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Independent Auditor's Report 

Chairm an of the Board, Kenneth D. Veron 
and M em bers of the Board of Com m issioners 
Lafayette Econom ic Developm ent Authority 
Parish of Lafayette, Louisiana 

W e have audited the accompanying general purpose financial statem ents of the Lafayetle Economic 
Development Authority of the Parish of Lafayette, Louisiana, (the Authority), a component unit of 
the Lafayette Consolidated Governm ent, as of and for the year ended December 31,1999, as listed in 
the table of contents. These general purpose financial statem ents are the resl~onsibility of the 
Lafayette Econom ic D evelopm ent Authori.ty's m anagem ent. Our responsibility is to express an 
opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government AuditingStandardds, issued by the Comptroller 
General of the United States. Those standards require that w e plan and perform the audit to obtain 
reasonable assurance about whether th e financial statem ents are free of m aterial m isstatem ent. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the 
general purpose financial slatem ents. An  audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as well as evaluating the overall general-purp ose 
financial statem ent presentation. W e believe that our audit provides a reasonable basis for our 
opinion. 

In our opinion, the general purp ose financial statements referred to above present fairly, in all 
m aterial respects, th e financial position of the Lafayette Econom ic Developm ent Authority, as of 
December 31, 1999, and the results of its operations for the year then ended in conformity with 
generally accepted accounting principles. 

In accordance with Governm ent Auditing Standards, we have also issued a report dated M ay 4, 2000, 
on our consideration of the Lafayette Economic Developm ent Authority's ir~ternal control over 
financial reporting and our tests of its compliance with certain provisions of laws, regulations, 
contracts and grants. 



Our audit was conducted for the purpose of form ing an opinion on the general-purp ose financial statements 
taken as a whole. The com bining and individual fund and account group financial statem ents and schedules 
listed in the table of contem s are presented fur purposes of additional analysis and are not a required part of 

the financial statements of the Authority. Such information has been subjected to the auditing procedures 
applied in the audit of the general purp ose financial statem ents, and, in our opinion, is fairly stated in all 
m aterial respects in relation to the general purpose financial statem ents taken as a whole. 

The financial inform ation for the preceding year, which is included for comparative purp oses, was taken 
from the financial report for that year in which we expressed a qualified opinion on the general purpose 
financial statem ents of the Lafayette Econom ic Developm ent Authority. 

A Corp oration of Certified Public Accountants 

Lafayette, Louisiana 
M ay 4, 2000 



GENERAL PURPOSE FINAN CIAL STATEM ENTS 
(COM BINED STATEM ENTS - OVERVIEW ) 



Cash 
Restricled cash 

LAFAYE?T E ECONOM IC DEVELOPM ENT AUTHORITY 
Com bined Balance Sheet - A ll Fund Types and Account Groups 

D ecem ber 31, 1999 

ASSETS 

Investm ents, at cost 
Receivables - taxes 
(net of allowance for uncollectibles) 

Advance from capital projects fund 
D ue from other governm ental units 
Inventory of land held for resale 
Equipm ent and furn iture 
Building 
A m ount to be provided for retirem ent 

of general long-term debt 

Total assets 

LIABILITIES AND FUND EQUITY 

Liabilities: 
A ccounts payable 
Other accrued liabilities 
Advance to general fund 
Am ounts due to bondholders and lessees 
Long-term debt 
Bonds payable 
Com pensated absences 

Total liabilities 

Fund equity: 
Investm ent m general fixed assets 
Fund balances - 
Reserved for inventory of land held for resale 
Reserved for advances 
Reserved for prepaid expenditures 
Unreserved - 

Undesignated 
Designated 

Total fund balances 

Tolal fund equity 

Total liabilities and fund equity 

Governm enta 
Fund Types 

Capital 

General Proiects 

$ 23,191 
146,638 

1,244,406 

969,382 
26,028 
69,367 

3,698,819 

_  8.936 

$ 510,234 $ 2,003 

1,775,816 

$__6.186.767 ~o~ 3~ 

$ 44,505 $ 
179,880 

61,443 $ 

26,(128 
1.777.819 

3,698,819 
26,028 

2,117,535 
__  120,09J) 

422.763 

5,962,382 42~ 2(.z3_ 

42Z 263_ 

~ _6.186.767 ~_~  =,5J=~234 ~_ 1.777.81R 

The accompanying notes are an integral part of this statem ent, 



 

Account Groups 
G eneral G eneral 

Fixed A ssets Long-Term 
A ccount Group D ebt 

431,875 
987.326 

$ 

1.240.750 

Totals 
(M emomndum Only) 
1999 1998 

$ 535,428 $ 505,924 
146,638 147,800 

3,020,222 3,735,076 

969,382 
26,028 
69,367 

3,698,819 
431,875 
987,326 

1,240,750 
8,936 

917,283 
26,028 
68,76l 

4,146,731 
264.902 

1,306,803 

~ .__& ,.43& Zg~L ~  ~=___!.13_~ _~  $ 11.122~_Z4 

$ 

__ _ 1.4122~1 

__ ._ LA11L2OJ. 

1,225,000 
15,750 

1,240,750 

K=.=,~td~5~.29~t L_LL49G ~  

1,225,000 
_ _ __ 15,25~ 
_ _ __ 32,39A25 

1,280,000 
26.893_ 

_  3,6gg.6R6 

_ _ 2.~ 9.Q.~  _ 264.9~22 

3,698,819 
26.028 

2,540,298 
_ _ _A2~.09~ 

_ _ h.?_aSAA5 

_ _ _Z.1~_04,346 

__ _ _&  ~lX.3& 2~  

4,146,731 
26,028 
1.566 

2,933,951 
19~ 9&9 

7.213.22~ 

~A1A22.874 



RevcBHes 
Taxes 

LAFAY ETTE ECON OM IC DEV ELO PM EN T AUTHORITY 

Combined Statem ent of Revenues, Expenditures, and Changes in Fund Balances 
All Govern m ent Fnnd Types 

