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CERTIFIED PUBLIC ACCOUNTANTS

Fax 903/758-1800

ACCOUNTANT'S REPORT

Board of Commissioners
Isast Union Hospital Scrvice Istrict
J'armerville, }.ouisiana

We have compiled the gencral-purpose {inancial statements of FEast Union Hospital Service
District, componeni unit of Union Parish Police Jury, as of and for the years cnded March 31,
1999 and 1998, in accordance with Stiatements on Standards for Accounting and Review
Scrvices 1ssued by the American Institutc of Certified Public Accountants.

A compilation 1s himited to presenting in the form of financial statements information that is
the representation of management. We have not audited or reviewed the accompanying
pencral-purpose financial statements {or the years ended March 31, 1999 and 1998, and,
accordingly, do not express an opinion or any other form of assurance on them.

74%, M*é/ﬂﬂ

Ncuman, Richardson & Co., L.1..P.
July 26, 1999




EAST UNION HOSPITAL SERVICE DISTRICT
BALANCE SHEETS
March 31, 1999 and 1998

ASSETS 1999 1908
Current Assets:
Cash and cash equivalents $ 21,298 S 19,838
Short-term mvestments 08,213 85,733
Total Current Asscls 119,511 105,571
Property, Plant and Fquipment:
[Land 65,553 65,553
Land improvements 4,901 4,901
Buildings 2,679,449 2,679,449
Equpment 348,231 352,316
3,298,134 3,302,219
Accumulated depreciation ( 2,400,890 ) (2,359,568 )
Nct Property, Plant and Eguipment 897,244 942,651
Other Assets - Meter deposits 210 210
$..1,016965  $ 1,048,432
LLIABILITIES AND FUND BALANCI,
Current ]iabilities:
Accounts payablc $ -0- $ 228
Total Current Liabilities -0- 228
FFund Balance:
Unrestricted 1,016,965 1,048,204
51,016,965 § 1,048,432

Sce accompanying notes and accountant's report.



FAST UNION HOSPITAL SERVICE DISTRICT

STATEMENTS OF REVENUES AND EXPENSES AND CHANGES IN FUND

BALANCE
Years Ended Marceh 31, 1999 and 1998

1999 1998
Revenues:
Ad valorem taxes $ 1,803 2,178
Rental income 13,500 13,425
Interest income 4,987 0,012
Total Revenues 20,290 21,615
Operating Expenses:
Accounting 3,881 3,975
PPublications 300 150
Flcction expenses 1,694 -0-
Other 247 100
Depreciation 45,407 48,912
Fax comimissions -{)- 9
Maintcnance and repairs -0- 1,036
Inicrest ~ -0- 705
Total Operating 1ixpenscs 51,529 54,947
Iixcess of Expenses Over Revenues ( 31,239 ) ( 33,332 )
FUND BALANCE - beginning of year 1,048,204 1,081,530

FUND BALANCE - end of year $ 1,016,965 $ 1048204

——r— e

See accompanying notes and accountant's report.
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FAST UNION HOSPITAL SERVICE DISTRICT
STATEMENTS OF CASH FLOWS
Vears Iinded March 31, 1999 and 1998

1999 1998
I'rom Operating Activities:
Interest recelved $ 4,987 hs 5,778
Rental receipts received 13,500 135,300
Cash paid in accounting, publications and fces ( 6,350 ) ( 5,260 )
Cash paid in inlerest cxpensc e i G 2,295 )
12,137 13,523
Jrom Non-capital Financing Activifies:
Tax proceeds reccived 1,803 2,178
Tax conumissions paid C0- (. 9)
1,803 2,169
From Capital and Related I inancing Activities:
Principal payments on bonds -0- ( 85,000 )
From Investing Activities!
Maturities of investments 178,021 236,839
Purchasc of building improvements -0- ( 5,856 )
Purchase of investments ( 190,501 Y (162,132 )
(12480 | 68,851
Net increase in cash and cash cquivalents 1,400 ( 457 )
Cash and Cash Equivalents:
Bepinning ol ycar 19,838 20,295
I'nd of year $. 21,208 % . 19,838

