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JIM M IE SELF, CPA 
A Professlona[Accounting Corporation 

2908 Cam eron Street, Suite C 
M onroe, Louisiana 71201 

Phone (318) 323-4656 Fax (318) 388-0724 

Board of Com m issioners 
Village of Grayson 
Grayson, Louisiana 
June 25, 1999 

~NDEPENDENT AUDITOR'S REPORT 

1 have audiled th e accom panying general purpose financial statem ents of Village of Grayson, 
Louisiana, as of and for the year ended December 31, 1998, as listed in the table of contents 
Thesc general purp ose financial statem ents are th e responsibility of the Towns managem ent. M x 
responsibility is to express an opinion on these general purp ose financial statements based on m3 
audit. 

1 conducted m y au dit in accordance w ith generally aco epted accounting standards and the 
standards applicable to financial audits contained in Government Auditing Standards. issued  by 
th e Comptroller General of the United States. Those stan dards require that 1 plan and perform th e 
audit to obtain reasonable assurance about whether the financial statem ents are free of material 
m isstatem ent. An audit includes exam in ing, on a test basis, evidence supporting the am ounts and 
disclosares in the general purpose financial statements. An audit also includes assessing the 
acco unting principles used and significant estim ates m ade by m anagem em , as well as evaluating 
th e overall financial stalement presentation. I believe that my audit provides a reasonable basis 
fo~ m x opinion. 

In m y opinion, the general purpose financial statements referred to above present fairl3, in all 
material respects, th e financial position of the Village of Grayson as of December 31, 1998, an d 
th c results of its operations and cash flows of its propricta B' fund types for the year then ended in 
eonform ily with generally accepted accounting principles. 

In accordance w ith  Govern m ent Auditing Standards, 1 have also issued m y rcporl dated June 25, 
1999. on nay consideration of Village of Grayson's internal control over financial reporting an d 
m y tests of its compliance with certain provisions of laws, regulations, contracts, and grants. 

M y audit was performed for the purpose of forming an opinion on the general-purp ose financial 
statements of Village of Grayson, Lo uisiana, taken as a whole. The accompan ying schedule of 
expenditures of federal awards is presented for purp oses of additional analysis as required by U.S. 
Offi ce of M anagement and Budget Circular A-133, Audits qfStates, Local Governments, and 
Non-Profit Organizations, and is not a required part of the general-purp ose financial statements. 
Such information has been subjected to the auditing procedures applied in the audit of the 
general-purpose financial statements and, in my opinion, is fairly stated, in all m aterial respects in 
relation to the gen 

Jim m ie Self. CPA 
June 25. 1999 
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VILLAG E O F G RAYSO N, LOUISIANA 
ALl, GOVERNM ENTAL FUND TYPES 
CO M BINED STATEM ENT O F REVENUES, EXPENSES AND 
CIIANG ES IN RETAINED EARNINGS/FUND BALANCES 
FO R TIlE YEAR ENDED DECEM BER 31, 1998 

OPERATING REVENUES: 
CHARGES FO R SERVICES 
GRANT INCO M E 

TOTAL OPERATING INCOM E 

OPERA TING EXPENSES: 
SALARIES 
AUTO EXPENSE 
REPAIRS & M AINTENANCE 
INSURANCE 
M ATERIAL & SUPPLIES 
M AYO RS SALARY 
OXIDATION POND 
STREET REPAIRS 
EQUIPM ENT RENTAL 
CLERICAL FEES 
TELEPIIO NE 
SALES TAX 
UTILITIES 
ELECTR! CITY~OX 1DA TIO N PO ND 
DEPRECIATION 
RETIREM ENT 
M ISCELLANEO US 

TO TA L OPERATING EXPENSES 

OPERATING INCOM E (LOSS) 

NONOPERATING REVENUES (EXPENSES): 
INTEREST INCO M E 
INTEREST EXPENSE: 

TOTAL NONOPERATING REVENUES (EXPENSES) 

NET INCOM E (LOSS) 

RETAINED EARNING S/FUND BALANCES AT BEGINNING O F YEAR 
RETAINED EARNINGS - RESERVED 
RETAINED EARNINGS - UNRESERVED 

RETAINED EARNING S/FUND BALANCES A T END OF YEAR 
RETAINED EARNING S - RESERVED 
RETAINED EARNINGS - UNRESERVED $ 

151,685.(10 
12,98(I.00 
164,665.0{I 

41,168.25 
3,990.44 
121.00 

8,269.99 
10,732.72 
1,000.00 
757.00 

17,650.15 
721.00 

6,195.45 
759.59 

5,867.72 
15,138.89 
4,155.00 
54,055.00 

981.87 
1,956.00 

! 73,520.07 

(8,855.07) 

2,375.00 

(24,276.44) 
(21,901.44) 

(30,756.5]) 

43,076.00 
194,976.00 

43,743.00 
205,884.00 

TH E A CCOM PANYING NO TES ARE AN INTEGRA L PART OF TH IS STA TEM EN 



VILLAG E O F G RAYSON, LO UISIANA 
PRO PRIETARY FUND-ENTERI'RISE FUND 
CO M BINE[) STATEM EN1 OF CASH FLOW S 
FO R TIlE YEAR ENDED D ECEM BER 31.1998 

CASH FI,O W S FRO M O PERATING ACTIVITIES: 

NE1 INCO M E 
ADJUSTM ENTS TO RECONCILE NET INCOM E 
TO NET CASII PROVIDED BV OPERATING ACTIVITIES 
DEPRECIATION 
INCREASE(DECREASE) IN ACCOUNTS RECEIVABLE 
INCREASE(DECREASE) IN ACCOUNTS PAYABLE 
INCREASE(DECREASE) IN OTHER LIABILITIES 

TO]AL ADJUSTM ENTS 
NEI' CASH PROVIDED BY OPERATIONS 

__ (32,167) 

54,055 
2,765 
3,507 
(444) F 

59~883 
27.716 

CASIt FLOW S FROM CAPITAL AND RELATED FINANCING ACTIVITIES 
ACQUISITION AND CONSTRUCTION OF CAPITAL ASSETS (4,208) 
PAYM ENI" ON LONG-TERM DEBT (5,208) 
NE1 CAStt PROVIDED BV FINANCING ACTIVITIES (9,416) 

NE] iNCREASE (DECREASE) IN CASH & CASH EQUIVALENFS 

CASII ANt) CASI| EQUIVALENTS AT BEGINNING OF YEAR 

CASII AND CASIt EQUIVAI,EN/S AT END OF YEAR 

CASH PAID FO R INTEREST: 24276 

$ 141,092 

TII E ACCOM PANYING NOTES ARE AN INTEGRAL PART OF THIS STATEM EN1 
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VILLAG E O F G RAYSO N 
G rayson, Louisiana 
Notes to the Financial Statem ents 
Decem ber 31, 1998 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Village of Grayson was incorporated under the provision of the Lawrason Act (Louisiana Revised 
Statutes ILSA - R S.] 33.321 - 463) and operates under a Mayor-Board of AldermenfvVomen form consisting 
of 4 members of government. It provides the following services to its residents: public safety (police); 
highways and streets; gas, water, sewer, and san itation facilities through the utility fund; culture/recreation; 
and general adm inistrative services. 

