of the Louisiana State Em ployees Retirem ent 

System ("System"), a multiple-employer, public employee retirement systen, (PERS) controlled and 
adm inistered by a separate board of tru stees. 

A ll full tim e em ployees are eligible to participate in the System . Benefits vest w ith ten years of 

service. At retirem ent age, em ployees are entitled to annual benefits equal to $300 plus 25% of their 
highest consecutive 36 m onth average salary m ultiplied by their years of credited service. Vested 

employees may retire at (a) any age with thirty years of service, (b) age 55 with twenty-five years of 
service. The System also provides death and disability benefits. Benefits are established by state 
statute. The syslem issues an annual publicly available financial report that includes financial 
statem ents and required supplem entary inform ation for the System . That report m ay be obtained 
by w riting to the Louisiana State Em ployees' Retirem ent System . 

In addition to the em ployee contribution w ithheld at 7.5% of gross salary , the Board contributes an 

additional percentage of gross salary to the System (13% from July 1, 1998 to June 30, 1998, and 
12.4% from July 1, 1998 to June 30, 1999). Contributions to the System during 1999 and 1998 were 
ftm ded through em ployee and em ployer contributions of $3,930 and $3,938, respectively. The total 
payroll of the Board, fully covered by the system , w as $19,750 and $19,212, respectively for years 
1999 and 1998. U nder present statutes, the Board does not guaram ee any of the benefils granted by 
the system . 

12 



LO U ISIA N A STA TE RA D IO  A N D  TELEV ISIO N  TEC H N IC IA N S BO A R D 
STA TE O F LO U ISIA N A 

N O TES TO  TH E FIN A N C IA L STA TEM EN TS 

JUNE 30, 1999 AND 1998 

Deferred Compensation 

The Board has elected to m atch the contributions m ade by the D irector to the Louisiana Public 

Employees Deferred Compensation Plan, the employee was not eligible to join the pension plan due 
Io his age. For the two years ending June 30, 1999 and 1998, the Board contributed $2

,304 and 
$2,009 of m alching funds, respectively. 

N O TE 7 - LITIG A TIO N  A N D  C I.A IM S 

There were no judgments, claims or similar contingencies pending against the Board at June 30
, 1999 

and 1998. 

N O 'H :. 8 - LEA SES 

The Boa,'d leases office space under an operating lease
. O n M arch 24, 1999, the office w as m oved 

and a conlract w as negotiated for a period of 5 years
, com m encing April 1, 1999, and ending M arch 

31, 2004. Rent expenditure for 1999 and 1998 w as $4,650 and $4
,660, respectively. 

Future m inimum lease paym ents under this lease are as follows 

Y ear Ending 

June 30, 

2000 

2001 

2002 

2003 

2004 

4,620 

4,620 

4,620 

4,620 

3.465 

Since the paym ent schedule is considered system atic and rational under GASB Statem ent N o
. 13, 

rental expenditure is based on the relevant lease agreem ent and not in accordance with lease term s as 
required by G A SB Statem ent N o. 13. 



LO U ISIA N A STATE RA D IO  A N D TELEVISIO N  TECH N ICIA N S BO ARD 
STA TE O F LO U ISIA N A 

N O TES TO  TH E FIN AN CIAL STATEM EN TS 

JUNE 30, 1999 AND 1998 

N O TE 9 - FED E.R AL FIN A N CIAL A SSISTA N CE 

The Board received no federal funds during the fiscal years 1999 and 1998 

N O TE 10 - PO STRETIREM EN T H EALTH  CARE AN D LIFE IN SU RA N CE BEN EFITS 

The Board provides certain continuing health care and life insurance benefits for only one retired 
em ployee. Substantially all of the Board em ployees becom e eligible for those benefits if they reach 
norm al retirem ent age w hile w orking for the Board. Those benefits for retirees and sim ilar benefits 
for active em ployees are provided through an insurance com pany w hose m onthly prem ium s are paid 

jointly by the retiree and by the Board. The Board recognizes the cost of providing these benefits 
(Board's portion of premiums) as an expenditure when paid during the year, which was $1,685 and 
$1,356 for the years ended June 30, 1999 and 1998, respectively. 

