
OF~:I 
FiLE 

CIAL 
COPy 

DO NOT SEND OUT 

(Xerox r1~c~ 5~ry 
COpie~ from this 
Copy ~nd P~ACE 
L~ACK in FILE) 

under p[ovisions of state law, this 
report is a public docum ent. A 
copy of the report has been subm it- 
ted to the audited, or re~Jiewed, 
entity and other appropriate public 
officials. The report is available for 
public inspection at the Baton 
Rouble office of the Legislative Audi- 
tor and, where appropriate, at the 
office of the parish clerk of court. 

Release Date 

C ITY C O UR T 

D__ECEM BER_3-~  



Independent A uditor's Report 

C ITY O F SJtRF~V EPO R 

CITY COURT 

A BI,E O F CON TEN TS 

Independent A uditor's Report on Internal Controls 

lndepcndcnt Auditor's Report on Com pliance W ith 
State and Local l,aw s and Regulations 

CO M PON I2N T UN IT FINAN CIA l, ,S'I'A TI';M  F.N TS 

Com bined Balance Sheet-All l"und Types and A ccount Group 

Com bined Statem ent of Revenues, Expenditures, and 
Changes in Fund Balance-A ll Governm ental Fund 
Types-Special Revenue Funds 

Statem ent of Gcncral Fixed A ssets 

Notes to Financial Statem ents 

2-3 

8- 



M ilton E. Kelley 
(k'ftifk.d Ihlblk .A.('loIHItal,t 

INDEPEN DEN T AU DITOR'S REI'O RT 

The l tonorable Kelly, Irwin, A lford and Collins 
3udges, City of Shreveport City Court 
Shreveport, Louisiana 

1400 "fimrcc I)rivc (7111)1 
I'~>st Office Box 596( 

Shrcvq~ort, I ,ouislana 71135 $96( 
(318) 221-2481 

Iq~x (31,8) 221 7331 

M arch 1, 1999 

I have audited the accom panying general purpose financial statem ents of The City Court of tim City 

of Shreveport ("City Court") a component unit of the City of Shrevepml, as of and for the year ended 
D ecem ber 3 l, 1998, as listed in the table of contents. These general purpose financial slalem enls 
are the responsibility of the City Court m anagem ent. M y responsibility is to express an opinion on 
these general purpose financial statem ents based on m y audit. 

1 conducted nay audit in accordance w ith generally accepted auditing standards, the financial and 
com pliance segm ents of Government Auditing Standards, issued by the Com ptroller General of the 
United States and the Louisiana Governmental Audit Guide. Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether the general purpose finaucial 
statem ents are five of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting tim am om]ts and disclosures ill the general puqm se financial statem ents. A n audit also 
includes assessing the accounting principles used and significant estim ates m ade by m anagem ent, 
as well as evaluating the overall financial statem ent presentalion. I believe lhat m y audil provides 
a reasonable basis for nay opinion. 

A s discussed in tim notes, fl~e financial statem ents present only the Funds and Account Group of the 
City Court and arc not intended to present fairly the financial position of the City of Shreveport, 
1.ouisiana, and the results of its operations and cash flows of its proprietary and sim ilar trust ftllld 
types ill conform ity w ith generally accepted accounting principles. 

In m y opinion, tim general purpose financial statem ents referred to above present faM y, in all 
m aterial respects, the financial position oftlm City Court as of Decem ber 31, 1998, and the restlll.s 
of its opcrations for the yem' then ended in conform ity w ith generally accepted accounting principles. 

M t'mlwrs of Amcrkan Institute of (]crtlflcd I'ubllt Accountants 
I~Jiiislal,a SocicD of (]crtificd I~ublic Actotmtallts 
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INI)EI'ENDEN T A UDITO R 'S R EPO RT ON INTERNA L CO NTR O L 
STRUCTURE BA SEl) O N AN A UDIT O F G EN EI,L~L PURPO SE 

FINAN CIAL STATEM ENTS I'ERFO RM ED 1N ACCO R I)ANCF W ITII 
GO VERNM EN T A UDIT1N G STA NDARDS 

The 1 lonorablc Kelly, lrwin, A lford and Collins 
Judges, City ot" Shreveport 
City Court 
Shrevepo,'t, l.ouisiana 

1 have audited the com ponent unit financial statem ents of City Court, City of Shrcvcport, l.ouisiana, for the 
ycar ended 1)ceem bcr 31, 1998, and lm ve issued m y report thereon dated M arch 1, 1999. 

