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April 24 , 1998 

Independent Auditor 's RePort 

To the Board of Directors 
Friends of Environmental Education , Ine 
Baton Rouge , Louisiana 

M t',ll/,l'l:t AI (('H~/}~ d / III /ll~tlf((l(' (I/ 

I S Ran~,c A~cnuc, Suik' I0 
)cnhanl Slnin~s. IA 7(1726 

We have audited the accompanying Statement of Financial Position of 
Friends of Environm ental Education , Inc . as of December 31, 1997, and 
the related Statements of Activities and Cash Flows for the year 
then ended . These financial statem ents are the responsibility of the 
Organ ization 's m anagem ent . Our responsib ility is to express an opin - 
ion on these financial statements based on our audit. 

We conducted our audit in accordance with generally accepted audit- 
ing standards. Those standards require that we plan and perform the 
audit to ob tain reasonable assurance about whether the financial 
statem ents are free of material m isstatement . An audit includes exam - 
ining , on a test basis, evidence supporting the amounts and disclo - 
sures in the financial statements. An audit also includes assessing 
the accoun ting principles used and significant estimates made by 
m anagem en t, as w ell as evaluating the overall financial statem en t 
presentation . W e b elieve that our audit provides a reasonable basis 
for our opinion . 

In our opinion , the financial statements referred to above present 
fairly , in all ma terial respects , the financial position of Friends of 
Environmental Education , Inc . as of Decemb er 31, 1997, and the changes 
in its net assets and its cash flows for the year then ended in con - 
form ity with generally accepted accounting principles . 

Respectfully subm itted 

l_L_f  



Friends of Environm en tal Education , Inc 

STATEMENT OF FINAN CIAL PO SITION 

Decemb er 31 , 1997 

Curren t A sse ts : 
Cash and Cash Equivalents 
Investm ent - Mutual Funds 
Overpaym ent of Payroll Taxes 

To tal Curren t A ssets 

Property and Equipment, Net 

Total A ssets 

Current Liabilities 
Accounts Payab le 
Accrued Payroll 
Deferred Incom e 

LIABILITIES AND NET A SSETS 

Total Current Liabilities 

Net Assets : 
Unrestricted 
Temporarily Restricted 

To tal N et A ssets 

Total Liabilities and Net Assets 

The accompanying notes are an integral part of this statement 
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$ 30,624 
70,724 

96~ 

102 ,313 

5,870 

$ 108,183 

$ 11,665 
3,895 
60,00Q 

75,560 

32 ,623 

32 ,623 

$ 108,183 



Friends of Environm ental Education , Inc 

~TATEMENT OF ACTIV ITIES 

for the year ended December 31, 1997 

TEMPORARILY 
UNRE STR ICTED RE STR ICTED TOTAL 

Support and Revenue : 
Public Support $ 43,555 
Gran t From Governm ental Agency 

O th er Revenues : 
Program Serv ice Fees 
In terest In com e 
M iscellaneous 

Net A ssets Released from 
Restriction 

$ 128,279 
14 ,503 

28 ,585 
1,968 
683 

74 ,791 142 ,782 

Total Support and Revenue and 
N et A ssets Released from 
Restrictions 217,573 

To ta l Exp en ses 

Increase in Net Assets 

Net A ssets at Beginning 
of Year 

Net Assets at End of Year 

The accompanying notes are an 

191,059 
24 ,966 

338 

216 ,363 

31 ,413 

$ 32,623 

$ 171,834 
14 ,503 

integral part of th is statem ent 
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217 ,573 

191,059 
24 ,966 

338 

216,363 

1,210 

31 ,413 

$ 32,623 



Friends of Environmental Education , Inc 

~ A~ M ~N ~ OF CA SE FLO'WS 

for the year ended December 31, 1997 

Cash Flows from Operating Activities: 
Increase in Net Assets 
Adjustments to Reconcile Decrease in Net Assets 

to Net Cash Provided By Operating Activities : 
Depreciation 

Changes in Assets and 
(Increase) Decrease 
Increase (Decrease) 
Increase (Decrease) 
Increase (Decrease) 

Liabilities : 
in Overpaym ent of Payroll Taxes 
in Accounts Payable 
in Accrued Payroll 
in Deferred Incom e 

