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W e have audited the accom panying general purpose financial statem ents of Jackson Parish Hospita 
Serv ice District No. 1, for the years ended Septem ber 30, 1998, 1997 and 1996 listed in the table of 
contents. These financial statem ents are the responsibility of the District's m anagem ent. O ur 
responsibility is to express an opinion on these financial statem ents based on our audits. 

W e conducted our audits in accordance with generaNy accepted auditing standards and GDverruq~e~ 
Auditi[t,g SJa[ldards, issued by the Com ptroller General of the United States. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statem ents. An audit also includes assessing 
the accounting principles used and significant estim ates m ade by m anagem ent, as well as evaluating 
the overall financial statem ent presentation. W e believe that our audit provides a reasonable basis for 
our opinion. 

Governm ental Accounting Standards Board Technical Bulletin 98-1, DiscLosures about "Year 2O0O 
issues, requires disclosure of certain matters regarding the year 2000 issue in order for financial 
statem ents to be prepared in conform ity with generally accepted accounting principles. Such required 
disclosures include: 

~ any significant am ount of resources com m itted to m ake com puter system s and other electronic 
equipment year 2000-com pliant; 

~ a general description of the year 2000 issue, including a description of the stages of work in process 
or com pleted as of the end of the reporting period to m ake com puter system s and other electronic 
equipm ent critical to conducting operations year 2000-com pliant; and 

~ the additional stages of work necessary for m aking the com puter system s and other electronic 
equipm ent year 2000-com pliant. 

The Hospital has om itted such disclosures. W e do not provide assurance that the Hospital is or will be 
year 2000 ready, that the Hospital's year 2000 rem ediation efforts will be successful in whole or in part 
or that parties with which the Hospital does business will be year 2000 ready. 



Board of Com m issioners 
Jackson Parish Hospital 
Page Two 

n accordance w ith 
1999 on our consideration of Jackson Parish Hospita 
com pliance with laws and regulations. 

we have also issued a report dated February 17, 
I Service District's internal control structure on its 

O ur audits were m ade for the purpose of form ing an opinion on the general purpose financial statem ents 
taken as a whole. The supplem entary inform ation listed in the table of contents is presented for 
purposes of additional analysis and is not a required part of the financial statem ents of Jackson Parish 
Hospital Service District No. 1. Such information has been subjected to the auditing procedures applJed 
in the audit of the general purpose financial statements, and in our opinion, is fairly stated in all material 
respects in relation to the financial statem ents taken as a whole. 

The accom panying financial statem ents have been prepared assum ing Jackson Parish Hospital will 
continue as a going concern. As discussed in Note 24 to the financial statem ents, the District's 
significant operating loss, reduced cash flow , and significant am ount of current debt raise substantial 
doubt about its ability to continue as a going concern. M anagem ent's plans regarding those m atters 
also are described in Note 24. The financial statements do not include any adjustments that might result 
from the outcom e of this uncertainty. 

blic Accountants 

February 17,1999 

EASLEY , LESTER AN D W ELLS 



 

JACKSO N PARISH HO SPITAL 
BALANCE SHEETS - UNRESTRICTED FUND 

SEPTEM BER 30, 1998, 1997 AND 1996 

ASSETS 
Current assets: 
Cash and cash equivalents (Note 3) 
Investments (Note 4) 
Accounts receivable less estim ated uncollectibles 

(Note 5) 
inventory 
Prepaid expenses 
Total current assets 

Assets whose use is limited (Note 6) 
Property, plant and equipm ent, less accum ulated 

depreciation (Note 7) 

Total assets 

LIABILITIES AND FUND BALANCE 

Current liabilities: 
Accounts payable 
Accrued expenses and withholdings payable 
(Note 8) 
Due to third party reim bursem ent program s 
Current installm ents of capital leases 
Current installm ents of bonds payable 
Current installm ents of notes payable 
Total current liabilities 

Long-term debt: 
Capital leases (Note 11) 
Bonds payable (Note 13) 
Notes payable 
Other liabilities 
Total long-term debt 

Com m itm ents and contingencies 

(Notes 20 and 21) 

Fund balance 

Total liabilities and fund balance 

J998 J~gz J~96 

$ 322,093 
1.521 

819,574 
215,062 
92,~~96 

1.451.146 

7,394 

$~  

$ 121,384 
1.450 

1,035,404 
228,479 

_ _ .121J393 
1.508.610 

6,215 

2~73&036 

$__4..2_4Z2~  

45,446 
633.677 

45,496 

_2L808.216 

$ 1,806,102 $ 1,583,655 $ 1,250,775 

472,602 
903,079 
45,332 
192,000 

~ 40.2ZZ 
_ 3,55& 392 

26,383 
-O- 
-0- 

1.755 
2& 136 

-0- 

_  _ 2,78.833 

$~  

489,947 
242,187 
48,893 
178,000 
2 00E22 

3_...Z4&,~ 4 

57.971 
192,000 
72,900 
1,Z55 

__ 324,626 

376,629 
586,109 
43,886 
167,000 

70- 
2.~24,39~ 

100,882 
370,000 

-O- 
_  J.Z56 
_ ~72~38 

-0- -0- 

_ J, t79J~3 ! _2.043,6Z6 

See accom panying notes to financial statem ents 
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JACKSON PARISH HOSPITAL 
STATEM ENTS O F O PERATIO NS - UNRESTRICTED FUND 
YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

Revenue: 
Net patient service revenue 
Ad Valorem taxes (Note 17) 
Grant revenue (Note 18) 
Gain (loss) on sale of asset 
Donations 
O ther 

Total revenue 

Expenses: 
Salaries and benefits 
M edical supplies and drugs 
M edical professional and consulting 
O ther expenses 
Insurance 
Retirem ent 
Leases and rentals 
Interest 
Depreciation 
Provision for bad debts 

Total expenses 

Operating income (loss) 

Nonoperating incom e 
Interest incom e 

Excess of revenues over expenses 
(expenses over revenues) 

]_,9,.9~ 199Z 1996 

$ 9,196,643 
429,003 
25,000 
(2,328) 
13,230 

_ _ 7~ 659 

$ 7,891,142 
406,108 
50,714 

876 
-0- 

_ _  Z1.506 

5 ~599:249 _9~Z32.20Z _ 8.4204346 

4,841,492 
686,729 
265,255 

1.254,388 
254,607 
46,506 
146,894 
47,851 
344,154 
442.0Z1 

6,161,610 
750.320 
316,277 

1,348,521 
292,978 
75,004 
173,688 
68,792 
366,000 

~ .047:924 

5,605,783 
839,400 
768,373 

1,660,391 
236,903 
74,801 
206,554 
58,534 
296,480 
.884.927 

~%32.~.942' 1Q.6Ol.lJA 1~.631.146 

(820,698) (868,907) (2,210,800) 

__ 19 .Z00 _ ~.062 95,453 

$___L8~ .99.~) $.~ 63.845) SJ2.~ Z) 

See accom panying notes to financial statem ents 

-4- 



 

JACKSO N PARISH HOSPITAL 
STATEM ENTS O F CHANG ES IN FUND BALANC E - UNRESTRICTED FUND 

YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

Balance. Septem ber 30, 1995 

Excess of expenses over revenues 
for the year ended Septem ber 30, 1996 

Balance, Septem ber 30, 1996 

Excess of expenses over revenues for the year 
ended September 30, 1997 (Restated - See Note 25) 

Balance, Septem ber 30, 1997 

Excess of expenses over revenues 
for the year ended Septem ber 30, 1998 

Balance, Septem ber 30, 1998 

Com position of fund balance 
Undesignated 
Designated 
Contributed capital 

Total fund balance 

See accom panying notes to financial statem ents 

-5- 

$ 4,159,023 

(2,135,347) 

2.043,676 

_  (863~8_45) 

1.179,831 

$ (2,610,614) 
3,554 

2,985,893 

$__  378.,8Z3. 



 

JACKSO N PARISH HOSPITAL 
STATEM ENTS O F CASH FLOW S - UNRESTRICTED FUND 
YEARS ENDED SEPTEM BER 30, 1998, 1997 AND 1996 

Cash flows from operating activities: 

Operating income (loss) 
Interest expense considered capital financing 
activity 
Interest expense paid 
Adjustments to reconcile net income to net cash 
provided by operating activities: 

Gain (loss) on sale of asset 
DepreciatiOn 
Provision for bad debt 

(Increase) ,decrease in: 
Accounts receivable (net) 
Investm ents 
Inventory 
Prepaid e>'penses 
Assets whose use is lim ited 

ncrease (decrease)in: 
Accounts payable 
Accrued expenses and withholdings payable 
Third-party payor settlem ents 

J9~1~ 199Z _199b 

$ (820,698) $ (868,907) $ (2,210,800) 

5,509 
42.342 

-0- 
344,154 
442,071 

(226,241) 
(71) 

13,417 
28,997 
(1,179) 

222,447 
(17,345) 
66&692 

17,480 
51,312 

2,328 
366,000 

1.047,924 

(1,074,552) 
-0- 

32,049 
16,681 
39,281 

332,880 
113,317 

52,376 
-0- 

(676) 
296,480 
884.927 

(212,599) 
-0- 

(17,016) 
5,959 

529.680 

817,237 
66,928 

(356.71~) 

Net cash provided (used) by operating activities 694.295 ~ 268.129) (144.415) 

Cash flows from investing activities 
Proceeds from investm ent 
Investm ent incom e 

