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LUTHER C . SPEIGHT & C OMPANY 

EPEN D EN T A U D IT O R 'S R EPO R T 

To: The Board of Directors of 
Tile French M arket Corporation, Inc 

A Corporation of Certified Public Accountants 
and M anagement Consultants 

W e have audited the accompanying balance sheet of the French M arket Corporation, Inc. (the 
M arket), an  enterprise fired of the City of New Orleans, as of December 31, 1998 and 1997, and 
the related statem ent of revenue, expenses and changes in retained earnings and its cash flows for 
tile years then ended. These financial statem ents are the responsibility of the M arket's 
m anagem ent. O ur responsibility is to express an opinion on these fnancial statem ents based on 
our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States. Those 
stan dards require that we plan and perform  the audit to obtain reasonable assurance about 
wbether the financial statem ents are free of m aterial m isstatem ent. An audit includes assessing 
tile accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the overall financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

As discussed in N OTE 1, tile finan cial statem ents present only the activities of the French 
M arket Corporation and are not intended to present fairly the financial position, results of 
operations and cash flow s of the City of N ew Orleans in conform ity with generally accepted 
accounting principles. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial position of the French M arket Corporation, Inc. as of Decem ber 31, 1998 and 1997, 
and the results of its operations and changes in its cash flows for the years then ended in 
conform ity w ith generally accepted accounting principles. 

Our audit w as m ade for the purpose of form ing an opinion on the basic financial statem ents 
taken as a whole. The accom panying supplem entary inform ation on pages 14 through 22 is 
presented for purposes of additional analyses and is not a required part of the basic financial 

statements. Such information has been subjected to the auditing procedures applied in the audits 
of the basic financial statem ents and, in our opinion, is fairly stated in all m aterial respects in 
relation to the basic financial statem ents taken as a whole. 

June 11, 1999 

New Orleans Office: 10001 Lake Forest Blvd Suite 404 New Orleans, LA 70127 phone{S04) 244-9400 fax(504) 244-8240 
Atlanta Office: 400 Colony Square Suite 200 Atlanta, GA 30361 phone (404) 870-9045 fax (404) 870 9005 



FRENCH MARKET CORPORATION, INC. 
BALA NCE SHEET 
AS O F DECEM BER 31, 1998 

(W ith Comparative Totals at December 31, 1997) 

ASSETS 

CURRENT ASSETS: 
CASH 
INVESTM ENTS 
RECEIVABLES: 

TRADE(net) 
OTHER 
TENANT ADVERTISING 

PREPAID EXPENSES 

TOTAL CURRENT ASSETS 

RESTRICTED BOND FUND INVESTM ENTS 
DEBT SERVICE 
OPERATION AND MAINTENANCE 
DEBT SERVICE RESERVE 
MAINTENANCE RESERVE 
BOND REDEM PTION 
CAPITAL IMPROVEMENTS 

TOTAL RESTRICTED ASSETS 

PROPERTY, PLANT, AND EQUIPM ENT, NET OF 
ACCUM ULA TED DEPRECIATION 

OTHER ASSETS: 
UTILITY DEPOSITS 
OTHER 

TOTAL 

TOTAL OTHER ASSETS 

1998 

$ 258,238 
204.894 

113,172 
122,775 
15,037 
34.117 

748,233 

112,758 
1,308,336 
261,000 
50,168 

0 
1,422,717 

3.154.979 

7.099.139 

9,972 
111 

10.083 

1997 

371,195 
195.595 

119,747 
99,455 
14,079 
40,230 

840.301 

101,942 
1,331,336 
261,000 
50,197 

0 
1.513.837 

3,258,314 

6.920.414 

8,941 
0 

8.941 

$ 11,012,434 $ 11,027,970 

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
2 



FRENCH MARKET CORPORATION, INC. 