The accounting and reporting policies of the municipality conform to generally acce pted  accounting principlcs 
as applicable to govern ments. Such acco unting and reporting proce dures also co nform  to the requirements of 
Louisiana Revised  Statutes 24:517 and to the industry audit guide, Audits of State and Local Governmenta l 
Units 

A. REPO RTING ENTITY 

As th e m unicipal govern ing authority, for reporting purposes, the V illage of G rayson, Louisiana is co nsidered 

a separate financial reporting entity. The financial reporting entity co nsists of (a) the primar)' go~w~nnent, 
(municipality), (b) organizations for which the primary government is financially accountable, and (c) other 
organiza tions for ~ hich nature and significance of their relationship with the primaB' govern ment are such that 
exclusion would cause the reporting cntity's financial statements to be m isleading or inco mplete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining 
~hich component units should be considered part of th e Village of Grayson, Lo uisiana for the financial 
reporting purp oses. The basic criterion for including a potential component unit within the reporting entity is 
financial accountability. The GASB has set forth criteria to bc considered in detem ~ining financial 
acco untability. This criteria include: 

I. Appointing a voting majority of an organization's governing body, and 

A The ability ofthc m unicipality to impose its will on that organization and/or 

B. The potential for the organization to provide specific financial benefits to or impose specific 
financial burdens on the municipality. 

Organizations for which the municipality does not appoint a voting majority but arc fiscalb 
dependent on the m unicipality. 

Organ izations for which the reporting entity financial statements would be misleading if data of 
the organization is not included  because & the nature or significance of the relationship. 

No co mponent units are included in this report, sincc there are none 



V ILLAG E O F G RA YSO N 
G rayson, Louisiana 
Notes to the Financial Statements 
Decem ber 31, 1998 

NOTE I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 

B. FUND ACCO UNTING 

The Village of Grayson uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to demonstrate legal compliance  and to aid financial management b3 
segregating transactions relating to certain government fu nctions or activities. 

A fund is a separate accounting entity with a self- balancing set of acco unts. On the other hand, an accounl 

group is a financial reporting deviee  designed to provide acco untability for ce rtain assets and liabilities thal 
are not reco rded in the fu nds because they do not directly affect net expendable available financial resources 

Funds of the Village of Grayson are classified  into two categories : governmental and proprietary. Each 
ea lego~' ill lurn, is divided Jnlo separate fund bpcs. Tbc fund classificalions and a descriplion of ea ch 
existing fund type follow : 

G overnm ental Funds 

Govcrnnlcntal fan ds account for all or most of the Village of Grayson's general activities, including the 
collec tion and disbursement or specific or legally restricted  monies, the acquisition or construction of genera 
fixed assets, and the servicing of general long - term debt. Governmental fu nds include : 

General Fund - the general operating fund of the Village of Grayson accounts for all financial 
resources, except those required to be acco unted  for in other fu nds. 

Proprietary Funds 

Proprietary funds account for activities similar to those found in the private sector, where the determination of 
net incom e is necessary or useful to sound financial adm inistration. ProprietaD' funds differ from 
governmental funds in that th eir focus is on inco me mea surement, which together with tile maintenance of 
eq uity, is an important financial indicator. Proprieta ry funds include: 

Enterprise Fund - (composed of W ater and Sewer Funds) accounts for operations (a) that arc financed 
and operated in a m anner similar to a private business enterprise where the intent of the govern ing 
body is that co sts (expenses, including depreciation) of providing goods or services to the general 
public on a co ntinuing basis be financed or reco vered primarily through user fees; or (b) where the 
governing body has decided that periodic determ ination of revenues eam ed~ expenses incurred, and/or 
net incom e is appropriate for capita l m aintenance, public policy, m anagem ent control, aeco untabilit

.
,
,. 

or other purposes. 

C. BASIS O F ACCO UNTING 

Tile accounting and financial reporting treatment applied to a fund is dctcm aioed  by its mea surement focus. 
All govern mental funds arc acco unted for using a current financial resources measurement focus. W ith this 
mea surement focus, only current assets and current liabilities are generally included on the balance  sheet. 
Operating statements of these funds present increases and decreases in net current assets. The modified  
accrual basis of acco unting is used  by all govcrmnental funds, an d agency funds. There are four board 
mcmbcrs, including th e m ayor. The population is approximately 544. Approximately 10 peo ple arc employed  
by tile Town. The govern m enta l funds use the following practices in recording revenues and cxpcnditures: 



VILLAG E OF GRAYSON 
G rayson, Louisiana 
Notes to the Financial Statem ents 
Decem ber 31, 1998 

Revenues 

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied by the Village in 
Septcnth er or October and arc actually billed on October 1, and are mailed  to the ta xpayers in Noventh cr. 
Billed taxes become delinquent on January 1 of the following 5,ear. Revenues from ad valorem taxes are 
budgeted  in tile year billed. 

The Village bills and collects its ox~n property taxes using th e assessed  value determ ined  by the tax assessor of 
Franklin Parish. 

The year ended  Deccnth er 31, 1998, taxes of 5.89 mills were levied on property with assessed  valuations 
totaling 889,244 and were deducted as follows: 

General corporate purposes 5.89 m ills 

Property tax revenues are recognized when they become available. Available includes those property tax 
receivables elected to bc collected within sixty days after year end. Delinquent taxes are considered fully 

collectible and therefore an allowance for uncollectible taxes is not provided . These taxes and other major 
revenue sources arc susceptible to accrual. 

