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N D E PE N D E N T A U D IT O R 'S R E PO 1/T 

To the Board of Trustees, 
G reater N ew O rleans Educational Television Foundation, 

N ew O rleans, Louisiana. 

W e have audited the accom panying consolidated statem ent of financial position of 
Greater New Orleans Educationa/Television Foundation and Subsidiary as of June 30, 1999, and tile 
related consolidated statem ents of activities, functional expenses, and cash flows for the year then 
ended. These financial statem ents are the responsibility of the Foundation's m anagem ent. O ur 
responsibility is to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit ill accordance with generally accepted auditing standards and 
the standards applicable to financial audits contained in G_ _ overnm ent Auditing Standards, issued by 
the Com ptroller General of the United States. Those standards require that w e plan and perform tile 
audit to obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. A n audit includes exam ining, on a test basis

, evidence supporting tile am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the consolidated financial statem ents refened to above present fairly, in 
all m alerial respects, the financial position of Greater N ew Orleans Educational Television Foundation 
and Subsidiary as of June 30, 1999, and the changes in its net assets and its cash flow s for the year 
then ended in conform ity w ith generally accepted accounting principles. 

Inform ation for tile year ended June 30, 1998 is presented for com parative purposes only 
and was extracted fiom the consolidated financial statem ent presentation by net asset class for that 
year, on which w e expressed an unqualified opinion dated Septem ber 17

, 1998. The consolidated 
stalem ents of activities and functional expenses include certain prior-year sum m arized com parative 
information in total but not by net asset class. Such information does not include sufficient detail to 
constitute a presentation in conform ity w ith generally accepted accounting principles

. A ccordingly, 

such information should be read in conjunction with the Foundation's consolidated financial 
statem ents for lhe year ended June 30, 1998, from which the sum m arized information was derived. 
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In accordance w ith Governm ent Auditing Standards, w e have also issued a report dated 
A ugust 13, 1999 on our consideration of the Foundation's internal control over financial reporting and 

our tests of its com pliance w ith laws and regulations. 

O ur audit w as m ade for the purpose of form ing an opinion on the basic consolidated 

financial statements taken as a whole. The accompanying supplemental information (Schedules 1 
through 3) is presented for the purposes of additional analysis and is not a required part of the basic 
consolidated financiM statements. Such information has been subjected to the auditing procedures 
applied in the audit of the basic consolidated financial statem ents and, in our opinion, is fidrly stated 
in all m aterial respects in relation to the basic consolidated financial statem ents taken as a whole. 

N ew O rleans, La 
A ugust 13, 1999. 
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C O N SO LIDATED STATEM ENT O F FINA N 

G reater N ew O rleans Educational Television Foun 

June 30, 1999 

(with comparative totals for 1998 

A ssets 
Cash and cash equivalents 
Accounts receivable less allow ance 

for uncollectible accounts 
Unconditional prom ises to give 
Interest receivable 
Prepaid expenses and deposits 

Inventory 
Investm ents 
Property and equipm ent, 
net of accum ulated depreciation 

l'olal assets 

1,iabililies 
A ccounts payable and accrued expenses 
Unearned revenue 
N otes payable 

Total liabilities 

C onnnilnlents and C ontingencies 

(Notes 3 and 10) 

N et A ssets 
U nrestricted 
Tem porarily restricted 
Permanently restricted 

Total net assets 

Total liabilities and net assets 

See notes to consolidated financial statem ents 



 



CONSOLIDATED STATEM ENT O F FUNCTIONAl. EXPENSES 

G reater New O rleans Educational Television Foundation and Subsidiary 

Advertising $ 
Bad debt expense 
Board of trustees' expenses 
Building and grounds 
m aintenance 

Building rental 
D irect m ail solicitation 
l)onated goods and services 
Em ployee travel and other 
personnel costs 

F.quipm enl rental and 
nlaintenance cost 

Insurance 
Interest 
M em bership prem ium s 
O ffice supplies 
Other expenses 
Postage and shipping 
Printing 
Production costs 
Professional services 
Prograna rental fees 
Salaries, payroll taxes and 
employee benefits 

Satellite interconnect fee 
Slation dues 
Telephone 
Tower rental 
Utililies 

For the year ended June 30, 1999 
(with comparative totals for 1998) 