Year Ended Decem ber 31, 1999 

Intergovem m enta 
Sale of land 
M iscellaneous 
Total revenues 

Expenditures: 
Current - 
General governm ent 

Capital outlay 
Cost of land sold 
Debt service 
Total expenditures 

General 

$ 1,171,449 
103,748 
449,562 

845,838 
27,784 
447,912 

_ _ _ jA5,806 
_ _ L~ 7,340 

Capital 

Projects 
(M emorandum Only) 
1999 1998 

$ 1,171,449 
103,748 
449,562 

28,277 __ _ 1.fi~ 5_4 

1,101,860 
145.744 

1,247,604 

1,947,698 
173,528 
447,912 

__ _ L4~ R6 
_ 2~Zl~ K4 

$ 1,062,111 
102,941 
309,067 
215.780 

1.689.89_9_ 

1,445,400 
13,925 

406,661 
144,61~ 

2.010,599 

Excess (deficiency) of revenues 
over expenditures .__3_9_1,A9~ (1,219,322) __  _(828,J,3J.) (320,7093 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 
Total other financing sources (uses) 

1,349,561 
_ (L3A~.Sf~I.) 
_ (1,3AKSxil) __1,349,561 

1,349,561 
1 t.3_~ .5_61) 

257,168 

(25Z16~  

Excess (deficiency) of revenues 
and other sources over 
expenditures and other uses (958,365) 130,234 (828,131) (320,700) 

Fund balances, beginning 

Fund balances, ending 

__ ~.920,747 292,529 __2.2L32~Tfi __ 7,533,976 

~/j~ 6.L2~ , ~ 422.763 &6.2~,1.4i LLglLg2~ 

The accom panying notes arc an integral part of this statement 



Revenues 
Taxes 

LAFAYETrE ECONOM IC DEVELOPM ENT AUTHORITY 

Cornbined Statement of Revenues, Expenditures, and Changes in Fund Balance 

Budget (GAAP Basis) and Actual - General Fund 
Year Ended Decem ber 31, 1999 

Intergovernnlenta 
Sale of land 
M iscellaneous 
Total revenues 

Expenditures: 
Current - 

G eneral governm ent 
Capital outlay 
Cost of land sold 
D ebt service 
Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses) 
Operating transfers out 

Budget 

$ 1,050,000 
100,000 
449,562 
89.000 

1,688.562 

1,018,000 
30,000 

447,912 
146.000 

1,641,912 

A ctual 

$ 1,171,449 
103,748 
449,562 

_ _ __ 1332 _77 
_ ~ fi 

845,838 
27,784 
447,912 

_ ._ A.~SAg)~ 
_ .lA fiZL4fl 

Variance. 
Favorable 

(Unfavorable) 

121,449 
3.748 

_  4A~2Z7 
_  169~ _7_4 

172,162 
2.216 

_ __ 19A 

46,650 391,196 344,546 

_ (_1,349,56_13 _(Ao3~49_~Cz13 

Excess (deficiency) of revenues 
and other sources over expenditures (1,302,911) (958,365) 344,546 

Fund balance, beginning 

Fund balance, ending 

6,920,747 __ _.fi,9~ 2 

The accompanying notes are an integral part of this statem ent. 



LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 

Notes to Financial Statem ents 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

The I.afayette Economic Development Authority (Authority) is a political subdivision of the 
State of Louisiana created under Louisiana Revised Statute 34:291-34:302. It was originally 
form ed under the nam e of Lafayette Harbor, Term inal and Industrial Developm ent District. The 
Authority is governed by a board of conunissioners consisting of twelve appointed m embers. 
The Authority is authorized to construct or acquire industrial parks and industrial plant buildings, 
including sites and other necessary property and appurtenances, arid to acquire, construct, 
im prove, operate, m aintain, and provide im provement and services necessary. It is also 
authorized to sell, lease or otherwise dispose of, by suitable and appropriate contract, to any 
enterprise locating or existing within the parish, all or any part of an industrial plant site, 
industrial plant building or other property owned by the Authority. 

The accounting and reporting policies of the A uthority conform  to generally accepted accounting 
principles as applicable to governm ents. Such accounting and reporting procedures also conform 
to the requirem ents of Louisiana Revised Statu te 24:513, as well as any applicable requirements 
set forth by Audits of State and Local Governrnental Units, the industry audit guide issued by the 
American Institu te of Certified Public Accountants: and the Louisiana GovexTqmental Audit 
Gui_de 

The following is a sum m ary of certain significant accounting policies 

Financial Reuortine Entity 

The Authority is a com ponent unit of the Lafayette Consolidated Governm ent, and is an integral 
part of that reporting entity. 