BALANCE SHEET (CONTINUED) 
AS O F DECEM BER 31,1998 

(W ith Comparative Totals at December 31, t997) 

LIABILITIES AND FUND |-QUITY 

LIABILITIES 
CURRENT LIABILITIES: 

ACCOUNTS PAYABLE $ 
ACCRUED EXPENSES 
OTHER LIABILITIES 
RENTAL DEPOSITS 
DUE TO CITY AG ENCIES-NET 
DEFERRED REVENUES 
ACCRUED INTEREST PAYABLE 
CURRENT PORTION OF REVENUE BONDS 

PAYABLE 

TOTAL CURRENT LIABILITIES 

LONG-TERM DEBT: 
REVENUE BONDS PAYABLE 

TOTAL LIABILITIES 

FUND EQ UITY: 
CONTRIBUTED CAPITAL 

RETAINED EARNINGS: 
RESERVE PER BOND INDENTURE 

1998 

70,289 $ 
232,980 
9,747 
70,303 
100,000 
11,072 
1.927 

190.000 

686.318 

195.000 

881.318 

2.894.261 

3.154.979 

RESERVE FOR CAPITAL IMPROVEMENTS 1.821,412 

TOTAL RESERVES 

UNRESERVED 

TOTAL 

TOTAL FUND EQUnY 

4.976.391 

2,260,464 

10.131.116 

1997 

74,010 
204,390 
13,012 
70,680 
50,390 
14,834 
2.775 

170.000 

600.091 

385.000 

985.091 

2.894.261 

3,258,314 

971.412 

4,229,726 

2.918.892 

10.042.879 

$ 11,012,434 $ 11,027,970 

SEE ACCO M PANYING NOTES TO FINANCIAL STATEM ENTS 
3 



FRENCH M ARKET CO RPO RATIO N, INC. 
STATEM ENT O F REVENUE, EXPENSES, AND CHANG ES IN RETAINED 
EARNINGS FOR THE YEAR ENDED DECEM BER 31, 4998 

(W ith Comparative Totals at December 31, 1997) 

O PERATING REVENUES 
RENTAL INCOM E 
OTHER INCOM E 

TOTAL O PERATING RE[VENUES 

O PERATING EXPENSES: 
GENERAL AND ADM INISTRATIVE 
SHOPPING CENTER 
FARM ERS'/FLEA MARKET 
PARKING LOTS 
TENANT ADVERTISING 
VISITOR'S CENTER 
W ASHINGTON ARTILLERY PARK 
DEPRECIATIO N 

BAD DEBT EXPENSE 

TOTAL O PERATING EXPENSES 

OPERATING INCOME 

NONOPERATING REVENUE/(EXPENSES) 
INTEREST INCOM E 
BO ND INTEREST 

TOTAL NONOPERATING EXPENSES 

NET INCO M E 

(INCREASE)DECREASE IN RESERVED 
RETAINED EARNINGS PER BO ND INDENTURE 
RESERVE FO R CAPITAl_ IM PROVEM ENTS 

1998 

5,036,473 
714,256 

5.750.729 

778,344 
1,290,636 
614,866 
754,407 
616,432 
90,309 
153,755 
573,591 
32,259 

4,898,599 

852,130 

163,457 

(27,350) 

136,107 

988.237 

103,335 

(85O,OOO) 

NET CHANGE IN UNRESERVED RETAINED EARNINGS 241.572 

RETAINED EARNINGS - UNRESERVED 
BEG INNING O F YEAR 

DISTRIBUTIONS (Note 9) 

RETAINED EARNINGS - UNRESERVED 
END O F YEAR 

1997 

$ 4,992,268 
703,280 

5.695.548 

775,697 
1,236,047 
655,164 
742,605 
672,662 
115,360 
194,306 
588,671 

0 

4.980.512 

715.036 

153,752 

(37,800) 

115.952 

830.988 

(352,500) 
(400,000) 

78.488 

2,918,892 3,340,404 

(go0,o00) (500,000) 

$ 2,260,464 $ 2,918.892 

SEE ACCOM PANYING NOTES TO FINANCIAL STATEM ENTS 
4 



FRENCH MARKET CORPORATION, INC. 
STATEM ENT OF CASH FLOW S 
FOR THE YEAR ENDED DECEM BER 31, 1999 

(W ith Comparative Totals at December 31, 1997) 

CASH FLOW S FROM OPERATING ACTIVITIES 

OPERATING INCOM E 

RECONCILIATION OF NET CASH FLOW  FROM 
OPERATING ACTIVITIES: 