Fines, bond forfeiture, and fee s are recognized  when collected by the Village. lntercst income is recorded whcn 
it is credited to accounts by the Bank. 

Expenditures 

Salaries are recorded as expenditures when earned b3' employees 

Expenditures are generally reco gnized under th e modified  accru al basis of accounting when th e related fund 
liability is incurred. 

Principal and interest on general long - tcru a debt and installment purchase paymcnts arc rce ognized whcu duc 

The W ater and Sewerage Enterprise Funds are maintained on the accru al basis of ace oum ing. Rcvcnucs arc 
recognized  when th ey are earu ed  and expenses arc recognized when they are incurred. The W ater and 

Sewerage Enterprise Funds use the economic resources measurement focus. The accounting objcelivcs arc 
determ ination of net incom c, financial position, and cash flows. All assets an d liabilities associated with a 
proprietary fund's activities are included on it's balance sheet. 

D. BUDGETS 

Th e Village of Grayson (M ayor and Council) uses the following budget practices 

(1) Prior to December 31, the tox~aa Clerk submits to the Mayor and Council Members a proposed 
operating budget for the fiscal 3,ear commencing the following JanuaI3' 1. The operating budget 
includes proposed expenditures and the means of financing them for th e upcoming year. The 
budget is subm itted  in summary form . In addition, more detailed line item budgets arc included 
for adm inistrative control. The level of control for the detailed  budgets is at the department 
head/function level. 



VII, I.AG E O F G RA YSO N 
G rayson, Louisiana 
Notes to the Financial Statem ents 
D ecem ber 31, 1998 

(2) Public hearings are conducted lo obtain taxpayer comment 

(3) During the month of January the budget is legally enacted through passage of an ordinance 

(4) Formal budgeta~, integration is employed as a management co ntrol device during the 3,ear for the 
G ea cral Fund 

(5) Budgcts for the General Fund, arc adopted on the GAAP basis 

(6) Appropriations lapse at the end of each fiscal 3,ear 

(7) The M ayor and Council M embers authorize supplemental appropriations during lhe yea r 
Supplemental appropriations were m adc during the fiscal 3'ear. 

E. ENCUM BRANCES 

Encum brance acco unting is not used 

F. CASlt AND CASH EQUIVALENTS 

Cash includes amounts in demand deposits, interest - bearing demand deposits, and money market acco unts. 
Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or 
less Under state law, the Village of Grayson may deposit funds m demand deposits, interest - bearing demand 
deposits, m oney m arket accounts, or tim e deposits with state banks organized under Louisiana la\s and 
national banks baying their principal offices in Louisiana. 

Under statc law. the Village of Grayson may invest in United  States bonds, trea suD' notes, or ccrtificatcs 
These arc classified as investments if their original maturities exceed 90 days; however, if the original 
maturities arc 90 days or less, they arc classified  as cash equivalents. Investments arc stated  at cost. 

G . RESTRICTED ASSETS 

Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their repayment 
arc classified  as restricted  assets on the balance sheet because their use is lim ited  by appliea blc bond 

covenants. 

H . FIXED ASSETS 

Fixed Assets used in governmental fund operations (general fixed assets) are accounted for in the general fixed 
assets account group rather than the governmental funds. Public domain or infrastructures arc not capitalized. 
Interest costs incurred during constru ction arc not capitalized. No depreciation has been provided on general 
fixed  assets. All fixed assets are valued  at historical co st. 

Fixed assets of the Enterprise Funds are recorded  at co st, if purchased, and at fair m arket value at date of gift, 

if donated . They arc included on the balance sheet net of accumulated depreciation. M ajor additions are 
capitalized while maintenance and repairs that do not improve or extend life of the respective assets arc 
charged  to expenses. Contributions received in aid of co nstruction are credited to contributions accounts and 
do not red uce the cost of the assets acquired w ithin such transactions. 

10 



VILLAG E O F G RAYSO N 
G rayson, Louisiana 
Notes to the Financial Statem ents 
Decem ber 31, 1998 

Depreciation of all exhaustible fixed assets used by the proprietary fund operations is charged as an expense 
against operations. Depreciation on assets acquired  by grants is recaptured to retained  earnings and amortized  
against contributed capital. Depreciation of property, plant and equipment has been provided over the 
estimated  useful life using the straight-line method of 3-40 years. 

The general fixed  assets account group is not a fund. It is co ncern ed  only with the mea surement of financia 
position, not with m easurement of results of operations. 

Long-term obligations expected to be financed from govern mental funds are reported  in the general long-term 
debt obligations account group. Expenditures for principal and interest paym ents for long-tota l obligations arc 
recognized  in the govern mental funds when due. Long-temr obligations expected  to be financed from 
proprietary fund operations arc accounted for in those funds. 

1. LO NG - TERM  O BLIG ATIO NS 

Long - term obligations expected to be financed from governm ental funds are reported in the general long - 
term  obligations acco unt group. Expenditures for principal and interest pavements for long - term  obligations 
are reco gnized  in the govern mental funds when due. Long-tern 1 obligations expected to be financed from 
proprietary fund operations are accounted  for in those funds. 

J. CO M PENSATED ABSENCES 

Village employees are entitled to ten days of compensated absences However, compensated absences do not 
vest or accmnulale and arc recorded  as expenditures when they are paid 

K. FUND EQUITY 

Contributed  Capita l 

Contributed  capital is recorded in the Enterprise Fund that has received  capita l gran ts or contributions 
flora developers, customers, or other fu nds when such resources are restricted for the acquisition or 
construction of capital assets. Contributed  capital is anaortized based on the depreciation recognized 
on that portion of the assets acquired or constructed  from such resources. This depreciation is closed 

to the co ntributed capital account and is reflected as an adjustment to net income. 

Reserves 

Reserves represent those portions of fund equity not appropriable for expendita res or legall~ 
segregated  for a specific future use. 

Designated  Fund Balances 

Designated  fu nd balances represent tentative plans for future use of financial resources 

L. TO TA L CO LUM N S O N CO M BINED STA TEM ENTS 

Total co lumns on fl~c combined  statements are captioned  M emoran dum Only to indicate that timy are 
presented only to facilitate financial analysis. Data in these columns do not present financial position, result 
of operations, or changes in financial position in conform ity witb gencrall)accepted accounting principles. 

