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AUDITED FINANCIAL STATEM EN TS 



 

M ember 
American lnstitue of CPAs 
Scciety of Louisiana CPAs 

Tile Board of D irectors 
Independence Sports Foundation 
Shreveport, Louisiana 

D . L. B utler 
C ERTIFIED PUBLIC A CC O UNTAN T 

222 I"l o',z.~̂ $1~ ], Sunz I01 
SnkF vJ Pok3. I,OtnSlAN  ̂71 105 

Independent Auditor's Renor 

Telephone (318)797-1040 
Fax (318) 797-8585 

] have audited the accom panying statem ent of fiuancial position of the Independence Sports 
Foundation at February 28, 1999, and the related statem ent of activities, changes in net assets and 
cash flows for the year then ended. These financial statem ents are the responsibility of the 
Foundation's m anagem ent. M y responsibility is to express an opinion on these financial statem ents 
based on m y audit. 

I conducted m y audit in accordance with generally accepted auditing standards, and Government 
Auditing Standards, issued by the Controller General of the United States. Those standards require 
that I plan and perform  the audit to obtain reasonable assurance about w hether the financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statem ents. An audit also includes assessiug 
the accounting principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating 
the overall financial statem ent presentation. I believe that m y audit provides a reasonable basis for 
m y opinion. 

In m y opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of the Independence Sports Fom ldation at February 28, 1999, and the cbanges in 
net assets and its easb flows for the )'ear then ended in conform ity w ith generally accepted 
accounting principles. 

In accordance w ith Governm ent Auditing Xtandm ds, 1 have also issued a report dated M arch 30, 1999 
uu m y consideration of tile FouivJafion's inlernal controls and its COm lfliance w ith lav,,s and 
regulations. 

03/30/99 



A SSETS 

1NDEI'ENI)EN CE SPO RTS FO UND ATIO N 
STATEM EN T O F FINA N C IAL PO SITIO N 

FEBRUARY 28. 1999 

Current assets: 
Cash and cash equivalents-Note 7 
Certificates of deposit-Note 3 and 7 
A ccounts receivable 

Total current assets 

Fixed assets: 
Stadium  bleacllers 
Less: accum ulated depreciation 

N et fixed assets 

Total assets 

LIA BILITIES A ND N ET A SSETS 

Liabilities: 
A ccrued expenses 
D ue to participating team s-Sanford 
Independence Bowl-Note 4 

University of M ississippi 
Texas Tech University 
Total liabilities 

N et assets 
U nrestricled 

Total liabilities am l net assets 

Tile accom panying notes are an integral part of these financial slalem ents. 

-2- 

S 1,847,549 
441,702 

__  6,737 
2,295,988 

126,000 

(62,~  
64.000 

$ 1,801 

674,923 
676,329 

1,353,053 

$2:359,988 



NDEPENDENCE SPO RTS FO UND ATIO N 
STATEM ENT O F ACTIVITIES 

FOR TH E YEAR ENDED FEBRUARY 28. 1999 

ncom c -Independence Bowl 
Ticket sales 
Title sponsorship 
O ther sponsorships 
Television revenue 
Event and other revenue 

Total incom e-Independence Bow l 

Expenses-Independence Bow 
Advertising and prom otiou 
Bow l events 
Bow l related fees 
Trophies, aw ards and souvenirs 
G am e day expenses 
D epreciation 
A llocated office and other expenses 

Total expenses-Independence Bow l 

C han~e in net assets before team distributions 
Independence Bowl 

D istributions to oarficinatine team s-Notes 4 and 7 
Currentyear 

C han~e in net assets-lndeoendence Bow 

Oilier revenue and {ex~l)enses): 
II|dcpcndencc $porIs FOllndH|l(ll| revcllucs 
hldcl)eUdellcc ~[)Ol-IS ll'OlllldHIioll eXl)CUSeS 

C llanffe in net asseis 

$129,094 

(116,166) 

The accom panying holes arc au integral part of these financial statem ents. 

-3- 

$1,407,365 
550,000 
560,913 
275,000 
163.790 

2.957.068 

28,387 
97,862 
22,085 
118,802 
33,340 
10,000 

312.013 

622~489 

2,334,579 

2,112,376 

2J12~376 

222,203 

~2,928 

235J31 



INDEPENDENCE SPO RTS FO UN DATION 
A TEM ENT O F C H AN G ES IN N ET A SSETS 

N et assets-February 28. 1998 

Change in net assets 

N et assets-February 28. 1999 

TIlE YEAR END ED FEBRUA R Y 28. 1999 

The accom panying notes arc an integral part of these financial statem ents. 