DEPRECIATION 
BAD DEBT EXPENSE 

CHANGES IN ASSETS AND LIABILITIES: 
NET RECEIVABLES 
PREPAID EXPENSES 
UTILITY DEPOSITS 
INVENTORY 
OTHER ASSETS 
ACCOUNTS PAYABLE 
ACCRUED EXPENSES 
OTHER LIABILITIES 
RENTAL DEPOSITS 
DEFERRED REVENUES 
DUE TO OTHER AGE'NCIES 
ACCRUED INTEREST PAYABLE 

1998 1997 

$ 852,130 $ 715,036 

573,591 
32,259 

(17,703) 
6,113 

(1,031) 
0 

(111) 
(3,721) 
28,590 

(3,265) 
(377) 

(3,762) 
49.610 

588,671 
0 

(6,493) 
(1,306) 
5OO 

4,866 
1,887 

(82,151) 
41,349 
4,822 
5,538 

(1o,9ol) 
25.903 

(648) (900) 

NET CASH PROVIDED FROM OPERATING ACTIVITIES 1,511,475 1,286,821 

CASH FLOW S FROM INVESTING ACTIVITIES 

PAYM ENTS FOR CAPITAL ACQUISITIONS 
INTEREST ON INVESTM ENTS 
PURCHASE OF INVESTM ENTS 
SALE OF INVESTM ENTS 

Net Cash (Used) Provided in Investing Activities 

CASH FLOW S FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES: 

BOND PRINCIPAL REPAYMENTS 
INTEREST PAID 

NET CASH USED IN FINANCING ACTIVITIES 

Net (Decrease) Increase in Cash 

Cash, Beginning of Year 

Cash. End of Year 

~2,542) 
163,457 

(5,777,931) 
4,229,934 

(36,631) 
153,752 

(4,286,856) 
3.198.000 

(1,427,082) (971,735) 

(170,000) 
(27,350) 

(180,000) 
(37,800) 

(197,350) (217,800) 

(112,957) 97,286 

371.195 273,909 

$ 258,238 $ 371,195 

SEE ACCOM PANYING NOTES TO FINANCIAL STATEMENTS 
5 



FR EN C It M A RK ET C O R PO RA TIO N , IN C . 
N O TES TO  TIlE FINA N C IA L STA TEM EN TS 
FO R TH E Y EA R EN D ED DECEM BER 31, 1998 

1. SUM M ARY O F SIG N IFICANT ACCO UNTING PO LICIES 

Basis of Accounting - The Market falls under the enterprise fund accounting method as 
described by Govermnental Accounting, Auditing and Financial Reporting (GAAFR) 
principles which utilizes the accrual basis of accounting for financial purposes. 

The financial statem ents of the M arket are not intended to and do not present either the 
financial position, or results of operations of the City of New Orleans. 

Restricted Investm ents - Pursuant to the official bond indenture, certain special accounts 
w ere established to segregate the receipt, investm ent and disbursem ent of funds legally 
restricted for the specific purpose of each special account. 

Bond Revenue Fund 

All funds collected by the M arket are deposited in the Revenue Fund. The 
funds on deposit in the Revenue Fund are transferred to the other special 
accounts as required by the bond indenture. 

D ebt Service Account 

Funds held for the credit of this fund ar e used for the paym ent of bond 
principal and interest on the paym ent dates established by the Indenture 

agreem ent. 

Onaration an d M aintenance Accoun 

Funds held for the credit of the Operation and M aintenance Fund are used 
to pay the operating expenses of the M arket. 



~ Debt Service Reserve Account 

Funds held for the credit of the Debt Service Reserve Fund shall be 
transferred by the Trustee to the Debt Service Fund in such am ount as m ay 
be necessary to pay the principal and interest on the bonds as the sam e 
respectively become due and payable whenever the funds held for the 
credit of the Debt Service Fund are insufficient. 

M aintenance Reserve Account 

Funds held for the credit of the M aintenance Reserve Fund shall be held as 

a reserve for the purpose of paying the cost of emergency of major repairs, 
renewals and replacem ents with respect to the M arket. Such costs are 
necessary for the safe or effi cient operation of the M arket or to prevent 
loss of revenue. 

~ Bond Redem otion Account 

Funds held for the credit of the Bond Redem ption Fund shall be used for 
the redem ption of bonds. 

