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IN I)I~PEN DlV.NT AU DITOR'S REPOI~,T ON 
GENI';RA1. PURPOSE IqNANCIAL STATEM I~NTS AND SUPPORTING SCI IF.I)UI.ES 

To tim Sl. Tam m any l'arish Police JulT 

W e conducted our audit in accordance w ith generally accepted attdiling standards and tile standards 
applicable to financial audits contained in Government Auditing Standard% issued by the Com ptroller 
General of tile United States. Those standards require that we plan and perform the audit to oblain 
reasonable assuraucc about whether the fiuaucial statenlents are free of m aterial inisstatellleUt. A ll audil 
includes exam ining, ol/ a test basis, evidence supporting the am ounts and the disclosures in the financial 
slalem cnts. An audit also includes assessing the accounting principles used and significant eslim ales m ade 
by mauagcmcnl, as well as evaluating the overall financial statement presentation. W e believe that our 
audit provides a reasonable basis for our opinion. 

Generally accepted accouuling principles require tim presentation of financial statem ents for the 
prim ary governm ent and its com ponent units. As m ore fully explained in N ote B to the financial 
slalem ents, tim geucral puq~ose financial slatem enlS referred to above do not represent those of the prim ary 
goverulllent and its conlpoucnt uuils. 

In our opinion, based on our audit and tim report of other auditors
, except for tile effect of the 

m ailer discussed in the precediJ~g paragJaph, the general purpose financial statem em s referred to above 
present faM y, in all m aterial respects, the financial position of St. Tam m any Parish as of l)cccm ber 3 I

, 

1998 and the results of its operations and cash flows of its proprietary fund types for the year then ended in 
conform ity with generally accepted accounting pritlciples. 

A lqotk'ssional Accounting Corpolation 
800 Two I akou'ay Ccnlcl 3850 N. Causeway lll~:d. Metailic, LA 700(~2 (50D 835-5522 FAX (50D 835 5535 

72d ]i Boston Strccl, Covinglon, I.A 70433 (504) 892 5850 FAX (50'J) 892-5956 
E M ail Addlcss: ]apoltc@lapoltc.con/ ll/[~.'ll/CI A(ldlcSS: hllp://w wve.laportc.<on// 

hlcillllci (1~ AICPA Division fol CI'A };illllN Ptivalc (;onlpallics ]'laClicc Seclion and S}!C }'laclic~. Setlion 
ll31CIIlaliolla] AH]liation w ith /'~cCOUl/til/g }:irlllS Asbocialcd, Ill( 



 

Ill accordance with Government Auditing Standards, we have also issued our reporl dated M ay 30, 
1999 on our consideration of tile Parish's internal control over financial reporting and our tesls of ils 
com pliance w ith certain provisions of laws, regulations, conlracls and granls. 

O ur audit was perform ed for llle purpose of fonniug an opinion on the general purpose fiuaneial 
statem ents of St. Tam many Parish taken as a whole. The accom panying schedule of e~penditures of federal 
awards is presented for purposes of additional analysis as required by the U.S. O ffi ce of M anagem ent and 

Budget (OMB) Circular A- 133, Audits of States, Local Governments, and Non-ProWl Organizations, and is 
not a required part of the general purpose financial statements. In addition, the combining, individual fund 
and aceotlul group financial statem ents and schedules listed in the table of eolltelltS are presented for 
purposes ofaddilional analysis and are not a required part of the general purpose financial statements of the 

Parish. Such information has been subjected to the auditing procedures applied in our audit of the general 
purpose financial statem ents and, in our opinion, is fairly stated in all m aterial respects in relation to the 

general purpose financial stalem enls presented as a whole. 

M ay 30, 1999 

i, W,,,.L 

A Professional Accounting Corporatio 
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ST. TAM M ANY PA RISIt 
CO M BINE1) STATEM ENT O F REV ENU ES, EXPEN SES 

AND CItANG ES IN RETAINEI) EAPd'qING S 
PI~,O 1'R1ETA RY FUN1) TYPES 

O PER ATING R EV EN UES 
Charges for Services 
Federal arid Stale Grants 
M iscellaneous 

Total Operating Reve~m es 

O PI,;RATING EX PENSES 
Pcl'SOllnel l~xpellSeS 
M aterials and Supplies 
O ccupancy Expense 

Dues and Subscriptions 
Professional Services 
I nstlrancc Expense 
M ainlenancc Expense 
Rental 13xpense 

I n'~erest Expense 

I)eprcciation 

O ther 

Total Operating Expenses 

O perating Incom e 

O 1'ERATIN G TR ANSFERS-IN 

NET INCO M E 

RETAINED EARNING S - BEG INNING 

1'1110 11 PER IO D A IIJUSTM ENT 

RES1DUAL EQUITY TRANSFER 

R ETA INE1) EARN ING S - EN DING 

EX 111BIT A-4 

Totals (Memorandum Only) 
For The Years Ended 

l)ecem ber 31, 

998 1997 

$ 5,780,689 
250,322 
487,941 

$ 5,305,672 
43,225 
478,660 

6,518,952 5,827,557 

670,896 
144,385 
225,555 
5,426 

144,080 

3,222,966 
173,379 
100,956 

47,250 

163,368 
425,959 

1,247,615 
144,062 
317,069 
4,858 

139,808 
2,380,968 

23,298 
142,881 

49,125 

151,745 
141,168 

6,324,220 4,742,597 

194,732 1,084,960 

628,124 315,000 

822,856 1,399,960 

8,012,935 

(1,304,376) 

1,093,760 

$ 8,625,175 

"be accom pa/o,ing notes are an im egtal par1 of 01ese financial statem ents 
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6,612,975 

$ 8,012,935 



 

ST. TAM M ANY PAIIISI! 
CO M BINED STATEM ENT O F CASll FLO W S 

PIIO PR ! ETA RY FUN D TYPES 

CA SIt FLO W S FRO M  O PERATING ACTIVITIES 
O perating Incom e 

Adjustments to Recoxlcile Operating Income to 
Net Cash Provided by Operating Activities: 
Depreciation 
Chaage ill A ssets and Liabilities: 

(Increase) ill Accounts Receivable 
(Increase) Decrease in Restricted Assets 
(Increase) Decrease in Prepaid Insurance 
Decrease in l)uc from O ther Funds 

Increase ill Accotlnts Payable 
and A ccrued Liabilities 

(Decrease) ill Due to Other Funds 

Net Cash Provided by Operating Activities 

CA SI! FLO W S FR O M  CA PITA L A ND R ELA TED FINA NCIN G 
A CTIV ITIES 
Loans alld Transfers-in Fronl O ther Funds 
Proceeds froln Debt Issuance 
Principal Paid oll Debt Issuance 

hw estment ill Fixed Assets 

Net Cash Provided by (Used in) Capita 
and Related Financing Activities 

EX IIIBIT A-5 

Totals (M elnorandam Only) 
For The Years Ended 

Decem ber 3 I, 
1998 1997 

$ 194,732 $ 1,084,960 

163,368 151,745 

(50,924) 
563 

(697) 
580.648 

,156,103 

(911,872) 

131,92 

1,093,760 

(240,0O0) 
(3,571,973) 

(183,348) 
(780 
5,984 

313,720 

289,675 

(50,000) 

611,955 

2,500,000 

(175,000) 
(2,139,531) 

(2,718,213) 185,469 

CASII FLOW S FRO M  NONCAPITAL FINANCING ACTIVITIES 
O perating Transfers-i n 628,124 315,000 

NET INCREASE (DECREASE) IN CASIt 
AND CASIt EQUIVALENTS 

CASII AND CASII EQUIVALENTS - BEGINNING 

CASII AND CASIt EQUIVALENTS - ENDING 

The accom panying notes are all integral part of tllese financial statements. 
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(958,168) 2,112,424 

7,055,883 4,943,459 

$ 6,097,715 $ 7,055,883 



 

ST. TAM M AN Y PARISH 
NO TES TO FINANCIAL STATEM ENTS 

N O TF A 
DESCR IPTIO N O F FUNDS A ND A CCO UN T G R O UPS 

Fund accouuting is utilized by SL Tamulany Parish (the "Parish") to account for tile 
diverse nature of its activities. Funds are establisbed to account for certain types of activities and 
each fund is accounted for as a separate eutity. The funds cslablisbed by the l'arisb are described 
below : 

G EN ERA L FUN I) 
Tile General Fund is tl}c principal fund of lhe Parish and is used to account for all 

activities of the Parish not included in lbe other specified fuuds. The General Fund accounts foz 
the norm al recurriug activities oflhe Parish. 

SPEC IAL REV EN UE FUNDS 
These funds are used to account for specific revenue sources that are restricted to 

expenditures for specific purposes. 

I)EIIT SERV ICE FUN I)S 
These funds are used to account for tile accmnulaliou of resources and paym ent of 

general obligation and sales tax bond principal and inlcrest from governm ental resources, and 
special assessm ent bond principal and interest from special assessm ent levies when the Parish is 
obligaled in som e tnatm er. The pa),n~ent ofpriucipal and interesl on lhe revcmte bonds secured 
by operalions of tile St. Tamm any Adm inistrative Complex are accounted for in the Internal 

Service Funds rather than in tile Debt Service Funds (See Note K). Also, tile payment of 
priueipal and interest oil tile certificales of indebtedness secured by operations of the 1)eparhuent 
of lleallh and Ilospitals Building are accounted for in the Internal Service Funds ralller than in 

the Debt Service Funds (See Note K). 

CAPITA L PRO JI,]CTS FUN DS 
These funds are utilized to account for tile purchase, construction and renovation of tile 

Parish's road and drainage system s, as w ell as the construction and renovation of the St. 
Tam m any Parish Justice Complex and the Jail. Their resources are derived principally fi'om 
proceeds of general obligation bonds, sales tax bonds, special assessm en! certificates of 
indebtedness and transfers fi'om Special Revenue Funds. lu addition, these funds account for the 

various construction projects funded by federal grants. 

INTERNA L SERVICE FUNDS 
The Internal Service Fullds arc used 1o accout~ for financial aud adm iuistrative services, 

such as purchasing and accounting, as well as general services, such as public works services and 
insurance activities provided by one departm ent to other departm ents or governm ents on a cost- 
reim bursed basis. Iu addilion, tile operalJoJis of tile Departm eJ)l of IJeallh and JJospilals 
Building are accounted for w ithin tile Internal Service funds. The Parish applies all apl)licable 
FA SB prououncem euts in accounting and reporliug for its Internal Service Funds. 



 

ST. TAM M AN Y PAR ISll 
N O TES TO FINANCIAL STATEM ENTS 

N O TE A 

I)ESCII1PTION OF FUNI)S AND ACCOUNT GROUPS (Continued) 

G ENEI/AL FIXFD ASSETS ACCO UNT G IlOUP 
The G eneral Fixed A ssets Account Group represents a suululary of lhe fixed assets of 

the Parish, other lhan assets of tile Internal Service Funds. Capital expenditures in ftlnds other 
than tile Internal Service Funds are recorded as expenditures of those funds at ll~e tim e of 
purchase and are subsequently recorded, at cost, for control purposes in the General Fixed Assets 
Account Group. Depreciation is not recorded oll general fixed assets, except for those tit lhe 
Internal Service Funds in accordance w ith generally accepted accounting principles. 