This report includes all funds, account groups mad com ponent units which are controlled by or 
dependent on the Lafayette Econom ic Development Authority. Contro l by or dependence on the 
Authority was determ ined on the basis of budget adoption, taxing authority, authority to issue 
debt, election or appointm ent of govern ing body, or other general oversight responsibility. At 
Decelnber 3 l, 1999, there were no entities that m et the criteria to be considered a com ponent unit 
of the A uthority. 

t!_und Acc_ount~  

Th e Authority uses funds and account groups to report on its financial position and the results of 
operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial 
m anagem ent by segregating transactions related to certain goveru m ent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, 
on the other hand, is a financial reporting device designed to provide accountability for certain 
assets and liabilities that are not recorded in the funds because they do not directly affect net 
expendable available financial resources. 



I,AFAYETI'E ECON OM IC DEVELOPM ENT AUTHORITY 

Notes to Financial Statem ents 

NOTE 1 SUMM ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

The Authority's funds are classified into two categories: governm ental and fiduciary. Each 
category, in turn, is divided into separate "fund types". 

Governmental fund types are used to account for all or m ost of government's general activities, 

including the acquisition or construction of general fixed assets (capital project funds). The 
General Fund is used to account for all activities of the general govermnent not accounted for in 
som e other fund. 

Agency Funds are used to account for assets held by banks in a trustee capacity for the Authority . 
These funds are used to account for lease and related receipts from lessees as well as bond, 
interest and related paym ents m ade to bondholders for industrial developm ent revenue bonds 
issued by the A uthority. 

Fixed Assets and Lone-Term Liabilities 

Th e accounting and reporting treatm ent applied to the fixed assets and long-tem a liabilities 
associated with a fun d are determ ined by its m easurem ent focus. 

All governm ental fund type operations are accounted for on a spending or "financial flow" 
m easurem ent focus and only current assets and current liabilities are generally included on their 
balance sheet. 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for 
m  tile General Fixed A ssets A ccount Group and are recorded as expenditures in the governm ental 
fund types when purchased. No depreciation has been provided on general fixed assets. 

All fixed assets are stated at historical cost. ('onstructiun  period interest, when significant, is 
capitalized. No interest costs were capitalized in the current year. 

Long-term liabilities expected to be financed from governm ental funds are accounted for in the 
General Long-Term Debt Account Group. 

Basis of Accounting 

All of the Authority's governm ental funds are accounted for using the m odified accrual basis of 
accounting. Under the m odified accrual basis of accounting, revenues are recognized when 
susceptible to aecrual, when they becom e both m easur able and available. "M easurable" m eans 
the am ount of the transaction can be determ ined and "available" m eans collectible w ithin the 
cun'ent period or soon enough thereafter to be used to pay liabilities of the current period. 



LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 

Notes to Financial Statements 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Ad valorem taxes are recognized as revenues in the year in which such taxes are levied and billed 
to taxpayers. Other major revenues that are considered susceptible to accrual include earned 
grant revenues and other intergoveru mental revenues, and interest on investm ents. 

Expenditures are generally recognized under the m odified accrual basis of accounting when the 
related fund liability is incurred, except for principal and interest on general long-term debt 
which are recognized when due. Purchases of various operating supplies are recorded as 
expenditures at the tim e purchased. 

Fund balance reserve accounts have been established in the govern mental fired types to indicate 
that they do not represent "available spendable resources", even though the:,, are a com ponent of 
the net current assets. 

A gency funds do not involve m easurem ent and results of operations. They are accounted for 
using the m odified accru al basis of accounting, recognizing assets and liabilities when they occur 
regardless of the tim ing of related cash flow . 

_BBudge_ts and_Budgetary Aecounti~ng 

The budget is form ally adopted by the A uthority upon approval by the Lafayette Consolidated 
Council, prior to the beginning of the fiscal year. N otices of its com pletion and availability are 

published. After its adoption, adjustments to the budget must be approved by the Lafayette 
Consolidated Council. A ll annual appropriations lapse at year end. 

IALg_ve_ _s! Ln ent s_ 

Investm ents, in the form of tim e deposits, are stated at cost which approxim ates market. 

nventorv of Land Held for Resale 

The inventory of land held for resale is valued at cost. The cost is recorded as an expenditure at 
the time the land is sold. The inventory  of land held for resale at year end is equally offset by a 
fund balance reserv e to indicate that it does not constitute "available spendable resources," even 
though it is a com ponent of net current assets. 

Vacation Sick Leave and Pension Plan 

Vacations vary with longevity as follows 

Serv in.g Tim e 

A fter six m onths up to tw o years 

V acation 

One week 



LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 

N otes to Financial Statem ents 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOI_INTING POLICIES (CONTINUED) 

l;'rom tw o years to seven years 
A fter seven years 

Tw o weeks 
Ttu'ee weeks 

No m ore than thirty days of allowed vacation time m ay be accrued and be carried over into the 
next calendar year and paid upon ten'nination. The liability associated with these compensated 
absences is reflected in the general long-term debt account group. 

Sick leave accru es at the rate of ~ day per m onth beginning after 3 m onths of service with a 30 
day m axim um per year. Sick leave is available for carryover. Upon term ination, either voluntary 
or involuntary , all accrued sick tim e will be forfeited. Sick leave is not recorded in these financial 
statem ents except for $15,750. This am ount is attributable to one employee who is grand- 
fathered under an old policy. 