Caoital Im orovem ent Account 

Funds held for the credit of the Capital Im provem ent Fund shall be used to 

pay the cost of capital improvement projects made to the M arket's 
properties. 

lnvestntents - A ll investm ents, restricted and unrestricted, are stated at cost, which 
approxim ates m arket. 

Tenant A dvertising - The lease agreem ent w ith m ost tenants provides th at a sum equal to 
1%  of gross sales shall be paid by the tenants to the M arket for the purpose of providing 
advertising, publicity and general business promotion of the M arket. The M arket m ust 
place all funds obtained from tenants for advertising in a trust to be used solely for the 
purpose previously stated. 



Property, Plant attd Equilm wnt - Property, plant and equipm ent are recorded at cost. 
M aintenance and repairs are charged to operations as incurred, whereas significant 
renewals and betterm ents are capitalized. Deductions are m ade from property, plant and 
equipm ent for retirem ents. 

Property, plant and equipm ent is depreciated on a straight-line basis over the follow ing 
estim ated useful lives of the assets: 

Building and Im provem ents 
Furniture, Fixtures, and Equipm ent 
Vehicles 

10 - 50 years 
5 - 10 years 

5 years 

A ccounts Receivable - It is the practice of m anagem ent to provide an  allowance for any 
account which in m anagem ent's opinion m ay not be collectible based upon a review of 
the current status of existing receivables. 

Vacation attd Sick Leave - A ll full-tim e classified em ployees of the M arket hired prior 

to January 1, 1979 are permitted to accrue a maximum of 90 days of vacation (annual 
leave) and an unlimited number of days of sick leave (accumulated at a maximum of 24 
days per year). Employees hired after December 31, 1978 can accrue a maximum of 45 
days of annual leave and an unlim ited num ber of sick leave. Upon term ination of 
em ploym ent, an em ployee is paid for accrued an nual leave based upon current hourly rate 
of pay and for accrued sick leave on a form ula basis. If term ination is the result of 
retirem ent, the employee has the option of converting accrued sick leave to additional 
years of service. 

Incom e Taxes - The M arket is owned by the City of N ew Orleans, an d as such, no 
federal or state incom e taxes are assessed. 

Reclassifications - Certain amounts have been reclassified for comparative purposes. 
Such reclassifications had no effect on net incom e for the respective years. 



2. C A SH 

As of Decem ber 31, 1998, the M arket had the following cash accounts and related FDIC 
insurance or other types of collateral to secure the M arket's accounts. 

IN STITUTION 
A N D BO OK 

A CCOUN T BALAN CE 
BAN K ON E 
69040-05-874 $ 175,567 
69040-04-840 81,971 
CA SII ON HAND 700 

BAN K 
BA LAN CE 

169,446 
648,616 

AM OUN T OF 
DEPOSITORY 
IN SURA N CE 

OR 
COLLATERA L 

169,446 
648,616 

258,238 $ 818,062 $ 818,062 

3. IN V ESTM EN TS 

The investm ents of the M arket at Decem ber 31, 1998 consist of the following 

General Fund Investm ents 

Restricted Bond Fund Investm ents 

"/'OTA L 

$ 204,894 

3,154,979 

$ 3,359,873 

State statutes authorize the City of New Orleans and all subdivisions, except for the 
Pension Trust Fund, to invest in U .S. bonds, treasury notes, and other federally-insured 
investm ents. The City of N ew Orleans also m ay invest in repurchase agreem ents secured 
by U .S. Governm ent obligations. 



Thc M arket's investm ents are categorized below to give an indication of the level of risk 
assum ed by the M arket at year end. Category l includes investm ents that are insured or 
registered for which the securities are held by the M arket or its agent in the M arket's 
nam e. Category 2 includes uninsured and unregistered investm ents for which the 
securities are held by the financial institution's trust departm ent or agent in the M arket's 
nam e. Category 3 includes uninsured and unregistered investm ents for which the 
securities are held by the finan cial institution or by its tru st departm e~t, or agent, but not 
in the M arket's nam e. 

