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INDEPENDENT AUDITOR’S REPORT ON
GENERAL PURPOSE FINANCIAL STATEMENTS AND SUPPORTING SCHEDULES

To the 51, Tammany Parish Police Jury:

We have audited the general purpose financial statements of St. Tammany Parish (a political
subdivision of the State of Louisiana) (the “Parish™) as of December 31, 1998, and for the year then ended,
as listed in the accompanying table of contents. The general purpose financial statements and the
supporting  schedules referred to below are the responsibility of the Parish’s management.  OQur

responsibility is to express an opinion on these gencral purpose financial statements and schedules based on
our audit,

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Govermment Auditing Standards, issucd by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
rcasonable assurance about whether the financial statements are frec of material misstatement. An audit
includes examining, on a test basis, cvidence supporting the amounts and the disclosures in the financial
statements. An audit also mncludes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our
audif provides a rcasonable basis for our opinion.

Generally accepted accounting principles require the presentation of financial statements for the
primary government and its component units. As more fully explained in Note B to the financial

statements, the genceral purpose financial statements referred to above do not represent those of the primary
government and its component units.

In our opinion, based on our audit and the report of other auditors, except for the cffect of the
matier discussed in the preceding paragraph, the general purpose financial statements referred to above
present fairly, in all material respects, the financial position of St. Tammany Parish as of December 31,
1996 and the resulis of its operations and cash flows of its proprictary fund types for the year then ended in
conformity with generally accepted accounting principles.

A Professional Accounting Corporation
BOO Two Lakeway Center 3850 N. Causeway Blvd., Metzirie, LA 70002 (504) 835-5522 FAX (504) 835-5535
724 k. Boston Street, Covington, 1A 70433 (504) 892-5850 TFAX (504) 892-5956
E-Mail Address: laporte@laporte.com  Internet Address: hip://www . laporic.com/

Momber of AICPA Division for CPA Firms-Private Companics Practice Scction and SEC Practice Section
International Afliliation with Accounting Firms Associated, ne,
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In accordance with Government Auditing Standards, we have also 1ssued our report dated May 30,
1999 on our consideration of the Parish’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants.

Our audit was performed for the purpose of forming an opinion on the general purpose {inancial
statements of St. Tammany Parish taken as a whole. The accompanying schedule of expenditures of federal
awards is presented for purposes of additional analysis as requircd by the U.S. Office of Management and
Budget (OMB) Circular A-133, Audits of States, Local Governments, and Non-Profif Organizations, and is
not a required part of the general purpose financial statements. In addition, the combining, individual fund
and account group financial statements and schedules listed in the table of contents are presented for

purposes of additional analysis and arc not a required part of the general purpose financial statements of the
Parish. Such information has been subjected to the auditing procedures applied i our audit of the general
purpose financial statements and, in our opinion, is fairly stated in all material respects in relation to the

gencral purpose financial stalements presented as a whole.
. !
ALy phelot, oy Wl

A Profcssional Accounting Corporation

May 30, 1999
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ST. TAMMANY PARISH

COMBINED STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS

PROPRIETARY FUND TYPES

EXHIBIT A-4

Tatals (Memotrandum Only)

For The Years Iinded
December 31,

1998 1997
OPERATING REVENUES
Charges for Services $ 5,780,689 $ 5,305,672
Federal and State Grants 250,322 43,225
Miscellancous 487,941 478,660
Total Operating Revenues 6,518,952 5,827,557
OPERATING EXPENSES
Pcrsonnel Expenses 1,670,896 1,247,615
Materials and Supplies 144,385 144,062
Occupancy Expense 225,555 317,069
Ducs and Subscriptions 5,426 4,858
Professional Services 144,080 139 808
Insurance Expense 3,222,960 2,380,968
Maintenance Expensc 173,379 23,298
Rental Isxpense 100,956 142,881
Intercest Expensc 47,250 49,125
Depreciation 163,368 151,745
Other 425,959 141,168
Total Opcrating Expenses 6,324,220 4,742,597
Operating Income 194,732 1,084,960
OPERATING TRANSFERS-IN - 628,124 315,000
NET INCOME 822,856 1,399,960
RETAINED EARNINGS - BEGINNING 8,012,935 6612975
PRIOR PERIOD ADJUSTMENT (1,304,370) -
RESIDUAL EQUITY TRANSFER 1,093,760 -
RETAINED EARNINGS - ENDING $ 8625175 % 8012935

The accompanying notes arc an integral part of these financial statements.
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ST. TAMMANY PARISH
COMBINED STATEMENT OF CASHI FLOWS
PROPRIETARY FUND TYPES

EXHIBIT A-S

Totals (Memorandum Only)

IFor The Years Ended
December 31,

1998

CASH FLLOWS FROM OPERATING ACTIVITIES
Opcrating Income $ 194,732
Adjustments to Recorncile Operating Income to

Net Cash Provided by Opcerating Activities:

Depreciation 163,368
Change in Assets and Liabilities:
(Increase) in Accounts Receivable (50,924)
(Increase) Decreasc in Restricled Assets 563
(Increase) Decrease in Prepaid Insurance (097)
Decrease in Due from Other Funds 580,048
Increasc in Accounts Payable
and Accrued Liabihties 1,156,103
(Decrease) in Due to Other Funds (911,872)
Net Cash Provided by Operating Activities 1,131,921
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
.oans and Transfers-in From Qther Funds 1,093,760
Procecds from Debt Issuance -
Principal Paid on Debt Issuance (240,000)
Investment in Fixed Assets (3,571,973)

Net Cash Provided by (Used in) Capital
and Related Financing Activities (2,718,213)

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Operating Transfers-in 628,124

NET INCREASE (DECREASE) IN CASH

AND CASH EQUIVALENTS (958,168)
CASH AND CASH EQUIVALENTS - BEGINNING 7,055,883
CASH AND CASH EQUIVALENTS - ENDING $ 6,097,715

The accompanying notes are an integral part of these financial statements.
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1997

$

1,084,960

151,745

(183,348)

(781)
5,984
313,720

289,675
(50,000}

1,611,955

2,500,000
(175,000)
(2,139,531)

185,469

315,000

2,112,424

4,943,459

$

7,055,883
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ST. TAMMANY PARISH
NOTES TO FINANCIAL STATEMENTS

NOTE A
DESCRIPTION OF FUNDS AND ACCOUNT GROUPS
Fund accounting is utilized by St. Tammany Parish (the “Parish”) to account for the
diverse nature of 11s activitics. Funds arc established 1o account for certain types of activitics and

cach fund is accounted for as a scparate enlity. The funds csiablished by the Parish are described
below:

GENERAL FUND

The General FFund is the principal fund of the Parish and 1s used to account for all
activities of the Parish not included m the other specified funds. The General FFund accounts {or
the normal recurring activitics of the Parish.

SPECIAL REVENUE KFUNDS
These funds are used to account for specific revenuc sources that are restricted to
cxpenditures for specific purposcs.

DEBT SERVICE FUNDS

These funds are used to account for the accumulation of resources and payment of
general obligation and sales tax bond principal and interest from governmental resources, and
special assessment bond principal and interest from special assessment levies when the Parish is
obligated in some manner. The payment of principal and interest on the revenuce bonds sccured
by opcrations of the St. Tammany Administrative Complex are accounted for in the Internal
Service IFunds rather than in the Debt Service Funds (See Note K). Also, the payment of

principal and interest on the certificates of indebtedness securced by operations of the Department

of Health and llospitals Building arc accounted for in the Internal Service 1funds rather than in
the Debt Service Funds (Scee Note K,

CAPITAL PROJECTS FUNDS

These funds are utilized to account for the purchase, construction and renovation of the
Parish’s road and drainage systems, as well as the construction and renovation of the St.
Tammany Parish Justicec Complex and the Jail. Their resources are derived principally from
procceds of general obligation bonds, sales tax bonds, special assessment certificates of
indebtedness and transfers from Special Revenue Funds. In addition, these funds account for the
various construction projects funded by federal grants.

INTERNAL SERVICE FUNDS

The Internal Service Funds are used 1o account for financial and administrative services,
such as purchasing and accounting, as well as general services, such as public works services and
insurance activitics provided by one department to other departments or governments on a cost-
reimbursed basis. In addition, the opcrations of the Department of Health and Hospitals
Building are accounted for within the Internal Service funds. The Parish applies all applicable
FASB pronouncements in accounting and reporting for its Internal Service Funds.



ST. TAMMANY PARISI
NOTES TO FINANCIAL STATYEMENTS

NOTE A
DESCRIPTION OF FUNDS AND ACCOUNT GROUPS (Continued)

GENERAL FIXED ASSETS ACCOUNT GROUP

The General Fixed Assets Account Group represents a summary of the fixed assets of
the Parish, other than assets of the Internal Service Funds. Capital expenditures in funds other
than the Internal Service Funds are recorded as expenditures of those funds at the time of
purchase and are subsequently recorded, at cost, for control purposes i the General Fixed Asscis
Account Group. Depreciation is not recorded on gencral fixed assets, except for those in the
Internal Service Funds in accordance with generally accepted accounting principles.

GENERAL: ILONG-TERM DEBT ACCOUNT GROUP

The General Long-Term Debt Account Group represents a summary of the genceral
obligation, sales tax, and spccial assessment debt of the Parish. Additional debt is outstanding in
the Internal Scrvice Funds (See Note K).

