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To the Board of Commissions 
Franklin Parish Comm uuications District 
W innsboro, Louisiana 

W e have audited the accompanying general-purpose financial statements of the Franklin Parish Conmmnications Distri
ct, 

as of and for tile year ended September 30
, 1998~ as listed in th e table of contents. These general-purpose financial 

statements are the responsibility of th e Franklin Parish Comm unications District's m anagenlcnt
. Our rcsponsibility is to 

express an opinkm on these general-purpose financial statements based on our audit
. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards applicable t
o finan

cial audits contained in ~oycrnmq_nt, Auditirjg StandaLd~_, issued by the Comptroller General of the United States
. Those stan dards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 

statements are free ofmaterial m isstatement. An audit includes examining on a test basis
, evidence supporting th e 

amounts and disclosures in the financial statements . An audit also includes assessing the accounting principles used and 
significant estim ates m ade by man agement

, as well as evaluating the overall financial statement presentation. W e believe 
that our audit provides a reasonable basis for our opinion

. 

Government Accounting Standards Board Technical Bulleting 98-1
, DisclOsAlres abou! Year 2000~ s~c~, 

disclosure of certain m atters regarding the year 2000 issue in order for financial statenrents to be prepared 
with generally accepted accounting principles

. Such required disclosures include: 

requires 
in confornrity 

* any significant mnounts of resources comm itted to m ake computer system s and other electronic equipment 3,'car 
2000-conapl, iant; 

* a general description of the year 2000 isstle
, including a description of the stages of work in process or completed as 

of the end of the reporl.ing period to make conrputer systems and other electronic equipment critical to conducting 
operations year 2000-com pliant; and 

* the additional stages of work necessary for making the computer systcurs and other electronic cquiplhcnt ','ear 2000 
co mpliant. 



In accordance with .Ooyemment Auditing Standards. we have also issued our report dated January 27, 1999, on our 
consideration of the Franklin Parish Comm unicatioas  District's intern al control over financial reporting and our tests of 
its COmpliance with certain provisions of laws, regulations, contracts and gran ts. 

Our audit was perform ed for the purpose of forming ,an opinion on the general-purpose financial slatements of the 
Franklin Parish Comm unications District, taken as a whole. The accompan ying Sched ule of Compensation Paid Board 
M embers is presented  for purposes of additional analysis, an d is not a required  part of the general-purpose finan cial 

statements. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose 
finan cial statements and, in our opinion, is fairly stated  in all m aterial respects, in relation to the general-purpose 
finan cial statem ents taken as a whole. 

M arcus, Robinson and Hassell 
W innsboro, Louisiana 
January 27, |998 
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FRANKLIN PARISH COM M UN ICATIONS DISTRICT 
NOTES TOATJ~ NCIAL STATEM ENTS 

SEPTEM FIER 30 1998 

N OTE 1 - SIJM M ARY OF SIGN IFICANT ACCOUNTING POLICIES 

Franklin Parish Communications District was created by the Franklin Parish Police Jury. The district is governed by a 

seven member board appointed by the police jury. "['he district is responsible for installation, maintenance, and 
operation of a 911 emergency system in Franklin Parish. 

Financial Reoortine Entity 
The reporting entity for Fran klin Parish consists of the Franklin Par ish Police Jury, which as governing authority of the 
parish is the component unit with oversight responsibility, and other governmental units (component units) within the 
parish over which the police jury exercises oversight responsibilily. In accordance with GASB Codification Section 
2100, Franklin Parish Comm unication District is considered  a component unit of the parish reporting entity because; 
(1) commissioners of the district are appointed by the Franklin Parish Police Jury m~d; (2) the district provides 911 
emergency service to residents within Fran klin Parish. W hile Framklin Parish Commnnications District is an integral 
part of the parish reporting entity an d should be included within the general purpose financial statements of that 
reporting entity, GASB Codification Section 2600 provides that a component unit may also issue financial statements 
separ ate from those of the reporting entity. Accordingly, the acco mpanying financial statements present information 
only on the financial operations of Fran klin Par ish Com m unications D istrict and do not present inform ation on the 

Franklin Parish Police Jm'y, the general government services provided by the police jury or on other component units 
th at comprise the Franklin Parish reporting entity. 