RT:CONCILIATION OF FXCESS OF REVENUES OVER
EXPENSES TO NET CASH FLOWS FROM OPERATING ACTIVITIES

I'xcess of revenucs over (under) e:x]jcnscé; (3 31,239 )( % 33,332 )
Adjustments:
Depreciation 45,407 48,913
‘Net tax procecds ( 1,803 ) ( 2,169 )
Decrease (inercase) in interest receivable 506 ( 234 )
Decrease (increase) in rent receivable -0- 1,875
Increase (decrease) in accounts and interest payable ( 228 y(  1,530)
Total Adjustments 43,882 46,855
Cash From Opcrating Activities | ﬁﬂa’_*ilz?@’%ﬂ h?; h__T'Z'S?_i

Sce accompanying notes and accountant's report,
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EAST UNION HOSPITAL SERVICE DISTRICT
NOTES TO FINANCIAL STATEMENTS
March 31, 1999 and 1998

NOTE 1 - ORGANIZATION AND OPERATIONS

- _—

Fast Union Hospital Service District (District) was created by an ordinance of the Union
Patish Policc Jury on June 8, 1971. The District is a political subdivision of the Union Parish
Police Jury whose jurors are elected officials. The District's commisstoners are appointed by
the Union Parish Police Jury.

Operations

On November 22, 1983, the District leased the {acility known as Union General Hospital 1n
Farmerville, 1.ouisiana as well as all related moveable property to a newly-formed nonprofit
corporation named "Union General Hospital, Inc.” Union General Hospital, Inc. (I3ospital) 1s
a Touisiana nonprofit corporation which has received exemption from income taxcs as an
organization described under scction 501(c)(3) of the Internal Revenue Code.

The lecase began December 1, 1983, with a "primary term” of three (3) ycars. Thereatter,
unless the District or Hospital gives the other notice to terminate at least twelve months prior
to the end of the base or any renewal term, the lease is renewed for {ive (5) year "renewal
terms," under the same terms and conditions controlling the "primary term." The Hospital has
agreed to maintain at its expense certain insurance, capital additions, and make necessary and
proper repairs in exchange for rent paid 1o the Distnet.

Since December 1, 1983, when the District discontinued operating the Hospital, its operations
consists of administration of the lcased facilities, rental of adjoining physicians offices,
collection and administration of tax receipts, and payment of dcbt scrvice on the public
improvement bonds.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared on the accrual basis and i accordance with
puidelines recommended by the Committee on Health Care Institute and Subcommitice on
Health Care Matters of the American Institute of Certified Public Accountants. The accrual

basis of accounting recognizes revenucs when earned rather than when received. Iixpenses
are recognized when incurred rather than when paid.

Property, Plant and Equipment

Property, plant and cquipment is recorded at the District's cost. Since the inception of the
lcase, additional items of propeity and equipment purchased by the Hospital are reflected 1n
the Hospital's financial statements. Deprcciation is provided over the estimated useful life of

LA L
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FAST UNION HOSPITAL SERVICE DISTRICT
NOTES TO FINANCIAL STATEMENTS
March 31, 1999 and 1998

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continuced

cach class of depreciable asset and 1s computed using the straight-line method.  Estimated
uscelul hives used in computing depreciation follow the hives recommended by the American
Hospital Association which is recognized by the Medicare and Medicaid intermediarics. Lives
used in computing depreciation generally range from 20 to 50 years on buildings and 3 to 15
ycars on equipment.

Property Tax Revenues

The District levies rcal estate taxes on all real property on a calendar year basis, at a rate
enacted by the Board of Commissioners as recommended by the local tax assessor. Property
taxcs are collected through the local shert{f and remitted, net of collection fees, to the District.
The sheriff's office is responsible for collection, including establishing lien, levy and due
dates of the taxes. The District did not Jevy a tax {or the 1997 calender year as the bonds werce

fully paid on June 1, 1997.

Cash and Cash Equivalents

Cash and cash equivalents consist primarily of deposits in checking accounts and certificates
of deposit. All deposits are at various financial institutions and are within the FDIC insured
Jimit. ¥For the purpose of the statement of cash flows, all cash that is not limited to use having
original maturities less than 90 days, is treated as cash and cash equivalents.

NOTE 3 - OFF BALANCE SHEET RISKS AND CONCENTRATIONS OF CREDIT

Concentirations of credit

The District leases the hospital facilities in Farmerville, Louisiana. The Hospital grants credit
on its services to its patients, substantially all of whom arc local residents of the Parish.
Generally, the Hospital accepts assignments of patients' benefits payable under cither public
or privale insurance programs or policies in licu of collateral to secure its patient accounts
receivable. Al March 31, 1999, approximately 70% of patient accounts receivable was
rclated  to beneficiaries of the Medicare and Medicaid programs. Future changes (if any)
occurring within the local economy or the Medicare and Medicaid reimbursement methods
can significantly affect the ability of the Hospital to operate the leased facilitics.