NOTE B
DEFINITION OF THE PARISH ENTITY
For years beginning after December 15, 1992, Governmental Accounting Standards
Board Statement No. 14, “The Financial Reporting Entity” (GASB 14), 1s effcctive and requires
the presentation of financial statements for the primary government and its component units. A
primary government is defined as an entity that has a scparately elected governing body, is

legally separate (i.e., created as a corporate body) and is fiscally independent of other state or
local governments.  Any organization that is not legally scparale 1s part of the primary
government Jor financial reporting purposes. Component units are legally separate organizations

for which the elected officials of the primary government are {inancially accountable. In

addition, a component unit may also be an organization whose relationship with the primary
government is such that exclusion would cause the reporting entity’s financial statements 1o be
misleading. The Parish has not adopted this statement and is currently evaluating the impact that

adoption will have on the current financial statement presentation,

The Parish follows National Council on Governmental Accounting Statcment 3
(“NCGAS 3™), which preceded GASB 14, Under NCGAS 3, the basic-but not the only-criterion
for including a potential component unit within the reporting entity is the governing body’s
abilily 1o exercise oversight responsibility. The miost significant manifestation of this ability 1s
financial interdependency.  Other manifestations of the ability to exercise oversight
responsibilily include, but are not limited to, the selection of governing authority, the designation
of management, the ability to significantly influence operations, and accountability for fiscal
matters. A second criterion used in evaluating potential component units is the scope of public
service. Application of this criterion involves considering whether the activity benefits the
government and/or its citizens, or whether the activity i1s conducted within the geographic
boundaries of the government and is generally available to its citizens. A third criterion used to
cvaluate potential component units for inclusion or exclusion from the reporting entity is the
existence of special financing relationships, regardless of whether the government is able to
excrcise oversight responsibilities.



ST. TAMMANY PARISH
NOTES TO FINANCIAL STATEMENTS

NOTE B
DEFINITION OF THE PARISH ENTITY (Continued)

Based upon the application of the criteria of NCGAS 3, the following entitics were
considered and determined not to be a part of the Parish’s reporting entity and are not included in
the Parish’s financial statements:

Fire Protection District Nos, 1, 2,
Sewerage District Nos. 1, 2, 4, 5,
Drainage District Nos. 3, 5
Waterworks District Nos. 2, 3, 14, 15, 16

Mosquito Abatement District No. 2

Recreation District Nos. 1,2, 4,5,6,7,9,10, 11, 12, 14
Airport lHazard Adjustment Board

Animal Contro! District No, 1

IZast St. Tammany Lvents Center

Regional Planning Commission

Greater New Orleans Expressway Commission

Tourist and Convention Commission

Industrial Development Board

Board of Standards and Appeals

Housing Authority of the Parish of St. Tammany

Capital Resource Conservation and Development Council

St. Tammany Parish Registrar of Volers
lHospital Service District Nos. 1, 2
St. Tammany Parish Coroner

3,4,5,6,7,8,9,10, 11,12, 13
6,7, 10, 14

NOTE C
SUMMARY OF SIGNIFICANT ACCOUNTING MATTERS
Except as discussed in Note B, the financial statements and accounting policies of the
Parish conform to generally accepted accounting principles as prescribed by the American
Institute of Certificd Public Accountants and the Governmental Accounting Standards Boatrd.

ACCRUAL BASIS OF ACCOUNTING
The Parish’s Proprietary Funds follow the accrual basis of accounting whercby revenues
arc recorded as earned and expenses are recorded when incurred.

USE OF ESTIMATES

The preparation financial statements in conformity with generally accepted accounting
principles includes the usc of estimates that affect the financial statements. Accordingly, actual
results could differ from those estimates.

MODIFIED ACCRUAL BASIS OF ACCOUNTING
All other Parish funds are accounted for under the modified accrual basis of accounting,
utilizing the following practices:

10
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ST. TAMMANY PARISH
NOTES TO FINANCIAL STATEMENTS

NOTE C

SUMMARY OF SIGNIFICANT ACCOUNTING MATTERS (Continued)

MODIFIED ACCRUAL BASIS OF ACCOUNTING (Continued)

Revenues are accruecd when the amounts to be received are both measurable and
available. In addition, grants from the U.S. Government are accrued when the Parish has a right
to reimbursement under the rclated grant, generally corresponding to the incurring of grant
related costs by the Parish. Ad Valorem taxes are recorded in the year the taxes are levied, to the
extent they are determined to be collectible. Sales and use taxes are recorded when the taxpayer
liability has been incurred. Interest income on investiments held at year-end is accrued.

Expenditures, except as indicated otherwise, are recorded at the time the liabilitics are
incurred. Interest on long-term debt is properly accrued when due. Amounts payable under
construction contracts are recorded in the period during which the related work is performed by
the contractor. Also, capital outlays are recorded as expenditures at the time of acquisition.

BUDGET POLICIES

The Police Jury approves, prior 1o the beginning of cach year, an annual operating
budget prepared on the modified accrual basis for all general governmental activitics. At the end
of the fiscal year, unexpended and unencumbered appropriations of these funds automatically
lapse. Amendments to the original budget are presented to the Police Jury for approval. The
budget was amended during 1998, and the final amended budget has been included in the
financial statements.

Formal budgetary integration is employed as a management control device for the
General and Special Revenue Funds. Expenditures are budgeted at the departmental level, which
is the level at which expenditures may not exceed appropriations. For all other funds, cflcctive
budgetary control 1s alternatively achieved through bond indenture provisions, certtficale of

indebiedness provisions, special assessment ordinances and grants which spectfy the use of the
funds.

The Louisiana Local Government Budget Act mandates the Police Jury to authorize the
transfer of budget amounts from one program to another within the same department. Upon
approval by the Policy Jury, the Parish may also transfer budgeted amounts from one department
to another. The budget data reflected in the aforementioned schedules includes the effect of such
approved budget transfers. The total budgeted amounts by department agree with the amounts 1n
the budget ordinances approved by the Police Jury.

ENCUMBRANCES

[incumbrance accounting, under which purchase orders, contracts and other
commitments for the expenditures of monics are recorded in order to reserve that portion of the
applicable appropriation, is employed as an extension of formal budgetary integration by the
Parish. Encumbrances outstanding at year cnd are reported as rcservations of fund balances
since they do not constitute expenditures or liabilitics.

11
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ST. TAMMANY PARISH
NOTES TO FINANCIAL STATEMENTS

NOTE C
SUMMARY OF SIGNIFICANT ACCOUNTING MATTERS (Continued)

TRANSFERS

Advances between funds which are not expected to be repaid arc accounted for as
transfers. In those cascs in which repayment ts expected, the advances are accounted for through
the various duec to and due from accounts.

RESIDUAL EQUITY TRANSFERS

Transfers of residual balances of discontinued funds or programs are accounted for as
residual equity transfers.  These residual equity transfers are recognized at the time the
underlying events occur.

During 1998, by an act of the Louisiana State Legislature, the St. Tammany Parish Levee
District (the “Levee 1istrict”) was abolished. The legislature approved that all remaining asscts
of the Levee District, including land and building, be transferred to the Parish. The net current
assets of the Levee District at the time the transfer took place were set up in a special revenuc
fund by the Parish (St. Tammany Parish Levee District Special Revenue Fund), and the reported
valuc of the land and building was recorded in the Parish’s General Fixed Assct Account Group.
The net current assets recorded in the special revenue fund was recognized as a residual equity
transfer.

RESTRICTED ASSETS
Restricted assets on the balance sheet of the Sales Tax District No. 3 Debt Service Fund
represent the bond sinking funds and bond reserve funds that are required to be maintained

pursuant to the Sales Tax Bond Secrics 1988A, 1989A, 1992A, and 1993A ordinances. [fund
balances, in the amount of the bond reserve funds, arc reserved as these funds are legally
scgregated for a specific future use.

Restricted asscts on the balance sheet of the Judicial Complex Debt Service FFund and the
Jail Debt Service Fund represent the bond sinking funds and bond reserve funds that are required
to be maintained pursuant to their respective Sales Tax ordinances. Fund balances, in the
amount of the bond reserve funds, are reserved as these funds arce legally scgregated for a
spectlic future use,

Restricted asscts on the balance sheet of the St. Tammany Administrative Complex
Internal Service Fund represent the bond sinking fund, bond reserve fund and depreciation
reserve fund which are required 1o be maintained pursuani 1o the Southern Hotel Revenue Bond
ordinance. A corresponding amount of the fund’s retained earnings is reserved as these monies
arc legally segregated for a specific future use.

FIXED ASSETS AND DEPRECIATION
All purchased fixed assets are valued at cost when historical records are available or
estimated historical cost if historical cost was not available.

12
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ST. TAMMANY PARISH
NOTES TO FINANCIAL STATEMENTS

NOTE C

SUMMARY OF SIGNIFICANT ACCOUNTING MATTERS (Continued)
FIXED ASSETS AND DEPRECIATION (Continucd)

Current capital expenditures of the governmental funds are recorded as expenditures at
the time of purchase. The rclated assets are then recorded in the General Fixed Assets Account
Group. The Parish does not record certain public domain (infrastructure) general fixed assets
consisting of certain improvements to strects, bridges and drainage systcms. The Parish does not
depreciate genceral fixed assets.

Fixed asscets in the Internal Service IFunds consist of land, vehicles, buildings and
improvements and are recorded at cost. Major additions arc capitalized while maintenance and
repairs that do not improve or extend the life of the respective assets are charged 1o expensc.
Depreciation 1s provided on the sfraight-line method over estimated useful lives, gencrally 40
years. Vchicles are depreciated over a five-year usefud life,

Interest costs for fixed-assct construction within the Internal Service Funds are

capitalized. All other interest costs arc expressed in the Debt Service Funds. Interest costs
incurred during 1998 were $2,320,479, of which $110,005 has been capitalized.

