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W e have audited thc accom panying general purpose financial statements of the Lafayette I)ublic Trust 
Financing A uthority, a com ponent unit of the City/Parish Consolidated Governm ent of Lafayette, Louisiana, 
prim ary governm ent, as of M arch 31, 1999, and for the year then ended. These general purpose financial 
statem enls are the responsibility of the Board of Trustees of the Authority. Our responsibility is to express an 
opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standaM s, and (invernmen 
A udit.~ ine, Standards, issued by tim Comptroller General of the United States. Those standards require that we 
plan and perform the andit to obtain reaso~mble ass~rance aboul whether the ge~)era~ purpose financial staten)e)l{s 
are fi'ec of material m isstatement. An audit includes exam ining, on a test basis, evidence supportillg lhc amounts 
and disclosures in the general purpose film ncial statem ents. A n audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating the overall general purpose 
financial statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

}n our opinion, the general purpose financial statements referred to above present fairly, in all material 
respects, the fi~mncial position of the Lafayette Public Trust Financing Authority as of M arch 31, 1999, and the 
results of its operations and the cash flows of its proprietary fired for the year then ended in conform ity w ith 
generally accepted accounting pri~m iples. 

In accordance w i 
1999 on our considerat 
reporting and our tests o 

th Govermnent Auditing: Standards. we 
ion of Lafayette Public Trust Financin 
f its com pliance w ith certain provisions 

have also issued our report dated August 3 I 
g Authority's internal control over financia 
of laws, regulations, and contracts. 

Our audit was made for the purpose of form ing an opinion on the general purpose financial statements 
taken as a whole. The accompanying financial information listed under "Supplemental Information" in the table 
of contents is presented for purposes of additional analysis and is not a required part of the genera] purpose 
financial statements of the Lafayette Pt~blie Trust Financing Aud~ority. Such information has been subjected to 
the auditing procedures applied in the audit of the general purpose financial statem ents and, in our opinion, is 
fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 

MEUUE~ Or 
AMEmC~  ~NSXmJrE OF 

Cg~ln~lEO PUBLIC ACCOUNI*:.'r ~ 

c~a~lneo ~ Buc ̂ccot.,qr.v,rrs 



 

q'he financial inform ation for tile preceding year, which is included for comparative purposes, was taken 
from th~ financial report for that year in which we expressed an unqualified opinion on tile general purpose 
fiaancial statements. 

Lafayette, Louisiana 
August 31, 1999 

K older, Champagne, Slaven & R ainey, LL C 
Certified Public Accountants 



G EN ERA L PURPO SE FIN AN CIAL STATEM EN TS 
(COM BINED STATEM ENTS - OVERVIEW ) 



.AFAYETTE PUBLIC TRUST FINANCING AUTIIORITY 
I.afayette, Louisiana 

ASSETS 

Restricted assets: 

Cash 
Interest-bearing deposits 
Investm ents 

Accrued interest receivable 
M ortgage loans receiwlble 
Accrued interest receivable on loans 

Total restricted assets 

)cfcrrcd charges: 
Unamortized bond issue costs 

Com bined Balance Sheet - All Fund Types 

M arch 31. 1999 

lABILITIES AND FUND EQUITY 

Govenunental 

Fund Type 
General Fund 

$ 18 
3,870,847 
1.094.389 

Proprietary 

Fund Type 

Enterprise Fund 

7.096.176 

Totals 

(Memoranduna Only) 
999 1998 

$ 18 $ 8.457 
5,161,418 
13,074,379 

6,372 
3.792,875 

26,368 

22.061.430 

4,706,408 
14,354,017 

4,874 

4.865.192 
33,392 

23.972.3,1(I 

622,475 622,475 71)8,274 

$4,965,254 $17,718,651 $ 22,683,905 $24,680,614 

labilities payable froln restricted assets: 

Single family mortgage revenue bonds payable $ 
Less: Unaecreted discount 

Net single family mortgage bonds 

outstanding (secured) 

Accrued service fees 
Accounts payable 
Accrued interest on bonds 

Total liabilities payable from 
restricted assets 

Fund Equity: 

Retained earnings - 
Reserved for revenue bond retirement 
Fund balance - 
Unreserved, designated 

Total fired equity 

The accompanying notes are an integral part of this statemen 

4 

58,1 

584 

4,963,670 

4.963.670 

$10,006,357 
1,182,483 

$10,006,357 $12,498,970 
1,182,483 1,205,875 

8,823,874 8,823,874 

1,999 

59.891 

8.885.764 

1,999 

1,584 
59.891 

,293,095 

1.499 

559 
66.674 

8,832,887 8,832,887 

8,832,887 

4.963.670 

3.796.557 

$4,965,254 $17,718,651 $22,683,905 $24,680,614 



LAFAYETTE PUBI.IC TRUST FINANCING AUTI IORITY 
Lafayette, Louisiana 

Com parative Statem ent of Revenues, Expenditures and Changes ill Fund Balance - 

Governm ental Fund Type - General Fund 

Years Ended M arch 31. 1999 and 1998 

Revenues: 

Interest on interest-bearing deposits 

and illvestm euls 
Servicer fee income 

Total reveutles 

Expenditures: 

Ctlrrenl - 
G eneral governnlent: 

l.egal fees 

Accounting and auditing 
Adm inistrative fees - C ity of Lafayette 

M iscellaneous 

Appropriation - Lafayette Consolidated Government - 
First Tim e Hom e Buyers Program 

Total expenditures 

Excess of revenues over expcnditures 

Fund balance, beginning 

Fund balance, ending 

"File accom panying notes are an integral part of this statem ent. 