11 



VILLAGE OF GRAYSON 
G rayson, Louisiana 
Notes to the Financial Statem ents 
Decem ber 31, 1998 

N either is such data comparable to a consolidation, lnterfund eliminations have not been m ade in the 
aggregation of this data. 

NO TE 2 - LEVIED TAX ES 

Authorized M illage 5.89 ; Levied M illage 5.89 

NOTE 3 - CASlt AND CASH EQUIVALENTS 

The following is a sununary of cash and cash equivalents (book balances) at Deccmbcr 31, 1998, the Village 
had cash totaling $185,860, as follows: 

Demand Deposits 
Restricted Assets (Cash) 
Total 

137,766 
48,094 
185,860 

These deposits are stated at cost, which approximates market. Under state law, these deposits, or thc resulting 
bank balances, must be secured by federal deposit insurance or the pledge of securities ox~aaed  by the bank 
The m arket value of the pledged securities plus the federal deposit insurance nm st at all times equal the 
amount on deposit with the fiscal agent. These securities arc held in th e name of th e pledging fiscal agent bank 

in a holding or custodial bank that is mutually acceptable 1o both parties. Cash and cash equivalents (bank 
balances) at December 31, 1998 are secured as follows: 

Bank Balances 

Federal Deposit Insurance 
Pledged Securities 
Total 

185,860 

300,000 
145,006 
445,006 

Even though thc pledged securities arc considered uncollatcralized (Catego~3, 3) under the provisions of GASB 
Statem ent 3, Louisiana Revised  Statute 39:1229 imposes a statuto~" requircmcnt on thc custodial bank to 
advertise and sell the pled ged securities within l0 days ofbcing notified that thc fiscal agent has failed to pay 
deposited fimds upon dcnmnd 

NOTE 4 - RECEIVABLES 

The receivables of 17,362 at December 31, 1998, are as follows 

General Fund 

Entcq~rise Fund 

7oral 

No allowance for Doubtful Accounts has been established 

12 

3,145 

14,217 

17.362 



VILLAG E O F G RAYSO N 
G rayson, Louisiana 
Notes to the Financial Statem ents 
Decem ber 31, 1998 

NO TE 5 - CHANG ES 1N FIXED ASSETS 

A sum m a~, of changes is general fixed assets follows 

GENERAL FIXED ASSETS 
Land 
Building 
Equipment 
Auto 

TOTAl. 

Balance 
12-31-97 Additions Retirements 

Balance 
12-31-98 

A summary of the fund b'pc proper/)', plant & equipment at December 3], 1998, follows 

Buildings & Equipm ent 
Scwer System 
W ater Systcm 
Total: 

Less - Accumulated Depreciation 
Total 

NO TE 7 - PEN SIO N PLA N 

W ater Fund Sewer Fund Totals 

Substantially all employees of the Village of Grayson, arc m embers of file following statcwidc retirement 
s)'s~cm s: M unicipal Employees Retircmcnl System ofl.ooisiana, M unicipal Police Employees Retirement 
System of Louisiana, or Fircfightcrs' Retirement System of Louisiana. These system s arc cost-sharing, 
m ultiple-em ployer defined benefit pension plans adm inistered  3' separate boards of trustees. Pertinent 
inform ation relative to each plan follow s: 

A . M unicinal Emolovees Retirement Svstem of Louisiana 

1'Ion Description. The system is composed  of two distinct plans, Plan A and Plan B, with scparatc 

asscts and benefit provisions. IAI1 employees of the nmnicipality are members of(Plan A) (Plan B)] 
[or Some employccs of the municipality are members of Plan A and some arc members of Plan B.] 

All permanent em ployees working at least 35 hours per week who arc not covered by another pension 
plan and are paid wholly or in par/ from municipal funds and all elected nm nicipal offi cials are 
eligible to participate in the System  [Under Plan A, employees who retire at or after age 60 with at 
least 10 years of creditable service at or after age 55 with at least 30 years of creditable service are 
entitled  to a retirement benefit, payable monthly for life, equal to 3 percent of their final-average 
salaD,. Furtherm ore, em ployees with at least 10 years of creditable service, but less than 30 years, 
m ay take early retirement benefits commencing at or after age 60, with the basic benefit reduced 3 
percent for each year retircment prcced cs age 62, unless he has at least 30 ycars of creditable scrvice. 
In any case, monthly retirement benefits paid under Plan B cannot exceed 100 pcrccnt of final-average 

salaD,.] Final-average salary is lhe employee's average salaD' over the 36 consecutive or joined 
m onths that produce the highest average. Employees who tem finate with at least the am ount of 

:13 



VILLAG E O F G RAYSO N 
G rayson, Louisiana 
Notes to the Financial Statem ents 
Decem ber 31, 1998 

creditable service stated above, and do not withdraw their employce contributions, may retire at the 
ages spce ified  above an d receive the benefit ace m ed to their date of term ination. The System also 
provides death and disability benefits. Benefits are established  or an~ended  by state statatc. 

The systcm issues an annual publicly available financial report that includes financial statem ents an d 
required  supplementary information for the System . That report may be obtained  by writing to tile 
M unicipal Employee s Retirement System of Louisiana, 7937 Offi ce Park Boulevard, Baton Rouge, 

Louisiana 70809, or by calling (504) 925-4810. 

l,'unding Polio,. [Under Plan B, members are required by state statue to contribute 5.0 percent of 
lhcir annual co vered  salary and the Village of Grayson is req uired  to contribute at an actuariany 

determined rate. The current rate is 3.75 percent of annual covered payroll.] Contributions to the 
System also include one-fourth of one percent (except Orleans an d East Baton Rouge parishes)of the 
taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided betwee n 
Plan A and Plan B based  proportionately on the salaries of the active members of each plan . The 
conlribnlion req uirements of plan members and the Village of Grayson are established and m ay be 
amended by state statute. As provide by Louisiana Revised Statue 11:103, the employer contributions 

arc delemfined by actuarial valuation and arc subject to change each 3,ear based on the results of the 
vahmtion for the prior fiscal 3,ear. IVillage of Grayson contributions to the System undcr Plan B for 
the years ending Dece mber 31. 1998, 1997, and 1996, were $3,318, $ 2,836 and $2,941, rcspce tivel3, 
equal to tile required co ntributions of each year.] 

