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FINA N CIAL SEC TIO N 



B o u rg e o is B e n n e tt 

INDEPENDENT A UDITO R 'S R EPO R T 

To the Board of Com m issioners, 
Terrebonne Parish Recreation District N o. 5, 
Bourg, Louisiana. 

W e have audited the accom panying general-purpose financial statem ents of Terrebonne 

Parish Recreation District No. 5 (the District), a component unit of Terrebonne Parish Consolidated 
Governm ent, State of Louisiana, as of and for the year ended D ecem ber 31, 1999

, as listed in the 
table of contents. These general-purpose financial statem ents are the responsibility of the District's 
m anagem ent. Our responsibility is to express an opinion on these general-purp ose financial 
statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent A uditin

~g_Sj andards, issued by 
Com ptroller General of the United States. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about w hether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. A n audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent

, as w ell as evaluating the overall financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present fairly, 
in all m aterial respects, the financial position of Terrebonne Parish Recreation D istrict N o. 5 as of 
D ecember 31, 1999, and the results of its operations for tile year then ended in conform ity with 
generally accepted accounting principles. 

In accordance w ith G overnm ent A uditing Standards, w e have also issued our report dated 
January 28, 2000 on our consideration of Terrebonne Parish Recreation D istrict N o. 5's internal 
control over financial reporting and our tests of its com pliance with certain provisions of laws

, 

regulations, contracts and grants. 

H oum a, La., 

January  28, 2000 

1340 W est l ulmcl Bird, Suite 43O 
PO I&f~x 216g 
I [(l[lllla, I ,A 7O361-2168 
Phone (5(14) 868-0139 
]:ax /5041879-1949 

Certified Public A ccountants 

Cer tifit, d I'uhl[c 
Accounlan/s I Consultants 
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New Orleans, I.A 70160-0600 
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Terrebonne Parish R ecreation D istrict N o. S 

December 3 I, 1999 

ASSETS AND OTH ER DEBITS 

Assets 
Cash 
luvestnlelltS 
Receivable - taxes 
Due from otbe~ govern m ental units 
Fixed assets 

O ther Debits 
A mount to be provided for letirement of 
general long-tern 1 debt 

Total assets and other debits 

LIABIIJTIES, EQUFFY AND OTIIER CREDITS 

lAabilities 
Accounts payable and accrued expenditures 
Other long-term debt 

Total liabilities 

Equity and O ther Credits 
Investm ent in ~,eneral fixed assets 
Fund balances - unreserved: 
I)esignated for subsequent years' expenditures 
Undesignated 

Total equity al~d other credits 

Total liabilities, equity and other credits 

See notes to financial staleu'Lents. 

Govern m ental 
Fund Type 
Gener~-V~  

12,728 
99,942 
8,380 
89.420 

$ 210,470 

1.151 

17,120 
192.199 

209,319 

$ 210,470 

Account Groups 
3en eraq----- ~  
Fixed I .ong-Tenn 
Assets Debt 

450,18 

$ 450,181 

$ 450,18 

450.181 

$ 450,181 

45,708 

$ 45,708 

45,708 

45,708 

$ 45,708 

Exhibit A 

Total 
(Memorandum 

Only) 

$ 12,728 
99,942 
8,380 
89,420 
450.181 

$ 706,359 

$ 1,151 
45.708 

46.859 

450,181 

17,120 
192.199 

659,500 

$ 706,359 



STA TEM EN T O F R EVEN UES, EX PENDITUR ES A N D C H ANG ES 
IN FU N D BA LA N C ES - BU D G ET A N D A C T UA L - 

R evenues 
Taxes 
Intergovem m ental 

Terrebonne Parish R ecreation D islrict N o. 5 

For the year ended D ecem ber 31, 1999 

State of Louisiana: 
State revenue sharing 
O ffice of Rural D evelopm ent 

Charges for services 
M iscellaneous: 
Interest 
O ther 

Total revenues 

Expendilures 
Current: 
G eneral G overnm ent: 
Ad valorem tax adjustment 
A d valorem tax deductions 