-4- 

$ 771.804 

235,131 

$1,006,935 



INDEPENDENCE SPORTS FOUNDATION 
STA TEM ENT O F CA SIt FLO W S 

FO R TIlE Y EA R END ED FEBRUAR Y 28. 1999 

Cash flow s from ooeratin~ activities 
C hange in net assets 

Adjusimenls to reconcile change in net asseis to 
net cash provided by operating activities: 

Depreciation 

(Increase) decrease in 
Certificates of deposit 
Accounts receivable 

Increase (decrease) in: 
Accrued liabilities 
D ue to participating team s 

Total adjustments 

Net cash provided by operating activities 

Cash flow s from invcsiinu activities 

N et increase in cash and cash ecm ivalents 

C ash and cash eouivalents-bc~inninE of year 

Cash and cash c~uivalcnts-cnd of year 

3"lie accom l)anying notes are an integral part of these financial statem ents. 

-5- 

$ 235,131 

10,000 

1,199,745 

(6,737) 

(6,259) 
_ 190,543 
1~387~292 

1,622,423 

1,622,423 

225,126 



INDEPEND EN CE SPO B.TS FO UN i)AT1ON 
N O TES TO FINA N CIAL STATEM ENTS 

FO R TIIE Y EA R EN D ED FEIIR UA I~:Y 28. 1999 

N ote l-Nalure of O reanization 
The hldependence Sports Foundation is a tax exem pt nonprofit organization established for 
Ihe purlm se of advertising and prom oting sports in the Shreveport-Bossier City, Louisiana 
area. The Independence Sports Foundation consists of num erous ~olunieer com m ittees w hich 
carry out all fim ctions of the Foundation. The Foundalion is the sponsoring organization for 
the Sanford Independence Bowl which is prom oted aud served through lhe li'oundation's 
uien} bersllip. 

N olc 2-Sunlutarv of Silm ificant A ccountinu Policies 
G eneral 
The snuinlary of significant accounting policies of the htdepem lencc Sporis Foundation is 
presented 1o assisl in the understanding of the Foundation's financial statcm enls. The 
financial statcm cnls and notes thereto are tile reliresenlation of the Fonndatiou's nlauagem eu{~ 

who is responsible for their integrity and objectivity. These accounting policies conform 
to generally accepted accounting principles and have been consistently applied in the 
preparation of the fiuancial statem ents. 

A llow ancc for D oubtful A ccounts 
The Fouudalion uses the direct w rite-off  m ethod of accounting for uncollectible accounts, 
which arc considered im m aterial, by charging such losses 1o operations in the period in w hich 
uncollectability is determ ined. M em bers w ho fail to pay required dues are term inated from  
m em bership. 

Fixed Assets 
Fixed asscts are recorded at cost. Depreciation for reporling im rposes is com puted using the 

straight-line method over the estimated useful life of the asset. Expendilures for major 
renew als or betterm ents w hich extend the useful lives of the assets are ealfitalized. 
Expenditures for m aintenance and repairs arc charged to expense as incurred. 

Estim ates and Assum ptions 
The preparation of financial statem cnls in confornlity w ith generally aecepled accounting 
princilllcs requires m anagem ent to m ake estim ates al!,d assunlptions that affect the repor|cd 
am ounts of assets and liabilities and disclosure of contingent ,assets and liabilities at the date 
of {he |lllancia] stklteulents aad the reporled ~qlilOtlll|S of ic't'cnlles ~111i1 Cxpcnscs iJuring file 
ucim rtcd llcrim l. A ctual resnlts could differ fi'm u tilose csiim aies. 

Fiiiancial Statem ent Prcsenlaiion 

In 1996-97, the Fomidation adoplcd Siatclucnl of Financial Accounting Standards (SFAS) 
No. 117, "Financial Statcm euls of N ot-fermi'refit O rganizalions." IInder SFAS No. 117, the 
l,'m llldlltioil is rcqilircd 1o reliort inform ation regarding its financial [iositioil and activities 
~iccordhlg to lhree classes of uet alsels: nurcllrielcd net alSClS> I~luporaril)' rcllriolcd net 
assels~ and llcrnlanenily reslrietcd net assets, As lierlnilled by lhis sialeincnl~ lhe Foundation 
has discouliuued ils use of fund aecounling and has, accordingly, reclassified its finaucial 
slalcnicnls Io l)rescn[ tile classes of net assets required. This rcelassilicalion had no effect on 

the change in net assets for the year ended February 28, 1998. 