CATEG ORY 
CARRRYIN G 

VALU E 
M ARK ET 
VALU E 

1 2 3 
Short-term 
Governm ent 
Securities $ 3,359,873 $ 0 $ 0 $ 3,359,873 $ 3,359,873 

PROPERTY, PLANT, AND EQUIPM ENT 

Property, plant, and equipm ent consist of the following 

1998 

Building and Im provem ents 
M arket and Stall Equipm ent 
Parking Lot 
Offi ce Equipm ent 
Furn iture and Fixtures 
Vehicles 
V isitors Center Equipm ent 
Ursuline Floodwall Gate 
Construction in Progress 

Sub-total 

Accum ulated D epreciation 

N et Property, Plant, and 
Equipm ent 

10,224,581 
365,046 
575,532 
145,592 
43,754 
74,736 
25,844 
472,398 
102,359 

$ 

1997 

9,556,869 
375,991 
568,887 
135,111 
38,874 
62,192 
25,844 
472,399 
102,5700 

12,029,842 11,338,736 

(4,930,704) 

7,099,139 

(4,418,322) 

6,920,414 

Depreciation charge to expense was $ 573,591 and $ 588,671 for 1998 and 1997 
respectively. 



R EV EN UE BO N D S PA Y A BLE 

Revenue Bond Payable consists of the follow ing at Decem ber 31 

6%  First leasehold m ortgage 
revenue bonds, dated June 1, 
1973, due in annual principal 
installm ents ranging from  
$90,000 to $205,000 
beginning June 1, 1977, final 
paym ent due June 1,2000 

1998 1997 
Current Long-Term Current Long-Tenn 

$ 190,000 $195,000 $170,000 $385,000 

The principal paym ents due on the Revenue Bonds are as follows 

YEA RS EN DIN G 
DECEM BER 31~ 

1999 
2000 

TOTAL 

PRIN CIPAL A M OUNT OF 
BON D S TO BE LIOU IDATED 

$ 190,000 
195,000 

$ 385,000 

The indenture, under which the revenue bonds were issued, provides for the 
establishment of certain restricted accounts (See NOTE 1). 

The interest expense necessary to m eet the above bond obligation is $ 27,350 for the 
year ending Decem ber 31, 1998. 

The bond indenture agreem ent requires that funds be deposited into the Debt Service 
Account m onthly to cover bond principal and interest paym ents as they becom e due. 



M INIM UM  FUTURE RENTA LS 

The M arket has entered into rental agreem ents which require the tenant to pay the m arket 
m inim um m onthly rent al paym ents plus contingent rentals. These operating leases expire 
in various years through the year 2003. 

M inim um future rentals to be received under the various operating leases as of Decem ber 

31, 1998 for each of the next five (5) years and the sum of all leases expiring subsequent 
to 2003 in the aggregate are: 

YEARS EN DIN G 
DECEM BER 31~ 

1999 
2000 
2001 
2002 
2003 

TOTAL 

_A M OUNT 

$1,005,887 
680,392 
461,341 
411,626 

_  248,383 

$2,8076,~ 9_29 

M inim um future rentals do not include the service of any options that m ay be available to 
the various tenants. 

M inim um future rentals also do not include any contingent rentals that m ay be received 
under the lease agreem ents or other rentals. Contingent rentals received in 1998 and 
1997 were $ 652,105 and $ 637,673; respectively. 

7. TRADE RECEIVABLES (NET) 

Trade receivables are presented net of allowance for doubtful accounts, which total 
$ 113,172 for 1998. The M arket's tenants are assessed penalties for various inst0Jlces of 
non com pliance w ith their respective lease term s, including late paym ents. The 
allowance for doubtful accounts is substantially com prised of these penalty balances. 
D ue to the age of these balances, collection of the full am ounts owed are doubtful. 

12 



W A SH IN G TO N A R TILLER Y PA R K  

In January 1997, tile new ly renovated W ashington Artillery Park reopened to provide a 
place where locals and visitors can find news, infonnation, and 24-hour public restroom s. 
The park had been transferred from City agency to City agency in the past. Now that the 
park has been revitalized the French M arket Corporation will provide resources to m eet 
future m aintenance needs of the park. 

9. D ISTR IB U TIO N S 

The French M arket Corporation distributed $ 900,000 to the City of New Orleans. This 
am ount represents a distribution of unreserved retained earn ings of the French M arket 
Corporation. 

10. SUBSEQUENT EVENT 

Subsequent to the Decem ber 31, 1998 year - end, the French M arket Corp oration issued 
bonds in the amount of $ 1,750,000, for the construction of a new parking lot. The 
m aturity date of the bonds is M ay 1, 2004. 

