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(318) 23%2535 
(318) 238-5135 
Fax 239-2295 

E LL IO T T &  A SSO C IA TES, IN C . 
d Professional Accounting Corporation 

P. O . B ox 1287 
1,eesville, Louisiana 71496-1287 

w . M icheal Eltiott, CPA 

UNQUALIFIED OPINION ON GENERAL~PURPOSE FINANCIAL 
STATEMENTS-GOVERNMENTAL ENTITY 

~NDEPENDENT AUDITOR 'S REPORT 

Board of Directors 
Vernon Youth Services, Inc 
Leesville, Louisiana: 

I have audited the accompanying general-purpose financial statements of Vernon 
Youth Services, Inc ., as of and for the two years ended June 30, 1999, as listed 
in the table of contents. These general-~urpose financial statements are the 
responsibility of Vernon Youth Services, Inc.'s management. My responsibility 
i~ to e~pre~  an opinion on the~e ~e~eral-purpose financial state~ents based On 
my audit . 

I conducted my audit in accordance with generally accepted auditing standards and 
the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those 
standards require that I plan and perform the audit to obtain reasonable 
assurance about whether the general-purpoSe financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the general-purpose financial 
statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management , as well as evaluating the overall 
general-purpose financial statement presentation. I believe that my audit 

provides a reasonable basis for my opinion . 

In my opinion, the general-purpose financial statements referred to above present 
fairly, in all material respects, the financial position of Vernon Youth 
Services, Inc . as of and for the two years ended June 30, 1999, and the results 
of its operations for the two years then ended in conformity with generally 
accepted accounting principles. 

In accordance with Government Auditing standards, I have also issued a report 
dated December I0, 1999, on my consideration of Vernon Youth Services, ]nc.'s 
internal control over financial reporting and my tests of its compliance with 
laws, regulations, contracts and grants. 



The year 2000 supplementary information on page 23 is not a required part of the 
basic financial statements but is supplementary information required by the 
Governmental Accounting Standards Board . I have applied certain limited 
procedures, which consisted principally of inquires of management regarding the 
methods of measurement and the presentation of the supplementary information . 
However, I did net audit the information and de not express an opinion on it . 
In addition, I do not provide assurance that Vernon Youth Services, Inc. is or 
will become year 2000 compliant, that Vernon Youth Services, Inc.'s 2000 
remediation efforts will be successful in whole or in part, or that parties with 
which Vernon Youth Services, Inc. does business are or will become year 2000 
compliant . 

My audit was conducted for the purpose of forming an opinion on the general- 
purpose financial statements of Vernon Youth Services, Inc. taken as a whole. 
The accompanying financial information listed as additional information in the 
table of contents is presented for purposes of additional analysis and is not a 
required part of the financial statements of Vernon Youth Services, Inc.. Such 

information has been subjected %0 the auditing procedures applied in the audit 
of the general purpose financial statements and, in my opinion, is fairly stated, 
in all material respects, in relation to the general purpose financial statements 
taken as a whole. 

Leesville, Louisiana 
December i0, 1999 



(318) 23%2535 
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E L L IO TT &  A SSO C IA T ES, IN C . 
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W . M icheal Elliot/, CPA 

REPORT O N COM PLIAN CE AN D ON INTERN AL CON TROL OVER FINAN CIAL 
REPORTING BA SED ON AN AU DIT OF FINAN CIAL STATEM EN TS PERFORM ED 

1N ACCORD AN CE W ITH G O VI';ICNM EN T A U1)IT1NG STANI)AIUL~ 

Board of D irectors 
V ernon Youth Services, lnc 
Leesville, Louisiana: 

1 have audited the financial statem ents of V ernon Y outh Services, Inc. as of and fol the tw o years ended 
June 30, 1999, and have issued m y report thereon dated D ecember 10, 1999. ] conducted my audit in 
acco~ dance with generally accepted auditing standm ds and the standards applicable to financial audits 
contained in Governm ent Auditing Standards, issued by the Com ptroller General of the U nited States. 