Program  
Services 

35,204 
22,120 

114,262 

289,006 
71,707 

7,107 
20,818 
23,192 
44,198 
147,855 
307,586 
482,334 

1,260,649 
29,318 
56,238 
39,804 
120,000 
114.274 

3,185,672 
l)eprcciafion and am ortization 459,861 

Supporting Services 
M anagement 
and General Development 

$ 5,043 

510 

25,446 
49,400 

18,055 

61,163 

15,196 
11,263 
77,475 

12,133 
8,137 
6,220 

43 
6,114 
42,540 

$ 772 
7,897 

39,950 

13,774 

29,602 
3,491 

62,263 
12,699 
33,556 
57,941 
37,089 
18,928 
75.367 

466,264 391,328 2 

9,641 43,991 

814,643 
6,073 

828,648 
12,700 

Exhibit C 

q~tal Expenses 
1999 1998 

41,019 
30,017 

510 

25,446 
49,400 
39,950 
18,055 

189,199 

333,804 
86,461 
77,475 
62,263 
31,939 
62,511 
87,353 
81,330 
172,897 
425,493 
482,334 

18,241 
29,318 
56,238 
93,436 
20,000 
14,274 

4,828,963 
478,634 

$ 41,196 
35,306 
1,166 

16,954 
49,401 
30,709 
56,576 

159,767 

245,408 
78,428 
56,461 
56,006 
38,045 
36,830 
68,665 
73,867 
117,228 
193,910 
446,881 

2,199,805 
29,627 
60,642 
84,988 
120,000 
109,251 

4,407,117 
420,904 

Total functional expenses $3,645,533 $ 820,716 $ 841,348 $5,307,597 $4,828,021 

See notes to consolidated financial statements 



CO N SO LIDATED STATEM ENT OF CA Slt FLO W S 

G reater N ew O rleans Educational Television Foundation and Subsidiary 

For the year ended June 30, 1999 
(with comparative totals for 1998) 

C ash Flow s From  O perating A ctivities 
lncrease (decrease) in net assels 
Adjushncnls 'to reconcile increase (decrease) in net assets to net 

cash provided by operating activities: 
D epreciation mid am ortization 
Provision for losses oll receivables 

P, ealized and unrealized (gains) losses on investments 
(Increase) decrease in opmating assets: 
Accounts receivable and unconditional prom ises to give 
Interest receivable 
Prepaid expenses and deposits 
Inventory 

Increase (decrease) in operating liabilities: 
A ccounts payable and accrued expenses 
U nearned revenue 

N et cash provided by operating activities 

C ash Flow s From  Investing A ctivities 
Proceeds from  sales and m aturities of inveslm ents 
Purchases of invesllIlents 
Purchases of property and equipm ent 

N et cash used in investing activities 

C ash Flow s From  Financing A ctivities 
N ew borrow ings 
Paym ents on notes payable 

N et decrease in cash and cash equivalents 

C ash and C ash Equivalents 
Bcgim ~ing of year 

End of year 

See notes to consolidated financial statem ents. 

1999 1998 

$ (203,321) $ 445,641 

478,634 
50,000 
69,837 

(251,558) 
1,822 

34,921 
(8,635) 

(68,338) 
(!6,525) 

86,837 

1,567,921 

(1,288,599) 
(954,404) 

420,904 

(519,414) 

13,836 

(4,366) 
34,136 

188,117 
28,657 

607,511 

1,423,833 

(1,402,244) 
(397,433) 

(675,082) (375,844) 

893,603 

(350,850) 

542,753 

(45,492) 

164,509 

$ 119,017 

(274,619) 

(274,619) 

(42,952) 

207,461 

$ 164,509 



N O TES TO C O N SO LIDATED FINA N CIAl. STA TEM ENTS 

E xhibit E 

G reater N ew O rleans Educational Television Foundation and Subsidiary 

N ew O rleans, Louisiana 

N ote 1 - N A TU R E O F A C TIV ITIES 

June 30,1999 

W Y ES-TV is a com m unity-owned, nonprofit Public television station serving a total 
m arket area of 1.7 m illion view ers in the M etropolitan N ew Orleans, Southeastern 
Louisiana, and M ississippi Gulf Coast Regions. A ffi liated w ith the Public Broadcasting 
Service, W Y ES-TV is licensed to the G reater N ew  O rleans Educational Television 

Fot, ndation and governed by a board of trustees com prised of civic-m inded individuals and 
distinguished eom nm nity leaders. 

N ote 2 - SU M M A R Y O F SIG N IFIC A N T A C C O U NTIN G  PO LIC IES 

a. O rganization and Incom e Taxes 

The Greater New Orleans Educational Television Foundation (the Foundation) is 
a nonprofit corporation organized under the law s of the State of Louisiana to 
provide educational television broadcast service to the N ew O rleans area. It is 

exempt fi'om Federal income tax under Section 501 (c)(3) of the Internal Revenue 
Code, and qualifies as an organization that is not a private foundation as defined in 
Section 509(a) of the Code. It is also exempt from Louisiana income tax under the 
authority of R.S. 47:121(5). Net operating profits from unrelated business income 
are subject to Federal income tax. 