-0- 632,227 566,323 
__ _ 95.453 

Net cash provided by investing activities $_. 19,7_0Q $_ 637J?_Sz9 $ 661.776 

See accom panying notes to financial statem ents 
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JACKSON PARISH HOSPITAL 
STATEMENTS OF CASH FLOW S - UNRESTRICTED FUND (Continued) 

YEARS ENDED SEPTEM BER 30, 1998, 1997 AND 1996 

Cash flows from capital and related financing 
activities: 
Proceeds from sale of equipm ent 
Acquisition of capital assets 
Paym ents on leases 
Interest expense on leases 

1998 J9~91 J996 

$ -0- $ 
(118,941) 
(35,149) 

_  (5,509) 

3.500 $ 876 
(296,648) 
(37,904) 

__  (9,049) 

(1,300,355) 
(44,258) 

__ _ (10~6Z) 

Net cash provided (used) by capital and related 
financing activities __ (159,599) ~ 3A~, 101) _(J~54.604) 

Cash flows from financing activities 
Bond paym ents 
Interest on bond paym ents 
Interest expense on notes payable 
Proceeds of notes payable 
Notes payable paym ents 

(178,000) 
(12.765) 
(29,577) 
48.638 

(167,000) 
(42,263) 
(17,480) 
349.582 

(181,983) ~ (75,96Q) 

(155,000) 
(41,509) 

-0- 
-0- 

Net cash provided by financing activities _~353,687) &6.8_7~9 _ (./96.509) 

Net increase (decrease) in cash and cash 
equivalents 

Cash and ca sh equivalents, beginning of year 

Cash and (:ash equivalents, end of year 

200,709 75,938 

~ 21.384 _ A5.446 

$ _..32.,2.,,.0~  $_ 12~;~%4 

(1,033,752) 

_  1.0Z9.198 

$_  ,t5 A~,~ 

Supplem ental disclosures of inform ation: 
Cash paid during the year for interest $~  S__  6~.7~9~_ $_ __ 59.~ 7 

Capital lease obligations incurred in conjunction 
with equipment lease acquisitions $ -0- $.__  -0_- $~ Z,9 

See accom panying notes to financial statem ents 
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JACKSO N PARISH HOSPITAL 
NOTES TO FINANCIAL STATEM ENTS 

YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

NC~TF 1 - O R G A N I7ATIO N AN D E)PFRATIO N ~ 

Legal Q[ganizati~n 

The Jackson Parish Hospital Service District No. 1 (referred to herein as "Jackson Parish Hospital" or 
the "District") was organized under the Louisiana Revised Statutes of 1950. The District's area includes 
all of Jackson Parish. Louisiana. 

The District is a political subdivision of the Jackson Parish Police Jury whose jurors are elected officials. 
Its com m issioners are appointed by the Jackson Parish Police Jury . As the governing authority of the 
Parish, for reporting purposes, the Jackson Parish Police Jury is the financial reporting entity for the 
District. Accordingly, the District was determ ined to be a com ponent unit of the Jackson Parish Police 
Jury based on Statem ent No. 14 of the National Com m ittee on Governmental Accounting. The 
accom panying financial statements present inform ation only on the funds m aintained by the District and 
do not present inforrnation on the police jury, the governmental services provided by the governmental 
unit or the governm ental units that com prise the financial reporting entity. 

Nature_of~ lusir~ ss 

The District consists of a 25-bed acute-care hospital, a 24-bed psychiatric unit and a parish am bulance 
service, located in Jonesboro, Louisiana. Additionally, the District provides hom e health, em ergency, 
outpatient, and clinic services. 

g~  s _[~d:~ep~ l.i[Lg~ lassJlir,~t[on 

The classification of certain prior year am ounts have been changed to reflect consistent reporting when 
com pared to current year balances. The financial statem ent format has been changed to reflect 
changes in the AIOP~ :kud[t.and AccoJ.trztJngG uJde - Healtt'zCa~e_OrganizatLoAs, issued June 1, 1996 

N 0 TJEJ?.~- ,C~JM MAEY~ :)E SJGN IF I CANT_ACCO)J N T I N ~ JES 

The accounting policies of the District conform to generally accepted accounting principles as applicable 
to governm ents. The following is a sum mary of the m ore significant policies: 

The accom panying Financial Statem ents of the District present the financial position and changes in 
fund balance for the enterprise fund. The results of operations and cash flow are also presented for the 
enterprise fund. 

-8- 



 

JACKSO N PARISH HOSPITAL 
NOTES TO FINANCIAL STATEM ENTS 

YEARS ENDED SEPTEM BER 30, 1998, 1997 AND 1996 

AccP u nting ~ ~[Proprie_AaD, LEund Tjq3~ 

ed) 

The operating accounts of the District are organized into one proprietary fund type. The operation of the 
proprietary fund is accounted for by providing a set of self-balancing accounts which are com prised of 
assets, liabilities, fund balance, revenues and expenses. 

Enterprise funds are used to account for operations (a) that are financed and operated in a manner 
sim ilar to private business enterprises where the intent of the governing body is that the costs 
(expenses, including depreciation) of providing goods or services to the general public on a continuing 
basis be financed or recovered primarily through user charges, or (b) where the governing body has 
decided that periodic determ ination of revenues earned, expenses incurred, and/or net incom e is 
appropriate, for capital m aintenance, public policy, m anagem ent control, accountability or other 

purposes. 

M ~thod~dT~ ounti~g 

Hospital accounting and reporting procedures conform to the requirem ents of Louisiana Revised Statute 
24:514 and to the guide set forth in the LouisJa[za_GQ~ 3b~taLAudit Guid~, the ~ udLta[td 
Accouating~ uide -J:leaJJjb_Care Qrganizations, and standards set by the Governm ental Accounting 
Standards Board (GASB), which is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. 

Cr tadtyC are 

The entity is a political subdivision and exem pt from taxation 

Credit Ri~ 

The District provides m edical care primarily to Jackson Parish residents and grants credit to patients 
substantially all of whom are local residents. 

The District's estim ate of collectibility is based on an evaluation of historica l collections com pared to 
gross revenues to establish an allowance for uncollectible accounts. 

-9- 



 

JACKSON PARISH HOSPITAL 
NO TES TO FINANC IAL STATEM ENTS 

YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

Net P.a tier~  Se_~rv~ ce P, ev ex~ ue 

Net patient service revenue is reported at the estim ated net realizable amounts from patients, third-party 
payors and others for services rendered, including estimated retroactive adjustments under 
reimbursement agreements with third-party payors. Retroactive adjustments are accrued on an 
estimated basis in the period the related services are rendered and adjusted in future periods as final 
settlem ents are determ ined. 

lnv~  

Inventories are stated at the lower of cost or m arket value. Cost is determ ined by the first-in, first-out 
m ethod. 

,S 

For purposes of display, transactions deemed by management to be ongoing, major or central to the 
provision o! health care serv ices are reported as revenues and expenses. Peripheral or incidental 
transactions are reported as nonoperating. 

Property, Plant and J~ouiprnent 

Property, plant and equipm ent is recorded at cost for purchased assets or at fair m arket value on the 
date of any donation, if applicable. The District uses straight-line depreciation for financial reporting and 
third-party reim bursem ent. The following estim ated useful lives are generally used. 

Buildings 
M achinery and Equipm ent 
Furniture and Fixtures 

25 to 40 years 
5 to 20 years 
5 to 15 years 

Expenditures for additions, major renewals and betterments are capitalized and expenditures for 
maintenance and repairs are charged to operations when incurred. 

The cost of assets retired or otherwise disposed of and related accum ulated depreciation are elim inated 
from the accounts in the year of disposal. Gains or losses resulting from property disposals are credited 
or charged to operations currently. 

- 10- 



 

JACKSO N PARISH HOSPITAL 
NO TES TO FINANCIAL STATEM ENTS 

YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

NO TF 3 - ('A~H AN D ~,A~H FO IIIVA I FNT~ 

Cash and (:ash equivalents consist prim arily of deposits in checking accounts, savings accounts, and 
certificates of deposits with original m aturities of 90 days or less. The m arket value for all cash, savings 
and certificates of deposit are not m aterially different from the carrying values. The following is a 
sum m ary of cash and cash equivalents: 

Checking and Savings 

1998 :1992' 

$ 121.384 

199~ 

$ __ _~ ,_4_4~ 

All deposits are covered by federal deposit insurance or collateral held by the pledging financia 
institution's trust departm ents in the District's nam e. 

NQ TF 4 - INV F~TM FNT~ 

The District considers certificates of deposit with original m aturities in excess of 90 days to be tem porary 
cash investm ents. 

NOTE 5 - AC,C, OUN]-SA ECELVA BLE 

A sum mary of accounts receivable is presented below: 

Patients 
Other receivables 

Estim ated uncollectibles 

Tota 

1998 ~L~gZ :1996 

$ 1,276,687 

1,276,687 
(4,~ t~3) 

$ 2,275,740 
__ 8~92 
2,284,732 
(1,249,32.6) 

$ 1,412,776 

1,412,776 
_ _ (40& 000) 

$._~  $~ ~404 $ _.,I~(ZSZ/~ 

The District generates a substantial portion of its charges from the M edicare and M edicaid programs at 
discounted rates. A sum m ary of gross M edicare and M edicaid charges for the year ended Septem ber 
30, 1998, 1997 and 1996 follows: 

199Z 1996 

M edicare patients 
M edicaid patients 

Total 

Percent of all patients 

-11- 

$ 5,109,872 
1.874.448 

$ 6.984.32O 

66% 

$ 7,810,227 
. 2~954~665. 

