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INDEPENDENT A UDITOR S " REPORT 

Board of comm issioners 
Monterey Fire Protection District 
No. 1 of Conocrdia Parish 

Monterey, Louisiana 

We have audited the component unit financlal statements of the 
Monterey Fire Protection District No . 1 of Conuordia Parish as of 
December 31, 1998, and for the two years then ended, as listed in the 
table of contents. Those component unit financial statements are the 
responsibility of the management of the Monterey Fire Protection 
District No . 1 of Concordia Parish. Our responsibility is to express 
an opinion on these component unit financial statements based on our 
audit . 

We conducted our audit in accordance with generally accepted auditing 
standards and Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the 
component unit financial statements are free of material misstatement . 
An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the component unit financial statements. 
An audit also Includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinion . 

In our opinion, the component unit flnancial statements referred to in 
the first paragraph present fairly, in all material respects, the 
financial position of the Monterey Fire Protection District No. 1 of 
Concordla Parish as of December 31, 1998, and the results of its 
operations for each of the years in the two year period then ended, in 
conformity with generally accepted accounting principles. 

Ferriday , 
August 2 , 

Louisiana 
1999 
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MONTEREY FIRE  PROTECTION DISTRICT NO . 1 
OF CONCORD IA PARISH 
Monterey, Louisiana 

ALL FUND TYPES AND ACCOUNT GROUPS 

ASSETS AND OTHER DEBITS 

Balance Sheet , December 31, 1998 

Cash 
Receivables - ad valorem taxes 
Land, buildings and equipment 

(note 4) 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 

Liabilitiesz 
Accounts payable 
Bank loans payable (note 5) 

Fund Equity | 
Investment in g~neral 

fixed assets 
Fund balances 

Unreserved 
Total Fund Equity 

TOTAL  L IAB ILIT IES AND 
FUND EQUITY 

Governmental 
Fund Type 
General 
Fund 

Account Group 
General 
Fixed 
A ssets 

$ 

Total 
(Memorandum) 

Only) 

$ 1,110 
13,422 

191.061 191.061 

175 
2 r032 
2 r207 

175 
2 r032 
2 ~207 

191,061 

12~325 
203r386 

The accompanying notes are an integral part of this statement 
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MONTEREY FIRE  PROTECTION DISTRICT NO . 1 
OF CONCORD IA PAR ISH 
Monterey, Louisiana 

GOVERNMENT AL FUND TYPE - GENERAL FUND 

Statement of Revenues, Expenditures, and 
Changes in Fund Balance 

For the Year Ended December 31, 1998 

Revenues ~ 
Ad valorem taxes 
Intergovernmental revenue - state funds - 

fire insurance rebate 
Use of money and property 

Total revenues 

Expendituresz 
Pub lic safety z 

Current : 
Personal services and related benefits 
Operating services 
Materials and supplies 
Total expenditures 

Excess of revenues over expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

$ 16,078 

4,630 
234 

20 r942 

700 
13,690 
lr150 

15r540 

5,402 

The accompanying notes are an integral part of this statement. 
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FIRE PROTECTION DISTRICT NO . 1 
OF CONCORDIA PARISH 
Monterey , Louisiana 

FUND TYPE - GENERAL FUND 

Statement of Revenues, Expenditures, and 
Changes in Fund Balance 

For the Year Ended December 31, 1997 

Revenues : 
Ad valorem taxes 
Intergovernmental revenue - state funds - 

fire insurance rebate 
Use of money and property 

Total revenues 

Expenditures: 
Public safety : 

Current : 
Personal services and related benefits 
Operating services 
Materials and supplies 

Capital outlay 
Debt service 

Total expenditures 

Excess of revenues (under) expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

$ 17,244 

4,496 
43 

21r783 

625 
13,186 
2,884 
4,912 

344 
21r951 

(168) 

7~091 

The accompanying notes are an integral part of this statement . 



F IR E PROTECTION DISTR ICT NO . 1 
OF CON CORDIA PAR ISH 
Monterey , Louisiana 

Notes to the Financial Statements 
A s of and for the Two Years Ended Decemb er 31, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Monterey fire Protection District No . 1 of Conoordia Parish was 
created by the Conoordia Parish Polioe Jury, as authorized by 
Louisiana Revised Statute 4051495.1, for the purpose of providing fire 
protection within the district. The district is governed by a five 
memb er board appointed by the police jury. Board memb ers serve five- 
year terms without oompensation . The district has one paid part-time 
fireman ; all others are volunteers . The district was oreated to 
acquire, maintain, and operate buildings, machinery, equipment, water 
tanks, water hydrants and water lines, and any other things necessary 
to provide proper fire prevention and control of the property within 
the fire district. 