ND EPEN DEN CE SPO RTS FO UNDATIO N 
N O TES TO FINA N CIAL STATEM ENTS 

FO R TH E Y EA R EN DED FEBRUARY 28, 1999 

(continued) 

Cash and Cash Equivalents 
For the purpose of the statem ent of cash flows, cash equivalents are liquid assets with a m aturity of 

three (3) months or less. 

Note 3-Certificates of D eans 
Certificates of deposit consisted of the follow ing as of February 28, I999: 

Certificate of deposit-Bank O ne, N.A. 
Certificate of deposit-R egions Bank 
Certificate of deposit-D eposit G uaranty National Bauk 
Certificate of deposit-Citizens National Bauk 

$104,397 
108,298 
118,805 
110,202 
$441,702 

Substantially all cash and certificates of deposit arc pledged against the letter of credit. 

(Refer to Note 5). 

N ote 4-D istributions to ParticiDatinu Team s 

Calculated gross payoUt 

UniversiD' of 
M ississippi 
$1,056,188 

Texas Tech 
University Totals 
$1,056,188 $2,112,376 

Less: Value of gam e tickets allocated 
to and retained by participating 
institutions and other item s 381~265 379,859 

Balance-due to participating team s 

Note 5-Letter of Credit 

761.124 

$1~351,252 

A s required by tile N CAA , tile ccrlificalion l)roecss nlay relluire a Sl)Onsoring agency t(i 
secure an irrevocable letter of credit issued by a Uni~c(I Sfa~cs lhm ueial institlltion to 
guaralltee tile lllilli|lllllll payoff required for each teal|l I|arlieipaliug ill a postscasou gflulc. 
The Foundation is party to a letter of crcdi! in the am ount of $1,500,000 w hich represents 
the gnaraolccd nliniuluul payout for a donlcsiic llOSlseason bow l gam e. The letter of credil is 
issued Ily several local financial insiitulions and cxpi|'cs as of M ay 1, 1999; the ierm iualion 

dale specified Ily the N CAA . 

Note 6-htcom e Taxes 
The Fouudation is a nonprofit organization exem pt froin federal incom e taxes uudcr Internal 

F, evenue Code Section 501(0(3); tllerefore, there is no provision for income taxes for the 
year ended February 28, 1999. 

-7- 



NDEPENDENCE SFOF, TS FOUNI)ATION 
N O TES TO FINAN CIA l, STATEM ENTS 

FOR TIlE YEAR ENDED FEBRUARY 28 1999 
(continued) 

Note 7 - Concentration of C redit R isk for Cash H eld in Bank 
The Foundation m aintains cash balances in eerlaia financial institutions in excess of lim its 
insured by the Federal Deposit Insurance Corporalion, which is a m axim um of $100,000 per 
account. At February 28, 1999, the Foundation had uninsured cash balances in the am ount 
of $1,789,251. 

-8- 



O TltER REPO P.TS 



 

M ember 
American ]nstilue of CPAs 
Scciety of [ .ouisiana CPAs 

D . L. B utler 
C ERTIFIED PU BLIC A C C O U NT A N T 

222 I:IORII>A Sl~rrl, Sum 101 
St te.I vt vo~: I. 1.0tIISI~.NA 7 | I 05 

Telephone (318) 797-1040 
Fax (318) 797-8585 

R EPO RT O N CO M I'LIANC E A ND O N INTERNA l, CO N TR O L O V ER FINA NC IA L 
REPO RTING BA SED ON AN AUDIT O F FINANCIAL STATEM ENTS PERFORM ED 

IN A C CO RDA NC E W ITIt GO VERNM EN T A UDITIN G STANDARD S 

The Board of D irectors 
hldcpcndenec Sports Foundation 
Sbrevcport, Louisiana 

1 have audited the financial statements of the hldepcndencc Sports Foundation ( a nonprofit 
organization) as of and for tile year ended February 28, 1999, and have issued my report thereon 
dated M arch 30, 1999. I conducted m y audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in Governm ent Auditing 
Standards, issued by the Com ptroller General of the United States. 