Effective July 1, 1982, the Foundation incorporated a w holly-ow ned subsidiary
, 

Yescom Enterprises, Inc. (Yescom). The purpose of this corporation is to engage 
prim arily in providing rem ote production services to third parties on a for-profit 
basis. A ll revenues generated by Y eseom are dedicated to the Foundation and are 
used to fulfill the Foundation's exem pt purpose. 



 

Exhibit E 

(Continued) 

Note 2 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b. B asis of A ccounting 

The consolidated financial statem ents of the G reater N ew O rleans Educational 

Television Fotmdation and Subsidiary are prepared on the accrual basis of 
accounting and accordingly, reflect all significant receivables, payables and other 
liabilities. 

c. Basis of Presentation 

Financial statem ent presentation follow s the recom m endations of the Financial 
A ccounting Standards Board in its Statem ent of Financial A ccounting Standards 

(SFAS) No. 117, "Financial Statements for Not-For-Profit Organizations." Under 
SFA S N o. 117, net assets, revenues and expenses are classified based on the 
existence or absence of donor-im posed restrictions. A ccordingly, net assets of the 

Foundation and changes therein are classified and reported as follows: 

Unrestricted Net Assets - Net assets that are not subject to donor-imposed 
stipulations. 

Temporarily Restricted Net Assets - Net assets subject to donor-imposed 
stipulations that m ay or w ill be m et either by actions of the Foundation and/or 
the passage of tim e. 

Permanently Restricted Net Assets - Net assets subject to donor - imposed 
stipulations that they be m aintained perm anently by the Foundation. Generally, 
the donors of these assets perm it the Foundation to use all or part of the incom e 
earned on related investm ents for general or specific purposes. 

d. C onsolidation 

The accom panying consolidated financial statem ents show the com bined assets
, 

liabilities and transactions of the Foundation and its subsidiary, A ll intcrcom pany 
transactions and balances have been elim inated in consolidation. 



 

Exhibit E 

(Continued) 

Note 2 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e. U se of Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that 
affect certain reported am ounts and disclosures. A ctual results could differ from 

those estim ates. 

I nvestlnents 

Investm ents are carried at fair m arket value, based on quoted m arket prices for the 

investm ents. 

g. Prom ises to G ive 

Contributions are recognized when the donor m akes a prom ise to give that is, in 
substance, unconditional. Conditional prom ises to give are recognized when the 
conditions on w hich they depend are substantially m et. For the year ended June 30, 
1999 all prom ises to give w ere recognized as assets and revem les. A ll prom ises are 
deem ed by m anagem ent to be collectible. 

h. C ontributions and R evenue R ecognition 

Contributions are recorded as unrestricted, tem porarily restricted, or perm anently 
restricted support, depending on the existence or nature of any donor restrictions. 
Support that is restricted by a donor is reported as an increase in tem porarily or 
perm anently restricted net assets, depending on the nature of the restrictions. W hen 

a restriction expires (that is, when a stipulated time restriction ends or a purpose 
restriction is accomplished), temporarily restricted net assets are reclassified to 
unrestricted net assets and reported in the statem ent of activities as net assets 
released from restrictions. D onor restricted contributions w hose restrictions are 
m et in the sam e reporting period are reported as unrestricted support. 

i. A llow ance for U ncollectible A ccounts 

The Foundation provides for estim ated uncollectible accounts receivable on a 
specific account basis as determ ined by m anagem ent. The allow ance for doubtfnl 
accounts was $152,500 and $102,500 at June 30, 1999 and 1998, respectively. 



 

Exhibit E 

(Continued) 

Note 2 - SUM M ARY OF SIGNIFICANT ACCOUNTING POL1C1ES (Continued) 

j. Inventory 

The inventory of cookbooks held for sale is carried at low er of cost or m arket as 

determined tender the first-in, first-out (FIFO) method. 

k. Property and Equipm ent 

The Foundation records all property and equipm ent acquisitions at cost except foe 

those donated to the Foundation, which are recorded at estim ated value as of the 
dale of donation. Such donations are reported as unrestricted support. Assets 
donated w ith explicit restrictions regarding their use and contributions of cash that 
m ust be used to acquire property and equipm ent are reported as restricted support. 
A bsent donor stipulations regarding how long those donated assets m ust be 
m aintained, the Foundation reports expirations of donor restrictions when the 
donated assets are placed in service as instructed by the donor. The Foundation 
reclassifies tem porarily restricted net assets to unrestricted net assets at that tim e. 