NO TE 8 - ACCO UNTS, SALARIES, AND O TltER PAYABLES O F $13,410 ARE AS FO LLO W S 

Thc follo~ing is a sum m ar3 of payables at December 31. 1998 

Accounts Payable - General Fund 
Accounts Payable - Enterprise Fund 
Tota l 

NO TE 9 - LO NG - TERM  DEBT 

6,788 
6,622 

13,410 

Long-term debt at December 31, 1998, was co mposed  of the following 

2)2.700 Sewer Revenue bond (Bond R-l) dated  August 4 
1989; due in aan ual installments of $12,500; due 
August 4, 1991-2029; Interest at 5%  
Sewer Revenue Bond (Bond R-2) dated August 4 
1989; due in annual installments of $13,958; due 
August 4, 1991-2029; Interest at 5% 

L,~ss Current Portion 

]4 

195,076 

217,822 
412.899 

5,209 

407,690 



VILLAG E O F G RAYSO N 
G rayson, Louisiana 
Notes to the Financial Statem ents 
Decem ber 31, 1998 

The annual requirements to amortize all long-term debt outstanding as of December 31, 1995, including 
interest payments of $514,813 arc as follows: 

Revenue 
Y ear Bonds 

1999 
2000 
2001 
2002 
2003 

2004 - 2029 

26,458 
26,458 
26,458 
26,458 
26,458 
687,915 

Under the term s & the bond indenture on outstanding sewer revenue bonds, dated August 4, 1989, all income 
and revenues (hereinafter referred to as revenue) of every nature, earned or derived from operations of the 
sewer system arc pled ged and dedicated to the retirement of said bonds, and are to be set aside in the following 
funds: 

b 

Each month there will be set aside into a fund called the "Sinking Fund" an amount 
constituting l/12 of the next maturing instalhnent of principal and interest on the outstanding 
bonds. Such transfers shall be fully sufficient to assure the prompt paym ent of principle and 
interest installments as they become due, and may be used only for such paym ents. 

The following is a schedule of deposits that should be m ade to the Sinking Fund 

PERIOD 
08-20-90 through 07-20-90 

M ONTHLY DEPOSITS 
$ 2,204.86 

There shall also be set aside in a Reserve Fund an amount equal to 5%  of the principal and 
interest payments required during the month until there shall have been accumulated  in the 
Rescrve Account an amount equal to $38,202. 

The following is a sched ule of dcposits that should bc made to the Reserve Fund 

PERIOD 
08-20-90 through 07-20-90 

M ONTttLY DEPO SITS 
$176.23 per month must be deposited  
into the fund until $42,294 has been 
Accunm lated . 

M onthly deposits of $112 should also bc made for the period of August 20, 1990 through Jul3 
20, 2029 to the Contingency Fund. 

NO TE 10 - PO ST-RETIREM ENT H EALTH CARE AND LIFE INSURA NCE BENEFITS 

The Village of Grayson has no retired em ployees as of Decem ber 31, 1998 

NOTE 11 - SEGM ENT INFORM ATION - ENTERPRISE FUNDS 

The Village m aintains two Enterprise Funds, of which one provides water service and the other sewer services 
Segment information as of and for the year ended December 31, 1998, was as follows: 
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VILLAGE O F GRAYSON 
G rayson, Louisiana 
Notes to the Financial Stalem enls 
Decem ber 31, 1998 

Operating Rcvcnucs 
Depreciation 

Opcraling lncomc (Loss) 
N et Income 
Property, Plant & Equipmenl 
Net W orking Capital 
Total Assets 
Bonds Payable from Operating Revenues 
Total Equity 

W ATER 
FUND 

SEW ER 
FUND TOTALS 

l 16,783 
9,822 
5,996 
6,813 

198,670 
63,089 
288,021 

0 
261,759 

47,882 
44,237 

(20,470) 
(43,188) 
1,304,687 
51,768 

1,370,644 
412,899 
948,765 

NOTE 12 - SUM M ARY DISCLOSURE OF SIGNIFICANT CONTINGENCIES 

Litigation 

164,665 
54,059 

(14,474) 
(36,375) 
1,503,357 
114,857 

1,658,665 
412,899 

1,210,524 

According to the Village's attorney lhcre were no pending litigations or claims against the Villagc as 
of December 31, 1998 

Federal A ssisted Program s 

The Village received  financial assistance from Federal and State govcm menta I agencies in the form of 
grants. Tbe disbursements of funds received  under these programs generally requires compliance wilh 
lernls and conditions specified on lhe granl agreements. 

NO TE 13 - LEASES 

]'here are no ]cases 

NO TE 14 - YEAR 2000 CO NSIDERATIO N 

The Village of Grayson could be adversely affected if its co mputer systems and other date-sensitive equipment 
do nol properly process data from and after January 1, 2000. The Village of Grayson is currently taking steps 
designed  to address the year 2000 issue. However, there arc no assurances thal these steps will be sufficient Io 
avoid all adverse effects. 
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Supplcmcnlal Information Schedules 
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VILLAG E O F G RAYSO N 
G rayson, Louisiana 
Notes to the Financial Statem ents 
December 31, 1998 

JIM M IE SELF, CPA 
A PROFESSIONAL A CCOUN TIN G CORPORA170N 

2908 CAM ERON STREET, SUITE C 
M O NRO E, LO UISIANA 7120~ 

PIIONE (318) 323-4656 FAX (318) 300-0724 

ENTERPRISE FUNDS 

VILLAG E O F GRAYSO N 
SU PPLEM ENTA L INFO RM ATIO N 
For the Year Ended December 31, 1998 

The Sewer System Fund accounts for operations of the Village Sewerage System and construction of 
this Svslem . 