AD VAL OREM TAXES
Ad Valorem taxes are normally levied in November and billed in December.  These
taxes are due in January of the following ycar. Any unpaid taxes arc collected in conncction

with an auction normally held in May. The Sheriff’s Department bills and collects the Parish’s
Ad Valorem taxcs.

Parish Ad Valorem tax revenues arc recognized when levied to the extent that they arc
determined to be currently collectible.

SALES AND USE TAXES

1986 ISSUE

Pursuant to a tax proposition approved by the voters on November 4, 1986, the Parish
levics a two percent sales and use tax in Sales Tax District No. 3 (the “District”) through
November 2006. This District includes all unincorporated areas of the Parish at the time the
proposition was passed. All taxes are collected by the Sheriff’s Department and the State of
Louistana Vehicle Commissioner. Taxes arc due the month after sale and are accounted for in
the Parish Road Maintenance Special Revenue Fund. Revenues are dedicated for specific
purposes and recognized whein the taxpayer liability ts incurred.

Dedication of the 1986 tax requires the net proceeds, after paying the reasonable and
necessary costs of collecting and administering the tax, to be used for constructing, overlaying,
and improving Priority I and Priority II roads, streets and bridges in the District (as designated
by Ordinance No. 86-693 adopted by the St. Tammany Parish Police Jury on Septecmber 4,
1986); and repairing and maintaining roads, sireets and bridges in the District (including the
acquisition of alt equipment and materials and payment of all salaries directly in connection
therewith). During 1993, 1992, 1989 and 1988, the Parish issued $18.6 million, $9.5 million,

$15 million and $25 miilion, respectively, in Sales Tax Bonds secured by the two percent sales
and use tax (sce Note K).

13



ST. TAMMANY PARISH
NOTES TO FINANCJAL STATEMENTS

NOTE C
SUMMARY OF SIGNIFICANT ACCOUNTING MATTERS (Continued)

SALES AND USE TAXES (Continued)
1986 ISSUE (Continued)

As of December 31, 1998, approximately $12 million of the Parish Road Maintenance
Fund’s balance represented unexpended sales tax revenue. This amount is appropriately
included 1n fund balance designated for capital outlay.

1998 ISSUKES

On January 17, 1998, the voters of St. Tammany Parish approved the levy of two onc-
guaricr of one percent tax propositions. These two new levies are to be used for the expansion
and operation of a new Jail and for the construction and opcration of a new Justice Center
Complex, respectively. The total onc-half of onc percent sales and usc tax is levied in all
unincorporated arcas of the Parish at the time the proposition was passcd, and is effective
through March 2018. All 1axes are colliected by the Shenff’s Department. Taxes arc due the
month after sale and are accounted for in Jail Special Revenue FFund and the Justice Complex
Special Revenue Ifund, respectively.

Dedication of the 1998 tax requires the net proceeds, after paying the reasonable and
necessary cosls of collecting and administering the tax, to bc used for the constructing,
improving, operating and maintaining a St. Tammany Parish Justice Complex Center, and for

providing and maintaining jail facilities for the Sheriff of St. Tammany Parish. During 1998, the
Parish issued $43 million and $18.9 million in Sales Tax Bonds for the Justice Complex and for

the Jail, respectively. These two bond issues are secured by the two one-quarter of one percent
sales and use tax.

NOTED
TOTAL COLUMNS
Total columns on the Combined Financial Statements are captioned “Memorandum
Only” to indicate they arc presented to facilitate financial analysis. Data in these columns do not
present financial position, results of operations, or cash flows in conformity with gencrally
accepted accounting principles. Such data is not comparable to a consolidation., Interfund
elimination’s have not been made in the aggregation of this data.

The amounts shown for 1997 in the geaeral purpose {inancial statements are included to

provide a basis for comparison with 1998 and are not iniended to present all information
nccessary for a fair presentation in accordance with generally accepted accounting principles.

14



ST. TAMMANY PARISH
NOTES TO FINANCIAL STATEMENTS

NOTE E

CASH AND TEMPORARY CASH INVESTMENTS

The Parish mamtains a pooled cash and investment account that is available for use by
all funds, except those restricled by statutes or other legal reasons. Each fund’s positive cquity
in the pooled cash and investment account is presented as “Cash and Temporary Cash
Investments” on their respective balance sheets. Likewise, overdraft cash balances are reflected
as ncgative amounts in this caption. Interest income is allocated to the various funds based upon
their average investment balances. For the year ended December 31, 1998, interest income
allocated 10 the various funds was $4,857,943.

At year-end, the carrying amount of the Parish’s bank deposits was $5,373,632 and the
bank balance was $6,611,319. The difference was primarily due to outstanding checks. Of the
bank balance, approximately $200,000 was covered by federal depository insurance. In
compliance with State laws, the remaining balance of $6,411,319 of these deposits was sccured
by bank-owned sccuritics specifically pledged to the Parish and held by an indcpendent
custodian bank jointly in the name of the Parish and the bank. Louisiana Revised Statutes
39:1229 imposes a statutory requirement on the custodian bank to advertise and scll the pledged
sccurities within 10 days of being notified by the Parish that the fiscal agent has failed to pay

deposited funds upon demand.
Statutes authorize the Parish to invest in the following types of sccurities:

l. IFully-collateralized certificales of deposit issued by qualified commercial banks
and savings and loan associations located within the Statc of Louisiana.

2. Direct obligations of the U.S. Government, including such instruments as
treasury bills, treasury notes and treasury bonds.

3. Obligations of U.S. Government agencies that are deliverable on the Federal
Reserve System,

4. Repurchase agreements in government sccurities in (2) and (3) above made with
the primary dcalers that report to and arc regulated by the Federal Reserve Bank
of New York.

Investments are stated at cost, which approximates market, Interest is accrued as earned.
The Parish’s investments are categorized to give an indication of the lcvel of risk assumed by the
Parish at ycar-end. Category 1 includes investments that arc insured or registercd or for which
the securitics are held by the Parish or its agent in the Parish’s name. Category 2 includes
uninsured and unregistered investments for which the sccuritics are held by the financial
institution’s trust department or agent in the Parish’s name. Category 3 includes uninsured and
unregisiered investments for which the sccurities are held by the financial institution, or by its
trust department or agent, but not in the Parish’s name., At Dcecember 31, 1998, all of the
Parish’s investments were Category 2 level of risks. The carrying value and market value of the
Parish’s imvestments as of December 31, 1998 were $84,770,125 and $85,561,737, respectively,
and consisted of dircet obligations of the U.S. Government and its agencices that had maturitics of
one year or less.
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ST. TAMMANY PARISH
NOTES TO FINANCIAL STATEMENTS

NOTE I

CHANGES IN FIXED ASSETS
A summary of changes in general fixed assets follows:

Balance at Balance at
December 31, Other Dccember 31,
1997 Additions Retirements  Adjustments 1998
General Fixed Assels:
[.and $ 4914498 & 1,343,315 § - $ 1,097,822 & 7,355,635
Buildings 14,620,734 859,890 - - 15,480,624
Constroction in Progress - 4,990,037 - 206,554 5,196,591
Machinery and
Equipment 7312319 1,410,849 359627 - 8,303,541
library 7,378,351 1,091,081 - - 8.469. 432
Other Fixed Asset Classes 1,256,049 27,563 - - 1,283.612
Total General Iixed Assets 35,481,651 9,722,135 359,627 1,304,376 46,149,435
Internal Service Funds:
l.and 2,275,992 37.409 - (1,097,6822) 1,215,579
Buildings 4,645,986 3,397,358 - (206,554) 7.836,790
Other )ixed Asset Classes 592 148 137,206 - . 729,354
‘T'otal Intcrnal Service Funds 7,514,126 3,571,973 - {(1,304,376) 9,781,723
Less: Accumulated Depreciation (783,640) {1063,3069) - - (947,009)
Nct Internal Service
FFund Assets 6,730,486 3,408,604 - (1,304,376} 8,834,714
Toltal Fixed Asscis $ 42212437 § 13,131,33¢  § 359,627 § - $ 54984149

—_————eee e —— e =

Included in Gencral Fixed Asset additions for 1998 is $75,000 of land and $89,000 of
butldings that were transferred to the Parish from the St. Tammany Parish Levec District (Sce
Note C). During 1998, by an act of the Louisiana State Legislature, the St. Tammany Parish
LLevee District was abolished. All of the remaining asscts, including the land and building, were
transferred to the St. Tammany Parish Police Jury. The recorded value of the fixed asscis
transfcrred from the St. Tammany Parish Levee District was at historical cost.

“Other Adjustments” consists of reclassifications of fixed assets from an internal service
fund to the General Fixed Asscet Account Group (Sce Note R). During 1997, the Parish
established an internal service fund for planned Justice Complex. During 1998, 1t was
determined that the transactions associated with the Justice Complex should be accounted for in
governmental fund types and account groups (i.e., Special Revenue Fund, Capital Projects Fund,
Debt Service I'und, General Fixed Asset Account Group, and General Long-Term Debt Account
Group). As such, the costs associated with the acquisition of land and the design costs mcurred
in 1997 were reclassified 1o the General Fixed Asset Account Group.