Total general governm ent 

Culture and Recreation 
Personal services 
Supplies and m aterials 
O ther services and chargcs 
Repairs and m aintenance 
Capital expenditures 

Total cnlturc and recreation 

D ebt Service: 
Principal retirem ent 

Total expenditures 

Excess of R evenues O ver Expenditures 

Fund Balance 
Beginning of year 

End of year 

See notes to financial statem ents 

Budget A ctual 

Exhibit B 

Variance 
Favorable 

(Unfavorable) 

$ 56,000 $ 77,118 $ 21,118 

19,500 

600 

1,600 

77,700 

3,200 
3,250 

6,450 

25,290 
4,000 
17,370 
6,000 
15,500 

68,160 

3,000 

77,610 

19,942 
48,907 

75 

6,379 
177 

152,598 

4,516 
2,269 

6,785 

24,323 
2,696 
14,954 
14,299 
49,392 

105,664 

3,000 

115,449 

442 
48,907 

(525) 

4,779 
177 

74,898 

(I,316) 
981 

(335) 

967 
1,304 
2,416 
(8,299) 
(33,892) 

(37,504) 

(37,839) 

90 37,149 $ 37,059 

172,170 

$ 209,319 



N O TES TO  FIN A N CIA L STA TEM EN TS 

T errebonne Parish R ecreation D istrict N o. 5 

D ecem ber 31, 1999 

N ote 1 - SU M M A R Y O F SIG N IFIC A N T A C C O U NTIN G PO LIC IES 

Exhibit C 

The accounting policies of Terrebonne Parish Recreation District No. 5 (the District) 
conform to generally accepted accounting principles (GAAP) as applied to governmental 
units. The Governmental Accounting Standards Board (GASB) is the accepted standard- 
setting body for establishing govern m ental accounting and financial reporting principles. 
The follow ing is a sum m ary of significant accounting policies: 

a) Reporting Entity 

The District is a component unit of Terrebonne Parish Consolidated Government (the 
Parish) and as such, these financial statements will be included in the comprehensive 
annual financial report (CAFR) of the Parish for the year ended December 31, 1999. 

The D istrict has review ed all of its activities and determ ined that there arc no potential 
com ponent units, which should he included in its financial statem ents. 

b) Fund Accounting 

The District uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions related to certain 
governm ent functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. A n 
account group, oll the other hand, is a financial reporting device designed to provide 
accountability for certain assels and liabilities that arc not recorded in the funds 
because they do not directly affect nel expendable available financial resources. 



 

Exhibit C 

(Continued) 

Note i - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting: (Continued) 

G overnm ental Funds 

Governm ental Funds arc those through which the governm ental functions of the 
D istrict are financed. The acquisition, use and balances of the D istrict's expendable 
financial resources and the related liabilities are accounted for through 
G overnm ental Funds. The m easurem ent focus is upon determ ination of changes in 
financial position, rather than upon net incom e determ ination. The follow ing is the 

G overn m ental Fund of the D istrict: 

G eneral Fund - The G eneral Fund is the general operating fund of the D istrict. 
It is used to account for all financial resources except those that are required to 

be accounted for in another fund. 

Account G roups 

A ccount groups are used to establish accounting control and accountability. Thc 

D istrict's A ccount G roups are as follow s: 

G eneral Fixed Assets A ccount G roup - This account group is used to account 
for fixed assets not accounted for in proprietary or tnast funds. 

G eneral Long-Term  D ebt A ccount G roup - This account group is used to 
account for general long-term debt and certain other liabilities that are not 
specific liabilities of proprietary or t~ st funds. 

c) Basis of Accounting 

Basis of accounting refers to w hen revenues and expenditures are recognized in the 
accounts and reported in thc financial statem ents. Basis of accounting relates to flae 
tim ing of the m easurem ents m ade, regardless of the m easurem ent focus applied. 