All em ployees are m em bers of the social security system . Social security contributions for 1999 
totaled $27.665. 

The Authority established a retirement program for employees, effective February  20, 1987, 
through the American Chamber of Com merce Executives Association. Key program provisions 
follow : 

- Em ployeesareeligibleaftercom pleting oneyearofserviceand becom ing 21 yearsofage 

- The Authority's annual contribution is 8 percent of base salary . The 1999 contribution was 
$40,325. 

- Participants may contribute from 0 percent to 10 percent of their earnings per year. Such 
contributions are 100 percent vested at the tim e of contribution. 

- Full vesting of the Authority's contribution occurs after 6 years of participation. Participants 
vest at the rate of 20 percent per year beginning in the second year of participation. 

- Forfeitures are return ed to the Authority within one year of a participant's service break. 

Total Colum ns on Com bined Statem ents - O verview 

Total columns on the combined statements o overview are captioned "M emorandum Only" to 
indicate that they are presented only to facilitate financial analysis. Data in these columns do not 
present financial position in conform ity with generally accepted accounting principles. Neither 
are such data com parable to a consolidation. Interfund elim ination has not been m ade in the 
aggregation of this data. 



LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 

N otes to Financial Statem ents 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUNVI'ING POLICIES (CONTINUED) 

_Qom.parative Data 

Comparative total data for the prior year have been presented in the accompanying financial 
statem ents in order to provide an understanding of changes in the govern m ent's financial 
position and operations. However, comparative data have not been presented m all statem ents 
because their inclusion would m ake certain statem ents unduly complex and difficult to 
understand. 

Use. 9f Estidnates 

The preparation of financial statem ents in conform ity with generally accepted accounting 
principles requires m anagem ent to make estimates and assumptions that affect the reported 
am ounts of assets and liabilities at the date of the financial statem ents and the reported am ounts 
of revenues and expenses during the reporting period. Actual results could differ from those 

Restricted Cash 

Restricted cash represents am ounts to be set aside annually in the sinking fund as required by 
the Certificates of Indebtedness, for repaym ent of the bond principal and interest. 

_Rec_ejvables and Payables 

Advances between funds are offset by a fund balance reserve account to indicate they are not 
available for appropriation and are not expendable available financial resources. 

NOTE 2 CASH AND IN TEREST-BEAR/N G DEPOSITS 

Under state law, the Authority m ay deposit funds within a fiscal agent bank organized under the 
laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United 
States. The Authority m ay invest in certificates and tim e deposits of state banks organized under 
Louisiana law and national banks having principal offices in Louisiana. At December 31, 1999, 
the Authority has cash and interest-bearing deposits (book balances) totaling $1,924,469 as 
follows: 

Dem and deposits 
Certificate of deposit 

Total 

12 

$ 680,063 
_~ 1..244.406 
~_.L924.469 



LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 

Notes to Financial Statements 

NOTE 2 CASH AND INTEREST-BEARING DEPOSITS (CONTINUED) 

These deposits are stated at cost, which approximates market. Understate law, these deposits (or 
the resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The m arket value of the pledged securities plus the 
federal deposit insurance must at all tim es equal the am ount on deposit with the fiscal agent 
bank. Tbese securities are held in the nam e of the pledging fiscal agent bank in a holding or 

custodial bank that is mutually acceptable to both parties. Deposit balances (bank balances) at 
Decem ber 31, 1999, are as follow s: 

Bank  balances 

At Decem ber 31, 1999, the deposits are secured as follows 

Federal deposit insurance 

Pledged securities (Category 3) 

Total federal deposit insurance and pledged securities 

$ 200,000 
~ 1.734 

Pledged securities ir~ Category 3 are com prised of uninsured and unregistered investm ents with 
securities held by the pledging institution, or by its trust departm ent or agent, but not in the 
Authority's name. Even though the pledged securities are considered un-collateralized (Category 
3) Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to 
advertise and sell the pledged secur ities within I 0 days of being notified by lhe Authority that the 
fiscal agent has failed to pay deposited funds upon dem and. 

N OTE 3 AD VALOREM  TAX ES 

Ad valorem taxes attach as an enforceable lien on property as of January  1 of each year. Taxes 
are levied by the Parish Governm ent in June and are actually billed to the taxpayers by the 
Assessor in October. Billed taxes are due by Decem ber 3 I, becom in g delinquent on January  1, 
of the following year . 

Ad valorem taxes are budgeted and recorded in the year levied and billed. The taxes are based 
on assessed values determined by the Tax Assessor of Lafayette Parish an d are collected by the 
Sheriff. The taxes are rem itted net of deductions for Assessor's compensation and pension fund 
contributions. 

For lhe year ended Decem ber 31, 1999, taxes w ere levied at the rate of 2.0 m ills for general 
corporate purposes on property with assessed valuations totaling $824,767,112, less homestead 
exemptions of $232,533,701. 

The allowance for un collectible receivables at December 31, 1999, is $118,458 

Net revenues from ad valorem taxes represent 63%  of total revenues, excluding other financing 
sources, at Decem ber 31, 1999. 



