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W e have audited the accom panying GENERAL-PURPOSE FINAN CIAL STATEM EN TS of Richland Parish 
School Board, Rayville, Louisiana, as of and fur the year ended June 30, 1999, as listed in the table of contents. 
These general-purpose financial statem ents are the responsibility of the School Board's m anagem ent. Our responsi- 
bility is to express an opinion on these general-purpose financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Governm ent Auditing Standards, issued by the Com ptroller General of the U nited 
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagement, as well as evaluating the overall financial statement 
presentation. W e believe that our audit provides a reasonable basis for our opiuion. 

In onr opinion the general-purpose financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of the School Board, as of June 30, 1999, and the results of its operations for the year then ended 
in conform ity w ith generally accepted accounting principles. 

The year 2000 inform ation on page 34 is not a required part of the basic financial statem ents but is supplem entary 

information required by the Governmental Accounting Standards Board (GASB) Technical Bulletin (TB) 99-1, 
Disclosures About Year 2000 Issues - an amendment of Technical Bulletin 98-1. W e have applied certain limited 
procedures, which consisted principally of inquiries of m anagement regarding the m ethods of m easurement and 
presentation of the supplem entary inform ation. However, we did not audit the inform ation and do uot express an 
opinion on it. In addition, we do not provide assurance that the School Board is or will becom e year 2000 
com pliant, that the School Board's year 2000 rem ediation efforts w ill be successful in whole or in part, or that 
parties with w hich the School Board does business are or w ill becom e year 2000 com pliant. 

In accordance w ith G overnm ent Auditing Standards, w e have also issued our report dated N ovem ber 5, 1999, on 
onr consideration of the School Board's internal control over financial repotting and our tests of its compliance w ith 
certain provisions of law s, regulations, contracts and grants. 

Our audit was perform ed for the purpose of form ing an opinion on the general-purpose financial statements of the 
School Board, taken as a whole. The accom panying SUPPLEM ENTAL IN FORM ATION , is presented for purposes 
of additional analysis and is not a required part of the general-purpose financial statements. Such inform ation has 

been subjected to tile auditing procedures applied in the audit of the general-purpose flnaucial statements and, in 
our opinion, is fairly stated, in all m aterial respects, in relation to the general-purpose financial statements taken 
as a w hole. 

Member: American Instilute of Certified Public Accounlm~ts, Sociely of Louisiana Certified Public Accountants mid 
American Institute of Certified l~blic Accountants Division for ~PA Finns 

Fqual Opportunity Employer 



Board M embers 
Richland Parish School Board 
Rayville, Louisiana 

Also, the accompanying OTHER INFORM ATION, as listed in the table of contents, is presented for purposes of 
additional analysis and is not a required part of the general-purpose financial statem ents of the School Board. Such 

information has not been subjected to the auditing procedures applied in the audit of the general-purpose financial 
statements and, accordingly, we express no opinion on it. 

M onroe, Louisiana 
November 5, 1999 

ALLEN, GREEN & COM PANY , LLP 

LL F 



RICHLAND PAR|SH SCHOOL BOARD 
Rayville, Louisiana 

ALL FUND TYPES AND ACCOUNT GROUPS 
Com bined Balance Sheet 

June 30. 1999 

ASSETS AN[) OTHER DEBITS 

Assets 

Cash and cash equivalents 

Investments 

Receivables 

Interfund receivable 

Inventory 
Land, buildings and equipment 

Other Debits 
Amount available in Debt Service Funds 

Amount to be provided for retirement of 

of general long-term obligations 

GENERAL 

FUND 

2,700,395 $ 
2,396.470 

462,979 

143,558 

0 
0 

GOVERNMENTAL FUNDS* 

SPECIAL 

REVENUE 

FUNDS 

DEBT 

SERVICE 

FUNDS 

327,088 $ 
179,977 

209,219 

0 

33,081 

0 

0 0 

0 0 

255,114 $ 
430,140 

0 

0 

0 
0 

0 

0 

CAPITAL 

PROJECT 

FUNDS 

8,726 

0 

0 

0 

0 
0 

0 

0 

TOTAL ASSETS AND OTHER DEBITS ~ 5,703,41_~2 ~; . 749r365 ~ 685,254 ~ 8,726 

LIABILITIES, EQUITY AND OTHER CREDITS 

Liabilities: 

Accounts, salaries and other payables 
Interfund payable 

Deposits due others 

Deferred revenues 
W orkers' com pensation 

claim s payable 

Compensated absences payable 

Bonds payable 

Total Liabilities 

Equity and other credits: 
Investm ent in general fixed assets 

Fund Balances: 
Reserved for debt service 
Reserved for inventory 

Reserved for contingencies 

Unreserved: 

Undesignated 

Total Equity and other credits 

1.539,836 $ 
0 

0 

0 

195,675 $ 
143,568 

0 

12.504 

0 0 

0 0 

0 0 

0 5 
0 

0 

0 

0 

0 

0 

1,53g,836 $ 35~ _~ 05 0 

0 5 

0 
0 

873.121 

0 5 

0 
20,577 

0 

__ _  
3,290,455

_  377Z,~1041 

0 5 

685.254 
0 

0 

0 

0 

O 
0 

0 

8.726 

$ 4 163576~ 397,6185 685 254 $ 87,Z~26 

TOTAL LIABILITIES. EQUFfY AND OTHER CREDITS $ ~ 1...~.2 $ 749..~ 365 $ 685,254. $ 8 726 

THE NOTES TO THE FINANCIAL STATEM ENTS ARE AN INTEGRAL PART OF THIS STATEM ENT 



 

FIDUCIARY 

FUNDS - 

AGENCY FUNDS 

ACCOUNT GROUPS 

GENERAL 

FIXED 

ASSETS 

573,498 $ 
0 

0 

0 

0 

0 

0 

Statem ent A 

GENERAL TOTAL 

LONG-TERM (MEMORANDUM 
OBLIGATIONS ONLY) 

0 5 
0 

0 

0 

0 

44.159,036 

0 $ 3,864,821 
0 3,006,587 

0 672,198 

0 143,588 
0 33,081 

0 44.159.036 

0 685,254 685,254 

o 4 320 384 4.320.384 

0 5 
0 

573,498 

0 

0 

0 

O 

0 5 
0 

0 

0 

0 

0 

0 5 
0 

0 

0 

36,969 

759.669 

1,735,511 

143,568 

573,498 

12,504 

36,969 

759,669 

0 4,209,000 __  4,299,000 

$ 573 4~98 ~___ 0 ~__ 5,005,638 ~__ 7,4__70,719 

0 $ 44,159,036 $ 

0 0 

0 0 

0 0 

0 0 

0 $ 44,159,036 

0 685,254 

O 20,577 

0 873,121 

0 -- __  3,~76,222 

$ 0~ 4,159,036 $ 0 ~__ 49,414,210 



REVENUES 
Local sources: 

Taxes: 
Ad valerem 

Sales and use 
Interest earnings 
Food services 

Other 

State sources: 
Unrestricted 
Restricted 

Federal sources 

Total Revenues 

EXPENDITURES 
Current: 
Instruction: 

Regular programs 
Special programs 
Other instructional program s 

Support services: 

Student services 
Instructional staff support 

General administration 
School adm inistration 
Business serv ices 
Plant serv ices 
Student transportation services 

Central services 
Food serv ices 
Com m unity serv ice program s 

Debt service: 
Principal retirement 
interest and bank charges 
Advance refunding escrow 

Total Expenditures 

RICHLAND PARISH SCHOOL BOARD 
Rayvitte, Louisiana 

GOVERNM ENTAL FUNDS 
Com bined Statem ent of Revenues, Expenditures 

and Changes in Fund Balances 
For the Year Ended June 30, t999 

SPECIAL 

GENERAL REVENUE 

FUND 

DEBT 

SERVICE 

FUNDS FUNDS 

$ 653,254 $ 
2,245,659 
283,958 

0 

146.549 

0 $ 
0 

16,523 
153,719 
4.481 

920,878 $ 
0 

25,031 
0 
0 

13,393,618 281,582 0 
1,078,287 25,597 0 

380,776 3~!128,692 0 

CAPITAL 

PROJECT 
FUNDS 

Statem ent B 

TOTAL 

{MEMORANDUM 
ONLY)__  

0 6 
0 

259 
0 

0 

0 
0 

1,574,132 
2,245,659 

325,771 
153,719 

151.030 

13,675,200 
1.103.884 

0 3,50947,~ q_0 

$ 18,182,103 $ 3,610,594 $ 945 909 $ 259 $ 22,738,865 

$ 7,903,528 $ 142,903 $ 
2,720,494 1,114,332 
1.523.4o2 2,072 

624,046 

367,888 
264,133 

1,085,775 
367,141 

1,781,494 

1,179,882 

28,968 
47,978 
6.403 

97,500 
6,378 

0 

195,261 
295,672 
41,577 
39,925 
12,161 
41,856 

0 
0 

1,818,938 
0 

0 
0 
0 

0 $ 
0 
o 

0 
0 

153,383 
0 
0 
0 

0 

0 
0 
o 

775,000 

327,622 
53.357 

0 6 
0 
0 

0 

0 
0 
0 

166 

0 

0 
0 

0 
0 

0 
0 

8,046,431 
3,834,826 
1.525.474 

819,307 
663,560 
459,O93 

1,125,700 
379,468 

1,823,352 

1,179,882 

28,968 
1,866,916 

6.403 

872,500 
334.000 

0 53,357 

$ 18,005,010 ~ O4,699 $ 1,309 362 $ 166~ 23,019,237 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES $ 177,093 L __~ 4,105) $ (363,453) $ 93 ~  (280,~  

CONTINUED 



OTHER FINANCING SOURCES (USES 
Operating transfers in 
Operating transfers out 
Proceeds fiom refunding 
of bonds 

Payment to refunded bond 

escrow agent 

RICHLAND PARISH SCHOOL BOARD 
Rayville, Louisiana 

GOVERNMENTAL FUNDS 
Com bined Statem ent of Revenues, Expenditures 

and Changes in Fund Balance~ 
For the Year Ended June 30, 1999 

$ 

Statem ent B 

SPECIAL DEBT CAPITAL TOTAL 

GENERAL REVENUE SERVICE PROJECT (MEMORANDUM 
FUND FUNDS FUNDS FUNDS ONLY) 

0 5 
(43,741) 

0 

43,741 $ 
0 

0 

0 

0 5 
0 

2.816.469 

(2,703,697) 

0 5 
0 

0 

43,741 

(43,741) 

2,816,469 

O (2,703,697) 

TotaI Other Financing Sources (Uses) $ (43,741) $ 4_5,741 $ 112,772 $ 0 $ 112,772 

EXCESS (Deficiency) OF REVENUES 
AND OTHER SOURCES OVER 

EXPENDITURES AND OTHER USES $ 133,352 $ (50,364) $ (250,681) $ 93 $ (167,600) 

FUND BALANCES AT BEGINNING 
OF YEAR 4,030,224 447.982 __  935,935 8 633 5,422,774 

FUND BALA NCES AT END OF YEAR $ 41163r576 $ 3971618 $ 6851254 $ 8,726 $ 51255r174 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 

6 

(CONCLUDED) 



REVENUES 

Local sources: 
Taxes: 

Ad valorem 

Sales and use 
Interest earnings 

Other 

State sources: 

Unrestricted 

Restricted 

Federal sources 

Total Revenues 

RICHLAND PARISH SCHOOL BOARD 
Rayville, Louisiana 

GOVERNMENTAL FUNDS - GENERAL FUND 
Com bined Statem ent of Revenues, Expenditures, and Changes 
in Fund Balances - Budget (Non-GAAP Basis) and Actual Statement C 

For the Year Ended June 30, 1999 

EXPENDITURES 

Current: 

Instruction: 

Regular programs 

Special programs 

Other instructional programs 
Support services: 

Student serv ices 
Instructional staff support 

General administration 
School administration 
Business services 
Plant sen/ices 

Student transportation services 

Central serv ices 
Food services 

Community service programs 
Debt service: 
Principal retirement 

Interest and bank charges 

Total Expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

VARIANCE 

FAVORABLE 

BUDGET ACTUAL ~UNFAVORABLE~ 

632,185 $ 
2,269,510 
223,055 

143,043 

632,185 $ 
2,270,508 
259,109 

146,549 

0 

998 

36,054 
3,506 

13,956,783 13,393,618 (563,165) 
1,042,184 %013,979 (28,205) 
465 839 445 086 (20,75_.~_ 

& 18,732,599__$ 18,1610~334_ $ (571,56~._ 

8,142,449 $ 
2,722,667 

1.531.933 

630,761 

429,368 
255,559 

1,013,163 
375,284 

1,691,388 
1,208,412 

30,934 

47,978 
6,445 

7,903,528 $ 
2,720,494 

1.523.402 

624,046 

367,886 
243,064 

1,085,778 
367,141 

1,781,494 

1,179,882 
28,968 

47,978 
6,403 

97,500 97,500 

_ ___  
6,378 6~ 378 

238,921 
1,513 

8.531 

6,715 

61,480 
12,495 

(72,612) 
8,t23 

(9O,lO~ 
28,530 

1,966 
o 
42 

o 

o 

~__  16,189,539 5 17,963,941 L  205,598 

543,060_ _ $ 1770,~~ _93 L  (36596,_9~ ). 