G EN ER Al, LO NG -TERM  D EBT ACCO UNT G RO U P 
The General Long-Tern1 Debt Account Group reprcsents a sunm m ry of tile general 

obligation, sales tax, and special assessm ent debt of the Parish. Additional debt is outstanding in 

tile Internal Service Funds (See Note K). 

NO TE B 
DEFINITIO N O F TIlE PARISII ENTITY 

For years beginning after Decem ber 15, 1992, Governm ental Accounting Standards 

Board Statement No. 14, "The Financial Reporting Entity" (GASB 14), is effective and requires 
ttle presentation of financial statements for tile primary governm ent and its com ponent units. A 
prim ary govern m ent is defined as an entity that has a separately elected governing body, is 
legally separale (i.e., created as a corporate body) and is fiscally independent of other state or 
local goverum cnls. A ny organization that is not legally separate is part of the prim ary 
governm enl for f'm aucial reporling purposes. C om ponenl uuils arc legally separa~.e organizalious 
for which tile elected officials of tbe primary governm ent are financially accountable. In 
addition, a com ponent unit m ay also be an organization whose relationship w ith tile prim ary 
governulent is such that exchlsiou w ould cause tile reporting euiily's finaucial slalenlellls lo be 
m isleading. The Parish has not adopted Ibis statem ent and is currently evaluating tile im pact thai 
adoption w ill have on the current financial statem ent presentation. 

The Parish follow s N ational Council on Governm ental A ccounting Statem ent 3 

("NCGAS 3"), which preceded GASB 14, Under NCGAS 3, the basic-but not tile only-criterion 
for including a potential com ponent mill within the reporting entity is the governing body's 
ability to exercise oversight responsibility. The m ost significant m anifestation of tilts ability is 
financial interdependency. Other manifestations of tile ability to exercise oversight 
responsibility include, but are not lim ited to, tile selection of governing authority, the designation 
of inanagem ent, the ability to significantly influence operations, and accounlabilily for fiscal 
m ailers. A second criterion used in evaluating potential com ponent units is tile scope of public 
service. Application of Ibis criterion involves considering whether the activity benefits the 
governm ent and/or its citizens, or whether the activity is conducted w ithin the geographic 
boundaries of the govcrnnlent and is generally available to its citizens. A third criterion used to 
evaluate potential com ponent milts for iaclusion or exclusion from tile reporting eutity is the 
existence of special financing relationships, regardless of whether the governm ent is able to 
exercise oversight responsibilities. 



 

ST. TA M M AN Y PA R ISII 
NOTES 1"O FINANCIAL STATEM ENTS 

NO TE B 
I)EFINITION OF TIlE PARISII ENTITY (Continued) 

Based upon file application of tile criteria of NCGAS 3, the following entilies were 
considered and determ ined not to be a part of|he Parish's reporting entity and arc not included in 
tile Parish's financial statem ents: 

Fire Protection D istrict N os. 1,2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 13 
Sewerage D istrict N os. 1,2, 4, 5, 6, 7, 10, 14 
l)rainage D istrict N os. 3, 5 
W aterworks District Nos. 2, 3, 14, 15, 16 
M osquito Abatem ent District N o. 2 
Recreation District Nos. 1, 2, 4, 5, 6, 7, 9, 10, 11, 12, 14 
Airport llazard Adjustment Board 
Anim al Control District No. 1 
East St. Tam m any Events Center 
Eegional Planning Couunission 
G reater N ew O rleans Expressway Com m ission 
Tourist and Convention Com m ission 
Industrial Developm ent Board 
Board of Standards and A ppeals 
ltousing A uthority of the Parish of St. Tam m any 
Capital F, esource Conservation aud Developm ent Council 
St. Tam m any Parish Registrar of Voters 
I lospilal Service D istrict N os. 1,2 
St. Tam m any ]'arish Coroner 

NO TE C 
SUM M ARY O F SIG NIFICANT ACCOUNTING M ATTERS 

Except as discussed in N ote B, the financial statem ents and accounting policics of |he 
Parish conform to generally accepted accountiug principles as prescribed by the A m erican 
Institute of Certified Ptlblic Accountants and the Goverum ental Accounting Standards Board. 

ACC RUAL BASIS O F ACCO UNTING 
The Parisb's Proprietary Funds follow the accrual basis of accounting w hereby rcvcnues 

arc recorded as earued alld expenses are recorded when incurred. 

U SE O F ESTIM ATES 
The preparation finaucial statem ents in conform ity w ith generally accepted accotmling 

principles iucludes the use of estim ates that affect the financial statem ents. Accordingly, actual 
results could differ fi'om those estium tes. 

M O D IFII,;D A CCRUA L BASIS O F ACCO UNTING 
All other Parish fimds are accounted for under the m odified accrual basis of accounting 

utilizing the follow ing practices: 



 

ST . T AM M AN Y PAI~,ISIt 
N O TES TO FINANCIAL STA'I'EM ENTS 

N ()TE C 
SUM M ARY OF SIGNIFICANT ACCOUNTING M ATTERS (Continued) 

M OI)IFIE1) ACCRUAL BASIS OF ACCOUNTING (Continued) 

Revenues are accrued when the amounts to be received arc both m easurable aud 
available. Ill addition, grants fi'om the U.S. Government are accrued when tbe Parisb has a right 
to rcim bursenm nt under the related grant, generally corresponding to the incurring of grant 
related costs by the Parish. Ad Valorem taxes are recorded in tile year the taxes are levied, to the 
extent tire)' are determ ined to be collectible. Sales and use taxes are recorded wben the taxpayer 
liability has been incurred, lutcrest incolne on iavestnm nts held at year-end is accrued. 

Expenditures, except as indicated otherwise, are recorded at tbe tim e tile liabilities are 
incurred. Interest on long-term debt is properly accrued when due. Am ounts payable under 
construction conh'acts are recorded in tile period during which the related work is perform ed by 
the contractor. A lso, capital outlays are recorded as expenditures at tile lim e of acquisition. 

BU DG ET I'O LICIES 
Tile Police Jury approves, prior to the beginning of each year, an annual operating 

budget prepared on tile m odified accrual basis for all general govermuental activities. At the end 
of the fiscal year, uuexpended and unencum bered appropriations of these funds auton~atically 
lapse. Am endm ents to the original budget are presented to the Police Jury for approval. The 
budget was am ended during 1998, and the final amended budget has been included in lhc 
financial statements. 

Form al budgetary integration is em ployed as a m anagem ent control device for the 
General and Special Revenue Funds. Expenditures arc budgeted at the departmental level, which 
is the level at which expenditures m ay not exceed appropriations. For all other fimds, effective 
budgetary control is alternatively achieved througb bond indenture provisions, eertificale of 
indebtedness provisions, special assessm ent ordinances and grants which specify the use of the 
fimds. 

The Louisiana Local Governm ent Budget A ct m andates tim Police Jury to authorize tile 
transfer of budget amounts from one program to another w ithin the same department. Upon 
approval by the Policy Jury, the Parish may also transfer budgeted am ounts from one dcparhneut 
to another. Tim budget data reflected in tbe aforem entioned schedules includes the effect of such 
approved budget transfers. Tile total budgeted am ounts by departm ent agree w ith the am ounts in 
the budget ordinances approved by the Police Jury. 

EN CUM BRA N CES 
Encum brance accounting, under which purchase orders, contracts and other 

com m itm ents for the expenditures of m onies are recorded in order to reserve that portion of the 
applicable appropriation, is em ployed as an extension of form al budgetary integration by the 
Parish. Encum brances outstanding at year end are reported as reservations of fired balances 
since they do not constitute expenditures or liabilities. 



 

ST. TAM M AN Y PARISIt 
NO TES TO FINAN CIAL STATEM ENTS 

N O TE C 

SUM M ARY OF SIGNIFICANT ACCOUNTING M ATTERS (Continued) 

TR ANSFERS 
Advances between fimds which are not expected to be repaid are accotmted for as 

transfers. 111 those cases in which repaym ent is expected, the advances are accotmted for through 
tile various due to and due from aecolulls. 

RESI I)UAL EQUITY TRANSFERS 
Transfers of residual balances of discontinued funds or program s are accounted for as 

residual equity transfers. These residual equity transfers are recognized at the tim e tile 
underlying events occur. 

D uring 1998, by an act oftbe Louisiana State Legislature, tile St. Tam m any Parish Levee 

District (the "Levee District") was abolished. The legislature approved that all remaining assets 
of the Levee District, including laud and building, be transferred to the Parish. The net eurrenl 
assets of the Levee D istrict at tile tim e tile transfer took place were set up in a special revenue 
fired by tile l'arish (St. Tammany Parish Levee District Special Revenue Fund), and tile reported 
value of the land and building was recorded in the Parish's General Fixed Asset Account Group. 
The net current assets recorded in tile special reveaue fund was recognized as a residual equity 
transfer. 

R ESTRICTED ASSETS 
Restricted assets on tile balance sheet of the Sales Tax D istrict N o. 3 Debt Service Fund 

represent the bond sinking funds and bond reserve funds that are required to be m aintained 
pursuant to the Sales Tax Bond Series 1988A, 1989A, 1992A , and 1993A ordinances. Fund 
balances, in tire amount of the bond reserve funds, are reserved as these funds are legally 
segregated for a specific future use. 

Restricted assets on tile balance sheet of the Judicial Com plex Debt Service Fund and tile 
Jail Debt Service Fund represent tile boud sinking funds and bond reserve funds that are required 
to be m aintained pursuant to their respective Sales Tax ordinances. Fund balances, in the 
am ount of the bond reserve fullds, are reserved as these fimds are legally segregated for a 
specific future use. 

Restricted assets on tile balance sheet of tile St. Tamm any Adm iuistrative Com plex 
Internal Service Fund represent the bond sinking fund, bond reserve fire d and depreciation 
reserve fire d w hich are required to be m aintained pursuant to 1.he Southern Hotel Revenue Bond 
ordinance. A corresponding am ount of tile fund's retained earnings is reserved as these m onies 
are legally segregated for a specific filture use. 

FIXEI) ASSETS A ND I)EPR ECIATIO N 
All purchased fixed assets are valued at cost when historical records are available or 

estim ated historical cost if historical cost was not available. 

2 



 

ST. TA M M ANY PARISII 
N O TES TO FINAN CIAL STATEM ENTS 

N O TE C 

SUM M ARY OF SIGNIFICANT ACCOUNTING M ATTERS (Continued) 

H XED ASSETS AND DEPRECIATION (Continued) 

Current capital expenditures of the govern m ental fimds are recorded as expenditures at 
the tim e of purchase. The related assets are then recorded in the General Fixed A ssets Account 

Group. The Parish does nol record certain public domain (infrastructure) general fixed assets 
consisting of certain im provements to streets, bridges and drainage system s. The Parish does not 
depreciate general fixed assets. 

Fixed assets in the Internal Service Funds consist of laud, vehicles, buildings and 

improvements and are recorded at cost. Major additions are capitalized while maintenance and 
repairs that do not improve or extend the life of the respective assets are charged to expense. 
Depreciation is provided on the straight-line m ethod over estimated useful lives, generally 40 
years. Vcbieles are depreciated over a five-year usefu~ life. 