69% 

$ 6,989,964 
~3,SQ&Z63 

$_10.492~72Z 

74% 



NOZ F.. 5 - ACC 

JACKSON PARISH HO SPITAL 
NO TES TO FINANCIAL STATEM ENTS 

YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

Since the District serves a disproportionate share of low-incom e patients, it qualifies for Medicaid 
Disproportionate Share (DSH) reimbursement. Medicaid Disproportionate Share (DSH) reimbursement 
of $646,609, $570,966, and $462,532 was included in income for 1998, 1997 and 1996, respectively. 

N(bTF 6 - A~.~FT~ W HC)~F II~F I~ I IM ITFD 

Assets w hose use is lim ited includes cash set aside by the Board of Com m issioners for the purchase of 
capital assets and to satisfy deposit requirements on long-term debt. 

Funded depreciation 
Bond ordinance 
Other 

NDEE/~J~I:?,OPJF_R-[Y~ LANZ AND EOUIPMEJ3LT 

1998 J~gZ /[,99~ 

$ 3,608 
3,786 

-0- 
$~ 394 

$ 3,458 
2,757 

$ 33,146 
4,604 

__  _ _7~Z~L6 

The following is a sum m ary of property, plant and equipment and related accum ulated depreciation for 
the year ended Septem ber 30, 1998, 1997 and 1996. 

Land 
Land im provem ents 
Buildings and fixed equipm ent 
Major moweable equipment 
Construction in progress 

Tota 

Septem ber 30 
_ 19,9Z_ 

$ 22,400 
174,685 

4,432,854 
3,129,597 

ASSEE3 .~ZSE 
Septem ber 30 

_ AdditioJaS_ ~3elet[ons_ _ 1998 

S -0- 
-0- 

29,904 
52,057 
;,&6.~80 

-0- 
-0- 
-0- 

1,529 
_

-0-- 

$ 22,400 
174,685 

4,462,758 
3,180,125 
~ 6.98D 

$_  7.759.~52L6 $~  $__ _ J..,~  $ ..J~ ~Z.(~9~=~ 
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JACKSO N PARISH HOSPITAL 
NOTES TO FINANCIAL STATEM ENTS 

YEARS ENDED SEPTEM BER 30, 1998. 1997 AND 1996 

N N TF 7 - PR(bPFR'TY Pl A NT AND FC)IJlPM IFNT (C.antinu~d 

Land im provem ents 
Buildings and fixed equipm ent 
Major moveable equipment 

Tota 

Land 
Land im provem ents 
Buildings and fixed equipm ent 
Major moveable equipment 
Construction in progress 

Tota 

Land im prevem ents 
Buildings and fixed equipm ent 
Major moveable equipment 

Tota 

Land 
Land im provem ents 
Buildings and fixed equipm ent 
Major moveable equipment 
Construction in progress 

Tota 

Septem ber 30 
1997 

$ 131,980 
2,372,251 
2.522269 

ACCUMULATED D EEBECJA'[[QN 
Septem ber 30 

~ 13s_ Deletions 199~ _ 

$ 8,734 
126,320 

_  209.100 

-0- 
-0- 

__  1.52~ 

$ 140,714 
2,498,571 

~ 29,840 

Septem ber30 
1996 

ASSET CO ST 
Septem ber 30 

_ Additions ~3~Jc_Zio n s _ ._ :199~  

$_ Z .484~  $j ~&&4.Z39 $__  7J&9.9_4 ~ $.= 7L7~#~.536 

ACC.IJM IJI ATFD D FPRFC.IATIO N 

Septem ber 30, 
_ ._  1996 ~ . _ Additions 

$ 123,246 
2,248,589 
2 .30A.692 

$ 8,734 
123,662 

_  233.604 

Deletions ._ 

$ -0- 
-0- 

16,02Z 

Septem ber 30 
199~  

$ 131,980 
2,372,251 

_ 2 ,522.269 

$. 4.676~5.~Z $ 366.000 $__  16.021  $ ~5~02~,~ .~ 

Septem ber 30 
_  1995_ __  

AS~%F_JT~ O ST 
Septem ber 30 

_ Additions _ _D_eletions 199.6_ 

=0: 

$ 6.156.222 $ 1.383.934 $ 55.413 $ 7.484,743 

-13- 



 

JACKSO N PARISH HOSPITAL 
NOTES TO FINANCIAL STATEM ENTS 

YEARS ENDED SEPTEM BER 30. 1998, 1997 AND 1998 

Land im provem ents 
Buildings and fixed equipm ent 
Major mow.~able equipment 

Tota 

Septem ber 30 
1995 

$ 114,623 
2,181,706 
2,139j;.31 

AC_C_U MU L AT E D D E PP~.CLATI O~l 
Septem ber 30 

_ Additions ~O~Jetions 1996_ _  

$ 8,623 
66,883 
220.974 

-0- 
-0- 

__  55.413 

$ 123,246 
2,248,589 

_ 2,30.4~92 

$ 4.435.460 $~  $~  $~ ,~.2Z 

Property, plant and equipm ent includes fully depreciated assets which are still in service in the amount 
of $3,451,419 for 1998. 

These assets were obtained in part with funds from a Hill-Burton program grant of $907,482. The H 
Burton program has the ability to recapture a portion of that grant should the facility be taken out of 
serv ice or if used by an unqualified recipient. 

NOTE .6 r~ .LCJ~IJEDJEZ~_I!.t',~ -S~ i3/D W ITHHOLDING~  PAYABLE 

Accrued expenses and w ithholdings payable at Septem ber 30, 1998, 1997 and 1996 consist of the 
following: 

Liability for incurred but unreported claim s 
Accrued interest payable 
Accrued salaries and fees payable 
Accrued com pensated absences 
Payroll withholdings payable 

Teta 

NO TF ~ - (3C)M PFN RATF[3 AR~FNQ F~ 

:~,998 

18.027 
5,411 

193,984 
211,239 
43~941 

J99Z 1996 

11,327 $ 11,327 
7,679 

217,658 
148,937 
104.346 

4,259 
231,030 
103,843 

_ _ 26ZL7~ 

$_ 472.60~ $__ 469,9_~ . $_~~.316J~_.~ 

Em ployees of the District are entitled to paid vacation and holiday days. Sick days are not vested and, 
accordingly, no liability has been recorded in the accom panying financial statem ents. However, vested 
vacation and holiday days off have been recorded as a liability in the accom panying financial statements 
at em ployee earning rates in effect at the balance sheet date. 
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JACKSO N PARISH HO SPITAL 
NOTES TO FINANCIAL STATEM ENTS 

YEARS ENDED SEPTEM BER 30. 1998, 1997 AND 1996 

N i3TF 1(3 - PFN ~1O N Pl AN 

The District sponsors a 403(b) plan for District employees. Each employee is eligible to participate in 
the plan im m ediately after com pletion of a 90 day probationary period, provided that the em ployee is at 
least 25 years of age. Once the em ployee has been em ployed full-tim e for tw o years, the District will 
begin m atching 3% of the first 3% of the employees' compensation that is contributed as a salary 
reduction contribution. Em ployees m ay contribute an additional 7% which the District does not match. 
The District co ntributed $29,514 and $39,503 and employees contributed $36,777 in 1996. 

Effective March 1, 1996, the District adopted a new defined contribution plan, The Variable Life 
Insurance Company (VALIC) Prototype Combined Profit Sharing/Money Purchase Plan Basic Document 
and Adoption Agreement #001 named "Jackson Parish Hospital Retirement Plan" (The Plan). The Plan 
adm inistral:or is the Hum an Resource Director. Eligibility requirem ents are one year of employm ent and 
attained age of 21. Vesting is 25%  per year for years of service 2-5. The plan's coverage includes 
death, disability and retirem ent benefits. The District m ay am end the Plan at any tim e at its sole 
discretion, However, no am endm ent m ay result in any participant's vested interest or any portion of the 
Plan's assets to revert back to the District. The District contributes 1% for all eligible em ployees. It will 
m atch up to 3%  of em ployee salaries, if the em ployee also contributes 3% . Em ployees contributed 
$119,999, $I34,234 and $70,907 and the employer contributed $63,333, $75,177 and $45,287 in 1998, 
1997 and 1996, respectively. 

NOEE 11 -_CAPITA LJ..EASE.S 

The District leases various equipm ent under capital leases expiring in various years through 2001. The 
assets and liabilities under capital leases are recorded at the lower of the present value of the m inim um 
lease paym ents or fair value of the asset. The assets are depreciated over their estim ated productive 
lives. Depreciation of assets under capital leases is included in depreciation expense. 

The following is a sum m ary of property held under capital leases 

Total equipment under capital lease 
Less: accum ulated depreciation 

Net assets under capital leases 

1998 199Z _1996 

197,547 $ 197,547 $ 222,478 
~ 1_~  114,Z29 ___ 96,4Z5 

$~  $ 82~ .6.16 $ 126.,#.~  
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JACKSON PARISH HOSPITAL 
NOTES TO FINANCIAL STATEM ENTS 

YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

M inim um future lease paym ents under capital leases as of Septem ber 30, 1998 for each of the 
next four years and in aggregate are: 

1999 
2000 
2001 
2002 
Total m inim um lease paym ents 
Less am ount representing interest 
Present value of m inim um lease paym ents 
Less current m aturities 

Long-term m aturities 

Amount 

$ 50,959 
20,670 
4,680 

-0: 
76,309 
4.594 
71,715 

__  45.332 

$ 26.38~ 

interest rates on capital leases vary from 5% to 17% and are im puted on the lessor's im plicit rate of 
return. 