(CONTINUED) 



RICHLAND PARISH SCHOOL BOARD 
Rayville, Louisiana 

GOVERNMENTAL FUNDS - GENERAL FUND 
Com bined Statem ent of Revenues, Expenditures, and Changes 
in Fund Balances - Budget (Non-GAAP Basis) and Actual Statement C 

For the Year Ended June 30. 1999 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 
Operating transfers out 

Total Other Financing Sources (Uses) 

EXCESS(Deficiency)OFREVENUESAND 
OTHER SOURCES OVER EXPENDITURES 

AND OTHER USES 

FUND BALANCE AT BEGINNING OF YEAR 

FUND BALA NCE AT END OF YEAR 

VARIANCE 

FAVORABLE 

BUDGET ACTUAL (UNFAVORABLE) 

$ 2,166,854 $ 2,166,855 $ 
_ _~ ~  __ ~~  (2,210,596) 

1 

23.078 

.~ (66,820~  $ (43,741) $ 23 07,~ 9 

476,240 $ 133,352 $ (342,888) 

._ 
3,788,808 4,030,224 241,416 

(CONTINUED) 



REVENUES 
Local sources: 

Interest earnings 

Food services 

Other 

State sources: 
Unrestricted 

Restricted 
Federal sources 

Total Revenues 

RICHLAND PARISH SCHOOL BOARD 
Rayville, Louisiana 

GOVERNMENTAL FUNDS - SPECIAL REVENUE FUNDS 
Com bined Statem ent of Revenues, Expenditures, and Changes 

in Fund Balances - Budget (GAAP Basis) and Actual Statement C 
For the Year Ended June 30, 1999 

EXPENDITURES 

Current: 

Instruction: 

Regular programs 

Special programs 
Other instructional programs 

Support services: 

Student services 

Instructional staff support 

General administration 
School administration 
Business serv ices 

Plant serv ices 

Food serv ices 

Total Expenditures 

BUDGET ACTUAL 

16,341 $ 
153,719 

4.481 

281,582 

25,597 

_ _ 3,126,275 

VARIANCE 

FAVORABLE 

(UNFAVORABLEL 

16,523 $ 
153,719 

4.481 

281,582 

25,597 
3.128.692 

182 

0 

0 

0 

0 

2.417 

.$_ 3,607,995 ~$ 3,610,594 ~ 2,599 

$ 142,903 $ 
1,122,095 

2.072 

142,903 $ 
1,114,332 

2,072 

0 

7,763 
0 

195,261 195,261 0 

285,491 295,672 (10,181) 
41,578 41,577 1 

39,925 39,925 0 
12,161 12,161 0 
41,858 41,858 0 

-  
1,820,415 1,818,938 1,477 

3,703,759 ~L 3,704,699 ~ (9440)_ 

EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES $ (95,764~_~L__._ (94,105) ~ 1,659 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 

Total Other Financing Sources (Uses) 

43,741 ~,~  43,741 ~ O 

$_ 43,741 L - 43,741 ~ O 

EXCESS (Deficiency) OF REVENUES AND OTHER 
SOURCES OVER EXPENDITURES AND OTHER USES $ (52,023) $ (50,364) $ 

FUND BALANCE AT BEGINNING OF YEAR 

FUND BALANCE AT END OF YEAR 

447.982 447,982 

1.659 

0 

$ 395,959 ~  $ 1,659 
(CONCLUDED) 

THE NOTES TO ]HE FINANCIAL STATEM ENTS ARE AN INTEGRAL PART OF THIS STATEMENT 

O 
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R ichland Parish School Board 
R ayville, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
As of and for the Year Ended June 30, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accom panying financial statem ents of the Richland Parish School Board have been prepared in conform ity w ith 

generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting 
Standards Board (GASB) is tile accepted standard-setting body for establishing governmental accounting and 
financial reporting principles. 

A. REPORTIN G ENTITY 

The Richland Parish School Board was created by Louisiana Revised Statute (LSA-R.S.) 17:51 to provide 
public education for the children w ithin Richland Parish. The School Board is authorized by LSA-R.S. 17:81 
to establish policies and regulations for its own govern m ent consistent with the laws of the state & Louisiana 
and the regulations of the Louisiana Board of Elementary and Secondary Education. The School Board is 
eom prised of nine m em bers who are elected from nine districts for term s of four years. 

Tile School Board operates twelve schools w ithin the parish w ith a total enrollm ent of approxim ately 3,884 

pupils. In conjunction with the regular educational programs, some of these schools offer special education 
and/or adult education program s. In addition, the School Board provides transportation and school food 
services for the students. 

GASB Statem ent 14 establishes criteria for determ ining the govermnental reporting entity and com ponent 
units that should be included w ithin the reporting entity. Under provisions of this Statem ent, the School Board 
is considered a primary government, since it is a special purpose governm ent that has a separately elected 
governing body, is legally separate, and is fiscally independent of other state or local governm ents. As used 
in GASB Statement 14, fiscally independent means that the School Board may, without the approval or 
consent of another governm enta~ entity, determine or modify its own budget, levy its own taxes or set rates 
or charges, and issue bonded debt. The School Board also has no component units, defined by GASB 
Statement 14 as other legally separate organizations for which the elected School Board members are 
financially accountable. There are no other primary governments with which the School Board has a 
significant relationship. 

B. FUNDS AND ACCOUNT GROUPS 

The accounts of tile School Board are organized and operated on tile basis of fim ds and account groups. A 
fand is an independent fiscal and accounting entity with a self-balancing set of accounts. Fund accounting 
segregates funds according to their intended purpose and is used to aid m anagem ent in dem onstrating 
compliance w ith finance-related legal and contractual provisions. The m inim um num ber of funds are 
m aintained consistent w ith legal and m anagerial requirem ents. Account groups are a reporting device to 
account for certain assets and liabilities of the governm ental funds not recorded directly in those funds. 

The fimds of the School Board are classified into two categories: governm ental and fiduciary. In turn, each 
category is divided into separate fund types. The fund and account group classifications and a description of 
each existing fund type follow : 



R ichland Parish School Board 
Rayville, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
As of and for the Year Ended June 30, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

B. FUNDS AND ACCOUNT GROUPS (Continued) 

G overnm ental Funds 

Governm ental funds are used to account for tile School Board's general governm ent activities, including 
tile collection and disbursem ent of specific or legally restricted m onies, the acquisition or construction 
of general fixed assets, and the servicing of general long-term debt. Governm ental funds include: 

G eneral fund --  the primary operating fund of the School Board. It accounts for all financia 
resources of the School Board, except those required to be accounted for ill another fund. 

Special revenue funds --  account for revenue sources that are legally restricted to expenditures for 
specified purposes (not including expendable trusts or major capital projects). 

Debt service funds --  account for the servicing of general long-term debt not being financed by 
proprietary  or nonexpendable trust fimds. 

Capital project funds I  account for the acquisition of fixed assets or construction of major capita 
projects not being financed by proprietary or nonexpendable trust funds. 

Fiduciary Funds 

Fiduciary  funds account for assets held by the governm ent in a trustee capacity or as an agent on behalf 
of outside parties, including other governm ents, or oll behalf of other funds w ithin tile School Board. 
Trust funds account for assets held by the government under the term s of a formal trust agreement. 

Agency funds are custodial in nature (assets equal liabilities) and do not present results of operations or 
have a m easurem ent focus. Agency funds are accounted for using the m odified accrual basis of 
accounting. This fund is used to account for assets that the governm ent holds for others in an agency 
capacity. The agency fund is as follows: 

School activity agency fund --  accounts for assets held by the School Board as an agent for the 
individual schools and school organizations. 

Account G roups 

The general fixed assets account group is used to account for fixed assets not accounted for in proprietary 
or trust funds. 

The general long-term debt account group is used to account for general long-term debt and certain other 
liabilities that are not specific liabilities of proprietary  or trust funds. 
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Richland Parish School Board 
R ayville, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
As of and for the Year Ended June 30, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

C. M EASUREM ENT FOCUS AND BASIS OF ACCOUNTING 

G overnm ental Funds 

The accounting and financial reporting treatment applied to a fund is determ ined by its m easurement 
focus. Governm ental fund types use the flow of current financial resources measurement focus and the 
modified accrual basis of accounting. Under the modified accrual basis of accounting revenues are 
recognized when susceptible to accrual (i.e., when they are "measurable and available"). "M easurable" 
m eans the am ount of the transaction can be determ ined and "available" m eans collectible w ithin the 
current period or soon enough thereafter to pay liabilities of the current period. The governm ent considers 
all revenues available if they are collected within 60 days after year-end. Expenditures are recorded when 
the related fund liability is incurred, except for unmatured principal and interest on general long-term debt 
which is recognized when due, and certain compensated absences and claims and judgments which are 
recognized w hen the obligations are expected to be liquidated w ith expendable available financial 
resources. 

W ith this m easurem ent focus, only current assets and current liabilities are generally included on the 
balance sheet. Operating statem ents of these funds present increases and decreases in net current assets. 
The governm ental funds use the following practices in recording revenues and expenditures: 

R evenues 

v are susceptible to accrual 

(which include state equalization and state revenue sharing) 
are recorded as unrestricted grants-in-aid at the tim e of receipt or earlier if the susceptible to 
accrual criteria are m et. Expenditure-driven grants are recognized as revenue w hen the qualifying 
expenditures have been incurred and all other grant requirements have been met. 

O ther receipts becom e m easurable and available when cash is received by the School Board and 
are recognized as revenue at that tim e. 

Expenditures 

Salaries are recorded as paid. Salaries for nine-m onth em ployees are accrued at June 30 

Other Financing Sources (Uses) 

Transfers between funds that are not expected to be repaid (or any other types, such as capital 
lease transactions, sale of fixed assets, debt extinguishments, long-term debt proceeds, et cetera) 
are accounted for as other financing sources (uses). These other financing sources (uses) are 
recognized at the tim e the underlying events occur. 
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Rayvillc, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
As of and for the Year Ended June 30, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

C. M EASUREM ENT FOCUS AND BASIS OF ACCOUNTING (Continued) 

Fiduciary Funds 

The agency fund is custodial in nature and does not present results of operations or have a measurement 
focus. Agency funds are accounted for using the m odified accrual basis of accounting. This fund is used 
to account for assets that the School Board holds for others in an agency capacity. 

D. BUD G ETS 

G eneral Budget Policies 

The School Board follow s these procedures in establishing the budgetary data reflected in the com bined 
financial statem ents: 

State Statute requires budgets be adopted for the General Fund and all Special Revenue Funds 

Each year prior to Septem ber 15, the Superintendent subm its to the Board proposed annual budgets for 
the General Fund and Special Revenue Funds' budgets that are not grant-oriented. Public hearings are 
conducted, prior to the Board's approval, to obtain taxpayer com m ents. Grant funds are included in 
Special Revenue Funds and their budgets are adopted at the tim e the grant applications are approved by 
the grantor. The operating budgets include proposed expenditures and the m eans of financing them . 

Appropriations (unexpended budget balances) lapse at year end 

E ncum brances 

Encumbrance accounting (e.g., purchase orders, contracts) is not recognized within the accounting records 
for budgetary control purposes. 

Budget Basis of Accounting 

All governm ental funds' budgets are prepared on the m odified accrual basis of accounting, a basis 
consistent with generally accepted accounting principles (GAAP), with some variations. Budgeted 
amounts are as originally adopted or as amended by the Board. Legally, the Board m ust adopt a balanced 
budget; that is, total budgeted revenues and other financing sources including fund balance m ust equal 
or exceed total budgeted expenditures and other financing uses. State statutes require the Board to amend 

its budgets when revenues plus projected revenues within a fund are expected to be less than budgeted 
revenues by five percent or m ore and/or expenditures within a fund are expected to exceed budgeted 
expenditures by five percent or more. The School Board approves budgets at the fimction level and 
m anagem ent can transfer am ounts between line item s w ithin a function. 
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N otes to the G eneral-Purpose Financial Statem ents 
A s of and for the Year Ended June 30, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

D. BUDGETS (Continued) 

Budget Basis of Accounting (Continued) 

Formal budget integration (within the accounting records) is employed as a management control device. 
Budget am ounts included in the accompanying financial statem ents include the original adopted budget 
and all subsequent am endm ents. These revisions were considered insignificant by the Board. A ll budget 
revisions are approved by the Board. 

E. CASH AND CASH EQUIVALENTS 

Cash includes am ounts in dem and deposits and interest-bearing dem and deposits. Cash equivalents include 
am ounts in tim e deposits and those investmenls with original m aturities of 90 days or less. 

Under state law, the School Board m ay deposit funds in dem and deposits, interest-bearing dem and deposits, 
money market accounts, or time deposits with state banks organized under Louisiana law and national banks 
having their principal offi ces in Louisiana. 

F. INVESTM ENTS 

Inveslm ents are lim ited by R.S. 33:2955 and the School Board's investm ent policy. If the original m aturities 
of investm ents exceed 90 days, they are classified as investm ents; however, if the original m aturities are 90 
days or less, they are classified as cash equivalents. 

The investm ents are reflected at fair value except for the follow ing which are required/perm itted as per GASB 
Statem ent N o. 31 : 

1. Investm ents in nonparticipating interest-earning contracts, such as nonnegotiable certificates of 
deposit w ith redem ption term s that do not consider m arket rates, are reported using a cost-based 
m easure. 

2. The School Board reported at am ortized cost m oney m arket investm ents and participating interest- 
earning investm ent contracts that have a rem aining m aturity at tim e of purchase of one year or less. 

Definitions 

Interest-earning investment contract include time deposits with financial institutions (such as certificates 
of deposit), repurchase agreements, and guaranteed investment contracts. 