999 1998 

$ 299,368 
67.688 

367.056 

5,677 

9,960 

932 

720 

300.000 

317,289 

$ 306,620 
5.595 

312,215 

10,057 

5,495 

957 

870 

52,000 

69,379 

49.767 242.836 

4,913,903 4,671,067 

$4,963,670 $4,913,903 



LAFAY E'I'TE PUBLIC TRUST FIN ANCIN G A [JT;IO RITY 

Lafayette, l,ouisiana 

Com parative Statem ent of l~,evenues, Expenses and Changes in Retained Earnings - 

Proprietary Ftmd Type 
Enterprise l"tmd 

Y ears Ended M arch 31, 1999 and 1998 

O perating revenues: 

Interest o11 loans 

Interest on intcrest-bearing deposits 

and investm ents 

M iscellaneous incom e 

Total operating revenues 

O perating expenses: 
Interest on bonds 

Am ortization of bond issue cost 
Foreclosure and real estate ow ned expenses 

G encral and adm inistrative expenses 

Total operating expenses 

O perating incom e 

Retained earnings, beginning 

Retained earnings, ending 

The accom panying notes are an integral part of this statement 

999 1998 

$ 358,953 

1,026,485 

385.438 

807,577 

85,798 

64.060 

957,435 

$ 472,578 

1,277,955 

1,070 

751.603 

978,740 

75,685 

9,064 

73.558 

1,137,047 

428,003 614,556 

8,404,884 7,790,328 

$ 8,832,887 $ 8,404,884 



Cash flows from operating activities 
Operating income 

LAFAYE'VFE PUBLIC TRUST FINANCING AUTHORITY 

t.afayette, Louisiana 

Conaparative Statement of Cash Flows 

Proprietary Fund Type 
Enterprise Fund 

Years Ended M arch 31. 1999 and 1998 

Adjustments to reconcile operating income to net 
cash provided by operating activities - 
Amorlization of bond issue cost 
Accretion of discount on investments 

Accretion of bond discount 
Changes in assets and liabilities: 
Decrease (increase) in accrued interest receivable 
Decrease in accrued service fees 

Decrease in accrued interest 
on bonds payable 

Total adjustments 

Net cash provided by operating 
activities 

Cash flows from noncapital financing activities 
Principal collected on mortgage loans 
Principal paid on revenue bonds 

Net cash used by noncapital 
financing activities 

Cash flows from investing activities: 
Pril~cipal collected on mortgage-backed 

securities 
Net purchase of iuvestlneats 

Net cash provided by 
investing activities 

Net increase in cash 
cash equivalents 

Cash and cash equivalents, beginning of period 

Cash and cash equivalents, end of period 

998 

$ 428,003 $ 614.556 

85,798 

(424,697) 
23,392 

5,526 

500 

(6,783) 

75,683 

(603,536) 
23.462 

5,699 

(309) 

(23,04O) 

(316,2641 (522,04 

739 

1,072,317 

(2,492,613 

92,515 

1,066,858 

(2,187,031) 

(I,420,296 (I,120,173) 

,374,439 

(15,692) 

50,190 

,240,381 

$1,290,57 

,311,334 

(104,865) 

206.469 

178,811 

061.570 

(continued) 



LAFAYETTE PUBLIC TRUST FINANCING AUTHORITY 

Lafayette, Louisiana 

Comparative Statement of Cash Flows (Continued) 
Proprietary Fund Type 

Enterprise Fund 

Years Ended M arch 3 l, 1999 and 1998 

~qunolem enlal disclosures ofen~h flaw infrm nalin 

Cash paid during the period - 
Interest 

Reconciliation of cash and cash equivalents per 

statement of cash flows to the balance sheet: 

Cash and cash equivalents, beginning of period 

Cash - restricted 

lnlcresl-bearing deposits - restricled 
Less: Interest-bearing deposits with a 

maturity of over three months 

Total cash and cash equivalents 

Cash and cash equivalents, end of period - 

Cash - restricted 

Interest bearing deposits - restricted 

Less: Interest-bearing deposits with a 
maturity over three months 

Total cash and cash equivalents 

Net increase 

The accompanying notes are ail integral part ofthls statement 

999 1998 

$ 814,360 $ 1.00/.780 

$ $ 45 

1,240,381 1,061,525 

,240,38 

,290,57 

,290,57 

06h570 

240,38 

,240,38 

$ 50,190 $ 178,8 



LAFAY E'VI'E PUBLIC TRUST FINANCING AUTI IORITY 
Lafayette, Louisiana 

Notes to Financial Statements 

Sum m ary of Sianificant Accountina Policies 

The Lafayette Public ]'rust Financing Authority (Authority) is a political subdivision of/he state 
of Louisiana. The Authority was forlned as a public trust on January 16, 1979 pursuant to Chapter 2-A 
of Title 9 of tile Louisiana revised statutes. The beneficiary of tile trust is the Lafayette City-Parish 
Consolidated Government, Louisiana. The Authority was created for tile purpose of providing financing 
for residential facilities to low and m oderate income fam ilies w ithin the Parisb of Lafayette. The 
Authoriiy's governing body is com prised of a board of five trustees. 