N O TE 11 - CO M PEN SATIO N PAID TO  BO A RD M EM BERS 

The schedule of per diem paym ents to Board M em bers is presented in com pliance w ith tlouse 
C oncurrent R esolution N o. 54 of the 1979 Session of the Louisiana Legislature. Board m em bers are 

paid $100 for eacb two day Board m eeting they attend, as authorized by Louisiana Revised Statute 
27:2303. 

l'he am ounts paid to Board m em bers during the years are as follows 

Board M em ber 

Foster Barron 

Stanley Brohn 
Bill C om eaux 

John R. Leonard 
Thom as M etz 

Frank M ille," 

A. J. Nicholson 
H arold Richard 

Herman Swanier, Jr 
BJaise W aguespack 
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6-30-99 6-30-98 

100 

200 

200 

200 

200 
100 

200 

200 

100 

$ 3 250 $ 1,500_  



OTItER REPORTS REQ UIRED BY 

G O  VER N M EN T A UD ITIN G STA N D A RD S 

The follow ing pages contain a report on com pliance w ith law s and regulations and o11 im ernal 

control over financial reporting as required by Governm ent Auditing Standards
, issued by the 

Com ptroller G eneral of lhe U nited States. This report is based solely on the audit of the financial 
statem ents and includes, where appropriate, any reportable conditions and/or m aterial m isstale- 
m ents in internal control or compliance m atters that would be m aterial to the presented financial 
slatem ents. 



 

CERTIFIED PUBLIC ACCO UNTANT 
(A Professional Corporation) 

Practice H mited to Governmental Aceotm tlng, Auditing and Financial Reporting 

O ffice 
7663 ANCI IOR DRIVI 

VEN'I RE~ , LA 70783.4120 

M em ber 
AMERICAN I NSI I] UI I OF CPA 
1 (,UISIANA SOCII "[ y OF (l'As 
GOVI:RNM I:N 1 I INP, NCI 
()lqqCl:P,g A K'C~)CIA'I ION 

INDEPENDENT AUDITORS' REPORT 0N COMPLIANCE AND  ON INT ERNAL CONT ROL 

OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE 

GENERAL PURPOSE FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH 00FERNMENTA[/DIT]N6/STANDAI~ ,~ 

Board M em bers of 
Louisiana State R adio &  Television Technicians Board 

State of I,ouisiana 
M etairie, Louisiana 

I have audited the general purpose financial statem ents of the LO U ISIAN A STATE RAD IO & 
TELEVISIO N  TECH N IC IA N S BO A RD , a com ponent unit of the State of Louisiana, as of and 

for lhe years ended June 30, 1999 and 1998, and have issued my report thereon daled September 18, 
1999. I conducted nay audit in accordance with generally accepted auditing standards, the standards 
applicable fo financial audits contained in Governm ent Auditing Standards, issued by the Com p~lOl 
ler G eneral of the U nited States, and the Louisiana G overnm ental A udit G uide 

Compliance 

As part of obtaining reasonable assurance about whether the Louisiana State Radio & Television 
Technicians Board's financial statem ents are free of m aterial m isstatem ent, I perform ed tests of ils 

com pliance with certain provisions of laws, regulations, and contracts, noncom pliance wifll which 
could have a direct and m aterial effect on the determination of financial statem ent am ounts. 1 low- 

ever, providing an opinion on compliance with those provisions was not an objeclive of my audit 
and, accordingly, 1 do not express such an opinion. The resuhs of m y tesls disclosed lwo instances 
of noncom pliance that are required Io be reported under Government Auditing Standards which are 

described in the accom panying schedule of findings as item 99-1, 9%2, 99-3, and 99-4. 

Internal Control O ver Financial R eporting 

In planning and perform ing m y audit, I considered the Louisiana State Radio & Television Techni- 
cians Board's internal control over financial reporting to determ ine nay auditing procedures for the 
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purpose of expressing m y opinion on tile financial statem ents and not to provide assurance on lhe 
internal control over financial reporting. H owever, I noted certain m atters involving the internal 
control over financial reporting and its operation lhat I consider to be reportable conditions. 
Reportable conditions involve m atters com ing to m y attention relating to significant deficiencies in 

lhe design or operation of the internal control over financial reporting that, in my judgment, could 
adversely affect the Louisiana State Radio &  Television Technicians Board's ability to record, 
process, sum m arize and report {inancial data consistent w ith the assertions of m anagem ent in the 
financial statem ents. Reportable conditions are described in the accom panying schedule of findings 
as item s 99-1, 99-2, and 99-5. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the inlernal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that would be m aterial in relation in relation to the financial statem ents being audited m ay occur and 
not be detected within a tim ely period by employees in the norm al course of perform ing their 
assigned functions. M y consideration of the internal control over financial reporting w ould not 
necessarily disclose all m atters in the internal control over financial reporting thai m ight be report- 
able conditions and, accordingly, w ould not necessarily disclose all reportable condilions thai are 
also considered to be m aterial w eaknesses. H ow ever, I believe none of the reportable conditions 

described abovc is a m aterial w eakness. 