M oney m arket investm ents are short-term , highly liquid debt instrum ents that include U.S. Treasury 
obligations. 
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NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

G . SH O RT-TERM  1N TERFUND RECEIVABLES/PAYABLES 

During the course of operations, num erous transactions occur between individual flmds for goods provided 
or services rendered. These receivables and payables are classified as interfund receivables/payables on the 
balance sheet. Short-term interfund loans are also classified as interfund receivables/payables. 

H . IN VEN TO R Y 

Inventory of the school food service special revenue fund consists of food purchased by the School Board and 
com m odities granted by the United States Departm ent of Agriculture through the Louisiana Department of 
Agriculture and Forestry. The com m odities are recorded as revenues when consum ed; however, all inventory 
item s are recorded as expenditures when purchased. Unused com m odities at June 30 are reported as deferred 

revenues. All purchased inventory items are valued at cost using first-in, first-out (FIFO) method, and 
commodities are assigned values based on information provided by the U. S. Department of Agriculture. 

I. FIXED ASSETS 

Fixed assets used in governm ental fund types of the School Board are recorded in the general fixed assets 
account group at cost or estim ated historical cost if purchased or constructed. Donated fixed assets are 
recorded at their estim ated fair value at the date of donation. Assets in the general fixed assets account group 
are not depreciated. Interest during construction is not capitalized on general fixed assets. 

Fixed assels valued at estimated historical cost where no historical records exist was $38,170,293 at year-end 

Public domain (infrastructure) general fixed assets (e.g. roads, bridges, sidewalks and other assets that are 
immovable and of value only to the government) are not capitalized. 

The cost of norm al m aintenance and repairs that do not add to the value of the asset or m aterially extend 
assets' lives are not included in the general fixed assets account group. 

J. DEFERRED REVENUES 

The School Board reports deferred revenues on its combined balance sheet. Deferred revenues arise when 
resources are received by the School Board before it has a legal claim to them , as w hen grant m onies are 
received prior to the occurrence of qualifying expenditures. In subsequent periods, when the School Board 
has a legal claim to the resources, the liability for deferred revenue is removed from the combined balance 
sheet and the revenue is recognized. 
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NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

K . CO M PENSATED ABSENCES 

All 12-m onth em ployees earn from twelve to eighteen days of vacation leave each year, depending on their 
length of service w ith the School Board. Vacation leave can be accumulated. However, upon separation, all 
unused vacation leave is forfeited. 

A ll School Board em ployees earn from tw elve to eighteen days of sick leave each year, depending upon the 
length of service. Sick leave can be accum ulated w ithout lim itation. Upon retirem ent or death, unused 
accum ulated sick leave of up to twenty-five days is paid to the em ployee or to the em ployee's estate at the 
em ployee's current rate of pay. Under the Louisiana Teachers' Retirem ent System , and the Louisiana School 
Em ployees' Retirem ent System , all unpaid sick leave is used in the retirem ent benefit com putation as earned 
service. 

The School Board's recognition and m easurem ent criteria for com pensated absences follows 

GASB Statem ent 16 provides that vacation leave and other com pensated absences with sim ilar 
characteristics should be accrued as a liability as the benefits are earned by the employees if both of the 
follow ing conditions are m et: 

A. The em ployees' rights to receive com pensation are attributable to services already rendered 

B. It is probable that the em ployer w ill com pensate the em ployees for the benefits through paid tim e off 
or som e other m eans, such as cash paym ents at term ination or retirem ent. 

GASB Statement 16 provides that a liability for sick leave should be accrued using one of the following 
term ination approaches: 

A . An accrual for earned sick leave should be m ade only to the extent it is probable that tile benefits w ill 
result in term ination paym ents, rather than be taken as absences due to illness or other contingencies, 
such as m edical appointments and funerals. 

B. Alternatively, a governmental entity should estimate its accrued sick leave liability based on the sick 
leave accum ulated at the balance sheet date by those employees who currently are eligible to receive 
term ination payments as well as other em ployees who are expected to becom e eligible in the future 
to receive such paym ents. 

Only the current portion of the liability for com pensated absences is reported in the fund. The current portion 
is the amount left unpaid at the end of the reporting period that normally would be liquidated with expendable 
available financial resources. The remainder of the liability is reported in the general long-term obligations 
aecouut group. 
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NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

L. LON G-TERM  OBLIGATION S 

The School Board reports long-term debt of governm ental funds at face value in the general long-term debt 
account group. Certain other governm ental fund obligations not expected to be financed w ith current available 
financial resources are also reported in the general long-term debt account group. 

For governm ental fund types, bond prem ium s and discounts, as well as issuance costs, are recognized during 
the current period. Bond proceeds are reported as an other financing source net of the applicable prem ium 
or discount. Issuance costs, even if w ithheld from the actual net proceeds received, are reported as debt 
service expenditures. 

M . FUND EQUITY 

R eserves 

Reserves represent those portions offlmd equity not appropriable for expenditures or legally segregated 
for a specific future use. 

D esienated Fund Balances 

Designated fund balances represent tentative plans for future use of financial resources 

N. INTERFUND TRA NSACTIONS 

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that 
constitute reim bursem ents to a fund for expenditures initially m ade from it that are properly applicable to 
another fund are recorded as expenditures in the reim bursing fund and as reductions of expenditures in the 
fund thai is reim bursed. 

All other interfund transactions, except quasi-external transactions and reim bursem ents, are reported as 
transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity transfers. 
All other interfimd transfers are reported as operating transfers. 

O . SALES TAXES 

The School Board has the follow ing two sales tax ordinances 

The School Board has a one cent parish-w ide sales and use tax as authorized in a special election held 
February 6, 1968. In accordance w ith the proposition approved by the voters of the parish, the net revenues 
derived from said sales and use tax is to be dedicated and used solely for the purpose to provide fimds for the 
payment of salaries of school em ployees in the School System and for benefits of the retirees of the School 
System . 
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NOTE 1 -. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

O. SALES TAXES (Continued) 

The School Board has a one-half cent parish-wide sales and use tax as authorized in a special election held 
Septem ber 21, 1996. In accordance w ith the proposition approved by the voters of the parish, the net revenues 
derived frmn said sales and use tax is to be dedicated and used solely to m aintain and operate the public 
schools of Richland Parish. 

P. USE OF ESTIM ATES 

The preparation of financial statem ents in conform ity with generally accepted accounting principles requires 
m anagem ent to m ake estim ates and assum ptions that affect the reported am ounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statem ent and the reported amounts 
of revenues and expenditures during the reporting period. A ctual results could differ from those estim ates. 

Q. M EM ORANDUM ONLY - TOTAL COLUM NS 

Total cohmm s on the general-purpose financial statem ents are captioned as "M em orandum Only" to indicate 
that they are presented only to facilitate financial analysis. Data in these colum ns do not present financial 
position or results of operations in accordance w ith generally accepted accounting principles, lnterfund 
elim inations have not been m ade in the aggregation of this data. 

NOTE 2 - STEW ARD SH IP, COM PLIANCE, AND ACCOUN TABILITY 

Excess of Expenditures O ver A ppropriations in Individual Funds 

Tile follow ing individual fund had actual expenditures over budgeted expenditures for the year ended June 30 
1999: 

Unfavorable 
Bud~  Actual Variance 

Special Revenue Funds 
Special Education $343,021 $345,439 $2,418 

Actual expenditures exceeded appropriations as a result of unanticipated expenditures occurring 
of June after the last budget revision. 
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NOTE 3 - BUD GET/G AAP RECO NCILIATION 

The following schedule reconciles tile am ounts on the Com bined Statem ent of Revenues, Expenditures and Changes 

in Fund Balances --  (Non-GAAP) Budget and Actual to the amounts on the Combined Statement of Revenues, 
Expenditures and Changes in Fund Balances: 

General 

Fund balances, end of the year (budget) 
Revenues 

Local sources: 
Taxes: 

Ad valorem 
Sales and use 

Interest earnings 
State sources: 

Restricted 
Federal sources 

Expenditures 
Current: 

Support services: 
G eneral adm inistration 

Other financing uses 
Operating transfers in 
Operating transfers out 

Fund balances, end of the year (GAAP) 

The budget/GAAP reporting differences are a result of reclassification 
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Fund 

$ 4,163,576 

21,069 

( 24,849) 
24.849 

64,308 

( 64,308) 

( 21,069) 

(2,166,855) 
2,166,855 

$ 4,163,576 
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NOTE 4- LEVIED TAXES 

The School Board levies taxes on real and business personal property located w ithin Richland Parish's boundaries. 
Property taxes are levied by the School Board on property values assessed by the Richland Parish Tax Assessor and 
approved by the state of Louisiana Tax Com m ission. 

The Richland Parish Sheriff's Offi ce bills and collects property taxes for the School Board. Collections are rem itted 
to the School Board m onthly. 

M illage rates adopted 
Levy date 
Tax bills m ailed 
Due date 
Lien date 

Property Tax Ca_ lendar 

October 7, 1998 
Septem ber 1, 1998 
December 1, 1998 
Decem ber 31, 1998 
January 1, 1999 

Assessed values are established by the Richland Parish Tax Assessor each year on a uniform basis at the following 
ratios of assessed value to fair m arket value: 

10% land 
10% residential im provem ents 
15%  industrial im provem ents 

15%  m achinery 
15%  com m ercial im provem ents 
25%  public service properties, excluding land 

A revaluation of all property is required after 1978 to be com pleted no less than every  four years. The last 
revaluation was completed for the roll of January 1, 1996. Total assessed value was $67,342,710 in calendar year 
1998. Louisiana state law exempts the first $7,500 of assessed value of a taxpayer's primary residence from parish 
property taxes. This homestead exemption was $19,081,360 of the assessed value in calendar year 1998. 

State law requires the sheriff to collect property taxes in the calendar year in which the assessm ent is m ade. 
Property taxes becom e delinquent January  1 of the follow ing year. lftaxes are not paid by the due date, taxes bear 
interest at the rate of 1.25%  per m onth until tbe taxes are paid. A fter notice is given to the delinquent taxpayers, 

the sheriff is required by the Constitution of the State of Louisiana to sell tbe least quautity of property necessary 
to settle the taxes and interest owed. 

All property taxes are recorded in the general and debt service funds on the basis explained in note 1. Revenues 
in such funds are recognized in the accounting period in which they becom e m easurable and available. Property 
taxes are considered m easurable in the calendar year of the tax levy. Estim ated uncollectible taxes are those taxes 
based on past experience which w ill not be collected in the subsequent year and are prim arily due to subsequent 

adj ustments to the tax roll. Available means due, or past due, and receivable within the current period and collected 
w ithin the current period or expected to be collected soon enough thereafter to pay liabilities oftbe current period. 
The rem aining property taxes receivable are considered available because they are substantially collected w ithin 
60 days subsequent to year-end. 
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NOTE 4 - LEVIED TAXES (Continued) 

The tax roll is prepared by the parish tax assessor in November of each year. The collection of the 1999 property 
taxes occurs in Decem ber, and January and February  & the next year. As a result, no property taxes receivable for 
1999 taxes is included on the accom panying balance sheet because it is not available w ithin 60 days of the School 
Board's year-end. 

H istorically, virtually all ad valorem taxes receivable were collected since they are secured by property. Therefore 
there is no allowance for uncollectible taxes. 

The following is a sum m ary of aut'~orized and levied ad valorem taxes 

Parish-w ide taxes: 
Constitutional 
M aintenance 

District taxes: 
School D istrict #2 
School D istrict #3 
School District #4 

NOTE 5 - DEPO SITS AN D INVESTM ENTS 

Authorized 
M illage 

6.37 
6.81 

32.00 
34.50 
96.00 

Levied 
M illage 

6.37 
6.81 

20.00 
24.00 
58.00 

At June 30, 1999, tile School Board has cash and cash equivalents (book balances) totaling $3,864,82l as follows 

Deposits are stated at cost, which approximates fair value. Under state law, these deposits (or tile resulting bank 
balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. 
The fair value of the pledged securities plus the federal deposit insurance m ust at all tim es equal the amount on 
deposit w ith the fiscal agent. These securities are held in the nam e of the pledging fiscal agent bank in a holding 
or custodial bank that is m utually acceptable to both parties. 

At year-end, the School Board's carrying amount of deposits was $6,871,408 (which includes $3,006,587 of time 
deposits) and the bank balance was $7,570,510. Of the bank balance, $423,929 was covered by federal depository 
insurance or by collateral held by the School Board's agent in the School Board's name (GASB Category 1). 
$6,841,878 was collateralized with securities held by the pledging financial institution's trust department or ageut 

but not in the School Board's name (GASB Category 3). The remaining balance of $304,703 is not secured by the 
pledge of securities and is a violation of state law . 

Even though tile pledged securities are considered uncollateralized (Category 3) under the provisions of GASB 
Statement 3, Louisiana Revised Statute 39:1229 im poses a statutory requirem ent on tile custodial bank to advertise 
and sell the pledged securities within ] 0 days of being notified by the School Board that the fiscal agent has failed 
to pay deposited fimds upon dem and. 
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NOTE 5 - DEPOSITS AND INVESTM ENTS (Continued) 

nvestm ents are categorized into these three categories of credit risk 

1. Insured or registered, or securities held by the School Board or its agent in the School Board's nam e 

2. Uninsured and unregistered, w ith securities held by the counter party's trust departm ent or agent in the 
School Board's nam e. 

