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ANTH O NY B. BAG LIO , CPA 
A PR O FESSIO N A L AC CO UNTING CO RPO RA TIO N 

2011 Rue Sim one 
Ham m ond, Louisiana 70403 

(504) 542-4155 or (504) 542-4186 

IN D EPEN D EN T A UDITOR'S REPORT 

The Honorable Kenneth L. Carter, M ayor 
and M em bers of the Board of A lderm en 

Town of G reensburg, Louisiana 

I have audited the accom panying general-purpose finan cial statem ents of the Town of 
Greensburg, State of Louisiana as of an d for the two (2) years ended December 31, 1998, 
as listed in the table of contents. These general-purpose finan cial statem ents are the 
responsibility of the M ayor an d the Board of A lderm en of the Town  of Greensburg, State 
of Louisiana. M y responsibility is to express an  opinion on these general purpose 
financial statem ents based on m y audit. 

I conducted m y audit in accordance with generally accepted auditing stan dards and the 
standards applicable to finan cial audits contained in Government Auditing Standards 
issued by th e Com ptroller General of the United States. Those standards require that I 
plan an d perform  the audit to obtain reasonable assuran ce about whether th e finan cial 
statem ents ar e free of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in th e general purpose finan cial 
statem ents. An  audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as  well as evaluating the overall general 
purp ose financial statem ent presentation. I believe that m y audit provides a reasonable 
basis for m y opinion. 

In m y opinion, the general-purp ose financial statem ents refen'ed to above present fairly, 
in all m aterial respects, the financial position of the Town  of Greensbur g, as of Decem ber 
31, 1998, and the results of its operations an d the cas h flows of its proprietary fund type 
for the two (2) years then ended in conformity with generally accepted accounting 
principles. 

In accordan ce with Governmental Auditing Standards', I have also issued m y report dated 
M ay 15, 1999 on m y consideration of the Town of Greensburg, Louisian a internal control 
over finan cial reporting and m y test of its complian ce with certain provisions of laws, 
regulations, contracts and gran ts. 
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The H onorable K enneth L. Carter, M ayor 
Independent A udito~ Repo~ 
M ay 15, 1999 
Page 2 

M y audit w as m ade for the purpose of form ing an opinion on the general-purpose 
financial statem ents taken as a whole. The Supplem ental inform ation schedules listed in 
tile table of contents are presented for purposes of additional analysis and ar e not a 
required part of the general purpose financial statem ents of the Town of Greensburg. 
Such information has been subjected to the auditing procedures applied in the audit of the 
general purpose finan cial statem ents and, in m y opinion

, is fairly presented in all m aterial 
respects in relation to the general purp ose finan cial statem ents taken as a whole. 

-A~ihony B. Baglio, CPA 
Ham m ond, Louisiana 
M ay 15, 1999 



Cash 
Investments - CD's 
Receivables (Net of Allowance for Uncollectibles) 
Tgxes Receivable (Net of Allowance for Uncollectibles) 
Interest Receivable 
Due From Other Governmental Units 
Prepaid Expenses 
Restriced Assets - Cash 
Other Assets 
Land, Buildings, and Equipment (Net, Where 
Applicable of Accumulated Depreciation) 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 

Liabilities: 
Accounts Payable 
Restricled Customer De posits 
Bonds Payable-Restieted Assets 
Bonds Payable 
Bonds and Notes Payable 
Unearned Revenue 

Fund Equity: 
Contributed Capital 
Investment in General Fixed Assets 

Retained F.arnings 
Reserved 
Unrcserved 

Fund Balances: 
Umeserced - Undesignaz~  

Total Fund Equity 

TO3AL LIABILITIES AND FUND EQUITY 

TOW N O F GREENSBURG 
Greensbutg, Loulsia.,Ta 

All Fund Types and Account Group 

Combined Balance Sheet 
De cember 31.1998 

Governmental 
Fund 

Proprietary 
Funds 

Account 
Group 

Gas and General Total 
General W ater Sewer Fixed Memorandum 
Fund Fund Fund Asseta Only 

22,588 
19.477 

315 

3~79 
~g6g 

31,136 
19,477 
3,079 
19.868 

8.233 42.065 23.262 

268,662 348,004 

19,477 16,503 
562,532 (118,331) 

353.135 
616,666 
353.135 

35,980 
444,201 

372.265 372,265 

The accompanying notes are an integral part of this statement 
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REVENUES 

Taxes 
Ad Valorem 
Sales and Use 
Alcoholic Beverage 
Franchlsc 
"lobacco 
Licenses and Permits 
State Funds: 
Parish Roadways Grant 
Commission on Law Enforeclnent 

Fines and Forfielures 
Rebates 
Gaming Revenue 
Royalilies 
Interest Eamed 
Other Revenues 
Supplemental Pay 

10 1AI, REVENUES 

EXPENDI2~JRES 

General Government 
Government Body 
Ordinances and Proceedings 
Financial and Administrative 
Other Geoetal Administrative 
Public Safety: 
Police 
Fire 
Slteels 
Ilealth and W elfare 
Parks and Reerealion 

TOW N OF GREENSBURG 
Greensburg, Louisiana 

Govern mental Fund-General Fund 

Statement of Revenues, Expenditures and Changes in Fund Balances 
For the Years Ended December 31.1998 and 1997 

] OTAL IiXH iNI)ITURES 

EXCESS REVENUL OVER EXPENDITURES 

OTJIER FINANCING SOURCES 

Operating Ttarfferx In 
Operating l'~ansfers Out 

]OTAL OTIIER FINANCING SOURCES 

EXCESS OF REVENUE AND OTIlER 
SOURCES OVER EXPENDITURES AND USES 

FUND BALANCES AT 13EGINNING OF YEAR 

FUNI) BAI.ANCES AT END OF YEAR 

998 1997 

22.349 
518 

48,932 
3,081 

90,253 
23,271 
36.628 
700 
224 

23,723 
1,015 
55.927 
3.040 

72,625 
19,589 
32.556 

225.956 

26,17 

8.600 
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1axes: 
Ad Valorern 
Sales and Use 
Alcoholic 8everage 
Franchise 
Tobacco 
Licenses a~d Perm iLs 
State Funds: 
parish Roadways Grant 
Commission on Law Enforcement 

F~~s and Fe~tfci',~ttes 
Relxales 
Gaming Revnue 
Royalities 
Interest Earned 
Other Revenues 
Supplemental Pay 

TOTAL REVEN[JES 

EXPENDITURES 

General Govern ment: 
Govcmment Body 
Otdinaces and proceedings 
Financial and Administrative 
Other General Administrative 
Public Safety: 
Police 
Fire 
Streets 
lleahh and W elfare 
Parks and Recreation 

T()I AI~ EXPENDITiJRFIS 

EXCESS RI!V OVER EXPENDITURES 

TOW N O F GREENSBURO 
Greensburg, Louislana 

Governmental Fund Type-General Fund 

Combined Statement of Revenues, Expe nditures, 
and Changes in Fund Balance-Budget 

(GAAP Basis) and Aclual 
For the Ye~s Ended December 3 I. 1998 ~d 1997 

GENERAL FUND 

A~ AL VARIANCE 

24,192 
1,5041 

63,975 
3,200 

91,990 
24,900 
36,922 

22,349 1,843 
518 982 

48,932 15.043 
3,081 119 

90,253 
23,271 
36,628 

350 700 

1,737 
1,629 
294 

(350) 