11. YEAR 2000 ISSUE (Unaudited) 

The Year 2000 Issue is the result of shortcom ings in m any electronic data processing 
system s and other electronic equipm ent that m ay adversely affect the M arket's operations 
as early as 1999. Since the Year 2000 issue is unprecedented, its effects and the success 
of any rem ediation efforts by m anagem ent will not be fully determ inable until the year 
2000 an d thereafter. 
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FRENCH M ARKET CO RPO RATIO N, INC. 

SCHEDULE OF OTHER INCOM E 
FO R THE YEAR ENDED DECEMBER 31,1998 

(W ITH COMPARA TIVE TOTALS AT DECEMBER 31,1997) 

DESCRIPTIO N 

COM M ON AREA ASSESSM ENTS 

TENANT ADVERTISING CHARGES 

KIOSK 

VISITORS CENTER SALES 

M ISCELLANEO US 

TOTAL OTHER INCOM E! 

1998 

362,004 $ 

188,396 

36,000 

4,982 

122,874 

1997 

378,429 

189,798 

36,000 

7,210 

91.843 

$ 714,256 $ 703,280 

SEE ACCOM PANYING AUDITOR'S REPORT ON SUPPLEM ENTARY INFORMATION 
17 



FRENCH MARKET CORPORATION, INC. 
SCHEDULE OF OPERATING EXPENSES 
FOR THE YEAR ENDED DECEMBER 3t, 1998 AND 1997 

DESCRIPTION 

GENERA L AND ADMINISTRATIVE 
PERSONAL SERVICES 
CONTRACTUAL SERVICES 
SUPPLIES AND MATERIALS 

TOTAL GENERAL AND ADMINISTRATIVE 

SHOPPING CENTER: 
PERSONALSERVICES 
CONTRA CTUAL SERVICES 
SUPPLIES AND MATERIALS 

TOTAL SHOPPING CENTER 

FARMERS/FLEA MARKET: 
PERSONAL SERVICES 
CONTRACTUAL SERVICES 
SUPPLIES AND MATERIALS 

TOTAL FARMERS/FLEA MARKET 

MOONW ALK I ELYSIAN FIELDS PARKING LOTS 
CONTRA CTUAL SERVIC[-S 

TOTAL PARKING LOTS 

TENANT ADVERTISING: 
CONTRA CTUAL SERVICES 

TOTAL TENANT ADVERTISING 

VISITORS CENTER: 
PERSONAL SERVICES 
CONTRACTUAL SERVICES 
SUPPLIES AND MATERIALS 

TOTAL VISITORS CENTER 

W ASHINGTON ARTILLERY PARK: 
PERSONALSERVICES 
CONTRACTUALSERVICES 
SUPPLIES AND MATERIALS 

TOTAL W ASHINGTON ARTILLERY 

DEPRECIATION 

BAD DEBT EXPENSE 

TOTAL OPERATING EXPENSES 

389,969 
346,111 
42,264 

778,344 

667,645 
561,963 
61.028 

1,290,636 

402,603 
185,531 
26.732 

614.866 

754,407 

754,407 

610.432 

610,432 

81,205 
8,897 
207 

90,309 

65,789 
83,138 
4.828 

153.755 

573.591 

32,259 

192E_ 

404,767 
331,010 
39.921 

775.698 

7031303 
448,846 
83.898 

1,236,047 

410,855 
220,555 
23,754 

655.164 

742,605 

742,605 

672,662 

672,662 

97,333 
17,808 
219 

115,360 

77,032 
110,000 
7,273 

194.305 

588.671 

0 

4,898,599 $ 4,980,512 

SEE ACCOMPANYING INDEPENDENT AUDITORS REPORT ON SUPPLEMENTARY INCOME 
18 



FRENCH M ARKET CORPORATION, INC. 
SCHEDULE O F A CCO UNTS RECEIVABLE - TRA DE 

AS O F DECEM BER 31, 1998 AND 1997 

TENANT 

ART TO W EAR 
QUILT SHOP 
AUNT SALLY'S PRALINES 
CAFI~ DU M O NDE 

CO OKERY N' O RLEANS STYLE 
LITTLE TOY SHO P 
BELLA LUNA RESTAURANT 

GAZEBO 
EVAN'S CREO LE CANDY 
M ERRY CHRISTMAS / ALL THAT JAZZ 
CARRIBEAN CO RNER 
M EDITERRA NEAN CAF~: 