3. Uninsured and unregistered, w ith securities held by the counter party, or by its trust department or agent 
but not in the School Board's name. 

At year end, tile School Board investm ent balances included the follow ing 

Tim e deposits 

Cate~o~w 
1 2 __ 2_3 

Carrvinu A m oun 
Fair 
Value Cost 

Total 
Carrying 
Am ount 

$ - ~_.....z- $3,006,587 $ - $3,006,587 $3,006,587 

Total investments L  $__= ~;_3,006,587 $ - $3,006,587 $3,006,587 

NO TE 6- R ECEIVA BLES 

Tile receivables of $672,198 at June 30, 1999, are as follows 

Class of Receivable 

Taxes: 
Sales and use 

lntergovernm ental - grants 
Federal 
State 

Local accounts 

Tota 

General 
Fund 

$223,719 

75,588 
163,373 

299 

$462,979 

Special 
Revenue 
Funds Total 

$223,719 

283,225 
163,373 
1,881 
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NOTE 7- FIX ED A SSETS 

Tile changes in fixed assets is as follows 

Land and buildings 
Furniture and equipm ent 

Total 

NOTE 8- RETIREM ENT SYSTEM S 

Plan description 

Beginning 
Balance 

June 30, 1998 

$38,160,893 
i _5,672,23_1 

$4L833,12__4 

Ending 
Balance 

A dditions Deletions June 30, 1999 

$ $38,160,893 
137,246 5,998,143 

Substantially all School Board employees participate in either the Teachers' Retirem ent System or the School 
Employees' Retirement System (the Systems), which are cost-sharing, multiple-employer public employee 
retirement systems (PERS). Benefit provisions are ultimately approved and amended by the Louisiana Legislature. 

Participation in the Teachers' Retirem ent System is divided into two plans - the Teachers' Regular Plan and tile 
Teachers' Plan A. In general, professional employees (such as teachers and principals) and lunchroom workers are 
members of the Louisiana Teachers' Retirement System (TRS); other employees, such as custodial personnel and 
bus drivers, are members of the Louisiana School Employees' Retirement System (LSERS). Generally, all fidl-time 
em ployees are eligible to participate in tile system . 

W ith respect to tile Teachers' Retirem ent System Regular Plan, norm al retirem ent is at age 60 w ith l0 years of 
service, or at any age with 20 years of service. The formula for annual maximum retirem ent benefits is generally 
two percent (with less than 25 years of service) or 2.5 percent (with 25 or more years of service) times the years 
of creditable service times the average salary of the 36 highest successive mouths (plus $300 applicable to persons 
becoming members prior to July 1, 1986). 

Under the Teachers' Retirem ent System Plan A, norm al retirem ent is generally at any age w ith 30 or m ore years 
of creditable service, at age 55 with at least 25 years of creditable service and at age 60 w ith at least 10 years of 
creditable service. The retirem ent benefit form ula is generally three percent tim es the ),ears of creditable service 
limes the average salary of the 36 highest successive months plus $24 per year of service. 

Employees participating in the School Employees' Retirement System are eligible for normal retirement after 
30 years of serv ice, or after 25 years of service at age 55 or after 10 years of serv ice at age 60. The m axinm m 
retirem ent allow ance is com puted at 2.5 percent tim es the highest 36 m onths of average salary , tim es the years of 
service plus a supplement of $2.00 per month times the years of service. 



Richland Parish School Board 
R ayville, Louisiana 

Notes to the G eneral-Purpose Financial Statem ents 
A s of and for the Year Ended June 30, 1999 

NOTE 8 - RETIREM ENT SYSTEM S (Continued) 

Both TRS and LSERS issue annual financial reports. The reports can be obtained by telephoning or writing to the 
follow ing: 

Teachers' Retirem ent System of Louisiana 
Post Office Box 94123 
Baton Rouge, Louisiana 70804-9123 

(225) 925-6446 

Funding P~  

Louisiana School Employees' Retirement System 
Post Offi ce Box 44516 
Baton Rouge, Louisiana 70804 

(225) 925-6484 

Each system is adm inistered and controlled at the state level by a separate board of trustees, with contribution rates 
approved and am ended by the Louisiana Legislature. Benefits of the system s are funded by em ployee and em ployer 
contributions. Benefits granted by the retirem ent system s are guaranteed by the state of Louisiana tinder provisions 
of the Louisiana Constitution of 1974. The School Board's em ployer contribution for the TRS, as provided by slate 
law, is funded by the state & Louisiana through annual appropriations, by deductions from local ad valorem taxes, 
and by rem ittances from the School Board. For the LSERS, the School Board's em ployer contribution is funded 
by the state of Louisiana through annual appropriations. 

In addition, the em ployer does not rem it to the Teachers' Retirement System , Regular Plan or Plan A, the employer's 
contribution for the professional improvement program (PIP) portion & payroll. The PIP contribution is made 
directly to the Retirem ent System by the state of Louisiana. 

Contribution rates (as a percentage of covered salaries) for active plan members as established by the Louisiana 
Legislature for the year ended June 30, 1999 are as follows: 

Louisiana Teachers' Retirem ent System : 
Regular 
Plan A 

Louisiana School Em ployees' Retirem ent System 

Em ployee Em ployer 

8.00% 
9.10%  
6.35%  

16.50%  
16.50%  
6.00%  



R ichland Parish School Board 
Rayville, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
As of and for the Year Ended June 30, 1999 

NOTE 8 - RETIREM ENT SYSTEM S (Continued) 

Funding Pol~.y_ (Continued) 

Total covered payroll of the School Board for TRS - Regular Plan, TRS - Plan A, and LSERS for the year ended 
June 30, 1999, amounted to $10,870,575, $114,756, and $1,326,273, respectively, Employer contributions for the 
year ended June 30, 1999, and each of the tw o preceding years are as follows: 

Fiscal Y ear Ended 

June 30, 1997 
June 30, 1998 
June 30, 1999 

TRS 
Percentage 

Annnal of Annual 
Aetuarially Required 
Required Contribution 

Contribution Paid 

$1,713,764 
1,901,066 
2,026,817 

90.57 
87.55 
88.28 

LSERS 
Percentage 

Annual of Annual 
Actuarially Required 
Required Contribution 

Contribution Paid 

$71,220 
77,924 
82,617 

100.36 
96.32 
96.32 

Annual actuarially required contributions for each plan above is based on the plan's annual financial report for that 
year except for the year ended June 30, 1999. Each annual actuarially required contribution for the year ended 
June 30, 1999, is based upon each plan's annual financial report for the year ended June 30, 1998, which is the latest 
inform ation available. 

NOTE 9 -. OTH ER PO ST-EM PLOYM ENT BENEFITS 

The Richland Parish School Board provides certain continuing health care and life insurance benefits for its retired 
em ployees. Substantially all of the School Board's employees becom e eligible for these benefits if they reach 
nornaal retirem ent age while working for the School Board. These benefits for retirees and sim ilar benefits for 
active employees are provided through the State Em ployees' Group Benefits Program s whose m onthly prem iums 

are paid jointly by the employee and the School Board. The cost of retiree benefits totaled $631,426 for 
approxim ately 261 retirees. 

N O TE 10 - A CCO U NTS, SALARIES AND O THE R PAYA BLES 

The payables of$1,735,511 at June 30, 1999, are as follows 

Salaries 
A ccounts 

Tota 

26 

General 
Fund 

$1,506,987 
32,849 

Special 
Revenue 
Fnnds 

$192,640 
3,035 

$1,699,627 
35,884 



R ichland Parish School Board 
R ayville, Louisiana 

Notes to the G eneral-Purpose Financial Statem ents 
As of and for the Year Ended June 30, 1999 

NOTE 11 - CO M PENSATED ABSENCES 

At June 30, 1999, employees of the School Board have accumulated and vested $759,669 of employee leave 
benefits, including $91,534 of salary-related benefits. These employee leave benefits were computed in accordance 
w ith GASB Codification Section C60. 

NOTE 12 - AGENCY FUND DEPOSITS DUE OTHERS 

A sum m ary of changes in school activity agency fund deposits due others for the year ended June 30, 1999, follows 

Balance 
L ie l, 199_8. 

Balance 
Additions Deductions June 30, 1999 

Agency Funds: 
School Activity Accounts $513,3_ _  58 $1,258,893 $1,198,753 

N O TE 13 - G ENERA L LO N G -TER M  O BLIGATION S 

The following is a sum m ary of the long-term obligation transactions for the year ended June 30, 1999 

Balance, beginning of year 
Additions 
Deductions 
Defeased 

Balance, end of year 

W orkers' 
Com pensation 

Claim s Com pensated 
Payable Absences 

$13,606 
77,966 
54,603 

$636,330 
186,984 
63,645 

N otes 
Payable 

Bonds 
Payable Total 

$97,500 $4,684,000 
2,835,000 

97,500 775,000 
2,535,000 

$5,431,436 
3,099,950 
990,748 

2,535,000 

All School Board bonds outstanding at June 30, 1999, in the am ount of $4,209,000, are general obligation bonds 
(or other as indicated). The individual issues are as follows: 

Bond Issue 

G eneral O bligation: 
School D istrict #2 

July 28, 1993 
School District #3 

July 1, 1991 
School District #4 

February 1, 1992 
April 1, 1999 

O riginal 
Issue 

$ 430,000 

4,065,000 

Interest 
Rates 

5%  

6.3% 

Final 
Paym ent 

Due 

Interest 
to Principal 

M aturity Outstanding 

M ar. 1,2005 $ 42,950 $ 249,000 

M ar. l, 2000 40,005 635,000 

3,790,000 6.9% -10.0%  Feb 
2,820,000 3.20% -4.25%  Feb 

27 

1,2012 77,625 490,000 
1, 2012 972,865 2,835,000 

$1,133,445 $4,209,000 



Richland Parish School Board 
R ayville, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
As of and for the Y ear Ended June 30, 1999 

NOTE 13 - GENERAL LONG-TERM  OBLIGATIONS (Continued) 

All principal and interest requirem ents are funded in accordance w ith Louisiana law by the annual ad valorem tax 
levy on taxable property within the parish and general operating funds of the School Board. At June 30, 1999, the 
School Board has accumulated $685,254 in the debt service funds for future debt requirements. The notes and 
bonds are due as follows: 

Year Ending June 30 

2000 
2001 
2002 
2003 
2004 
Thereafter 

Total 

Principal 
Paym ents 

$ 874,000 
253,000 
261,000 
351,000 
235,000 

2,235~  

Interest 
Paym ents Total 

$ 188,238 
148,855 
132,085 
122,418 
101,643 
440,206 

$1,062,238 
401,855 
393,085 
473,418 
336,643 

2,675,206 

In accordance w ith Louisiana Revised Statute 39:562, the School Board is legally restricted from incurring long- 
term bonded debt in excess of 35 percent of the assessed value of taxable property. At June 30, 1999, the statutory 
limit is $23,569,949 and net outstanding bonded debt totals $3,523,746. 

NOTE 14 -1NTERFUND TRAN SACTIONS 

Due from/to otbers 

Receivable Fund Payable Fund 

General Fund 

Tota 

Operating transfers 

Fund 

General Fund 
Special Revenue Funds: 

School Food Service 

Title I 
Title V 1 
Special Education 

28 

Transfers 
In 

$ 

43,741 

$43,74! 

Am ount 

$133,101 
3,600 
6,867 

Transfers 
O tit 

$43,741 



R icM and Parish School Board 
Rayville, Louisiana 

N otes to the G enerM -Porpose Financial Statem ents 
As of and for the Year Ended June 30, 1999 

NOTE 15 - RESERVATIONS OF FUND BALANCE 

W orkers' C om oensation 

This am ount represents the portion of fund balance relating to the security interest established w ith the State of 
Louisiana Office of W orkers' Com pensation and is therefore unavailable to be expended for other purposes. 

Sales lax 

This am ount represents the portion of fund balance relating to sales tax collections dedicated to paying salaries
, 

retirem ent, and other benefits. 

At June 30, 1999, a portion of the fund balance of the general fund was reserved as follows 

W orkers' com pensation 
Sales tax 

Tota 

NOTE 16 -. RISK M ANAGEM ENT 

$100,000 
773,121 

~873,121 

The School Board initiated a self-insured program for workers' compensation in 1991. It joined a pool of school 
boards in N ortheast Louisiana in order to share workers' com pensation costs. The School Board's share of risk is 
determ ined by calculating its percentage of the total m anual prem ium of the group. The risk allocated to the School 
Board for the year ended Juice 30, 1999 was 45% . Premiums are paid into the general fund by all other funds and 
are available to pay claim s, claim reserves and adm inistrative costs of the program . Interfund prem ium s are based 
prim arily upon the individual funds' payroll and are reported as expenditures in the individual funds

. 

Changes in the claim s amount in previous fiscal years were as follows 

997 - 
998 - 

1998 
1999 

Beginning of 
Fiscal Year 
Liability_ _  

$22,135 
13,606 

Claim s and 
Changes in 
Estim ates 

$54,152 
77,966 

Benefit 
Paym ents 
and Claim s 

$62,681 
54,603 

Ending of 
Fiscal Year 
Liability 

$13,606 
36.969 

In addition, the School Board is at risk for property dan/age, liability and theft which are covered by insurance 
policies. 