A~  VARIANCE 

24.200 
1,0OO 

64,615 
3,200 

68.108 
25,059 
36,000 

23,723 
1,015 
55,927 
3,040 

72.625 
19,589 
32,556 

477 

05) 
8,6~S 
160 

(4,517) 
5,490 
3,444 

000 224 776 1.0OO 1.000 

OTIIER FINANCING SOURCES 

Ope rating Transfers In 8,612 8,600 12 8,600 8,600 
Operating Tranfers Out 

TOTAL OTIIER FIN SOURCES 8.612 8.600 12 

EXCESS OF REV AND OTttER 
SOURCES OVER EXP AND USES 

FUND BALANCES AT BEG OF YEAR 

FUND BALANCESATEND OFYEAR $352,576 $372,265 $ 19,689 

8,600 8,600 

The accompanying notes me an integral pirt of this stalement 
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OPERATIN G REVENI.JES 

Services 
Gas Sales 
W ater Sales 
Sewer Service 
TOTAL OPERATING REVENUES 

OPI'RA TIN G EXPENSES 
Salaries 
Payroll Taxes and Insurance 
Gas Purchases 
Electricity 
M aterials and Supplies 
Professional Fees 
Truck E~pense 
Repairs and M aintenance 
Cathodic Protection 
Olllce l'xpense 
Insurance 
Dues and Subscriptions 
Depreciation 
Analytical Services 
Travel 
TOTAL OPERA TING EXPENSES 

OPERA TIN G IN COME (LOSS) 

TOW N OF GREENSBURG 
Greensburg, Louisiana 

Combined Statement of Revenues, Expenditures, and 
Changes in Retained Earnings-Proprietary Funds 

For the Year Ended December 31, 1998 

NONOPERATIN G REVENUES (EXPENSES) 
Interest Income 
lntere~l Expense 

TOTAL NONOPERA TIN G REVENUES (EXPENSES) 

IN COMF (LOSS) BEFORE OPEIL, kTIN G TRANSFERS 

OI'ERATIN G TRANSFERS IN (O~YI') 
Operating Transfers In 
Operating Transfers Out 
TOTAL OPERATING TRANSFERS IN (OUT) 

BEG/NNIN G RETAINED EARNINGS (DEFICIT) 

ENDIN G RETAINED EARNINGS (DEFICIT) 

Enterprise Funds 

STATEM ENT D 

Gas & W ater 
Fund 

$ 647,637 $ 
44.977 

Sewerage 
Fund Tota 

$ 647,637 
44.977 

26.371 26,37 
692.614 2@371 718.985 

28,163 1,076 29,239 
913) (913 

0.975) (10.975 

The acconlpunying holes are an integral part oflhis statement. 
0g 



TOW N OF GREENSBUR G 
Grcenzbur g, Louisiana 

Combined Statement of Revenues, Expenditures and STATI~MENT E 
Changes in Retained Enrnh~gs-Proprietary Funds 

For rite Year Ended Decem ber 31, ] 997 

OPERATING REVENUES 

SerVnees 
G~-s Sales 
W ater Sales 
Sewer Service 
TOTAl, OPERATING REVENUES 

OPEKAT liq~ EX~'EI4SEg 
salaries 
pz)'rolJ Taxes and lr~*uranee 
G&s Purch~-~es 
Electricity 
Materials and Supplies 
Professional Fees 
Truck Exp ense 
Repairs and M aintenance 

office Exp erLse 

Itusurance 
Dues and Subscriptions 
Depreciation 
Analytical Services 
Other Expenses 
TOTAL OPERATING EXPENSES 

O P EP~IkT ING INCON~-~; t, LOSS3 

NONOPERATING REVENUES (EXPENSES) 
M iscellaneous Income 
(lain on Sale of Equipment 
Interest Income 
Interest Expertse 
TOTAl. NONOPERATING REVENIJES (EXPENSES) 

INCOME (LOSS) BEFORE OPERATING TRANSFERS 

OPERATING TRANSFERS IN (OUT) 
Operating Transfers In 
Operating Tran sfers Out 
TOTAL OPERATING TRANSFERS IN (OlYI') 

NET INCOM E 

BEGINNING PAn'pAINED EARNIN GS 

ENDING RETAINED EAR NINGS 

Gas & W ater 
Fund 

Sewerage 
Fund 

$ 704,286 $ 704,286 
49.771 49,77 

30.000 30,000 

The accompanying notes are an intetgal part ofthls stalelTl~l)l, 
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TOW N OF GREENSBURG 
Greensburg, Louisiana 

Combined Statement of Cash Flows 
Proprietmy Fund Type 

For the Year Et~dcd December 31
, 1998 

CASt I PLOW S FROM  OPEILa, TING AffI'IVITIFS 
Operating Income 
Adjustanents 1o reconcile net operation Jncotne to 
net cash provided by opeiating activities: 
Depreciation 
Decrease (Increase) in accollnts receivable 
(Decrease) Increase in accounts payable 
Decrease (Increase) in prepaid expenses 

NET CASI 1 PROVII)ED BY Ot'ERA'IING AC'FIvrrlES 

CASt1 FLOW S FROM NONCAPITAL FINANCING ACTIVITIES 
Operating Transfers In 
Operating Transfers Out 

NET CASH (USED) FOR NONCAt'YFAL 
FINANCING AC'IqVITIt';S 

CASt I FLOW S FP.OM  CAPrFAI. AND RELATED FINANCING 
ACTIVITIES: 
Net (increase) decrease in restricted assets 
Payments lbr capital acquisitions 
Principal repaym ents 

NET CASI 1 (USED) FOR CAPITAL AND 
Rt~LATED FINAN CING ACTIVff lES 

CASI] FLOW  PROM INVESqTN6 ACTIVrlqES 
lnterest Income 
Interest Expense 

NET CASI1 PROVIDFI) (USED) FOR 
IN VESTING ACTIVITIF, S 

NET INCRFASI~ (DECREASI~) IN CAStl AND 
CASII I'2QUIVALI,JNTS 

CASt I AND CAS] I E, QUIVALFN-Yg AT I3EGINNING OE YEAR 

CASI t AND CASII I~QUIVAI.I'NTS AT END OF YEAR 

S'rATI';M ENT F 

Gas & W ater 
Fund 

29,494 $ (16,958) $ 12
,536 

8,394 19
,977 38.37 

2,375 2
,375 
0.975 0.975 

10.975 

(2,040) 
(33,500) 

5 (8.600 

0,352) 
(361) 

(2.974~ 

(3,392) 
(33,861) 
(2.974~ 

35,540) (4,687) (40 

28,163 1
,076 29

,239 
(913) (913 

28.163 

"13~e accompanying notes are an i~llegral part of Otis statem ent 
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Town of G reensburg 
N OTES TO FINAN CIAL STATEM ENTS 

As of and for the Two Years Ended Decem ber 31. 1998 

IN TRO DU CTION 

The Tova~ of Greensburg was incorporated under the provisions of a special 
charter. The Tow n operates under a M ayor-Board of A lderm en form  of govern m ent. 
The Town of Greensburg provides public utilities, fire protection, and various other 
services to its residents. The "I'oval provides law enforcem ent to the com m unity, and 
m aintains tim streets and highways used by the residents. 

The Boar d of Aldem len of the town is com prised of five m em bers, an d a M ayor. 
Each Alderm en, as well as the M ayor are elected for four-year term s. The Board of 
Alderm en and the M ayor are compensated. 

The Town of Greensbnrg is located in St. H elena Parish in the southeastern part 
of Louisiana. The population of the town is 682. The Town of Greensburg em ploys 
approxim ately 12 employees, excluding the Board of A lderm en an d the M ayor. 

The Tow n provides natural gas, w ater, an d sew er services for approxim ately 337 
residential users, an d 100 com m ercial users. It also m aintains approxim ately 5.18 m iles 
of town streets, an d 6.3 m iles of state highways. 