W ater S3'sten3_]rund 

The \Valer System Fund accounts for lhc operalions of the Village ~ater sys|enl 
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X'~IA ,A.G~ OY GRAY.SON, I.OUISIANA 
I:N"l E RI'RISE FI rNIIS 
('OM IglNIN(; BALANCE SIIEEI 
DE( EM B| R 31,1998 

ASSI?I 8: 
CURREN'I ASSE.1S: 

CASII 
RE('EIVAHI,ES 

"IO]A[, CURREN'I ASSETS: 
RESI'RI(q EI't ASSE1 S: 

CAKII-SE'*VERAGE ('ONSI FUND 

'111"1 AI, RES3'RI(~I El) ASSE.1 S: 
LAND, BUII,I)INGS. AND EQUIPMENT 
(Nt'I ~ W IIERE APPI,ICAIII,E, OF 
A(;('iIM [ I,A.1 EI1 I)EPRECIA.11ON) 

TO'] AI, ASSETS: 

I,IABII,I.11ES AND FIND EQI:IT'f: 
I,IAIIILI 1 IES: 

('URREN I I,IABIIE']'JES: 
ACCOI.'N.1 8 PAYABI.E 
BONDS PAYABLE: 

"1112 AI, CURRENt[ LIAIlll E.1 IES: 
CURKtNT LIAKILI.11ES (PA'I'ABLE I"ROA! 
RESTRIC'I E11 ASSE] S) 

CUS20M ER I)EPOSI'] S 
A('CRI rED IN] ERES'I PAYABI ,E 

TO] AI ('URRENT I,IABII,I lIES (PAYABI,E 
FROM RESTRI(~I'ED ASSE] S): 

LONG-.1 ERM I.IABILI'I IES: 
Rt VENUE BONDS PA't~ABLE 

.103 AI, I~ONG-'I ERM I ,IABILI I II S: 
"10] AL I JABII.EI ]ES: 

Fi'ND EQI TI"* : 
I~EI)ERAI, GRANTS-CONTRI BI. TEl1 CAPI 1 AI. 
LiSS: AM (IR] IZA.1 ION-GR4,N.1 S 

.10 I AI, C(INTRIBI"I ED CAPEI AI A 
RE'~ A|NED EARNINGS - RESERVED FOR 
SEW ER ( ONS] RII('I ION 
R[2 AINEI1 EARNINGS - UNRESERVED 

.102'AL FUND EQIrlEY: 
30"1 A1. IEABII .l'l I ES AND FilND EQUITY: 

W ATER 
FUND 

$ 79.543 
9,808 
89,351 

0 

SEV(ER 
FUND 

$ 13.454 
4,409 
17,863 

48,094 

48,094 

198,670 1,308,895 
$ 288,021 $ 1,374,852 

S 

5,617 

20,645 
0 

0 
T6,64~ 
26,262 

167,915 
81,497 
116,418 

0 
45.341 
261.789 

8 288,021 

18 

TO]AL 
(M EM ORANDUM 

ONIA% 

$ 92,997 
14,217 
07,2i4 

48,094 

1,005 $ 
5,209 

6,622 
5,209 

6,214 

0 
7.975 

7.975 

407,690 
407,690 
421,879 

1,060,001 
(211,3141 
848,687 

43,743 
60,543 
952,973 

S 1,374,852 

11,831 

20,645 
7,978 

28,620 

407,690 
407,690 
448,141 

1,227,916 
(159,8171 
965.105 

43,743 
205.884 



VI I ,I ,A(;F OF GRA'f S1)N, 1 ,O1 ;ISIANA 
EN'I ERi'RISE FU 8118 
C(1M IIINING S('(IF311"|.E OFREVENUI,28, I,~XP/~;NSE8 AND 
CII~kNGF~S 1N RE] AINED EARNIN(;S/FI'N1) BA} ,AN('ES 
FOR ]lie YEAR ENIIED DE('E5~iIIb;R 31. 1998 

OPERA'I I NG REVEgl "ES: 
CIIARGES FOR SERVICES 
GRAN] IN('(1M 1'; 

] O1 AI, OPERA'IING 1N('OM I~ 

OPERA'I I N(; EXPENSES: 
SAI,ARIES 
AI ~10 EXPENSE 
REPAIRS/M AINTENANCE 
INSURANCE 
M A] }'~R1AL8/SI TI'PI .IES 
M AYORS SAI, &R'I" 
(IXII)A7 ION 1~O N'/l 
S I REE'I REI'AIRS 
EQU1PM I';N 1 REN'I A1 
CI.I:RI('A1. FEES-CROSSROA1)S 
1 EI.EPI IONI'~ 
SAI.ES "lAX 
I"1 II,1"1 IES 
CON] 11 ~('3 {)I~ N 
I)H 'RI,X'I ~.'l ION 
RI: l IRI~M I~N'I 
M IS('l,~l ,I ,ANI,](II'S 

"10'1 AI (11"F.R.VI IN(; EXI'I,;NSES: 

OPERA3 IN(; IN('OM I'; (1,(1881: 

NONOI'ER VI I81; REVENI "I';S (I:XPI,;NSI;N 
I83 ERI, ffl IN('O M E 

N'I ERE81 F:XPI,~NSE 
"1 (1"1 AI, N(1NOPER ~,'1 IN(; REVENI't,:S (I]XPENSES) 

NEI INCOM E (I,O8S): 

REI AINEII I,;gRNIN(;N/FUNq) II,~I.~N('ES A'I BEGINNING O1' YEaR 
RE'I glNEll EkRNINGS - RESERVED 
RE'I M NEII I,;~,RNI N1;8 UNRI';SEI~VED 

RI:'I AI NED EARNINGS/FI :NI) BAI.ANCJ!S A'/EN]) OF "fEAR: 
RI;'I AINEI11,~ :~RNIN1;S - RI,;SERVEII 
REI AINH ) I,;ARNINGS - I'NRI';SI,31VEI) $ 

~'A]ER 
FUN3) 

103,803 $ 
12,980 
6,783 

38,108 
3,990 
2,412 
4,596 
8,355 
1,000 

15,834 
720 
6195 
759 

3,249 
12,901 

9,822 
890 

1.956 
0.787 

5,996 

817 

017 

6,813 

130,004 

0 
136,817 

19 

SI'~W 3;R 
FUND 

47,882 

3,060 
1,414 
1,815 
3,673 

86 

2,237 

757 
2,618 

4.155 
44.237 

92 
0 

64,144 

TO] A1, 
(M EM I)RANI)I M 

ONI,Y) 

$ 151,685 
12,980 
164,665 

(16.2621 

1,558 

(24,276) 
122,718) 

(38,980) 

43,076 
64,97O 

0 
$ 69.066 $ 

174,930 
0 

(10,2651 
0 
0 

2,375 
0 

(24.276) 
(21,9011 

0 
(32,166} 

0 
0 

43.076 
94.974 

43,743 
205,884 



X'ILI.AGE OF (;R ~YSON, LOUISIANA 
PRO I'RIE'/AltY FUN}) ENTERPRISE FUND 
CO M BINING S(IIEI)UI.E O F {?ANII FI.O~VS 
FOR TIlE YEAR ENDED DECEM BER 31.1998 