This report is intended for the inform ation and use of the Louisiana State Radio & Television 
Technicians Board and its m anagem ent. By provisions of state law , this report is a public docum ent, 

and it has been distributed to appropriate officials. 

Septem ber 18, 1999 
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LO U ISIA N A STATE RA D IO  &  TELEVISIO N  TECItN ICIA N S BO A RD  
SC H ED U LE O F FIN D IN G S 

YEARS EN DED JUNE 30, 1999 AN D 1998 

A . SU M M A R Y O 12 A U D IT R ESU LTS 

2 

4 

The auditor's report expresses an unqualified opinion on tile general purpose financial 
statem ents of Louisiana State Radio &  Television Technicians Board. 

Five reportable conditions were disclosed during the audit of the general purpose 
financial statem ents of Louisiana State Radio &  Television Teclm icians Board. 

Four instances of noncom pliance w ere disclosed during the audit of the general 
purpose financial statem ents of Louisiana State Radio &  Television Technicians 
Board. 

There w ere no federal aw ards received by Louisiana State Radio &  Television Techni- 
cians Board. 

B. FIN I)IN G S--FIN A N CIA L STATEM EN TS A U D IT 

N oncompliance and Internal Control 

99-1 C ollateralization of D eposits 

Condition: At June 30, 1998, deposits were undersecured/undercollateralized in lhe 
am ount of $2,867. 

Criteria: State law requires all deposits to be secured by federal deposit insurance or 
the pledge of securities owned by the fiscal agent bank. 

Effect: Violation of state law 

Cause: The A dm inistrator w as not aw are of this requirem ent. 

Recom m endation: The D irector should m ake sure that deposits are properly secured 
at all tim es. 

Response: M anagem ent concurred with the recom m endation and transferred funds lo 
another bank before the end of June 30, 1999. 
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N oncompliance and Internal Control 

99-2 Budget M onitoring 

Condition: Budgeted revenues exceeded actual revenues by ahnost 19%  for both years 
exam ined and 11o budget am endm ents w ere m ade. 

Criteria: Louisiana Revised Statute 39:1338 requires the agency to adjust budgets 
w hen revenues or expenditures increase or decrease by 5%  from  the prior subm itted 

Effect: Violation of state law 

Cause: The A dm inistrator w as not aw are of this requirem ent 

R ecom m endation: The adopted budget is m onitored oll a m onth-to-m onth basis 
instead of a cum ulative yeal~to-date basis. It is m y recom m endation to change the 
financial statem ent presentation so that actual transactions can be com pared against 
the total budget throughout the year, By using this presentation, the m onitoring of 

the budgel will be controlled and necessary adjustments will be more readily seen. 

Response: M anagem ent concurred with the recom m endation and has instru cted the 
contract accountant to present the budget in total throughout the year. 

N oncompliance 

99-3 Fiscal A gent 

Condition: The agency could not produce a current fiscal agent agreem ent. 

Criteria: State law requires all agencies to negotiate a fiscal agent contract w ith a bank 

for the depository  of funds. 

Effect: Violation of state law 

Cause." The Adm inistrator w as not aw are of this requirem ent 

Recommendation: The agency should seek proposals from local banks in accordance 
with the Interim Em ergency Board regulations. 
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Response: M anagem ent concurred with the recom m endation and will seek proposals 
from local banks for the depository of agency funds

. 

N oncompliance 

99-4 Investm ent Policy 

Condition: The agency could not furnish an adopted investm ent policy 

Effect: Violation of state law 

Cause: The A dm inistrator w as not aw are of this requirem ent 

Recom mendation: The agency should adopt an investm ent policy as required by state 
law . 

Response: M anagem ent concurred with the recom m endation and will adopt an 
investm ent policy that com plies with Act N o

. 374. 