Sum m ary of Significant A ccounting Policies 

A. BASIS O F PRESEN TA TIO N 

The accom panying finan cial statem ents of the Town of G reensburg have been 

prepared in conform ity with general accepted accounting principals (GAAP) as 
applied to govem mental units. The governm ental Accounting Standards Board 
(GASB) is the accepted standard setting body for establishing governmental 
accounting. 

B. R EPO RTING ENTITY 

A s the m unicipal governing authority, for reporting purp oses, the Town  of 
G reensburg is considered a separate finan cial reporting entity. The finan cial 

reporting entity consist of (a) the primary government, (municipality), (b) 
organ izations for which the prim ary govern m ent is finan cially accountable, and 



 

Town of Greensburg 
N OTES TO FIN AN CIA L STA TEM EN TS 

As of and for the Two Years Ended Decem ber 31.1998 

(c) other organizations for which nature and significance of their relationship 
w ith the prim ary governm ent are such that exclusion would cause the reporting 
entity's finan cial statem ents to be m isleading or incom plete. 

Governm ent Accounting Standards Board (GASB) Statement No. 14 established 
criteria for determ ining the identification of a prim ary governm ent unit for 
finan cial reporting purposes. The GASB has set forth criteria to be considered in 
detcrn ~ining which governm ental entities are prim ary governm ents. An entity is a 
prim ary gover~maent if it satisfies all of the follow ing criteria: 

The entity has a separate governing body elected by the citizenry in a general 
popular election. 

The entity is legally separ ate from  other entities. 

The entity is fiscally independent of other state an d local governm ent entities 

Based on the above criteria, the Town has determ ined that the Town of 
Greensburg, Louisiana, is a prim ary govern m ent and financial reporting entity in 
accordance w ith GA SB N o. 14. The Town has also determ ined that there are no 
com ponent units that should be considered part of the Tow n for financial 
reporting purposes. 

C. FUND ACCO UNTING 

The nm nicipality uses funds an d account groups to report on its financial position 
and the results of its operations. Fund accounting is designed to dem onstrate legal 
com pliance an d to aid financial m an agem ent by segregating tran sactions relating 
to certain governm ent functions or activities. 

A fired is a separate accounting entity w ith a self-balancing set of accounts. On 
the other hand, an  account group is a financial reporting device designed to 
provide accountability for certain assets and liabilities that are not recorded in the 
funds because they do not directly affect net expendable available financial 
resources. 

Funds of the m unicipality are classified into two categories: governm ental an d 
proprietary . In turn , each category is divided into separate fund types. The fund 
categories an d a description of each existing fund type follow : 

12 



 

Town of Greensburg 
N OTES TO FIN AN CIA L STATEM EN TS 

As of and for the Two Years Ended Decem ber 31. 1998 

G overnm ental Funds 

G overn m ental funds ar e used to account for all or m ost of the 
m unicipality's general activities, including the collection and disbursem ent 
of specific or legally restricted m oneys, the acquisition or constru ction of 
general fixed assets, and the servicing of general long-term  debt. 
Govern m ental funds include: 

General Fun d- the general operating fund of the m un icipality and accounts 
for all finan cial resources except th ose required to be accounted for in 
an other fund. 

Proprietary Funds 

Proprietary fu nds are used to accoun t for activities sim ilar to th ose found 
in the private sector, where the determ ination of net incom e is necessary 
or useful to sound finan cial adm inistration. Proprietary funds differ from 
govern m ental funds in that th eir focus is on incom e m easurem ent, which, 
together with the m aintenan ce of equity, is an im portan t finan cial 
indicator. Proprietary funds include: 

Enterprise funds - accounts for operations (a) where the intent of the 
governing body is that the costs (expenses, including depreciation) of 
providing goods or services to th e general public on a continuing basis be 
finan ced or recovered primarily through user charges; or (b) where the 
govem ing body has decided th e periodic determ ination of revenues 
earn ed, expenses incurred, an d/or net incom e is appropriate for capital 
m aintenan ce, public policy, m an agem ent control, accountability, or other 
purp oses. 

D. BASIS O F ACCO UNTING 

The accoun ting an d finan cial reporting treatm ent applied to a fu nd is determ ined 
by its m easur em ent focus. A ll govern m ental funds are accounted for using a 
current financial resources m eas ur em ent focus. W ith th is m easur em ent focus, 
only current as sets and current liabilities are generally included on the balance 
sheet. Operating statem ents of these funds present increas es an d decreases in net 
current assets. The m odified accrual bas is of accoun ting is used by all 
govern m ental fu nds where revenues are recognized when they becom e 
m easurable an d available as  net current assets. The governm ental fund uses the 
following practices in recording revenues and expenditures: 
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Town of G reensburg 
N OTES TO FIN AN CIAL STATEM ENTS 

A s of and for the Tw o Years Ended Decem ber 31. 1998 

R evenues 

Revenues are recognized, under the m odified accrual basis of accounting, 

when susceptible to accrual (i.e., when they are "measurable and 
available"). "M easurable" means the amount of transaction can  be 
determ ined and "available" m ean s collectible within the current period or 
soon enough thereafter to pay liabilities of the current period. 

Property taxes and interest are susceptible to accrual. Sales taxes collected 
and held by the Sheriff Central Collection A gency at year-end on behalf of 
the governm ent are also recognized as revenue. Other receipts and taxes 
becom e m easurable an d available when cash is received by the 
governm ent an d are recognized as  revenue at that tim e. 

Em itlem ents and shared revenues are recorded at the tim e of receipt or 
earlier if the susceptible to accru al criteria ar e m et. Expenditure-driven 
grants are recognized as revenue when the qualifying expenditures have 
been incurred and all other grant requirem ents have been m et. 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of 
accounting w hen the related fund liability is incurred. A n exeeption to 
this rule is that the principal and interest on long-term  debt is recognized 
when due. Purchase of various operating supplies ar e regarded as 
expenditures at the tim e purchased. 

Other Financing Sources (Uses) 

Tran sfers between funds that are not expected to be repaid (and an y other 
financing source/use are accounted for as other financing sources (uses). 

Proprietary Funds 

All proprietary funds are accounted for on a flow of econom ic resources 
m easur em ent focus an d a determ ination of net incom e an d capital 
m aintenan ce. W ith this m easur em ent focus, all assets an d all liabilities 
associated w ith the operation of these fun ds ar e included on the balance 
sheet. The proprietary funds ar e accounted for using the accru al basis of 
accoun ting. Revenues ar e recognized when earned, an d expenses are 
recognized at the tim e liabilities are incurred. 



 

Town of Greensburg 
N OTES TO FIN AN CIA L STATEM EN TS 

A s of and for the Tw o Years Ended Decem ber 31. 1998 

E. BUDG ETS 

The Town follows these procedures in establishing the budgetary data reflected in 
these financial statem ents: 

1. The M ayor prepares a proposed budget and subm its sam e to the Board 
of Alderm en prior to the beginning of each fiscal year. 

2. A sum m ary  of the proposed budget is published. A t the sam e tim e
, a 

public hearing is called. 

3. A public hearing is held on the proposed budget at least ten days after 
publication of the call for the hearing. 

4. After the holding of the public hearing and com pletion of all action 
necessary  to finalize and im plem ent the budget, the budget was adopted by 
m otion prior to the com m encem ent of the fiscal year for which the budget 
is being adopted. 

5. Budgetary am endm ents involving the transfer of funds from one 
departm ent, program  or function to an other or involving increases in 
expenditures resulting from  revenues exceeding am ounts estim ated require 
the approval of the Board of A lderm en. 