HEAD TO TO E 
IT'S OUR SECRET 
O LD CRA FT COTTAG E 
BIJO UTERIE 
NATIO NAL PARK SERVICE 
ESKEW  VOGT 
LATIN HANDS 
COTT O N CABANA CLUB 
ART A'I3-AC K 
CAFI~ GUM BOYALA 
CADEA UX EXPRESS 
AFRICAN ART 
LIBERTY BANK 
JAZ Z & THING S 
W OO DW O RKS 
LENNY'S NEW S STAND 
FM G IFT SHO P 
CRAFTS BAZAAR 
O LDE M ARKET YOG URT 
MARKET CAFE 

TOTAL ACCO UNTS REC|-IVABLE- 
TRADE 

TOTALS 

CO M M ON 
RENTALS AREA t998 1997 

0 $ 
0 

16,427 
17,419 

0 
2,752 
14,701 

0 
0 

(179) 
0 

758 
0 

0 
4.046 

1,370 
15 
96 

1,431 
0 

(185) 
362 
0 
0 
0 

630 
0 

673 
0 

1,315 
1,990 
4,724 
3,709 
1,035 
1,857 
7,367 
3,831 
4,101 
673 
0 

1,332 
680 

1,476 
0 

945 
1,309 
233 

4,952 
2,065 
222 
606 

1,452 
248 
O 

2,345 
0 

674 
3.715 

1,315 
1,990 

21,151 
21,128 
1,035 
4,609 
22,068 
3,831 
4,101 
494 
0 

2,090 
680 

1,476 
4.046 

2,315 
1,324 
329 

6,383 
2,065 

37 
968 

1,452 
248 
0 

2,975 

1,347 
3.715 

1,517 
0 

17,424 
23,205 
2,294 
3,714 

24,409 
4,226 
4,501 
1,489 
1,509 
4,024 
1,081 
751 

2,202 
1,631 
4,044 
3,535 
1,051 
1,451 
277 

4,767 
2,284 
497 

1,092 
1,471 
131 

2,261 
1,851 
1,219 

O 

(161) 

$ 60,316 $ 52,856 $ 113,172 $ 119,747 
TOTAL A/R DOES NOT INCLUDE DELINQUENT FEE PAYMENTS 

RECEIVED FROM TENANTS SUBSEQUENT TO YEAR END. 

SEE ACCO M PANYING AUDITO R'S REPO RT O N SUPPLEM ENTARY INFO RMATIO N 
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FRENCH M ARKET CO RPO RATION, INC. 
SCHEDULE O F ACCO UNTS RECEIVA BLE - OTHER 
FO R THE YEAR ENDED DECEM BER 31,1998 

(W ITH COMPARA TIVE TOTALS AT DECEMBER 31,1997) 

DESCRIPTIO N 

TENANTS 

BELLSO UTH 

W .J. M ILLER ENT 

TM M G RO UP 

PARKING LO T 

FARM ER'S M ARKET 

BELL SO UTH 

RUSSELL GORE 

LA CO CA CO LA 

UPPER PO NTALBA 

1998 

$ 1,706 

8,300 

37 

2 

75,691 

1,243 

299 

680 

726 

34.091 

TOTAL ACCOUNTS RECEIVABLE - OTHER $122,775 

1997 

1,874 

108 

51 

7 

66,110 

292 

0 

0 

0 

31.013 

$ 99.455 

SEE ACCOMPANYING AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION 
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FRENCH M ARKET CORPORA TION, INC. 
SCHEDULE O F ACCOUNTS RECEIVABLE - TENANT ADVERTISING 
AS O F DECEM BER 31, 1999 AND 1997 