LAFAYET FE ECON OM IC I)EV ELOPM ENT AUTHORITY 

NOTE 4 IqXF.D ASSETS 

N otes to Financial Stalem ents 

A summary of changes in general fixed assets follows 

Building 
Fqnipm ent and furn iture 

NOTE 5 LONG-TERM  DEBT 

Balance 
1/1/99 Additions 

$ 
_ _ 2&4.202 

$ 987,326 
_ _ _ tgA .l~  

$ 

Balance 
12/31/99 

$ 987,326 

_$j _&~;N_2_ ~  ~(2& 829J _$& ,=~  

On April 17, 1997, the State Bond Com m ission approved the Lafayette Econom ic l)evelopm ent 
Authority to incur debt and borrow the am ount of $1,330,000 and to issue Cerlificales of 
Indebtedness for the purpose of paying a portion of the cost of acquiring sites for industrial parks, 
and acquiring, constructing and providing im provem ents necessary therefore, and to pay the costs 
incurred in connection with the issuance of the Certificates. The Certificates arc dated M ay 1, 
1997 and bear interest at a rate of 7.25 percent per annum , payable on M ay 1 and November 1 of 
each year, com mencing Novem ber 1, 1997, and m aturing on M ay 1 m each of the years 1998 
through 2012. 

Annual debt service requirements to maturity for the Certificates of Indebtedness, including 
interest of $662.106. are as follows: 

I.~ m b~z_3L 
2000 
2001 
2002 
2003 
2004 
Thereafter 

Total 

$ 146,638 
147,106 
147,213 
146,956 
149,238 

~ 149,955 



LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 

Notes to Financial Statements 

NOTE 5 LONG-TERM  DEBT (CONTINUED) 

A sum m ary of change in general long-term debt follows 

Obligation under long-term bonds 
Com pensated absences 
Total 

Balance 
1/1/1999 

$ 1,280,000 
_ _ __ 2_6,~O3_ 
~ L~ 6.EQ~ 

Balance 
Additions Deletions 12/31/1999 

$ 55,000 $ 1,225,000 
_ ._~ .o~.3 ___ 15.750 
~ (~ 5~. .~ 40.750 

The Authority issues industrial developm ent revenue bonds for the purpose of financing the 
acquisition of certain industrial facilities which it leases or sells to qualifying industrial 
businesses. Such facilities and the revenue derived from  their sale or lease are pledged to service 
the bonds. These bonds do not constitute an indebtedness or pledge of the general credit of the 
Authority and therefore, are not included in the financial statements. A detailed sum mary of all 
industrial developm ent revenue bonds outstanding at Decem ber 31, 1999, is shown on page 36. 

NOTE 6 LITIGATION 

Th ere w as no litigation pending against the A uthority as of D ecem ber 31, t 999 

NOTE 7 OFFICE BUILDIN G LEASE 

The Authority entered into a lease for offi ce space on Pinhook Road commencing January 1, 
1993. The operating lease provided for a three- year renewal option, which had been exercised 
by the Authority. Effective April 1, 1997, the lease was renewed for a tw enty-four m onth term 
expiring M arch 30, 1999 and was later amended to extend the agreement an additional six 
months beginning April 1, 1999 and expiring September 30, 1999. 

Rent expense paid for the year ended December 31, 1999, totaled $48,462 

NOTE 8 DESIGNATED FUND BALAN CE 

During 1992, the Board of Commissioners approved the desigaaation of $15,000 per year to 
provide for the long-term  m aintenance of the infrastructure of the tw o industrial parks owned by 
the Authority. 
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LAFAYETTE ECON OM IC D EVELOPM ENT AUTHORITY 

N otes to Financial Statem ents 

NOTE 9 INTERFUN D RECEIVABLES/I'AYABLES 

G eneral Fund 

Capital Projects Fund 

NOTE 10 OPERATING TRAN SFERS IN , OUT 

G eneral Fund 

Capital Projects Fund 

NOTE 11 OPERATIN G LEASE 

lnter fund 
Receivables 

$ 26.028 

Transfers 
In 

_ _ t.M g~5~ t 

Interfund 
Payables 

$ 
_ 2 6A/28 

Transfers 
O ut 

$ 1,349,561 

On January 1, 1999 the Authority entered into an agreem ent under a non-cancelable operating 
lease. The 30 year lease provides for tw o renewal options at the end of the lease, each for a ten 
year period. The agr eement calls fur  an irrevocable transfer of property owned by the Authority, 
as well as annual paym ents of $22,000 per year during the prim ary term of the lease. Future 
m inmm m lease paym ents for the lease are as follows: 

D_e.~ m b ex32~ 
2000 
2001 
2002 
2003 
2004 
Thereafter 
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$ 22,000 
22,000 
22,000 
22,000 
22,000 

_ ~ 528.000 



FINAN CIAL STATEM ENTS OF INDIVIDUAL FUNI)S 
AND ACCOUNT GROUPS 
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GENERAL FUND 

The General Fund is used to account for resources traditionally associated w ith governm ents which 
are not required legally or by sound financial m anagement to be accounted for in another fund. 