NQTE  12:~ )P~ TING LEASES 

The District leases various equipment and a building under operating leases expiring in various years 
through 2001. 

Certain operating leases provide for renewal options for an indefinite period at their fair rental value at 
the tim e of renewal. In the normal course of business, operating leases are generally renewed or 
replaced by other leases. 

NC)TF 13 .. FIO N D ~ PAYA RI F 

The District holds certificates of indebtedness in the amount of $192,000 with a 6.9% rate of interest 
The Series 1992 bonds are secured by a pledge of ad valorem taxes set at 7.5 m ills to be levied on 
taxable property from 1989 through 1998. 

A table of total debt service requirem ents follows 

_ _J3u~ )ate_ 
M arch 1. 1999 

Principal 
$. 192.000 
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JACKSO N PARISH HOSPITAL 
NOTES TO FINANCIAL STATEM ENTS 

YEARS ENDED SEPTEM BER 30, 1998, 1997 AND 1996 

NO TF 14 - N FT PATIIFNT ~FRV IO.F R EV ENUF 

The District has agreem ents with third-party payors that provide for paym ents to the District at amounts 
different from its established rates. A summary of the payment arrangements with major third-party 
payors follow s: 

M edicare .. Inpatient acute care services rendered to M edicare program beneficiaries are paid at 
prospectively determ ined rates per discharge. These rates vary according to a patient classification 
system that is based on clinica l, diagnostic and other factors. Certain outpatient services related to 
M edicare beneficiaries are paid based on a cost reim bursem ent m ethodology. The District is 
reim bursed for cost reim bursable item s at a tentative rate with final settlement determ ined after 
subm ission of annual cost reports by the District and audits thereof by the Medicare fiscal 
interm ediary . The District's classification of patients under the Medicare program and the 
appropriateness of their admission are subject to an independent review by a peer review 
organization under contract with the District. Hom e health is reim bursed based upon a cost 
reimbursement methodology which is subject to limits on a cost per visit basis. The District's 
M edicare cost reports have been audited by the M edica re fiscal interm ediary through Septem ber 30 
1995. 

M edicaid - M edicaid inpatient services are reim bursed based on a prospectively determ ined per diem 
rate. M edicaid outpatient services are reim bursed under a cost reim bursement m ethodology. The 
District is reim bursed at a tentative rate for cost based services with final settlem ent determ ined after 
subm ission of annual cost reports by the District and audits thereof by the M edicaid fiscal 
interm ediary . The District's Medicaid cost reports have been audited by the M edicaid fiscal 
interm ediary through Septem ber 30, 1994. 

Blue Cr~)ss - Inpatient serv ices rendered to Blue Cross subscribers are reim bursed at prospectively 
determ ined rates per day of hospitalization. The prospectively determ ined per-diem rates are not 

subject 1:o retroactive adjustment. 

The Hospital has also entered into paym ent agreem ents with certain com m ercial insurance carriers, 
health m aintenance organizations, and preferred provider organizations. The basis for paym ent to the 
Hospital under these agreem ents includes prospectively determ ined rates per discharge, discounts from 
establishecl charges, and prospectively determ ined daily rates. 

NE)TF 1.~ - PRO FF~~1O NA LIABILITY RISK 

The District participates in the Louisiana Patient's Compensation Fund ("PCF") established by the State 
of Louisiana to provide m edical professional liability coverage to health care providers. The fund 
provides for $400,000 in coverage per occurrence above the first $100,000 per occurrence for which the 
District is at risk. The fund places no lim itation on the num ber of occurrences covered. In connection 
with the establishm ent of the Patient's Com pensation Fund, the State of Louisiana enacted legislation 
lim iting the, amount of settlement for professional liability to $590,000 per occurrence. 
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JACKSO N PARISH HOSPITAL 
NOTES TO FINANCIAL STATEM ENTS 

YEARS ENDED SEPTEM BER 30, 1998, 1997 AND 1996 

NO TE 1.5 - PRO FFRRIO 

The constitutionality of this legislation has not been tested by the courts, although the Louisiana 
Suprem e Court has decided that this lim it does not apply in cases of strict liability. The District's 
m em bership in the Louisiana Hospital Association Trust Fund provides additional coverage for 
professional m edical m alpractice liability. The trust fund bills mem bers in advance, based upon an 
estim ate of their exposure. At policy year-end, prem ium s are redeterm ined utilizing actual losses of the 
District. 

The Trust fund presum es to be a "Grantor Trust" and, accordingly, income and expenses are prorated to 
m em ber hospitals. The District has included these allocations of equity in the trust in its financial 
statements. Equity reported by the Fund in the amounts of $22,257, $7,240 and $13,752 were reported 
by the District for the years ended Septem ber 30, 1998, 1997 and 1996. These amounts were included 
as prepaid insurance and as reductions of insurance expense. 

NO TE 16 - RIISIN F~R AND O.RI:D IT C:.C~NC:FNTRATIN N~ 

The District grants credit to patients, substantially all of whom are local residents, under term s requiring 
tim ely repaym ent. ]-he District generally does not require collateral or other security in extending credit 

to patients; however, it routinely obtains assignment of (or is otherwise entitled to receive) patients' 
benefits payable under their health insurance programs, plans, or policies (e.g., Medicare, Medicaid, 
Blue Cross, and commercial insurance policies). 

The m ix of gross receivables from patients and third-party payors at Septem ber 30 was as follows 

M edicare and Medicaid 
Com m ercial Insurance 
Patients 

NQIEj Z_ :A DA{A kQR EM  TAXES 

3~98 
70% 
17% 
13% 

%~9_7 
71% 
8%  
21%  

1996 
84% 
10% 
6% 

The District receives revenues from a 7.72 m ill and a 2.98 m ill ad valorem tax that began in January 
1990 and will continue through 1999. The taxes received from the 7.72 m ill tax are for m aintenance, 
operations, and capital im provem ents of the Hospital, but are pledged as part of the Series 1992 Bond 
issue. The.. 2.98 m ill tax is to be used for m aintenance and operation of the Jackson Parish Am bulance 
Service. 

NOEE 8 --X3BANT t:LF.~SNUE 

The District was awarded $25,000 and $50,714 grants from the State of Louisiana during 1997 and 
1996 for em ergency services. The grant is given to assist rural hospitals in providing emergency 
serv ices. The grant is dependent upon available funds and is therefore not guaranteed for future years 
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JACKSO N PARISH HOSPITAL 
NOTES TO FINANCIAL STATEM ENTS 

YEARS ENDED SEPTEM BER 30. 1998, 1997 AND 1996 

NC)TF lq - C H AR ITY CCAR F 

The District has a policy of providing charity care to indigent patients in em ergency situations. For the 
reporting periods, the only charity care which can be identified is that which qualified as Hill Burton 
eligible. The foregone charges, based on established rates, of the identified free care is as follows: 

Charges 

Estim ated Cost 

NO TF ?O - C;O M M I'FM FNT~ 

1998 199Z J99~ 

The District has entered into em ploym ent contracts with five physicians as of Septem ber 30, 1998. 
These physicians work in hospital clinics and the em ergency room . Total annual salaries under these 
contracts are approximately $794,000. 

NN TF 71 - CC O NTING FN CC IF~ 

The District evaluates contingencies based upon the best available evidence. The District believes that 
no allowances for loss contingencies are considered necessary. To the extent that resolution of 
contingencies results in am ounts which vary from the District's estim ates, future earnings will be 
charged or credited. 

The principal contingencies are described below: 

Third Party Cost-Based Charges - The District is contingently liable for retroactive adjustments made 
by the Medicare and M edicaid program s as the result of their exam inations as well as retroactive 
change.,; in interpretations applying Statutes, regulations and general instructions of those program s. 
The amount of such adjustments cannot be determined. 

Further, in order to continue receiving reim bursem ent from the M edicare program , the District entered 
into an agreem ent with a government agent allowing the agent access to the District's Medicare 
patient m edical records for purposes of m aking m edical necessity and appropriate level of care 
determ inations. The agent has the ability to deny reim bursem ent for M edicare patient claims which 
have already been paid to the District. The amount of such adjustments cannot reasonably be 
determ ined. 

Professional LiaMlity Risk (Note 15) - The District is contingently liable for losses from professional 
liability not underwritten by the Louisiana Patient's Com pensation Fund or the Louisiana Hospital 
Association Trust Fund as well as for assessments by the Louisiana Hospital Association Trust Fund 
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JACKSO N PARISH HOSPITAL 
NOTES TO FINANCIAL STATEM ENTS 

YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

W orkm en's Com pensation Risk - The District participated in the Louisiana Hospital Association 
Seif-lnsurance W orkm en's Com pensation Trust Fund in 1997 and 1996. Should the fund's assets not 
be adequate to cover claim s m ade against it, the District m ay be assessed its pro rata share of the 
resulting deficit. It is not possible to estim ate the am ount of additional assessm ents, if any. 
Accordingly, the District is contingently liable for assessm ents by the Louisiana Hospital Association 
Trust Fund. The trust fund presumes to be a "Grantor Trust" and, accordingly, income and expenses 
are prorated to m em ber hospitals. The District has included these allocations of equity in the trust in 
its financial statements. Equity reported by the Fund in the amount of $18,715, $6,635 and $2,591 
were reported by the District for the years ended Septem ber 30, 1998, 1997 and 1996. These 
am ounts were included as prepaid insurance and as a reduction of insurance expense for the years 
ended Septem ber 30, 1997 and 1996. 