6. All budgetary appropriations lapse at the end of each fiscal year 

7, Budget for the General Fund is adopted on a basis consistent with 
gan erally accepted accounting principles (GAAP). Budgeted amounts as 
original adopted, ar e am ended from tim e to tim e, by the Board of 
A lderm en. 

ENCUM BRA NC ES
_
- The Town does not use encum brance accounting 

G. CASH AND CASH EQUIVALENTS 

Cash includes am ounts in dem and deposits
, interest-bear ing dem and deposits, and 

tim e deposits. Cash equivalents include am ount in tim e deposits and those 
investm ents with original m aturities of 90 days or less. Under state law

, the 
m unicipality m ay deposit funds in dem and deposits

, interest-bearing dem and 
deposits, or tim e deposits with state ban ks organized under Louisiana law or any 
other state of the United States

, or under the laws of the United States. 
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Town of Greensbure 
N OTES TO FINANCIAL STATEM ENTS 

A s of and for the Two Years Ended D ecem ber 31.1998 

H . IN VESTM ENTS 

Investments are limited by Louisiana Revised Statute (R.S.) 33:2955 and the 
m unicipality's investm ent policy. If the original m aturities of investm ents exceed 
90 days, they are classified as investm ent; however, if the original m aturities ar e 
90 days or less, they are classified as cash equivalents. Investm ents ar e stated at 
cost. 

I. SH O RT-TERM  INTERFUN D RECEIV A BLES/PAYA BLES 

During the course of operations, num erous transactions occur between individual 
funds for goods provided or services rendered, These receivable an d payables ar e 
classified as due from other funds or due to other funds on the balan ce sheet. 
Short-tem l interfund loans are classified as interfund receivables/payables 

RECEIVA BLES 

Receivables ar e shown net of allowance for uncollectibles. Uncollectible 
am ounts due for ad valorem taxes an d custom ers' utility receivables are 
recognized as bad debts through the establishm ent of an  allowan ce account at the 
tim e inform ation becom es available which would indicate the uncollectability of 
the particular receivable. 

K . PR EPA ID ITEM S 

Prepaid item s are expenditures an d expenses, w hich are paid in the current year, 
that cover a period som etim e in the future. These item s include vehicle insuran ce 
in which the prem ium s are due in advance. 

L. R ESTRICTED A SSETS 

Restricted assets applicable to the Gas  an d W ater Fund consisted of cash reserv ed 
for customer deposit of $19,477. 

Restricted assets applicable to the Sewer Fund at Decem ber 31, 1998, consisted of 
cash reserv ed for bond requirements of $19,582. 
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Town of Greensburg 
N OTES TO FIN AN CIA L STA TEM EN TS 

A s of and for the Tw o Years Ended Decem ber 31 1998 

M . FIX ED A SSETS 

Fixed assets of governm ent funds are recorded as expenditures at the tim e 
purchased or constructed, and the related assets are capitalized (reported) in the 
general fixed assets account group. Public dom ain or infrastructures are not 
capitalized. N o depreciation has been provided on general fixed assets. All fixed 
assets ar e valued at historical cost or estim ated cost if historical cost is not 
available. 

Fixed assets used in the proprietary fund operations are included on the balance 
sheet of the funds net of the accum ulated depreciation. Depreciation of all 
exhaustible fixed assets used by proprietary  fund operation is charged as an 
expense against operations, Depreciation is com puted using the straight-line 
m ethod over the follow ing useful lives: 

G as anti W ater Utility - 
Gas lines an d m eters 
W ater w ells 
W ater tanks 
W ater lines and m eters 
A utos and trucks 
Other equipm ent 

Sewerage Utility_ -  

Pum p stations 
Lines 

N . C O M PEN SATED A BSENCES 

20 years 
40 years 
40 years 
40 years 
3 years 
5 years 

30 years 
30 years 

The Tow n has the follow ing policy relating to annual and sick leave 

Full tim e em ployees earn annual leave based on the years of service as follows: 
Leave begins after six m onths of full tim e em ploym ent. A full tim e em ployee 
earn s 8 hours per m onth up to 480 hours and then the accum ulation stops. The 
em ployee also uses this tim e for sick leave. Leave is not paid upon term ination. 

The cost of current annual leave privileges, com puted in accordan ce with GASB 
Codification Section C60, is recognized as a current year expenditure when 
annual leave is actually taken. 
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Town of Greensburg 
N OTES TO FIN AN CIAL STATEM ENTS 

As of and for the Two Years Ended D ecem ber 31, 1998 

O . LO NG -TEIO /I O BLIG ATIONS 

Long-term  obligations expected to be financed from governm ental funds are 
reported in the general long-term  obligation account group. Expenditures for 
principal and interest paym ents for long-term  obligations are recognized in the 
governm ental funds when due, Long-term  obligations expected to be financed 
from proprietary fund operations are accounted for in those funds. 

P. FUND EQUITY 

Contributed C apital 

Contributed capital is recorded in proprietary funds that have received capital 
grants or contributions from  developers, custom ers, or other funds when such 
resources ar e restricted for the acquisition or construction of capital assets. 
Contributed capital is not am ortized based on the depreciation recognized on that 
portion of the assets acquired or constru cted from  such resources. 

Reserves 

Reserves represent those portions of fund equity not appropriable for expenditure 
or legally segregated for a specific future use. 

Q. 1NTERFUND TRANSACTIONS 

Quasi-external transactions are accounted for as revenues, expenditures, or 
expenses. Transactions that constitute reim bursem ents to a fund for 
expenditures/expenses initially m ade from it that are properly applicable to 
another fund ar e recorded as expenditures/expenses in the reim bursing fund an d 
as reductions of expenditures/expenses in the fund that is reim bursed. 

R. SA LES TA X 

The Town as sesses a 1%  sales and use tax. The proceeds from  the sales and use 
tax are used as follows: 

Acquiring necessary lands and capital im provem ents, necessary employees, 
additions to water, gas, and sewer system s, fire an d police protection, encourage 
industrial developm ent, an d for the general purpose of properly operating an d 
m aintaining the Town  of Greensburg, for its inhabitan ts. The proceeds of this tax  
are accounted for in the Genera~ Fund. 
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Tow n of G reensbuLg 
OTES TO FIN AN CIA L STAq 

of and for the Two Years Ended Decem ber 31, 1998 

TO TAL CO LUM NS O N CO M BINED STATEM ENTS 

Total colum ns on the com bined statem ents - overview are captioned 
M em orandum Only to indicate that they are presented only to facilitate financial 
analysis. Data in these colum ns do not present financial position, results of 
operations, or changes in cash flows in conform ity w ith generally accepted 
accounting principles. N either is such data com parable to a consolidation. 
Interfund elim inations have not been m ade in the aggregation of this data. 

11. FUND DEFICIT 

The follow ing individual fund has a deficit in unreserved retained earnings as of 

Decem ber 31, 1998. 

Sew er Fund 

Deficit 
Am ount 

$118,331 

Had the Town elected to add back the depreciation on assets acquired through 
grant funds (contributed capital) directly to the Sewerage Fund contributed capital 
account, its retained earnings would increase by approximately $229,673, thus 
elim inating the deficit. 

!11. LEV IED TA XES 

Ad valorem taxes attach as an entbrceable lien on property as of January 1 of each 
year. Taxes were levied by the Town in N ovem ber and billed to the taxpayers 
Decem ber 1. Billed taxes becom e delinquent on January 1 of the following year. 
Revenues from ad valorem  taxes are budgeted in the year billed. The Town bills 
and collects its own property taxes using the assessed values determ ined by the 

tax assessor of St. Helena Parish. 