1 havc conducted m y audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, issued by the Colnptroller General of the United States. Those standards require that 
I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial 
statem ents are free of m aterial nrisstatenaent. 

The m anagem ent of tim City Court is responsible for establishing and n]aintaining an internal conh'ol 

structure. In fulfilling this responsibility, estimates and judgments by managcnaent arc required to assess 
the expected benefits and related costs of internal control structure policies and procedures. The ol2jcctivcs 
of an internal control structtu'e are to provide nm nagem ent with reasonable, but not absolute, assurance that 
assets arc safegum'ded against loss from unauthorized use or disposition, and that transactions arc executed 
in accordance with m auagem ent's auOm rization and recorded properly to perm it the preparalion of general 
purpose financial statem ents in accordance w ith generally accepted accounting principles. Because of 
inherent lim itations in any system of internal control structure, errors or irregularities m ay nevertheless occur 

and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk 
that procedures m ay becom e inadequate because of changes in conditions or that the effectiveness of the 
dcsign and operation of policies and procedures m ay deteriorate. 

Mcnlbeis of ,,~,mcrican Institute of (k, ltificd I'ubli~ Atcountants 
]X]lliSlall[i S;ocicl} of (]crtifictl I~ublic Atc(Rll/talltS 
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In planning and pcrform ing m y audi! of the general purpose financial statem ents of the City Court lbr tbc 
ycar ended Decem ber 31, 1998, 1 obtained an understm~ding of the internal control structure. W ith rcspec! 
to the internal control structure, I obtained an maderstanding of the design of relevant policies and procedures 
and whether they have been placed in operation, and I assessed control risk in order to determ ine m y auditing 
procedures for the puq~ose of expressing m y opinion on the general purpose financial statenlenls and not 
to provide an opinion on the internal control structure. Accordingly, l do not express such an opinion. 

1 noted certain m atters involving the internal control structure and its operation that I consider to be 
reportable cortditions under the standards established by the Am erican Institute of Certified Public 
A ccountants. Reportable conditions involve m atters com ing to m y attention relating to significant 

deficiencies in the design or operation of the internal control structure that, in nay judgement, could advcrscly 
affect the entity's ability to record, process, sum m arize, and report financial data consistent w ith the 
assertions of m anagem ent in the general purpose financial statem ents. 

l'hcre is little segregation of duties w ith respect to control over certain accounting fimctions. This condition 
s caused by a lim ited operating budget and adm inistrative staff. A small adm inistrative staff size results 
in incom patible duties being perform ed by the sam e person. 

A m aterial weakness is a reportable condition in which the design or operation of one or m ore of the internal 
control structure elem ents does not reduce to a relatively low level the risk that errors or irregularities in 
am ounts tlmt would be m aterial in relation to the general purpose financial statem ents being audited lnay 
occor and not be detected within a tim ely period by em ployees in the norm al course of l~crform ing their 
assigned fimclions, 

M y consideration of the internal control structure would not necessarily disclose all m atters in the inlcrnal 
control structure that m ight be reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be m aterial w eaknesses as defined above, llowever, 1 
believe none of the reportable conditions described above is a m aterial weakness. 

