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SOCIETY OF LOUISIANA 

( ER] IFIED PUBLIC ACCOUNTAN] S 

W e have audited  the accompanying general-purpose financial statements of the Town of Bernice, as of and for the year 
ended December 31, 1998, as listed in the table of contents. These general-purpose financial statements are the 
responsibility of the Towo of Bernice's, management. Our responsibility is to express an opinion on these general- 
purpose financial statements based on our audit. 

W e conducted  our audit in accordance with generally accepted auditing stan dards and the standards applicable to 
finan cial audit.,; contained in Governm enN. Auditing Standards. issued by th e Comptroller General of th e United States. 
Those standards require that we plan  and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and 
significant estimates m ade by m anagement, as well as evaluating the overall financial statement presentation. W e believe 
that our audit provides a reasonable basis for our  opinion. 

In our opinion, the general-purpose financial statements referred  to above present fairly, in all m aterial respects, th e 
fiuancial position of the Town of Bernice, as of December 31, 1998, and the results of its operations for the year then 
co ded  in conform ity with generally accepted  accounting principles. 

In accordance with Government Auditing Standards, we have also issued our report dated February 23, 1999, on our 
consideration of the Town of Bernice's internal control over financial rcporting and our tests of its complian ce with 
certain provisions of laws, regulations, contracts and grants. 

Our audit was performed for the purpose of forming an opinion on the general-purpose finan cial statements of the Tovm 
of Bernice, takco  as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of 
additional analysis as required by U.S. Office of M anagement and Budget Circular A-133, Audits of States. L co~xd 

and is not a required part of the general-purpose financial statements. Also 
th e supplemental schedules listed in th e table of contents are presented for purposes of additional analysis and are not a 

required part of the gcoeral-purposc financial statements. Such information has been subjected to the auditing procedures 
applied  in the an dit of the general-purpose financial statements and, in our opinion, is fairly stated in all material respects

, 

in relation to the general-purpose financial statements taken as a whole. 

(" , 

M ARCUS, ROBINSON & HASSELL 
M onroe, Louiaiaaa 
February 23, 1999 



 



 



 



 



 



 



 



 



 



 



TOW N O F BERN ICE I,O U [SIAN A 

.N~)TES TO FINANCIAL STATEM ENT T~_ 
DECEM BER 31, 1998 

SIIM M ARY OF SIGN IFICAN T ACCOUN TING POI.1C1ER 

The Town ofl3em ice was incorporated under the provisions of the Lawson Act. Tim City operates under a M ayor - 
Board of Aldermen form of government. 

The accounting and reporting policies of the Town of Bern ice conform to generally accepted accounting principles as 
applicable to govenmlents. 

The following is a summary of ce rtain significant accounting policies 

FIN AN CIAl, REPO RTIN G ENTITY 

This report includes all funds and account groups which are controlled by or dependent on tile Town executive and 
legislative brandms (The Mayor and Board of Aldermen). Control by or dependence on the Town was determined on 
the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and 
other general overn ight responsibility. 

FU N D ACt2fll IN TING 

The aCCounts of the Town of Bernice are organized on the basis of funds and account groups
, each of which is 

considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self- 
balan cing aec otmts that comprises its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as 
appropriate. Government resources are allocated to and accounted for in individnal fimds based upon the purposes 
for which they are to be spent and the means by which spending activities are controlled. The various fimds arc 
grouped, in the financial statements in this report, into three generic fund types and two broad fuud categories as 
follows: 

Governm~ L01 Funds - 

Gcner~d_l Fired 
Tile General Fund is the general operating fund ofthe Town . It is used to acco unt for all financial resources except 
those required to be acco unted for in another fund. 

~_~c2~ Rcvenue Fun 0_s_ 
Special :revenue funds arc used to account for the proceeds of specific revenue sources (other fllan special 
assessments, expendable trusts, or major capital projects) that are legally restricted to expenditures for specific 
purposes. 

Proprielar~ FI!~[ - 

Enterprj~.~ Fund 
Enterprise funds are used to account for operations (a) that are financed and operated in a manner similar to 
private business enterprises - where the intent of the governing body is that the costs (expenses, including 
depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered 
primarily through user dmrges: or (b) where the governing body has decided the periodic determination of 
revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance

, public policy, 
m anagement control, aec ountabilily, or other purposes. 
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TOW .N OF BERNICE. LOUISIANA 
~)TES TO FINANCIAL STAT EM EN 

DECEM BER 3 I. ~ 998 

_Basis o_f Ae~zounlin~g 
Basis of accounting refers to when revenues an d expenditures or expenses are recognized in the accounts an d 
reported  in the financial statements. Basis of accounting relates to the timing of the measurements made, 
regardless of the measurement focus applied. 