29 



Richland Parish School Board 
R ayville, Louisiana 

N otes to tile G eneral-Purpose Financial Statem ents 
As of and for the Year Ended June 30, 1999 

NOTE 16 - RISK M ANAGEM ENT (Continued) 

During the fiscal year 1999, a total of $54,603 was paid in benefits and adm inistrative costs. An excess coverage 
insurance policy covers individual claims in excess of$175,000. M aximum retention exposure for aggregate claims 
amounts to $1,000,000. Claims payable of $36,969 as of June 30, 1999, have been accrued as liability in the 
general long-term debt account group. 

NOTE 17 - LITIGATION AND CLAIM S 

~ ation 

At June 30, 1999, tile School Board is involved in various litigations. It is the opinion of the legal advisor for 
the School Board that ultimate resolution of these lawsuits would not materially affect the financial 
statem ents. 

Sel~lnsurance 

The School Board initiated a risk management program for workers' compensation in 1991. During fiscal year 
1999, a total of $54,603 was paid in benefits and adm inistrative costs. An excess coverage insurance policy 
covers individual claim s in excess of $175,000. M aximum retention exposure for aggregate claim s amounts 
to $1,000,000. An amount for self-insurance losses of$100,000 was reserved for year ending June 30, 1999. 
Claim s payable of $36,969 as of June 30, 1999, have been accrued as a liability in the general long-term 
obligations account group. 

G rant D isallow ances 

The School Board participates in a num ber of state and federally assisted grant program s. The program s are 

subject to eompllaoce audits under the single audit approach. Such audits could lead to requests for 
reim bursett~ent by the grantor agency for expenditures disallowed under term s of the grants. School Board 
m anagem ent believes that the am ount of disallowances, if any, which m ay arise from future audits w ill not. 
be m aterial. 

NOTE 18 -. ON-BEH ALF PAYM ENTS FOR FRIN GE BENEFITS AND SALARIES 

On-behalf paymeuts for fringe benefits and salaries are direct payments made by an entity (the paying agent) to a 
~ird-~arty re~ipient fort~e emp~yees ~f an~ther~ ~ega~y separate entity (t~e emp~yer entity). GASB Statement 2 4 
requires em ployer governm ents to recognize revenue and expenditures or expenses for these on-behalf payments. 

Tile state of Louisiana made pension contributions (regarding Professional hnprovement Program) directly to tile 
Teachers' Retirement System of Louisiana on behalf of the School Board in the amount of $21,423. This amount 
was recognized as state revenue and a corresponding expenditure in the applicable fund from which tile salary was 
paid. 



Richland Parish School Board 
Rayville, Louisiana 

Notes to the G eneral-Purpose Financial Statem ents 
As of and for the Y ear Ended June 30, 1999 

NOTE 19 - SUBSEQUENT EVENTS 

The current Superintendent w ill retire effective Decem ber 31, 1999. The School Board has appointed a new 
Superintendent who w ill take office effective January 1,2000. 

NO TE 20 - DEFEASAN CE OF DEBT 

The School Board defeased in the current year certain general obligation bonds by placing the proceeds of new 
bonds in an irrevocable trust to provide for all future debt service payments on the old bonds. Accordingly, the trust 
account assets and the liability for the defeased bonds are not included in the School Board's financial statements. 
On June 30, 1999, $2,535,000 of bonds outstanding are considered defeased. 

N O TE 21 - AD VAN CE R EFUN DIN G 

On April 1, 1999, the Board issued $2,835,000 in general obligation bonds with an interest rate of 3.20 to 4.25 
percent to advance refund the following outstanding general obligation bonds. 

Date Issued General Obligation Bonds 

February 1, 1992 School District #4 

Am ount Interest Rate 

$2,535,000 6.9- 10.0% 

The net proceeds of $2,703,697 (after payment of $131,303 in underwriting fees, insurance, and other issuance 
costs) plus an additional $53,357 of sinking fund monies were used to purchase U. S. government securities. Those 
securities were deposited in an irrevocable trust w ith an escrow agent to provide for all future debt service payments 
on the School D istrict #4 bonds. As a result, the School District #4 bonds are considered to be defeased and the 
liability for those bonds has been rem oved from the general long-term debt account group. 

The School Board advance refunded the general obligation bonds to reduce its total debt service paym ents over the 

next 13 years by approximately $772,302 and to obtain an economic gain of $255,327. (Difference between the 
present values of the debt service payments on ~he old and new debt.) 
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Riehland Parish School Board 
R ayville, Louisiana 

REQUIRED SUPPLEM ENTAL INFORM ATION 
June 30, 1999 

On March 29, 1999, the Governmental Accounting Standards Board (GASB) issued Technical Bulletin (TB) 99-1, 
Disclosures about Year 2000 Issues - an amendment of Technical Bulletin 98-1. The amendment, among other 
things, provides that required year 2000 disclosures m ay be reported as required supplem entary inform ation. The 
School Board reported the year 2000 disclosures as required supplemental information. 

Y ear 2000 Inform ation 

The year 2000 issue is the result of shortcom ings in m any electronic data processing system s and other 
electronic equipm ent that m ay adversely affect the governm ent's operation. 

As of M arch 1, 1999, the School Board replaced the com puter system s and software in the business office 
The system s replaced were the financial reporting and payroll processing system s. As of November 29, 1999 
the systems have been assessed by the vendor to be year 2000 compliant to the best of their knowledge. 

The state of Louisiana distributes a substantial sum of m oney to the Board in the form of "foundation" and 
federal and state grant paym ents. The foundation payments are based on student and financial data that is 
collected from the School Board and its schools. As of December 1, 1999, the school activity accounting 
systems and educational statisticat computers and software (PAMs) were reptaeed or upgraded at each school. 
The system s have been assessed by the vendor to be year 2000 compliant, to the best of their know ledge. 
Further, the state processes a significant am ount of financial and non-financial inform ation about the Board 
through tile state's Department of Education m anagem ent information system . The state is responsible for the 
compliance of those system s. 

As of July 1, 1999, the IBM  PC computer, formerly known as the Superlink Computer, was replaced with a 
new com puter w ith lnternet capabilities. W e are now online with the state Departm ent of Education. 

All of our com puter vendors have assured us that they have taken every measure to see that our systems are 
year 2000 com pliant. W e have also been assured of assistance if any em ergency should arise. 

The Richland Parish School Board receives sales tax collectioqs from the Richland Parish Tax Com m ission, 
which is the parish w ide collection agency. Property taxes are collected and distributed to the School Board 
by the Sheriffs Offi ce. Although each agency is responsible for actions necessary to assure year 2000 
readiness, each agency has assured the board that their hardw are and software are year 2000 com pliant as of 
N ovem ber 1, 1999. V endor testing has occurred and each agency is confident that operations w ill continue 
as usaal. 

Because of the unprecedented nature of the year 2000 issue, its effects and the success of related remediation 
efforts will not be fully determ inable until the year 2000 and thereafter. M anagem ent cannot assure that the 
School Board is or w ill be year 2000-ready, that the School B~ard's rem ediation efforts w ill be successfal in 
whole or in part, or that parties with whom the School Board does business will be year 2000-ready. 
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TITLE I 

R ichland Parish School Board 
Rayville, Louisiana 

SPECIAL REVENUE FUNDS 

To hnprove tile educational opportunities of educationally deprived children by helping them succeed in tile regular 
school program , attain grade level proficiency and im prove achievem ent in basic and m ore advanced skills. 
Prim arily for provision of compensatory instructional activities to educationally deprived children that reside in 
low-incom e areas and have been selected on the basis of a needs assessm ent. Services supplem ent, not supplant, 
those norm ally provided by state and local educational agencies. 

TITLE VI 

To assist state and local educational agencies to improve elementary and secondary  education. 

Funds m ay be used for: innovative assistance in the acquisition and use of instruction m aterials; technology related 

to the implementation of school bus reforms; promising education reform projects; promoting higher order thinking 
skills of disadvantaged students; and reform activities associated w ith Goals 2000. 

SPECIAL ED U CATIO N 

STATE G RANTS 

To provide grants to states to assist them in providing a free appropriate public education to all children with 
disabilities. 

H  

To provide grants to states to assist them in providing a free appropriate public education to preschool disabled 
children aged three through five years. 

TITLE 11 

To im prove the skills of teachers and the quality of instruction in m athem atics and science, also to increase the 
accessibility of such instruction to all students. 

To establish slate and local program s of alcohol and drug abuse education and prevention coordinated with related 
com n'mnity efforts and resources. 

SCH O O L FO O D SERV ICE 

To assist through cash grants and food donations in providing a nutritious breakfast and lunch service for schoo 
students and to encourage the dom estic consum ption of nutritious agricultural com m odities. 



ASSETS 
Cash and cash equivalents 
Investments 
Receivables 

Inventory 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 
Liabilities: 
Accounts. salaries and other payables 
Interfund payable 

Deferred revenues 

Total Liabilities 

Fund Equity 
Fund Balances: 

Reserved for inventory 
Unreserved and undesignated 

Total Equity 

RICHLAND PARISH SCHOOL BOARD 
Rayville, Louisiana 

TOTAL LIABILITIES AND FUND EQUITY 

SPECIAL REVENUE FUNDS 
Com bining Balance Sheet 

June 30.1999 

37 

$ 

TITLE I TITLE VI 

43,942 $ 
O 

191.936 

0 5 
0 

3,600 
0 

SPECIAL 
EDUCATION 

1.473 

0 
12,101 

O 

102,777 $ 
133,101 

0 

0 5 
3,600 

0 

6.707 
6.887 

O 

$ 235,878 ~$~  3,600 $ 13,574 

$ 0 5 0 5 
0 

0 
0 

$ o~_ o $ o 



 

SCHOOL 

DRUG FREE FOOD 
SCHOOLS SERVICE 

0 5 
0 
0 

0 5 
O 

0 

281,673 $ 
179,977 
1.582 

Exhibit 1 

TOTAL 

327,088 

179,977 
209.219 

0 0 33,081 _  330~81 

0 5 
0 

0 5 
0 

86,191 $ 
0 

195,675 

143.568 
0 0 12,504 __ _  1_ _2 5~04 

~L_. __ 0~ 0 $ 98,695 ~_ 351,747 

0 $ 0 $ 20,577 $ 
0 0 377,041 

20,577 
377.041 

$ o~ 0 $ 397,618 }__. 397.618 
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REVENUES 

Local sources: 
Interest earnings 

Food services 

Other 

State SOUrCeS: 
Unrestricted 

Restricted 

Federal sources 

Total Revenues 

EXPENDITURES 

Current: 
Instruction: 

Regular program s 

Special Programs 
Other Instrucfional Programs 

Support services: 

Student serv ices 
Instructional staff support 

General administration 

School administration 
Business services 

Plant serv ices 

Food services 

Total Expenditures 

RICHLAND PARISH SCHOOL BOARD 
Rayville, Louisiana 

SPECIAL REVENUE FUNDS 
Com bining Schedule of Revenues, Expenditures 

and Changes in Fund Balances 
For the Year Ended June 30, 1999 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

39 

SPECIAL 

TITLE I TITLE Vl EDUCATION 

0 5 
0 

0 

0 5 
0 

0 

0 

0 

0 

$ 1,443 7,.~93 $ 41,002 $ 349,069 

134,899 $ 
732,307 

0 

0 5 
36,699 

0 

164,937 0 

281,704 0 
40,002 303 

39,925 0 
12,161 0 

37,858 4,000 

0 0 

8,004 

328,484 

0 

2,400 
10,181 

0 

0 

0 

0 

0 

~__  1,443,793 $ 41,002 $ 349,069 

$ 05 Q$ 0 



TITLE 

DRUG FREE 

SCHOOLS 

0 5 
0 

O 

Exhibit 2 

SCHOOL 

FOOD 

SERVICE TOTAL. 

0 5 
O 

0 

16,523 $ 
153,719 

4.481 

16,523 

153,719 

4.481 

0 0 281,582 281,582 

O 0 17,593 25,597 

232,~.2.12.__ 28,685, 1,250,935 __  3 12_869,6922 

$ 232j12_25 28,685 $ 1,724,833 ~ 3,610 59~.5~ _4 

0 5 
16,842 
2.072 

0 5 
0 
0 

0 5 
0 

0 

142,903 

1,114,332 

2,072 

0 27,924 0 195,261 

3,787 0 0 295,672 
511 761 0 41,577 

0 0 0 39,925 

0 0 0 12,161 

0 0 0 41,858 
0 0 1,818,938 _  1,8~893~ 8 

$ 23 2~12 ~L_~ 685 $ 1,818,938 .$_ 3 70_4 6_~.99_99 

$ 0 $ 0 $ (94,10~ $ (9--4,105) 

(CONTINUED) 



RICHLAND PARISH SCHOOL BOARD 
Rayville, Louisiana 

SPECIAL REVENUE! FUNDS 
Com bining Schedule of Revenues, Expenditures 

and Changes in Fund Balances 
For the Year Ended June 30, 1999 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 

TOTAL OTHER FINANCING SOURCES (USES) 

EXCESS (Deficiency) OF REVENUES AND 
OTHER SOURCES OVER EXPENDITURES 

AND OTHER USES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANCES AT END OF YEAR 

SPECIAL 

TITLE I TITLE VI EDUCATION 

$ _ o~_ o $ o 

$ o~_ o $ o 



 

SCHOOL 

DRUG FREE FOOD 
T~TLE II SCHOOLS SERVICE 

Exhibit 2 

TOTAL. 