All Governm ental Funds are accounted for using the m odified accrual basis of 
accounting. Thcir rcvcnucs are recognized w hen they becom e m easurable and 
available as net current assets. A d valorem  taxes and the related state revenue sharing 

(lntcrgovernmental revenues) are considered "measurable" at the time of levy. 
lntergovernmental revenue (state grant) is recorded as revenue when the District is 
entitled to the funds. Charges for services are recorded w hen earned since they are 
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Exhibit C 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) Basis of Accounting (Continued) 

m easurable and available. M iscellaneous revenues are recorded as revenues when 
received in cash by the D istrict because they are generally not m easurable until 
actually received. 

Expenditures are generally recognized under the m odified accrual basis of accounting 
when the related fund liability is incurred. An exception to this general rule is 
principal and interest on general long-term  debt which is recognized when due. 

d) Use of Estimates 

The preparation of financial statem ents in conformity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that 
affect cerlain reported am ounts and disclosures. A ccordingly, actual results could 
differ from those estim ates. 

e) Operating Budgetary Data 

A s required by the Louisiana Revised Statutes 39:1303, the Board of Com m issioners 

(the Board) adopted a budget for the District's General Fund. The Board, as allowed 
by state law , does not obtain public participation in the budget process. Any 
am endm ent involving the transfer of m onies from  one function to another or increases 
in expenditures m ust be approved by the Board. The D istrict did not am end its budget 
during the year. A ll budgeted am ounts, which are not expended, or obligated through 
contracts, lapse at year end. 

The G eneral Fund budget is adopted on a basis m aterially consistent w ith generally 
accepted accounting principles. 

f) A ccounts Receivable 

The financial statem ents for the District contain no allowance for uncollectible 
accounts. Uncollectible am ounts due for ad valorem taxes and other receivables are 
recognized as bad debts at the tim e inform ation becom es available w hich w ould 
indicate the uncollectibility of the particular receivable. These am ounts are not 
considered to be m aterial in relation to the financial position or operations of the 
funds. 



 

Exhibil C 

(Contiuued) 

Note 1 - SUM M ARY O F SIGNIFICANT ACCOUNTING POLICIES (Continued) 

g) Investments 

lnveslm ents consist of certificates of deposit, which arc stated al cost and 
approxim ates m arket value. 

h) Fixed Assets 

Fixed assets used in governmental fired type operations (fixed assets) are accounted 
for in the General Fixed Assets Account Group, rather than ira governm ental funds. 
The A ccounl G roup is not a fund. It is concerned only w ith the m easurem ent of 

financial position. 

It is not involved w ith the m easurem ent of results of operations. Public dom ain 

("infi'astructure") fixed assets consisting of certain improvements other than buildings, 
including roads, bridges, curbs and gutters, streets and sidew alks, drainage system s 
and lighting system s, are not capitalized along w ith other fixed assets. N o 

depreciation has been provided on fixed assets. 

A ll fixed assets are valued at historical cost or estim ated historical cost if actual 
historical cost is not available. Fixed assets w ith an estim ated historical cost 
am ounted to approxim ately $20,000 or 5%  of the total G eneral Fixed A ssets Account 
G roup. 

i) Long-Term Debt 

The accounting and reporting treatm ent applied to the long-term debt associated with 
fund is determ ined by its m easurem ent foetrs. A ll govern m ental funds are accounted 
for on a spending or "financial flow " m easurem ent focus. This m eans that only 
current assets and current liabilities are generally included on their balance sheets. 

Their reported fund balance (net current assets) is considered a measure of"available 
spendable resources". G overnm ental Fund operating statem ents present increases 

(revenues and other financing sources) and decreases (expenditures and other 
financing uses) in net current assets. Accordingly, they arc said to present a summary 
of sources and uses of"available spendable resources" during a period. 

Long-term debt expected to be financed from govcrmncntal funds is accounted for in 
the G eneral Long-Term D ebt A ccount G roup, not ira the governm ental fim ds. 