Volumc of services

The Hospital is dependent upon local physicians practicing in the immediatc service arca for
its volume of patients. Any decrease in the number of physicians which currently scrve the
Hospital can significantly affect the Hospital' ability to operate the leased facilities.




FEAST UNION HOSPITAL SERVICE DISTRICT
NOTLES TO FINANCIAL STATEMENTS
March 31, 1999 and 1998

NOTE 3 - OFF BALANCE SHEET RISKS AND CONCENTRATIONS OF CREDIT

Hill-Burton_Obligation

As a result of the District receiving a federal Hill-Burton program grant of $ 660,000, it is
rcquired to provide a rcasonablc volume of uncompensated services to patients who arc
unable to pay for their medical care. As of December 1, 1983, the 1ospital granted assurance
of community scrvice and bencfits as well as the provision of a rcasonable volume of
uncompensaled services pursuant to the Hill-Burton Act. The Districl 1s conlingently liable to
provide the required uncompensated and community scrvices should these obligations not be
mct by the Hospital.

NOTE 4 - PROPERTY TAXES

In November, 1998, the voters of the District approved the authorization of a ten-year, 5 mill,
property tax levy on all taxable property located within the District. The tax can be used for
constructing, mainilaining, improving, equipping, and opcraling the hospital facilitics.
Revenues from the tax levy are expected to be received beginning in January, 2000,

NOTI 5- BOARD MEMBERS

Board members of the District and their compensation for 1999 and 1998 are as follows:

Member Compcensation
Jessie Andrews Nonc
Vicki Antley Nongc
Alhce Bailey | Nong
Duke Ficlds Nonc
Terry Iutch None
Bruce Maltle None
John McDougle None
George Miller None
Nancy Taylor None

N .. . e g = e, B e s By e, B, Bl eesiane i ol B O .



—_— — — — —

72
: ° o Jim L. Neuman, CPA
ll,solnlg:?edwgf}fll"eﬁszﬁi?,ﬁiz; o | ?%-, é:? Jerry G dﬂiiﬂhﬂfdwr CPA
903{?58_960{;300 (‘9‘4 RQ $tephen P. Duck, CPA
Fax S03/755- Joseph S. Kennedy, CPA
I\HE‘:I_]BAJ’&I\TJl|r RICHﬁRDSON & CO., L‘L.P- Johnnic A. Tyler, CPA

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANT'S REPORT
ON APPLYING AGREED-UPON PROCEDURIS

Board of Commissioners
Fast Union Hospital Service District
I‘armerville, Loulsiana

We have performed the procedures included in the Louisiana Government Audit Guide and
cnumerated below, which were agreed to by the management of FFast Union Hospital Service
District and the Legtslative Audilor, State of Louisiana, solely 10 assist the uscrs in evaluating
management’s asseriions about Liast Union Hospital Scrvice District's cmnpllaucc with ccrtain
laws and rcgulations during the year ended March 31, 1999 included in the accompanying
Louisiana Aftestation Questionnatre.  This agmcd~up0n procedures cngagement was
performed in accordance with standards established by the American Institute of Certificd
Public Accountants. The sufficiency of these procedures is solcly the responsibility of the
specificd users of the report.  Conscquently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has
been requested or for any other purpose.

Public Bid Law
I. Select all expenditures made during the year for matenial and supplies exceeding $15,000,
or public works excecding $100,000, and determine whether such purchases were made in
accordance with 1LSA-RS 38:2211-2251 (the public bid law).
No expenditures were madc by the District that qualified for these procedures.

Codc of Ethics for Public Officials and Public Employces
2. Obtain from management a list of the immediate family members of each board member as
defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business intcrest
oi all board members and employees, as well as thelr immediate families.
The District does not employce any employecs therefore this procedure was not applicable.

3. Obtain from management a listing of all employecs paid during the period under

cxamination.
The District does not employee any employces therefore this procedure was not applicable.