F~ln(l A(~~Oi.ml, in g 
Frank lin Par ish Comnm nications District is organized and operated on a fund basis wbereby a self-balan cing set of 
accounts (Special Revenue Fund) is maintained that comprises its assets, liabilities, fund balance, revenues, and 
expenditures. The operations are acco unted for as a Special Revenue Fund. This fund is used to account for the 
proceeds of specific revco ue sources that are legally restricted to expenditures for specified purposes. 

~_asis of Accot tullil~g 
Basis of accounting refers to when revenues and expeoditures ar e recognized  in the accounts and reported in finan cial 
statements. Basis of accounting relates to the tim ing of measurement made, regardless of the measurement focus 
applied . The Special Revco ue Fund is accounted for using the modified accrual basis of accotmting. Their revenues 
are reco gnized when they bec ome m casurable arid available as net current assets. Expenditur es are generally 
rec.ognized  under th e modified  accrual basis of accoan ting when the relalcd fired liability is incurred . 

Proposed budgets, prepared on a basis consistcnt with generally accepted accounting principles (GAAP), arc prescoted 
by the superintendent prior to the conur~encemeot of each fiscal year. After public hearings, the proposed  budget, after 
any anaendments deemed necessary , is adopted by the Board. Budgetary amendmcuts are processed in the same 
/r~annor. 

For th e year co ded  September 30, 1998, a budget was prepared. The failure to prepare a budget constitutes a violation 
of state law ml,d is not in com pliance with generally accepted accounting principles. 



7 

F..I~ NKL1N PARISH COM M UNICATIONS DISTRICT 
N O TES TO FIN AN CIAL STATEM ENTS 

N O TE 1 - RI IM M ARY O F SIGN IFICAN T ACCOI JN TIN G PO LICIES - CON TIN U ED 

Casb and Ca.~h Eauivalents 
Cash includes amounts in demand deposits, interest bearing demand deposits, and time deposits. Under state law, the 
Communications District must deposit funds in demand deposits, interest bearing demand deposits, money market 
accounts or time deposits with state banks organ ized tmder Louisiana law an d national ban ks having their principal 
offi ces in Louisian a. 

Accum ulated 1 lnnaid V acation. Sick Pay. and Other Enm lovee Benefits 
All unpaid vacation an d sick pay must be taken during the current year or they lapse at Decenth er 31. The amounts 
aee unm lated at Septem ber 30 are imm aterial. 

N O TE 2 - ACCO1JN TS RECEIV ABLE 

Accounts receivable at September 30, 1998, consist of the current am ount due from South Central Bell and Century 
Telephone for the collection of 91 I fees. 

N O TE 3 - 1.1TIG ATION AN D CLAIM S 

The district is not involved in any litigation at September 30, 1998, nor is it aware of any unasserted claims 

N OTE 4 - PRO PERTY AN D EO I JIPM EN T 

Property an d equipm ent ar e recorded at cost. Depreciation is provided for over the estim ated useful lives of the assets 
using the straight-line m eth od. Depreciation expense was $17,330. 

N O TE 5 - EO I JIPM EN T 1,EA SE 

The District has entered  into a year by year equipment lease with Bell South Telec omnm nieations, Inc. The lease can  
be terminated  by either party with thirty days prior written notice to the other party. The monthly lease is $2,490. 

N O TE 6 - PEN SION S 

All of the Franklin Par ish Communications District's full-time employees participate in the Parochial Employees' 
Retirement System, State of Louisian a ("System"), a multiple employer public employee retirement system (PERS). 
The payroll for employees covered by the system for the year ended September 30, 1998, was $28,980. The District's 
total payr oll for the year th en ended was $40,628. 

M embership is m andatory as a condition of employment beginning on the date employed if the employee is on a 
permanent basis working at least 28 hours per week, not participating in another publicly funded retirement system 

The system is comprised of two plans. The District's employees arc covered under "Plan A". A member of Plan A 
can retire provided  he/she is age 55 with thirty years of creditable service  or is age 62 with a m inimum of 10 or more 
years of creditable service. 

7 



NOTES TO FINAN(~IAL STATEM ENTS 
REPTEM IqER 30 1998 

NOTE 6 - PENSION S - CON TINU ED 

Generally, file monthly am ount of retirement allowance for any member of Plan A shall consist of an amount equal to 
2% of the member's final compensation nmltiplied by his/her years of creditable service. However, under certain 
conditions as ontlined in tile statutes, the benefits are lim ited to specified am ounts. 