10
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ST. TAMMANY PARISH
NOTES TO FINANCIAL STATEMENTS

NOTE G

GRANTS FROM OTHER GOVERNMENTAL ENTITIES

Federal governmental entities represent an important source of supplementary funding
used to finance parks, construction programs and other activitics beneficial to the community.
This funding, primarily in the form of grants, is recorded in the General, Special Revenue,
Capital Projects and Internal Service Funds. As discussed in Note C, grant revenue is accrued
when the Parish has a right to reimbursement under the related grant,

The grants received by the Parish specify the purpose for which the grant monics are to
be used and such grants are subject to audit by the granting agency or its representative.

The following amounts under various grants were recorded as Federal revenue in the
general purpose financial statements:

General Fund $ 321,684
Special Revenue Funds 1,185,224
Capital Projects Funds 181,139
Internal Service Funds 66,471

$ 1,754,518

NOTE H

PENSION PLAN

The Parish contributes to a cost-sharing, multiple-employer defined benefit pension plan
administered by the Parochial Employees’ Retirement System of Louisiana (the “Plan™). The
Plan provides retirement, disability and death benefits 1o plan members and beneficiarics. The
Plan was established by the Louisiana legislature as of January 1, 1953, by act 205 of 1952. The
system 1s administered by a Board of Trustees consisting of scven members. The Plan issucs a
publicly available financial report that includes financial statements and required supplementary

information. That report may be obtained by writing to Thomas B. Sims, CFA, Administrative
Director, P.O. Box 14619, Baton Rouge, L.LA 70898-4619, or by calling 504-928-1361.

Any person who is a permanent employee of the Parish and works at lcast 28 hours a
week is eligible to participate in the Plan. Members are entitled to a retirement benefit at or after
age 60 with 10 years of creditable service, at age 55 with 25 years of creditable service, or at any
age with 30 years of creditable service. The retirement benefit is generally 1% of the member’s
final compensation plus 32 per month for each ycar of service credited prior to January 1, 1980,

and 3% of final compensation for each year of service after that date.

State legislation has established the obligations of the Parish and the employees for
contributions at 7.75% and 9.5% of covered salaries, respectively. The Parish’s contributions 1o
the Plan for the years ending December 31, 1998, 1997, and 1996 were $502,587, $448,139, and

$380,011, respectively, equal to the required contributions for each year.
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ST. TAMMANY PARISII
NOTES TO FINANCJAL STATEMENTS

NOTIC H

PENSION PLAN (Continucd)

The “Pension benefit obligation” 1s a standardized disclosure measure of the present
value of pension benefits, adjusted for the effects of projected salary increases and step-raic
benefits, estimated to be payable in the future as a result of employee scrvice to date. The
measure, which is the actuarial present value of credited projected benefits, is intended to help
users assess the Plan’s funding status on a going-concern basis, assess progress made in
accumulating sufficient assets to pay benefits when due, and make comparisons among
retircment systems and employers. The Plan does not make scparate measurements of assets and
pension benefit obligation for individual employers. The pension benefit obligation at December
31, 1997 (the latest available date), for the Plan as a whole, determined through an actual
valuation performed as of that date, was approximately $882 million. The Plan’s net asscts
avallable for benelits on that date (valued at market) was approximately $984 million. The
Parish’s contribution represented 2.04% of total contributions required of all participating
entitics.

NOTI ]

VACATION AND SICK LEAVE

Employees of the Parish carned annual vacation leave at varying rates according to years
of scrvice. Sick lcave is earned at the ratec of 12 days per year. An unlimited amount of sick
leave can be accumulated. Upon termination of services, employees are paid for unused annual

vacation and sick leave. Payment is limiled; for employees with three or more years of
continuous service, annual Jeave paid upon termination i1s not to exceed 300 hours, and sick lecave

is paid at a rate of one work day for cach threc days of unused, accumulated sick leave.

At December 31, 1998, the Parish had accumulated and vested $655,794 of acerued
compensatory absences, which includes $57,133 pertaining to the St. Tammany Parish Library
(Parish Library Special Revenue Fund). The $655,794 of accrued compensatory absences is
included in other liabilities in the General Long-Term Debt Account Group (See Note K),

NOTE J

POST EMPLOYMENT HEALTH PLAN

During 1998, the Parish established a Post Employment Health Plan for employces hired
by the Police Jury. The plan provides for individual employee accounts, in which the funds
within these accounts can be used for post employment medical premiums and expenses.

Employees with threc or more years of service who resign and do not retire are paid {or
one-third of their accumutated sick time, The remaining two-thirds is deposited 1nto individual
cmployee accounts. Any annual leave in excess of 300 hours is deposited into the employec
accounts. Employeces who retire with a minimum of ten years of service have the option, until
January 1, 2003, to roll the remaining two-thirds of sick time and the excess of 300 hours of
annual lcave into their post-employment health account or roll the excess over as service time 10
their retircment accounts. At December 31, 1998, the estimated liability associated with the post
cmployment health benefits is $324,717, and is recognized in the Post Employment Health Plan
[Internal Service Fund.
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ST. TAMMANY PARISH
NOTES TO FINANCIAL STATEMENTS

NOTE K
LONG-TERM DEBT
The following is a summary of the long-term debt transactions of the Parish for the year
ended December 31, 1998:

Total Centificales
General of
General Sales Special Other [.ong-Term Revenue Indebtedness
Obligation Tax Asscssment Liabilities ebt Bonds DIH Bldg.
Dbt payable at

December 31,

1997 $ 2956934 $ 35920000 $ 340,715 $ 1,430,716 § 40,648,365 § 630,000 § 2,350,000
Additions . 61,900,000 . - 61,500,000 - .
Reductions (542,509) {3,120,000) (178,712} (503,512) (4,344,733) (30,000 (210,000}
Dbt Payable at

December 31,

1G98 $ 2,414,425 $ 94,700,000 $ 162,003 $ 927204 $ 98,203,632 $ 600,000 LE,MD,DDQ

Detail of the Parish’s long-term debt as of December 31, 1998 are as follows:
General Obligation Bonds Secured by Ad Valorem Taxes:

St. Tammany Parish 1982-B Bonds, bearing interest from
10.6% to 10.7%, payable semi-annually through 2002 Y 89,425

St. Tammany Parish General Obligation Refunding
Bonds, Series 1997, bearing interest at 4.9%,
payable scmi-annually through 2004 800,000

St. Tammany Parish 1981-B Refunding Bonds, bearing
interest at 5.3%, payable semi-annually through 2006 590,000

Sub-Road District No. 2 of Special Road District No. 14 -
Refunding, bearing interest from 3.1% to 9.8%, payable
scmi-annually through 2006 785,000

Sub-Road District No. 5 of Special Road District No. 14,
bearing interest from 7.1% to 11.0%, payable
semi-annually through 2002 150,000

Total General Obligation Bonds Payable A 2414425
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NOTE K

ST. TAMMANY PARISH
NOTES TO FINANCIAL STATEMENTS

LLONG-TERM DEBT (Continued)

Sales Tax Obligation Bonds Secured by Sales and Use Taxes

Sales Tax Bonds Serics 1999 (Jail), bearing interest
of 5.3%, payablc semi-annually through 2018

Sales Tax Bonds Series 1988 (Justice Complex),
bearing interest of 5.3%, payable semi-annually
through 2018

Salcs Tax District No. 3 Sales Tax Bonds Series 1989A,
bearing interest from 6.5% to 11.0%, payablc semi-
annually through 2006

Sales Tax District No. 3 Sales Tax Bonds Series 1992A,
bearing interest from 5.4% to 9.0%, payable semi-

annually through 2006

Sales Tax District No. 3 Sales Tax Bonds Series 1993 A,
bearing interest from 2.4% to 5.3%, payable semi-
annually through 2006

Total Sales Tax Bonds payable

Certificates of Indebtedness Secured by Special
Assessments with Government Commitment

S1. Tammany Parish Paving Certificates Secrics 1989,
bearing interest from 8.4% 1o 12.0%, payable
annually through 1999

St. Tammany Parish Scwerage District No. 8§ 1989
sewerage cerlificates, bearing interest from 8.4%
to 12.0%, payable annually through 1999

St. Tammany Parish Waterworks District No. 14 1989
waler certificates, bearing interest from 8.4%
o 12.0%, payable annually through 1999

Toial Certificates of Indebtedness

20

$ 18,900,000

43,000,000

9,220,000

0,515,000

17,065,000

$ 94,700,000

$ 111,097
29912
20,994
$ 162,003
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ST. TAMMANY PARISH
NOTES TO FINANCIAL STATEMENTS

NOTE K
LLONG-TERM DEBT (Continued)

Other Liabilitics

Noles payable - George S. Davis - Building,
bearing interest at 8.5%, payabic annually
through 2000

l.case Purchase - Bell South Financial Service,

bearing interest at 7.1%, payable monthly
through 1999

I.easc Buyout - S§t. Tammany Airport Authority
No. 2 (Abita Airport), bearing interest at
8.0%, payablc monthly through December 1999

Accrual for Compensated Absences (Note 1)

Accrued for Landfill Postclosure Care Costs (Sce Page 23)
Total Other Liabilities

Revenue Bonds Secured by the Operations of the
St. Tammany Administrative Complex

CEIP Southern Hotel, bearing interest at 7.5%,
payable annually through October 2011

Certificates of Indebtedness Secured by the Operations
of the DHH Building

DHH Building, Certificates of Indebtedness, bearing

interest at 4.9%, payable semi-annually through
December 20006

25,537

0,053

31.177

62,767

655,794

208,643

927,204

600,000

$

2,140,000

Interest expense incurred in 1998 pertaining to General Long-Term Debt, Revenue

Bonds, and Certificates of Indebtedness totaled $2,210,474.
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ST. TAMMANY PPARISH
NOTES TO FINANCIAL STATEMENTS