C.~_ _~__m l~liance 
A s pa~t of obtaining reasonable assurance about w hether V ernon Y outh Services, lnc.'s financial 
statem ents are free of m aterial m isstatem ent, 1 perform ed tests of its compliance w ith certain provisions of 
law s, regulations, contracts and grants, noncom pliance w ith w hich could have a direct and m aterial effect 
on the determ ination of financial statement am ounts, tlow ever, providing an opinion on com pliance w ith 

lhose provisions was not an objective of my audit and, accordingly, 1 do not express such an opinion. The 
results of nay tests disclosed no instances of noncompliance that is required to be reported under 
G ovenmlent A ttditing Slandard~. 

Intern al Control O ver Financial Retm rtin~, 
In planning and perform ing m y audit, I considered Vernon Youth Services, Inc.'s internal control over 
financial reporting in order to determ ine my auditing procedures for the purpose of expressing my opinion 
on the financial statem ents and not to provided assurance on the internal control over financial reporting 
M y consideration of the internal control over financial reporting w ould not necessarily disclose all m atters 
in the interual control that m ight be m aterial w eaknesses. A m aterial w eakness is a condition in which the 
design or operation of one or m ore of the internal control components does not reduce to a relatively low 
level the risk that m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents 
being audited m ay occur and not be detected w ithin a tim ely period by employees in the normal course of 
perform ing their assigned functions. I noted no m atters involving the internal control over financial 
reporting and its operation that I consider to be m aterial w eaknesses. 



This report is intended solely for the inform ation and use of m anagem ent, others w ithin the organization, 
V ernon Y outh Services, Inc., and the Louisiana Legislative Auditor and is not intended to be and should 
not be used by anyone other than these specified parties. 

Leesville, Louisiana 
D ecember 10. 1999 



 

Vernon Youth Services, Inc. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Tw o Years Ended June 30, 1999 

I have audited the financial statem ents of Vernon Y outh Services, lnc., as of and for the tw o years ended June 
30, 1999, and have issued my report thereon dated D ecember 10, 1999. I conducted my audit in accordance 
w ith generally accepted auditing standards and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. M y audit of the 
financial statem ents as of June 30, 1999 resulted in an unqualified opinion. 

Section I Sum mary of Auditor's Reports 

a. Report on Internal Control and Com pliance 
M aterial to the Financial Statem ents 

Internal Control 

M aterial W eaknesses ( ) Yes (X) No 
Reportable Conditions ( ) Yes (X) No 

Compliance M aterial to Financial 

Statements ( ) Yes (X) No 

Internal Control 

b. Fedelal Aw ards 

M aterial W eaknesses 
Reportable Conditions 

()Yes ()No (X) N/A 
()Yes ()No (X) N/A 

Type of Opinion On Compliance For M ajor Programs 
Unqualified ( ) Qualified ( ) 
Disclaimer () Adverse () 
N/A (X) 

Are '&eir findings required to be reported in accordance with Circular A-133, Section .510(a)? 
()Yes ()No (X) N/A 



CFDA Number(s) 

N one 

c. Identification of M ajor Programs 

N am e of Federal Program 

N one 

D ollar threshold used to distinguish betw een Type A and Type B Programs 
$ N /A 

Is lhe auditee a "low-risk" auditee, as defined by OM B Circular A-133? 
()Yes ()No (X) N/A 

Section I1 Financial Statement Findings 

N /A 

Section llI Federal Award Findings and Questioned Costs 

See independent auditor's report 

N /A 



V ERNON YOUTH SERV ICES , INC . 