'l'his rcporl is intended for the information of m anagem ent and the City Council of the City of Shreveport 
l lowevcr, this report is a m atter of public record, and its distribution is not linfited. 
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1NDEI'ENDENT A UDITO R 'S R EPO RT O N CO M PLIANCE W ITll 
STATE AN D LO CAL LAW S AND REG ULATIO N S 

The I lonorablc Kelly, Irwin, Alford and Collins 
Judges, City of Shreveport 
City Court 
Shreveport, Louisiana 

1 have audited the accom panying com ponent unit financial statem ents of the City of Shreveport, l,ouisiana, 
City Court, as of Decem ber 31, 1998, and for the year then ended and have issued m y report thereon datcd 
M arch 1, 1999. M y exam ination was m ade in accordance with generally accepted auditing standards and 
the standards for financial and compliance audits contained in the t~ dards for Audit of Govtrnnlc 

issued by the U .S. General Accounting Office, and 
accordingly included such tests of the accounting records and such other auditing procedures as I considered 
necessary in the circum stances. 

"/'he Judgcs of the City of Shreveport, Louisiana, City Court and the Clerk of Court are responsiblc for thc 
Court's com pliance w ith law s and regulations. In COlm ection w ith m y exam ination referred to above, I 
selected and tested transactions and records to determ ine the Court's com pliance with laws and regulations 
noncom pliance w ith which could have a m aterial effect on the com ponent unit financial statem ents of thc 

The results of m y tests indicalc that for the item s tested, the City of Shreveport, Louisiana, City Court, 
com plied w ith those provisions of laws and regulations noncom pliance w ith which could have a m aterial 
effect on the com ponent Ulfit filmncial statem ents. N oflfing cam e to m y attention that caused m e to believe 
that for the item s not tested the City of Shreveport, Ix)uisiana, City Court, was not in com pliance w ith laws 
or regulation,; noncom pliance w ith which could have a m aterial effect on the Court's com ponent unit 
financial statem ents. 

Mcmbcrs of American Institutc of Ccrtifk, d Pol)lic A(toul~tanls 
Ii)ui~iana Sc)cicty (if (;crtificd Publk Acf'Olllllantg 
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CITY COURT 

C ()M B IN EI) I]A L AN C E Slil~ET-A L I~ VU N I) T V I*ES 

A ~S s E T S 

Cash in bank 
Com puter equipm ent 
O ffice equipm ent 
Office furniture 
Building im provenm nts 

AP, I1,1TII,'.S AN D FU N I) EO I.JITY 

15abilities: 
Court cost adwm ccs-held 
for filture disposition 
Total liabilities 

Eund cqu~ : 
lnvestnlenl ill gcneral 
fixed assets 

Fund balance: 
Unreserved-undesignated 

Total liabilities and 
fired equity 

Governmental Fiduciary 
Fund Type Fund Typ e 

Account 
Group 

Special 
Revenue 
Fu nds Agency 

General Memo 
Fixed Only 
Assets 1998 

2,074,031 593,968 
71,704 
21,459 
92,610 
94.994 

2,667,999 
171,704 
121,459 
92,61(I 
94.994 

2.074_031 593.968 480_767 3_148.76( 

593_968 593_968 

2.074.03 

593,968 

480,767 480,767 

2.074.031 

2.074.03 480.767 2.554.798 

2.074.031 593.968 480.767 3.148.766 

The accompanying notes are an integral part of these financial statements 



CITY OF SH1U;VF, POI~q 

CITY COURT 

CO M I~IN EI) STA TI;M ENT O F RF.V 1;N IJES. I~.X PF.N D1TIlRF.S. AN D C I IAN G I,;S 1N 1,'IIN I) 

A 1.AN CF,-A L1, G OV I,;llN M EN TA 1. FIJN I) TY PF.S-SPECIA1. RIgV EN IJE FiJN I)S FOIl TIlE Y I,;AR 

I),A3V enue ~ 
Court fccs 
]l~lerest 

Total revenues 

EN D1U) I)I~CEM lll(R 3 I. 199g 

Expenditures: 
Adrninistralive 
_Capital otN avs 

Com puter cquipm enl 
O ffice equipm ent 
O ffice furniture 
Building im provem ents 