NOTE K
LONG-TERM DEBT (Continued)

The annual requirement to amortize all debt outstanding, cxcluding the accruals for
compensated absences and landfill posticlosure care costs, as of December 31, 1998, including
interest payments of $50,660,063, $348,375, and $448,350 for General Long-Term Delt,
Revenue Bonds, and Certificates of Indebtedness pertaining to the DHH Building, respectively,
is as follows:

Other
Liabilities
Net of Total Certificates
i‘'or The Compensated General of

Year Ended General Sales Special Absences and Long-Temm Indebiedness
December 31,  Obligation Tax Assessment  Landfill Cosls Dcbt Revenuce DIl Bldg.
1999 $ 532840 § 10298230 § 175613 % 52,783 % 11,059,466 & 75000 § 319470
2000 521,877 10,307,604 - 14,764 10,844,245 77,750 323,323
200 529,860 10,319,141 - - 10,849,001 75,125 321,503
2002 517,290 10,330,036 - - 10,847,326 77,500 324,190
2003 424,469 10,342,074 - - 10,766,543 74,500 321,205
Thercaflcr 1,014,149 02,618,528 - - 03,632,677 568,500 978,599

$ 3,540,485 % 144,215,613 § 1750613 § 67,547

" o4

147,999,258  $ 948,375  § 2,588,350

1]

At December 31, 1998 $19,578,295 is available in the Debt Service FFunds of which
$1,746,321, $17,640,665 and $191,309 is available to scrvice the general obligation, sales tax
and spectal assessment debt, respectively.

In accordance with the Revised Statutes of the State of Louisiana, aggregate debt
payable solely from Ad Valorem taxes for cach specific purpose shall not exceed 35% of total
asscssed valuation of taxable property. As of December 31, 1998, the Parish was in compliance
with these statutes.

In prior years, the Parish defeased a portion of the 1988A Series bond issue and the 1986
Series bond issued by creating separate irrevocable trust funds. New bonds have been 1ssued and
the proceeds have been used to purchase U.S. government sccurities that were placed in the trust
funds. The investments and fixed earnings from the investments are sufficient to fully service
the defcased bonds until the bonds are called or mature. For financial reporting purposcs, the
bonds have been considered defeased and therefore removed as a liability from the Parish’s
General Long-Term Debt Account Group. As of December 31, 1998, all of the defeased bonds
removed from the General Long-Term Debt Account Group have matured and no balance
rcmains outstanding.
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ST. TAMMANY PARISH

NOTES TO FINANCIAL STATEMENTS

NOTE K
LONG-TERM DEBT (Continued)

Statc and federal laws and regulations require that the Parish perform certain
maintenance and monitoring functions at its landfill site (which closed on December 20, 1991)
for thirty years after closure. A liability has been recognized based on the future postclosure care
costs that have not been paid or accrued at December 31, 1998. The estimated total current cost
of the landfill postclosure care ($208,643 at December 31, 1998) is based on the amount that
would be paid if all equipment, facilities, and services required to monitor, and maintain the
landfill were acquired as of December 31, 1998. However, the actual cost of posiclosure care
may be higher due to inflation, changes in technology, or changes in landfill laws and
regulations. During 1998, closure and postclosure expenditures totaling $117,811 were incurred
and arc included in healih and welfarc expenditures on the General Fund Statement of Revenues,

Expenditures, and Changes in Fund Balance.

NOTE L
DUE TO/FROM OTHER FUNDS

Individual fund balances due to/from other funds at December 31, 1998 {ollows:

Special Revenue Funds
Greater St. Tammany Airport
22nd Judicial District Court Commissioner

Public IHealth

L.ighting District No. ]

L.ighting District No. 10

Criminal Court

Community Action Agency
Debt Service [unds

St. Tammany Parish Jail
Internal Service Funds

Police Jury Complex

DHH Building Fund

Health Insurance

Total

23

Duc To
Other IF'unds

233,783
2,445

10,956
569
108,207
35,063

100,557

300,000
138,128

929,708

e From
Other funds

300,000




ST. TAMMANY PARISH
NOTES TO FINANCIAL STATEMENTS

NOTE M
CONTINGENT LIABILITIES
The Parish is a defendant in scveral lawsuits that arc currently pending. The majority of
the cases arc covered by insurance and, in the opinion of legal counsel for the Parish, the
ultimate resolution of these cases will not result in a significant hability to the Parish.

The Parish is self-insured for general liability, workmen’s compensation and employce
health insurance. These risks of loss are accounted for and financed through internal service
funds., Excess coverage policies are purchased by the Parish to limit its potential exposure.
During 1998, the Parish’s maximum cxposure for general liability claims was $650,000 for
claims covered by insurance. The financial statements reflect an accrual for this maximum
exposure, net of claims paid, of $2,553,250. Under the Parish’s excess workmen’s compensation
policy, the Parish pays all individual claims up 1o $225,000 with maximum exposure of
$775,000 through the period ending December 31, 1998. The financial statementis reflect an
accrual of $84,153 for workmen’s compensation c¢laims, and management belicves this amount
is adequate to cover all open claims and known incidents at December 31, 1998. The Parish’s

maximum exposure for employee health insurance is limited to $1,432,565 (or $50,000 for each
individual claim) under their excess coverage policy. The financial statements reflect an accrual

of $338,042 to cover all reimbursable claims incurred as of December 31, 1998. The habilitics

for claims under the Parish’s self-insurance funds are based primarily on actual estimates of the
amounts needed 1o pay prior and current year claims and (o establish a reserve for incurred but

not reporied claims.

Changes in the aggregate liabilities for claims in 1998 and 1997 werc as follows:

1998 1997
Beginning of Year Aggregate Liabilities $ 2,800,056 $ 2,699,520
Current Year Claims and Changes in
Estimates 2,535,423 1,908,338
Claim Payments (2,366,034) (1.801,802)
End of Year Aggregate Liabilities $ 2,975,445 $ 2,800,056

The Parish purchases conventional insurance for all other risks of loss. Secttled claims
have not ¢xceeded coverage in any of the past three years.
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ST. TAMMANY PARISH
NOTES TO FINANCIAL STATEMENTS

NOTE N
LLIEASKES
The Parish has entered into leascs, for office space, which begin January 1, 1998 and
expiring through December 31, 2000.

The Parish Library Fund (a Special Revenue Fund) leascs the Pontchartrain branch
facility in Slidell, certain telephone equipment, and a vehicle. Lease expense for the year ended
December 31, 1998 was $23,977. Future minimum payments for these agrcements arc as

follows:

Building Telephone

and Land ILquipment Vehicle
1999 $ 43,110 $ 7,200 $ 1,650
2000 45,852 7,200 -
2001 41,652 1,800 -
2002 41,652 - i
2003 41,652 - -
Thereafter 0,942 - -

$220.860 $ 16,200 $ 1,650

NOTE O

CASH FLLOW STATEMENT
FFor purposes of the Statement of Cash flows {or Proprictary fund types, the Parish
considers all investments with an original maturity of three months or less when purchased 1o be

cash cquivalents,

NOTE P
DEFERRED COMPENSATION PLAN
The Parish offers its employees a deferred compensation plan created in accordance with
Intcrnal Revenue Code Section 457. The Plan, available to all permanent Parish employecs,
permiis them to defer a portion of their salary until future years. The deferred compensation is
not available to employees until termination, retirement, death, or unforesecable emergency.

All amounts of compensation deferred under the plan, all property and rights purchased
with those amounts, and all income attributable to those amounts, propertly, or rights are (until
paid or made available 10 the employee or other beneficiary) held in trust for the exclusive
benefit of the participants and their beneficiaries, and the benefits may not be diverted to any
other usc.

It 1s the opinion of the Parish’s legal counsel that the Parish has no liability for losses
under the Plan but does have the duty of due care that would be required by an ordinary prudent
investor. As such, the Parish is no longer required to account for the assets and related liabilitics
in an agency fund.
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ST. TAMMANY PARISH
NOTES TO FINANCIAL STATEMENTS

NOTE Q

IFUND DEFICITS
The gencral purposc financial statements include the following fund which has a
cumulative fund deficit at December 31, 1998:

Deficit Amount

Criminal Court JFund § 24.355

During 1999, anticipated excess revenues will be sufficient to remove the deficit.

NOTE R

PRIOR PERIOD ADJUSTMENT
As described in Note F, during 1997 the Parish established an Internal Service Fund to
account for the financial transactions periaining to the construction and operation of the Justice

Complex. However, during 1998 it was determined that the transactions of the Justice Complex
should be accounted for in governmental fund types and account groups (i.c., Special Revenue
IF'und, Capital Projects Fund, Debt Service Fund, General Fixed Asset Account Group, and
Genceral Long-Term Debt Account Group).

NOTE S

NOTE

— — ——

HOME RULE ELECTION

In an election held on October 3, 1998, the voters of St. Tammany Parish approved a
Home-Rule charter and a new form of government that will replace the Police Jury system of

parish government. The charter, which becomes effective January 1, 2000, will establish a

parish president — council form of government. The position of parish president will be a parish-
wide elecied position.

r]1

YEAR 2000 COMPLIANCE (UNAUDITED)

Time and space saving programming dccisions made in prior years resulted in two-digit
codes that may not correctly recognize “00” as the year 2000, Serious processing crror or sysicm
failure could result. To prevent this ecrror, compufer systems and equipment must be
reprogrammed or replaced to make them year 2000 compliant.