Exhibit A 

COM B INED BA LANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUP 

ASSE TS 

Cash (Note 6) 
Accounts Receivable (Note 2) 
Furniture and 

equJplaent (Note 5 

Total assets 

]LIAB ILIT IES 

Cash overdraft (Note 6) 
Accounts payable 
Payroll taxes payable 

Total liabilities 

FUND EQ UITY 

Fund equity : 
Investment in general 

fixed assets (Note 5) 
Fund balance : 

Unreserved : 
Undesignated (Note 7) 

Total fund balance 

Total fund equity 

Total liabilities 
and fund equity 

June 30 , 1999 

Governmental 
Fund Type 
General 

Fund 

$ 35 
25 ,35] 

A ccount 
Group 

General 
Fixed 

Assets 

Total 
(Memorandum 

Only] 

$ --- $ 35 
- - -  25 ,351 

_ 8 0 ,251 80 ,251 

$ 25,386 ~80,25~ $i05,637 

$ 11,287 
308 
697 

_  13,_ Q 9 4 

_  13 ~ 4 

$ --- $ 11,287 
- - -  308 

697 

_ j2  2~ Z9!92 

80,251 80 2~25!51 

]3 ,094 

13 ,094 

13 ,094 80 ~251 93 ,345 

25 ,3_ 8_ 6 ~_~ 2_5j_ $ ] 05 6~6~3Z 

The accompanylng notes are an integral part of this statement . 
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V ERNON YOUTH SERV ICES , INC . 
COMB INED STATEMENT OF REVENUE S , EXPEND ITURES 

AND CHANGES IN FUND BALANCES 
GOV ERNM ENTAL FUND TYPE-GENERA L FUND 

For the fiscal year ended June 30, 1999 

REVENUES 

Intergovernmental (Note 2) 
Miscellaneous 

Total revenues 

EXPEND ITURES 
Current : 

Salaries 
Fringe 
T ravel 
Operating services 
Operating supplies 
Other costs 
Professional services 

Capital outlay (Note 5) 

Total expenditures 

Excess (deficiency ) of 
revenues over expenditures 

FUND BALANCE S 
Beginning of year 

End o f y ear 

Exhibit B 

$283,545 

283 ,545 

163 
45 

40 
29 

0 17 
921 
50 

215 
495 

4 ,994 

283 ,692 

__ 13 ,241 

$ 13,094 

The accompanying notes are an integral part of this statement . 



 

VERNON YOUTH SERV ICES , INC . 
COMBINED STATEMENT OF REVENUES t EXPEND ITURES 

AND CHANGES IN FUND BALANCES 
GOVERNMENTAL FUND TYPE-GENERAL FUND 

For the fiscal year ended June 30, 1998 

Total revenues 

EXPENDITURES 
Current : 

Salaries 
Fringe 
Travel 
Operating services 
Operating supp lies 
Other costs 
Professional services 

Capital outlay (Note 5) 

Total expenditures 

Excess (deficiency) of 
revenues e~er expend itures 

FUND BA LANCES 
Beginning of 
Prior period 
Beginning of 

End of year 

Exhibit C 

$272,464 

272 ,464 

154 ,818 
46 ,028 

186 
38 ,852 
26 ,142 

6 ,206 

272 ,232 

232 

8 ,909 
4 ,100 

13 ,009 

$ ]3,241 

The accompanying notes are an integral part of this statement. 



 

VERNON YOUTH SERV ICES , INC . 
COM B INED STATEMENT OF REV ENUES , EXPEND ITURES 

AND CHANGES IN FUND BALANCES 

BUDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND TYPE 

For the fiscal year ended June 30 , ].999 

Total revenues 

EX PEND ITURE S 
Cu rrent : 

Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 
Other costs 
Professional services 

Capital outlay (Note 3) 

Buj~[et Actual 

$283,545 $283,545 

_
283~  545 

164 
44 

40 
29 

080 
465 
200 
500 
500 

4 ,800 

283 ,545 

4 ,994 

Exhibit D 

Variance - 
Favorab le 

(Unfavorable) 
__ (Note l_i~  

1 ,063 
(1,456) 

150 
285 

5 

(194) 

Total expenditures _
283j 545 283 L692 _  ( I47 ) 

Excess (deficiency ) of 
revenues over expenditures 

FUND BA LANCES 
Beginning of year 

End of year 

_ __ 13 ,241 

g !3,2j&  

(147) 

~ 241 

~ o 9A  

The accompanying notes are an integral part of this statement . 
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V ERNON YOUTH SERV ICES , INC . 
COMBINED STATEMENT OF REVENUES , EXPEND ITURES 

AND CHANGES IN FUND BALANCES 
BUDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND TYPE 

For the fiscal year ended June 30, 1998 

Total revenues 

EXPEND ITURES 
Current : 

Salaries 
Fringe 
Travel 
Operating services 
Operating supp lies 
Other costs 
Professional services 

Capital outlay (Note 3) 

Bu dget Actua! 