Interest costs for fixed-asset construction w ithin the Internal Service Funds are 
capitalized. All other interest costs are expressed in the Debt Service Funds. Interest costs 
incurred during 1998 were $2,320,479, of which $110,005 has been capitalized. 

A D VA LO REM  TAX ES 
Ad Valorem taxes are norm ally levied in Novem ber and billed in 1)ecem bcr. These 

taxes are due in January of the following year. Any unpaid taxes are collected in connection 
w ith an auction norm ally held in M ay. The Sheriff's Departm ent bills and collects thc Parish's 
A d V alorem laxes. 

Parish Ad Valorem tax revenues are recognized when levied to the exlenl that they are 
determ ined to be currently collectible. 

SALF, S AN D 10SE TAX ES 

1986 ISSUE 
Pursuant to a tax proposition approved by the voters on N ovem ber 4, 1986, tire Parish 

levies a two percent sales and use tax in Sales Tax District No. 3 (the "District") through 
Novem ber 2006. This District includes all unincorporated areas of tile Parish at the tim e the 
proposition was passed. A ll taxes are collected by the Sheriff's Departm ent and tire State of 
Louisiana Vehicle Com m issioner. Taxes are due the m outh after sale and are accounted for in 
the Parish Road M aintenance Special Revenue Fund. Revenues are dedicated for specific 
purposes and recognized when the taxpayer liability is incurred. 

Dedication of tile 1986 tax requires tile net proceeds, after paying the reasolm ble and 
necessary costs of collecting and adm inistering tile tax, to be used for constructing, overlaying 
and improving Priority 1 and Priority 11 roads, streets and bridges in tile District (as designated 
by Ordinance N o. 86-693 adopted by the St. Tamm any Parish Police Jury on September 4, 
1986); and repairing and maintaining roads, streets and bridges ill the District (inch|ding tire 
acquisition of all equipm ent and m aterials and paym ent of all salaries directly in connection 

therewith). Duriug 1993, 1992, 1989 and 1988, the l'arish issued $18.6 million, $9.5 milliotl, 
$15 m illion and $25 m illion, respectively, in Sales Tax Bonds secured by the two percent sales 
and use tax (see Note K). 
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ST. TAM M ANY PARISIt 
N O TES TO FINAN CIAL STATEM ENTS 

N O TE C 
SUM M ARY OF SIGNIFICANT ACCOUNTING M ATTERS (Continued) 

SAI.ES AND USE TAXES (Continued) 

1986 ISSUE (Continued) 

As of December 31, 1998, approximately $12 m illion of the Parish Road M aintenance 
Fund's balance represented uuexpended sales tax revenue. This amount is appropriately 
iucluded in fund balance desigualed for capital outlay. 

1998 ISSUES 
On January 17, 1998, the voters of St. Tam m any Parish approved the levy of two one- 

quarter of one percent tax propositions. These two new levies arc to be used for "the expansion 
and operation of a new Jail and for the construction and operation of a new Justice Center 
Com plex, respectively. The lolal one-half of one percent sales and use lax is levied it} all 
uniucorporaled areas of the Parish at the tim e the proposition w as passed, and is effective 
lhrough M arch 2018. All laxes are collected by the Sheriff's Department. Taxes are due the 
month after sale and are acconnted for in Jail Special Revenue Fund and the Justice Com plex 
Special l~,evenue Fund, respectively. 

Dedication of tile 1998 tax requires the net proceeds, after paying tile reasonable and 
necessary costs of collecting and adm inistering the tax, to be used for the constructing, 
improving, operating and maintaining a St. Tammany Parish Justice Complex Center, and for 
providing aud maintaining jail facilities for lhe Sheriff ofSl. Tammany Parish. l)uring 1998, tl}e 
Parish issued $43 m illion and $18.9 m illion in Sales Tax Bonds for the Justice Com plex and for 
tile Jail, respectively. These two bond issues are secured by the two one-quarter of one percent 
sales and use tax. 

N O TE 1) 
TOTAL COLUM NS 

Total cohunns ou the Colnbined Financial Statements are captioned "M emorandnul 
O nly" to indicate they are presented to facilitate financial analysis. Data in these coluom s do not 
present financial position, results of operations, or cash flows in conform ity w ith generally 
accepted accounting principles. Such data is not com parable to a consolidation. Interfuud 
elim ination's have not beet} m ade in the aggregation of this data. 

The am ounts showu for 1997 in the general purpose financial statem ents are included to 
provide a basis for com parison w ith 1998 and are not intended to present all inform ation 
necessary for a fair presentation it} accordance w ith generally accepted accounting principles. 



 

ST. TA M M A N Y PA R ISH 
N O TES TO FINANCIAL STATEM ENTS 

NO TE E 
CA Sll A ND TEM PO R AR Y CASIt INVESTM ENTS 

The Parish m aintains a pooled cash and investm ent account that is available for use by 
all funds, except those restricted by statutes or other legal reasons. Each fund's positive equity 
in tile pooled cash and investment account is presented as "Cash and 3"em porary Cash 
hw estm enls" on their respective balauee sheets. Likew ise, overdraft cash balances are reflected 
as negative am ounts in this caption. Interest incom e is allocated to the various funds based upon 
their average investm ent balances. For the year ended December 31, 1998, interest income 
allocated to the various funds was $4,857,943. 

AI year-end, the carrying amount of the Parisb's bank deposits was $5,373,632 and the 
bank balance was $6,611,319. The difference was primarily due to outstanding checks. Ofthc 
bank balance, approximately $200,000 was covered by federal depository insurance. In 
compliance with State laws, the remailfing balance of $6,411,319 of these deposits was secured 
by bank-owned securities specifically pledged to the l'arish and held by an independent 

custodian bank jointly in the name of the Parish and the bank. Louisiana Revised Statutes 
39:1229 im poses a statutory requirem ent on the custodian bank to advertise and sell the pledged 
securities w ithin 10 days of being notified by the Parish that the fiscal agent has failed to pay 
deposited funds upon delnand. 

Statutes authorize the Parish to invest in the following types of securities 

2 

3 

4 

Fully-collateralized certificates of deposit issued by qualified com m ercial banks 
and savings and loan associations located within the Slate of Louisiana. 

D irect obligations of the U .S. G overnm ent, including such instrum ents as 
treasury bills, treasury notes and treasury bonds. 

Obligations of U .S. Governm ent agencies that are deliverable on the Federa 
Reservc System . 

Repurchase agreements in government securities in (2) and (3) above made with 
the prim ary dealers that report to and are regulated by the Federal Reserve Bank 
of N ew York. 

Investm ents are slated at cost, wlfieh approximates m arket. Interest is accrued as earned. 
The Parish's investm ents are categorized to give au indication of the level of risk assum ed by the 
Parish at year-end. Category 1 includes investm ents that are insured or registered or for which 
the securities are held by the Parish or its agent in the Parish's nam e. Category 2 includes 
uninsured and unregistered investm ents for wlfich the securities are held by the financial 
institution's trust departm ent or agent in the Parish's name. Category 3 includes uninsured and 
unregistered investments for which the securities are held by the financial institution, or by its 
trust departm ent or agent, but not in the Parisb's nam e. At Decem ber 31, 1998, all of the 
Parish's investm euls were Categoly 2 level of risks. The earryiug value and m arket value of the 
I'arish's investments as of December 31, 1998 were $84,770,125 and $85,561,737, respectively, 
and consisted of direct obligations of the LI.S. Governm ent aud its agencies that had m aturities of 
one year or less. 
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ST. TAM M AN Y PARISIt 
NOTES TO FINAN CIAL STATEM ENTS 

N O TF F 
CItANG ES 1N FIXED ASSETS 

A sununary of changes in general fixed assets follow s 

General Fixcd Assets 
Land 
Buildings 
Construction in Progress 
M achinery and 
Equipment 

l.ibrary 
Olher Fixed Asset Classes 

Balance at Ilalance a 
l)ecember 3 I, Other l)ecembcr 3 

1997 Additions Retirements Adjustments 1998 

$ 4,914,498 
14,620,734 

7,312,319 
7,378,351 
1,256,049 

$ 1,343,315 
859,890 

4,990,037 

,410,849 359,627 

,091,081 
27,563 

$ 1,097,822 $ 7,355.635 
15,480,624 

206,554 5,196,591 

8,363,541 
8,469,432 
1,283,612 

Total General Fixed Assets 35,481,951 9,722,735 359,627 1,304,376 46,149,435 

Internal Service Funds: 
l.and 
Buildings 
Other Fixed Asset Classes 

2,275,992 
4,645,986 
592.148 

37,409 
3,397,358 
137,206 

'1 oral I ntcl n al Service Fu n ds 7,514,126 3,571,973 

Less: Accumulated l)epreciation (783,640) (163,369) 

Ncl lnlem al Service 
Fund Assels 3,408,604 

(I,097,822) 
(206,554) 

1,215,579 
7,836,790 
729.354 

(I,304,376) 9,781,723 

(I,304,376) 

(947,009) 

$ 42,212,437 $ 13,131,339 $ 359,627 $ $ 54,984,149 

Included in General Fixed Asset additions for 1998 is $75,000 of land and $89,000 of 
buildings that were transferred to the Parish fi'om the St. Tammany l'arish Levee District (See 
Note C). During 1998, by an act of the Louisiana State Legislature, the St. Tammany Parish 
Levee District was abolished. A ll of the remaining assets, iuehtding the land and building, were 
transferred to the St. Taum m ny Parish Police Jury. The recorded value of the fixed assets 
transferred from the St. Tam many Parish Levee District was at historical cost. 

"Other Adjustments" consists of reclassifications of fixed assets from an internal service 
fund to the General Fixed Asset Account Group (See Note R). During 1997, the Parish 
established aa internal service fund for planned Justice Com plex. During 1998, it was 
determ ined that the transactions associated w ith the .Justice Com plex should be accounted for in 

governmental fund types and account groups (i.e., Special Revenue Fund, Capital Projects Fund, 
Debt Service Fund, General Fixed A sset Account G roup, and G eneral Long-Term Debt Account 

Group). As such, the costs associated with tile acquisition of land and the design costs incurred 
in 1997 w ere reclassified to the General Fixed A sset Account G roup. 
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ST. TAM M ANY PARISII 
N O TES TO FINANCIAL STATEM ENTS 

NO TE G 
G RANTS FRO M  OTItER G O VERNM ENTAl, ENTITLES 

Fcdcral governm ental entities represent an im portant sotu'cc of sul)plem entary fimding 
used to finance parks, constructiou program s and other activities beneficial to tile com m unity

. 

This funding, prim arily in tile form of grants, is recorded in tile General, Special l~,evenue, 
Capital Projects and Internal Service Funds. As discussed in Note C, grant revenue is accrued 
when the Parish has a right to reim bursement uuder tile related grant. 

The grants received by tile Parish specify tile purpose for w hich tile grant m onies are to 

be used and such grants arc subject to audit by the granting agency or its represeutatlve. 