The Parish is significantly dependent on computerized systems for essential operations
and to provide services to citizens, As a continuing process, the Parish is actively engaged in
making necessary changes 1o its systems and equipment to achieve year 2000 compliance. Thesc
changes included system upgrades and equipment replacements. The Parish has included in its
1999 operating budgel the estimated costs associated for the replacement of computer software,
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ST. TAMMANY PARISH
NOTES TO FINANCIAL STATEMENTS

NOTE'T
YEAR 2000 COMPLIANCE (UNAUDITED) (Continued)

Currently, the Parish’s systems, which include Financial, Personnel-Payroll, Public
Safety, and Public Works, arc in the Remediation Stage of year 2000 compliance. Remediation
Stage is defined as having completed the technical conversion of existing systems. The Parish’s
primary software vendor has certified to the Parish in writing that the software is year 2000
compliant. However, Parish personnel continue to perform tests {0 ensure year 2000 comphiance.

NOTE U
SUBSEQUENT EVENTS
In 1999, the Parish issucd $9,200,000 of Sales Tax Refunding Bonds in order to advance
refund $8,305,000 of Series 1989A Sales Tax Bonds. The bonds arc secured by an irrevocable
pledge of the net proceeds of the Parish’s special two percent sales and use tax.

Also, in May 1999, the Parish issued $4,200,000 in General Obligation Bonds. The
proceeds of this bond issuc are to be used as follows:

* Pay off outstanding dcbt associated with the Parish jail totaling $602,288 - $590,000
in principal and $12,288 in interest.

* Pay off outstanding debt associated with the DHH Building totaling $2,181.361 -
$2,140,000 in principal and $41,361 in interest.

¢ The remaining balance of the bond proceeds will be used to complete the
constructton of the DHH Building.
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ST. TAMMANY PARISH
GENERAL FUND
COMPARATIVE BALANCE SHEETS

EXHIBIT B-1

December 31,

1997

$ 538,955

1,218,432
1,161,773
189

5,000

$ 2,924,349

$ 334,340

1,306,560

1,640,900

24,935
1,258,514

ASSETS
1998
CURRENT ASSETS
Cash and Temporary Cash Investments $ 454,95]
Recervables:
Ad Valorem 1,232,721
Other 1,133,251
Other Asscts 15
Due From Other Funds -
Total Assets $ 2,820,998
IIABILITIES AND FUND BAILANCE
LIABILITIES
Accounts Payable $ 736,362
Accrucd Liabilities .
IDue to Other Funds -
Other Liabilitics 1,611,777
Total l.1abilities 2,348,139
IFUND BALANCE
Rescerved {for Encumbrances 31,753
Unreserved and Undcesignated 441,106
Total I'und Balance 472,859
Total Liabilitics and Fund Balance $ 2,820,998

1,283,449

$ 2,924,349

The accompanying notes arc an integral part of these financial statements.
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ST. TAMMANY PARISiH
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE

EXINIBIT B-2

I‘'or The Ycears Ended
December 31,

1998

REVENUES

Taxcs

Ad Valorem

Other Taxes, Penalties and Interest
L.icenses and Permils
Intergovernmental Revenues

Federal Grants

Other FFederal Funds

State Revenue Sharing

Other State I‘unds
I‘ecs, Charpes and Commissions for Services
IFines and Forfeitures
Other Revenues, Primarily Interest

Total Revenucs

EXPENDITURES

General Government:
l.cgislative
Judicial
Ilections
Finance and Administrative
Other General Government

Public Safety

Public Works

lealth and Welfarc

Culture and Recreation

Total Expenditures
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES
OTHER FINANCING SOURCES (USES)

Fund Transfers-In
IF'und Transfers-QOul

Total Other IFinancing Sources (Uscs)

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES AND OTHER SOURCES (USES)

FUND BALANCES - BEGINNING

FUND BALANCES - ENDING

The accompanying notes arc an integral part of these financial statements,
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$ 1,249,055
970,951
3,478,316

321,684
123,366
247,643
237,009
880,776

8,400
228,230

1997

7,151,502

$ 1,270,216

925,804
3,325,430

118,739
138,322
240,127
255,079
780,671

8,555
269,383

734,913
1,553,910
129,541
504,924
290,373
3,196,908
1,696,732
117,811
210,283

7,332,380

8,435,395

647,570
1,262,343
113,160
394,785
102,584
2,570,995
1,570,818

133,503
136,879

(683,893)

6,938,043

393,743

475,000
(601,697)

(126,697)

291,205
(512,4006)

(810,590}

1,283,449

(221,201)

$ 472,859

172,542

— 1.110.907

$ 1,283,449




EXHIBIT B-3

ST. TAMMANY PARISH
GLENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGLES IN FUND BALANCE
ACTUAL AND BUDGET (GAAI" BASIS)
ot The Year Ended Decemibier 31, 1998
With Comparative Actual Amounts For The Year Ended December 31, 1997

1996
Variance
Favorable 1997
Actual Budgct {(Unfavorable) Actual
REVENUES i
Taxcs
Ad Valorem $ 1,249,055 $ 1,248,625 430 $ 1,270,216
Other Taxcs, Penalties and Inferest 976,951 975,900 1,051 925 864
l.icenses and Permits 3,478,316 3,477,340 976 3,325,430
Intcrgovernmental Revenues
FFederal Grants 321,684 321,677 7 118,739
Other Federal Funds 123,366 123,000 366 138,322
State Revenue Sharing, 247,643 247,500 143 240,127
Other State Funds 237,009 236,900 109 255,079
I'ecs, Charges and Commissions for Scrvices 880,776 880,615 161 780,671
I'incs and Forfeitures 8,466 8,425 4] 8,555
Qther Revenues, Primarily Interest 228,236 240,950 (12,754) 269,383
Total Revenucs 7.751,502 7,760,972 (9,470) 7,332,386
EXPENINTURES
General Government:
[cgislative 734,913 753,160 18,247 647,576
Judicial 1,553,910 1,554,168 258 1,262,343
Elcclions 129,541 134,850 5,309 113,160
Finance and Administrative 504,924 528,422 23,498 394,785
Other General Government 290,373 294,059 3.680 102,584
Public Safcly 3,196,908 3,194,698 (2,210) 2,576,995
Public Works 1,696,732 1,699,415 2 683 1,570,818
Hcalth and Welfare 117,811 144,580 26,769 133,503
Culture and Recreation 210,283 212,600 2,317 136,879
Total Exp{:ndi[urcg 8,435,395 8,51 5,952 80,55? (,938,643
EXCESS (DEFICIENCY) OF REVENULS (683,893) (754,980) 71,087 393,743
OVER EXPENDITURES
OTHER FINANCING SOURCES (USES)
F'und Trans(ers-In 475,000 475,000 - 291,205
Fund Transfers-Oul (601,697) (576,700} (24,997) (512,406)
‘T'otal Other Financing Sources (Uses) (126,697) (101,700) (24,997) (221,201)
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES AND OTIIER SOURCLS (USLS) (810,590) (856,680) 46,090 172,542
FUND BALANCE - BEGINNING 1,283,449 1,283,449 - 1,110,907
FUND BALANCE - ENDING $ 472,859 $ 426,769 $ 46,090 N 1,233,44_2

The accompanying notes arc an integrat part of these financial statements.
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EXINBIT C-3
ST. TAMMANY PARISH
SPECIAL REVENUE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
ACTUAL AND BUDGET (GAAP BASIS)
For The Year Ended December 31, 1998

Total
Vartance
Favorable
Actual Budget (Unfavorable)
REVENUES )
Taxes
Ad Valorem $ 4,967,566 $ 4,904 476 A 63,090
Sales and Use Taxces 27,313,530 24,907,500 2,406,030
Other Taxes, PPenalties and Interest - - -
Intergovernmental Revenues
Federal Grants 1,185,224 1,055,991 129,233
Parish Transportation IFunds 1,741,239 1,399,800 341,439
State Revenue Sharing 180,916 230,000 {19,084)
l‘ces, Charges and Commissions for Services 1,802,689 1,431,755 370,934
I'ines and ¥Forfeitures 1,463,364 1,477,715 (14,411)
Other Revenues 2,163,255 1,927,992 235,263
Total Revenucs 40. 817,783 37,305,289 3,512,494
EXPENDITURES
General Government:
Judicial 1,474,634 1,464,698 {9,936)
Other General Government 443,615 477,299 33,684
Public Safcly 5,020,882 5,139,396 118,514
IPublic Works 11,267,973 17.560,875 6,292,902
Health and Welfare 1,467,551 1,485,865 18,314
Culture and Recreation 4,011,747 4,801,276 789,529
Total Expenditures 23,{336,4 02 30,929 409 7,243,007
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES 17,131,381 6,375,880 10,755,501
OTHER FINANCING SOURCES (USES)
Fund Transfers-In 511,004 511,004 -
FFund Transfers-QOut (18,253,862)  (18,321,395) 07,533
Total Other Financing Sources (Uses) (17,742,858)  (17,310,391) 67,533
EXCESS (DEFICIENCY) OF REVENUES OYER
EXPENDITURES AND OTHER SOURCES (USLS) {011,477) (11,434,511) 10,823,034
FUND BALANCES - BEGINNING 26,935,516 26,935,516 -
RESIDUAL EQUITY TRANSFER 256,165 (615) 256,780
IFUND BALANCES - ENDING § 26,580,204 15,500,390 % 11,079,814

The accompanying notes arc an integral part of these financial statements.
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SCHEDULLE 1

ST. TAMMANY PARISH POLICE JURY
SCHEDULE OF COMPENSATION PAID TO JURY MEMBERS
For The Year Ended December 31, 1998

This schedule of compensation paid to members of the Police Jury was prepared in compliance
with House Concurrent Resolution 54 of the 1979 Session of the Louisiana Legislature.