Property and equipm ent acquired w ith funds received through grants or 
contributions w hich stipulate a tim e period for the asset to be m aintained are 
reported as tem porarily restricted net assets. Tem porarily restricted net assets are 
reclassified to unrestricted net assets as an expiration of tim e restrictions as the 
assets are depreciated or the tim e period expires. 

D epreciation and am ortization are determ ined using the straight-line m ethod and 
are intended to w rite-off  the cost of the property and equipm ent over their 

estim ated useful lives. 

I. In-K ind Support 

On June 8, 1970, the Foundation exchanged operating frequencies w ith W V UE, a 
station owned and operated at that tim e by Screen Gem s Broadcasting of Louisiana, 
Inc. The exchange agreem ent required certain item s of com pensation to be paid to 
the Foundation. O ne of the stipulated item s of com pensation w as the lease of the 

transm itter facilities at a nom inal am ount of rent. The Foundation's policy is to 
record the appraised rental value as revenue and recognize a corresponding am ount 
as an expense of fulfilling its exem pt purposes. A n independent appraisal w as used 



 

E xhibit E 

(Continued) 

Note 2 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

I. In-Kind Support (Continued) 

to establish the value of this lease. The Foundation also records as support and 
expenses the in-kind value of m aintenance, utilities and other direct costs of the 
transm ission facilities based on tile actual costs incurred as reported by tiae lessor. 
The Foundation records the value of the substantially free use of the land occupied 
by its studio and office building and recognizes a sim ilar anaount as expense. 

The Foundation annually conducts two auctions to sell contributed and purchased 

m erchandise and other item s. Gross auction revenue of $652,678 includes all 
proceeds received from auction sales and cash contributions received by the 

Foundation for support of the auctions. Cost of m erchandise sold of $25,999 
includes the cost of item s purchased by the Foundation. N et auction revenue of 

$626,679 is reported on the consolidated statem ent of activities. 

m . i'rogram  R ental Fees 

Costs incurred for the acquisition of program s are anaortized by an accelerated 
m ethod until subsequent broadcasts have negligible benefit. 

n. U nem ploym ent Benefits 

In lieu of tax contributions, the Foundation has elected under the Louisiana 
Em ploym ent Security Law to reim burse the State of Louisiana for benefits paid by 
the Stale and charged against the account of the Foundation. The Foundalion 
recognizes this expense in the period for w hich the benefits are billed by tbe State. 

o. A llocated Expenses 

The costs of providing the various program s and other activities are sum m arized 
in the consolidated statem ent of functional expenses. Certain expenses have bccn 
allocated am ong the program s and supporting services based on m anagcm ent's 
estim ate of the costs involved. 
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Note 3 - RESTRICTIONS ON ASSETS (Continued) 

Exhibit E 

(Continued) 

Perm anently restricted net assets of $897,884 consist of cash and investments which are 
endow m ent principal. Interest and dividends earned from such assets are unrestricted and 
available for operations. Realized and unrealized gains on such assets are available for 
future operations and arc classified as tem porarily restricted net assets until expended as 

described in N ote 5. 

Note 4 - UNCO NDITIO NA L PRO M ISES TO G IVE 

Unconditional prom ises to give consists of am ounts due from m em bership drives and 
program underw riting and is com prised of the follow ing: 

Restricted for subsequent periods 

A ll am ounts are due w ithin one year 

Note 5- INVESTM ENTS 

hw estm ents include am ounts held in an investm ent account at Charles Schw ab &  Co., and 

an investm ent account at M arquis Investm ents, Inc. and ccllificates of deposit. Details of 
investm ents are as follow s: 

Investm ents By Type 

M oney M arket Funds: 
M arquis Treasury M oney M arket 
Schwab M oney M arket Fund 

Corporate Stocks 
Corporate Bonds 

Total investm ents 

June 30, 1999 
M arket 

Cost V alue 

$ 99,426 
3,620 

1,343,886 
799,768 

$ 99,426 
3,620 

1,984,636 
773,915 



 



Note 5- INVESTM ENTS (Continued) 

Exhibit E 

(Continued) 

The Stale of Louisiana has adopted lhe U niform M anagem ent of lnstitulional Funds A ct. 
M anagem ent has interpreted state law to allow the Board of Trustees to spend tile portion 

of realized and unrealized gains on investm ents that pertain to endowm ent principal 
(permanently reslricted) for the pnrpose for which the endowment fired was eslablished, 
after considering the long and short term needs of the Foundation, price level trends, and 

general econom ic conditions. Therefore, $113,300 of net investm ent loss which is 
attributed to endowm ent funds is reported as a decrease in tem porarily restricted net assets 

for the year ended June 30, 1999. 

Certain investments which are valued at $302,832 are pledged to secure a note payable 
described in N ote 7. 