A . REPORTING ENTITY 

The reporting entity for Concordia Parish oonslst of the 
Concordia Parish Police Jury, which as governing authority of the 
parish is the component unit with oversight responsibility, and 
other governmental entities (component units) within the parish 
over which the police jury exercises oversight responslbility. 
In accordance w ith GASB Codification Section 2100, the Monterey 
Firs Protection District No . i of Conoordia Parish is an integral 
part of the parish reporting entity and should be inoluded within 
the component unit financial statements of that reporting entity, 
GASE Codlfioatlon Section 2600 provides that a component unit may 
also issue financial statements separate from those of the 
reporting entity . Accordingly, the accompanying financial 
statements present information only on the financial operations 
of the Monterey Fire Protection Distriot No . 1 of Conoordla 
Parish and do not present information on the Concordia Parish 
Police Jury, the general government services provided by the 
polloy jury or on other component units that comprise the 
Concordla Parish reporting entity . 

B . FUND ACCOUN TING 

The district uses funds and account groups to report on its 
financial position and the results of its operations. Fund 
accounting is designed to demonstrate legal compliance and to aid 
financial management by segregating transactions related to 
certain government functions or aotlvities. 
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MONTEREY FIRE PROTECTION DISTRICT NO . 1 

Notes to the Financial Statements 
Decemb er 31, 1998 

B . FUND ACCOUNTING CONTINUED 

A fund is a separate accounting entity with a self-balancing set 
of accounts that comprises its assets, 1labilities, fund equity, 
revenues and expenditures. An account group, on the other hand, 
is a financial reporting device designed to provide 
accountability for certain assets and liabilities (General fixed 
assets and general long-term obligations that are not recorded in 
the "funds" because they do not directly affect net exp endable 
available financial resources). They are concerned only with the 
measurement of financial position, not with the measurement of 
results of operations. 

Funds are classified into three categories; governmental, 
proprietary, and fiduciary . Each category, in turn, is divided 
into separate "fund types." Governmental funds are used to 
account for a government ,s general activities, where the focus cf 
attention is on the providing of services to the public as 
opposed to proprietary funds where the focus of attention is on 
recovering the cost of providing services to the public or other 
agencies through service charges or user fees. Fiduciary funds 
are used to account for assets held for others. The district's 
current operations require the use of only governmental funds 
(General Fund). The district's primary source of revenue is an 
ad valorem tax . Other sources of revenue include state fire 
insurance rebate and interest on investments. General operating 
expenditures are paid from this fund. 

C . FIXED A SSETS AN D LON G-TERM DEBT 

General fixed assets are not capitalized in the fund used to 
acquire or construct them . Instead, capital acquisition and 
construction are reflected as exp enditures (capltal outlay) in 
the governmental fund and the related assets are reported in the 
general fixed assets account group . All purchased fixed assets 
are valued at historlcal cost. No depreciation has been provided 
on general fixed assets. Approximately 95 per cent of general 
fixed assets are valued at actual historical cost while the 
remaining 5 per cent are valued at estimated cost, based cn the 
actual historical cost of like items. 

Long-term obligations, such as notes payable, are recognized as a 
liability of a governmental fund only when due. The remaining 
portion of such obligations is reported in the general long-term 
debt account group . 
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MONTEREY FIRE PROTECTION DISTR ICT NO . 1 

Notes to the Financial Statements 
Decemb er 31 , 1998 

D . BA SIS OF A CCOUN T IN G 

The financial reporting treatment applied to a fund is determined 
by its measurement focus. All governmental funds are accounted 
for using a current financial resources measurement focus. With 
this measurement focus, only current assets and current 
liabilities generally are included on the balance sheet. 
Operating statements for these funds present increases (i.e., 
revenues and other financing sources) and decreases (i.e., 
expenditures and other financing uses) in net current assets. 

The modified accrual basis of accounting is used for reporting 
all governmental fund types. Under the modified accrual basis of 
accounting, revenues are recognized when susceptible to accrual 
(i.e., when they become both measurable and available). 
"Measurable" means the amount of the transaction can be 
determined and "available" means collectible within the current 
period or soon enough thereafter to be used to pay liabilities of 
the current period. The district uses the following practices in 
recognizing and reporting revenues and expenditures: 

R evenu es 

Ad valorem taxes are recorded in the year the taxes are due 
and payable . Ad valorem taxes are assessed on a calendar 
year basis and attach as an enforceable lien and become due 
and payable on the date the tax rolls are filed with the 
recorder of mortgages. Louisiana Revised Statute 47:1993 
requires that the tax roll be filed on or before Novemb er 15 
of each year. Ad valorem taxes become delinquent if not 
paid by Decemb er 31. The taxes are normally collected in 
December of the current year and January and February of the 
ensuing year . 