UASII FLOW S FROM  OPI'~RATING Ag.'TIVITIES: 

NET INUO M E 
ADJUS'/'M ENTS '/'0 RE( O NCILE NET INCOM E 
TO NET CASII PROVII)ED BY OPERATING A(YFIVITIES 
DEPRECIATION 
INCREASE(DECREASE) IN ACCOUNTS RECEIVABLE 
INCREASE(DECREASE) IN ACCOUNTS PAYABLE 
INCREASE (1)ECREASI'~) IN OTIIER LIABILITIES 

TO TAL AD.IUSTM ENI S 
NET (ASll PROVII)ED BY O PERATIO NS 

CASII FLOW S FRO M  (?APIrI'AL AND RELATED FINANCING A(Yl IVITIES 
A( 'QI !ISITION AND {/ONSTRI 1(TTION OF ( ~A P]'/'AL ASSE'IS 
PAYM ENT ON LONG TERM DEBT 
NE] CASII PROVll)ED BY FINANCING ACTIVITIES 

NE] ]NUREASE (I)}'~(!RILtkSI'~) IN ('ASll & f'AS]I EQITJVALENTS: 

CASII AND CASII EQllIVALENI S A'I BEGINNING OF YEAR 

('ASII AND (?ASII EQUIVALEN'I ,~ A'/ ENII OF YEAR 

20 

W ATI-~R 
FUND 

SEXVER 
FUND 

TO'/'A L 
(M EM ORANDUM 

ONIA') 

$ 6,813 $ (38,980) (32,167) 

9,822 
(695) 
3,504 

0 

19,444 

60,099 

44,233 
3,459 

3 

(444) 
47j51 

(4,208) 
(5,2o8) 
(9,416) 

$4,055 
2,763 
3,507 
(444) 

$9,~81 
27.714 

(4,208) 
(5,208) 
(9.416) 

0,145) 18,299 

62,693 122,792 

$ 79,543 $ 61,548 141,091 



V ILLA G E O F G R AY SO N 
G rayson, Louisiana 
Notes to the Financial Statements 
Decem ber 31, 1998 

VIL1,AG E OF GRA YSO N 
Sehedulc of Compensation Paid to the M ayor and AldermeoP&lomcn 

For the Year Ended December 31. 1998 

M ayor 1 H Butler, Jr. 
Aldenuan Gerald Rushing 
Alderman Dennis Nugent 
Alderman Raymond Cruse 

TOTAL 

2] 

442 
990 
990 
990 

5,412 



VILLAG E O F GRAYSON, LO UISIANA 
SCHEDULE O F FEDERAL FINANCIAL ASSISTANCE 
FO R THE YEAR ENDED DECEM BER 31. 1998 

Federal Agency or 
Departm ent CFDA No 

G rant 
Num ber 

Federal 
Award 
Am ount 

United Stales Departm ent 
of Housing and Urban 
Developm ent - State of 
Louisiana, Division of 
Adm inistration, 
Louisiana Developm ent 
Block Grant Program 14,219 101-5072 $ 0 

Tota/Federal Financia 
Assistance 

Total FHA Backed Loans At 12-31-98 ** 412,899 

"* Denotes Major Program 

$0 

22 

1997 
Program 
Assistance 
Received 

Total Program 
Expenditures 

1997 to Decem ber 
Expenditures 31, 1997 

0 0 

0 0 

0 

0 



 

JIM M IE SELF, CPA 
A ProfessionalAccounting Corporation 

2908 Cameron Street, Suite C 
M onroe, Louisiana 71201 

Phone 1318) 323-4656 Fax (3181 388-0724 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM FNTS PERFORM ED 

IN ACCORDANCE W ITH GO VERNM ENT A UD171NG STAN1)ARDS 

Board of Com m issioners 
Villagc of Grayson 
Grayson, Louisiana 
June 25. 1999 

I have audited the financial statem ents of the Village of G rayson, Louisiana, as of and for the 3'ear 
ended December 31, 1998 and have issued m y report thereon dated June 25, 1998. 1 conducted  
m y audit in accordance ~xith generally accepted auditing standards and the standards applicable to 
financial audits conta ined ill Government Auditing Standards, issued by the Comptroller General 
of the United States. 

_Com pliancc 

As part of obta ining reasonable assurance about whether Village of Grayson, Louisian a's 
financial stalenlenls are free of material m isstatem ent, I performed tests of its compliance with 
certain provision of laws, regulations, contracts and grants, noncompliance with which could 
have a dirccl and m alerial effec! on the dewrm inafion of financial statem cnl am ounls. }]owever. 

providing an opinion on compliance with those provisions was not an objective of my audit and. 
accordingly, 1 do nol exprcss such an opinion The results of my tests disclosed no instances of 
noncomplian ce thai are required  to be reported under Government Aud/ting A?andard~. 

lnlernal Control Ov n 

In planning an d performing m y audit, 1 considered  Village of Grayson, Louisimm 's, internal 
control over finan cial reporting in order to detcrm inc my auditing procedures for the purpose of 
expressing m y opinion oil the financial statem ents and not to provide assurance on the internal 
control over financial reporting. M y consideration of the internal control over financial reporting 
would not necessarily disclose all matters in the intern al control over financial reporting thal 
m ight be material weaknesses. A material weakness is a condition in which the desi~gn or 
operation of onc or m ore of the intern al control components does not reduce to a relatively lox~ 
level tile risk that m isstatem ents in amounts that would be material in relation to the financial 
statements being audited may occur and not be detected within a tim ely period by employees in 
tile normal coarse of perform ing their assigned functions, l noted no matters involving the 
intern al control over financial reporting and its operation that I consider to be material 
w eaknesses. 