The following amounts under various grants were recorded as Federal revenue in tile 
general purpose financial statem ents: 

G eneral Fund 
Special Revenue Funds 

Capital Projects Funds 
lnterual Service Funds 

~; 1,754,518 

N O TE It 
PENSION PLAN 

The Parish contributes to a cost-sharing, m ultiple-em ployer defined benefit pension plan 
administered by the Parochial Employees' Retiremeut System of Louisimm (tbe "Plan"). The 
Plan provides retirement, disability and death benefits to plan members and beneficiaries. The 
Plan was established by the Louisiana legislature as of,lanuary I, 1953, by act 205 of 1952. The 
system is adm inistered by a Board of Trustees consisting of seven m em bers. The Plan issues a 
publicly available financial report that includes financial statem ents and required supplementary 
inform ation. Thai report m ay be obtained by writing to Thom as B. Sim s, CFA , A dm inistrative 
D irector, P,O . Box 14619, Baton Rouge, LA 70898-4619, or by calling 504-928-1361. 

A ny person who is a perm anent em ployee of the Parish and works at least 28 hours a 
week is eligible to participate in the Plan. M em bers are entitled to a retirem ent benefit at or after 
age 60 w ith 10 years of creditable service, at age 55 with 25 years of creditable service, or at any 
age w ith 30 years of creditable service. The retircm eut benefit is generally 1%  of the m em ber's 
final com pensation plus $2 per month for each year of service credited prior to January 1, 1980, 
and 3%  of final com pensation for each year of service after that date. 

State legislation has established tile obligations of the Parish and tile em ployees for 
coatributions at 7.75% and 9.5% of covered salaries, respectively. The Parlsh's coutributious to 
the Plan for the years ending Decem ber 31, 1998, 1997, and 1996 were $502,587, $448,139, and 
$380,011, respectively, equal to tile required contributions for each year. 
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ST. TAM M AN Y PAR1SII 
NO TES TO FINANCIAL STATEM ENTS 

N O TE I1 

PENSION I'LAN (Continued) 

The "Pension benefit obligation" is a standardized disclosure m easure of tile present 

value of peusion benefits, adjusted for the effects of projected salary increases and step-rate 
benefits, estinlated to be payable ill tile future as a result of em ployee service to date. The 

nleasure, which is tile actuarial present value of credited projected benefits, is intended to help 
users assess the Plan's funding status on a going-concern basis, assess progress ulade in 
accum ulating sufficient assets to pay benefits when due, and m ake com parisons am ong 
retirem ent system s and em ployers. The Plan does not m ake separate m easureulents of assets and 
pension benefit obligation for individual employers. The pension benefit obligation at Decem ber 

31, 1997 (tile latest available date), for tile Plan as a whole, determined through au actual 
valuation performed as of tllat date, was approximately $882 m illion. The l'lau's net assets 
available for benefits on that date (valued at market) was approximately $984 million. The 
Parish's contribution represented 2.04%  of total contributions required of all participating 
entities. 

N O TE I 
VA CATIO N AND SICK  LEAV E 

Em ployees of the Parish earned annual vaeatiou leave at varying rates according to years 
of service. Sick leave is earned at tile rate of 12 days per year. An unlim ited amount of sick 
leave call be aeculnnlated, lJpoll tcrm inaiion of services, em ployees are paid for I.Ulused annual 
vacation and sick leave. Paym ent is lim ited; for em ployees w ith three or m ore years of 
continuous service, annual leave paid upon term ination is not to exceed 300 hours, and sick leave 
is paid at a rate of one work day for eacll three days of unused, accum ulated sick leave. 

At December 31, 1998, tile Parish had accumulated and vested $655,794 of accrued 
compeusatory absences, which il~eludes $57,133 pertaining to tile St. Tamulany Parish l.ibrary 
(Parish Library Special Revenue Fund). The $655,794 of accrued compensatory absences is 
included in other liabilities ill the General Long-Term Debt Account Group (See Note K). 

N O TE J 
PO ST EM PLO YM ENT ItEALTIt PLAN 

During 1998, tile Parish established a Post Employm ent Health Plan for em ployees hired 
by the Police Jury. Tile plan provides for individual employee accounts, in which tile funds 
w ithin these accounts can be used for post em ploym ent m edical prem ium s and expenses. 

Em ployees w ith three or m ore years of service who resign and do IIOi retire are paid for 
one-third of their accum ulated sick lim e. The rem aining two-thirds is deposited into iudividual 
em ployee accounts. Any annual leave ill excess of 300 hours is deposited into the em ployee 
accounts. Em ployees wllo retire w ith a m inim unl of ten years of service have tile option, until 
January 1, 2003, to roll the rem aining two-thirds of sick time and tile excess of 300 hours of 
annual leave inlo their post-em ploym ent ]lealth account or roll the excess over as service linle to 
their retirement accounts. At Decem ber 31, 1998, file eslinrated liability associated w ith the post 
employment health benefits is $324,717, and is recognized in tile Post Enlploynlcnt I lealth Plan 
lntcrnal Service Fund. 
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ST. TAM M ANY I'ARISIt 
NOTES TO FINANCIAL STATEM ENTS 

N O TE K 
LO NG -TERM  DEBT 

The follow ing is a sununary of the long-term debt transactions of the Parish for the year 

e0dcd Decem ber 31, 1998: 

General 
Obligatioa 

Sales 
Tax 

Special 
Assessment 

Otlmr 
Liabilities 

Total 
Geaerat 

I,ong-'lema 
Debt 

Revenue 
Bonds 

l)cbt payable at 
Dcccmbcr 31. 
1997 $ 2,956,934 $ 35,920,000 $ 340.715 $ 1.430.716 $ 40,6d8.365 $ 630,000 $ 2,350.000 

Additions 
Reductions 

- 61,900,000 - 61,900,000 - 
(542,509) (3,120,0()0) (17g,712) (503,512) (4,344,733} (30.000) 

Debt Payable at 
Dexember 31, 
1998 $ 2,414,425 $ 94,700,000 $ 162.003 

(210,000 

$ 927,204 $ 98,203,632 $ 600,000 $ 2,140,000 

De(all of the Parish's long-term debt as of l)eeem ber 31, 1998 are as follows 

G eneral O bligation Bonds Secured by Ad Valorem Taxes 

St. Tam m any Parish 1982-B Bonds, bearing interest fi'om 
10.6%  to 10.7% , payable sem i-annually ttwo'agh 2002 $ 8.9,425 

St. Talnlnany Parish General Obligation Refim ding 
Bonds, Series 1997, bearing interest at 4.9% , 
payable sem i-annually througb 2004 

St. Tammany Parish 1981-B Refunding Bonds, bearing 
interest at 5.3% , payable sem i-mnm ally through 2006 

Sub-Road D istrict N o. 2 of Special Road District N o. 14 - 
Refunding, bearing interest from 3.1%  to 9.8% , payable 
sem i-annually through 2006 

590,000 

785,000 

Sub-Road D istrict 'No. 5 of Special Road D istrict N o. 14, 
bearing interest from 7.1%  to 1 1.0% , pay,~ble 
sem i-annually througb 2002 150,000 

Total General Obligation Bonds Fayable ,$ 2,414,42.5_ 



 

ST. TA M M AN Y PARISI| 
NO TES TO FINAN CIAL STATEM ENTS 

N O TE K 

I JONG-TERM I)EBT (Continued) 

Sales Tax O bligalion Bonds Secured by Sales and Use Taxes 

Sales Tax Bonds Series 1999 (Jail), bearing interest 
of 5,3% , payable sem i-annually through 2018 

Sales Tax Bonds Series 1988 (Justice Complex), 
bearing interest of 5.3% , payable sem i-annually 
through 2018 

Sales Tax District No. 3 Sales Tax Bonds Series 1989A, 
bearing interest from 6.5%  lo 11.0% , payable send- 
annually througll 2006 

Sales Tax District No. 3 Sales Tax Bonds Series 1992A, 
bearing interest from 5.4%  to 9.0% , payable sem i- 
annually through 2006 

Sales Tax District No. 3 Sales Tax Bonds Series 1993A 
bearing interest from 2.4% to 5,3% , payable sem i- 
annually through 2006 

Total Sales Tax Bonds payable 

C er{ificates of ludebledness Secured by Special 
A ssessm enls w iIIi G overnm eut Conlm itm enI 

St. Tam m any Parish l'aving Certificates Series 1989 
bearing interest from 8.4%  to 12.0% , payable 
annually tbrougb 1999 

St. Tam m any Parish Sewerage District No. 8 1989 
sewerage certificates, bearing interest from 8.4%  
to 12.0% , payable annually through 1999 

18,900,000 

43.000,000 

9,220,000 

6,515,000 

7.065,000 

94,7000~00 

111,097 

29,912 

St. Tam many Parish W aterworks District No. 14 1989 
water cerlificates, bearing interest from 8.4%  
to 12.0% , payable annually through 1999 20 9~9J_94 

Total Certificates of Indebtedness 

20 

162,003 



 

ST. TAM M ANY PAR1Sll 
N O TES TO FINANCIAL STATEM ENTS 

N ()T E K  

I.ONG-TERM I)EIIT (Continued) 

O ther Liabilities 

Notes payable - George S. Davis - Building, 
bearing interest at 8.5% , payable annually 
through 2000 

l,ease Purchase - Bell South Financial Service 
bearing interest at 7.1% , payable m onthly 
through 1999 

Lease Buyout - St. Tam many Airport Authority 

No. 2 (Abita Airport), bearing interest at 
8.0% , payable m onddy through Decem ber 1999 

Accrual for Compensated Absences (Note 1) 

25,537 

6.053 

31.177 

62,767 

655,794 

Accrued for Landfill Postclosure Care Costs (See Page 23) 208,643 

Total Other Liabilities 

R evenue Bonds Secured by the O perations of the 
St. Tam m any A dm inistrative Com plex 

CEIP Southern Hotel, bearing interest at 7.5%  
payable annually through October 2011 

Certificates of Indebtedness Secured by the O perations 
of the Dltlt Building 

DH H Building, Certificates of Indebtedness, bearing 
interest at 4.9% , payable sem i-annually through 
D ecem ber 2006 

$ 927,204 

$ 600,000 

$ 2,140,000 

Interest expense incurred in 1998 pertaining to General Long-Term D ebt, Revenue 
Bonds, and Certificates of I ndebledness totaled $2,210,474. 



 

ST . T AM M AN Y PAR ISll 
N O TES TO FINANCIAL STATEM ENTS 

N O TE K 
LONG-TEI/M  DEBT (Continued) 

The annual reqttirement to amortize all debt outstanding, excluding tile accruals for 
compensated absences and landfill postclosure care costs, as of December 31, 1998, including 
interest payments of $50,660,063, $348,375, and $448,350 for General l.ong-Term Debt, 
Revenue Bonds, and Certificates of Indebtedness pertaining to the DIIIt Building, respectively, 
is as follow s: 

For "111c 
Year Ended General 
Deccmbe ~r~31~ Obligation 

$ 532,840 
521,877 
529,860 
517,290 
424,469 
1.014.149 

Sales 
Tax 

$ 10,298,230 
10,307,604 
10,319,141 
10,330,036 
10,342,074 
92,618,528 

Otber 
Liabilities 
Net of Total 

Compensated General 
Special Absences and Long-Tema 

Assessment Landfill Costs Debt 

$ 175,613 $ 52,783 
14.764 

$ 11,059,466 
10,844,245 
10,849,001 
10,847,326 
10,766,543 
93,632,677 

$ 75,000 
77,750 
75,125 
77,500 
74,500 
568,500 

$ 319,470 
323,323 
321,563 
324,190 
321,205 
978,599 

$ 3,540.485 $ 144,215,613 $ 175,613 $ 67,547 $ 147,999,258 $ 948,375 $ 2,588,350 

AI l)ecem ber 31, 1998 $19,578,295 is available in file Debt Service l:unds of which 
$1,746,321, $17,640,665 and $191,309 is available to service the general obligation, sales lax 
and special assessment debt, respectively. 