Tile accounting and reporting policies of the Authority conform to generally 
principles as applicable to governm ents. Such accounting and reporting procedures 
requirements of Louisiana P, evised Statutes 24:513 and to tile industry audit guide, 
I.ocal Governm ental Units. 

Thc follow ing is a sulnm ary of certain significant accounting policies 

A . Financial Reoortina Entity 

accepted accounting 
also conform to tile 
Audits of State and 

For financial reporting purposes, the A uthority includes all funds and activities that 
are controlled by the Authority as an independent political subdivision of tile State of 
Louisiana. The Authority is a com ponent unit of the Lafayette City-Parish Consolidated 
Governm ent, the prim ary governm ent. A lthough legally separate from the Lafayette City- 
Parish Consolidated Governm ent, the follow ing factors were considered in deciding that 
the Authority is a component unit of the Lafayette City-Parlsh Consolidated Government, 
Louisiana: 

4 

Tile trustees of the Authority shall be appointed by the governing authority 
of the Lafayette City-Parish Consolidated Governm ent. 

All proposed by-laws and any amendm ents thereto need to be approved by 
the governing authority of the Lafayette City-Parish Consolidated 
Governnlent. 

No debt obligations may be issued or m oneys borrowed without the prior 
consent of the governing authority of tile Lafayette City-Parish 
Consolidated Governm ent. 

N o bonds of the Trust shall be delivered w ithout the prior approval of the 
governing authority of the Lafayette City-Parish Consolidated Government. 

This report includes the com ponent unit financial statements of tile Lafayette 
Public Trust Financing Authority, which does not include the oversight unit (Lafayettc 
City-Parish Consolidated Government) financial statements. 



LAFAYETTE PUBLIC TRUST FIN ANCING AUTHORITY 
Lafayette, Louisiana 

Notes to Financial Statements (Continued) 

B . Fund A ccounting 

C 

The accounts of the Authority are organized on tile basis of funds, each of w hich 
is considered a separate accounting entity. The operations of each fund are accounted for 
w ith a separate set of self-balancing accounts that com prise its assets, liabilities, retained 
earnings/fnnd equity, revenues, and expenses. Resources are allocated to and accounted 
for in individual funds based upon tile purposes for which they are to be spent and the 
m eans by which spending is to be controlled. The various funds are grouped, in the 
financial statem ents in this report, into two generic fire d types and two broad fire d 
categories as follows: 

Governm ental Fund - 

General Fund 

The General Fund is the general operating fund of the Authority. It is used to 
account for all financial resources except those required to be accounted for in another 
fund. 

Proprietary Fund - 

Enterprise Fund 

Basis of accounting refers to when revenues and expenditures or expenses are 
recognized in tile accounts and reported in the financial statements. Basis of accounting 
relates to the tim ing of tile m easurem ents m ade, regardless of tile measurem ent focus 
applied. 

The governmental fund is accounted for using the m odified accrual basis of 
accounting. Revenues are recognized when they becom e m easurable and available as net 
current assets. Interest on interest-bearing deposits and investments is recognized when 
earned and available. 

10 



I.A FAY ETTE PUBLIC TRUST FIN AN CIN G A U'[ 
Lafayette, Louisiana 

Notes to Finaucial Statements (Continued) 

Tim proprietary fund is accounted for using the accrual basis of accounting. Its 
revenues are recognized when they are earned aM  expenses are recognized when they are 
incurred. All applicable Financial Accounting Standards Board (FASB) pronouncements 
issued on or before N ovember 30, 1989 are applied unless those prououneements conflict 
witb or contradict GovermnentM Accounting Standards Board (GASB) pronouncements. 

D . lnvestnleuts 

Statutes authorize the Lafayette Public Trust Financing Authority to invest in 
certificates of deposit, repurchase agreements, passbook savings accounts, bankers' 
acceptances, and other available bank investments provided that approved securities arc 
pledged to secure those fimds on deposit in an amount of those funds. In addition, the 
Lafayette Public Trust Financing A uthority can invest in direct debt securities of the 
United States unless such an investment is expressly prohibited by law. Investm ents are 
stated at cost, increased by the accretion of discounts. 

E. Statem ent of Cash Flows 

For purposes of the statem ent of cash flows, the Enterprise Fund considers all 
highly liquid investm ents w ith a m aturity of three m onths or less w hen purchased to be 
cash equivalents. 