1R 



Cash 
Restricted cash 

LAFAYETTE ECONOM IC DEV ELOPM ENT AUTHORITY 
G eneral Fund 

Com parative Balance Sheets 
D ecember 31, 1999 and 1998 

ASSETS 

Investm ents, at cost 
Ad valorem taxes receivable (net of allowance 
for uncollectible taxes) 

Advance from capital projects fund 
Due from other govem rnental units 
Inventory of land held for resale 

Total assets 

LIABILITIES AND FUND BALAN CE 

Liabilities: 
Accounts payable 
Other accrued liabilities 

Total liabilities 

Fund balance,: 
Reserved for inventory of land held for resale 

Reserv ed for advances 
Reserved for prepaid expenditures 
Unreserv ed - 
Undesignated 
Designated 

Total liabilities and fund balance 
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$ 23,191 
146,638 

1,244,406 

969,382 
26,028 
69,367 

3,698,819 
8..9~  

1998 

$ 37,525 
147,800 

1,800,261 

917,283 
26,028 
68,761 

4,146,731 
1.566 

$ 44,505 
~ ._ L7.9..88_Q 
_ __22_~  

3,698,819 
26.028 

2,117,535 

_ _.._LZ0~  
_ ~.9_62382 

$ 59,091 
_ _ _ !66,1 lY 

225.204 

4,146,731 
26,028 
1,566 

2,641,422 
10Lg_0~ 

6.920,2_42 



LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 
General Fund 

Statem ents of Revenues, Expenditures, and Changes in Fund Balance - 

Budget (GAAP Basis) and Actual 
Year Ended Decem ber 31, 1999 

W ith Comparative Actual Am ounts for the Year Ended Decem ber 31, 1998 

Revenues: 
Taxes 
Intergovernm ental 
Sale of land 
M iscellaneous 
Total revenues 

Expenditures: 
Current - 
G eneral governm ent 

Capital outlay 
Cost of land sold 
Debt service 
Total expenditures 

1999 

Budget 

$ 1,050,000 
100,000 
449,562 

_ _ __ 89.01~0 
_ l.fiSeu562. 

1,018,000 
30,000 
447,912 

_ _ ,I~_6,9~  
_ ~ 6_4L3A2. 

Actual 

$ 1,171,449 
103,748 
449,562 

_ 133,777 
_~ 1.~858.536 

845,838 
27,784 
447,912 
145,806 

V ariance - 

Favorable 
(Unfavorable) 

$ 121,449 
3,748 

~ 722 
L69_~gZ4 

172,162 
2,216 

2Z4,,5_72 

1998 
Actual 

$ 1,062,111 
102,941 
309,067 
195,751/ 

~ Lfi69,869 

898,605 
13,925 

406,661 

Excess (deficiency) of revenues 
over expenditures 46,650 391,196 344,546 206,065 

Other financing sources (uses): 
Operating transfers in (out) _~.3_~ 5~/L/ ._(1349,56_l) 

Excess (deficiency) of revenues 
and other sources over expendilm 'es 
and other uses 

Fund balance, beginning 

Fund balance, ending 

(1,302,911) (958,365) 344,546 

_ Xh9_202_42 

1253AC~  

(51,1o3) 

~ 6,971.850 



Taxes: 
A d valorem 

LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 
General Fund 

Statements of Revenues - Budget (GAAP Basis) and Actual 
Year Ended Decem ber 31, 1999 

W ilb Comparative Actual Am ounts for the Year Ended D ecem bel 31, 1998 

lntergovernm ental: 
Slate of Louisiana - 
State revenue sharing 

Sale of land 

M iscellaneous: 
Interest 
O ther sources 

Total revenues 

1999 

Budget Actu al 

V ariance - 

Favorable 

(Unfavorable) 
1998 
Actual 

$ 1,050,000 $ 1,171,449 $ 121,449 $ 1,062,111 

100,000 

449,562 

45,000 
_ _ __ _~ +0.0~ 

103,748 

449,562 

90,591 
43.186 

3,748 

45,591 

102,941 

309.067 

116,586 
79.164 
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LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 
General Fund 

Statements of Expenditures - Budget (GAAP Basis) and Actual 
Year Ended Decem ber 31, 1999 

W ith Comparative Actual Am ounts for the Year Ended December 31, 1998 

Current: 
General governm ent- 
Salaries and related benefits 
Existing business retention 
Professional developm ent 
Recruiting and headquarter visits 
Advertising and m arketing 
Office operations 
Industrial property m aintenance 
Inform ation services 
Resource Center 
Trade developm ent 
Sm all business developm ent 
W ork force Connections Program 
Legal notices and audit 
G eneral insurance 
Louisiana Public Retirem ent 
deductions 

Professional fees 
Govern m ental affairs liaison 
Contingencies 
Special projects 

Capital outlay: 
Equipm ent and furn iture 

Debt serv ice: 
Principal 
Interest 

Cost of land sold 

Tot~ 

1999 

_ _ _
BBudget 

$ 470,000 
28,000 
15,000 
25,000 
40,000 
105,000 
30,000 
15,000 
30,000 
17,000 
I0,000 
50,000 
10,000 
12,000 

38,000 
18,000 
35,000 
30,000 
40,000 

30.000 

55,000 
91,000 

.__ _447,932 

Actu al 

434,694 
18,337 
13,946 
13,409 
33,666 
86,163 
22,400 
8,716 
19,500 
3,257 
5,963 
42,599 
8,396 
6,847 

40,324 
12,417 
34,454 
11,053 
29,697 

27.784 

55,000 
90,806 

_  447.912 

V allance - 

Favorable 
(Unfavorable) 

35,306 
9,663 
1,054 
11,591 
6,334 
18,837 
7,600 
6,284 
10,500 
13,743 
4,037 
7,401 
1,604 
5.153 

(2,324) 
5,583 
546 

18,947 
10,303 

2,216 

194 

1998 
Actua 

401,511 
28,613 
12,710 
29,986 
35,070 
117,761 
13,513 
21,259 

20,897 
8,871 
49,044 
7,365 
7,138 

38,072 
22,993 
19,600 
14,027 
50,175 

13,925 

50,000 
94,613 
406.661 
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CAPITAL PROJECTS FUND  

To account for the construction, improvement and acquisition of industrial parks and buildings other 

than those projects financed by industrial development revenue bonds issued by the Authority. 