Note 6 - PROPERTY AND EQ UIPM ENT 

A t June 30, 1999 and 1998, the cost of property and equipm ent and acctnnnlated 

depreciation were as follows: 

Rem ote production equipm ent 
Equipm ent 
Leasehold im provem ents 
O ffice equipm ent 

Less accum ulated depreciation 

N et property and equipm ent 

1999 1998 

$ 4,301,930 
4,592,522 
701,451 
491.184 

10,087,087 

(7,828,215) 

$3,585,136 
4,501,748 
684,201 
445,267 

9,216,352 

(7,433 2_,2~50) 

$ 2,258,872 $1,783,102 

Depreciation expense was $478,634 and $420,904 for the years ended June 30, 1999 and 
1998, respectively. 



N ote 7 - N O T E S PA Y A B LE 

Exhibit E 

(Continued) 

The Foundation is obligated oll a note payable to the Bank One, w ith a balance due at June 
30, 1999, of $39,334. The note is due on dem and, or if no dem and, in sixty m onthly 
principal paym ents of $9,833 plus interest at 7.5% . The note is secured by cash and 
investm ents in three securities, which are held in an investm ent account at all institution 

affiliated with the bank. The value of these pledged securities is $302,832. Interest 
expense incurred on this note was $7,965 and $16,831 for the years ended June 30, 1999 
and 1998, respectively. 

The Foundation is obligated on a note payable to W hitney National Bank with a balance 
due at June 30, 1999, of $277,758. The note is due in sixty equal monthly instalhnents of 
principal and interest of $16,354. The note bears interest at 7.3% and is secured by camera 
equipm ent which w as purchased w ith the proceeds. Interest expense incurred on this note 
was $27,572 and $39,630 for the years ended June 30, 1999 and 1998, respectively. 

The Foundation is obligated on a note payable to W hitney N ational Bank w ith a balance 

of $829,428. The note is due in sixtY equal monthly instalhnents of principal and interest 
of $17,415. The note bears interest at 6.33%  and is secured by m obile unit equipm ent 
which w as purchased w ith the proceeds. Interest expense incurred on tiffs note was 
$41,938 for the year ended June 30, 1999. 

N ole 8 - IN-K IN D SU PPO R T - R EN TA L VA LU E O F LEA SED FA C ILITIES A ND O TItER 

The television studio and office building are located on land leased through January 31, 
2035 at $1 per year. An independent appraisal established a fair rental value for the land 
at approxim ately $49,400 per year. 

The television station transm ission tower, antenna, and land is leased through June 7, 
2069, at $600 per year. An independent appraisal set a fair rental value for the lower, 
antenna, and land at approxim ately $120,000 per year. The in-kind value of direct 
operating costs are also recorded based on actual costs incuned as reported by the lessor. 

The Foundation recorded the value of certain in-kind goods and services received of 

$18,055 and $56,576 for the years ended June 30, 1999 and 1998, respectively. 



 

Exhibit E 

(Continued) 

Note 8 - IN-K IND SUPPORT - RENTAL VALUE O F LEASED FACILITIES AND O TItER 

(Continued) 

The fair rental values of the above described properties have been recorded as support and 
expenses in the years ended June 30, 1999 and 1998, respectively, as follow s: 

Support 
Studio and offi ce building in-kind rent 
Transm itter in-kind rent: 

Tow er and facility 
D irect operating costs 

O ther goods and services 

Total in-kind support 

Expenses 
Tower rental 
B uilding rental 
D onated goods and services 

U tilities 
Equipm ent rental and m aintenance cost 

]nsuranee 

Total expenses 

199.9_ _  
1998 

$ 49,400 $ 49,400 

120,000 
93,894 

18,055 

120,000 

96,707 
56,576 

$120,000 
49,400 
18,055 
54,180 

33,666 

6,04_8 

$120,000 
49,400 

56,576 
47,791 
40,916 

8,000 

N um erous volunteers have donated significant am ounts of tim e to the Foundation's fund- 
raising cam paigns and program s. N o am ounts have been reflected in the financial 
statem ents because they did not m eet the criteria for recognition under Statem ent of 
Financial A ccounting Standards N o. 116, "A ccounting for Contributions Received and 

Contributions M ade. 