Hill-Burton Uncom pensated Service and Com m unity Serv ice O bligations - As a result of the Police 
Jury receM ng a federal Hill-Burton program grant, the District is required to provide a reasonable 
volume of uncom pensated services to patients who are unable to pay for their m edical care. As of 
Septem ber 30, 1998, the District had a deficit in the level of free care provided. This deficit m ust be 
reduced through providing uncom pensated serv ices to indigent patients in fiscal year 1999 and 
subsequent years. Uncom pensated care m ust be provided by the District through its fiscal year ended 
September 30, 1998, (20 years from the date of the grant). Additionally, the grant requires the District 
to provide certain com m unity services. As of Septem ber 30, 1998, the District had not received 
notification that it had fulfilled all the uncom pensated care requirem ents. 

Medical Benefits Trust - The Hospital maintains a medical benefits trust. The District contributes $99 
per em ployee per m onth and the em ployee contributes the balance of any prem ium required to cover 
the health benefits cost of the em ployees. All full tim e em ployees are eligible to participate. The trust 
pays all claim s from funds provided from the District. The trust agreem ent provides that should it not 
have suffi cient funds to cover its obligations, the District is obligated to fund the shortfall. The District 
purchases "excess" insurance coverage that provides for paym ent of individual claims in excess of 
$15,000 or aggregate annual claims in excess of $162,680. The District had a liability for incurred but 
not reported claims of $18,027, $11,327 and $11,327 at September 30, 1998, 1997 and 1996 
respectively. 

Litigation and Other M atters - Various claim s in the ordinary course of business are pending against 
the District. In the opinion of m anagem ent and counsel, insurance is sufficient to cover adverse lega 
determ inations in those cases where a liability can be m easured. 

Year 2000 Com puter Conversion - The District's m anagem ent is aware that m any older com puter 
system s are unable to handle dates on or after January 1, 2000, causing existing equipm ent and 
software to be obsolete. The District's management is addressing the need and cost for upgrades 
and/or replacem ents with departm ent heads and vendors. The cost of upgrades and/or replacem ents 
for all other com puter hardware or software can not be reasonably estim ated at this tim e. 
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JACKSO N PARISH HOSPITAL 
NOTES TO FINANCIAL STATEM ENTS 

YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

Environm ental Liability - The District's managem ent has determ ined, that as a potentially responsible 
party, it is likely that it has incurred a liability for environmental rem ediation costs resulting from an 
underground fuel tank . Although no claim against the District has yet been asserted, it is expected 
that such a claim will be brought against the District in the future. 

N O TF 9~ - I ITI~ ATIO N 

The District is a defendant in a lawsuit by one of its vendors for alleged breach of contract. The suit 
asks for actual damages for $207,172 plus interest and attorney fees. The District has paid most of the 
actual claim with a balance due of $54,000. An accrual was made for the balance due at September 
30,1997 for $65,246 in the accompanying financial statements. Management will attempt to seek an out 
of court seltlem ent for the balance due. If the settlem ent offer is not accepted and the case goes to trial, 
the am ount of the ultim ate loss to the District, if any, m ay equal the amount of damages sought by the 
plaintiff. 

NO'EF-23 _- S UB.S E QtJ E NEJF_3Z ENT~  

O n Novem ber 3, 1998, the voters of Jackson Parish renewed the 8.0 m ill tax for ten years for hospita 
m aintenance and passed an additional 2.0 m ill tax for ten years for hospital m aintenance. 

O n January 1, 1999, the am bulance service separated from the Hospital Serv ice District and created an 
Am bulance; Service District. 

NQ~TE_ 24~- JSD/NG_ CON  ~ /S $ LiE 

The financial statem ents have been prepared on the assum ption that the District is a going concern. 
The District has experienced substantial operating losses for the last three years. The District's 
significant operating losses during the last three years and its significantly reduced cash flow have 
contributed to the present going concern issue. M anagement has significantly reduced operating 
expenses during FY 1998. Various unprofitable serv ices have been discontinued and M anagement is 
assessing the viability of other services. 

N QZjF_ 2.5~-.J:![~J~IELE'EBLQ DA DJLI S T M F. N] 

FY 1997 financial statem ents have been restated to correct am ounts due to the Medicare program 
under the Periodic Interim Payment (PIP) method of reimbursement. Receivables have been reduced 
by $198,440 with a corresponding reduction in excess of revenues over expenses. 
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JACKSON PARISH HOSPITAL 
STATEM ENTS O F PATIENT STATISTICS 

YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

Num ber of hospital patient days of care 
M edicare 
M edicaid 
O ther 

Tota 

Num ber of hospital patient discharges 
M edicare 
M edicaid 
O ther 

Tota 

Average length of patient stay 
M edicare 
M edicaid 
Other 
All hospital patients 

Psychiatric unit days of care 
M edicare 
M edicaid 
O ther 

Tota 

Psychiatric: unit - discharges 
M edicare 
M edica id 
Other 

Tota 

Num ber of surgical cases 

Num ber of em ergency room visits 

Hom e health visits 

-23- 

199~ J~gz 1996 

2,386 
419 

__ 536 

2,561 
281 

~ _ 419 

380 
85 

__  69 

516 
92 

__  __ ~ Z 

2,038 
394 

_  _  ;.'&Oh 

386 
85 

_ _ __ 19 6 

~  577 

6.27 
4.93 
7.77 
6.26 

1,417 
3,182 
26~ 

4.96 
3.05 
3.58 
4.50 

1,979 
2,724 

5.28 
4,64 
2.89 
4.74 

1,895 
5,340 

_ _ J,268 

123 
301 

__ 2A 

__  445. 

5.264 

132 
393 

__ ~ L~,5 

84 
249 
~O7 



 

JACKSO N PARISH HOSPITAL 
STATEM EiNTS O F NET PATIENT SERVICE REVENUE - UNRESh-RICTED FUND 

YEARS ENDED SEPTEM BER 30, 1998, 1997 AND 1996 

Daily patient services: 
Adult and pediatric 
Intensive (:are 
PCAU room revenue 

Total dai, ly patient serv ices 

Other professional serv ices 
O perating room 
Recovery room 
Anesthesia 
Radiology 
Laboratory 
Blood 
W  therapy 
Respiratory care 
Physical therapy 
EKG and EEG 
M edical supply 
Pharm acy 
PCAU 
Brain and wellness center 

Em ergency room 
Am bulance 
Hom e health 
Clinic 

Total other professional serv ices 

Gross patient serv ice revenue 

Deductions from revenue 

Net patient serv ice revenue 

-24- 

1998 199E 1998 

619,731 
-0- 

730,539 
-0- 

539,386 
-0- 

j  ,764.69~ 3__,_,.5~ 2.J.8 ~..~902,238_ 

~?..384.43fi ~3~  _3~441,624 

262,611 
4,223 
45,534 
778,877 
706,658 
41,658 
679,861 
576,805 

-0- 
127,252 
374,229 

1,515,506 
70.307 
327,230 
652,382 
644,863 
840,019 

~ 0ZjA Z 

386,998 
13,596 
137,707 
908,437 

1,500,603 
33,970 
653,205 
755,422 

-0- 
140,592 
758,292 

1,635,824 
83,577 

1,721,065 
684,482 
577,023 

1,560,766 
~ 50Z92 

138,022 
6,393 
71,750 
862,121 

1,931,112 
18,50g 

687,163 
907,980 

165 
101,150 
292,052 

1,464,796 
2.626 

214,750 
787,964 
776,123 

1,758,367 
Zx79.J~  

8,155 ,/L82 J 2.~.03+26/ ;I 0.75)0,~51 

10.539,612 15,640,018 14,141,775 

(,3,695,93/) 

$ 6.843.6,J~  

(6.44~ 375) (6.250.633) 



 

JACKSON PARISH HOSPITAL 
STATEM ENTS O F DEDUCTIONS FROM REVENUE - UNRESTRICTED FUND 

YEARS ENDED SEPTEM BER 30. 1998, 1997 AND 1996 

Medicare and Medicaid contractual adjustments 
Em ployee discounts 
Hill-Burton uncom pensated services 
Other 
Medicaid Disproportionate Share (Note 5) 

Total deductions from revenue 

-25- 

1998 J~,.gZ_ J996 

$ 4,067.481 
11,199 
77,428 
186,432 

$ 6,659,177 
17,963 
197.911 
139,290 
(57Q.9~6) 

$ 6.059,488 
11,697 

476,771 
165,209 

_ C462~52~2) 



 

JACKSO N PARISH HOSPITAL 
STATEM ENTS O F OTHER O PERATING REVENUE - UNRESTRICTED FUND 

YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

Television 
M eals sold to em ployees 
M iscellaneous sales 
M edical records 
Rental incom e 
M iscellaneous revenue 
Purchase discounts 
Vending revenue 
Collection of bad debts 
Refunds 
Supplies arid drugs sold to em ployees 

Total other operating revenue 

1998 JggZ J996 

284 
20,250 

91 
6,734 
33,543 
3,226 
3,950 
3,346 
28,368 
122,372 

_  9,992 

$ 1,792 
18,370 

601 
5,182 
12,000 
4,239 

-0- 
3,538 
14,408 

-O- 

367 
23,527 
1,341 
5,460 
12,067 
11,077 
1,835 
2,763 
410 

-0- 
t0~529 __ J2ZS59 



 