The Plan provides for dcath and disability benefits. Benefits an d cmployer/cmployce obligations to contribute are 

established  by State statute. 

Each participating employer under Plan  A contributes an  amount equal to 7.75%  of each and every member's earnings 
Each employee in Plan A contributes 9.5% of monthly earnings. The contribution requirement for the ),ear ended  
September 30, 1998, was $4,999, which consisted of $2,246 from tile District and $2,753 from employees; these 
co ntributions represented  7.75% and 9.5% of covered payroll, respectively. 

Trend Inform ation: 
ed by ~tale Statute 

Parochial Employees Retirement System (Plan A) 
Em ployer 
Employee 
Total Statutorily Required Contributions 

100%  of required  contributions were m ade for each year 

1998 1997 1996 

2,246 
2,753 
4,999 

2,928 
3,648 
6~576 

Additional information and ten year historical trend information can  be obtained  from the separately issued 
co mprehensive annual financial reports on each of the above list plans. 

2,638 
3 370 
6 008 

h[OTE 7 - CASH 

For the purpose of these finan cial statements, the Franklin Parish Communications District considers cash and cash 
equivalents to be an lounls held in demand deposits, interest bearing deman d deposits, and time deposits. 

Cash is classifted  into three categories to give an indication of the level of risk assumed  a year end. Category 1 
includes investments insured or registered or securities which are held by the Fran klin Parish Communications District 
or its agent in the Franklin Parish Conununications District's name. Category 2 includes uninsured or uar cgistercd 
investments for which the securities are held by the bank or agent in the Fran klin Parish Communications District's 
nanm. Category 3 inclndes tminsured  or maregistcred  investments with the securities held by the ban k or agent but not 
in the Franklin Parish Com m unications District's name. 

The carrying amount of the Franklin Parish Communications District's deposits with the financial institutions was 
102,648 and th e book balance was 98,321. The bank balan ce is categorized as follows: 

1 2 
Cash 100,000 2,648 

At September 30, 1998, all funds were collateralizcd. 
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CERTIFIED PUBLIC ACCOUNTANTS 

R_ ~P. QRT ON COM PLIANCE AND ON INTERNAL CONTROL OVER.. 
FINANCIAI. REPO RTING BA SED ON AN AUDIT O F FINANCIA L 

STATEM EN TS PERFO RM ED 1N ACCO RD AN CE W 1Ttt G O V ERN M ENT AI ]D ITIN G STAN D ARDS 

To fl~e Board of Commissioners 
Franklin Parish Comnm nications District 
W innsboro, Louisiana 

W e have audited the financial statements of the Franklin Parish Communications District, as of ,'urd for the year cnded 
September 30, 1998, an d have issued our report thereon dated January 27, 1999. W e conducted  our audit in accordance 
with generally ac~ee pted auditing standards and the standards applicable to financial au dits contained in Gover~  
Auditing Standargh'/, issued by the Comptroller General ofthe United States. 

Compliance 
As part of obtaining reasonable assurance about whether the Fran klin Parish Communications District's financial 
statements are free of m aterial m isstatement, we perfonned tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and m aterial effe, ct on the deternfination 
of financial statements amounts. However providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results of our test disclosed no instances 
of noncomplian ce that are required to be reported under Government Auditing Standards 

In planning an d perform ing our audit, we considered the Franklin Parish Communicatious District's internal control over 
financial reporting in order to determine our audiling procedures for the pnrpose of expressing our opinion on the 
financial statements and not to provide assurance on d~e intern al control over financial reporting. Our consideration of 
the internal control over finan cial reporting would not necessarily disclosc all m atters in the internal control over financia 
reporting that m ight be m aterial weal.ulcsses. A material weakness is a condition in which the design or operation of one 
or more of the intern al control componcnls does not reduce to a relatively low level the risk that misstatements in 
am ounts that would be m aterial in relation to the financial statements being audited may occur and not be detected within 
a timely period by employee s in the normal course of perform ing their assigned functious. W e noted no matters 
involving the inl:ern al control over financial reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended  for the information of man agement, the Board of Commissioners and the Legislative Auditor of 
Louisiana. However, this report is a matter of public record and its distribution is not limited 

, bins I and }tassell 
W inusboro, Louisiana 
January 27, 1999 



 