 

Exhibit C 

(Continued) 

Nolo 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

i) Long-Term Debt (continued) 

The Long-Term D ebt A ccount Group is not a "fund". It is concerned only w ith the 
m east, rem ent of financial position. It is not involved w ith the m easurem ent of results 
of operations. 

j) Vacation and Sick Leave 

The D istrict has no w ritten vacation and sick leave policy in place. There is 11o 
accum ulated unpaid vacation and sick leave at D ecem ber 31, 1999. 

k) Encumbrauccs 

Encum brance accounting, under w hich purchase ordcrs, contracts and other com m it 

m ents are recorded in the fund general ledgers, is not utilized by the D istrict. 

I) Fund Equity 

l)csignated fund balance represents tentative plans for future use of financial 
resources. 

m) M emorandum Only - Total Columns 

The total colunm s on the general-purpose financial statcm ents arc captioned "M em o- 
randum Only" because they do not represent consolidated financial information and 
are presented only to facilitate financial analysis. The colunm s do not present 
infom aation that reflects financial position or results of operations in accordance w ith 

generally accepted accounting principles. Interfund elim inations have not been made 
in tlae aggregation of this data. 

N ote 2 - D EPO SIT S 

Louisiana state law allow s all political subdivisions to invest excess funds in obligations 
of lhe United States, certificates of deposit of slate or national banks having their 
principal office in Louisiana or any other federally insured investm ent. 

State law also requires that deposits (cash and certificates of dcposit) of all political 
subdivisions be fully collateralized at all tim es. A cceptable collateralization includes 
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Note 2 -DEPOSFFS (Continued) 

Exhibit C 

(Continued) 

FD IC insurance and the m arket value of securities purchased and pledged to the political 
subdivision. Obligations of the U nited States, the State of Louisiana and certain political 
subdivisions are allow ed as security for deposits. Obligations furnished as security m ust 

be held by the political subdivision or with an unaffiliated bank or trust com pany for the 
account of the political subdivision. 

Cash and deposits are categorized into three categories of credit risk 

Category 1 includes deposits covered by federal depository insurance or by collateral 
held by the D istrict or its agent in the D istrict's nam e. 

Category 2 includes deposits covered by collateral held by the pledging financial 

institution's trust departm ent or its agent in the D istrict's nam e. 

Category 3 includes deposits covered by collateral held by the pledging financial 
institution or its tru st departm ent or agents but not in the District's nam e and deposits 
w hich are uninsured or uncollateralized. 

The year etad bank balances of deposits and the carrying am ounts as show n on the 
com bined balance sheet are as follow s: 

Cash 
Investm ents: 
Cerlificates of dcposit 

Totals 

Bank Balances 
C ategory 

2 3 

$ 14,160 

99.942 

$ ~ 14~!02 $- 

Book 

Balance 

$ 12,728 

99.942 

! !2,670 

At D ecem ber 31, 1999, cash and certificates of deposit did not exceed the FI)IC insurance 

coverage. 



N ote 3 - PR O Iq~R TY T A X ES 

Exhibit C 

(Continued) 

Property taxes are levied each N ovem ber 1 on the assessed value listed as of the prior 
January 1 for all real property, m erchandise and m ovable property located in the Parish. 

A ssessed values are established by the Terrebonne Parish A ssessor's O ffi ce and the State 
Tax Com m ission at percentages of actual value as specified by Louisiana law . A 
reevaluation of all property is required to be com pleted no less than every four years. The 
last reevaluation w as com pleted for the list of January 1, 1996. Taxes arc due and 
payable D ecem ber 31 w ith interest being charged on paym ents after January 1. Taxes 
can be paid through the tax sale date, which is the last W ednesday in June. Properties for 
which the taxes have not been paid are sold for the am ount of the taxes. The tax rate for 

the year ended December 31, 1999 was $10.77 per $1,000 of assessed valuation on 
properly w ithin Recreation D istlict N o. 5 for the purpose of m aintaining and operating 
recreational facilities w ithin the D istrict. 