Intergovernmental revenues are recorded when the district is 
entitled to the funds. 

Interest income on demand and time deposits is recorded when 
the interest has been earned and the amount is determinable. 

Based on the above criteria, 
intergovernmental revenues have 
to accrual . 

ad valorem taxes and other 
been treated as susceptible 

Expenditures 

Expenditures are generally recognized under the modified 
accrual basis of accounting when the related fund liability 
is incurred. 
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M ONTEREY F IRE PROTECTION D ISTR ICT NO . 1 

Notes to the Financial Statements 
Decemb er 31, 1998 

E. CASH AND CASH EQUIVALENTS 

Under state law, the district may deposit funds within a fiscal 
agent bank organized under the laws of the State of Louisiana, 
the laws of any other state in the union, or the laws of the 
Untied States. The distriot may invest in certificates and time 
deposits of state banks organized under Louisiana law and 
national banks having principal offices in Louisiana. At 
December 31, 1998, the district has a cash balance (book balance) 
of $1,110. These funds are entirely insured by FDIC insurance. 

F . VA CAT ION AN D SICK LEAV E 

The district has no regular employees requiring the adoption of 
vacation and sick leave policies. 

G . TOTAL COLUMN ON COMBINED STATEM ENTS 

NOTE 2 - LEV IED TA XES 

The district is authorized to levy a maximum tax of 3.10 mills 
annually on property within the boundaries of the district for 
maintenance and operation of the district. The district levied 3.10 
mills for 1998 and 1997. The tax will expire with the 1998 tax roll. 
The differences between authorized and levied millages are the result 
of reassessments of the taxable property required by Article 7, 
Section 23 of the Louisiana Constitution of 1974o 

NOTE 3 - GENERAL FIXED ASSETS 

The following is a schedule of general fixed assets at Decemb er 31, 
1998 : 

1997 
1998 

Balance 
Beginning 
of Year Addition Deletions 

$ 186,149 
191 ,061 
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$ 4,912 $ - 

Balance 
End of 
Year 

$ 191,061 
191 ,061 



MONTEREY F IR E PROTECTION D ISTRICT NO . 1 

Notes to the Financial Statements 
Decemb er 31, 1998 

NOTE 4 - PENSION PLAN 

The district has no employees which would require participation in a 
retirement system . 

NOTE 5 - BAN K LOAN S PAYA BLE 

The following is a summary of bank loan transactions for the two years 
ended Decemb er 31, 1998 : 

Bank loans payable at Decemb er 31, 1996 
For the year ended December 31, 1995 

Additions 
Payments 

For the year ended December 31, 1997 
Additions 
Paym ents 

Bank loans payable at December 31, 1998 

$ 8,500 

8 ,500 

(8,500) 

7 ,500 
(13~968) 

$ 2,032 

Bank loans payable are retired from the General Fund . 

NOTE 6 - L IT IGAT ION AN D CLA IM S 

The district is not involved in any litigation at December 31, 1998, 
nor is it aware of any unasserted claims. 
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SECTION II 

OTHER REPORTS REQUIRED BY 
GOVERNM ENT AUDITING STANDARDS 

The following pages contain reports on internal control structure 
and compliance with laws and regulations requ ired by Government 
Auditing Standards, issued by the Comptroller General of the 
United States. The report on internal control structure is based 
solely on the audit of the financial statements and includes, 
where appropriate, any reportable conditions and/o4 material 
weaknesses. The report on compliance with laws and regulations 
is, likewise, based solely on the audit of the presented 
financial statements and presents, where applicable, compliance 
matters that would be material to the presented financial 
statements . 
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R EPORT ON COMPLIAN CE AN D ON INTERNAL CONTROL OV ER 
OVER FINANCIAL REPORTING BASED ON AN  AUDIT 

OF FINAN CIAL STATEMENTS PERFORMED IN 
ACCORDAN CE WITH GOVERNMENT AUDITING STANDARDS 

Board of comm issioners 
Monterey Fire Protection District 

No. i of Concordia Parish 
Monterey, Louisiana 

We have audited the general purpose financial statements of 
Monterey Fire Protection District No. 1 of Conaordia Parish as of 
and for the t~o years ended December 31p 1998 , and have issued 
our report thereon dated Augu st 2, 1999. We have conducted our 
audit in accordance with generally accepted auditing standards 
and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General 
of the United States . 