N ote 9 - C O O K BO O K  SA LES 

Exhibit E 

(Continued) 

The Foundation has entered into several joint ventures and distribution agreements in 
conjunction with a variety of cooking series, most of which were produced by the 
Foundation. D etails of revenues and expenses for the years ended June 30, 1999 and 1998 
are as follow s: 

Sales of cookbooks and 

reim bursem ent of expenses 
Cost of cookbooks sold and 

fulfillm ent expenses 

Cookbook sales, net 

N ote 10 - C O M M ITM EN T 

1999 1998 

$201,502 $132,305 

(167,900) _0_0,044) 

$ 33,60_22 __~ 4_2,26[ 

The television studio and office building are located on land leased from the City of N ew 
Orleans for a fifty-year period ending January 31,2035, at $1 per year. The lease requires 
the Foundation to construct additional perm anent leasehold im provem ents on the property 

by February 1, 2001, at a minimum cost of $500,000. Approxim ately $183,000 has been 
expended for perm anent improvem ents through June 30, 1999. N o additional contracts 
or com m im aents for construction or additional im provem ents have been entered into as of 
June 30, 1999. 

N ote 11 - UN R ELA TED BU SIN ESS IN C O M E 

P, evenues from certain projects are considered unrelated business income of a nonprofit 
organization by the Internal Revenue Service. Any net operating profit derived from such 

projects are subject to Federal unrelated business income tax. 

The Foundation derives revenue from the rental of the rem ote production vehicle and the 
studio equipm ent and facilities to Y escom . This incom e is reported as unrelated business 

income in the Foundation's Exempt Organization Business Income Tax Retm'n (Form 
990T). For the year ended June 30, 1999, the Foundation incurred a net loss on its 
unrelated business incom e activities of $216,796. 



Note 11 - UNRELATED BUSINESS INCOM E (Continued) 

Exhibit E 

(Continued) 

N et operating losses, which are canied forw ard to reduce any future net operating profits 

subject to Federal unrelated business income tax, will expire if not used as follows: 

Y ear Ending 

June 30 

2001 
2012 

2013 
2019 

Total 

Note 12 - SUBSIDIARY NET O PERATING LO SSES 

A m ount 

$ 70,897 
163,884 

152,375 
216,796 

Yescom Enterprises, Inc. (Yescom), the Foundation's wholly-owned subsidiary, derives 
incom e by providing rem ote production services through the use of the rem ote production 
vehicle, production services at the Foundation's facility, and other services to third pallies. 
That incom e is reported in Y escom 's U .S. Corporation Incom e Tax Retm'ns. 

Yescom 's operations have accumulated net operating losses of $177,807 after deduction 

of expenses allocated to the projects, which all pertains to Yescom Enterprises, Inc., at 
June 30, 1999. Federal and Louisiana net operating losses, w hich can be carried forw ard 

to reduce any future net operating profits subject to income taxes, will expire if not used 
as follow s: 

Y ear Ending 

June 30, 

2005 

2006 

Total 

A m ount 

$ 67,758 
110,049 



N ote 13 - BR O A D C A ST ItO U R S 

Exhibit E 

(Continued) 

Broadcast hours of the television station were 8,760 (unaudited) for tile year ended June 
30, 1999. 

N ole 14 - R ETIR EM EN T PLA N 

The Foundation has established a retirem ent program for its em ployees to participate in 
the TIA A-CREF Retirem ent Annuity Program , a Tax-Sheltered A nnuity. The program 
requires the Foundation to m atch the 3%  contribution of an em ployee w ith a 7%  
contribution. As of June 30, 1999, twenty-five employees w ere participaling in the 

program . Retirement expenses under this plan am ounted to $46,943 and $45,852 for the 
years ended June 30, 1999 and 1998, respectively. 

N ole 15 - C O NCENTRATIO N O F CREDIT RISK 

The Foundation's financial instrum ents that are exposed to concentrations of credit risk 
consist prim arily of accounts receivable. A ccounts receivable consists of receivables from 
three co~9orations for which production services were provided which are approxim ately 
61%  of the total balance at June 30

, 1999, and the rem aining accounts are concentrated in 
the telecom m unications and retailing industries

, the majority of which are located in the 
N ew O rleans area. 

N ote 16 - CA SH FLO W S INFO RM ATIO N 

Cash paym ents of interest during the years ended June 30
, 1999 and 1998, were $77,475 

and $56,461, respectively. 
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A ssels 

CO N SO LIDATIN G STATEM ENT O F FINAN CIA L PO SITIO N 

Schedule 1 

G reater N ew O rleans Educational Television Foundation and Subsidiary 

June 30, 1999 

Foundation Y escom  Elim inations 

Cash and cash equivalents $ 115,777 $ 3,240 
A ccounts receivable less 
allowance for uncollectible 
accounts 

U nconditional prom ises to give 
Interest receivable 
Prepaid expenses and deposits 
Inventory 
Investm ents 
Property and equipm ent, net 

of accum ulated depreciation 

Investment in Yescom (subsidiary) 
D ue from subsidiary 

Total assets 

L iabilities 
Accounts payable and accrued 

expenses 
Unearned revenue 
N otes payable 

403,147 79,389 
79,827 
14,458 
113,483 
76,796 

2,861,597 

2,258,872 
10,000 

316~149 
$ (10,000) 
(316,149) 