F. V acation Sick Leave and Pensio~ Plan 

The Authority had no employees during the year ended M arch 31, 1998; therefore 
it did not have a policy on vacation and sick leave, nor did it have a pension plan. 

G . A m ortization 

Am ortization of bond issue costs is based on the total outstanding bonds divided 
by the sum of the bonds outstanding as of/be beginning of the present year. This m ethod 
does not m aterially differ from the interest m ethod required by generally accepted 
accounting principles. 

11. l.oaus Receivable 

Loans are carried at amonuts advanced less paynlents collected. Interest ou loaus 
is accrued m onthly as earned. 

Bonds Payable 

Bonds payable are stated at m aturity value less unacereted discount 
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LAFAY ETTE PUBLIC TRUST FIN AN CIN G AUTI IO RrI'Y 
Lafayette, Louisiana 

Notes to Financial Statements (Continued) 

Com oarativc Data 

Com parative total data for tile prior year have been presented ill file accom panying 
financial statem ents in order to provide an understanding of changes in the Authoriw 's 
financial position and operations, llowever, comparative (i.e., presentation of prior year 
totals by fund type) data bare not been presented in each of tim statements since their 
inchlsion wonld make tim statements unduly com plex and difficult to read. 

Total Colum ns on Com bined Statements - Overview 

Total cohmm s on the Com bined Statem ents - Overview are captioned 
M emoraudum Only to indicate that they are presented only to facilitate financial analysis. 
Data in these colum ns do not present financial position, resnlts of operations, or changes 
in financial position in conform ity with generally accepted accounting principles. N either 
is such data com parable to a consolidation, lntcrfund elim inations have not been m ade in 
tile aggregation of this data. 

(2) Bond Restrictions 

A . 1990 Bond lssue 

Tile accounts to be held by tim Trustee are tile collection account, revenue acconnt 
debt service account, redem ption account, preservation account and rebate aceonn[. 

Collection Account - 

Tbe collection account w ill be used to pay for item s in tile follow ing order: As 
defined by Section 5.07 of the bond indenture, monies in excess of non-mortgage earnings 
w ill be transferred to the rebate account. M ontbly bond interest and principal w ill also be 
paid. The collection account will also use its funds to supplem ent the debt service account 
for any deficiencies in its reserve requirem ent. If excess m onies exist after the paym ent 
of the aforementioned, the remainder shall be transferred to the revenue account. The 
sources of m onies for the collection account will be paym ents of principal on m ortgage 
toans including regularly scheduled principal payments, principal prepayments, recoveries 
of principal through foreclosure and insurance settlenm nts. 

Revenue Accouut - 

The revenue account w ill be used to pay for certain expenses on April 1 and 
October 1 of each year, com m encing April 1, 1995. These expenses include trustee's fees, 
prem imns on the special hazard and perform ance bond insurance policies as w ell as other 
program expenses. Ifa balance exists in excess of $25,000 on October 2 of each year, 
beginning October 2, 1993, the balance will be transferred to the redemption account. If 
a deficiency exists in the revenue account, as related to payment of expenses, m onies will 
be transferred froln tile debt service account. 

12 



LAFA Y ETTE PUBLIC TRUST FINAN CING AUTI 
Lafayette, Louisiana 

Notes to Financial Statements (Continued) 

Debt Service Account - 

The debt service account w ill be used to supplelnent tile collection account and 
revenue account if m onetary deficiencies exist. Any m onies in excess of the debt service 
reserve reqllirem ent shall be transferred to the revenue account. 

Redem ption Account - 

Tbe redemption account will be used to pay for the unpaid principal plus accrued 
interest as related to tile redeem ing of bonds. Unpaid principal plus accrued interest w ill 
be paid from tile redem ption account provided not less than a single bond is called per 
redem ption. 

Preservation A ccount - 

Tim preservation account is to be used solely for tile paym ent of foreclosure 
expenses. The source of m onies for the preservation account w ill be reim bursem ents of 
foreclosure expenses from insurance settlem ents. 

Rebate Account - 

Tim rebate account is not subject to tile pledge of the bond indenture. Annually, 
a rebate analyst w ill calculate the excess nonm ortgage earnings and transfer those earn ings 
from the Collection Account to the Rebate Account. In accordance with the bond 
indenture and Section 143 of the Intern al Revenue Code, ninety percent of the m onies held 
by the rebate account w ill be disbursed to the United States of A m erica beginning 
Septem ber 1, 1997 and every five years thereafter. 

B. 1991 Bond Issues 

Tbe accounts to be held by tile Trustee are the collection account, expense account 
quidity reserve account, debt service reserve account, and preservation account. 

Collection Account - 

The collection acconnt w ill account for all pledged revenues and am ounts 
transferred from the debt service reserve account and liquidity reserve aeconnt. M onies 
shall be used to pay interest and principal on the bonds and transfer to tile expense account 
an am ount equal to one-twelfth of .30 percent per annum of the aggregate principal 
am ount of Series B m ortgage loans outstanding per m onth. 