N ote 4 - D U E FR O M  O TH ER G O V ER N M EN TA l. U N ITS 

A m ounts due from other governm ental units at D ecem ber 31, 1999 consisted of the 
follow ing: 

State of Louisiana - 
State revenue sharing 

Tcrrcbonne Parish Tax Collector- 
D ecem ber, 1999 collections rem itted to the 
D istrict in January, 2000: 
A d valorem  taxes 

3"cnebonne Parish Consolidated G overn m ent 

Total 

$13,294 

57,391 

1~ 735 

$89,420 



N ote 5 - C H A N G ES IN FIX ED A SSETS 

A sum m ary of changes in fixed assets follow s 

Land, buildings and im provem ents 
M achinery and equipm ent 

Totals 

N ote 6 - I.O N G -TERM  D EBT 

Balance 

January 
1~  1999 

$366,291 
35.144 

A dditions 

$48,907 
485 

Exhibit C 

(Continued) 

Balance 

D ecem ber 
D eletions 31. 1999 

$ 
646 

$415,198 
_ 3~,983 

$~0!,4)5 $49,392 $646 $450,!8=1 

A t [)ecem ber 31, 1999, the D istrict had an outstanding interest free loan from  Terrebonne 
Parish Consolidated G overnm ent. 

The follow ing is a sunanaary of changes in the long-term debt of the D istrict for tile year 

ended l)ecem ber 31, 1999: 
Payable 
January 

1, I
_ 999_ 

D ebt 

Retirem ent 

Payable 
D ecem ber 

3~  1999 

Terrebonne Parish Consolidated 

Government $48f/08 $3,000 $45,708 

The annual requirem ents to anaollize all long-term debt outstanding at D ecem ber 31 
1999 are as follow s: 

Y ear 

2000 
2001 

2002 
2003 

2004 

2005 -2009 
2010 -2014 

2015 

$ 3,000 
3,000 
3,000 
3,000 

3,000 

15,000 
15,000 

708 

Total $45,708 
I1 



Note 7 - R ISK M A N A G EM EN T 

Exhibit C 
(Continued) 

The D istrict is exposed to various risks of loss related to w orkers com pensation; torts; 
theft of, dam age to and destruction of assets; errors and om issions; and natural disasters 
for which the l)istrict carries com rncrcial insurance and also participates in the Parish's 
risk m anagem ent program for general liability and w orkers com pensation. N o set- 
tlem ents w ere m ade during the year that exceeded the D istrict's insurance coverage. The 
D istrict pays m onthly prem ium s to the Parish for w orkers' com pensation based on a fixed 
percentage of payroll. The District's prem ium s for general liability are based on various 
factors such as its operations and m aintenance budget, exposure and claim s experience. 
The Parish handles all claim s filed against the D istrict related to w orkers' com pensation 
and general liability. The D istrict could have additional exposure for claim s in excess of 

the Parish's insurance contracts as described below : 

~ i_cs 

General Liability 
W orkers' Com pensation 

Coverage 
Lim its 

$6,500,000 
Statutory 

Coverage for claim s in excess of the abovc stated lim its are |o be fundcd first by assets of 
the Parish's risk m anagem ent intern al service fund, $122,294 at Decem ber 3 I, 1998, then 
secondly by the D istrict. A t D ecem ber 31, 1999, the D istrict had no claim s in excess of 
the above coverage lim its. 

N ote 8 - C O M PEN SA TIO N  O F B O A RD  M EM BER S 

The follow ing am ounts w ere paid to m em bers of the Board of Com m issioners for the year 
ended D ecem ber 31, 1999: 

N um ber of 
B oard M em bers 

M ichael Aucoin 
Thom as Ellender 
W allace Ellender, 111 

Sherry ltauser 
hna Rem el 
K enny W hite 

Total 

_.
M eetings A ttended 

10 

4 

4 

10 
9 
8 

Per D iem  

$100 
40 

40 
100 
90 
80 

$450 



SUPPLEM ENTA RY IN FO RM ATIO N SECTIO N 



B o u rg e o is B e n n e tt 

IN D EPEN D EN T A U D ITO R 'S RE PO R T O N A D D ITIO N A L IN FO R M A TIO N 

To the Board of Com m issioners, 
Terrebonne Parish Recreation District No. 5, 

Bourg, I.,ouisiana. 