Total capital outlays 

Total expenditures 

Excess ofrcvenucs over expendilurcs 

l:und~ ce-beginning 

Fund balance-ending 

!9~ 8_ 

626,078 
73.413~L_ 

699,491 

262,929 

37,186 
16,607 
2,724 
31.629 

, ~8,146 

351.075 

348,416 

1.725.615 

2,074,031 

The accompanying notes are an integral part of these financial statements 
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General fixed asse_lS: 
Com puter equipm ent 
Offi ce equipm ent 
Offi ce fum ilure 
Building im provem enls 

l'olal genel'al fixed assels 

CITY OF SIlREVH ~OR" 

C1TY~  

gTA TEM F.NT O F G EN ERAl. FIX I'.'D A S,ql'."I'S 

Cost fired 
Crim ilm l com't fire d 
Probation fund 

A S OF D F.CEM BI~.R 31. 1998 

STA TEM F.NT OF CI 1AN GES IN GENERAL I"IXI']I) A SSETS 
FOR T11F. YEAR EN I)ED DECEM BER 31, 1998 

(5eneral fixed asseD : 
Com puler equipm enl 
O ffice equipm ent 
Office furniture 
Building im provem ents 

l'otal gencral fixcd assets 

Beginning 
Balance )eletions 

171,704 
121,459 
92,610 
94,994 __  

346,850 
131,984 
1,933 

480,767 

Endil~g 
Balance 

134,518 
104,852 
89,886 
63.365 

37,186 
16,607 
2,724 
31.629 

71,704 
21,459 
92,610 
94.994 

392.621 88_14( 4R0_767 



CITY O F SItREVEPOR3 

Audit and Accotmtint~ Guide, and 

CITY, CO URT 

AT 

to tile industry audit guide, ~udit:~ of State and !~ocal Govern mental 1= 

l'he follow ing is a sum m ary of certain significaut accouuting policies 

This report includes all Funds which are com rollcd by or dependent on tile City Court Judges. Control by or 
dcpendcuce on the City Court Judges was determ ined on the basis of budget adoption, election or appointm ent 
of governing body, and other general oversight respol~sibility. 

Based on the foregoing criteria, tile City Court has been determ ined to be a com ponent unit of the City of 
Shreveport. The Judges are elected officials, llowever, the City of Shreveport provides facilities, approves 
the budget and appropriates ftmds for tile operation of tile City Court. 

Fund a~ in~ : 
The accounts of the City Court are organized on the basis of funds, each of which is considered a separate 
accounting entity. The operations of each fund are accounted for with a separate set of self balancing accounts 
that com prises its assets, liabilities, fund equity, revenues and expenditures, or expense as appropriate, 
Governm ent resources are allocated to mid accounted for in individual fluids based upon the purposes for which 
they are to be spent and the m eans by which spending activities are controlled. The var ious funds arc grouped, 
in the financial statem ents in this report, into two generic fund types and two broad fund categories as follows: 

Go~ m mcnta~Fnud 

Special Revenue Funds arc used to aceouut for the proceeds of specific rcvcnue rcsnarces (other than 
special assessments, expendable trusts or major capital projects) that are legally restricted to expenditures 
for specific purposes. 

l:iduci~ a_d: 
~ uox!_s: 

A gency Fuuds are used to account for assets held by the City Court as an agcnt for individuals, private 
organizations, other governments and/or other funds. Agency Funds are custodial in tlature (assets cqual 
l iabililies) and do not involve measurement of or results of operations. 
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I. Su (continued) 

To account for the collection and nltilnate disposition of court costs advanced by citizens who have filed a civil 
suit in City Court. Court costs are rem itted to the City of Shreveport General Fund, fees for service of legal 
notice are rem itted to the City M arshal and other costs, incurred by the City Court, incident to the suit are paid 
fi'om these advances for the benefit of the citizens. Any unexpended funds advanced are returned to the cilizcns 
upon final resolution of their law suit. 

Fixed asscts: 
The accounting and reporting treatm ent applied to the fixed assets associated with a fired arc determ ined by its 
m easurem ent focus. 

A ll governm ental fund type operations are accounted for on a spending or "financial flow" nm asurelnent focus 
and only current assets and current liabilities are generally included on their balance sheets. 