Bxh_ ibit E 

Variance - 
Favorab le 

(Unfavorable) 
Nt~ ke I_ !L _  

$283,545 $272,464 $(]],08]) 

_ 2_83 ,545 _ 2_7 2~, 46~  I!1 ~08_! ) 

6 ,300 6,206 

8 ,727 
],972 

14 
148 
358 

94 

Total expenditures 2B ~ .545 2721232 _ 1 !m31 3 

Excess (deficiency ) of 
revenues over expenditures 

FUND BALAN CES 
Beginning of year 
Prior period 

2322 232 

8 909 8 ,909 

adjustment (Note 7) 4LII00 
Beginning of year, as restated 1~ 09 

End of year 

_ ~ _ 4~  ] o_o 
~3~ oo9 

_$_~I~ Q09 .$1 3~241 ~  232 

The accompanying notes are an integral part of this statement 

I] 



VERNON YOUTH SERV ICES , INC . 

NOTES TO 

Note i - Nature of the Busine 

THE F I 

J un e 

ss and 
Policies 

Nature of the business 

NAN C IAL STATEMENTS 

30 , 1997 

Exhibit E 

Summary of Sianificant Accountina 

Organization purposes : 
The basic purposes of Vernon Youth Services, Inc . "VYS" are as 
fo llows : 

A . 

B . 

To offer short-term shelter care 
for juveniles referred to them by 
agencies . 

To offer medical services and a c 
program for such [juveniles. 

and treatment services 
various parish and state 

omplete recreational 

D . To report on a w eek ly b asis to the Office of Juvenile 
Services, Louisiana Department of Public Safety and Cor- 
rections the number of juveniles under their treatment 
plan and the types of activities . 

E . To abide by the requirements of Title VI of the Civil 
Rights Act of 1964 (as amended July 5, 1973) and the 
Vocational Rehabilitation Act of 1973 and insure that all 
services are delivered without discrimination due to race, 
color, national origin or handicap . 

F . 

12 



V ERNON YOUTH SERV ICE S I INC . 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

olicies~ Continued ) 

Significant Accounting Policies: 

Financial reporting entity : 

This report inc 
controlled by o 
Control by or d 
determined on t 
governing body , 

ludes all funds and account 
r dependent on Vernon Youth 

and other genera] 

Statement of Presentation : 

The accompanying fi 
accepted accounting 
Such a~counting and 
requirements of Lou 
guides set forth in 
and to the industry 
Government Units . 

Organization : 

Fund Accounting : 

a c c o u n 

basis 
considered 
each fund 

o 

Youth Services, Inc . was 
adoption, appointment of 
oversight responsibility . 

nancial statements conform to 
princip les as applicab le to 
reporting procedures also co 

JsJana Revised Statute 24 :517 
the Louisiana Governmental A 
audit guide , Audits of State 

ts of V 
of fund 
a sepa 

a r e a c c 

n 

o 

t 
h 

various funds pres 
report are grouped 
fund category as f 

rnon Yout 
and acco 

ate accou 
unted for 
that com 

ues , and 
cated to 
he purpos 
spending 

ented in 
into one 

o ]low s : 

]3 

generally 
governm ent 
nform to t 
and to th 

udit Guide 
and Lo ca 



VERNON YOUTH SERV ICES , INC . 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

ure o Summary of Sianl i 
Policies (Co ntinued) 

Governm ental Fund Types 

Governmental funds are those through which most governmental 
functions of Vernon Youth Services, Inc . are financed . The 
acquisition , use , and balances of Vernon Youth Services, 
Inc .'s expendable financial resources and the related 
liabilities are accounted for through governmental funds . 
The measurement focus is upon determination of changes in 
financial position , rather than upon net income determina- 
tion . The following is Vernon Youth SerVices, Inc.'s gov- 
ernmental fund type : 

General Fund ~ The General Fund is the igenera] operating 
fund of Vernon Youth Services , Inc . It is used to account 
for all financial resources except those required to be 
accounted for in another fund . 