Our report on our audit of the general-purpose financial statem ents of Terrebonne Parish 

Recreation District No. 5 (the District) for the year ended December 31, 1999, appears on page 1. 
That audit w as conducted for the purpose of form ing an opinion on such financial statem ents taken 
as a w hole. The information contained in the schedule of revenues and expenditures and graphs of 
revenues and expenditures for the year ended Decem ber 31, 1999 is presented for purposes of 
additional analysis and is not a required part of tile general-purpose financial statem ents. Such 

information has been subjected to the auditing procedures applied in file audit of the general- 
purp ose financial statem ents and, in our opinion, is fairly stated in all m aterial respects in relation 
to the general-purp ose financial statem ents for the year ended D ecem ber 31, 1999, taken as a 

whole. 

W e also have previously audited, in accordance w ith generally accepted auditing 
standards and the standards applicable to financial audits contained in G overnm ent A uditing 
Standards, issued by the Com ptroller General of the United States, the balance sheets of 
Terrebonne Parish Recreation D istrict No. 5 as of Decem ber 31, 1998 and 1997, and the related 
statem ents of revenues, expenditures and changes in fund balance for each of the tw o years in the 

period ended December 31, 1998 (none of which is presented herein), and we expressed 
unqualified opinions on those financial statem ents. In our opinion, the inform ation presented in the 
schedule of revenues and expenditu res and graphs of revenues and expenditures for the years ended 
D ecem ber 31, 1998 and 1997 is fairly stated in all m aterial respects in relation to the general- 
purp ose financial statem ents from  which it has been derived. 

H oum a, La., 

January 28, 2000 

1340 W est '] italiC] Blvd, SII~IC 439 
P O I~ox 216~ 
1 [o/llll;I, I,A */(1361 2168 
PhOllC (5(}4) 868 ()139 
};ilk (5041 87%1949 
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PO. Box 60600 
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] Iclil~gc PI~z;I, Suilc 800 
Phollc (5(14) 831-4949 
Fax (504) 833 9093 

503, \Vesl Sccoud Sht,~l 
PO I~ox [2()5 
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Phone (5(14) 447 5243 



T errebonne l'arish R ecreation D istrict N o. 5 

For lhe years ended Decem ber 31, 1999, 1998 and 1997 

R eVCllUeS 

Taxes 
State revenue sharing 

Interest earned 

Charges for services 

Slate grant 

O ther 

Total revenues 

Expenditures 

G eneral governm ent 

Personal services 
Supplies and m aterials 

O ther serv ices and charges 

Repairs and m aintenance 

Capital expenditures 

D ebt service 

Total expenditures 

Sehedulel 

1999 1998 1997 

$ 77,118 
19,942 

6,379 

75 

48,907 

177 

$ 152,598 

$ 6,785 
24.,323 

2,696 

14,954 

14,299 

49,392 

3,000 

$ 115,449 

72,639 
20,054 

2,147 

600 

$ 95,440 

2,800 

24,846 

2,669 

14,943 
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4,702 

3,000 

$ 59,190 
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SPEC IA L REPO R TS O F C ER TIFIE D PU BLIC A C C O U N TA NTS 



B o u rg e o is B e n n e tt 

R EI'O RT O N CO M PLIANCE A ND O N INTER NA l, CO NTRO L O VER 
FIN A N C IA L R EPO R TIN G BA SED O N A N A UD IT O F G EN ER Al.- 

PURPO SE FINAN CIAL STATEM ENTS PER FO R M ED IN A CCO RDANCE 
W ITH  G O V ERN M EN T A U D ITIN G STA N D A RD S 

To the Board of Com m issioners, 
Terrebomm Parish Recreation District N o. 5, 

Bourg, 1 ,ouisiana. 