Total assets 

LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 

Capital Projects Fund 

A SSETS 

Com bining Balance Sheet 
December 31, 1999 

LIABILITIES AND FUN D BALAN CE 

Accounts payable 

Advance to General Fmad 

Total liabilities 

Fund balance - 

Unreserved, undesignated 

Total liabilities and fund balance 

Park 
Acquisition Building Total 

$ 278.212 $_232,922 

$ 61,443 $ 61,443 

26.028 

26,028 61.443 

26.028 

87,471 

_ ~ 52.184 __ 170,~Z,9. __~ 22,2_63 



Revenues: 
Interest 

LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 
Capital Projects Fund 

Com bining Statem ent of Revenues, Expenditures, and Changes in Fund Balance 
Y ear Ended D ecem ber 31. 1999 

Expenditures: 
Professional fees 
Construction costs 
Capital outlay 
A dm inistrative costs 

Total expenditures 

Acquisition Building 

$ 3,739 

5,979 
72.084 

__  120 

24.538 

24.,931 
987,326 
145,744 

_ _ _ _ H.~21/ 

Total 

$ 28,277 

30,910 
1,059,410 
145,744 

__ D .540 
78.183 1.169.421 1.247.604 

Deficiency of revenues over expenditures (74,44~ ) (1 lz~_~ ,883) (1,219,327) 

Other financing sources: 
Operating transfers in 

Total other financing sources 

_ _2932 6A 243,8_(~4 _ a.LO.%fi93. ~ L3_49,561 
~ L3Ag,561 

Excess (deficienc;y) of revenues and other financing sources 
over expenditures 169,420 (39,186) 130,234 

Fund balance, beginning 

Fund balance, etading 

82.764 _ _ _ 209.765 292,529 



AGENCY FUN D 

To account for assets held by banks in a trustee capacity for the Authority. These funds are used to 
account for leases and related receipts from lessees as well as bond, interest and related payments 
m ade to the holders of industrial developm ent revenue bonds issued by the Authority. 



Cash 
Investm ents 

Total assets 

LAFAYET FE ECONOM IC DEVELOPM ENT AUTHORITY 
Agency Fund 

ASSETS 

LIABILITIES 
Am ounts due to bondholders 
and lessees 

Com bining Balance Sheet 
Decem ber 31. 1999 

M etal 
Im provem ent 
Com pany 

Holt 
Com pany 

of 
Louisiana 

Advanced 
Polym er 
System s 

$ 2,003 
122L8~  

Com bining Statem ent of Changes in Assets and Liabilities 
Year Ended Decem ber 31, 1999 

A SSETS 
Cash, January 1 
Investm ents, January 1 

Additions: 
Lease paym ents received 
Interest earned 

Deductions: 
Bonds paid and redeem ed 
Bond interest paid 

Cash, D ecem ber 31 
Investm ents, Decem ber 31 

Total assets 

LIABILITIES 
Am ounts due to bondholders 
and lessees, January 1 

Additions 
Deductions 

Am ounts due to I~ondholders and 
lessees, D ecem ber 31 
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$ 

_ _  84.465 
229,496 

_ __ 229A gA~ 

$ 1,887 
1,934,111~ 
1,936,702 

40,117 
_  40,117 

115,000 
_~ 4.465 __ _~ .114,49~ ____A~ AL0~ 
. 84,465 __ .~ ,229A9_6 . 199,000 

2,003 
1,775,816 

$ $ 1.936.702 

84,465 

(84A65) 
229,496 

_ _ __(229A ~  
40,117 

(199,000) 



University 
of 

Louisiana 
at Lafayette 
Foundation Totals 

$ 2,003 
1.775~816 

$ 1,887 
1.934:815 
1.936:702 

229,496 
124,582 
354~078 

115,000 
397~96~ 

_ _._ ..5.t2,9~_t 

2,003 
1.775,81fi 

$ 1,936,702 

354,078 
_ ._ _ (512,961) 



GENERAL FIXED ASSETS ACCOUN T GROUP 

To account for fixed assets of the Authority 
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LA FAYETTE ECONO M IC D EVELOPM EN T A UTHORITY 