JACKSO N PARISH HOSPITAL 
STATEM ENTS O F EXPENSES - SALARIES AND BENEFITS 

UNRESTRICTED FUND 
YEARS ENDED SEPTEM BER 30, 1998. 1997 AND 1996 

General and adm inistrative 
Housekeeping 
Dietary and cafeteria 
Laundry 
Plant operations and m aintenance 
Nursing adm inistration 
M edical records 
Nursing sepvices 
PCAU 
Operating room 
Anesthesiology 
Radiology 
Laboratory and blood 
Respiratory therapy 
Central supply 
Pharm acy 
Brain and w ellness center 
Em ergency room 
Am bulance 
Clinics, PO B 
Hom e health 

Total salalies 

FICA 
Hospital insurance 
W orkers' com pensation insurance 
Unem ploym ent taxes 
Other 

Total benefits 

Total salaries and benefits 

-27- 

19~8 19~Z 

$ 303,131 
106,422 
86,446 

-0- 
19,022 
133,871 
73,438 
300,431 
724,470 
78,520 
101,245 
122,167 
175,947 
70,795 
30,261 
76,381 
85,835 
530,015 
280,732 
554,149 

~ A LS_QA62 

$ 382,191 
104,328 
95,176 

-0- 
54,729 
20,101 
80,083 
547,275 
789,139 
88,917 
78,958 
128,417 
204,139 
81,442 
37,936 
81,858 
187,021 
477,152 
285,674 
987,789 

~ 58~0_Q9 

J996 

392,429 
111,515 
105,318 

-0- 
82,815 
84,957 
87,226 
457,982 
852,955 
45,239 

-0- 
135,011 
246,006 
88,955 
45,469 
101,133 
17,236 

345,223 
293,672 
731,996 
634.35Z 

_A~203,_,t#,g _~ ,.'.3L0~33~ _4~85,.%494 

308,208 
152,538 
92,410 
22,593 

_~ 23~3 

~ A ~..36,0~52 

333,501 
204,146 
177,071 
29,381 

~ 17Z 

_ _ Z91.2Z6 

$~6.!6~1.&/0 

350,823 
230,434 
143,246 
9,028 

__ 12258 

__ 746,269 

$.5~605Z63 



Nursing services 
PCAU 

JACKSON PARISH HOSPITAL 
STATEM ENTS O F EXPENSES - M EDICAL SUPPLIES AND DRUGS 

UNRESTRICTED FUND 
YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

Operating room 
Anesthesiology 
Radiology 
Laboratory and blood 
Respiratory therapy 
EKG and EEG 
Central supply 
Pharm acy 
Brain and wellness center 
Emergency room 
Am bulance 
Clinics 
Hom e heallh 

Total m edical supplies and drugs 

-28- 

1991 1996 

55,154 $ 47,900 $ 44.605 
8,685 
12,042 

-0- 
40,250 
150,922 
20,882 

-0- 
17,829 

308,424 
1,090 
16,299 
19,458 
23,177 
12.51Z 

8,294 
44,998 
1,123 

38,588 
194,188 
23,292 

-0- 
40,260 
256,759 

137 
31,698 
18,344 
26,873 

__ :L7_,866 

9,747 
26,103 

185 
67,321 
156,894 
63,223 
1,521 
32,976 
301,545 
1,319 

33,795 
16,415 
66,992 

__ _ 16,Z59 

$~  $_ _750.32fi $__ ~3.~&Q.Q 



 

JACKSON PARISH HOSPITAL 
STATEM ENTS O F EXPENSES - M EDICAL, PRO FESSIO NAL AND CO NSULTING SERVICES 

UNRESTRICTED FUND 
YEARS ENDED SEPTEM BER 30. 1998, 1997 AND 1996 

PCAU 
Anesthesiology 
Radiology 
Laboratory 
Respiratory therapy 
EKG and EEG 
Em ergency room 
Hom e health 

19~8 199Z /996 

1.449 $ 4.905 $ 107.841 
25,254 
67,245 
68,053 
9,837 
24,843 
68,574 

46,204 
60,966 
53,451 
19,826 
53,583 
54,687 

__ 22,655 

67,601 
103,175 
109,188 
8,730 

43,398 
290,727 
3Z,Z13 

Total professional fees $~ .2,.~5.,2~  $~  $_~ 8.~[7~3. 

-29- 



 

JACKSON PARISH HOSPITAL 
STATEM ENTS O F EXPENSES - OTHER EXPENSES 

UNRESTRICTED FUND 
YEARS ENDED SEPTEM BER 30.1998,1997AND 1996 

Service fees 
Board per diem 
Legal and accounting 
Non m edical supplies 
Repairs and m aintenance 
Utilities 
Telephone 
Travel and education 
Public relations 
Scholarships 
Licenses, dues, subscriptions 
M edical evaluations 
Recruitment 
Other 

Total other 

-30- 

1998 J9~9~ 1996 

301,234 $ 
-0- 

39,716 
211,084 
182,246 
197,189 
107,030 
69,369 
16,082 

-0- 
90,755 
3,678 

4O 

283,953 
6,060 
52,961 
242,487 
135,557 
272,122 
117,884 
102,952 
4,052 

-0- 
29,612 
1,264 
567 

393.724 
8,400 
33,061 
378,949 
190,835 
187,842 
93,704 
110,735 
24.811 
2.625 
46,337 
37,053 
100,644 

__ SJ.6Z1 

$~  $~  $~ 1 



 

JACKSO N PARISH HO SPITAL 
STATEM ENTS O F PER DIEM AND 

OTHER COM PENSATION PAID TO BOARD M EMBERS 
YEARS ENDED SEPTEM BER 30, 1998, 1997 AND 1996 

Board M em bers: 
M r. Johnnie Stevenson 
M s. M ary Fllen Briehn 
M r. Prentice Norred 
M r. John Jackson 
Ms. Barbara Johns 
M r. Sam Lam kin 
M r. George Cook 
M s. Fannie W illiam s 
M r. Harold Thom as 
M r. Kenneth Pardue 
M r. Larry Avery 

Totals 

-31- 

_1296 399Z .1996 

N/A 
N/A 
N/A 
N/A 
-0- 
N/A 
N/A 
-0- 
-0- 
-0- 

98O 
-0- 
90O 

1,120 
1,020 
1,020 
1,020 
N/A 
N/A 
N/A 

1,200 
1,200 
1,200 
1,200 
1,200 
1,200 
1,200 
N/A 
N/A 
N/A 

-0- __ J~WA __ __ ~  

$ -O- $____.6A6~ $~ Ag~ 



M arvin H . Easley, CPA 

Bobby G. Lester, CPA 

John S. W ells, CPA 

Robert G. M iller, CPA 

Paul A. Delaney, CPA 

Psul G. M athews. CPA 

E ASLEY, LE STER  AND  W ELLS 
A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 

3600 BAYOU RAPJDES ROAD 

ALF~C~NDRIA, LOUISIANA 71303 

Telephone (318) 48% 1450 

Facsimile (318) 445-1184 

M embers 

Am erican Institute of CPA's 

Society of Louisiana CPA's 

M ailing Address: 
P.O. Box 8758 

Alexandz~ia. LA 71306-1758 

NDEPENDENT AUDITORS' REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L 
OVER FINANCIAL REPO RTING BASED O N AN AUDIT O F GENERAL PURPO SE 

FINANCIAL STATEM ENTS CO NDUCTED IN ACCO RDANCE W ITH 
G C)VFR NM FNT A UD ITIN G ~TAN IbAR D~ 

Board of Com m issioners 
Jackson Parish Hospital Service District No. 1 
Jonesboro. Louisiana 

Com pliance 

As part of obtaining reasonable assurance about whether the District's financial statem ents are free of 
m aterial m isstatem ent, we perform ed tests of its com pliance with certain provisions of laws, regulations 
contracts and grants, noncom pliance with which could have a direct and m aterial effect on the 
determ ination of financial statem ent am ounts. However, providing an opinion on com pliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. ]-he 
results of our tests disclosed instances of noncom pliance that are required to be reported under 
Governm ent Auditing Standards which are described in the accom panying schedule of findings. 

Int~ [[al 

In planning and perform ing our audit, we considered the District's internal control over financial reporting 
in order to determ ine our auditing procedures for the purpose of expressing our opinion on the general 
purpose financial statem ents and not to provide assurance on the internal control over financial 
reporting. O ur consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be m aterial weaknesses. 
However, we noted certain m atters involving the internal control over financial reporting and its operation 
that we consider to be reportable conditions. Reportable conditions involve m atters com ing to our 
attention relating to significant deficiencies in the design or operation of the internal control over financial 
reporting that, in our judgment, could adversely affect the District's ability to record, process, summarize 
and report financial data consistent with the assertions of m anagem ent in the general purpose financial 
statem ents. Reportable conditions are described in the accom panying schedule of findings. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would 
be m aterial in relation to the general purpose financial statem ents being audited m ay occur and not be 
detected within a tim ely period by em ployees in the norm al course of perform ing their assigned 



Board of Com m issioners 
Jackson Parish Hospital Service District No. 1 
Jonesboro, Louisiana 
Page Two 

This report is intended for the inform ation of the Board of Com m issioners, m anagem ent and the office of 
the Legislative Auditor of the State of Louisiana, This restriction is not intended to limit the distribution of 
this report, which is a m atter of public record. 