L  ~ 0~ 0 L  43,741 ~__ 4_3,741 

$ 0 $ 0 L  43,741 ~__ 4_3,741 

0 $ 0 $ (50,364) $ (50,364) 

0 0 447 982 447,982 

$ 0 $ 0 $ 397,618 $ 397t618 

(CONCLUr)ED) 
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School 
School 
School 
School 

D istrict N o 
D istrict N o 
D istrict N o 
D istrict N o 

Richland Parish School Board 
R ayvine, Louisiana 

DEBT SIi;RVICE FUNDS 

The debt service fim ds are used to accum ulate m onies to pay outstanding bond issues. Tile bonds were issued by 
tile respective school districts to acquire lands for building sites and to purchase, erect, and im prove school 
buildings, equipm ent, and furnishings. The bond issues are financed by an ad valorem tax on property w ithin the 
territorial boundaries of the respective wards. 



ASSETS 
Cash and cash equivalents 

Investments 

TOTALASSETS 

RICHLAND PARISH SCHOOL BOARD 
Rayville, Louisiana 

DEBT SERVICE FUNDS 
Com bining Balance Sheet 

June 30.1999 Exhibit 3 

SCHOOL SCHOOL SCHOOL SCHOOL 

DISTRICT #t DISTRICT#2 DISTRICT#3 DISTRICT ~  TOTAL 

23,332 $ 
O 

57,281 $ 39,817 $ 134,684 $ 
0 270 1,1

.~_40 160,000 
255,114 
430.140 

FUND EQUITY 
Fund Balances: 

Reserved for debt service 23,332 ~L 57~281 $ 309,957 $ 294,684 $ 685,254. 

Total Equity 

TOTAL FUND EQUITY 

23,332 5 57281 $ 3099~ 57~__ 294,684 $ 685,254 



REVENUES 

Local sources: 

Taxes: 

Ad valorem 

Interest earnings 

Total Revenues 

EXPENDITURES 

Current: 

General administration 

Debt service: 
Principal retirem ent 
Interest and bank charges 

Advance refunding escrow 

Total Expenditures 

RICHLAND PARISH SCHOOL BOARD 
Rayville, Louisiana 

DEBT SERVICE FUNDS 
Com bining Schedule of Revenues, Expenditures 

and Changes in Fund Balances 
For the Year Ended June 30, 1999 Exhibit 4 

SCHOOL SCHOOL SCHOOL SCHOOL 

DISTRICT #I DISTRICT #2 DISTRICT #3 DISTRICT #4 TOTAL 

18 5 
317 

63,137 $ 503,836 $ 353,887 $ 
1. 730 10,977 

~  12,007 

920,878 

25.031 

$ 335 $ 648~67~ 514,813_  $ 365,894 9~  

15 $ 2,141 $ 17,537 $ 133,690 $ 

0 
0 

45,000 
14.810 

590,000 
76.585 

140,000 
236,227 

0 0 0 531357 _ 

153,383 

775,000 
327,622 

53.357 

$ 15 ~ 619~515 684,122_~ 563,274 .~ O9,362 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES ~ 320 ~ __2 9_,~6.16 ~L~ 169~  1~  $ (363,4~  

OTHER FINANCING SOURCES (USES) 
Proceeds from refunding of bonds 

Payment to refunded bond escrow 

agent 

0 5 

0 

0 5 

0 

0 $ 2,816,469 $ 2,816,469 

O (2,703,697J_ 2,703,697 

Total Other Financing Sources (Uses) $ O $ ____ 0 $ 0 $ 112,772 ~_ 112,772 

EXCESS (Deficiency) OF REVENUES 
AND OTHER SOURCES OVER 

EXPENDITURES AND OTHER USES $ 320 $ 2,916 $ (169,309) $ (84,608) $ (250,681 

FUND BALANCES AT BEGINNING 
OF YEAR __  23 012 ~i4,365 479,266 379,292 935,935 

FUND BALANCES AT END OF YEAR $ 23 332 .$~ 57,281 $. 309 957 $ 294 684 $ 685,254 
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School D istrict N o. 2 
School District No. 3 
School D istrict No. 4 

R ichland Parish School Board 
Rayville, Louisiana 

CA PITA L PR O JECT FUN D S 

The capital project funds are used to acquire and improve sites for school buildings and playgrounds; to purchase, 
erect and/or im prove school buildings and other school-related facilities and to acquire the necessary equipm ent 
and furnishings for these facilities. 



ASSETS 
Cash and cash equivalents 

TOTAL ASSETS 

RICHLAND PARISH SCHOOL BOARD 
Rayville, Louisiana 

CAPITAL PROJECT FUNDS 
Com bining Balance Sheet 

June 30. 1999 

SCHOOL SCHOOL SCHOOL 
DISTRICT #2 DISTRICT #3 DISTRICT #4 

Exhibit 5 

TOTAL 

$ 3,164_$ 2,883L __ . 2,679 L  8,726 

Fund Equity 

Fund Balances: 

Unreserved and undesignated $ 3,164_ L  2,883 L  2 679 .$__ 8,726 

Total Equity 

TOTAL FUND EQUITY 

$ 3,164_ $ 2 8,~83 $ 2,679 

4? 



REVENUES 
Local sources: 

Interest earnings 

Total Revenues 

EXPENDITURES 

Current: 
Business services 

Total Expenditures 

RICHLAND PARISH SCHOOL BOARD 
Rayville, Louisiana 

CAPITAL PROJECT FUNDS 
Com bining Schedule of Revenues, Expenditures 

and Changes ~n Fund Balances 
For the Year Ended June 30, 1999 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

SCHOOL 

DISTRICT #2 

SCHOOL 

DISTRICT #3 

Exhibit 6 

SCHOOL 

DISTRICT ~  TOTAL 

$ 93 $ 86 $ 80 $ 259 

$ 93 $ 86 $ 80 $ 259 

5 0 J~ 86 5 80 5 166 

5 0 ~. 86 5 80 5 166 

93 5 0 5 

FUND BALANCES AT BEGINNING OF YEAR 3,071 -  
2,883 

FUND BALA NCES AT END OF YEAR 

0 5 

2 679 

93 

8.633 
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R ichland Parish School Board 
R ayville, Louisiana 

SCH O O L A CTIV ITY A G EN CY FUND 

AG ENCY FUND 

The activities of the various individual school accounts are accounted for in the school activity agency fund. W hile 
the accounts are under the supervision of the School Board, they belong to the individual schools or their student 
bodies and are not available for use by the School Board. 
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Delhi Elem entary 

Delhi Junior High 

Delhi High 

Holly Ridge 

RICHLAND PARISH SCHOOL BOARD 
Rayville, Louisiana 

SCHOOL ACTIVITY AGENCY FUND 
Schedule of Changes in Deposits Due Others 

For the Year Ended June 30. 1999 

Balance 
School Beginning 

M angham Elem entary 

Mangham Junior High 

Mangham High 

Rayville Elem entary 

Rayville Junior High 

Rayville High 

Richland Special 

Start Elementary 

Tota 

30,501 $ 

58,933 

22,583 

14,064 

54,477 

55,208 

20,502 

130,968 

20,174 

25,085 

8O8 

Additions 

Exhibit 7 

Balance 

Deductions Endinq 

105,266 $ 

64.816 

102,237 $ 

59.922 

127,109 116.212 

82,717 

81,091 

69,726 

192,390 

91,369 

80,460 

249.790 

82,343 

84,687 

60,492 

172,387 

82,842 

94,023 

239,410 

8,393 7,007 

33,530 

63,827 

33,480 

14,438 

50,881 

64,442 

40,505 

139,495 

6,611 

35,465 

2.194 

80,055 105,766 97,191 88,630 
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RICHLAND PARISH SCHOOL BOARD 
Rayville, Louisiana 

SCHEDULE OF COMPENSATION PAID BOARD M EMBERS 
For the Year Ended June 30. 1999 

GENERAL 

Exhibit 8 

The schedule of com pensation paid to the School Board members is presented in compliance with House Concurrent 

Resolution No. 54 of the 1979 Session of the Louisiana LegJslature. CompensatJon of the School Board members 
is included in the general administrative expenditures of the general fund, ~n accordance with Louisiana Revised 

Statute 17:56, the School Board members have elected the monthly payment method of com pensation. Under this 

method, each member of the School Board receives $440 per month, and the president receives $545 per month for 
performing the duties of this office. 

M r. James Hough, President 

M r. Robert Adam s 

M ~.David Barton 

M r. Robert L. Boughton 

M r. W illiam Burgess 

M r. Albert Christm an 

M r. David Knight 

Ms, Gloria Lawson 

M r. Doyal McDade 

M r. Claude M inor, Sr 

M rs. G inger Pierce 

Mr. Shelton Sharbono 

Tota 

5,910 

2,640 

2,640 

2,640 

2,640 

5,280 

2,640 

5,280 

5,280 

5,910 

5,280 

2.640 



R ichland Parish School Board 
Rayville, Louisiana 

O ther Report Required by 
G overnm ent Auditin~ Standards 

The first report follow ing this page is a report on com pliance and on internal control over financial reporting based 
on an audit of financial statem ents perform ed in accordance w ith Governm ent Auditing Standards, issued by the 
Com ptroller General of the United States. The section of the report on compliance is based solely on the audit of 
the general-purpose financial statem ents and presents, where applicable, com pliance m atters that would be m aterial 
to the general-purpose fiuancial statem ents. The section of the report on internal control over financial reporting 
is, likewise, based solely on the audit of the general-purpose financial statem ents and includes, where appropriate, 
any reportable conditions and/or m aterial weaknesses. 

O ther Report Required by 

Offi ce of M anagement and Budget (OM B) Circular No. A-133 

The second report follow ing this page contains inform ation on the report on com pliance w ith requirem ents 

applicable to each major program and internal control over compliance in accordance with OMB Circular No. 
A-133. The section of the report on com pliance is related to tests of com pliance w ith laws, regulations, contracts 
and grants relating to federal awards program s. The section of the report on internal control over com pliance is, 
likew ise, related to m atters that would be significant and/or m aterial to federal awards program s. 
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The CPA. 
N~ et Under~ l~ le 1~e Val~ ~ 

A LLEN, G REEN & COM PANY, LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

P. O. Box 6075 
M onroe, LA 71211-6075 

2414 Ferrand Street 
Monroe, LA 71201 
Telephone: (318) 388-4422 
Facsimile: (318) 888-4664 
W eb site: www.allengreencpa.com 

2285 Benton Road 
G.O.P. Building 81, Suite 4O0 

Bossier City, LA 71111 
Telephone: (318) 741-0205 
Facsimile: (318) 741-0207 

Report on Com pliance And on Internal Control O ver Financial 
R eporting Based on an A udit of Financial Statem ents 

Perform ed in Accordance W ith Governm ent Auditine Standards 

Board M em bers 
Richland Parish School Board 
Rayville, Louisiana 

Ernest L. All,n, CPA 
A Professional 

Accoun ng eorp ) 

Tim Green, CPA 

Margie W illiamson, CPA 

Sylvia R. Fallin, CPA 
Sharon K. French, CPA 
Regina R. Mekus, CPA 
Ram ona S. Ogden, CPA 

W e have audited the financial statements of Richland Parish School Board, Rayville, Louisiana, as of and for the 
year ended June 30, 1999, and have issued our report thereon dated November 5, 1999. W e conducted our audit 
in accordance with generally accepted auditing standards and the standards applicable to financial audits contained 
n Governm ent Auditing Standards, issued by tile Com ptroller General of the United States 

Com pliance 
As part of obtaining reasonable assurance about w hether the School Board's financial statem ents are free of m aterial 
m isstatem ent, we perform ed tests of its com pliance w ith certain provisions of law s, regulations, contracts and 
grants, noncom pliance w ith which eould have a direct and m aterial effect on the determ ination of financial 

statement amounts. However, providing an opinion on compliance with those provisions was not an objective of 
our audit and, accordingly, w e do not express such an opinion. The results of our tests disclosed no instances of 
nonconlp ance that is required to be reported under Govern ment Auditing Standards 

M anaeem ent Letter Item s 
However, we noted a certain im m aterial instance of noncom pliance which we have reported to m anagement of the 
School Board in a separate letter dated Novem ber 5, 1999, included later in this report. 

ernal Control Over Financial Renortin~ 
lu planning and perform ing our audit, we considered tile School Board's internal control over financial reporting 
in order to determ ine our auditing procedures for the purpose of expressing our opinion on the financial statem ents 
and not to provide assurauce on the internal control over financial reporting. However, we noted a certain matter 
involving the internal control over financial reporting and its operation that we consider to be a reportable condition. 
Reportable conditions involve m atters com ing to our attention relating to significant deficiencies iu the design or 

operation of the internal control over financial reporting that, in our judgment, could adversely affect the School 
Board's ability to record, process, sum m arize, and report financial data consistent w ith the assertions of m anagem ent 
in the financial statem ents. A reportable condition is described in the accom panying Schedule of Findings and 

Questioned Costs as item 99-F1. 

M ember: American InSlihde of Certified Public Accountants, Society of Louisiana Certified Public Accountanls aad 
Alnerican ]llstilute of Cerlified Public Accountants Division for CPA Finlls 

Equal Opporlunily Employer 



Board M em bers 
Richland Parish School Board 
Rayville, Louisiana 

A m aterial weakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial 
in relation to the financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. Our consideration of the internal control 
over financial reporting would not necessarily disclose all m atters in the internal control over financial reporting 
tlm t m ight be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that 
are considered to be m aterial weaknesses. However, we believe that the reportable condition described above is 
not a m aterial weakness. 

This report is iutended solely for the information and use of the Board, management, federal awarding agencies, 
and pass-through entities and is not intended to be and should not be used by anyone other than these specified 
parties. 