Totals 

$ 119,017 

482,536 
79,827 
14,458 
113,483 
76,796 

2,861,597 

2,258,872 

$6,250,106 $ 82,629 $ (326,149) $6,006,586 

$ 241,671 $ 11,783 $ 253,454 
44,783 44,783 

1,146,520 316,149 $ (316,149) 1,146,520 

Total liabilities 1,432,974 327,932 (316,149) 1,444,757 

Net A ssets and Capital D eficiency 
Com m on stock 
Net assets (deficit): 
Unrestricted and 
accum ulated deficit 

Tem porarily restricted 
Perm anently restricted 

10,000 

3,313,160 (255,303) 
606,088 
897,884 

3,057,857 
606,088 
897,884 

Total net assets and 

capital dcficiency 4,817,132 (245,303) (10,000) 4,561,829 

Total liabilities, net assets 

and capital deficiency $6,250,106 $ 82,629 $ (326,149) $6,006,586 



CONSOLIDATING STATEM ENT OF ACTIVITIES 

G reater N ew O rleans Educational Television Foundation and Subsidiary 

For the year ended June 30, 1999 

Changes ill Unrestricted N et A ssets 
Support and revenues: 

Support: 
Contributions 
Grants from the Corporation for 
Public Broadcasting 

Broadcasting services for Louisiana 
Educational Television Authority 

Other grants 
Other support 
ha-kind support 

Revenues: 
Auction sales, net 
Cookbook sales, net 
Contract and production services 
hw estm ent incom e 

Total unrestricted support 
and revenues 

N et assets released fi'om restrictions 
Expiration of tim e restrictions 

Foundation Y eseom 

$1,724,048 

341,138 

269,909 
106,199 
132.801 
281,349 

Sehednle 2 

626,679 
33,602 
194,108 $1,454,938 $ 150,642) 
113,620 

$1,724,048 

341,138 

269,909 
106,199 
132,g01 
281,349 

626,679 
33,602 

1,498,404 
113.620 

3,823,453 1,454,938 150,642) 5,127,749 

105.938 105.938 

Total unrestricted support, 
revenues, and other support 3,929,39! !,454,938 (150,642) 5,233,687 

Expenses: 
Program services 
M anagem ent and general 
Developm ent 

Total expenses 

2,632,561 
729,176 

841,348 

1,163,614 (150,642) 
91,540 

3,645,533 
820,716 
841.348 

~203,085 1,255,154 (150,642) 5,307,597 

Increase (decrease) in unrestricted 
net assets (273,694) 199,784 $ 0 (73,910) 
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Changes ill 'l'em l;orarily R estricted 
N et A ssets 

Support: 
Conh'ibutions 
hw estm ent incom e 

Net assets released from restrictions 

]Decrease in temporarily restricted 
net assets 

Foundation Yeseom 

79,827 

(113,300) 

(33,473) 

(105,938) 

(139,41 !) 

Changes in Perm anently Restricted Net Assets 
Support: 
Contributions 10,000 

Increase (Decrease) in Net Assets 

Net Assets (Deficit) 
Beginning of year 

End of year 

(413,105) 199,784 

5,220,237 (455,087) 

$4,817,132 $ (255,303) 
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Schedule 2 
(Continllled) 

79,827 
(113,300) 

(33,473) 

(105,938) 

(139,411) 

10,000 

(213,321) 

4,765,150 

$4,561,829 



 

Schedule 3 

CONSOIADATED SCIlEDULE OF SUPPORT AND REVEN UES 

G reater N ew O rleans Educational Television Foundation and Subsidiary 

For the year ended June 30, 1999 

Tem porarily l'erm anently 
Unrestricted Restricted Restricted Total 

Suppor! and Revennes 
Support: 
Contributions: 
M embership and general $1,001,119 $ 6,123 $10,000 $1,017,242 
Major gifts 147,537 147,537 
Program underwriting 237,985 73,704 311,689 
N ational production underwriting 280,850 280,850 
Support from com m ercial slalion 56,557 56,557 

Tolal contributions 1,724,048 79,827 
. 
10,000 1,813,875 

Grants from the Corporation for 

Public Broadcasting . 
341,138 341,138 

Broadcasting services for Louisiana 
Educational Television A uthority 269,909 269,909 

O ther grants: 
Granls - foundations and agencies 80,250 80,250 
Training granls 25,949 25,949 