10
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4. Dctermine whether any of those employees included in the listing obtained from
management 1 agreed-upon procedure (3) were also included on the listing obtained from
management 1 agrec-upon procedure (2) as immediate family members.

The District docs not employee any employecs therefore this procedure was not applicable.

Budgcting
5. Obtain a copy of the legally adopted budget and all amendments.
The District uses the assistance of the Police Jury 1o determine the effective tax rate to levy
for the payment of debt and operations. No formal budget is prepared by the District as the
only significant cash expenditures in previous vears consist of debt service on bonds.

0. Trace the budget adoption and amendments to the minute book.,
No formal budget is prepared by the District as the only significant cash expenditures in
previous years consist of debt service on bonds.

7. Comparc the revenues and expenditures of the final budget to actual revenues and
expenditures to determine if actual revenues or expenditures exceed budgeted amounts by
more than 5%.
No formal budget 1s prepared by the District as the only significant cash expenditures in the
previous years consist of debt service on bonds. This procedure is therefore not applicable.

Accounting and Reporting
8. Randomly select 6 disbursements made during the period under examination and:
a. tracc payments to supporting documentation for each of the six selected disbursements and
found that payment was for the proper amount and made to the correct payee;
We examined supporiing documentation for each of the six sclected disburscments and
found that payment was for the proper amount and made 1o the correct payce.

b. dctermine if payments were properly coded to the correct fund and general ledger account; and
All of the payments were properly coded to the correct fund and general ledger account.

¢ dectermine whether payments received approval from proper authorities.
The nspection of documents supporting each of the six selected disbursements indicated

approvals from the board or represented debt service payments previously authorized by the
board.

Mecetings
9. kxamine evidence indicating that agendas for meetings recorded in the minute book were
posted or advertised as required by 1.SA-RS 42:1 through 42:12 (the open meeting law).
The District notifics the local radio station and posts notice of the meeting on the board
room door. We observed documentation supporting the mailing of the notice to the radio
station. In previous year’s we have observed the notice being posted on the board room
door.

] 1



Debt
10. I<xaminc bank deposits for the period under examination and determine whether any such
deposits appear 1o be proceeds of bank loans, bonds, or hike indebtedness.
We reviewed all deposits recorded in the general ledger for the period under examination
and notcd no deposits which appeared to be procceds of bank loans, bonds, or like
indcbtedness.

Advances and Bonuses
11. ¥xamine payroll records and minutes for the ycar to determine whether any payments
have been made to emiployees which niay constitute bonuses, advance, or gifis.
The District does not employee any employcces thercfore this procedure was not applicable.

We were not engaged 1o, and did not, perform an cxamination, the objective of which would
be the expression of an opinion on management's assertions. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have come to
our attention that would have been reported to you.

This report is intended solely for the use of management of East Union Hospital Scrvice
District and the Legislative Auditor, State of Louisiana, and should not be used by those who
have not agreed to the procedures and taken responsibility for the sufficiency of the
procedures for their purposes. However, this report is a matter of public record and its
distribution 1s not limited.

a4
WW ’ %./ LLH
euman, Richardson & Co?, L.L.P.

Tuly 26, 1999

12
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EAST UNION HOSPITAL SERVICE DISTRICT

. 0. Drawer 190

FARMERVILLE, LOUISIANA 71241

LOUISIANA ATTESTATION QUESTIONNAIRE
(For Attestation Engagements of Government)

May 31, 1999
Mr. Jerry Richardson
Neuman, Richardson & Co. L L.P.
1511 Judson Road, Suite A
Longview, TX 75601

In connection with your compilation of our financial statements as of March 31, 1999 and for the
year then ended, as required by Louistana Revised Statue 24:513 and the Lowisiana
Governmental Audit Guide, we make the following representations to you. We accept full
responsibility for our compliance with the following laws and regulation and the internal controls
over compliance with such laws and regulations prior to making these representations.

These representations are based on the information available to us as of 17/?77/57‘?

Public Bid Law
It is true that we have complied with the public law, LSA-RS Title 38:2212, and, where

applicable, the regulations of the Division of Administration, State Purchasing Office..

Yes[X | No[ |
Code of Ethics for Public Officials and Public Employees
It 15 true that no employees or officials have accepted anything of value, whether in the form of a

service, loan, or promise, from anyone that would constitute a violation of LSA-RS 42:1101-

1124,
Yes[X ] No [ ]

It is true that no member of the immediate family of any member of the governing authority, or
the chief executive of the governmental entity, has been employed by the governmental entity
afier Apnl 1, 1980, under circumstances that would constitute a violation of LSA-RS 42:1119.