Internal Control 

99-5 Y2K C om pliance 

Condition: The agency's com puter was purchased in 1993
, ran under a D O S 6.0 

operating system and W indow 's 3.1 W hen asked if the system  w as certified for Y2K
, 

the agency could not produce any docum entation to certify that the com puter system 
w as Y2K com pliant. 

Criteria: The state requires all agencies to disclose lhe steps taken to certify com puter 
equipm ent for the year 2000. 

Effect: The agency did not adopt a plan to insure that their computer equipment was 
Y2K com pliant. 

Cause." The A dm inistrator w as not aw are of this requirem ent 
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R ecom m endation: The agency should hire a 
puter system  for Y2K and m ake the necessary 
their com puter system  into com pliance. 

com puter consultant to test the corn - 
m odifications or acquisitions to bring 

Response: M anagem ent concurred with the recom m endation and will test its equip- 
m ent and m ake the necessary  m odifications or acquisitions to bring the system into 
com pliance. 
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R ADIO AND T ELEVISIO N T ECHNICIANS B OARD 
6554 FLORIDA BLVD SUITE 109 

BATON ROUGE, LA 70806 
(225) 231-4710 

Legislative Auditor 
Stale of Louisiana 

C O RRECTIVE A CTIO N  PLA N  

Septem ber 18, 1999 

Louisiana State Radio & Television Technicians Board respectfully subm its the follow ing corrective action 

plan for the years ended June 30, 1999 and 1998. 

N am e and address of independent public accounting firm : G eorge F. D elaune, CPA, APC; 7663 Anchor 
D rive; Ventress, LA 70783-4120. 

Audit period: July 1, 1997 to June 30, 1999 

The findings from the June 30, 1999 and 1998, schedule of findings are discussed below 
num bered consistently w ith the num ber assigned in the schedule. 

Section A of the schedule, Sum m ary of Audit Results, does not include findings and is not addressed 

FIN D IN G S--FIN AN CIAL STATEM EN TS AU D IT 

Noncompliance and Internal Control 

99-1 C ollateralization of D eposits 

Recom m endation: The Adm inistrator should m ake sure that deposits are properly 
secured at all tim es. 

Action Taken: Funds have been transferred to another bank to insure that funds are 
properly secured. 



N oncompliance and Internal Control 

99-2 Budget M onitoring 

R ecom m endation: The adopted budget is m onitored on a m om h-to-naom h basis 
instead of a cunm lative year-to-date basis. It is m y recom m endation to cbange lhe 
financial statem ent presentation so that actual transactions can be com pared againsl 

the total budget throughout the year. By using this presentation
, the m onitoring of 

the budget will be controlled and necessary adjustments will be more readily seen. 

A ction Taken: W e have requested our contract accountant to com ply with the 
recom m endation to present budget statem ents w here actual transactions are com pared 
to the total budget on a year-to-date basis. 

N oncompliance 

99-3 Fiscal A gent 

R ecom m endation: The agency should seek proposals from  local banks in accordance 
w ith the Interim  Em ergency Board regulations. 

A ction Taken : W e have requested the auditor to assist us to requesting proposals for a 
fiscal agent. 

Noncompliance 

99-4 Investm ent Policy 

R ecom m endation: Tile agency should adopt an investm ent policy as required by state 
law . 

Action Taken : W e have requested the auditor to assist us in adopting an investm ent 
policy. 



Internal Control 

9% 5 Y2K C om pliance 

R ecom m endation: The agency should hire a 
puter system  for Y 2K and m ake the necessary 
their com puter system  into com pliance. 

com puter consuhant to test the corn - 
m odifications or acquisitions to bring 

A ction Taken: W e have contacted a com puter consultant to test our equipm ent for 
Y2K com pliance and will follow the consultant's recom m endations to update/upgrade 
the equipm ent to bring it into com pliance. 

If the Legislative Auditor has questions regarding this plan
, please call Jessie E. Pugh, Administrator at (225) 

231-4710. 

Sincerely yours, 

CJessie E. Pugh 
Adm inistrator 



LO U ISIA N A STA TE RA D IO  &  TELFV ISIO N  TEC H N IC IA N S BO A R D  

RESO LUTIO N  O F PRIO R YEAR AU D IT FIN D IN G S 

Inadequate Segregation of D uties 

M anagem ent acknow ledges this continuing condition and has determ ined that the cost 

necessalT to establish adequate segregation of duties is not justifiable at the current time. 

I do not find w here this condition should be repeated in light of the size of the agency 