Expense Account- 

Tile expense account will account for all amounts transferred from tim collection 
account to pay m iscellaneous program expenses such as trustee fees, insurance prem ium s, 
independent accountants fees, etc. 

13 



LA FAY ETTE PUBLIC TRUST FIN ANCIN G A UTHO RITY 
Lafayette, Louisiana 

Notes to Financial Statements (Continued) 

Liquidity Reserve Account - 

The liquidity reserve account shall aceol.lnt for hlvestnlent earnillgs Oll anlotlnts 
deposited from the bond proceeds. Investment earnings shall be transferred to the 
collection account and in tile event that am ounts on deposit in the collection account are 
insufficient to pay tile principal or interest due on tile bonds, the am ount of such 
insufficiency shall be transferred from tile liquidity reserve account. 

Debt Service Reserve Account - 

Tile debt service reserve account shall account for interest earned oil am ounts 
deposited from tile bond proceeds. Interest earned on such amounts shall be retained and 
in the event that am ounts in the collection account, the liquidity reserve account and tile 
expense account are insufficient to pay the principal and interest due on tile bonds

, the 
am ount of such insufficiency shall be transferred from tile debt service reserve account. 

Preservation Account - 

The preservation account shall account for interest earned on am ounts deposited 
from the bond proceeds and mnonnts received under the m ortgage guaranty insurance 
policy w hich represent principal and intcrest on tile relevant m orlgage loan. A m otm ts w ill 
be disbursed for liquidation and preservation expenses incurred prior to tile acquisition of 
a properly, 

(3) lnvestmem'~ 

A sum nlary of restricted assets by accounts at M arch 31, 1999 is as follows 

A ccounts 

Liquidity reserve 
Expense 
Lafayette City-Parish 
Debt service 
Revenue 
Preservation 
Collection 
Redem ption 

Totals 

Interest- 
Bearing 

Cash Deposits 

$ - 

18 

$ 603,093 
124,221 

3,870.847 

283,662 
84,713 
183,051 

__  11,831 

] nvestm ents 

5,683,199 
541 374 

$ 18 $=~5161,418 213,074,379 

14 

Accrued 
Interest 

Receivable 

$2,229 
459 

3,119 
313 
229 
23 

$6,372 



LA FAY ETTE PUBLIC TRUST FIN AN CIN G A UTItO RITY 
Lafayette, Lonisiana 

Notes to Financial Statements (Continued) 

A recap of ilw cstmcnts at M arch 31, 1999 by each bond restricted asset type follows 

[-xpcnse account 
l,afayette City- 
Parish 

Accreted 
D iscount 

$ 56,393 $ 

1,094,389 
Debt service 
Account 2,960,713 

Revenue account 337,498 
Collection account 5,683,199 
l~,edem ption 541,374 

2,400,813 

Carrying 
Value 

$ 56,393 

1,094,389 

5,361,526 
337,498 

5,683,199 
541,374 

Face 
A m ouut 

$ 157,000 

1,094,389 

19,221,128 
337,498 

5,683,199 
541374 

Unaccreted 
D iscount 

607 

3.859,602 

Totals $10,673,566 $2,400~813 $13,074,379 $28.829,670 $13,960,209 

Tile Autbority's investm ents are categorized below to give an indication of tile level of risk 
assum ed by tile entity at year-end. Category 1 includes investlnents tbat are insured or registered or tbr 
w hich the securities are held by tile Authority or its agent in the Authority's nam e. Category 2 includes 
uninsured and unregistered investments for which tile securities are held by the broker's or dealer's trust 
departm ent or agent in the A uthority's nam e. Category 3 includes uninsured and unregistered investm eats 
for which tile securities are held by the broker or dealer, or by its trust department or agent but not in tile 
authority's nam e. 

Tile M arch 31, 1999, carrying amount of tile securities which constitute the investm ents listed 
above are sum m arized as follows: 

FN M A - Zero coupon bonds 
FN M A - M ortgage-backed securities 
U .S. Governm ent obligations 
Hathaw ay investm ent agreem ent 

Tota 

Carrying 
Am ount 

$ 5,240,398 
6,777,588 

56,393 
1.000.000 

$13,074,379 

M arketable investment securities are carried at cost plus accreted discount 

15 
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Catego1~y~  
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LA FAY ETTF, PUBIJC TRUST FIN AN CING A UTHO RITY 
Lafayette, Louisiana 

Notes to Financial Statements (Continued) 

The carrying value and estim ated m arket values of investm ents are as follows as of M arch 3 

A ceotlnts 

FN M A - Zero coupon bonds 
FN M A - M ortgage-backed 
Securities 

U .S. Governm ent obligations 
1 lathaway investm ent 
A greem ent 

Totals 

Loans Receivable 

Carrying 
A iiiotll/t 

G ross 
U nrealized 
Gains 

G ross 
Unrealized 
l,osses 

M arket 
Value 

$5,240,398 $2,290,914 $ - $7,531,312 

6,777,588 
56,393 

200,414 
53,278 

$13,074,379 $2,544,606 

6,978,002 
109.671 

1,000,000 

$15,618,985 

Loans receivable consists of single fam ily residcntial first m ortgages. A ll first m ortgages are 
pledged as security for the paym ent of principal and interest on the bonds payable. The loans are also 
covered by a m ortgage trust insurance covering loss restdtlng fiom a borrower's default up to 80%  of tile 
fair m arket value of all insured m ortgage agreem ents. 