Com parative Statem ents of G eneral Fixed Assets 
Decem ber 31, 1999 and 1998 

General fixed assels, at cost: 
Building 
Equipm ent and furniture 

Total general fixed assets 

Investm ent in general fixed assets: 
Property acquired from  - 

General Fund revenues 
Industrial Developm ent Board 

Total investm ent in general fixed assets 

1999 I998 

$ 987,326 $ 

$ 1,358,963 $ 204,664 
__ _~ 238 ~ 0,238 

~t; _ /~ 19__~2~  ~ 2_~4~?=Q2 



LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 

Statement of Changes in General Fixed Assets 
Year Ended Decem ber 31, 1999 

General fixed asscts, beginning 

Additions 

General fixed assets, ending 

Building 
and 

Fum iture Tota 

$ 264,902 $ 264,902 

987,326 195,802 1,183,128 

~  _.~ _(28,829) 



INTERNAL CONTRO L, CO M PLIANCE 

AN D 

OTHER G RANT IN FO RM ATION 
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Independent Auditor's Report on Com pliance and 
on Internal Control over Financial 

Reporting Based on an Audit of General 
Purpose Financial Statem ents Perform ed in 

Accordance with Governm ent Audirin~ Standards 

Chairm an of the Board, Kenneth D . Veron 
and M embers of the Board of Com m issioners 
Lafayette Econom ic Developm ent Authority 
Parish of Lafayette, Louisiana 

W e have audited the general purpose financial statem ents of the Lafayette Econom ic Developm ent 
Authority of the Parish of Lafayette, Louisian a, a component unit of the Lafayette Consolidated 
Governm ent, as of and for the year ended December 31, 1999, and have issued our report thereon 
dated M ay 4, 2000, which expressed an unqualified opinion. W e conducted our audit in 
accordance with generally accepted auditing standards, and the standards applicable to financial 
audits contained in Govern m ent A uditing Standards_, issued by the Com ptroller General of the 
United States. 

Com pliance 

As part of obtainin g reasonable assurance about whether the Lafayette Econom ic Developm ent 
Authority of the Parish of Lafayette, Louisiana's general pur pose financial statem ents are free of 
m aterial m isstatem ent, we perform ed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct an d m aterial effect 
on the determ ination of general purp ose financial statem ent am ounts. Howevei, providing an  

opinion on compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of noncompliance 
that are required to be reported under Govern ment Auditing Standards 

ntern al Control O ver Financial Reoortine 

In planning and perform ing our audit, we considered the Lafayette Econom ic Developm ent 
Authority oflhe Par ish of Lafayette, Louisiana's internal conlrol over fin ancial reporting in order to 
determ ine our audiling procedures for the purp ose of expressing our opinion on th e general purpose 
financial statem ents and not to provide assur ance on the intern al control over financial reporting. 
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Our consideration of the internal control over financial reporting would not necessarily disclose all m atters in 
the intern al control over financial reporting that m ight be m aterial weaknesses. A m aterial weakn ess is a 
condition in which the design or operation of one or m ore of the intern al control components does not reduce 
to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial in relation to the 
general purpose financial statements being audited m ay occur and not be detected within a timely period by 
employees in the norn aal course of performing their assigned functions. W e noted no m atters involving the 
intern al control over financial reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended for the inform ation of the board of com m issioners and m anagem ent, and is not 
intended to be and should not be used by anyone other than those specific parties. 

A Corporation of Certified Public Accountants 

Lafayette, Louisiana 
M ay 4, 2000 



O THE R SUPPLEM ENTAR Y INFO RM ATIO N 
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LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 

Industrial Developm ent Revenue Bonds 
Issued and O utstanding 
Decem ber 31, 1999 

M etal Im provem ent Com pany, Inc. 

A dvanced Polym er System , Inc. 

Holt Com pany of Louisiana 
University of Louisiana at Lafayette Foundation 

36 

Date of 
Issue 

05/01/81 
12/01/85 

09/01/90 
11/01/99 

Original 
Issue 

$ 1,300,000 
3,000,000 

4,500,000 
1.000,000 

Outstanding 
Decem ber 31 

1999 



LAFAYETFE ECONOM IC DEVELOPM ENT AUTHORITY 

Com pensation Paid to M em bers of the Board of Comm issioners 

The comm issioners of the A uthority receive no com pensation and are only reim bursed for their expenses 
incurred relating to the Aulhority's business, which m ust have appropriate supporting docum entation. 

37 



LAFAYETTE ECONOM IC I)EVELOPM ENT AUTItORITY 

Sum m ary of Corrective Action Taken on Prior Year Findings 

There were no prior year findings 
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1.AFAYETFE ECON OM IC; DEVELOPM ENT AUTttOR1TY 

Schedule of Finding and Questioned Costs 
Year Ended Decem ber 31. 1999 

PAR T 1 SUM M ARY OF AUDITOR 'S RESU LTS 

FIN AN CIA L STATEM ENTS 

Audilor's Rel?_Og 

An unqualified opinion has been issued on the Lafayette Econom ic Developm ent Authority of 
the Parish of Lafayette, Louisiana's financial statements as of and for the year ended December 
31, 1999. 

~.eoortable Conditions- Financial Renortin~ 

There were no reportable conditions 

M aterial N oncom pliance - Financial Rep_o [ting 

There were no m aterial instances of noncompliance 

FEDERAL AW ARDS 

This section is not applicable 

PAR T 2 FINDINGS RELAT/NG TO AN AUDIT 1N  ACCORDANCE W ITH GOVERNM ENT 
AU D ITING STAND ARD S 

There were no findings. 

PART 3 FINDINGS AND QUESTIONED COSTS RELATED TO FEDERAL PROGRAM S 

This section is not applicable 
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