Taxes levied 
Authorized M illage 
Levied M illage 

1998 

$17,967 
7.0 
6.11 

1997 

$19,046 
7.0 
6.11 



 

Town of Greensburl~ 
NOTES TO FINAN CIAL STATEM ENTS 

A s of and for the Two Years Ended D ecem ber 31. 1998 

The following are the principal taxpayers for the Town of Greensburg 

Tax a~  

Century Telephone 
D ixie Electric 
Bank of Greensburg 
Torch Operating Co 

%  of Total 
A ssessed A ssessed Am ount 

Type of Business Valuation Valuation A ssessed 

Public Service 
Public Serv ice 
Bank 
Oil Exploration 

$415,740 
200,740 
777,450 
185,700 

IV. CASH AND CASH EQ UIVALENTS 

14.13%  
6.83%  
26.44%  
6.32%  

$2,540.17 
1,226.52 
4,750.22 
1,134.63 

Tile following is a summary of cash and cash equivalents (book balances) at 
Decem ber 31, 1998: 

General 
Fund 

Demand Deposits $76,612 
Interest-bearing dem and D eposits 
Other 

Total $ 76,612 

Proprietary  
Funds 

$86,156 
694 
50 

$86,900 

These deposits ar e stated at cost, which approxim ates m arket. Under state law
, 

these deposits (or the resulting bank balances) must be secured by federal deposit 
insuran ce or the pledge of securities own ed by fiscal agent. The m ar ket value of 
the pledged securities plus the federal deposit insurance m ust at all tim es equal 
the am ount on deposit w ith the fiscal agent. These pledged securities ar e held in 
the nam e of the fiscal agent bank in a holding or custodial bank that is m utually 
acceptable to the parties. 

At December 31, 1998, the Town has $167,880 in deposits (collected bank 
balances). These deposits are secured from risk by 100,000 of federal deposit 
insuran ce an d $67,880 of pledged securities held by the custodial bank in the 
nan le of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) 
under the provisions of GA SB Statem ent 3, Louisiana Revised Statute 39:1229 
imposes statutory requirement on the custodial bank to advertise an d sell the 
pledged securities within 10 days of being notified by the Town that the fiscal 
agent has failed to pay deposited funds upon dem an d. 
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Tow n of Greensburg 
N OTES TO FIN AN CIA L STATEM EN TS 

A s of and for the Tw o Years Ended Decem ber 31, 1998 

V. IN VESTM EN TS 

The follow ing is a sum m ary of investm ents at D ecem ber 31, 1998 

General 
Fund 

Certificates of Deposit $264,207 

Proprietary 
Funds 

$416,106 

These deposits are secured from risk by $100,000 of federal deposit insurance and 
$580,313 of pledged securities held by the custodial bank in the nam e of the fiscal 
agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) 
under the provisions of GA SB Statem ent 3, Louisiana Revised Statute 39:1229 
im poses statutory requirem ent on the custodial bank to advertise and sell the 

pledged securities w ithin 10 days of being notified by the Town that the fiscal 
agent has failed to pay deposited funds upon dem and. 

V I. R EC EIV ABLES 

Receivables as of Decem ber 31, 1998, consists of the following 

Class of Receivables 
General 
Fund 

Taxes: 
Franchise Tax $ 7,839 
A d Valorem  Tax 3,027 
Sales Tax 8,749 
Other: 
O il Royalites 537 
G am ing Revenue 1,915 

Less: allowance for uncollectables (263) 
Sewer 
Gas and W ater 
Less: allowance for uncollectables 

$21,804 

21 

Proprietary 
Funds Total 

2,160 
38,155 

(598) 
$39,717 

$ 7,839 
3,027 
8,749 

537 
1,915 

(263) 
2,160 
38,155 
(598_) 

$61,521 



 

Tow n of Greensburg 
N O TES TO FIN AN CIA L STATEM EN TS 

A s of and for the Tw o Years Ended D ecem ber 31, 1998 

Interest Receivable as of D ecem ber 31, 1998, on Certificate of Deposits opened 
February 19, 1997 m aturing February 19, 2001: 

Interest Receivable 

VII. FIX ED A SSETS 

General 
Fund 

$14,822 

The changes in general fixed assets follows 

Proprietary 
Funds Total 

$23,342 $38,164 

_
Land Buildings_ Equipm ent Total 

General fixed assets, 
beginning of year $28,050 $109,542 $205,594 $343,186 

Additions 
Total A dditions 9,94_9 _  9,949 

Total balances and 
additions 28,050 109,542. 215,54

_3 353,135 

Deductions 

Total deductions 
General fixed assets, 

end of year 
.$28,050 $109,542 .$215,543 ~353,135 

A sum m ary of proprietary  property, plant, and equipm ent at Decem ber 31, 1998, follow s 

Gas and W ater Utility: 
Land 
Building 
Gas lines an d m eters 
W ater w ells, tanks, 
lines, and m eters 

Equipm ent 
Sewerage Utility: 

Land 
Sew er lines and lift stations 
Total 

Less accum ulated depreciation 
N et 

$ 1,000 
2,000 

192,630 

577,828 
68,318 

3,000 
612,238 

1,457,014 
(865,228) 
$591,786 



 

Town of Greensburjl 
N OTES TO FIN AN CIA L STA TEM EN TS 

A s of and for the Tw o Years Ended Decem ber 31, 1998 

VIII. AC CO UNTS, SA LA R IES, A N D O TH ER PA YA BLES 

The following is a sum m ary of payables at Decem ber 31, 1998 

W ithholdings 
A ccounts 
Sales Tax Payable 
Other 

Total 

IX . LEA SE 

General 
Fund 

$ 3,285 
4,948 

$ 8,233 

Proprietary Funds 
G as &  W ater Sewer 

Fund Fund 

$ 2,582 
18,809 

882 
315 

$ 22,588 

$ 
315 

$ 315 

In June 1989 the Town entered into a lease agreem ent w ith the St. Helena Babe 
Ruth Association whereby the Town leases a parcel of land to them for a period 
of 50 years for a sum of$1. 

X . PRO PR IETA R Y FUN D C H A NG ES IN LO NG TERM  DEBT 

The follow ing is a sum m ary of debt transactions of the Town of Greensburg for 
the Sewerage Fund for the year ended Decem ber 31, 1998: 

Notes payable, January  1, 1998 
Principal retired 
N otes payable, Decem ber 31, 1998 

$25,921 
(2,974) 

_$_22,947 

N otes payable at D ecem ber 31, 1998, ar e com prised of the follow int, 

Revenue prom issory  note 

$75,000 Sewerage Utility promissory note dated 12-19-67; due in annual 
installments of principal and interest totaling $3,887 payable forty (40) years 
from the date of the note; interest at 3.75% . 



 

Town of Greensburg 
N OTES TO FIN AN CIA L STA TEM EN TS 

A s of and for the Tw o Years Ended Decem ber 31. 1998 

The annual requirem ents to am ortize the Sewerage Fund debt outstanding as of 
December 31, 1998, including interest payments of $3,031 are as follows: 

Year Ending 
Decem ber31 

1999 
2000 
2001 
2002 
2003 
2004 
2005 

Sewerage 
Revenue 

3,887 
3,887 
3,887 
3,887 
3,887 
3,887 
2,656 

$ 25,978 

X 1. R ESTR ICTIO N S O N USE-UTILITES R EV EN UE 

Under the term s of the debt agreem ent on the outstan ding Sewerage Utility 
prom issory  note dated Decem ber 19

, 1967, a sufficient portion of incom e mad 
revenues to be derived from the operation of the sewera ge disposal system ar e 
pledged to paym ent of the note together with the interest th ereon

, and said note is 
additionally secured by a m ortgage on the lan ds, buildings

, m achinery an d 
equipm ent com prising such sewerage disposal system . Revenues derived from  
the operation of the Sewerage Utility System ar e to be set aside into the following 
special funds: 

A ll incom e and revenues from  the operation of th e System  ar e to be set aside into 
a special fund designated "Sew erage Revenue Fund." Such incom e and revenues 
ar e pledged and shall be applied to paym ent of the note and interest thereon

, and 
to provide an adequate depreciation fund. O ut of th e Sewerage Revenue Fund 
there shall be set aside each m onth into a "Sewerage Operation and M aintenan ce 
Fund" am ounts sufficient to provide for the paym ent of the reasonable and 
necessary expenses of operating an d m aintaining the system . 