TENANT 

AUNT SALLY'S PRALINES 
CAF~ DU MONDE 
Q UILT SHOP 
CAFE GUMBOLAYA 
FRENCH MARKET CANDLE SHOP 
CO O KERY N'O RLEANS S3Y LE 
MARKET CAF~ 
LIT rLE TOY SHOP 
BELLA LUNA RESTAURANT 
GAZEBO 
EVAN'S CREO LE CANDY 
M ERRY CHRISTM AS / ALL THAT JAZZ 
CARRIBEAN CO RNER 
MEDITERRANEAN CAF~ 
HEAD TO TO E 
IT'S O UR SECRET 
OLD CRAFT COTTAGE 
ART TO W EAR 
BIJOUTERIE 
LATIN HANDS 
COTTO N CABANA CLUB 
CADEAUX EXPRESS 
JAZZ AND THINGS 
OLD MARKET YOGURT 
ART ATTACKS 
AFRICAN ART 
FM GIFT SHO P 
LIBERTY BANK 
W OODW ORKS 
LENNY'S NEW S STAND 

TOTALACCO UNTS RECEIVABLE- 
TENANT ADVERTISING 

$ 

1998 1997 

2,684 $ 
3,632 
205 
548 
0 

195 
655 
592 

3,311 
343 
488 
497 
O 
0 

248 
152 
0 

47 
107 
244 
122 
244 
152 
66 
38 

(69) 
391 
145 
0 
0 

2,499 
3,318 

0 
0 
0 

145 
0 

455 
3,596 
383 
417 
183 
86 
545 
201 
118 
159 
128 
93 
229 
71 
146 
130 
399 
18 

~ 43 
390 
169 
9 

149 

$ 15,037 $ 14,079 

SEE ACCOM PANYING AUDITOR'S REPORT ON SUPPLEM ENTARY INFORMATION 
21 
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LUTHER C . SPEIGHT & C OMPANY 

A Corporation of Certified Public Accountants 
end M onegernent Consu[tonts 

R EPO R T O N C O M PLIA N CE A ND O N INTER NA L C O N TR O L 
O VER FINAN CIAL R EPO R TING BA SED ON AN A UDIT O F FINA NCIAL 
STA TEM ENTS PER FO RM ED 1N A CCO R DAN CE W ITH G O VERNM ENT 
A UD ITING STANDARDS 

To: The Board of Directors of 
The French M arket Corporation, Inc 

W e have audited the financial statem ents of the French M arket Corporation, Inc. as of Decem ber 
31, 1998 and 1997. and for the years then ended, and have issued our report thereon dated June 
1 l, 1999. W e conducted our audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in Governm ent Auditing Standards, issued 
by the Com ptroller General of the United States. 

Com pliance 

A s part of obtaining reasonable assurance about whether the French M arket Corporations' 
financial statem ents are free of m aterial m isstatem ent, we perform ed tests of the French M arket 
Corporations' com pliance w ith certain provisions of laws, regulations, contracts, mad grants, 
noncom pliance w ith which could have a direct and m aterial effect on the determ ination of 
financial statem ent anaounls. However, providing an opinion on com pliance with those 

provisions was not an objective of our audit and, accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncom pliance that are required to be reported 
under Governm ent Auditing Standards. 

nternai Control O ver Financial Reoortin~ 

In planning and performing our audit, we considered the French M arket Corporations' intern al 
control over financial reporting in order to determine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide assurance on the intenlal 
control over financial reporting. Our consideration of/he internal control over financial reporting 
w ould not necessarily disclose all m atters in the internal control over financial reporting that 
m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design or 
operation of one or m ore of the internal control com ponents does not reduce to a relatively low 
level the risk that m isstatem ents in am ounts that w ould be m aterial in relation to the financial 
statem ents being audited m ay occur and not be detected within a tim ely period by em ployees in 
the norm al course of perform ing their assigned functions. W e noted no m atters involving the 
internal control over financial reporting and its operation that wc consider to be m aterial 
weaknesses. 

New Orleans Office: 10001 Lake Forest Bird Suite 404 New Orleans, LA 70127 phone (504) 2440400 fox{S04) 244 6240 
Atlanta Office: 400 Colony Square Suite 200 Atlanta, GA 30361 phone (404) 870-9045 fox(404} 870,9005 



This report is intended for the inform ation of the Board of Directors, m anagem ent, and the City 
of N ew Orleans. However, this report is a m atter of public record and its distribution is not 
lim ited. 

N ew O rleans, Louisiana 
June 11, 1999 



FR EN C H M A RK ET C O RPO RA TIO N 
UPDATE O F PRIO R YEA R FIND ING S 

DECEM BER 31, 1998 

There were no findings for this organization in the prior year 