Yes{X } No (]
Budgeting
We have complied with the state budgeting requirements of the Local Government Budget Act
(LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34,

Yes{ ] No[ } N/A
Accouniing and Reporting
All non-exempt governmental records are available as a public record and have been retained {for
at least three years, as required by LSA-RS 44:1, 44:7 44:31, and 44:36.

Yes{X | No| ]

13
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EAST UNION HOSPITAL SERVICE DISTRICT

P. 0. Drawer 130

FARMERVILI.E, LOUISIANA 71241

We have filed our annual financial statements in accordance with LSA-RS 24:514, 33:463, and/or
39:92, as applicable.
Yes [X] No | ]

We have had our financial statements audited or compiled in accordance with LSA-RS 24:513.

Yes [X] No | ]
Meetings ’
We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through
42:12

Yes [X] No [ ]
Debt
It 1s true we have not incurred any indebtedness, other than credit for 90 days or less to make
purchases 1n the ordinary course of administration, nor have we entered into any lease-purchase
agreements, without the approval of the State Bond Commission, as provided by Article VII,
Section 8 of the 1974 Louisiana Constitution, Article VI, Section 33 of the 1974 Louisiana
Constitution, and LSA-RS 39:14710.60-1410.65.

Yes [X] No [ ]
Advances and Bonuses
It is true we have not advanced wages or salaries to employees or paid bonuses in violation of
Article V11, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-
729

Yes [X] No [ ]

We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well
as any contradictions to the foregoing representations. We have made available to you
documentation relating to the foregoing laws and regulations,

We have provided you with any communications from regulatory agencies or other sources

concerning any possible noncompliance with the foregoing laws and regulations, including any
communications received between the end of the period under examination and the issuance of

this report. We acknowledge our responsibility to disclose to you any known noncompliance
which may occur subsequent to the 1ssuance of your report.

.

N A _/j;pé({,/ Secretary QZ/_/ 9‘{/ 7 9 Date

Treasurer Date

 amam

Y jkzzrj( r\%’lfjﬁéﬁ{f - President @/]// 3/?‘2_[)11@
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CERTIFIED PUBLIC ACCOUNTANTS

Board of Commissioners

liast Union Hospital Service District
901 James Street

Farmerville, LA 71241

We have compiled the financial statements of East Union Hospital Service District as of and for the
year ended March 31, 1999, and have issued our report thereon dated July 26, 1999, Our scervices also
imcluded the performance of certain procedures included in the Louisiana Government Audit Gude
which were agreed to by the management of East Union Hospital Service District and the Legisiative
Auditor. These agreed-upon procedures werc performed in accordance with standards established by
the American Institute of Certified Public Accountants.

In performing the agreed-upon procedures we noted the following reportable condition. A reportable
condition 1s a matter coming to our atlention that, in our judgment, should be communicated to the
board because 1t represents a significant deficiency in the design or operation of the internal control,
which could adversely affect the District’s abihity to record, process, summarize, and report {inancial
data consistent with the assertions of management in the financial statements.

Budget

The District did not adopt a budget for the fiscal year ended March 31, 1999, The Local Government
Budget Act (JLSA-RS 39:1301-14) requires the adoption of a budget for cach year no later than 15 days
prior to the beginning of each fiscal year. Despite the fact that the cash expenditures of the District
were only approximately $6,000 for the past fiscal year, the District is required to adopt a budget for
cach fiscal ycar. With the anticipated property taxes revenues next fiscal year, the expenditures arc
expected 1o increase. Likewise the District should adopt a budget for the 1999-2000 {iscal ycar to
include the anticipated property tax revenuce to be received in the early months of 2000. To assist you
i comphance with the Act, we have provided you with a copy of Laws Affecting Budgeting issucd by
the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor.

District’s Response

——
- — o —— ———

We will review the provisions of the Local Government Budget Act and attempt to comply with the
budget provisions as soon as possible for the fiscal year ending March 31, 2000.

We appreciate the courtesies extended to our staff during this engagement and are available 1o explain
the suggestions or help implement this recommendation,

{W’; /Mo/ﬁéy £Lr?

cuman, Richardson & Co., [..L..P.

July 26, 1999
15
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