M onroe, Louisiana 
November 5, 1999 

ALLEN, GREEN & COM PAN Y, LLP 



 

The CPA, 
N~ et U~ f~ U~ e The Valu~j'' 

A LLEN, G REEN & C OM PANY, LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

P. O. Box 6075 
M onroe, LA 71211-6075 

2414 Feffand Street 
Monroe, LA 71201 
Telephone: (318) 3884422 
FaCSimile: (318) 388-4664 
W eb site: www.alMngreencpa com 

2285 Benton Road 
G.O.P. Building Ill, Suite 400 

Bossier City, LA 71111 
Telephone: (318) 741-0205 
Facsimile: (318) 741o0207 

R eport on Com pliance W ith Requirem ents A pplicable to 

Each M ajor Program and Internal Control Over 
Com pliance in Accordance W ith OM B Circular No. A-133 

Board M em bers 
Richland Parish School Board 
Rayville, Louisiana 

Ernest L. Allen, CPA 
A Professional 

Accoun ng Corp 

Tim Green, CPA 

M argie W illiamson, CPA 

Sylvia R. Fallin, CPA 
Sharon K. French, CPA 
Regina R. Mekus, CPA 
Ramona S. Ogden, CPA 

Com pliance 
W e have audited the com pliauce of Richland Parish School Board, Rayville, Louisiana, w ith the types of 

compliance requirements described in the U. S. Office of Mauagement and Budget (OMB) Circular No. A-133 
Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 1999. 
The School Board's major federal programs are identified in the summary of auditors' results section of the 
accom panying schedule of findings and questioned costs. Com pliance w ith the requirem ents of laws, regulations, 

contracts and grants applicable to each of its major federal programs is the responsibility of the School Board's 
m anagem ent. Our responsibility is to express an opinion oil the School Board's compliance based on our audit. 

W e conducted our audit of cotnpliance in accordance with generally accepted auditing standards; the standards 
applicable to financial audits contained in Governm ent Auditing Standards, issued by the Com ptroller General of 
the United States; and OM B Circular N o. A-133, Audits of States, Local Governm ents, and Non-Profit 
Organizations. Those standards and OM B Circular N o. A-133 require that we plan and perform the audit to obtain 
reasonable assurance about w hether noncom pliance w ith the types of com pliance requirem ents referred to above 

that could have a direct and material effect on a major federal program occurred. An audit includes examining, on 
a test basis, evidence about the School Board's com pliance w ith those requirem ents and perform ing such other 
procedures as we considered necessary in the circum stances. W e believe that our audit provides a reasonable basis 
for our opinion. Our audit does not provide a legal determ ination on the School Board's com pliance w ith those 
requirem ents. 

In our opinion, the School Board com plied, in all m aterial respects, with the requirements referred to above that 

are applicable to each of its major federal programs for the year ended June 30, 1999. 

nternal Control O ver Com oliance 
The m anagem ent of the School Board is responsible for establishing and m aintaitfing effective internal control over 
com pliance w ith requirem ents of law s, regulations, contracts and grants applicable to federal program s. In planning 
and perform iug our audit, we considered the School Board's internal control over com pliance w ith requirem ents 

flint could have a direct and material effect on a major federal program in order to determine our auditing 
procedures for the purpose of expressing our opinion on com pliance and to test and report on internal control over 
com pliance in accordance w ith OM B Circular N o. A-133. 
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Board M em bers 
Richland Parish School Board 
Rayville, Louisiana 

Our consideration of the internal control over compliance would not necessarily disclose all m atters ill tile internal 
control that m ight be a m aterial weakness. A m aterial weakness is a condition in which the design or operation of 
one or m ore of the internal control com ponents does not reduce to a relatively low level the risk that noncom pliance 

with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major 
federal program being audited may occur, and not be detected within a timely period by employees in the normal 
course of perform ing their assigned functions. W e noted no m atters involving the internal control over com pliance 
and its operation that we consider to be a m aterial weakness. 

Schedule of Exoenditures of Federal Awards 
W e have audited the general-purpose financial statements of Richland Parish School Board, as of and for the year 
ended June 30, 1999, and have issued our report thereon dated N ovem ber 5, 1999. Our audit was perform ed for 
the purpose of form ing an opinion on the general-purpose financial statem ents takeu as a w hole. The accom panying 
Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis as required by OM B 
Circular No. A-133 and is not a required part of the general-purpose financial statem ents. Such inform ation has 

been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in 
our opiniou, is fairly stated, in all m aterial respects, in relation to the general-purpose financial statem ents taken 
as a w hole. 

This report is iulended solely for the information and use of the Board, m anagem ent, federal awarding agencies, 
and pass-tbrough entities and is not intended to be and should not be used by anyone other than these specified 
parties. 

M onroe, Louisiana 
N ovem ber 5, 1999 

ALLEN, GREEN & COM PAN Y, LLP 



R iehland Parish School Board 
R ayville, Louisiana 

Schedule of Expenditures of Fedcral Awards 
For the Year Ended June 30, 1999 

FEDERA L GRANTOR/ 
PASS-THROUGH GRAN TOR/PROGRAM  NAM E 

CASH FEDERAL AW ARD S 

United States Departm ent of Agriculture 
Passed Through Louisiana Department of Education 

School Breakfast Program 
National School Lunch Program 

Total United States Department of Agriculture 

United States Departm ent of Education 
Direct Program s 

Title V III - Im pact A id 
Passed Through Louisiana Departm ent of Education 

Adult Education - State Grant Program 
Title 1 - Grants to Local Educational Agencies 

Special Education: 
Grants to States (IDEA Part B) 
Preschool Grants (IDEA Preschool) 

Vocational Education: 
Basic Grants to States 

Title V I - Federal, State and Local Partnerships 
for Educational Im provem ent 

Title lI - Eisenhow er M athem atics and Science Education 
State Grants 

Title IV - D rug Free Schools and Com m unities State Grant 
GOALS 2000 

State and Local Education System atic Improvem ent 
Grants (Goals 2000 State Grants 
Louisiana LEARN for the 21 st Century) 
Technology Literacy Challenge 

Passed Through M orehouse Parish School Board: 
School-to-W ork 

Total U nited States Departm ent of Education 

CFDA Pass-Through 
N um ber Gr.antor N o. Expenditures 

10.553 
10.555 

84.041 

84.002 
84.010 

84.027 
84.173 

N /A 
N /A 

$ 322,733 
820,111 

1,142,844 

N/A 2,905 

99-A E-42F 24,606 
99-1ASA-42-I 1,443,793 
2899TI-42-I 

98-FT-42 
98-PF-42 

84.048 99-VE-42-2B/BG 

84.151 99-IASA-42-Vl 
98-1A SA-42-VI C/O 

307,164 
33.901 

61,129 

41,002 

84.164 99-1A SA-42-II 23,212 
98-IASA-42-II C/O 

84.186 99-IASA-42-IV 28,685 

84.276 N/A 
84.318 99-LCF-42-F 

84.UKN N/A 

91,472 
40.242 

5.802 

2,103,913 

United States Departm ent of Health and Hum an Services 
Passed Through the Louisiana Department of Education: 

Child Care and Developm ent Block Grant 
(Starting Points Preschool) 93.575 N/A 49,409 

(Continued) 



R ichland Parish School Board 
R ayvillc, Louisiana 

Schedule of Expenditures of Federal Aw ards 
For the Y ear Ended June 30, 1999 

FEDERAL GRAN TOR/ 
PASS-THROUGH GRANTOR/PROGRAM  NAM E 

CASH FEDERAL AW ARDS 

United States Departm ent of Labor 
Passed Through the Private Industry Counc 

Job Training Partnership Act (JTPA) 

United States Departm ent of Defense 
D irect Program s: 

Departm ent of the Army 
JROTC 

TOTAL CA SH FEDERA L AW ARDS 

CFDA Pass-Through 
N um ber G rantor N o. Expenditures 

17.250 N/A $ 40,177 

12.609 N/A 

N ONCASH FEDERAL AW ARDS 

65,036 

3,401,379 

United States Departm ent of Agriculture 
Passed Through Louisiana Departm ent of Agriculture and Forestry: 

Food Distribution (Commodities) 10.550 N/A 108,091 

TOTAL FEDERAL AW ARDS 
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NOTE 1 - G ENERAL 

R ichland Parish School Board 
Rayvillc, Louisiana 

N otes to the Schedule of Expenditures of Federal Aw ards 
For the Year Ended June 30, 1999 

The accom panying Schedule of Expenditures of Federal Awards presents the activity of all federal awards program s 

of the Richland Parish School Board, Rayville, Louisiana. The Richland Parish School Board (the School Board) 
reporting entity is defined in Note 1 to the School Board's general-purpose financial statem ents. Federal awards 
received directly from federal agencies, as well as federal awards passed through other governm ent agencies is 
included on the schedule. 

NO TE 2 - BA SIS O F A CC O UN TIN G 

The accom panying Schedule of Expenditures of Federal Awards is presented using the m odified accrual basis of 
accounting, which is described in Note 1 to the School Board's general-purpose financial statem ents. 

NOTE 3 - RELATIONSH IP TO GENERAL-PURPO SE FINANCIAL STATEM ENTS 

Federal awards revenues are reported in the School Board's general-purpose financial statem ents as follows 

General Fund 

Special Revenue Funds 
Title I 
Title VI 
Special Education 
Title 11 
Drug Free Schools 
School Food Service 

NO TE 4 - RELATIO NSH IP TO FEDERAL FINANCIAL REPORTS 

Federal Sources 

$ 380,778 

1,443,793 
41,002 
341,065 
23,212 
28,685 

1,250,935 

Am ounts reported in the accom panying schedule agree w ith the am ounts reported in the related federal financial 
reports except for changes m ade to reflect am ounts in accordance w ith generally accepted accounting principles. 

N O TE 5 - N O N CA SH PR O G RA M S 

The com m odities received, which are noncash revenues, are valued using prices provided by the U nited States 
Departm ent of A griculture. 
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R ichland Parish School Board 
R ayville, Lonisiana 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended June 30, 1999 

PA RT I- Sum m ary ofthe auditors' results 

Financial statem ent audit 

Governm ent Auditing Standards issued 

as defined by the Governm ent Auditing 

iv. There were no reportable conditions required to be disclosed by OM B Circular No. A-133 

v. Tile type of report the auditor issued on compliance of major federal awards was unqualified 

vi. The audit did not disclose audit findings which the auditor is required to report under OM B Circular 
No. A-133, Section .510(a). 

vii. Tile major federal awards are 

CFDA #84.010 Title I Grants to Local Education Agencies 

Special Education Cluster (as defined by OM B Circular No. A-133 Compliance Supplement) 

CFDA #84.027 
CFDA #84.173 

Grants to States (IDEA Part B) 
Preschool Grants (IDEA Preschool) 

viii. Tile dollar threshold used to distinguish between Type A and Type B program s as defined in OM B 
Circular No. A-133, Section .520(b) was $300,000. 

x. The auditee does not qualify as a low-risk auditee under OM B Circular N o. A-133, Section .530 



R ichland Parish School Board 
R ayville, Louisiana 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended June 30, 1999 

Findings related in the financial statem ents w hich are required to be reported in accordance 
w ith G enerally A ccepted G overnm ent A uditing Standards: 

Reference # and title: 99-F1 Stndent Activitv Funds 

Criteria or specific requirem ent: The Legislative Auditor has issued a School Activity Funds handbook 
which contains guidelines from which school boards are to develop policies and procedures for control of 
student activity funds. These policies and procedures are considered necessary to have adequate intern al 
controls over student activity funds. 

Condition found: Agreed-upon procedures were perform ed at six of the schools by another auditing firm 
The following conditions were noted at the schools: 

It appears that som e schools do not m aintain com plete docum entation such as receipt books or collection 
logs for the original source items that make up individual deposits. 

According to LSA-R.S. 17:414.3, all requests for withdrawal of funds should be authorized by two 
signatures, one of which should be the principal and the other an authorized personnel, such as a faculty 
advisor, coach, or school secretary. Two of the schools tested appeared to have had exceptions to this law. 

Two of the schools appeared to have made disbursements with no or incomplete documentation. This was 
prevalent at two of the schools. 

Three schools appeared to have invoices for w hich disbursem ents w ere not m ade tim ely 

Funds collected by schools should be deposited on a timely basis, usually within three business days. One 
school appeared to have receipts which were not deposited tim ely. 

Schools should not directly em ploy personnel or supplem ent salaries of personnel. Should a school need 
to em ploy or supplem ent salaries of personnel this m ust be done with the approval of the School Board. 
The paym ent should be m ade by the School Board w ith the school reim bursing the School Board. One 
school directly paid substitutes employees for extra services. 

Pruner oersDeetive for iud*,im~ the nrevalence and conseuuences At each of the six schools tested, the 
auditor perform ing the agreed-upon procedures tested 15 receipts, 25 disbursem ents, and the bank 
reconciliation for June 30, 1999. 

Possible asserted effect (cause and effect 

Cause: School adm inistrators were either unaware of or did not em ploy the controls set forth by the 
Legislative Auditor. 