Police Juror Amount
Stephen Stefancik, President $ 14,400
Floyd Glass, Viee President 14,400
John B. Pepperman 14,400
David Dohertly 14,400
Barry Dean Bagert 14,400
Kevin Davis 14,400
James A. Thompson, I 14,400
Wilfred C. Griffin, Jr. 14,400
Gary Singletary 14,400
Kcrry Harwell, Sr. 14.400
Thomas 1. Smith, Jr. 14,400
Ray B. Willie, Jr. 14,400
Joseph Thomas 14,400
Connie Glockner 14,400

$ 201,600
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Policy Number

486-91-31

AGC44060-LA

RHI> 306439

0064069-8

503 146483-2

3-00067-2086-0

3-00067-2105-8

3-00067-2085-2

3-00067-2084-5

3-0067-2103-3

3-0067-2104-1

3-0065-9176-6

1.1IM2977

BAJBMC-473K7004°T

NOTE:

o TR TR TR TR TR TR TR TR TRRRRRR o TR TR TR TR TR TR TR TR

SCHEDULE 2

ST. TAMMANY PARISH POLICE JURY
SCHEDULE OF INSURANCE COVERAGE

In Kffect as of December 31, 1998

Insurer

National Umon Fire Insurance
Company of Pittsburgh, PA

Safety National Casualty Corp.

Royal Indemnity Company

Corcgis Insurance Company

Coregis Insurance Company
Oimaha roperty & Casualty
Omaha Property & Casualty
Omaha Property & Casualty
Omaha Property & Casualty
Omabha Property & Casualty
Omaha Property & Casualty
Omaha Property & Casualty

[.loyd’s of L.ondon

The Travelers

above listed policies.

Iixpires

January {, 1999

January 1, 1999

January 1, 1999

January |, 1999

January 1, 1999
January 1, 1999
January 1, 1999
January 1, 1999
January 1, 1999
January 1, 1999

January 1, 1999

October 2, 1999

February 15, 1999

January 1, 1999

80

Type of Coverage

Public Officials & mployees
]iabilitics

Iixcess Workmen’s Compensation
and Employers’ Liabtlity

Building and Businecss
Property Coverage

Comprehensive Genetal Liability
Automobilc Liability
Inland Marine Property Insurance

Crime Insurance
Employee Benefit Liability

Excess General and Auto L.iability
Flood Insurance
I'lood Insurance
Fiood Insurance
Flood Insurance
Flood Insurance
Flood Insurance

Flood Insurance

Property Insurance for Community
Access Channel Equipment

Boiler and Machinery Coverage

FFor calendar ycar 1999, St. Tammany Parish has obtained insurance coverage similar to that provided by the
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROIL.
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the St, Tammany Parish Police Jury

We have audited the financial statements of St. Tammany Parish (a political subdivision of the
State of louisiana) (the “Parish™), as of and for the yecar ended December 31, 1998, and have issucd our
report thercon dated May 30, 1999, We conducted our audit in accordance with generally accepted auditing
standards and the standards applicable to financial statements contained in Government Auditing Standards,
issucd by the Comptroller General of the United States. In our report, our opinion on the financial
statements was qualified because, as discussed in Note B to the financial statements, the gencral purposc
financial statements do not include the financial activities of the component units listed in Note 13, which
should be included in order for the financial statements to conform with generally accepted accounting
principles.

Compliance

As part of obtaining reasonable assurance about whether the Parish’s financial statements are fiee
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material cffect on the
determination of financial statements amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that arc rcquired to be reported under
Government Auditing Standards.

A Professional Accounting Corporation
KO0 T'wo Lakeway Center 3850 N, Causeway Blvd. Mctaitie, LA 70002 (504) 835-5522 TAX (504} 835-5535
724 1. Boston Street, Covinglon, LA 70433 (504) 892-5850 FAX (504) 892-5950
F-Mail Address: laporte@laporte.com  Internet Address: hitpy//www laporic.com/ 87
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International Affiliation with Accounting Firms Associated, Inc,



Internal Control Over Financial Reporting

In planning and performing our audit we considered the Parish’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control over financial reporting.  Our
consideration of the internal control aver {inancial reporting would not necessarily disclose all matters in
the internal control over {inancial reporting that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components docs not
reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to
the {inancial statcments being audited may occur and not be detected within a timely period by employcees
in the normal course of performing their assigned functions. We noted no matters tnvolving the internal
control over financial reporting and its operation that we consider 1o be material weaknesses.

This report is intended for the information of the Police Jury, Parish management, the Louistana
State Department of Social Service (the designated State cognizant agency), the Legislative Auditor of the
State of l.ouisiana, and Federal grantor agencies and pass-through entities, and is not intended to be and

should not be uscd by anyone other than these specified parties.
. !
Aty bty fomrys Mol

A Professional Accounting Corporation

May 30, 1999
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the St Tammany Parish Police Jury

Compliance

We have audited the compliance of St. Tammany Parish (a political subdivision of the State of
1.ouisiana) (the “Parish™), with the types of compliance requircments described 1n the United States Office
of Management and Budget (OMB) Circular A-133 Compliance Supplement that arc applicable to cach of
its major federal programs for the year ended December 31, 1998, The Parish’s major federal programs arc
identified in the summary of auditor’s results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to
cach of its major federal programs is the responsibility of the Parish’s management. Our responsibility is to
cxpress an opinion on the Parish’s compliance based on our audit.

We conducted our audit of comphiance in accordance with generally accepted auditing standards;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and (OMB) Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform
the audit 1o obtain rcasonable assurance about whether noncompliance with the types of compliance
requirements referred to above could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about the Parish’s compliance with thosc
rcquirecments and performing such other procedures as we considered necessary in the circumstances., We
believe that our audit provides a reasonable basis for our opinion. Our audit docs not provide a legal
determination on the Parish’s compliance with those requirements.

A Professional Accounting Corpordtion
BOO Two Lakeway Center 3850 N, Causceway Blvd. Mcetairic, LA 70002 (504) 835-5522 FAX (504) 835-5535
7249 L. Boston Street, Covington, LA 70433 (504) 892-5850 FAX (504) 892-5950
L-Muil Address: laportie@laporte.com  Internet Addreess: hup://www laporie.com/ 84

Moember of AICPA Division for CPA Firms-Private Companies Practice Section and SEC Practice Section
International Affiliation with Accounting Firms Associated, Inc.



_ e e e e e e m— m— m— — — — —

As described in item 98-1 in the accompanying schedule of findings and questioned costs, St
Tammany Parish did not comply with the subrecipicnt monitoring requirements applicable to its Safer St.
Tammany — Grants 10 Encourage Arrest Policies Grant. Compliance with such requirements 1s necessary,
in our opinion, for the St. Tammany Parish to comply with requirements applicable to that program.

In our opinion, except for the noncompliance described in the preceding paragraph, St. Tammany
Parish complied, in all material respects, with the requirements referred 1o above that are applicable to each

of its major federal programs for the year ended December 31, 1998.

Internal Control Over Compliance

The management of the Parish is responsible for establishing and maintaining cfiective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable to fedcral
programs. In planning and performing our audif, we considered the Parish’s internal control over
compliance with requirements that could have a direct and material effect on a major federal program in
order 1o determine our auditing procedures for the purposc of expressing an opinion on compliance and to
test and report on internal over compliance in accordance with OMB Circular A-133.

We noted a certain matter involving the internal control over compliance and its operation that we
consider 10 be a reportable condition. Reportable conditions involve matiers coming to our attention
relating to significant deficiencics in the design or operation of the internal control over comphance that, 1n
our judgment, could adversely affect St. Tammany Parish’s ability to administer a major federal program in
accordance with the applicable requirements of laws, regulations, contracts, and grants. The reporiable
condition is described in the accompanying schedule of findings and questioned costs as item 98-1.

A material weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts, and grants that would be material in relation to a major federal
program being audited may occur and nof be detected within a timely period by employees in the normal
course of performing their assigned functions. Our consideration of the internal control over compliance
would not necessarily disclose all matters in the internal control that might be reportable conditions, and

accordingly, would not necessarily disclose all reportable conditions that are also considered to be material
wecaknesses. However, we believe the reportable condition described above is not a material weakness.

This report is intended for the information of the Police Jury, Parish management, the Louisiana
State Depariment of Social Service (the designated State cognizant agency), the Legislative Auditor of the
Statc of Louisiana, and Federal grantor agencics and pass-through entities, and is not intended to be and

should not be uscd by anyone other than these specified parties.
u #
M@M,‘Ly;; Mend

A Professional Accounting Corporation

May 30, 1999
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ST. TAMMANY PARISH POLICE JURY
SCHEDULE OF FINDINGS AND QUESTIONED COST
For The Year ended Decemntber 31, 1998

A. SUMMARY OF AUDIT RESULTS

B.

1. The audi

tor’s report expresses a qualified opinion on the financial statements of the Parish.

2. No reportablc conditions relating to the audit of the financial statements of the Parish were
disclosed during the audit.