Com pliance 

A s part of obtaining reasonable assurance about w hetller the Independence Sports Foundation's 
financial statem ents arc free of m aterial nlisstatem ent, I perform ed tests of its com pliance w ith 
certain provisions of laws, regulations, contracts, and grants, noncom pliance with w hich could have a 
direct and m aterial effect on the determ ination of financial statem ent am ounts. H owever, providing 

an opinion on compliance with those provisions was not an objective of my audit, and accordingly, 1 
do not express such an opinion. The results of nly tests disclosed no instances of noncom pliance thai 
are required to be reported under Governm ent Auditing Standards. 

nternal Coutrul O ver Financial RClm!~!ing 

In iilanniug and ilerfornliug Ply audil~ I considered Ihc Indellen(lence Sports Fonudation~s ialermd 
eonlro] over fiuaneial reporting ill ordcl" to ~ielel-illille lily m lililing proecdnres for the i)uriiose of 
exllressing nly opinion on the financial s[~qlClUClltS and not to provide assurance on tile internal 
control over financial rCllortiug. ~,'ly consideration of the inlernal control over financial repllrling 
would not necessarily disclose all m ailers ill tile internal control over financial reporting /hat m ighl 
lie m aterial w eaknesses. A m aterial v~c~kness is z condition in w llich the design or Ol)cration of olle 
or m ore of tile internal control com ponents does not reduce to a relatively low level the risk thai 
nlisstatem cnts in am ounts that w ould be m aterial in relation to tile financial statem ents being audited 
nlay occur and not be detected w ithin a tim ely period by enlllloyees in tile norm al course of 
]}erform ing their assigned rune|ions, l nolcd no n|alters involving the inlcrllal control over finaaeia] 
reporting and its operation tbat 1 consider 1o be m aterial weaknesses. 



IND EPEND EN C E SPO RTS FO UN DATIO N 
Shreveport, Louisiana 

R eport on Com pliancc and oil 
Internal Control, etc., 
February 28, 1999 

This report is intended for tile ioform ation of the audit com m ittee, m anagem ent, and file O ffice of 
the Legislative Auditor. ltowever, tl~is report is a m atter of public record and its distributio~ is not 
lim ited. 

Shreveport, Louisiana 
M arch 30, 1999 

- 101 



SIJM M AI{Y O F PR IOR YEAR FIND ING S 

There w ere no prior ),ear findings and no m anagem ent letter com m ents. 

- I1- 



O TItER FINAN CIAL INFO R M ATIO N 



The Board of Directors 
Independence Sports Foundation 
Shreveport, Louisiana 

M y audit was m ade for Ibe purpose of form ing an opinion on tile basic financial stal[cm cnts l[aken as 
a w hole. The accom panying olhcr financial inform ation NCAA Form "Post[season Fool[ball A udited 
Financial Rcporl", is presented for purposes of additional analysis and is not a required pal'/ of tile 

basic financial slal[emcnis. Such information has been subjected 1o file audil[ing procedures applied 
in tile audit of tile basic financial slatem ents and, in m y opinion, is fairly slaled ill all m alcrial 
respects in relation l[o l[hc basic financial statem ents taken as a w hole. 