Basis of Accounting 

Basis of accounting refers to when revenues and expenditures 
or expenses are recognized in the accounts and reported in the 
financial statements . Basis of accounting relates to the 
tim ing of the measurements made, regardless of the measurement 
focus app lied . 

on the modified accrual 
es are recognized in the 
come avai{able and measur- 
in the accounting period in 

f measurable . 

T ransfers : 

Advances between funds which are not expected to be repaid are 
accounted for as transfers . In those cases where repayment is 
expected , the advances are accounted for through the various 
due from and due to accounts . 

14 
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VERNON YOUTH SERV ICES , INC . 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED ) 

re oi: the Buslness an Siqnificant Accounti 

Policies (Continued ) 

Budgets and budgetary information : 

The VYS follow s these procedures in establishing the budget- 
ary data reflected in these financial statements : 

I . 

2 

The Louisiana Department of Public Safety - Office of 
Juvenile Services "DPS" - State of Louisiana notifies 
Vernon Youth Services, Inc . each year as to the fund- 
ing levels for the current year grant . 

3 . The Board of Directors reviews and adopts the budget 
prior to June 30 each year~ 

5. All budgetary appropriations lapse at the end of 
each fiscal year . 

6 . Budgets for the General Fund are adopted on a basis 
consistent with generally accepted ~accounting princi- 
ples (GAAP). Budgeted amounts are as originally 
adopted , or as amended from time to time by the Board 
of Directors of the VYS . Such amendments were not 
m aterial in relation to original appropriation . 

7 . Expenditures cannot legally exceed appropriations on 
an individual fund level. 

Total Columns of Combined Statements - Overview : 
Total columns on the combined statements - overview are 
captioned "memorandum only" to indicate that they are present- 
ed only to help with financial analysis . Data in these 
columns do not present financial position , results of opera- 
tJons, or changes in financial position in conformity with 
generally accepted accounting principles . Neither is such 
data comparable to a consolidation . Interfund eliminations 
/*ave not been made in the aggregation of this data. 

15 



VERNON YOUTH SERV ICES t INC 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

Note I - Nature of the Business and Summary of SiGnificant 
Accountin~ Policies ~Continued) 

Fixed Assets : 

All items of property , plant and equipment are recorded as 
expenditures when purchased and are accounted for in the 
General Fixed Assets group of accounts . Such assets are 
maintained on a basis of original cost and no depreciation 
is computed or recorded thereon . Donated fixed assets are 
stated at their estimated fair market value on the date 
donated . 

Note 2 - FundJna Policies and Sources of Fund 

Vernon Youth Services, Inc . receives its monles on a grant 
basis from the Louisiana Department: of Public Safety - office 
of Juvenile Services. Under this method funds are received as 
needed or on a monthly or quarterly allocation of the total 
budget (grant) in adw ~nce of the actual expenditure. 

oluntary board ; therefore , no 
any member . 

Vernon Youth Services, Inc . received various in 
tions during the period under examination . The 
quate records to determine proper value of thes 
tions . While the value of these contributions 
reported , the offsetting expenses have not been 

16 
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V ERN ON Y OUTH SERV ICE S , IN C 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

Note 5 - Chan~es in General Fixed A ssets 

A summary of changes in general fixed assets follows : 

Balance Balance 
July I, June 30, 
1997 Addition~ Retirements 1998 

Equipment ~ 80~ 251 $ --- ~ --- ~ 251 

Balance 
Ju ly 1, 
1998 Additions Retirements 

Balance 
June 30 , 

1999 

Equipment ~ 80~251 ~ --- $ --- $ 80~ 25_! 

Note 6 - Cash Collateral 

As of June 30, 1999, cash and investments held by Vernon Youth 
Services, Inc . was secured in full by FDIC (Federal Depositors 
Insurance Corporation ) insurance at each of the respective 
financial institutions where deposited . 