This rcporl is inlended for the information of the Village of Grayson's man agement and the 
Louisiana Legislative Auditor. ttowever, this report is a matter of public record and its 
distribution is nol lim ited 

<2 " . ~j C/')~ 
eJimm ic Self. CPA 
June 25. 1998 
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J1M M IE SELF, CPA 
A ProfessionalAccounting Corporation 

2908 Cam eron Street, Suite C 
M onroe, Louisiana 71201 

Phone I318I 323-4656 Fax (3181 388-0724 

REPORT ON COMPLIANCE W ITH REQUIREMENTS APPLICABLE TO EACH 
M AJOR PROGRAM  AN D INTERNAL CONTROL OVER COM PLIANCE IN 

ACCORDANCE W ITH OM B CIRCULAR A-133 

Board of Commissioners 
Villagc of Grayson 
Grayson, Louisiana 
June 25. 1999 

C~ liance 

1 havc audited the compliance of Village of Grayson, Louisiana, with the types of compliancc 
requirements dcscribed in the U.A~ O['fice of M anagement and Budget (OM B) Circular A-133 
Compliance Stq~plement that are applicable to each of its major federal programs for the year 
December 31. 1998. Village of Grayson's major federal programs are identified ill the summar.v 
of auditor's results section of the accompanying schedule of findings and questioned costs. 
Com pliance w ith the requirem ents of law s, regulations, contracts and grants applicable to each of 

its major federal programs is the responsibility of Village of Grayson's management My 
responsibility is to cxprcss an opm iou on Village of Gra.vson's com pliance based on m y audit. 

] conducted m 3 audit of com pliance in accordance with generally accepted auditing standards: the 
standards applicable to finaucial audits contained m Government Auditing Standards. issued by 
tbc Comptroller General of the United Slates; and OM B Circular A-133, Audits of States, Local 
Governments, andNon-l'rq/it Organizations. Those standards and OM B Circular A-133 re-,quire 
thai 1 plan and perform the audit to obtain reasonable assurance about whether nonco mpliance 
x~ith the t3]res of com pliance  requirem ents referred to above that could have a direct and m aterial 
effect on a major federal program occurred. An audit includes examining, on a lest basis. 
evidence about Village of Grayson's compliance with those requirements and perform ing such 
other procedures as I considered necessary in the circum stances. 1 believe that m y audit provides 
a reasonable basis for my opinion, M y audit does not provide a legal determination on Villagc of 
Grayson's compliance with those requirements. 

In m y opinion, Village of Grayson complied, in all m aterial respects, with the requirem ents 

referred to above that arc applicablc to each of its major federal programs for the 3'ear ended 
December 31. 1998. 

Internal Control Over Conm liancc 

Tile m anagement of Village of Grayson is responsible for establishing and mainta ining effective 
intern al control over compliance with requirem ents of laws, regulations, co ntracts and grants 
applicable to federal program s. In planning and performing m y audit, I considered Village of 
Grayson's internal co ntrol over compliance with requirem ents that could have a direct and 
material effect on a major federal program in order to determine nay auditing proce dures for tile 
purpose of expressing nay opinion on compliance and to test and report on internal control over 
com pliance in accordance  with OM B Circular A-133. 
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M y consideration of the internal control over com pliance would not necessarily disclose all 
matters in the intern al control that m ight be material weaknesses. A material weakness is a 
condition in which the design or operation of one or m ore of the inlernal control components does 
not reduce to a rclativel3 low level the risk that noncompliance with applicable rcquircments of 
laws, regulations, contracts and grants that would be material in relation to a major federal 
program being audited may occur and not bc detected within a tim ely period by employees in thc 
normal course of perform ing their assigned functions. 1 noted no matters involving the internal 
control over compliance and its operation that I consider to be m aterial w eaknesses. 

This report is intended for the information of the Village of Grayson's management and 
Louisiana Legislative Auditor. However, this reporl is a matter of public record and its 
dislribution is not lim ited. 

Jim m ic Sclf. CPA 
Junc 25, 1999 
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JIMM IE SELF, CPA 
A l'rofessional Accounting Corporatton 

2908 Cam eron Street, Suite C 
M onroe, Louisiana 71201 

Phone (318) 323-4656 Fax (318) 388-0724 

Schedule of Findings and Questioned Costs 
For the Year Ended December 31, 1998 

1 have audited the financial statem ents of Village of Grayson as of and for the 3,ear ended 
December 31, 1998, and have issued nay report dated June 25, 1999. I conducted m y audit in 
acco rdance with generally accepted auditing standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States. [and the 
provisions of OMB Circular A 133.] My audit of the financial statements as of December 31, 
1998 resulted in an unqualified opinion (qualified, adverse, disclaimer). 

Seclion 1 Smnm arv of Auditor's Reports 

a Report on lnlcrnal Conlrol and Compliance M aterial to the Financial Statem ents 

lntem al Control 
M alerial \Vea knesses yes Xno Reportable Conditions _ yes X no 

Compliaucc 
Compliance material to Financial Statem ents _ 3'es _X_  

no 

b Federal Awards 

lnlernal Control 
M aterial W cakncsses 

_
~ 'cs ~X no Reportablc Conditions x yes _ .. 

no 

T .
vpc of Opinion On Compliauce Unqualified 

For Major Programs Disclaimer __ 
Qualified __  

Adverse 

Arc their findings required to be reported in accordance with Circular A-133, Section 

510(a)? ~ ,cs __  
no 

c. Identification of Major Programs 

CFDA Number (s) 10.418 
Cluster) FHA backed lea 

Name of F~ cral Program (or 
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JIM M IE SELF, CPA 
A ProfesslonalAccounting Corporation 

2908 Cam eron Street, Suite C 
M onroe, Louisiana 71201 

Phone {318} 323-4656 Fax f318} 388-0724 

COM M UNICATION OF REPORTABLE CONDITIONS TO M ANAG EM ENT 

Board of Com m issioners 
Village of Grayson 
G rayson, Louisiana 
June 25. 1998 

In planning and performing my audit of thc general purpose financial statements of Village of 
Grayson for the year ended Decem ber 3], 1998, I considered its inlernal co ntrol in order lo 
determ ine m) auditing procedures for the purpose of expressing my opinion on the genera l 
purp ose financial statelncnts and not to provide assura nce on the internal control. However, 1 
noted certain matters mvoh,ing internal control and its operation that 1 consider to bc rcportablc 
conditions under standards established by the American Institute of Certified Public Accountants. 
Reportable conditions invoh,e m atters com ing to m y attention relating to significant deficiencies 

in the design or operation of the internal control that, in my judgement, could advcrsel.v affect 
Village of Grayson ability to record, process, summarize, and report financial data consistent with 
the asscrlions of managem ent in the general purpose financial slatements. 

Inadequate segregation of duties, which has been noted as not cost beneficial 

This report is intended solcl) for the inforlnation and use of management, and the Louisiana 
Legislative Auditor. However, this report is a m atter of public record, and its distribution is nol 
lim ited 

M onroe. Louisiana 
June 25. 1998 

jL~y, 
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