Also from the rem aining net revenues in the Sewerage Revenue Fund are to be set 
aside into a sinking fund known as the "Sewerage Revenue Note Fund" an  
am ount constituting not less than 1/12 of th e am ount of principal an d interest 
becoming due on the next succeeding payment date plus the sum of $30 per 
month until a reserve of $2,000 has been accumulated. At an ytime the "Reserve 
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of and for the Two Years Ended Decem ber 3 I. 199 

Fund" drops below $2,000, the monthly payments of $30 per month shall be 
resum ed. The sinking fund shall be used solely for the purpose of paying the 
interest and retirem ent of the note. 

The Town has various checking and savings accounts that contain funds of 
$19,582. These funds have been set aside for the purpose of m eeting the 
requirem ents of the debt agreem ent for establishing a Reserve Fund and a 
Sewerage DepreciaIion Fund. 

X II. R ETIREM ENT SYSTEM  

Em ployees of the Town of Greensburg ar e m em bers of the social security system
. 

In addition to employee payroll deductions, Town funds ar e rem itted to m atch 
em ployee contributions. A m ount contributed to social security for year ended 
Decem ber 31, 1998 and D ecem ber 31, 1997 were as follows: 

A ggregate Contributions 
Tow n portions 

1998 
$30,106 
$15,053 

1997 
$24,727 
$12,367 

XIII. SEG M ENT INFO RM ATIO N FO R ENTERPRISE FUNDS 

The Town m aintains two Enterp rise Funds, w hich provide gas, water, and sewer 
services. Segm ent inform ation for the year ended Decem ber 31

, 1998 and 1997, 
is as follow s: 



Town of Greensburg 
T 

199 A s of and for the Tw o Y 31 

As of and For the Year Ended Decem ber 31, 1998 

Operating revenues 
Depreciation expense 
Operating income (loss) 
Operating transfers out 
Operating transfers in 

Net incom e 
Property, plant, and equipm ent 
additions 

Total assets 
Bonds and other long term  liabilities 
payable from  operating revenues 

Total equity 

Gas an d W ater Sewerage 
Fund Fund 

$692,614 
18,394 
29,494 
10,975 

0 
46,682 

33,500 
892,736 

850,671 

$ 26,371 
19,977 
(16,958) 

2,375 

(14,420) 

361 
269,438 

22,947 
246,176 

As of and For the Year Ended Decem ber 31, 1997 

O peratin g revenues 
Depreciation expense 
Operating income (loss) 
Operating transfers out 
Operating transfers in 
N et incom e 
Property, plant, and equipm ent 
additions 

Total assets 
Bonds an d other long term  liabilities 
payable from operating revenues 

Total equity 

G as and W ater Sew erage 

$754,057 
18,022 
42,514 
38,600 

0 
34,173 

38,968 
884,634 

803,988 

26 

$ 25,315 
22,297 
(21,247) 

30,000 
9,137 

37,267 
288,286 

25,921 
260,596 

Total 
Enterprise 

Funds 

$718,985 
38,371 
12,536 
10,975 
2,375 
32,262 

33,861 
1,162,174 

22,947 
1,096,847 

Total 
Enterprise 

Funds 

$779,372 
40,319 
21,267 
38,600 
30.000 
43,310 

76,235 
1,172,920 

25,921 
1,064,584 
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A s of and for the Two Years Ended D ecem ber 31 1998 

X 1V. CO M PEN SA TIO N TO M A YO R A ND BO A RD O F A LDERM EN 

Am ounts paid to the M ayor and m em bers of the Board of Alderm en for 
com pensation are as follow s: 

Ronald Ficklin, M ayor (1-1-98 to 4-22-98) 
Leslie Dunn, M ayor (4-23-98 to 10-13-98) 
Kenneth Carter, M ayor (10-14-98 to Present) 

Board of A lderm en 
Greg Carruth 

Ken Carter (1-1-98 to 10-12-98) 
Billy Kilcrease (10-13-98 to 12-31-98) 
Jim m y M eadow s 
Cleve Tidwell 
Jmnes W ebb, Jr. 

X V. DUA L O FFICE H O LD IN G 

$2,000 
2,710 
605 

2,750 
2,540 
25O 

2,750 
2,750 
2,750 

$19,105 

The previous M ayor, Ronald Ficklin, who resigned April 22, 1998, was also the 
Chief Deputy for the Sheriff of St. Helena Par ish. This instance of dual office 
holding m ay be a violation of LSA R. S. 42:63D , which states that no person 
holding an  elective office in a political subdivision of this state shall at the sam e 
tim e hold another full-tim e appointive office in the govern m ent of a political 
subdivision thereof. The Louisian a Attorney General issued opinion 92.623 on 
October 29, 1992 w hich stated that a m ayor of a m unicipality m ay not, at the 
sam e tim e, serve as full tim e deputy sheriff for the parish, under Louisian a's dual 
office holding law s. 

However, the deputy was com m issioned on N ovem ber 4, 1988, and shortly 
thereafter an Attorn ey General opinion No. 88-556 dated Decem ber 7, 1988 stated 
that an  elected m em ber of the city council m ay serv e a full tim e salaried deputy 

sheriff. W hen the deputy took the job with the sheriff, his understanding of the 
law, based oll the Attorn ey General opinion in 1988, was that there was no 
conflict. 
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N OTES TO FINAN CIAL STA TEM EN TS 

A s of and for the Tw o Years Ended D ecem ber 31 1998 

X VI. O N BEIIALF PAYM ENTS M AD E BY STATE O F LO UISIANA 

For the year ended Decem ber 31, 1998, the State of Louisiana m ade on behalf 
paym ents in the form of supplem ental pay to em ployees of the police departm ent. 
In accordance with GASB 24, the Town has recorded $6,390 for the year ended 
1)ecem ber 31, 1998 of on behalf paym ents as revenue and as expenditures in the 
General Fund. 

X VII. CO N TRA CTS 

The Town has a contract w ith an energy com pany who furnishes natural gas for 
the Greensburg com m unity. The utility com pany m anages all aspects for the 
purchase, transportation, and delivery of the gas. The energy com pany cannot 
purchase gas for the Town's account for a term  longer than one hundred eighty 
days w ithout the Town's consent. The present agreem ent will expire on 
Septem ber 30, 1999 unless term inated by either party by at lease sixty days 
written notice prior to the com m encem ent of the ensuing yearly period. 

X VIII. FEDFRAL G RANTS 

The Town received two federal grants passed through the State of Louisiana 
Connnission on Law Enforcement for a total amount of $4,736. The police 
departm ent purchased w ith these grants law enforcem ent equipm ent in the total 
amount of $5,699. 