Effect: The schools had little or no internal control over certain areas of student activity funds 

Recom m endations to orevent filture occurrences: The School Board should ensure all schoo 
adm inistrators have a copy of the Legislative Auditor's handbook on student activity funds and that they are 
fam iliar w ith its contents. 
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R ichland Parish School Board 
Rayvillc, Louisiana 

O ther Inform ation 

The information in the follow ing section concerns m anagem ent's actions or intentions concerning prior- and current- 
year audit findings and is required by U. S. Office of M anagement and Budget (OM B) Circular No. A-133. This 
information has been prepared by the m anagem ent of the Richland Parish School Board. M anagement accepts full 
responsibility, as required by OM B Circular No. A-133, for the accuracy of the information. This inform ation has 

not been audited by the auditors except as required by OM B Circular No. A- 133 Section 500(e), and accordingly, 
no opinion is expressed. Section 500(e) requires the auditor to follow-up on prior audit findings, perform 
procedures to assess the reasonableness of the sum mary schedule of prior audit findings prepared by the audiiee, 
and report, as a current-year audit finding when the auditor concludes that the sum m ary schedule of prior audit 
fiodings materially m isrepresents the status of any prior audit finding. 
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Findin~ reference # and title 

Richland Parish School Board 
Rayville, Louisiana 

Sum m ary Schedule of Prior A udit Findings 
June 30, 1999 

98-F1 Unsecured D eposits 

Initially occurred: Fiscal year ended June 30, 1997 

Condition: At June 30, 1998, the School Board had $5,507,225 on deposit with one depository. Collateral 
pledged by the depository as of June 30, 1998, totaled $4,250,767. This left $1,256,458 of the School Board's 
deposits w ith the depository uncollateralized. 

Corrective action taken: The balances at each bank and the securities pledged to secure these balances were 
m onitored m ore closely to ensure the balances were adequately secured. 

The bank balances were m onitored and the bank was requested to pledge additional collateral to cover the 
School Board's deposits. 
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R ichland Parish School Board 
R ayville, Louisiana 

Corrective Action Plan For Current-Year Audit Findings 
June 30, 1999 

R eference # and title: 99-F1 Student Activity Funds 

Condition: Agreed-upon procedures were performed at six of the sehools by another auditing firm . The 
following conditions were noted at the schools: 

It appears that som e schools do not m aintain complete documentation such as receipt books or collection 
logs for the original source items that make up individual deposits. 

According to LSA-R.S. 17:414.3, all requests for w ithdrawal of fimds should be authorized by two 
signatures, one of w hich should be the principal and the other an authorized personnel, such as a faculty 
advisor, coach, or school secretary. Two of the schools tested appeared to have had exceptions to this law. 

Two of the schools appeared to have made disbursem ents with no or incom plete docum entation. This was 
prevalent at tw o of the schools. 

Three schools appeared to have invoices for which disbursem ents were not m ade tim ely 

Funds collected by schools should be deposited on a timely basis, usually within three business days. One 
school appeared to have receipts which w ere not deposited tim ely. 

Schools should not directly employ personnel or supplement salaries of personnel. Should a school need 
to em ploy or supplem ent salaries of personnel this m ust be done with the approval of the School Board. 
The paym ent should be m ade by the School Board w ith the school reim bursing the School Board. One 
school directly paid substitutes employees for extra services. 

Co rreetive action planned: The School Board will schedule three to four m eetings each year w ith new clerks 
to ensure they are aware of and are implementing policies and procedures correctly. 

Contact l~erson responsible for correc 
Harold Gallm an, Business M anager 
Richland Parish School Board 
P. O . Box 599 
Rayville, Louisiana 71269-0599 

Anticil~ated com pletion date June 30, 2000 

Telephone: (318)728-5964 
Fax: (318) 728-6366 
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The C~A. 
N e~'e t Under estln~le ~  Value~ 

A LLEN , G REEN & C OM PANY, LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

P. O. Box 6075 
M onroe, LA 71211-6075 

2414 Ferrand Street 
Monroe, LA 71201 
Telephone: (318) 388-4422 
Facsimile: (318) 388-4664 
W eb site: www allengreencpa ~,orn 

Board M em bers 
Richland Parish School Board 
Rayville, Louisiana 

2285 Benton Road 
G.O.P. Building III, Suite 400 

Bossier City, LA 71111 
TeTephone: (318) 741-0205 
FacsimiTe: (318) 741-0207 

M anagem ent Letter 

Ernest L. Allen, CPA 
A Professional 

Accoun ng Corp.) 

Tim Green, CPA 

Margie W illiamson, CPA 

Sylvia R. Fanin, CPA 
Sharon K. French, CPA 
Regina R. Mekus, CPA 
Ramona S. Ogden, CPA 

In planning and perform ing our audit of the general-purpose financial statem ents of the Richland Parish School 
Board, Rayville, Louisiana for the year ended June 30, 1999, we considered the School Board's internal control 
structure to plan our auditing procedures for the purpose of expressing our opinion on the financial statem ents and 
not to provide assurance on the internal control structure. 

tlowever, during our audit, w e noted certain m atters involving the internal control structure and other operational 
m atters that are presented for your consideration. This letter does not affect our report dated Novem ber 5, 1999, 
on the financial statem ents of the School Board. W e will review the status of these com m ents during our next audit 
engagement. Our com m ents and recom m endations, all of which have been discussed w ith appropriate m embers 
of m anagem ent, are intended to im prove the internal control structure or result in other operating efficiencies. W e 
w ill be pleased to discuss these com m ents in further detail at your convenience, to perform any additional study 
of these m atters, or to assist you in im plem enting the recom m endations. Our com m ents are sum m arized as follows: 

99-M 1. U nsecured D eposits 

Criteria or specific requirem ent: Louisiana Revised Statutes Title 39 - Public Finance - addresses 
col lateralizatiou requirem ents for public funds. Specifically, LSA-R.S. 39:1218 and LSA-R.S. 39:1225, require 
that fiscal agents of a depositing authority, such as the School Board, provide security at all times equal to one 
hundred percent of the anaount of collected funds. The securities should be of the types outlined in LSA- 
R.S. 39:1221. 

Condition found: At Jnne 30, 1999, the School Board had $5,723,162 on deposit with one depository. FDIC 
covered $100,000 of deposits and the bank had pledged collateral with a market value of $5,318,459 at June 30, 
1999. The remaining $304,703 was uncollateralized. 

Recom m endations to prevent future occurrences: Pledged collateral should be m onitored by the School Board 
to ensure all funds are collateralized in accordance w ith state statute. 

M anage m_m ent's response: The bank balances were m onitored and the bank w as requested to pledge additiona 
collateral to cover School Board deposits. 

M elnbcr: American lnsdnlte of Certified Public Aceoumealts, Society of I.ouisim~a Certified I'ublic Accountants and 
Alllericali [nslilute of C'ertified Public Accoulllattts Di~ ision lbr CPA Finns 

Equal Opportunity Elnployer 



Board M em bers 
Richland Parish School Board 
Rayville, Louisiana 

99-M 2 Im nact of G A SB Statem ent No. 34 

Comment: The Governmental Accounting Standards Board (GASB), which determines the standards of financial 
reporting for govern m ental entities, recently released Statement No. 34 - Basic Financial Statements - and 

Management's Discussion and Analysis -for State and Local Governments. GASB's new reporting model will be 
m andatory for Louisiana School Boards for either the fiscal years ending June 30, 2002 or 2003. The am ount of 
the School Board's revenues and other financing sources for the year ended June 30, 1999 w ill be the criteria for 
determ ining the year of required im plem entation. School Boards w ith annual revenues and other financing sources 
exceeding $100,000,000 will be required to implement for the year ending June 30, 2002. They wilt allow smaller 
school districts an additional year. They allow earlier im plem entation. 

This new reporting m odel w ill dram atically change several aspects of the financial reporting for the School Board. 

Three major changes are a part of this new model. First, the new reporting model will include the current set of 
financial statem ents w ith m odifications and w ill add a new set of financial statements. The new set w ill be on the 
econom ic resources m easurem ent focus and the full accrual basis of accounting, the sam e as exist today in the 
emnmercial environm ent. A lien, Green & Company believes, at this early stage, that the prudent approach is for 

the School Board to continue its current budget or modified accrual methodology for its books. Side adjustments 
will be m ade at year-end to convert the financial statem ents to the full accrual accounting m ethod. 

The single change that w ill probably pose the m ost challenge to the School Board m ay be accounting for general 
capital assets. Under the new reporting m odel, general capital assets w ill be accounted for in virtually the sam e 
m anner as com m ercial entities. Assets w ill be capitalized, depreciated, and shown consolidated on the new 
Statem ent of N et Assets w ith the funds, rather than displayed separately in the fixed assets account group. The 
changes required by GA SB Statem ent No. 34 w ill obviously require the School Board to place a greater em phasis 
on accounting for fixed assets than is required by the current m odel, 

Another addition to the annual financial report will be the M anagement's Discussion and Analysis (M D&A). This 
document, which will be several pages in length, will be a narrative explanation of the major financial 
events/changes during the fiscal year, what caused the events/changes, and project what the events/changes' effects 
will be on future years. It w ill also give the reader insight on m anagem ent's decisions underlining the budget. 

Recom m endation: Several important issues need to be addressed before setting up the new reporting mode 

Since the fixed assets w ill require depreciation, the listing w ill need to be current and com prehensive. W e 
eucourage the current listing be evaluated to decide if efforts are necessary to bring it up to date, both in content 
and accuracy. An evaluation of the fixed asset software will be necessary to decide if the system can provide a 
com prehensive listing in a usable form at for depreciating assets. The software system should have fields for useful 
lives, salvage value, depreciation m ethods and fund assignments. The system should be capable of calculating 
depreciation and printing reports for assets' depreciation and accum ulated depreciation by asset, by fund for each 
year. The system m ust also be able to roll-forward inform ation each year. 

The School Board should start now to im plem ent the changes. A longer implem entation period w ill allow more 
time for testing and rem ediation of the new depreciation system and the other elements of the new m odel. An early 
start w ill spread the cost over a longer period, thereby sm oothing the im pact to cash flow . Hopefully, the longer 
im plem eatatiou period w ill partially reduce the anxiety. 



Board M em bers 
Richland Parish School Board 
Rayville, Louisiana 

Tile School Board should evaluate tile need for possible changes to tile current basis of accounting and should be 
coguizant that the new reporting m odel will provide the reader with m ore inform ation than is currently being 
provided. 

M ana~em ent's response: Tile School Board is aware of the new reporting m odel and w ill plan accordingly 

Included im m ediately follow ing this letter is a Status of Prior M anagem ent Letter Item s. This information has not 
been audited by Allen, Green & Com pany, LLP, and no opinion is expressed. However, we did follow-up oil prior 
nlanagem ent letter item s and perform ed procedures to assess the reasonableness of the Status of Prior M anagem ent 
Letter Item s prepared by tile auditee, and we would report, as a current-year management letter item when A llen, 
Green & Cmnpany, LLP, concludes that the Status of Prior M anagem ent Letter Item s materially m isrepresents the 
status of any prior m anagem ent letter item . 

Our audit procedures are designed prim arily to enable us to form an opinion on the financial statements and 
therefore, m ay not reveal all weaknesses in policies and procedures that m ay exist. 

This report is intended solely for tile inform ation and use of the Board, m anagem ent, federal aw arding agencies, 
and pass-through entities and is not intended to be and should not be used by anyone other than these specified 
parties. 

M onroe, Louisiana 
N ovem ber 5, 1999 

ALLEN, GREEN & COM PAN Y, LLP 
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Findin~ reference # and title 

R ichland Parish School Board 
Rayville, Louisiana 

Status of Prior M anagem ent Letter Item s 
June 30, 1999 

98-M 1 Title I Com parability 

Initially occurred: Fiscal year ended June 30, 1997 

Condition: A school district m ay receive Title 1 funds only if state and local funds w ill be used ill 
participating schools to provide services that, taken as a whole, are at least com parable to services that the 
school district is providing in schools not receiving Title 1 funds. One m easure to determ ine com parability 
is to com plete a com parability report. This report dated November 12, 1997, was reviewed and tested as part 
of our auditing procedures. This report revealed one school, Rayville Elem entary, which did not m eet the 
com parability requirem ents. 

Corrective action taken: The Title I com parability report was reviewed to determ ine possible causes for 
having a school which was not com parable. Necessary changes were m ade to ensure all Title I schools were 
com parable for the year ended June 30, 1999. 

Finding, reference # and title: 98-M 2 N ew Y ear 2000 Com nlianee D isclosures R euuired 

Initially occurred: Fiscal year ended June 30, 1998 

Condition: The Governmental Accounting Standards Board (GASB) recently issued Technical Bulletin 
No. 98-1 (TB No. 98-1). TB No. 98-1 is effective for Richland Parish School Board for the current year and 
for the fiscal year ending June 30, 1999. 

The School Board w ill be required to m ake disclosures about several aspects of the year 2000 com pliance 
issue. 

These disclosures w ill include 

Any significant amount of resources committed (contracts outstanding) for purposes of making the 
School Board's com puter system s year 2000 com pliant. 

A general description of the year 2000 issue as related to the School Board including a description 
of the stages of work in progress or com pleted in regards to m aking the School Board's com puter 
system s year 2000 com pliant and any additional stages of work that w ill be necessary to m ake the 
com puter system year 2000 com pliant. GA SB has defined several stages w hich w ill need to be 
exam ined including: 

aw areness stage 
assessm ent stage 
rem ediation stage 
validation/testing stage 

Tile School Board m ay need to dedicate a significant am ount of resources to this issue in order to com ply w ith 
tile new disclosure requirem ents. 

Corrective ac ion taken: W e w ill review tile year 2000 disclosure requirem ents and w ill 
nform ation for the 1998-1999 audit report. the necessary  
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provide the auditors 