3. No instances of noncompliance material fo the financial statements of the Parish were disclosed
during the audit.

4. One reportable condition disclosed during the audit of the major federal award programs is

reported

in the Report on Compliance With Requirements Applicable to Each Major Program

and Internal Control Over Compliance in Accordance with OMB Circular A-133. The condition
is not reported as a material weakness.

5. The aud
CXPICSse

itor’s report on compliance for the major federal award programs for the Parish
s a qualified opinion.

6. Audit findings relative to the major federal award programs {or the Parish are reported in Part C.
of this Schedule.

7. ‘The programs tested as major programs included:

. PROGRAM CIFDA No.
Commumnitly Services Block Grant 03.569
Safer St. Tammany — Grants to Encourage Arrest Policies 16.590

8. The threshold for distinguishing Types A and B programs was $300,000.

Q. The Parish was determined 1o be a low-risk auditee.

FINDINGS

None

. FINDINGS

AUDIT

- FINANCIAL STATEMENTS AUDIT

AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS

DEPARTMENT OF JUSTICLE

98-1  Safer St. Tammany — Grants 1o Encourage Arrest Policies — CFDA No. 16.590; Grant
Period — Ycear ended December 31, 1998

Reportable Condition/Compliance Finding: The St. Tammany Parish Police Jury serves
as a pass-through agency for the Safer St. Tammany — Grants to Encourage Arrest
Policies Grant. Funding 1s received from the Department of Justice, and then disbursed
lo the subgrantecs. However, the Parish did not perform any type of subrecipient
monitoring 1o verify that the subgrantees were complying with the provisions of the
grant award.
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ST. TAMMANY PARISH POLICE JURY
SCHEDULE OF FINDINGS AND QUESTIONED COST (Continued)
For The Year ended December 31, 1998

C. FINDINGS ANID QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS
AUDIT (Continued)

DEPARTMENT OI° JUSTICE

98-1  Safer St. Tammany — Grants 1o Encourage Arrest Policics — CFDA No. 16.590; Grant
Period — Ycar ended December 31, 1998 (Continued)

Recommendation: The Parish should implement a system whercby the operations and
procedures utilized by the subgrantees of the award are monitored on a regular basis, and

that the cxpenditures incurred by the subgrantecs through this grant comply with the
provisions of the grant award.

Response: We concur with the auditor’s recommendations. Such a procedure will be
implemented immediately.
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ST. TAMMANY PARISH

STATUS OF PRIOR YEAR AUDIT OF FINDINGS
For The Year Ended December 31, 1997

There were no {indings noted in the prior year audit.
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ST. TAMMANY PARISI
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Yor The Year Ended December 31, 1998

NOTE A
DESCRIPTION OF GRANTS
‘The majority of Federal assistance received by the Parish 1s in the form of {low-through
grants that pass through a statc agency prior to reaching the Parish. Among these are the
Community Services Block Grant, Low-Income Home Energy Assistance Grant, Weatherization
Grant and the Local Law Enforcement Block Grant. Other Federal Assistance is received dircctly
by the Parish, such as the Housing Preservation Grant.

NOTE B
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PRESENTATION

The accompanying Schedule of Federal IFinancial Assistance has been prepared on the
modificd accrual basis of accounting. Grant revenues are recorded, for financial reporting
purposecs, when the Parish has mect the cost reimbursement or funding requirements for the
respective grants.

ACCRUED REIMBURSEMENT
Various reimbursement procedures are used for Federal awards received by the Parish.
Conscquently, timing differences between expenditures and program reimbursements cexist at the

beginning and end of the year. Accrued revenue included in the accompanying schedule represents
an cxcess of expenditures over cash reimbursements received. Deferred revenue represents an
excess of cash reimbursements over expenditures.

NOTE C
SUBRECIPIENTS
During 1998, the Parish made payments to subrecipients out of funds received under the
Safer St. Tammany Against Domestic Violence Grant as follows:

St. Tammany Parish Sheriff’s Office $ 116,314
District Attorney of the 220d Judicial District 84,859
Safe Harbor, Inc (A not-for-profit agency) 24,502
Total Payrments to Subrecipicnts $ 225,735
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INDEPENDENT AUDITOR’S REPORT ON
COMPLIANCE WITH THE PARISH TRANSPORTATION ACT

To the St. Tammany Parish Police Jury

We have audited, in accordance with generally accepted auditing standards, the gencral purpose
financial statements of St. Tanmumany Parish (a political subdivision of thc State of l.ouisiana) (the
“Parish”), as of and for the year ended December 31, 1998 and have issued our report thercon dated

May 30, 1999, in which our opinion was qualified with respect 1o presentation in accordance with generally
accepled accounting principles.

In connection with our audit, nothing came 1o our atiention that caused us (o believe that the Parish
was not in compliance with the terms, covenants, provisions, or conditions of the Parish Transportation Act
(Act 508 of 1980), Louisiana Revised Statutes 48:753-754, insofar as they relate 10 accounting matters.
However, our audit was not dirccted primarily toward obtaining knowledge of such noncompliance.

This report i1s intended solely for the information and usc of the Police Jury, management of the
Parish and the Legislative Auditor of the State of Louisiana and 1s not intended to be and should not be used

by anyone other than the specified users.
. !
cﬁé‘g@w/@g; Aex

A Professional Accounting Corporation

May 30, 1999

A Professional Accounting Corporation
00 Two Lakeway Center 3850 N, Causceway Blvd. Mctairie, LA 70002 (504) 835-5522 FAX (501) 835-5535
724 E. Boston Street, Covinglon, LA 70433 (504) 892-5850 FAX (504) 892-59506
Ii-Mail Address: Japoric@laporte.com  Internet Address: hup://www laporte.com/ 97

Member of AICPA Division for CPA Firms-Private Companics Practice Scction and SEC Practice Scection
International Affiliation with Accounting Firms Associated, Inc.
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INDEPENDENT AUDITOR’S REPORT ON
COMPLIANCE WITH THE SOUTHERN HOTEL REVENUE BOND AGREEMENT

To the St. Tammany Parish Police Jury

Wc have audited, in accordance with generally accepted auditing standards, the gencral purposc
financial statcments of St. Tammany Parish (a political subdivision of the State of l.ouisiana) (the
“Parish™), as of and for the year ended December 31, 1998, and have 1ssued our report thercon dated May

30, 1999, in which our opinion was quahificd with respect to presentation in accordance with generally
accepted accounting principles.

In connection with our audit, nothing came o our attention that caused us to belicve that the Parish

was not in comphiance with the terims, provistons, or conditions of the Southern llotel Revenue 1Bond
Agrcement, particularly Scetion 9 and 24, insofar as they rclate to accounting matiers. However, our audit
was not dirccled primarily toward obtlaming knowledge of such noncompliance.

This report is intended solcly for the information and use of the Police Jury, management of the
Parish, the Legislative Auditor of the State of Louisiana, and the National Occanic and Atmospheric
Administration and 1s not intended 1o be and should not be used by anyone other than the specified uscers.

AL oot fomrgy Mons

A Professional Accounting Corporation

May 30, 1999

A Profcessional Accounting Corporation
800 T'wo Lakeway Center 3850 N, Causeway Blvd, Mctairie, LA 70002 (504) 835-5522 FAX (504) 835-5535
724 1. Boston Street, Covinglon, LA 70433 (504) 892-5850 FAX (5041) B92-5956
I'-Mail Address: laponte@laporte.com  Internet Address: hup://www laporte.com/

Member of AICPA Division Tor CPA Firmis-Private Companics Practice Scction and SEC Practice Section
International Affiliation with Accounting Iirms Associated, Inc,
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Steve Stefancik

President

Floyd D. Glass

Vice-President

Floyd D. Glass, Dist, 1
Ray "Bernic” Willie, Jr., Dist. 2
James A. "Red” Thompson, Dist. 3

D.L. "Dave” Dalherty, Dist. B
Batry Bagert, Dist. 9
Bart Pepperman, Dist. 10

Will Griflin, Dist. 4 Steve Stefancik, Dist. 113
Kerry Harwell, Sr,, Dist. 5 ST TAMMANY PARISH POLICE JURY Kevin Davis, Dist. 12

Gary Singletary, Dist, 6 : Joe "Coach" Thomas, Dist. 13
Connie Gfockner, Dist, 7 Department Gf Flﬂaﬂﬁﬂ Thomas J, Smith, Jr., Dist. 14

P. 0. BOX 628
COVINGTON, LOUISIANA 70434
{5604) 898-2513 or (504} 646-4084

Junc 17, 1999

Danicl G. Kyle
Legisiative Auditor

State of Louisiana

ost Office Box 94397
Baton Rouge, LA 74397

Pear Mr. Kyle:

CORRECTIVE ACTION PILLAN

The St. Tammany Parish Police Jury respectfully submits the following corrective action plan for the year ended December
31, 1998. The finding from the schedule of findings and questioned cosis 1s discussed below. The finding is numbered
consistently with the number assigned in the schedule
FINDINGS-FEDERAL AWARD PROGRAMS AUDIT

DIEPARTMENT OF JUSTICE

98-1 Safer St. Tammany-Grants 1o Encourage Arrest Policies Grant-CEDA No. 16,590

Description of Findings: Inadequate Monitoring of Subrecipients of the Safer St. Tammany-Grants to Encourage
Arrest Policies Grant,

Corrcctive Action Planned: Site visits will be performed on cach subrecipient on a periodic basis (o verify accuracy
of recimbursement requests and that the provisions of the grant are being followed.

Contact Person: Iclicia LLeonard

Anticipated Completion Date: Corrective action will be implemented smmediately.

Sincercly,

SSAwm