X IX . YEAR 2000 ISSUE 

The year 2000 issue is the result of shortcom ings in m any electronic data 
processing system s and other electronic equipm ent that m ay adversely affect the 
Tow n's operations in 1999 and beyond. The Tow n of Greensburg uses an outside 
accounting firm to process its accounting. This outside firm is of the opinion they 
are year 2000 com pliant. The Tow n of Greensburg is dependent on funding from 
various sources. The effect, if any, the year 2000 compliance would have on the 
Town's abilily to obtain funding is not determ inable. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the 
success of related rem ediation efforts w ill not be fully determ inable until the year 
2000 and thereafter. M anagem ent cannot assure that the Town's rem ediation 
efforts w ill be successful in w hole or in part, or that the individuals and or 
agencies that fund the Town w ill be year 2000 ready. 
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N OTES TO FIN AN CIA L STATEM EN TS 

A s of and for the Tw o Years Ended D ecem ber 31. 1998 

X X. C O M PLIAN CE W ITH LAW S 

The Town of Greensburg did not follow the Public Bid Law in regards to the 

movement of a gas line. The Town declared an emergency for the project, which 
would not require bidding but failed within ten (10) days thereof, be published in 
the offi cial journal of the public entity proposing or declaring such public 
em ergency. 

XX I. LITIG A TIO N 

The form er police chief is being sued by an  individual alleging wrongful police 
conduct. The defense on this law suit is being provided tttrough the Town of 
Greensburg's insuran ce carrier, Risk M anagem ent, Inc. 
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Government Body 
Salaires 
FICA-Employer Portion 
Life and health insurance 
Perfomlanee Fidelity Bond 
Conventions 
Offi cial fees 
Total Government Body 

Ordinances and Proceedings: 
Ordinances and Proceedings 
Total Ordinances and Proceedings 

TOW N OF GREENSBURG 
Greensburg, Louisiana 

Schedule of Expenditures Compared to Budget (GAAP Basis) 
Governmental Fund 

For the Years Ended Decembr 31, 1998 and 1997 
1998 1997 

Financial and Administrative 
Salaries 
FICA-Employer Porlion 
Life and health insurance 
Unemployment and W orker's Compensation 
Penalities 
Dues and Subscriptions 
Utilities 
Telephone 
M aintenance - M achinery and Equipment 
Professional Fees - Legal 
Professional Fees - Accounting 
Performance Fidelity Bond 
Office Supplies 
M iscellaneous Supplies 
Supplies - Building and Grounds 
Conventions 
Total Financial and Administrative 

Other General Administrative: 
General Administrative, Fire. and Casually 
Total Olher General Administrative 

Public Safety 

Policc 
Salaires 
Salaire s-Supplemental Pay 
FICA-Employer Portion 
Life/Health Insurance 
Unemployment and W orker's Compensation 
M aintenance-Auto aald Truck 
Perform ance Fidelity Bond 
Auto Insurance 
Office Supplies 
Uniforms and Related llems 
Vehicle Supplies 
Dues and Subscriptions 
Conventions 

Total Police 

BUDGET ACTUAL VARIANCE BUDGET ACTUAL VARIANCE 

.500 518 
518 

982 
982 

(774) 
(125) 
(197) 
658 
0 

(142) 
lOl 
398 
456 
0 

1,257 
500 

4,705 
5.000 
343 

2.694 

24,200 23,723 477 

000 1.015 (15) 
(15) 000 1,015 

62.975 48,101 14.874 64,615 55.927 8,688 

3,08 
3,200 3,08 

3,040 60 
60 3.040 

$84.290 $83.917 $373 $74,349 $65,689 ($4,517) 

See accountant's report 
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TOW N O F G REENSBURG 
Greensburg, Louisiana 

Schedule of Expenditures Compared to Budget (GAAP Basis) 
Governm ental Fund 

For the Years Ended Decembr 3 I, 1998 and 1997 

1:ire 
Salaires 
Utilties 
M aintenance-Machinery and Equipment 
Fire and Casualty Insurance 
Auto Insurance 
Vehicle Supplies 
M aterials and Supplies 
Travel 

Total Fire 

Streets 
Salaires 
FICA - Employer Portion 
Utilities - Streets 
M aintenance - Autos and Trucks 
M aintenance - M achinery and Equipment 
Fire and Casualty Insurance 
Auto Insurance 
M aterials and Supplies 
Total Street 

llealth and W elfarc 

parks and Reereafon: 

Parks 
Utiltics 
Tolal Parks 

Capital Outlays 
Financial Administration 
Police 
Fire Administration 
Strees and Ilighways 
Total Capital Outlays 

TOTAL EXPENDITURES 

1998 
I]UDGET ACTUAL VARIANCE 

8,000 
612 

22,100 
1,000 
3,000 
710 

1,300 
0 

20,681 2,219 

9,107 
685 

20,239 
1,943 
2,721 
710 
455 
576 

(I,107) 
(73) 

1,861 

(943) 
279 
0 

845 
t576) 

1997 
BUDGET ACTUAL VARIAN( 

8,000 
600 

22,100 
0 

3,300 
700 

1,300 
0 

8,000 
600 

20,274 
93 

3,116 
0 

474 
0 

0 
0 

826 
(93) 
184 
700 
826 
0 

36,436 286 36,000 

350 700 (350) 0 0 0 

000 
000 

224 
224 

776 
776 

1,000 
7,700 
2,000 
200 

831 
6,336 
2,590 

169 
1,364 

(590) 
92 8 

See accountant's report 
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000 

0 
0 

000 
000 

0 
0 
59 3,35 
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ANTH O NY B. BAGLIO , CPA 
A PR O FESSIO NA L A C C O U NTING CO RPO RA TIO N 

2011 Rue Sim one 
Ham m ond, Louisiana 70403 

(504) 542-4155 or (504) 542-4186 

INDEPENDENT A UDITO R 'S REPO RT O N CO M PLIANCE A ND O N 
INTERNAL CO NTRO L OVER FINANCIAL REPORTING BASEl) O N AN 
A UD IT O F FINA NC IA L STATEM ENTS PERFO RM ED IN A C CO RD AN CE 

W ITIt G O VERNM ENT A UDITING STA NDARDS 

The Honorable Kenneth L. Carter, M ayor 
and M em bers of the Board of Alderm en 
Town of Greensburg, Louisiana 

I have audited the finan cial statem ents of the Town of Greensburg as of an d for the two 
years ended Decem ber 3l, 1998, and have issued my report thereon dated M ay 15, 1999. 
1 conducted my audit in accordan ce with generally accepted auditing standards and the 
stan dards applicable to financial audits contained in Governm ent Auditing Sta~j dards 
issued by the Com ptroller General of the United Slates. 

Compliance 
As part of obtaining reasonable assurance about whether the Town of Greensburg's 
financial statem ents are free of m aterial m isstatem ent, I perform ed tests of its com pliance 
w ith certain provisions of law , regulations, contracts an d gran ts, noncom pliance w ith 
which could have a direct an d m aterial effect on the determ ination of financial statem ent 
am ounts. However, providing an opinion on com plian ce with those provisions was not 

an objective of my audit and, accordingly, I do not express such an  opinion. The results 
of m y test disclosed an instan ce of noncom plian ce that is required to be reported under 
Governm ent Auditing Standards which is described in the accompan ying schedule of 
current year audit findings as item 97-2. I have also noted certain im m aterial instances 
on noncom pliance that I have reported to the Toval of Greensburg in a separate letter 
dated M ay 15, 1999. 
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The Honorable Kenneth L. Carter, M ayor 
Internal Control Over Financial Reporting 
M ay 15, 1999 
Page 2 

ntern al Control Over Financial ReDortin~ 

In planning an d perform ing m y audit, I considered the Tow n of Greensburg's internal 
control over financial reporting in order to determ ine m y auditing procedures for the 
purpose of expressing m y opinion on th e financial statem ents and not to provide 
assuran ce on the internal control over finan cial reporting. H owever, I noted certain 
m atters involving the internal control over finan cial reporting an d its operation that I 
consider to be reportable eonditions. Reportable conditions involve m atters com ing to 
m y attention relating to significan t deficiencies in the design or operation of the internal 

control over finan cial reporting that, in my judgment, could adversely affect the Town of 
Greensburg's ability to record, process, sum m arize an d report financial data consistent 
with the assertions of m anagem ent in the finan cial statem ents. Reportable conditions are 
described in the accompanying schedule of current year audit findings as item s 97 an d 
98-1. 