Note 7 - Prio r Period A d ju stm ent 

During the audit period ending J 
Services , Inc . erroneously recor 
Louisiana Department of Public S 
Services that originated from th 
1993. The appropriate adjustmen 
period as a prior period adjustm 
existing fund balance at June 30 

No te 8 - R ISK MANAGEM ENT 

une 30 , 1993 , V ernon Youth 
ded a liability due to the 
afety - Office of Juvenile 
e fiscal year ended June 30 , 
t has been recorded this 
ent with a credit to the 
, 1999 

Vernon Youth Services 's, Inc ., is exposed to various risks of 
loss related to torts, theft or damage and destruction of 
assets, errors and omissions, injuries to employees, and 
natural disasters. The VYS carries commercial insurance as 
outlined in the follow ing tab le . Zettled claims did not 
exceed commercial coverage for any of the past three fiscal 

years . 

17 



V ERN ON YOUTH SERV ICE S , INC . 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

Note 8 - RISK MANAGEMENT (Continued 

Workmen 's compensation 
Auto liability 
Commercial general liability 
VYS-ow ned build ings 

and equipment 

L IM ITS 
OF 

COVERAGE 

$ 500,000 
1 ,000 ,000 
1 ,000 ,000 

2 17 ,500 

The VYS was not involved in any litigation nor did it have asserted claims 
lodged against it . 

18 



SUPPLEM ENTARY DATA 
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V ERNON YOUTH SERV ICES , IN C . 

SCHEDULE OF COM PENSAT ION PA ID BOARD M EMBERS 

For the two years ended June 30, 1999 

Schedule 1 

During the two years ended June 30, 1999 no per diem payments 
or other compensation payments were made to board members . 

See independent auditor 's report . 
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V ERNON YOUTH SERV ICES , INC . 
SCHEDULE OF PR IOR YEAR F IND IN GS 

For the Tw o Y ears Ended June 30 , 1999 

Schedule 2 

SECTION I INTERNAL CONTROL AND COMPL IANCE MATERIAL TO THE F INAN- 
C IAL STATEMENTS 

SECT ION II 

The audit report for the year ended June 30, 1997, 
contained a finding related to the report not being 
issued within the six months of the close of its ' year- 
end. This was a violation of LA R.S. #24:513 (A)(5)(a), 
but did not effect the financial statements. The cur- 
rent report will be ~ssued to the Legislative Auditor 
within the statutory period . 

INTERNAL CONTROL AN D COM PL IANCE MA TER IAL TO FEDERAL 
AWA RDS 

There w ere no prior year findings relating to internal 
control and comp liance material to federal~ awards . 

SECTION III MA NAGEMENT LETTER 

There was no management letter with prior year audit 
report . 

See independent auditor 's report . 
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VERNON YOUTH SERV ICES , INC . 
M ANAGEMENT 'S CORRECT IVE ACT ION PLAN 

For the Two Years Ended June 30, 1999 

Schedule 3 

SECTION I INTERNAL CONTROL AND COMPL IANCE MATERIAL TO THE 
F INANC IAL STATEM ENT 

SECT ION II 

N/A 

IN TERN AL CONTROl, AND COM PL IANCE MA TER IAL TO FEDERA L 
AWA RDS 

N/A 

SECTION Ill MANAGEMENT LETTER 

N/A 

See independent auditor 's report . 
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The Y ear 2 
tronic dat 
may advers 
year 1999 . 

V ERNON YOUTH SERV ICES , INC . 

Required Supplemental Information 
Year 2000 Supplementary Information 

June 30 , 1999 

Vernon Youth Services, Inc ., does not have any of its operations 
that are computer related as all of its records are kept manually . 
Furthermore, Vernon Youth Services, Inc ., has no plans to change 
this method in the next two years . 

Because of the unprecedented nature of the Year 2000 issue, its 
effects and the success of the related remediation efforts will 
not be fully determinable until the Year 2000 and thereafter . 
Management cannot assure that parties with whom Vernon Youth 
Services, Inc ., does business will be Year 2000 ready . 

See independent auditor 's report 
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