A ll loans are serviced by outside banks and financial institutions, and all paym ents are rcm iued 
to the A uthority's trustee at the end of each m onth. 

nam ortized Bond Issue Costs 

Unam ortized bond issue cost at M arch 3 I, 1998 

Less: A m ortization for tile year ended M arch 31, 1999 

Total unam ortized bond issue costs at M arch 31, 1999 

(6) Real Estate Owned 

$708,274 

(85399) 

$622,475 

The Authority acquires real estate through adjudication (which was foreclosed upon and 
adjudicated back to the Authority at sherifPs sale) and is can'icd at the principal outstanding on the loan 
prior to acquisition by the Authority net of insurance reim bursement. There was no real estate owned at 
M arch 31, 1999. 
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LAFAY ETTE PUBLIC TRUST FINANCING AUTI IORITY 
Lafayette, Louisiana 

(7) Bonds Payable 

A 

C 

Notes to Finaucial Statclnents (Continued) 

The single fam ily mortgage revenue reflmding bonds 1990 Series A are dated 
September 1, 1990, original principal of $10,500,000 bearing interest at 8.5 percent per 
anntan. Principal and interest are payable on tile fifteeuth day of each month, interest 
accruing from tile first day to tile last day of the month prior to paym ent date. Tile bond 
indenture iadicates that mouthly principal and interest paym ents arc calculated on the 
monthly collections of mortgage loan principal, suggesting no available maturity schedule 
for future payments. The bonds are redeemable at the option of the issuer on any payment 
dated on or after Septem ber 15, 2000. Payment will be equal to 100 percent of the unpaid 
principal plus accrued interest to date. 

Taxable refunding bond series 1991A , Class A-l, Class A-2 and A-3, in the 
aggregate principal of $16,500,000. The Class A-1 and A-2 bonds bear interest at 7.5 
percent per annum . Interest on the Class A-1 and A -2 bonds are payable m onthly on the 
first calendar day of each m onth, interest accruing from the first day of the m onth through 
and inchlding tile last day of tile m onth for tile second m onth prior to each interest 
payment date. Tile Class A-3 bonds accrue interest at 9.25 percent beginning oil the date 
of issuance until tile date of m aturity, w hich is July 10, 2014. Principal paym ents on tile 
C lass A-1 bonds w ill be m ade on each interest paylnent date froln funds rem aining in tile 
collection account after paym ent of interest on tile Class A-I and A-2 bonds. Principal 
paym ents w ill be applied first to pay principal on the Class A-1 bonds until all Class A-I 
bonds have been paid in full before such funds are applied to pay tile principal of the 
rem aining classes of bonds. The m aturity amount of/he Class A-3 bonds w ill be payable 
on July 10, 2014. 

Taxable refunding bonds series 1991 B, Class B-1 and Class B-2, in the aggregate 
principal of $4,735,000. Tile Class B-1 bonds bear interest at 7.375 percent per annum. 
Interest on the Class B-I bonds are payable monthly on the first calendar day of each 
m onth, interest accruing from the first day of the m onth through and including the last day 
of the month for the second m onth prior to each interest payment date. Principal paym ents 
on tile Class B-1 bonds w ill be made on each interest payment date, only from funds 
available after paym ent of interest on such bonds and the transfer to the expense account 
of one-twelfth of .30 percent of the aggregate principal amount of bonds outstanding per 
m onth. The payment of the Class B-2 m aturity am ount, which includes interest bearing 
9.5 percent and principal, w ill be payable on July 10, 2014. 

Tile Series 1995 single fam ily m ortgage revenue bonds were dated February I, 
1995, original principal of $15,000,000 bearing an interest rate varying from 5.5 to 6.875 
percent. Paym ent of principal and interest was to begin February I, 1999 and contilm e 
annually to a final m aturity date of February 1,2027. The 1995 bonds were rcdccmed by 
the Authority in February 1997. 
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I.AFAYETTE PUBLIC TRUST FINANCING AUTHORITY 
Lafayette, Louisiaua 

Notes to Financial Statements (Continued) 

The follow ing is a smnm ary of bond transactions of tile Lafayette Public Trust 
Authority for tile year ended M arch 31, 1999: 

Net Bonds payable, beginning of year 

Add: D iscount aecrcted 

Less: Bonds retired 

N et Bonds payable, end of year 

Principal outstanding on all bonds as of M arch 31, 1999 are as follows 

1990 Bond Issue 
1991 Bond Issue 
C lass A -1 
Class A-2 
Class A-3 
Class B- 1 
Class B-2 

$11,293,095 

23,392 

(2,492,61_3) 

S 8,823,874 

$ 2,408,857 

968,099 
4,800,000 
500,000 
929,401 
400,00_0 

$10,006,35_7 

Based upon tile term s of tile boud debcutures, tile 1990 and 1991 bond issues have no stated 
m aturity schedules, therefore tile sinking fund reqtfirements for all long-term borrowiugs for each of the 
five years follow ing tile balance sheet date and to maturity as required by tile Fiuaacial Accounting 
Standards Board's (FASB) Statement 47 cannot be disclosed. 