Total other grants 106,199 106,199 

O ther support: 
Special events 52,478 52,478 
M iscellaneous 80,323 80,323 

Total other support 132,801 132,801 

In-kind support: 
Rent: 
Transm itter 213,894 213,894 
1.and 49,400 49,400 

Goods and services 18,055 18,055 

Total in-kind support 281,349 281,349 

Total support 2,855,444 79,827 10,000 2,945,271 
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Support and R evenues 

Total support (carried forward) 

Revenues: 
A uction sales, net 

Cookbook sales, net 

Colltracl and produclion services: 
l'roduction services 

Contract services 
Tower rental 

Total contract and 

production sel'viees 

lnvestnlent incolne 
Interest incom e, net of custodian fees 
N el unrealized loss on investm ents 
N et realized gain on investm ents 

Total investm ent incom e 

Total revenues 

Total support and revenues 

7S : 7 -- ~ZZZ:Z7 = 7--~ ----  :-- -Z Z Y; " 2~  .~  

Schedule 3 

Continued) 

Tem porarily l'erm anently 
Unrestricted Restricted Restricted Tota 

2,855,444 79,827 

626,679 

33,602 

748,514 

706,424 
43,466 

1,498,404 

70,157 

(171,498) (113,300) 
214,961 

113,620 

2,272,305 

$5,127,749 
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(113,300) 

(! 13,300) 

$ (33,473) 

2,945,271 

626,679 

33,602 

748,514 
706,424 
43,466 

1,498,404 

70,157 

(284,798) 
214,961 

320 

2,159,005 

$ 10,000 $5,104,276 



 



R EPO R T O N C O M PLIA N C E A N D O N 

INTER N A L C O N TR O l. O V ER FIN A N C IA 

To the Board of Trustees, 
Greater N ew Orleans Educational Television Foundation 

N ew O rleans, Louisiana. 

W e have audited the consolidated financial statem ents of Greater N ew Orleans 
Educational Television Foundation as of and for the year ended June 30, 1999, and have issued our 
report thereon dated August 13, 1999. W e conducted our audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial audits contained in Governm ent Auditing 
Standards, issued by the Com ptroller General of the United States. 

C om pliance 

A s part of obtaining reasonable assurance about w hether G reater N ew O rleans 
Educational Televison Foundation's financial statem ents are free of m aterial m isstatem ent, w e 
perform ed tests of its com pliance w ith certain provision of law s, regulations, contracts and grants, 
noncom pliance w ith which could have a direct and m aterial effect on the determination of financial 
statem ent am ounts. However, providing an opinion on com pliance w ith those provisions w as not an 

objective of our audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncom pliance that are required to be reported under G overnm ent A uditing 

Slandards. 

Internal C ontrol O ver Financial R eporting 

In planning and perform ing our audit, we considered Greater N ew O rleans Educational 
Televison Foundation's internal control over financial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the financial statem ents and not to provide 
assurance on the intenlal control over financial reporting. O ur consideration of the internal 

1340W ostTunnel BNd,Sulte 430 
P O Box 2168 
Houma, LA 70361-2168 
Phone (504) 868 0139 
Fax (504) 079-1949 

Certified Public 
Accountants ] Consultants 
A Limited Liabitity Company 
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control over financial reporting would not necessarily disclose all m atters in the internal control over 
financial repelling that m ight be m aterial weaknesses. A m aterial weakness is a condition in which 
the design or operation of one or m ore of the internal control com ponents does not reduce to a 
relatively low level the risk that m isstatem ents in am ounts that w ould be m aterial in relation to the 
financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees 
in the norm al course of perform ing their assigned functions. W e noted no m atters involving the 
internal control over financial reporting and its operation that we consider to be m aterial w eaknesses. 

This report is intended for the information of the Board of Trustees, m anagem ent and the 
Legislative Auditor and the State of Louisiana. However, this report is a m atter of public record and 

its distribution is not lim ited. 

N ew O rleans, La 

A ugust 13, 1999. 
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SCH ED U LE O F FIN D IN G S 

G reater N ew O rleans Educational Television Foundation 

For the year ended June 30, 1999 

Section 1 - Sm nm ary of A uditor's R eport 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting: 

~ M aterial weakness(es) identified? __ yes X_X_no 
~ Reportable condition(s) identified that are 

not considered to be m aterial w eakness __  
yes X none reported 

N oncom pliance m aterial to financial statem ents noted? __  
yes X 11o 

b) Federal Awards 

For the year ended June 30, 1999 Greater N ew O rleans Educational Television Foundation 

w as not subiect to OM B Circular A -133. Audits of States. Local Governm ent and N on- 
Profit O rganizations. 

Section II - Financial Statem eut Findings 

There were no financial statem ent findings required to be reported for the year ended June 30, 
1999. 

Section 111 - Federal Award Findings and Questioned Costs 

N ot applicable. 
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