W e have audited the general-purpose financial statem ents of Terrebonne Parish 

Recreation District No. 5 (the District), a component unit of Terrebonne Parish Consolidated 
G overnm ent, as of and for the year ended D ecem ber 31, 1999, and have issued our repro 1, thereon 
dated January 28, 2000. W e conducted our audit in accordance w ith generally accepted auditing 
standards and the standards applicable to financial audits contained in G overnm ent A uditing 
Standards, issued by the Com ptroller G eneral of the U nited States. 

C om l)lianec 

A s part of obtaining reasonable assurance about w hether tim D istrict's general-purpose 

financial statem ents are free of m aterial m isstatem ent, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts and grauts

, noncom pliance w ith w hich could have 
a direct and m aterial effect on the determination of financial statem ent am ounts, ltowever, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, w e do not express such an opinion. The results of our tests disclosed an instance of 

noncom pliance that is required to be repolted under Governm ent AuditinK Standards and which is 
described in the accom panying schedule of findings as item  99-2. 

Internal C ontrol O ver Financial R eporting 

In planning and perform ing our audit, we considered the D istrict's inlen)al conlrol over 
financial reporting in order to determ ine our auditing procedures for the propose of expressing our 
opinion on tim general-purpose financial statem ents and not to provide assurance on the internal 
control over financial reporting. H ow ever

, w e noted a certain m atter involving the intern al control 
over financial reporting and its operation thal w e consider to be a reportable condition. Reportable 
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conditions involve m atters coining to our attention relating to significant deficiencies in the dcsign 

or opcralion of tile intern al control over financial reporting that, in our judgment, could advcrscly 
affect the D istrict's ability to record, process, sum m arize and report financial data consistent w ith 
the assertions of m anagem ent in the financial statem ents. The reportable condition is described in 
the accom panying schedule of findings as item 99-1. 

A m aterial w eakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that w ould be m aterial in relation to the financial statem ents being audited m ay occur and 
not be detected w ithin a tim ely period by em ployees in the norm al course of pcrfonning their 
assigned functions. O ur consideration of the intenm l control over financial reporting w ould not 

necessarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that arc also considered to be 

m aterial weaknesses. However, we believe the reportable condition described above is not a 
m aterial w eakness. 

This report is intended for the inform ation of the Board of Com rnissioners, m anagem ent, 
the State of Louisiana and the Legislative Auditor for the State of Louisiana and is not intended to 
be and should not be used by anyone other than theses specified parties. 

H oum a, La., 
January 28, 2000 

Certified Public A ccountants 



SCH ED ULE O F FIN D IN G S 

Terrebonne Parish R ecreation D istrict N o. 5 

For the year ended Decem ber 31, 1999 

Section I Sum m ary of A uditor's R esults 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting 

~ M aterial weakness(es) identified? 
~ Reportable condition(s) identified that are not 
considered to be m aterial weaknesses? 

yes X  no 

X yes 
_  

nonerepo~ed 

N oncom pliance m aterial to financial statem ents noted? X yes no 

b) Federal Awards 

TelTebonne Parish Recreation D istrict N o. 5 did not receive federal awards during the year 
ended D ecem ber 31, 1999. 

Section II Financial Statem ent Findings 

Internal Control 

99- 1 C riteria - Internal controls should be in place to provide reasonable assurance that 
budget-to-actual results are being m onitored to provide for tim ely am endm ents to the 
budget as needed. 

C ondition -- D uring the audit, it w as noted that the D istrict is not effectively m onitoring 
budget-to-actual results of revenues and expenditures. 

C ontext - N ot applicable 
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SC H ED ULE O F FIN D IN G S 

(Continued) 

Terrebonne Parish R ecreation D istrict N o. 5 

For the year ended Decem ber 31, 1999 

Section 11 Financial Statem ent Findings 

Internal Control (Continued) 

99- 1 (Continued) 

Effect - A ctual results of the D istrict varied significantly from  budgeted am ounts 
causing the D istrict to be in violation of state law because actual expenditures exceeded 
budgeted expenditures by m ore than five percent. 

C ause -- The D istrict does not effectively m onitor its budget-to-actual results oll a 
regular basis. 