In accordance w ith tile Revised Statutes of tile State of Louisiana, aggregate debt 
payable solely from Ad Valorem taxes for each specific purpose shall not exceed 35%  of total 
assessed valuation of taxable property. A s of Decem ber 31, 1998, lhe Parish w as in com pliance 
w ith these statutes. 

1 n prior years, tile Parish defeased a portion of tile 1988A Series bond issue and tile 1986 
Series bond issued by creating separate irrevocable trust fuuds. N ew bonds have been issued and 
the proceeds have been used to purchase U.S. government securities that were placed in the lrust 
fimds. The investm ents and fixed earnings from tile investm ents are sufficient to fully service 
the defeased bonds until the bonds are called or mature. For financial reporting purposes, the 
bonds have been considered defeased and therefore rem oved as a liability from the l'arish's 
G eneral Long-Tcrm Debt A ccount G roup. As of Decem ber 31, 1998, all of the defeased bonds 
rem oved from the General Long-Term Debt Account Group ]lave m atured and no balance 
rem ains outstanding. 
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ST. TAM M AN Y PARISI1 
N O TES TO FINAN CIAL STATEM ENTS 

N O TE K 

I,ONG-TERM DEBT (Continued) 

State and federal laws and regulations require that tile I'arish perform certain 
maintenance and monitoring functions at its landfill site (which closed on l)ecember 20, 1991) 
for thitly years after closure. A liability has been recognized based oll the fature postclosure care 
costs that have not been paid or accrued at Decem ber 31, 1998. The estimated total current cost 
of the landfill postclosure care ($208,643 at December 31, 1998) is based on the amount that 
would be paid if all equipm ent, facilities, and services required to m onitor, and m aintain the 
landfill were acquired as of l)ecem ber 31, 1998. I lowever, the actual cost of postclosure care 
m ay be higher due to inflation, changes in teclm ology, or changes in landfill law s and 
regulations. Durit~g 1998, closure aud postclosure expenditures totaling $117,811 were incurred 
and are included in health and welfare expenditures on the General Fund Statement of Revenues, 
Expenditures, and Changes in Fund Balance. 

N O TE L 
DU E TO /FRO M  O TH ER FUNDS 

Individual fund balances due to/from other funds at Decem ber 31, 1998 follows 

Special R.evcuue Fuuds 
G reater St. Tam m any A irport 
22nd Judicial D istrict Court Com m issioner 

l'ublic ltealth 
Lighting District No. 1 
Lighting D istrict N o. 10 
Crim inal Court 
Com m uuity Action Agency 

Debt Service Funds 
St. Tam m any Parish Jail 

Internal Service Funds 
Police Jury Com plex 
DHIt Building Fund 
ltealth Insurance 

"J'ota 

D ue To 

O ther Funds 

$ 233,783 $ 
2,445 

10,956 
569 

08,207 
35,063 

100,557 

300,000 
138.128 

300,000 

629308 

$ 929,708 929~7~708 



 

ST. TA M M ANY PA RISIt 
NO TES TO FINAN CIAL STATEM ENTS 

N O TE M  
CO NTING ENT LIABILITIES 

The Parish is a defendant in several lawsuits that are currently pending. The majority of 
tile cases arc covered by insurance and, in tile opinion of legal cotm sel for tile l'arish, the 
ultim ate resolution of these cases w ill not result in a sigaificant liability to the Parish. 

The Parish is self-insured for general liability, workm en's com pensation and em ployee 
health insurance. These risks of loss are accounted for and financed through inlenm l service 
funds. Excess coverage policies are purchased by the Parish to lim it its potential exposure. 
l)uriug 1998, the Parish's maximum exposure for general liability claims was $650,000 for 
claims covered by insurance. The financial statements reflect an accrual for tiffs maximum 
exposure, net of claims paid, of $2,553,250. Under the Parish's excess workmcn's com pensation 
policy, the Parish pays all individual claims up to $225,000 with m aximum exposure of 
$775,000 through the period ending December 31, 1998. The fiuancial statements reflect an 
accrual of $84,153 for workmen's conlpeusalion claims, and m anagement believes Ibis amount 
is adequate to cover all open claim s and known incidents at Decem ber 31, 1998. The Parish's 
maximum exposure for employee health insurance is limited to $1,432,565 (or $50,000 for each 
individual claim) under their excess coverage policy. The financial statements reflect an accrual 
of $338,042 to cover all reimbursable claims incurred as of December 3 I, 1998. The liabilities 
for claim s under the Parish's self-insurance funds are based primarily on aclual estimates of the 
am ounts needed to pay prior and current year claim s and to establish a reserve for incurred but 
not reported claim s. 

Changes in tile aggregate liabilities for claim s in 1998 and 1997 were as follows 

Beginning of Year Aggregate Liabilities 
Current Year Claim s and Changes in 

Estim ates 
C laim Paym ents 

1998 1997 

2,806,056 $ 2,699,520 

2,535,423 

(2,366,034) 
1,908,338 

0 ,801,802) 

End of Year Aggregate Liabilities $ 2,975,445 $ 2,806,056 

The Parish purclmses conventional insurance for all other risks of loss. Settled claim s 
have not exceeded coverage in any of the past three years. 



 

ST. TA M M ANY PA RISIt 
NO TES TO FINANCIAL STATEM ENTS 

N O TE N 
I,EA SES 

The Parish has entered inlo leases, for office space, which begin January 1, 1998 and 
expM ng through Decem ber 31,2000. 

The Parish Library Fund (a Special Revenne Fund) leases tile l'ontchartrain branch 
facility in Slidel/, certain telephone equipment, and a vehicle. Lease cxpe~tse for tile year ended 
l)ecember 31, 1998 was $23,977. Future m inimuln payments for these agreements arc as 
follow s: 

1999 
2000 
2001 
2002 
2003 
q]m rea~cr 

Building 
and Land 

$ 43,110 
45,852 
41,652 
41,652 
41,652 
6.942 

Telephone 
Equipm ent 

$ 7,200 
7,200 
1,800 

Vehiclg 

$ 1,650 

$220,860 $ 16,200 $ 1,650 

N O TE O 
(/A SII FLO W  STA TEM EN T 

For purposes of the Statem ent of Cash flow s for Proprietary fund types, the Parish 
considers all investm ents with an original m aturity of three m onths or less when purchased to be 
cash equivalents. 

N O TE P 

D EFER RED CO M PEN SATIO N PLAN 
The l)arish offers its em ployees a deferred colnpensation plan created in accordance with 

Internal Revenue Code Section 457. The Plan, available to all pernm nent Parish em ployees, 
perm its lbem 1o defer a portion of their salary until filture years. The deferred compensation is 
not available to em ployees until term ination, retirem ent, death, or unforeseeable em ergency. 

A ll am ounts of com pensation deferred under Ibe plan, all property and rights purchased 

with those amounts, and all income attributable to tbose amounts, property, or rights are (until 
paid or made available to lhe employee or otbcr beneficiary) held in trust for tile exclusive 
benefit of tile participants and lbeir beneficiaries, and the benefits m ay not be diverted to any 
oilier use. 

It is tile opinion of tile Parish's legal counsel that tile Parish Ire s no liability for losses 
under tile Plan but does have tbe duty of due care that would be required by an ordinary prudent 
investor. As such, the Parish is no longer required to account for the assets and related liabilities 
in an agency fire d. 
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ST. TA M M A N Y PA R ISH 
NO TES TO FINANCIAL STATEM ENTS 

NOTE Q 
FUN I) I)EH CITS 

The general purposc financial statem ents include tile follow ing fired which has a 
cum ulative fire d deficit at Decem ber 31, 1998: 

Crim inal Court Fund 

Deficit Am ount 

$ 24,355 

During 1999, anticipated excess revenues w ill be sufficiellt to rem ove tile deficit. 

NO TF R 
I'RIOR PERIO D ADJUSTM ENT 

As described in Note F, during 1997 tile Parish established an Internal Service Fund to 
account for tile financial transactions pertaining to tile consiructiou and operation of the Justice 
Com plex. However, during 1998 it was determ ined that the transactions oflhe Justice Com plex 

should be accounted for in governmental fund types and account groups (i.e., Special Revenue 
Fund, Capital Projects Fund, Debt Service Fund, Geueral Fixed Asset Account Group, and 
General Long-Term Debt Account Group). 

NO TE S 
ItO M E RULE ELECTIO N 

In an election held oll O ctober 3, 1998, the voters of St. Tam m any Parish al)proved a 
ltom e-Rule charter aud a new form of governm ent that w ill replace lhe Police Jury system of 
t)arish governm ent. The charter, which becom es effective January 1, 2000, w ill establish a 
parish president - council form of governm ent. The position of parish president w ill be a parish- 
w ide elected position. 

N O TE T 

YEAR 2000 COM PLIANCE (UNAUDITED) 
Tim e and space saving program m ing decisions m ade in prior years resulted in two-digit 

codes that m ay not correctly recognize "00" as the year 2000. Serious processing error or system 
failure could result. To prevent this error, com puter system s and equipment m ust be 
rcprogram m ed or replaced to m ake them year 2000 com pliant. 

The Parish is significantly dependent on computerized system s for essential operations 
and to provide services to citizens. A s a continuing process, tile Parish is actively engaged in 
m aking necessary chauges to its system s and equipm ent to achieve year 2000 com pliance. These 
changes included system upgrades and equipm ent replacem ents. The Parish has included in its 
1999 operating budget the estim ated costs associated for tile replacem ent of COm l)uter software. 
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ST. TAM M AN Y PA R1SII 
N OTES TO FIN AN CIAL STATEM ENTS 

N O TE T 

YEAR 2000 COM PLIANCE (UNAUDITED) (Continued) 

Currently, tile Parisb's system s, w hich 
Safety, and Public W orks, are in the Remediation 

include Financial, Personnel-Payroll
, Public 

Stage of year 2000 com pliance. Rem ediation 
Stage is defined as having com pleted tile technical conversion of existing system s

. The Parish's 
prim ary solq.ware vendor has certified to the Parish in writing that the software is year 2000 
com pliant, ltowever, Parish personnel continue to perform tests to closure year 2000 com pliance

. 

N O TE ILl 

SUBSEQUENT EVENTS 
In 1999, tile Parish issued $9,200,000 of Sales Tax Refimdiug Bonds in order to advance 

refund $8,305,000 of Series 1989A Sales Tax Bonds. Tl~e bonds arc sectlred by an irrevocable 
pledge of the net proceeds of/he Parish's special two percent sales and use tax. 

Also, in M ay 1999, tile Parish issued $4,200,000 in General Obligation Bonds. Tile 
proceeds of lifts bond issue are to be used as follow s: 

~ Pay off outstandiug debt associated with tile Parish jail totaling $602,288 - $590,000 
in principal aud $12,288 in interest. 

~ Pay off outstanding debt associated with the D]tlt Building totaling $2
,181,361 - 

$2,140,000 in principal and $41,361 in iuteresl. 