(8) Litigation 

There was no litigation pending against the Authority as of M arch 31, 1999 

(9) Comncusation of Board of Trustee 

The Board of Trustees of tile Authority receives no compensation and are only reim bursed for 
their expenses incurred relating to the Authority's business, which m ust have appropriate supporting 
docuuleutation. 
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LAFAYETTE PUBLIC TRUST FINANCING AUTI1ORITY 
l.afayette, l.ouisiana 

Notes to Financial Statements (Continued) 

rior Years' Debt Defeasancc 

In prior years, the Lafayette Public Trust Financing Authority has defeased various bond issues 
by creating irrevocable trust flmds. N ew debt has been issued and tile proceeds have been used to 
purchase U. S. govern m ent securities that w ere placed in the trust funds. The investm ents and fixed 
earniugs from the investm ents arc sufficient to fully service the defeased debt until the debt is called or 
matures. For financial reporling purposes, the debt has been considered defeased and therefore removed 
as a liability from the Authority's financial statements. As of M arch 31, 1999, the am ount ofdefeased 
debt outstanding but relnoved from the financial statements amotmted to $34,970,000. 

] Ilter~overlllll ent al A Ereelllellt 

Lafayette Public Trust Financing A uthority entered into an agreem ent w ith tile l.afayette City- 
Parish Consolidated Governm ent, beneficiary of Lafayette Public Trust Film ncing Authority, whereas 
tile A uthority w ill transfer m onies to the City and the City shall inaintain said m onies for the benefit of 
the A uthority. U nless directed otherw ise, the City shall invest all ftmds in such a m anner to m axilnize 
incom e from such funds that can safely be earned within the confines of law. The City shall disburse 
funds only upon directions of the A uthority as evidenced by requisitions signed by the Authority's 
cbairm an. A ll requisitions in excess of five thousand dollars nlust bc executed by both tile clm irm all and 
secretary-treasurer of the Authority. The A uthority shall reim burse the City annually an am ount to be 
determ ined by the City's cost allocation plan for such scrviccs. As of M arch 31, 1999 the City is 
managing interest-bearlng deposits and investments totaling $4,965,236, which is reflected in the 
financial statem ents of the Authority. 

Coonerative Endeavor A l~reelnen 

On January 31, 1996, tim Lafayette Public Trust Financing Authority and tim Louisiana ! lousing 
Finance Agency entered into a Cooperative Endeavor Agreem ent. The Agreem ent acknow ledges the 
Authority's initial investment of $280,000 associated with the issuance of the 1995 bond issue and states 
that certain assets transferred to the trustee for the 1997A bond issue from the trustee of the 1995 bond 
issue will be used in such a manner to permit mortgage loans to be financed within the jnrisdictioll of the 
A uthority and to finance the recovery of the Authority's initial investm ent. The recovery of such initial 
investm ent by the Authority, however, is contingent upon tim fact that the LHFA does not incur any costs 
which are not recoverable from the previously mentioned transferred assets. The potential recoverability 
of the $280,000 has not been accrued as a receivable in the financial statements in accordance with 
Financial Accounting Standards Board Statement (FASB) No. 5 "Accounting for Contingencies". FASB 
N o. 5 states that gain contingencies are ordinarily not recorded until they are actually realized. The 
Authority received $67,688 during the fiscal year ended M arch 3 I, 1999 and $5,595 during the fiscal year 
ended M arch 31, 1998. 

19 



0 3) 

LAFAYETTE PUBLIC ]'RUST FINANCING AUTHORITY 
Lafayette, Louisiana 

Notes to Financial Statements (Continued) 

oint Coooerative A greem en 

Lathyette Public ]'rust Financing Authority entered into an agreem ent w ith the Lafayette City- 
Parish Consolidated Government, whereas the Authority agreed to provide funds totaling $250

,000 on 
an "as requested" basis for the purpose of establishing and im plem enting a low interest revolving loan 
program to assist first time homebuyers in the Parish of Lafayette. Eligible participants may receive tip 
to $5,000, to be repaid at an interest rate of five percent (5%) per year for a loan term  not to exceed fifteen 
(15) years. The funds may be used only for the purposes of offsetting closing costs and/or as a down 
paym ent. 

This agreem ent com m enced on the 5th day of February
, 1998 and autom atically renews on a 

calendar year basis for successive term s of one year unless either party provides written notice of its intent 
to term inate. In the event of term ination, Lafayette City-Parish Consolidated Goverm nent is obligated 
to distribute any funds collected as repaym ents frmn borrowers and/or remaining and available in 
program accounts to the Authority. 