Fixed assets used in governmental fund lypc operations (general fixed assels) are accounted for in the Genera 
l:ixcd A sscts Aecount Group and are rceordcd as expenditures in the govem m cntal fund typcs whcn purchascd 
A ll fixcd assets are staled at historical cost. N o depreciation has been providcd on gcncral fixed assets. 

N o rccords of fixed assets acquircd fi'om the Judges' cost fund was m aintained prior to 1979 

LI0sis 0f acc~ ugiug: 
Basis of accounting refers to when revenues and expenditures or expenses arc recognized in tile accounts and 
reported in the financial statem ents. Basis of accounting relates to the tim ing of the nleasurelncnls m ade, 
rcgardlcss of the m easurem ent focus applied. 

All governmental funds are aecounled for using the m odified aeenJal basis ofaccou~)til)g. Their Jw ,em~es are 
recognized when they becom c m easureablc and available as net current assets. Taxpayer-assessed incom e, 
gross reccipts, a11d sales taxes arc considered "m easureable" when in the hands of collecting govcrum cnts and 
are rccognized as revenue at that tim e. Anticipated refunds of such taxes are recorded as liabilities and 
reductions of revent, e when thcy are m easureable and their validity seem s certain. 

l','xpeuditarc,,; are generally recognized under the m odified accrual basis of accounting when thc rclatcd fired 
liability is incurred. 

The City Court has not adopted a budget for the Special Revelm e fund. The City Court pcrforlns only a 
custodial ftmcOon in the case of agency ftmds and the~vforc a budget for these fttnds is not approt)rialc. In the 
event that the City Court were to have encum brances or colnm itments relating to executory contracts for goods 
or scrviees, they would be accounted for and reported consistently. 
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1. Summary ofsi~nificanlaccountimz t~olicies (continued) 

Cash: 
The City Court classifies dem and and time deposits as cash. The carrying am ount of the deposits under control 
of the City Court with financial institutions was $2,667,999 and the bank balance was $2,705,039. The bank 
balance is categorized as follows: 

Am ount insured by the FI)IC 

A m om~t collatcralized with securities 
held by pledging financial institution's 
trust deparm aent in City Court's 
name (Category 2, GASB Statement No. 3) 

l'otal bank balance 

colum n o1~ com bined statem ent - overview 

I 641 658 , 

2,705.039 

Total coluum  on the com bined statem ent-all fund types-overview is captioned M em orandum Only to indicate 
Ibat it is presented only to facilitate financial analysis. Data in this colum n does not present fioancial posilion 
in conformity w ith generally accepted accounting principles. N either is such data com parable to a 
consolidation, Inlerfund clim inalions have not been m ade in the aggregation of this data. 

Court fcc,_s: 
This is a fee assessed by statute which is for the use oflhc Judges as they direct. 

The Judges are covered by the Louisiana Em ployees Retirem ent System . The Judges are required to contribute 
11%  of their salary annually to the retirem ent system . Actuarial data to determ ine any unfunded liability of/he 
system is not available. 

The secretaries, clerk of court and all deputy clerks of the Court are covered by The City of Shreveport 

Employees Retirement System (ERS), a single employer plan. The details of this retirement system are 
contained in the General Purpose Financial Statem ents of The City of Shreveport. 

The General Fund for the m unicipal court has been om itted from the com ponent unit financial statements. Thc 
City Council appropriates operating expenses for the Court. 

The general fxed assets account group financial statclncnts included in this report reflect only fixed assets 
acquired fi'om proceeds of the Judges' Cost Fund and the Crim inal Fund. All other fixed assets utilizcd by thc 
Court w ere purchased from  other resources of the City of Shreveport. 



l'a~;e 4 

5. (;i 
A sum m ary of changes in agency fund deposits due others follows 

A gency ]:und 
Totals 

6. lntcrcst costs on fixed assets 

13alances 

521,272 
521.272 

690,175 
690.175 

617,479 
617.479 

593,96~ 
593.968 

l'he City Court pays 11o interest on fixed assets mid therefore does not capitalize interest costs Oll fixed assets 