~ The rem aining balance of the bond proceeds w ill be used to com plete the 
construction of the DHH Building. 



G ENERAL FUND 
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ST. TA M M ANY PA R1SI1 
G EN ERA L FUN D 

CO M I'ARA TIVE BALANCE SltEETS 

C URIIENT A SSETS 
Cash and Tem porary Cash lnveshnents 

Receivables: 
Ad Valorem 
O ilier 

O ther A ssels 

Due From Other Funds 

Total A ssets 

LIA BIIJTIES 

A ccounis Payable 
A ccrued Liabililies 
l)ue Io Olher Funds 

O ilier Liabilities 

Total l.iabililies 

A SSETS 

Decem ber 3 I, 
1998 1997 

$ 454,951 $ 538,955 

1,232,721 
1,133,251 

75 

$ 2,820,998 

ldA BILn 'IES A N D FUN D BA 1.AN CE 

FUNI) BA LAN CE 
Reserved for Encunlbrances 

Unreserved and Undesignaled 

Total Fund Balance 

Total Liabilities and Fund Balance 

218,432 
161,773 

189 
5,000 

$ 2,924,349 

736,362 $ 334,340 

1,611,777 1,306,560 

2,348,139 

31,753 
441,106 

472,859 

$ 2,820,998 

The accom panying holes are an inlegral parl of IIIcse financial statem cnts 

640,900 

24,935 

,258,514 

,283,449 

$ 2,924,349 



 

ST. TAM M ANY PARISII 
GFNERAL FUND 

STATEM ENT OF P.EVENUES, EXPENI)ITURES 
AND CIIANG ES IN FUND BALANCE 

REVENUES 
Taxes 

Ad Valorcm 

Oilier ]'axes, Penalties and Interest 
l.iccnses and Permils 
I ntergovcrnmenlal Revenues 

Federal Grants 
Other Federal Ftlnds 
Slate P, everme Sharing 
Other Slate Funds 

Fees, Charges and Commissions for Selwices 
Fines and Forfeitures 
Other Revenues, Primarily Irtteresl 

Total Reveoue.s 

EXI~ENDITURES 
General Goverllnlent: 

1 .egislalive 
Judicial 
Elections 
Finance and Administrative 
Other General Government 

Public Safety 

Public W orks 
I lealth and W elfare 
Cuhure and Recreation 

Total Expenditures 

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 

OTIIER FINANCING SOURCES (USES) 
Fund Transfers-In 
Fund Transfers-Out 

Total Other Financing Sources (Uses) 

EXCESS (DEFICIENCY) OF REVENUES OVER 
EXPENDITURES AND OTIIEI/. SOUI~.CES (USF.S) 

FUNI) BALANCES - BEG INNING 

FI.JN D BA I.A NCES - FN I)ING 

The accom panying notes are an integral part of these financial statem cnls. 
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or The Years l'nded 
l)ecember 3 I. 

998 1997 

$ 1,249,055 
976,951 

3,478,316 

321,684 
123,366 
247,643 
237,009 
880,776 
8,466 

228,236 

734,913 
1,553,910 
129,541 
504,924 
290,373 

3,196,908 
1,696,732 
117,811 
210.283 

8,435,395 

$ 1,270,216 
925,864 

3,325,430 

118,739 
138,322 
240,127 
255,079 
780,671 
8,555 

269,383 

7,332,386 

647,576 
1,262,343 
113,160 
394,785 
102,584 

2,576,995 
1,570,818 
133,503 
136.879 

6,938,643 

(683,893) 393,743 

475,000 
(601,697) 

291,205 
(512,406) 

(126,697) (221,201) 

(810,590) 

,283,449 

$ 472,859 

172,542 

_ ~ LIL0.9~7. 

$ 1,283,449 



 

EXIIIBIT B-3 
ST. TAM M ANY PARISII 

G EN l",l~A [, FUNI) 
STATI~M ENI" OF I~.F~VIr.NUES, EXPENDITUI~.ES, AND CIIANGES IN FtlNI) IIAI,ANCI~ 

ACTUAL AND BUI)GET (GAAP BASIS) 
For The Year I,)t~ded Decemher 31,1998 

W ith (7om parativc Actual Amounts For The Year Ended l)ecem ber 31,1997 

IH,;VEN UI';S 
]'axes 

Ad Valorcm 
Other Taxes, Penalties m~d Interest 

Licenses and Perm its 
I iitergovcrnltlental Reventles 

Federal Grants 
Other Federal Funds 
State Reveuuc Sharittg 
Other State Funds 

Fees, Charges and Commissions for Services 
Fines and Forfeilures 
Olher Revenues, Primarily lnlcrest 

I,'XI'ENI}ITURI';S 
Genera[ Govcrllment: 

Legislative 
Judicial 
Elections 
Finance and Administrative 
Other General Govem me[~I 

Public Safety 
Public W orks 
1 lealth aud W elfare 
Culture mid F.ecrealion 

Total Expenditures 

Actual Budget 

$ 1,249,055 
976,951 

3,478,316 

321,684 
123,366 

247~43 
237,009 
880,776 
8,466 

228,236 

734,913 
1,553,910 
129,541 
504,924 
290,373 

3,196,908 
1,696,732 
117,811 
210,283 

$ 1,248,625 
975,900 

3.477,340 

321,677 
123,000 
247,500 
236,900 
880,615 
8,425 

240,990 

7,760,972 

753,160 
1,554,168 
134,850 
528,422 
294,059 

3,194,698 
1,699,415 
144,580 
212,600 

8,515,952 

EXCI';SS (DI'~FICIENCY) OF REVENI31,;S (683,893) (754,980) 
OVER EX I'ENI)FI'UII.ES 

OT|IEI( FINANCING SOURCES (USES) 
I:uP, d "[fansfefs-hl. 
l:mtd Transfers-Out 

475,000 
(601,697} 

Total Other Finaiicing Sources (Uses) (I 26,697) 

Variance 
Favorable 

(Unfavorable) 
1997 
Actual 

430 $ 1,270,216 
051 925,864 
976 3,325,430 

18,247 
258 

5,309 
23,498 
3,686 

(2,2 J o) 
2,683 
26,769 
2,317 

80,557 

118,739 
138,322 
240,127 
255,079 
780,671 
8,555 

269,383 

6,938,643 

475,000 
(576,700) (24,997) 

(24,997) 

291,205 
(512,4061 

EXCESS (I)I<~I<'ICIENCY) OF REVENUES OVER 
I~XPENI)ITURI'~S AND OTIIER SOURCES (USES) (810,590) (856,680) 46,090 172,542 

FUND BAI,ANCE - BEGINNING 

FIINI} BAI.ANCE - ENIIING 

1.293.449 

$ 472,859 $ 426,769 $ 46,090 $ 1,283,449 

The accom panying notes arc an integral part of these financial statem ents 
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EXIIIIIIT C-3 

ST. TAM M ANY I'AI'tlSII 
SPEC IAl. I~.EVENUE FUNI)S 

CO M BINING STATEM ENT OF REVENUES, EXPENDITURES, AND CIIANGES IN FUND BAI.ANCI,'S 

AcrI'UAL AND IIUDGET (GAAP BASIS) 
For The Vear Ended Deceml)er 31, 1998 

I~EVENUE,5 
Taxes 

Ad Valorem 
Sales and Use Taxes 
Other Taxes, Penalties and Interesl 

| i'lteq~o v i:[iwilePAaI R.evenucs 
Federal Grants 
l'arish Transporlafion Funds 
State F, evenue Sharing 

Fees, Charges and ColBt}ligsions for Services 
Fines and Forfeitures 
O ther Eevenues 

FXI'ENI)ITUII.ES 
General (Jovcrnlllelll: 

] udic'm~ 
Oilier 6~enera[ Govem lnen 

Public Safety 
Public W orks 
I lealth a~ld W elfare 

Culture and Recreation 

Total Expendilurcs 

E.XCESS (DEFICIENCY') OF REVENUES OVER 
EXPENDITUII.ES 

O'I'IIER H NANCING SOURCES (USES) 
Fund Tronsfers-ln 
Fund Transfers-Out 

Total Other Financing Sources (Uses) 

EXCESS (I)EFICIENCY) OF REVENUES OVER 
EXPENI)ITURES AND OTIIER SOURCES (USES) 

FUND BAbANCES - BEGINNING 

II.ESII)UAb EQUITy TRANSFER 

E[INI) BAI,ANCFS - ENDING 

Tola 

$ 4,967,566 
27,313,530 

1,185,224 
1,741,239 
180,916 

1,802,689 
1,463,364 
2,163,255 

40.gi7.783 

1,4~4,63~ 
443,615 

5,020,882 
1,267,973 
1,467,551 
4.011.747 

23.686.402 

udget 

$ 4,904,476 
24,907,500 

,055,991 
,399,800 
200,000 

,431,755 
,477,775 
,927,992 

37,305,289 

1,464,698 
477,299 

5,139,396 
7,560,875 

1,485,865 
4,801,276 

30.929.409 

6,375,880 

$ 63,090 
2,406,030 

3,512,494 

(9,936) 
33,684 
118,514 

6,292,902 
18,314 
789,529 

511,004 511,004 
(18,253,862) (18,321,395) 67,533 

117,742,858) (17,810,391) 67,533 

26,935,516 26,935,516 

256,165 1615) 256,780 

$ 26,580,204 15,500,390 $ 11,079,814 

The acconlpanyirJg notes are all integral l)arl of lhese finafbcial slalcnlellls 
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ST. TA M M AN Y PA R ISI| PO I~IC ]I?~ JUR Y 
SCIIEDUI.F OF COM PENSATION PAll) TO JURY M I"M BERS 

For The Year Ended Decem ber 3 I, 1998 

"lllis schedule of com pensalion paid to m em bers of the Police Jury was prepared ill com pliance 
w ilh House Concurrenl Resolulion 54 of lhe 1979 Session oflhe l,ouisiana Legislalure. 

Police Juror 

Stephen Stcfancik, President 
Floyd G lass, Vice Prcsidenl 
John B. ]'epperm aa 
David Doherty 
Ban7 Dean Bagc~l 
Kevin Davis 
Jam es A . Thom pson, II 
W ilfred C. Griffin, Jr. 
Gary Singlelary 
Kerry 1 larwell, Sr. 
Thomas J. Sm ith, Jr. 
Ray B. W illie, Jr. 
Joseph 'l'hom as 
Connie Glockner 
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Policy Num ber 

486-91-31 

ST. TA M M ANY PAR1Slt PO I,ICE .II]RV 
SCIIEDU LE O F INSURANCE CO V ER AG E 

In Effect as of l)eeem ber 31, 1998 

National Union Fire Insurance January I, 1999 
Company of Pittsburgh, PA 

AGC4460-LA Safety National Casualty Corp. January I, 1999 

RIll) 306439 Royal Indemnity Company January 1, 1999 

006469-8 Coregis Insurance Colnpany Janualy 1, 1999 

503 146483-2 Coregis Insurance Company 

3-0067-2086-0 Omaha l'ropelly & Casualty 

3 -0067-2105-8 Om aha Property & Casualty 

3-0067-2085-2 Omaha Properly & Casualty 

3-006% 2084-5 Omaha Propetay & Casualty 

3-0067-2103-3 Omaha l'ropeily & Casually 

3-0067-2104-1 Omaha Property & Casuahy 

3-0065-9176-6 Omaha Property & Casualty 

M 2977 l.loyd's of London 

BAJBM C-473K7004T The Travelers 

NO'I'I 

January 1, 1999 

January 1, 1999 

Janualy I, 1999 

January I, 1999 

January I, 1999 

January I, 1999 

January I, 1999 

October 2, 1999 

February 15, 1999 

SC IIII'I)U LE 2 

"l'vne of Covcraee 

Public Offi cials & Einployees 
IAabilities 

Excess W orkm en's COnll'lensaliou 
and Employers' Liability 

Building and Business 
Property Coverage 

Com prehensive General Liability 
Autom obile Liability 
lnlaud M arine Properly Insulance 
Crim e hlsarauce 
Employee Benefit Liability 

Excess General and Auto 1.iability 

Flood lnsurauce 

Flood Insurance 

Flood Insurance 

Flood lasuraaee 

Flood Insurance 

Flood lnsurauee 

Flood Insurance 

Property hlsurance for Conlnlunity 
Access Channel Equipm elll 

January 1, 1999 Boiler and M achinery Coverage 

For calendar ycar 1999, St. Tammany Parish has obtained insurance coverage sim ilar to tirol provided by the 
above listed policies. 