February 17,1999 

EASLEY , LESTER AND W ELLS 
coR~  TI~,V ~F C~R~IFI~  Pt'~t lC ~CCOUNTANTS 



G ENERAL 

JACKSON PARISH HOSPITAL 
AUDITO RS' CO M M ENTS AND RECO M M ENDATIO NS 

YEAR ENDED SEPTEM BER 30. 1998 

~~7 and I#~R M ATFR IAI W FAKN F~~F~ 

1. AlLowance fozJ39ubtfulA ccounts Calculation 

Condition: The in-house and discharged not final billed accounts are not included in the monthly 
analysis and calculation of the allowance for doubtful accounts. Accounts that have been w ritten- 
off and sent to a collection agency rem ained on the general ledger subsidiary ledger. 

RecorI~ jndatiofl: Unbilled accounts should be included in bad debt calculations to obtain 
accurate results in the m onthly allowance for doubtful accounts calculations. Also, all accounts that 
have been turned over to a collection agency should be rem oved from the general ledger 
subsidiary. 

ResolL~on: Has been resolved 

2. Clinic Accounts Receivable 

CoAti/lion: Clinic revenues were not fully recorded on the general ledger 

lRecoq~le.~datiofl: Monthly journal entries should be made to record clinic activity. Also, deta 
subsidiary ledgers should be m aintained on clinic patients. 

R espe~?,g: As of February 1999, all physicians' revenues are recorded at gross. October 
November, December, and January physicians' revenues have been adjusted to gross. 

ResQk,ltion: Has been partially resolved. 



M~" 

3. 

JACKSON PARISH HO SPITAL 
AUDITORS' COM M ENTS AND RECOM M ENDATIONS 

YEAR ENDED SEPTEM BER 30. 1998 

C~ndit.LOJ): The hospital em ployed several new physicians during 1996 and 1997. These 
physicians were guaranteed certain salaries which were not contingent on m eeting any 
perform ance standards. 

l~ecom n:teadatio_n: W e suggest that existing physician contracts be renegotiated to incorporate 
m inim um perform ance standards. Additionally, we recom m end that all new contracts with 
physici;ans include productivity and perform ance standards. 

RespQl:~s~: All em ployed physician contracts will be renegotiated on their anniversary date to 
include m inim um perform ance standards. All new physician contracts will also include productivity 
and perform ance standards. All physician contracts to be renewed will be renewed by July 31

, 

1999 adhering to all required regulations. 

LReSolutLon: Partially resolved. The contracts are being renegotiated as they are up for renewal. 

4. Ac, coJ.L ats~'J~ ,vabl e 

CondJlion: Accounts payable were not accrued in a tim ely m anner. There was a significant tim e 
lapse between the invoice date and posting date of vendor invoices. 

Becon~_endaUQn: Steps should be taken to insure that accruals are all inclusive and posted 
tim ely. 

t&esp~n~e: The accounting departm ent is now accruing accounts payable in a tim ely m anner that 
reflects the appropriate period the expenditure was incurred or is expected to occur. The practice 
of holding invoices and not accruing or posting the expenditure until an approved purchase order 
has been received has been stopped. Invoices are now posted in the m onth they are received, and 
if necessary, the expenditure is accrued for the m onth that it relates to. 

l~ sol~zt[on: Has been resolved 

M edi~ LDe~nials 

Conciition: W e noted that the M edicaid Program denied a large num ber of psychiatric unit claims 
during fiscal year 1997. At year end, the Medicare/Medicaid allowance for contractual adjustments 
includes approximately $830,000 for uncollectible Medicaid psychiatric receivables. These 
accounts were written-off subsequent to Septem ber 30, 1997. 

Recoranzendation: W e suggest that adm itting personnel determ ine the status of Medicaid eligibility 
for psychiatric patients prior to adm ission. If the length of stay is expected to exceed eligible days, 

approval should be obtained from the Medicaid program prior to adm ission. 

l~ ,n,.'s~: Since the addition of a "Medifax" card swipe machine that immediately verities the 
patient's M edicaid eligibility status, a m ore detailed assessm ent of the M edicaid psychiatric patient 
is being docum ented and cerls and any recerts, for additional approved days, are done and 
m onitored to assist in discharge planning. Medicaid denials have been substantially reduced since 
fiscal year 1997. Management is aggressively working to assure that all psychiatric claim s are free 
from denials. 

BP_.,so~.ttJoJa: Has been partially resolved. Still experiencing som e denials. 



 

JACKSO N PARISH HOSPITAL 
AUDITO RS' CO M M ENTS AND RECO M M ENDATIO NS 

YEAR ENDED SEPTEM BER 30. 1998 

6. Am bulance Purchase 

CorldLti~n: The District purchased an am bulance during the year. No Board approval was noted in 
the Board m inutes for the purchase. However, the lowest bid was accepted by the District. 

Recornm ~Bdat[G]: All capital purchases in excess of $10,000 need Board approval and 
docum entation in the Board m inutes. 

Be, spnns~: In the future, all capital purchases in excess of $10,000 will be presented to the 
governing Board for approval and advertised for bids. Approvals will be docum ented in the Board 
m inutes. 

Besolutio]]: Has been resolved 

~~7 and 1 ~.qR - R FPO RTABI F ,q.(3NI31TIC~N ~ 

1. Hom e Health Receivable 

~:gndiliQn: Hom e health accounts receivable are recorded at a net value on the balance sheet 
without detailing the allowances which reduced these receivables to net value. 

Recon~31endation: Gross accounts receivable, allowance for doubtful accounts and contractual 
allowances should be show n separately in the financial statem ents between prior m onth balances 
budget, etc. 

[~ oy~ e: CFO and hospital accountant will resolve the Home Health recordings of gross 
accounts receivable, allowance for doubtful accounts, and contractual allowances. Adjustments wi 
be reflected in the M arch 1999 financial statem ents. 

l~e, soJA~ on: Has not been resolved 

P_[E Pj~,rnents 

Condition: The Hospital is currently being paid PIP paym ents every tw o weeks by TriSpan for 
M edicare inpatient claim s. In order to receive these paym ents, the Hospital m ust bill 85% of their 
claim s within 30 days of discharge. In correspondence from TriSpan, JPH has been asked to 
im prove their percentage to 85% or consideration will be given to rem oving JPH from the PIP 
M ethod of reim bursem ent. The rem oval of the District from the PIP M ethod of reim bursem ent 
would tem porarily reduce cash flow to the Hospital. 

~ .~om [~,nfla~i~n: The Hospital should bill all M edicare inpatient claim s within 30 days of service. 

l~ sp:[~ns~: The Hospital is making every effort to assure that Medicare patients are billed within 30 
days of serv ice, however, a key com ponent to that is physician com pliance. Requests have been 
m ade to the physicians, penalties have been assessed on delinquent m edical records, and 
progress has been m ade. Although these m easures have been taken, there is still progress to be 
m ade. 

B.osolut[on: Has been resolved. 



 

JACKSO N PARISH HO SPITAL 
AUDITO RS' CO M M ENTS AND RECO M M ENDATIO NS 

YEAR ENDED SEPTEM BER 30, 1998 

3. Bouti~ _~e,~nnu~ $ 

_CDnd[tioIl: Routine revenue has not been reconciled to m edical records days. 

~ m ~Adatio~: Routine revenue should be tested to medical records days on a monthly basis 
In addition, autom atic room rates recording should be reviewed to insure room rates and general 
ledger recording are correct. This m ethod could identify any data file problem s that m ight occur 
during the year. 

Be, spm3se: As a recom m endation, routine revenue will be tested to m edical records days at the 
end of each m onth as part of m onthly closing. 

[?,e_~o/utio[r Has not been resolved. 

4. ~~ ]_L~t~ L~ _.~ 

~ llditLoJ]: A lotus spreadsheet is being utilized to record and depreciate assets. However, with 
personnel turnover, the assets are not being depreciated consistently each year. 

Ro~ozz~ l~ndation: The District should consider purchasing a capital asset management program 
to insure consistency of recording depreciation. 

IRe_,sl&oi:xso: The Hospital will look into and consider the purchase of a stand alone asset 
depreciation program, however, cost is a major factor. Until a stand alone asset depreciation 
program can be purchased, the m anagem ent duties of properly recording and depreciating assets 
has been assigned to the Hospital's general accountant, who currently has been with the Hospital 
for over one and a half years and has stabilized personnel turnover in this area. 

Resolution: Has not been resolved. 

Cnn.diJiQn: Credit balance reports that are being submitted to Medicare appear to be inaccurate. 
The last report sent indicated that there were no credit balances related to Medicare accounts. In 
review ing the credit balance report, we noted that there were several patient accounts in the 
M edicare financial class that should have been included on this report. 

B.e, gol:nnlP..ndation: Credit balance reporting to Medicare should be timely and include accurate 
information. Also, the m onthly credit balance report should be reconciled to the aged trial balance 
to insure that all accounts with credit balances are coded to the correct financial class. 

B.esp_c~ .s~: This duty will be reassigned to the Business Office Manager to assure timeliness and 
accuracy. 

Res, oltJtic, n: Has been resolved 



 

JACKSON PARISH HOSPITAL 
AUDITO RS' CO M M ENTS AND RECOM M ENDATIO NS 

YEAR ENDED SEPTEM BER 30. 1998 

R ~ I~TA EILE.C~O2JI~LTJ QNS~  a u~:~l ) 

Conditi~aa: Due to a lim ited num ber of available em ployees, there is not a com plete segregation of 
duties in all accounting, recording and custody functions. 

Be.co~ tnendaEox~ : W e recomm end that duties be segregated to the extent possible to prevent 
both intentional and unintentional errors. Segregation includes 1) separating transaction 
authorization from custody of related asset; 2) separating transaction recording from general ledger 
posting and maintenance; 3) separating operational responsibility from record-keeping. W here 
these segregations are not possible, we recom m end close supervision and review. 