A m aterial w eakness is a condition in w hich the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the finan cial statem ents 
being audited m ay occur and not be detected within a tim ely period by em ployees in the 
norm al course of perform ing their assigned functions. M y consideration of the internal 
control over finan cial reporting w ould not necessar ily disclose all m atters in the intern al 
control that m ight be reportable conditions an d, accordingly, w ould not necessar ily 
disclose all reportable conditions that are also considered to be m aterial weaknesses. 
However, of the reportable conditions described above, I consider 97 an d 98-1 to be 
m aterial w eaknesses. I have also noted other m atters involving the internal control over 
financial reporting that I have reported to the Town of Greensburg in a separate letter 
dated M ay 15, 1999. 

This report is intended for the inform ation of the Tow n of Greensburg and the Louisiana 
Legislative A uditor. However, this report is a m atter of public record and its distribution 
is not lim ited. 

Anthony B. Baglio, CPA 
Ham m ond, Louisiana 
M ay 15, 1999 
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Ref No 

Fiscal Year 
Finding 

nitially Occurred 

TO W N O F G REENSBUR G 

Greensbm 'g, Louisiana 

Sum m ary Schedule of Prior Audit Findings 
For The Two Years Ended Decem ber 31, 1998 

Description of 
Finding 

Planned Corrective 
Corrective Action Action/Partial Corrective 

Taken Action Taken 

Section I-Compliance and Internal Control Material to the Financial Statements 

Jun-96 

96-2 Jun-96 

nadequate Segregation No 
of Duties 

Lim ited size of Town 
precludes adequate 
segration of duties 

Pledged Collateral Yes Effective June 12, 1997 
Agreem ent 

Section II-M anagem ent Letter 

1 Jun-96 Investm ent of the Yes 
idle funds 

2 Jun-96 Gas Utility Contract Partia Did what they ceuld with 
the utility corrlpany 



Ref No 

TO W N O F G R EEN SBUR G 

G reensburg, Louisiana 

Corrective Action Plan For C urrent Year A udit Findings 
For The Two Years Ended Decem ber 31, 1998 

Description of 
Finding 

Corrective Action 
Planned 

Contact 
Person 

Anticipated 
Com pletion 

Date 

Section I-Internal Control and Com pliance M aterial to the Financial Statem ents 

nternal Contro 

97 & 98-1 Inadequate Segregation None Kenneth L. Carter N/A 
of Duties 

97-2 
Com pliance 
Com pliance with 
Public Bid Law-D id not Yes W illiam C. Dixon Now 
publish em ergency 

project in newspaper 
since bids were not 
taken. 

Section II-M anagem ent Letter 

2 

3 

4 

No Fidelity Bond 
Coverage 

Check detail not listed 
on deposit slips 

No monitoring system 
for O ccupational License 

Possible Nepotism 
Violation 

Yes Wi lliam C. Dixon Now 

Partial Wi lliam C. Dixon Now 

Yes 

Partial 

Wi lliam C. Dixon Now 

Kenneth L. Carter Wi ll Check 
on this 
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ANTH O NY B. BAG LIO , CPA 
A PRO FESSIO NA L A C CO UNTING C O R PO RA TIO N 

2011 Rue Sim one 
Ham m ond, Louisiana 70403 

(504) 542-4155 or (504) 542-4186 

M AN AG EM ENT LETTER 

The Honorable Kenneth L. Carter, M ayor 
and The M em bers of The Board of Alderm en 
Town of G reensburg, Louisian a 

Gentlem en 

In plan ning an d perform ing m y audit of the finan cial statem ents of the Town of 
Greensburg for the two years ended D ecem ber 3 I, 1998, I considered the Town's internal 
control stru cture to plan  m y auditing procedur es for the purpose of expressing m y 
opinion on the financial statem ents and not to provide assurance on the internal control 
structure. 

However, during m y audit, I noted certain m atters, involving the intern al control stru cture 
an d other operational m atters th at are presented for your consideration. I previously 
reported on the Town's intern al control structur e in m y report dated M ay 15, 1999. This 
letter does not affect m y report dated M ay 15, 1999, on the financial statem ents of the 
Tow n of G reensburg. 

I will review the status of these com m ents during m y next audit engagem ent. M y 
com m ents an d recomm endations, all of which have been discussed w ith appropriate 
m em bers of m anagem ent, are intended to im prove the internal control stru cture or result 
in other operating efficiencies. I w ill be please to discuss these com m ents in further 
detail at your convenience, to perform  any additional study of these m atters, or to assist 
you or your CPA in im plem enting the recom m endations. M y com m ents are sum m ar ized 
as follow s: 

FIN D IN G N O . I 

FID ELITY BO N DS 
It was noted in reviewing the insurance that fidelity bond coverage was not in effect 
during the year 1998. Due to the am ount of m oney that is being handled by the Town, it 
would appear  that fidelity bond coverage w ould be appropriate. 

RECO M M ENDATION 
M eet w ith your insurance agent and look at the feasibility of getting coverage 



The ttonorable Kenneth L. Caner, M ayor 
M anagem entLctter 
M ay 15, 1999 
Page 2 

M ANAGEM EN T RESPONSE 
W e w ill m eet w ith our insurance agent. 

FIND IN G N O . II 

DEPO SIT DETA IL 
It was noted in reviewing deposits that a listing of checks deposited was not on the 
deposit slip m aking it difficult to trace deposits to source docum ents. 

RECO M M EN DATION 
List out each check on deposit slips 

M AN A GEM EN T RESPON SE 
W e w ill leave a better audit trail for deposits 

O C C UPATIO N A L LICEN SE 
The Town of Greensburg receives occupational licenses from num erous insurance 
com panies. These companies register with the Louisiana Com m issioner of Insurance an d 
arc required to pay occupational license in the area they do business. The Town does not 
have an y m ethod to determ ine if they are receiving all required paym ents from  these 
com pan ies, 

RECO M M EN DATION 

TO' to obtain a list of companies that are operating in the Town's jurisdiction and set up 
procedures to determ ine if the Town is receiving the correct paym ents. 

M AN A G EM EN T RESPON SE 
W e w ill try to obtain an d list an d set up procedures to m onitor paym ents 

FIN D IN G NO . IV 

PO SSIBLE N EPOTISM  V IO LATIO N 
In m y inquiry to you, I was inform ed of a present and past em ployee who has a relative 
on the Town Council. 
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The Honorable Kemaeth L. Carter, M ayor 
M anagem ent Letter 
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RECOM M EN DATION 
Get an opinion from the LA Board of Ethics whenever there is any possible violation of 
the nepotism law s. 

M AN A G EM EN T RESPON SE 
W e will get their opinion. 

I would like to thank you an d your staff for the helpful cooperation ] received during nay 
audit. 

This report is intended for the inform ation of m an agem ent an d the Louisiana Legislative 
Auditor. This restriction is not intended to lim it the distribution of th is report, which is a 
m atter of public record. 

~  J S  

A nthony B. Baglio, CPA 
Ham m ond, Louisian a 
M ay 15, 1999 
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