80 



FE1)EI~AL FINAN CIAL A SSISTA NCE SECTIO N 



REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO l, 
O VER FINANCIAL REPO RTING BASEl) O N AN AUDIT O F 
FINA N C IAL STATEM ENTS PERFO RM ED IN A C CO R 1)AN CE 

W lTII G O VERNM ENT AUDITING STANDARD S 

To the St. Tam m any Parish Police JutT 

W c have audited the financial statements of St. Tammany Parish (a political subdivision of the 
State of l.ouisiana) (the "Parish"), as of and for tile year ended l)eccmbcr 31, 1998, and have issued om 
repoll, thereon dated M ay 30, 1999. W e conducted our audit in accordance w ith generally accepted auditing 
standards and tire standards applicable to financial statements contained in Governm ent Auditing Standards, 
issued by the Com ptroller General of the United States. In our reporl, our opinion on the financial 
stateum uts was qualified because, as discusscd in Note B to the financial statem ents, the general purpose 
financial statem ents do nol include the financial activities of lhe com ponent units listed in N ote P,, which 
should be included in order for the financial statem ents to coliform w ith generally accepted accounting 
principles. 

C om pliance 

As pall of obtaining reasonable assurance about whether the Parish's financial statem ents are fi'ee 
of nlaterial m isstatem ent, we perform ed tests of its com pliance w ith cerlain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and m aterial effect on file 
determ ination of financial statements amounts. However, providiug an opinion on compliance w ith those 

provisions was not an objective of our audit and, accordiugly, we do not express such air opinion. 'llle 
results of our tests disclosed no instances of noncom pliance that arc required to be reported undeJ 
Govcrnm cnt A uditing Standards. 

A ])rofcssional A('t'Otllllin,g Corpolatioll 
800 "lwo lakcway Ccnlcl 3850 N. Causeway Blvd. Mctaiiic, I,A 70002 (504) 835 5522 ]:AN (50:i) 835 5536 

724 E Boslon SllCCI, Covit/glon, IA 70433 (504) 892-5850 FAX (504) 892 5956 
E-M ail A(lchcss: ]apOllC@]apOllC,c(ln/ ]l}[clnc[ Addlcss: hllp://'~v\v%v.l{ipOllt: toni/ 

Mcml>c~ ol AICPA I)ivisioll h)l CI'A Fiuns l'livalc Conlpanics I'l i('licc SccliOl? and SIC ]'la~li(C Scclion 
]nlt, ll/;it]Oli;l] Affiliation ~vil]l At(Otll3lil/g Firlns Associatcd, hit 
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Internal Control Over Financial Reporting 

Ill planning and perfornling our audit we considered tile Parish's internal conl.rol over financial 
reporting in order to deteru]ine our auditing procedures for tile purpose of expressing our opinion on the 
financial statements arid not to provide assurance on the interaal control over financial repolling. Our 
cousidcration of the interual coutrol over financial reporting would not necessarily disclose all m alters in 
the internal control over financial reporting that tnight be m aterial weaknesses. A material weakness is a 
condition in which the design or operation of one or m ore of the internal control com ponents does not 
reduce to a relatively low level the risk that m isstatem ents in am ounts Ihat would be Inaterial in relation to 
the financial statements being audited may occur and not be detected within a tilnely period by employees 
in the norm al course of perform ing their assigned functions. W e noted no m atters involving the intern al 
control over financial reporting and its operation that we consider to be material weaknesses. 

This report is intended for the information of the Police Jury, Parish m anagement, the l.ouisiaua 

Stale Department of Social Service (tile designated Stale cognizant agency), the Legislative Auditor of file 
Stale of Louisiana, and Federal grantor agencies and pass-through entities, and is not intended to be and 
should not be used by anyone other than these specified parties. 

M ay 30, 1999 

A Professional Accounting Corporalion 



 

REPORT ON COM PLIANCE w n'lt REQUIREM ENTS APPLICABLE 
TO EACIt M AJO R PRO GRAM  AND INTERNAL CO NTRO l, 

O VER CO M PLIANCE IN A CCO RDANCE W ITH O M B CIRCULAR A-133 

To lhe St. Tam m any Parish Police July 

Com llliancc 

We have audited tile compliance of St. Tammany Parish (a political subdivision of tile Stale of 
l,ouisiana) (the "Parisb"), with tire types of compliance requirements described ill tire United States Office 
of M anagement and Budget (OM B) Circular A-133 Compliance Supplement that are applicable to each of 
its major federal programs for the year ended December 31, 1998. Tire Parish's major federal programs are 
identified in the sum m ary of auditor's results section of the accom panying sclmdule of findiugs and 
questioned costs. Com pliance w ith the requirem ents of laws, regulations, contracts and grants applicable to 

each ofils major federal programs is the responsibility of the I'arish's management. Our responsibility is 1o 
express an of, triton on tire Parish's com pliance based on our audit. 

W e conducted our audit of com pliance in accordance with generally accepted auditing standards; 
tire standards applicable to financial audits contained in Governm ent Auditing Standards, issued by the 

Comptroller General of the United Slates; and (OM B) Circular A-133, Audits of States, Local Govetvmwnts, 
andNon-l'rofit Organizations. Those standards and OM B Circular A-133 require lhat we plan and perform 
tire audit to obtain reasonable assurance about whether noncom pliance w ith the types of com pliance 

requirements referred to above could have a direct and material effect on a major federal program occurred. 
An audit includes exam ining, on a test basis, evidence about tile Parish's com pliance w ith those 
requirem ents and perfora ting such oflmr procedures as we considered necessary in tile eilCUlllslances, W e 
believe that our audit provides a reasonable basis for our opinion. O ur audit does not provide a legal 
determ ination oil tile Parish's com pliance w ith those requirements. 

A Professional Accountil~g Corporation 
~0(I 'lwo l.akcway Cenlel 3850 N. Causeway Blvd. Mctairk, I.A 70002 (504) 835 5522 FAX (504) 835-5535 

726 E. Boston S[I(.(!I, Covinglon, I.A 70433 (506) 892-5850 FAX (50d) 892-5956 
1 Mail Addlcss: ]apoltc@lapoue.~.om Intclnet Address: hap://www.laporlc.conW 

Mcm lx.~ of AICI'A l)ivision Iol CI'A I:illl~s l'lival~ (:onlpanies l'faclice Section and SEC I'la~tkc Sc~liol~ 
]ntcrnati(mal Affiliation with Ac(ounting Firlns Associated, Inc 



 

As described ill item 98-1 in the accompanying schedule of findings and questioned costs, St 
Tam m any Parish did not com ply w ith tile subrecipicnt m onitoring requirem ents applicable to its Safer St 
"l'anm lany - Grants to Encourage A rrest Policies Grant. Com pliance w ith such rcquirelnents is necessary 
in our opinion, for the St. Tam m any Parish to com ply w lth requirem enls applicable to that program . 

In our opinion, except for tile noncompliance described in the preceding llaragraph, St. Tamm any 
Parish com plied, in all m aterial respects, w ith the requirem ents referred 1o above that are applicable to each 

of its major federal programs for the year ended December 31, 1998. 

nternal Conirol O ver Com l)lianee 

The management of the Parish is responsible for establishing and m aintaining effective internal 
control over com pliance with requirelncnls of laws, regulations, contracts and grants applicable to federal 
program s. In planning and perform ing our. audit, we considered tile Parish's internal control over 
compliance with requirements that could have a direct and material effect on a major federal I)rogram in 
order to determ ine our auditing procedures for the purpose of expressing an opinion oil com pliance and to 
test and report oil internal over compliance in accordance with OM B Circular A-133. 

W e noted a certain m atter involving the intern al control over com pliance and its operation that we 
consider to be a reportable condition. Reportable conditions involve m atters com ing to our attention 
relating to significant deficiencies in the design or operation of the internal colltrol over com pliance that, in 

our judgment, could adversely affect St. Tammany Parish's ability to administer a major federal program in 
accordance with the applicable requirements of laws, regulations, contracts, and grants. The rcpoz~iable 
condition is described in the accompanying schedule of findings and questioned costs as item 98-1. 

A m aterial weakness is a condition in which tile design or operation of one or m ore of the internal 
eoutrol com ponents does not reduce to a relatively low level the risk that noncom pliance w ith applicable 

rcqtfirements of laws, regulations, contracts, and grants that would be material in relation to a major federal 
program being audited may occur and not be detected within a timely period by employees in the normal 
course of perform ing their assigned fimctions. Our consideration of the internal control over com pliance 
w ould not necessarily disclose all m atters in tile internal control that m ight be reportable conditions, and 
accordingly, would not necessarily disclose all reportable conditions that are also considered to be m aterial 
w eaknesses, l]owever, w e believe the reportable condition described above is not a m aterial weakness. 

This report is intended for/lie information of the Police Jtu3,, Parish management, tile Louisiana 
Stale l)cpartment of Social Service (the designated State cognizant agency), tile Legislative Auditor of the 
Sta~e of Louisiana, and Federal grantor agencies and pass-through entities, and is not intended to be and 
should not be used by anyone other than these specified par'ties. 

M ay 30, 1999 

A Professiollal Accounting Corporatiol 



 

ST. TAM M ANY PAR1SII PO LICE JURY 
SCItEDULE OF FINDINGS AND QUESTIONED COST 

For The Year ended Decem ber 31, 1998 

A . SUM M ARY O E A UI)IT RESULTS 

The auditor's report expresses a qualified opinion oll tile financial statem ents of the l'arish 

2. N o reportable conditions relating to tire audit of tire financial stalem enls of tile Parish were 
disclosed during the audit. 

3. No inslaoces ofuoJlcompliauee material to the financial statements of the Parish were disclosed 
during the audit. 

4. One reportable condition disclosed during the audit of the major federal award programs is 
reported in the Report on Compliance W ith Requirements Applicable to Each M ajor Program 
and Internal Control Over Com pliance in A ccordance with OM I3 Circular A-133. The eot~dilioa 
is not reported as a m aterial weakness. 