Re_~laons~: It is not practicable or cost effective to achieve the total segregation of duties with the 
num ber of available em ployees, However, m anagem ent will segregate wherever possible and 
supervise and review in the other areas. 

~ oJa: Has been partially resolved. Still has lim ited staff but supervises and reviews closely 

Eile, d~:,ost LRep~r~ 

C#ndilion: The cost report for FY 1996 was prepared when there were only 78 adjusting journa 
entries. The final audited working trial balance includes 159. 

Rec.,~ 3n~_,J3dation: An amended cost report should be filed which incorporates all adjusting journa 
entries. 

L~P_,~ c~J3s~: This report has been revised and will be subm itted to the intermediary in the near 
future. 

ResohJJon: Has been resolved 

8. $igna_tur~ ards 

9 

CD/3dilZoJ3: Signature cards at the bank still contain the former administrator's name 

I~ecoJ~ ne, J3.datio_rj: Signature cards should be updated im m ediately upon term ination or resignation 
of personnel responsible for signing checks. 

Resp~)nse: Signature cards at Jonesboro State Bank will be updated im mediately upon termination 
or resignation of personnel responsible for signing checks, 

l?~ solution: Has been resolved 

Colldzf.KZ~n: Num erous reclassification entries were needed to correct the general ledger. Medical 
supply charges are not being consistently recorded. 

B.e,~.,oJ:i~AP_,EdaI[~ : All charges should be consistently reported to provide management with 
accurate financial statem ents to m ake inform ed financial decisions. 



R FPO RTA RI F CO N D IT 

JACKSO N PARISH HO SPITAL 
AUDITO RS' COM M ENTS AND RECOM M ENDATIONS 

YEAR ENDED SEPTEM BER 30. 1998 

OJ~IS (Continued) 

(Con_t~.ted) 

I~espoJ3s~: Condition will be resolved upon conversion of computer software to reflect one major 
m edical supply revenue account with departm entalized subsidiaries to allow for inform ation in 
revenue to budgeted com parisons. Changes will be reflected by the FYE Septem ber 30, 1999. 

l~esDtLLtioa: Has not been resolved 

Condition: The District has a self insurance healthcare plan for its employees. The District's 
liability' for incurred but unreported claims is not being adjusted monthly. 

B.eco~lm eP~lat[o~ : The District should request inform ation from the plan trustee monthly to record 
incurred but unreported liabilities related to the self insurance healthcare plan. 

Bcsp~EsS: The current healthcare insurance coverage provided by the Hospital for its em ployees is 
now a fully insured plan. 

Be.,~SDb.,LtJO~: Has been resolved 

Cond[t/o,Q: Medicare and Medicaid logs were not m aintained during the year 

,~ec~(2~~lte.~ datiQt3: M edicare and M edicaid logs should be m aintained to assist in the preparation of 
a m ore accurate cost report. 

Response: CFO and Office Personnel are currently entering M edicare Log activity for the FYE 
Septem ber 30, 1998 and Logs w ill be m aintained for the FYE Septem ber 30, 1999. The current 
CFO has and will always stress the im portance of m aintaining Payor Logs, 

B,P__,sD[utJ~n: Has not been resolved 

12. Accounts Receivable Reconciliation 

Coa lition: The accounts receivable subsidiary ledger had not been reconciled to tile general ledger 
for the year. A journal entry for $878,894 had to be made to balance the general ledger to the 
subsidiary ledger. 

Reco/~ ne.adatio~: The accounts receivable subsidiary ledger should be reconciled to the genera 
ledger each month. 

t~ x~s~: The accounts receivable subsidiary ledger is currently being reconciled to the genera 
ledger each month by the CFO 

[?~ ,sDJutJQ~: Has been resolved 



 

JACKSO N PARISH HOSPITAL 
AUDITORS' CO M M ENTS AND RECO M M ENDATIO NS 

YEAR ENDED SEPTEM BER 30, 1998 

13. D.Qcum c.'nta~ n_foLT~aye[.Exp~nses 

~:~3d~ : Two trips for a former administrator for a total of $2,376 contained no receipt or 
explanation as to the purpose of the trip. 

L::~.,c~:)~ e,D~lati~13: Documentation needs to be attached to the purchase order as to the purpose of 
the trips. Also, receipts and CPE certificates need to be m aintained. 

J~ s~: All travel expenses will be reimbursed only if proper receipts are attached to support 
am ounts claim ed and if the nature or purpose of the travel expenses is docum ented or attached 

B.esoldlJo.13: Has been resolved 

g,~ ditiozL: No accounting policies and procedures m anual exists 

l~ecDmm eJ3datio.a: A com plete and current accounting policies and procedures manual and char[ of 
accounts needs to be established and maintained. 

Be~s.OJu~ :~13: Has not been resolved 



 

JACKSO N PARISH HO SPITAL 
REPORTABLE NO NCO M PLIANCES 
YEAR ENDED SEPTEM BER 30. 1998 

_1997~  d~tcJg&  .-_J?d2 PDJ?,ZA B L E I~LO2JC,~.M PLIANP.~  

~ enda~ n: The District should pay board members a maximum of $40 dollars per meeting 
attended. 

RespgJ:ts~: As of the meeting on June 17, 1997, a motion to reduce Board Member's pay to $40 
per meeting, not to exceed twelve (12) meetings per year was made and carried. ]-his was 
effective July 1, 1997. 

Res~k,~on: Has been resolved 

2. CapJtaLL.easQs 

CoJ:kdilioJa: In 1995, the Hospital had five capital leases which had no documentatk~n in the board 
m inutes of approval by the state bond com m ission. During 1996, the Hospital entered into two new 
capital leases. The Louisiana Revised Statutes require that any incurrence of debt over 90 days 
m ust be approved by the state bond com m ission if certain nonappropriation clauses are not m et. 

3 

I~ecQJ311~:lez'~da[iori: The Hospital should write the state bond commission (Sharon Perez, P. O 
Box 44.154, Baton Rouge, LA 70804 (504)342-0034) and request an expedited review and 
approval as soon as possible. 

Response: All new applicable Capital Leases will be presented to the State Bond Com m ission for 
approval. 

E{~ [Lltion: Has not been resolved 

Co~~lRJ.on: In an open letter to Medicare and Medicaid providers and in num erous public 
statem ents, the U. S. Health and Hum an Services Inspector General and others in her office have 
made it clear that such providers should (but are not required) establish corporate compliance 
program s. 



3 

JACKSON PARISH HOSPITAL 
REPORTABLE NO NCO M PLIANCES 
YEAR ENDED SEPTEM BER 30. 1998 

The O IG recom m ends that such a plan include specifics in the following general areas. 

1. Assignm ent of oversight responsibility to an individual high in the corporate structure. 

2. Establishm ent of due care in the delegation of authority. 

3. Conducting effective training and educational program s. 

4. Utilization of m onitoring and auditing to detect non-com pliance. 

5. Development of effective lines of communication for reporting of violations (including a hot 
line for anonymous reporting) and clarification of policy. 

6. Enforcement of standards through well-publicized discipline guidelines and procedures. 

7. Im m ediate and appropriate response to detected offenses and prevention of further offenses 
through system atic changes and corrective action initiatives. 

Bec.,~ lm endatign: Hospital managem ent is active in form ulating a Corporate Com pliance Plan. 
A Com pliance Officer and a Com pliance Com m ittee has been approved by the Hospital Board. 

Bes4:ze['~s~: At the January, 1998 governing Board m eeting, the Hospital Board of 
Com m issioners approved a Resolution authorizing the developm ent and im plem entation of a 
com pliance program . Each hospital departm ental supervisor is currently preparing a plan 
pertinent to their departm ent. 

Re~s(~lut[oJ3: Has not been resolved. 

4, ~L998 B udg~ 

Cor~:[[ti~n: The District did not prepare an operating budget for the 1998 fiscal year. 

RP_~ )~ endat[od3: A fiscal budget should be prepared in a tim ely m anner. 

[:{es~ As~: A full year fiscal operating budget was not prepared for the Hospital due to changes 
that were taking place in the m anagement of the Hospital. These m anagement and operationa 
changes took several m onths to occur. However, the new m anagem ent of the Hospital has 
prepared an eperafing budget and a capital budget for the final six months of the Hospital's 
current fiscal year that will be presented to the Hospital's Board of Com m issioners for their 
consideration and approval at the M arch, 1998 Board m eeting. 

RP_,~ ,ttioJ~: Has been resolved. 



 

JACKSON PARISH HOSPITAL 
REPO RTABLE NO NCO M PLIANCES 
YEAR ENDED SEPTEM BER 30. 1998 

PayrolLD_eposit~ 

~oJ~lilioD: The District did not make timely payroll deposits. At September 30, 1997, $92,952 
was owed for payroll taxes and withholdings. By not m aking deposits timely, the Internal 
Revenue Service and Louisiana Departm ent of Revenue and Taxation could assess large 
penalties and interest. 

B,~iom m endatioJ~: Tax deposits should be m ade tim ely. Abatem ent of penalties should be 
requested. 

L~P2~oJ3Se: [he CFO has corresponded with the Internal Revenue Service (IRS) and Louisiana 
Departm ent of Revenue and Taxation. The IRS stated that they would not pursue penalties and 
interest at this tim e, The Louisiana Departm ent of Revenue and Taxation has not responded 
regarding penalties and interest. 

l~e.~Lolution: Has been resolved 