M arch 30, 1999 
Shreveport, Louisiana 

12- 



Name of Bowl 

SCHED U LE O F 
Postseason Football 

SA~FO +~BORL._ 

1 Ticket sates (from Schedule A, line 8) 

2 a. Gross membership fees 

b. Less approved deduction 

c. Total 

3 Concessions 

4 Program sales 

5 Advertising 

a. Program s 

b. Radio 

c. Television 

d. Video 

e. Tickets 

f. Total 

6 a. Gross radio rights 

b. Less all rights if parlicipant 
originated broadcast 

c. Total 

z a Gross television rights 

b Less unrelated third-party fees 

c Pay~per-view television rights 

8 a Grosstitle sponsorship rights 

[ ess: b. Unrelated third-party fees 

c. Entertainm ent expenses 

d. Amount(s) allocated to 
ether events 

e. Other 

G RO SS R EC EIPTS 
Audited Financial Report 

f Net title sponsorship rights 
- ];3- 

0 

0 

$ 23,42~ O0 

0 

0 

0 

0 

7~000.00 

0 

0 

0 

Date of Gam e DECEM]~H';R 

$ 1,407~ 90_ 

n 

. 0 __  

_  0 __  

$ 23~42q. ON 

~ ,0O0.0L  

$275,gOO~IhO_ 

$550, noo~oiI_ 

3~j ]998 



9. Merchandising sales 

10. Film/movie/video dghts 

11. Licensing fees 

12. a. Gross corporate sponsors/ 
contributions $56G  9L4~ O~ 

Less: b. Restdcted for direct benefit of 

competing institutions ( $ 24,305400 

c. Restdcted for pregam e 

and half4ime expenses 

d. Net corporate sponsors/contributions 

13. Other revenues (please specify) 

a ~I~KCKAL ..EYENT~ 

b ,,P~KKK~.~. 

c .OTHER ~ 

d. Total other revenue... 

14. Total receipts (add totals lrom lines 1-13) 

15. Awa~ s 

16. Certification fee 

17. Letter-of-cre dit fee 

$6,961-00 

$1,784.00 

~;12~ _000.00 

$1fL, OB6.OO 

18. Other deductible expenses approved 
by the committee ($ % 743.00 

19. Deductible fees (add totals from lines 15-18 

20 Net gross receipts before interest income 

(subtract line 19 from 14) 

21. Interest incom e 
TEAM TICKETS 

a. Enter total from line 20 
$690,675.00 

$% ]04,609.00 

b. Multiplied by U.S. Treasury bill rate $ 95,330.00 

c. M ultiplied by days from game 
date to distribution date $ 7 ~ 817,O60. O0 

d. Divided by 365 

e. Interest incom e 

22. Total gross receipts (add lines 20 and 21e)... 
- t4- 

$21,417.00 

0 

- 49~00o.00 

$8,745.00 

($~],a29.g0 

$2~ 795,1186.00 

$21,417_00 

SZ.KLG SOL 00 



Schedule A - Ticket Sales 

1. "l]cketsales No. la.6012 - NF.Z @ lb.$ 25..00 _ _ Totallc.$]503'300,00 

2a ]I][~N FII~I,D 2b. 25.00 2c. 27,325.00 

3a 7./L93.- SEZ 3b 

4a 2036 S FIELD 4b 

J 642 ] --B ENCll 

25. O0 

25.00 

30.00 
5a 928 - BENCH 5b ~ 5~OO-- -- 

]?.683-CHA]RBACK 3 5 .0 0 
176 - SKYBOX 125 .O 0 

6. Grosstickelsales(add amour/tslncokm/nc, linesl-5) 

Z Less-- Taxes 

8. Net ticket sales 

9. a. Stadium capacity 50,45~ 

10. Number of tickets sold by: 11 

128 

4c. 50,900.00 

492,630.00 
5c. 32. 480.00 

1,407,365.00 

(~ 0 I 

1,407,365.00 

b. Gross attendance 464 $fi~ 

EXAS TECH 
/inslilulion} 

13a Over-the-counter by 
sponsoring agency 

14a Over-the-counter by 
thlrd party 

15. Total number of tickets sold (add amounts in lines 11-14) 

11b. 12,000 
(nunlb~v) 

12b. 12~902 
(number) 

13b. 22~860 
(nurnboO 

14b 

Schedule B - Distribution of Total G ross Receipts 

(numbo0 

46,862 

16a. Institution ~I:'
.E MiSS 16b Percent ELL_%_. 16c. Amount $]~ 056,188.0 

17a. Institution TEXAS TECH 17b Percent 37
. 5 170. Amount$J,056,188.0 

18. Total distribution to ir~stitutir 
(lines 16c plus 17c) $ 2,112,376.0C 

19a. G ross receipts retained by SI,< t, I>rlIl<t 
agency or organizatiorl 19h Percent 25.0 19c. Amount $ 704, ] 7'~. ~) () 

20. Total gross receipts (lines 18 pIL;! 1ok: 

21. Date oldistributionslo ,lshtut~n~ hARCiI 26, ]999 

$ 2,816,501 . 00 

Note: Please subm it a copy of IV ~m d title sponsorship contracts, along with supporling schu 
dules or attachm ents pertain[aq lo lhe auditing of all item s of incom e. In addition, all gilts 
in-kind and corporate spollsorships should be provided on a separate page. 
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