5. The auditor's reporl on compliance for the major federal award programs for the l'arish 
expresses a qualified opinion. 

6. Audit findings relative to the major federal award programs for tile Parish arc reported in Part C 
oflhis Schedule. 

7. The program s tested as lna
.ior programs included 

PROGRAM  

Colm nuuily Services Block G rant 

Safer St. Tammany - Grants to Encourage Arrest Policie,~ 

8. The threshold for distinguishing Types A and B programs was $300,000 

9. The Parish was determ ined to be a low-risk auditee 

B. FINI)ING S - FINANCIAL STATEM ENTS AUDIT 

N one 

CFI)A No 

93.569 

16.590 

C, FINDINGS AND QUESTIONED COSTS - M AJOR FEDERAL AW ARD PROGRAM S 
A UI)IT 

DEPA RTM ENT OF JUSTICE 

98-1 Safer St. Tam nm ny - Grants to Encourage Arrest Policies - CFDA N o. 16.590; G rant 
Period - Year ended December 31, 1998 

Reportable Condition/Compliance Finding: The St. Tam m any Parish Police Jury serves 
as a pass-through agency for lhe Safer St. Tam m any - Grants to Encourage Arrest 
Policies Grant. Funding is received from the Department of Justice, and then disbursed 
to the subgrantees, llowever, the Parish did not perform any type of sabrecipieal 
m onitoring to verify that the subgrantees w ere com plying w ith lhe provisions of tile 
grant aw ard. 

86 



 

ST. TAM M AN Y PAP,1Slt PO LICE JURY 

SCIIEI)ULE OF FINDINGS AND QUESTIONED COST (Continued) 
For" Tile Year ended D ecem ber 31, 1998 

C. EINIIINGS AND QUESTIONEI) COSTS - M AJOR FEDERAL AW AF.I) I'I~OGRAM S 
AUDIT (Conlinued) 

I)EPA I~,TM EN T O F JUSTICE 

98-1 Safer St. Tam m any - G rants to Encourage Arrest Policies - CFDA N o. 16.590; G rant 

Period - Year ended December 3 I, 1998 (Continued) 

l~,ecom mcndation: The Parish should im plem ent a system whereby tire opcralions and 
procedures utilized by the subgraniees of the award are m onitored on a regular basis, and 
that tile cxpendilures incurred by lhe subgrantees lhrough this grant com ply w ith tire 
provisions of the granl award. 

F, espotlse: W e concur with lhe audilor's recom mendations. Such a procedure w ill be 
implem ented im m ediately. 



 

ST. TAM M ANY PARISH 
STATUS O F PRIO R YEAR AUDIT O F FINDING S 

For The Year Ended l)cccm bcr 31, 1997 

There were no findings holed in tile prior year audit 
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ST. TAM M ANY PAP.ISII 
NO TES TO SCItEI)U LE O F EX I'ENIIITUP.ES O F FEDERAL A W ARDS 

For T he Year Ended Decem ber 31, 1998 

N O TE A 

I)Ie.SCII.1PTIO N O F G RANTS 

The majority of Federal assistance received by tile l'arish is in thc form of flove4hrougll 
grants that pass flu'ough a state agency prior to reaching tile l'arish. Am ong these arc tile 
Com m unity Services Block Grant, Low-hlcome ltome Energy Assislance Grant, W eaiherization 
G rant and tile Local Law Enforcem ent Block Grant. Other Fcdcral A ssistance is rcceived dirccfly 
by tile Parish, such as tile Housing Prcservatiou Grant. 

N O TE B 
SUM M ARY O F SIG NIFICANT A CCO UNTING PO LICIES 

BA SIS O F PRESENTATIO N 
The accom panying Schedule of Federal I:inancial Assislancc has been prepared on tile 

m odified accrual basis of accounting. Grant revenues are recorded, for financial repotting 
puq)oses, when tile Parish has m et tile cost reim bursem ent or funding requirem ents for the 
respective grants. 

ACCRUED REIM BURSEM ENT 
Various reim bursem ent procedures are used for Federal awards rcccivcd by the Parish. 

Consequently, tim ing differences between expenditures and program reim bursem ents exist at tile 
beginning and end of the year. Accrued revenue included in the accom panying schedule represents 
all excess of expcndilures over cash rcialburseulcnls received, l)eferred revenue rc|rrcsenls all 
excess of cash reim burselneuls over expcndilarcs. 

NO 'I'E C 
SUBRECI PI ENTS 

During 1998, tile Parish m ade paym ents to subrccipicnts out of fimds received under the 
Safer St. Tam m any Against Dom estic Violence Granl as follows: 

St. Tam many Parish Sheriff's Offi ce 
D istrict Attorney of the 22nd Judicial District 

Safe Harbor, Inc (A not-for-profit agency) 

Total Payrm ents to Subrccipicnts 

9 

$ 116,314 
84,859 
24.562 

$ 225,735 



 

INI)EPENI)ENT AUDITO R 'S REPO RT O N 
CO M PL1ANCF W ITII TIlE PARISIi TRANSI'ORTATIO N ACT 

To tile St. "l'anm lany Parish Police Jury 

W e have audited, ill accordance with generally accepted auditing standards, tile general purpose 

financial statements of St. Tammany Parish (a political subdivision of the State of 1,ouisiana) (the 
"l'arish"), as of and for the year ended December 31, 1998 and have issued our report thereon dated 
M ay 30, 1999, in w llich our opinion was qualified w ith respect to presentation in accordance w ith generally 
accepted accounting principles. 

lo connection w ith our audit, nothing cam e to our attention that caused us to believe that the Parish 
was not in com pliance w ith the term s, covenants, provisions, or conditions of the Parish Trausportalion Act 

(Act 508 of 1980), Louisiana Revised Statutes 48:753-754, insofar as they relate lo accounting matters. 
1 tow ever, our audit was not dircelcd prim arily tow ard obtaining know ledge of such noncom pliance. 

Tiffs report is intended solely for the information and use of the Police Jury, m anagem ent of the 
I'arish and the Legislative Auditor oftbe State of Louisiana and is not inteuded to be and should not be used 
by anyone other than the specified users. 

M ay 30, 1999 

A Professional Accounting Corporation 

A Plofessional Accounting Corpolation 
800 Two 1.akeway (:cnte~ 3850 N. Caus~.:way Blvd. Mclaifie, LA 70002 (504) 835-5522 FAX (504) 835 5535 

724 E. Boston Stleel, Covinglon, LA 70433 (504) 892 5850 FAX (5(14) 892-5956 
E-Mail Ad(hcss: laporic@lapolte.com Intera ct Addrt'ss: hUlY://w, wv~.laportc con1/ 

Member of AICI'A Division fol CPA Films-Plivate Colnpanics Pla~lkc Sc~llOl~ an(I SEe Placlkc St't lion 
]ntem allonal Affilialion w ith Accounllng. I:im ~s Associated, In~ 
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INDEPENDENT AUDITOR'S REPORT O N 
CO M PLIANCE W ITII TIIE SO UTIIERN IIOTEL REVENUE BO ND A G REI']M FNT 

To lhe Sl. Tannnany Parish Police Jury 

W e have audited, in accordance w ith generally accepted auditing standards, the general purpose 

financial statements of St. Tanunany Parish (a political subdivision of tile State of l,ouisiana) (the 
'Tarish"), as of and for tile year ended l)ecember 31, 1998, and have issued our report, thereon dated May 
30, 1999, in which our opinion was qualified w ith respect to presentation in accordance w ith generally 
accepted accounting principles. 

In connection with our audit, nothing came 1o our altcntion that caused us to belicvc thai the ]'arish 
was not in com pliance w ith the term s, provisions, or conditions of tile Southern llotel Revenue Bond 
Agreem ent, particularly Section 9 and 24, insofar as they relate to accounting m atters, llowever, our audit 
was not directed prim arily toward obtaining know ledge of such noncom pliance. 

This report is intended solely for the inform ation and use of the Police Jury, lnanagcm ent of the 
Parish, tile Legislative Auditor of tile State of Louisiana, and tile National Oceanic and Atmosl~herie 
Adm inistration and is not intended to be and should not be used by anyone other than the specified users. 

M ay 30, 1999 

A Professional Accounting Corporation 

A Profcssional Accounting Colpolation 
g00 Two Lakcway Center 3850 N. (~ausew,ay Blvd Mclaili% LA 70002 (504) 835 5522 FAX (504) 835 553<, 

724 E I~oston Strccl, Covinglon, I,A 7(I/133 (504) 892-5850 FAX (50'i) 892-5956 
E Mail Addlcss: laportt~@lapoitc.com lnterncl Addlcss: hap;//www.lapollc.con// 

~]~'iiibui (}l AICI'A l)ivision fol CI'A I:ilnls-l'liw~te COl/)pal3iCs Pla<tk~" 5c~1iOl/ al~d SI!C Placli(c 5;('(lion 
]i/lt'rnaliOna] Affilialion w ith A(~ OtllMil/g ]:illns Associated, In< 



Steve Stefancik 
President 

Floyd D. Glass, Dist. 1 
Bay "Bernie" W illie. Jr., Dist. 2 
Jam es A. "Red" 1hom pson, Dist. 3 
W ill Grill(n, Dist. 4 
Kerry l{alwell, St,, Dist, B 
Gary Si/lgletary, DiSL B 
Connie Glockner. Dist. 7 

Jtmc 17. 1999 

])aniel G . Kyle 
Legislative Auditor 
Stale of Louisiana 
Post O ffice Box 94397 
Baton Rouge, IrA 74397 

Dear M r. Kyle 

ST. TA M M A NY PA RISH PO LICE JURY 
Departm ent of Finance 

P. O . BOX 628 
COVINGTON, LOUISIANA 70434 
(504) 898-2513 or (504l 646-4084 

CO IlRICCTIVE ACTION I'LAN 

Floyd D . G lass 
Vlce-Presldent 

D.L, "Dave" Doherw , Disl. B 
Barry Bager{. DIsI 9 
BarI Pepperlnan, Dist. 10 
Sieve Slelancik, Dist. 11 
Kevin Davis, Dist. 12 
Joe *'Coach" Thomas, Dist 13 
1Bore as J, Smith. Jr., Dist. 14 

Tile St. Tam many Parisb Police Jury respectfully subm its the following corrective action tllan for (lie yea( ended l)eccmbcr 
31, 1998. The finding from the schedule of findings and questioned costs is discussed below , The finding is numbered 
consistenlly with (be number assigned in tile schedule 

IqNI)ING S-FEI)FJ~,AI, AW AP, I) PI~,O GR AM S AU D1T 

I)EI~AP.TM ENT OF JUSTICE 

98 l Safer St. Tam m any-Gran(s IO Encourage Arrest Policies GranI-CFI)A No. 16.590 

Description of Findings: luadequatc M onitoring of Subrecipienis of the Safer St. Tamm any-Grants Io Encourage 
Arresl Policies Grant, 

Corrective Action l'lanned: Site visits will be performed ou each subrccipiellt oll a periodic basis to verify accuracy 
of reilnburseu/ent requests and thai Ihe provisions of (he grail( are being followed, 

CoDtae( ])erson: Felicia ]-COllard 

An(icil)aled Com lfletion Date: Corrective action will be ilnplelnenled im mediately 

Sincerely 

SS/Iw 