Compliance 

As part of obtaining reasonable assurance about whether Monterey 
Fire Protection District No. l's general purpose financial 
statements are free of material misstatement, we performed tests 
of its compliance with certain provisions of laws, regulations, 
contracts and grants, non compliance with which could have a 
direct and material effect on the determination of financial 
statement amounts. However providing an opinion on compliance 
with those provisions was not an object of our audit, and 
accordingly, we do not express such an opinion . The results of 
our tests disclosed one instance of noncompliance that is 
required to be reported under Government Auditing Standards . 

We noted that the audit report was due by June 30, 1999, but 
was not completed until approximately six weeks later . 

1840 NORTII 1!. 1'., W AI,IACE I}I.VI) P, O. BOX 1518 FI~RIiII)AY, LA 71334 (318) 757-65l 1 FAX (318) 757-7206 
OFFICE.5 IN NATCI|EZ, M ISSISSIPPI 
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Monterey Fire Protection 
District No . i 

Page Two 

Internal Control Over Financial ReDortlnu 

In planning and performing our audit, we considered the Monterey 
Fire Protection District No . 1's internal control over financial 
reporting in order to determine our auditing procedures for the 
purpose of expressing our opinion on the general purpose 
financial statements and not to provide assurance on the internal 
control over financial reporting . However, we noted a certain 
matter involving the internal control over financial reporting 
and its operation that we consider to be reportable conditions. 
Reportable conditions involve matters coming to our attention 
relating to significant deficiencies in the design or operation 
of the internal control over financial reporting that, in our 
judgement, could adversely affect the Seventh Judicial District 
Indigent Defender Board 's ability to record, process, summarize 
and report financial data consistent with the assertions of 
management in the general purpose financial statements. 

material weaknesses. However, we believe the reportable 
condition described above is not a material weakness. 

This report is intended for the inform ation and use of management 
of the district and the Legislative Auditor of the State of 
Louisiana . However, this report is a matter of public record and 
its distribution is not limited . 

Ferrlday, 
August 2, 

Louisiana 
1999 
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SECTION III 
AN D 

-  SCHEDULE OF F INDINGS 
QUESTIONED COSTS 
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MONTEREY FIRE PROTECTION DISTR ICT NO
. I 

MONTEREY, LOUISIANA 

Schedule of Findings and Questioned costs 
Year Ended Decemb er 31, 1998 

1. The auditor 's report expresses an unqualified opinion on 
the General Purpose Financial Statements . 

d 

Reportable Conditions 

1. Segregation of Duties 

Condition : 

Criteria : 

Effect : 

Recommendation : 

Response : 

the audit 
Report on 
Financial 

Statements 
Auditing 

We noted that the Monterey Fire 
Protection District No. 1 does not have 
adequate segregation of duties. 

To increase internal 
recommend adequate 
duties. 

controls, 
segregation 

w e 
o f 

Because of lack of segregation of 
duties, internal controls are weakened

. 

We recommend that an 
strengthen internal 
created by having few 

attempt be made to 
control problems 
employees. 

Management indicated that it would not 
be cost efficient or feasible to 
increase the number of employees

. 
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Schedule of Findings and Questioned Costs 
Page Two 

2. Timeliness of audit 

Condition : We noted that the audit was not 
completed within six months as require~ 
by Louisiana law . 

Recommendation : To increase audit effectiveness, 

Response : 

recommend that annual audits 
completed timely . 

w e 

be 

Management indicated that it would 
comply with this audit requirement in 
the future years. 
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SECTION IV - R ESPONSE 
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M ONT EREY FIRE PROTECTION DISTR ICT NO ~I 
OF OON OORD IA PAR ISH 

M ONTEREY r LOU ISIANA 71354 

August 10, 1999 

Switzer, Hopkins & Mange 
P . O . Box 1518 
Ferrlday, LA 71334 

Dear Mr . Hopklnsz 

In regard to the segregation of duties internal control problem 
discussed in our audit for the year ended December 31, 1998, 
there is nothing that we can do or plan to do about the problem . 
We have only one employee and do not plan to hire any additional 
employees at this time. There is no way to segregate duties 
when you have only one employee. 

Also in the future years, we will have the audit completed by the 
due date of six months after the end of our fiscal year . 

sincerely, 

Secretary 
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