The A uthority has funded this program 
the fiscal year ended M arch 31, 1999 and $52 
1998. 

in the amount of $352,000. $300,000 was funded during 
000 was fullded during the fiscal year ended M arch 31

, 
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JafayetLe Public Trust Financing Authority 

Lafayette, Loaisiana 

Enterprise Fund 

Schedule of General and Adm inistrative Expenses 

Y ear Ended M arch 31, 1999 

W ith Com parative Totals for M arch 31, 1998 

Accretion of bond discount 

M ortgage insurance 
Accounting and auditing 

Servicing fees 

Trustee fees 
M iscellaneous 

Tota 

Bond Issues Totals 

990 1991 1999 1998 

$ - 
4,915 

8,504 

2,966 
2,000 

$23,392 
3.424 

5,000 

6,859 

7,000 

$23,392 
8,339 

5,000 

15,363 
9,966 
2.000 

$23,461 
8,966 

8,790 

19,528 

10,758 
2.055 

$18,385 $45,675 $64,060 $73,558 
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INTERNAL CONTROL AN D COM PLIANCE 
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KO LDER, CHAM PAG NE, SLAVEN & RAINEY, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

IN DEPEN D ENT AUD ITO RS' REPO RT ON CO M PLIANCE AN D ON 
INTERNAl. CONTROl. OVER FINANCIAl. REPORTING BASF.D ON AN 

A UDIT O F FIN AN CIAl. STATEM EN TS PERFORM EI) IN ACCO RDAN CE w rf 
G OV EI',N M ENT AUDI'IIN G STAN I)A RDS 

The Board of Trustees 
l.afayettc Public Trust Financing A uthority 
l.afayetle, Louisiana 

234 R~ Bea~egard 
Lafayette. LA 70508 

photo (318) 232-4141 
Fax [318) 232 8660 

113 Easl Badge Sire el 
Brea~ Bridge, LA 70517 
Ph~  (318) 332 4020 
Fa~ (3~8) 332-2867 

133 East W ad~ 
Marks~ e, LA 71351 

R~ (318) 25~9252 
Fax (318) 253-8681 

1234 Dawd D~lve. Suite 105 
M~gan Oil,/LA 70380 
Phone (504) 384 2020 
Fax (504) 384 3020 

408 w Co~  Street 
Mille plaBe LA 70586 
Ph~e (31B} 363-2792 
Fax(31B) 363-3049 

332W  SlxthAve~ e 
Ober6n LA 70655 

Pt~ne{a18)63~4737 
Fax1318)6394568 

W e have audited tim general purpose financial statem ents of the l,afayette Public Trust Financing A uthority, a 
com ponent nnil of the l.afayette City-Parish Consolidated Governm ent, I,ouisiana, prim ary governm ent, for the 
year ended M arch 31, 1999, and have issued our report thereon dated August 3 l, 1999. W e conducted our audit 
in accordance w ith generally accepted auditing standards applicable to financial audits contained in Govermm,nt 
Auditing ,Danrlards', issued by the Com ptroller General of the United Slates. 

Com pliance 

As part of obtaining reasonable assurance about whether the l.alayette Public Trust Financing Authority's 
genera l purpose financial statem ents are frec of m aterial m isstatem ent, w e perlbrm ed tests of its com pliance w ith 
certain provisions of laws, regulations, contracts and grants, noncom pliance w ith which could have a direct and 
m alerial effect on tim financial statem ent am ounts. However, providing an opinion on com pliance w ith those 
provisions was nol an objective of our audit aad, accordingly, we do not express such an opinion. The rcsnlls 
of our tests disclosed no instanccs of noncom pliance that are required to be rcpotled under Governmenl Auditing 
,~;landards. 

uternal Control Over Financial Reoortimz 

In planning and perform ing our audit, we considered tile Lafayette Public Trust Financing Authority's internal 
control over financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the general purpose financial slatem euts and uot to provide assurance oll the internal control over 
financial reporting. O ur consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be m aterial weaknesses. A m aterial 
wcakness is a condition in which the design or operation of one or more of the internal control components docs 
not reducc to a relativcly low level the risk that m isstatem ents in am ounts that would be m aterial in relation to 
the general puq)osc fit}at}cial slateu}euls being audited m ay occur at~d not bc dclccted within a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters involving lhc 
internal control over financial reporting and its operations that we consider to be material weakucsscs. 

MEMBER OF 
~'.UE RIC~  INSTITUr E Or 

c~RrIFIEO ~ BUC ACCCUm ~,tCrS 
SOCm1y OF LOUlS~  

CERTIF~EO PUBUC Accou~r,w rs 



This reporl is intended for the informalion of the Board of Trustees. tlowever, this report is a m atter of public 
record and its distribution is not lim ited. 

l,afayette, 
A ugust 31 

Louisiana 
,1999 

K older, Champagne, Slaven & R ainey, LL C 
Cerlified Public Accountants 
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Lafayette Public Trust Financing Authority 

Schedule of Prior Year Findings 

M arch 31, 1999 

There w ere no findings and/or m anagem ent com m ents m entioned in tile M arch 31, 1998 

audit that required follow-up procedures. 
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