All governmental fun ds are accounted for using the accrual basis of accounting. Their revenues are recognized 
when they become m easurable and available as net current assets. Taxpayer-assessed income, gross receipts, 
and sales taxes are considered m easurable when in the hands of collecting govenm~ents and arc recognized as 
revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and red uctions of revenue 
when th ey are measurable and their validity seems certain. 

Expenditures arc generally recognized under the accrual basis of ace ouutiug when the related fund liability is 
incurred . An exception to this general rule is principal and interest on long-term debt is recognized when due 

All proprietary funds are accounted  for using th e accrual basis of accounting. Their revenues are recognized 
when they are earned , and their expenses are recognized when they are incurred . 

TheZFown follows those procedures in establishing th e budgetary data reflected in these financial statements 

1. The Town Clerk prepares a proposed budget and submits same to the M ayor and Board of Aldermen no later 
than fifteen days prior to the beginning of each fiscal ),ear. 

2. A summ ary of the proposed  budget is published and the public notified that the proposed budget is available 
for public inspce fion. At same time, a public hearing is called. 

3. A public hearing is held on the proposed  budget at least ten days after publication of th e call for the hearing 

4. After the holding of the public hearing and completion of all action necessary to finalize and implement the 
budget, the budget is adopted through passage of an ordinance prior to the eonunencement of the fiscal year 

for which the budget is being adopted. 

5. Budgetary amendments involving the transfer of funds from one department, program, or function to another 
or involving increases in expenditures resulting from revenues exceeding amounts estimated require the 

approval of the Board of Aldermen. 

6. All budgetary appropriations lapse at the end of each fiscal year 

7. Budgets for the General and Special Revenue Funds are adopted on a basis consistent with generally accepted 

accotmting principles (GAAP). Budgeted amounts are as originally adopted, or as amended from time to 
time by the Board of Aldennen. Such amendments were not material in relation to the original 

appropriations. 

!mcm~zr2~ 
Inventory of supplies in both the governmental funds and proprietary fired is valued at cost (first-in, first-out) 
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CER] IFIED PUBLIC ACCOUN'I AN1S 

R.. EPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER 
FIN AN CIAL REPORTIN G BASED ON AN AU DIT CIF FIN AN CIAl. 

STATEM ENTS PERFORM ED IN ACCORDANCE W ITH GOVERNM ENT AI IDITING STANDARDS 

The Honorable Clifton M e]nlosh, M ayor 
M embers of th e Board of Aldermen 
Town of Bernice, Louisiana 

W e have auditc~l the financial statements of the Town of Bernice, as of and for the year ended December 31, 1998, and 
have issued our report thereon dated February 23, 1999. W e conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits contained  in ~3over ~ment Auditing Standards, issued 
by th e Complroller General of the United States. 

Compliance 
As part of obtaining reasonable assurance  about whether the Town  of Bcrnice's financial statcmcnts are free of material 
m isstatement, we performed tests of its compliance with ce rtain provisions of laws, regulations, contracts and grants, 
nonco mpliance with which could have a direct and m aterial effect on the determination of financial statements amounts. 

However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, 
we do not express such an opinion. The results of our tests disclosed  no instances of noncompliance that are required  to 
be reported under Governmen~_A~cliting Standards 

ernal Cnnlrc,I Over Financial Renortine 
In planning an d performing our audit, we considered  the Town of Bernice's internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the finan cial statements and not 
to provide assurance on the internal control over financial reporting. Our consideration of the internal control over 
financial reporting would not necessarily disclose all m atters in the internal control over financial reporting that m ight be 
m aterial weakn esses. A material weakness is a condition in which th e design or operation of one or more of the interu al 
control COmponents does not reduce to a relatively low level the risk that misstatements in amounts that would be 
m aterial in relation to the finan cial statements being audited may occur and not be detec ted within a timely period by 
employees in th e normal course of performing their assigned functions. W e noted no matters involving the intern al 
control over financial reporting and its operation that we consider to be material weaknesses. 

This report is intended  for the information of management, the Board of Aldermen and the Legislative Auditor of 
Louisiana. However, this report is a m atter of public record an d its distribution is not limited 

M arcus, Robinson and Hasscll 
February 23, 1999 19 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 