R ecom m endation - The Secretary/Treasurer should present financial reports to the 
Board, w hich should include year-to-date totals for revenues and expenditures as w ell 
as the budgeted am ounts for each. 

V iew s of R esponsible O ffi cials of the A uditee w hen there is D isagreem ent w ith the 
Finding, to the Extent Practical - N one 

Com pliance 

99-2 C riteria - Louisiana Revised Statu te 39:1304-1314 requires that the 
Secretary/Treasurer m ust advise the board w hen actual revenues are less than budgeted 
revenues by five percent or m ore, and w hen actual expenditures exceed budgeted 
expenditures by five percent or m ore. 

C ondition - The D istrict violated state law because actual expenditures exceeded 
budgeted expenditures by m ore than five percent. 

Questioned Costs - None 

C ontext - N ot applicable 
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SCH ED U LE O F FIND IN G S 

(Continued) 

Terrebonne Parish R ecreation D istrict N o. 5 

For the year ended D ecem ber 31, 1999 

Section II Financial Statem ent Findings 

Compliance (Continued) 

99- 2 (Continued) 

Effect - The D istrict's actual expenditures exceeded budgeted expenditures by m ore 
than five percent. 

C ause - The D istrict is not com paring budget to actual results for revenues and 
expenditures on a tim ely basis and am ending the budget as necessary. 

R ecm nm endation - The D istrict should m onitor budgeted to actual revenues and 
expenditures and am end its budget as needed. 

Views of R esponsible O ffi cials of the A uditee w hen there is D isagreem ent w ith tile 
Finding, to the Extent Practical - N one 

Section III Federal Award Findings and Questioned Costs 

N ot applicable. 
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REPO RTS BY M ANA G EM ENT 



SCH ED ULE O F PRIO R YEA R FINDIN G S 

T errebonne Parish R ecreation D istrict N o. 5 

For the year ended D ecem ber 31, 1999 

Section I Internal C ontrol and C om pliance M aterial to the G eneral-Purpose Financial 
Statem ents 

Internal Control 

N o m aterial weaknesses were reported during the audit for the year ended Decem ber 31, 1998. 
N o reportable conditions were reported during the audit for the year ended I)ecem ber 31, 1998 

Com pliance 

N o com pliance findings m aterial to the general-purpose financial statem ents were noted during 
the audit for the year ended D ecem ber 31, 1998. 

Section lI lnlernal Control and Com pliance M aterial to Federal Aw ards 

Terrebonne Parish Recreation D istrict N o. 5 did not receive federal aw ards during the year ended 
Decem ber 31, 1998. 

Section !1I M anagem ent Letter 

A m anagem ent letler was not issued in connection w ith the audit for the year ended D ecem ber 31, 
1998. 
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M ANA G EM ENT'S CO RRFCTIVE A CTIO N PLAN 

Terrebonne Parish R ecreation D istrict N o. 5 

For the year ended D ecem ber 31, 1999 

Section I Internal Control and Com pliance M aterial to the G eneral-Purpose Financial 
Statem ents 

Internal Conh:ol 

99- 1 Recom m endation - The Secretary/Treasurer should present financial reports to the 
Board w hich should include year-to-date totals for revenues and expenditures as well 

as the budgeted am ounts for each. 

M anagem ent's Corrective A ction - The Secretary/Treasurer w ill present year-to-date 
financial statem ents com paring budget-to-actual results to the Board. 

Com pliance 

99-2 R ecom m endation - The D istrict should m onitor budgeted to actual revenues and 
expenditures and am end its budget as needed. 

M anagem ent's C orrective A ction - The D istrict w ill m onitor budgeted to actual 
revenues and expenditures and am end its budget as needed by receiving reports from  
the Secretary/Treasurer. 

Section I1 Internal C ontrol and C om pliance M aterial to Federal A w ards 

Terrebonne Parish Recreation D istrict N o. 5 did not receive federal aw ards during the year 
ended D ecem ber 31, 1999. 

Section 111 M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended D ecem ber 
31, 1999. 
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