Net Cash Provided By Operating Activities 

Cash Flows from Investing Activities: 
Purchases of Equipment 
Purchases of Short-Term Investments 

N et Cash Used in Investing Activities 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents ~ Beginning of Year 

Cash and Cash Equivalents - End of Year 

The accompanying notes are an integral part of this statement 
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1,210 

240 

(965) 
9,946 
1 ,315 

._ 60,000 

71,746 

(6,110) 
,,[~0,724) 
(56,834) 

14 ,912 

712 

$ 30,624 



Friends of Environmental Education, Inc 

NOTE S TO FINANCIAL STATEMENT S 

Decemb er 31, 1997 

Note 1 - Summary of Significant Accounting Policies - 

N ature of A ctiv ities 

Friends of Environmental Education, Inc. is a nonprofit organization 
organized to receive and adm inister funds exclusively for charitable 
and educational purposes, nam ely responding to the needs of Louisi- 
ana educators, students, and citizens by providing innovative oppor - 
tunities in the areas of science, mathematics, technology , and envi- 
ronm en tal education . The sources of income to the Organization 
include donations (public support), grants from governmental agen - 
cies, and fees charged for workshops. The Organization is exempt 
from income taxes under Section 501 (c) (3) of the Internal Revenue 
Code . 

Basis of A ccoun tJnm 

The Organization prepares its financial statements on the accrual 
basis of accounting . Accordingly , revenues are recognized when 
earned and expenses are recognized when incurred . 

Basis o f Presen ta tion 

Financial statement presen tation follows the recommendations of the 
Financial Accounting Standards Board in its Statement of Financial 
Accounting Standards (SFAS) No. 117, Financial Statement of Not-for - 
Profit Organiza tions . Under SFAS NO . 117, the Organization is 
required to report information regarding its financial position and 
activities according to three classes of net assets: unrestricted 
net assets, temporarily restricted net assets, and permanently 
restricted net assets, as applicable . The Organization does not 
have perm anently restricted net assets at December 31, 1997 . 

E stim a tes 

The preparation of financial statements in conform ity w ith generally 
accepted accounting principles requires management to make esti- 
mates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at 
the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period . Actual results 
could differ from those estim ates . 

~Q~trib~%ions 

All contributions are considered available for unrestricted use 
unless specifically restricted by the donor. Amounts received that 
are designated for future periods or restricted by the donor for 
specific purposes are reported as temporarily restricted or 



permanently restricted support that increases those net assets 
classes, depending on the nature of the restrictions . When a re - 
striction expires (that is, when a stipulated time restriction ends 
or purpose of restriction is accomplished), temporarily restricted 
net assets are reclassified to unrestricted net assets and reported 
in the Statement of Activities as net assets released from restric- 
tions . 

Con tr ibu ted Serv ices 

The Organization recognizes contribution revenue for certain 
services received at the fair value of those services provided those 
services create or enhance nonfinancial assets or require special- 
ized skills which are provided by individuals possessing those 
skills and would typically need to be purchased, if not provided by 
donation . During the year ended Decemb er 31, 1997, the value of 
contributed services m eeting the requirem ents for recognition in the 
financial statements was not material and has not been recorded . 

Dona ted M a terials 

Donated materials and equipment are reflected as contribution income 
and expense in the accompanying financial statements at their esti- 
m ated values at the date of receip t . 

Con trib u ted Facilities 

The Organization operates, without charge, certain prem ises upon 
which their office is located . The estimated fair rental value of 
the premises is reported as support and expense in the year in which 
the prem ises are used . 

Ca sh and Cash Eau ivalen ts 

For purposes of reporting cash flows, cash equivalents include all 
h ighly liquid deb t instrum ents and certificates of deposit w ith 
m aturities of three mon th s or less when purchased . 

Investm ents in all debt and equity securities with a readily deter - 
minable fair value are reported at their fair value. 

Prop er ty and E~n inm en t 

Property and equipm ent are recorded at cost. Depreciation of prop - 
erty and equipment is based upon the estimated useful service lives 
using the straight-line method . Maintenance and repairs are charged 
to expense, while additions and improvements are capitalized . 

Con cen tra tion of SunD ort 

During the year ended December 31 , 1997, the Organiza tion derived 
approximately 27% of its support and revenue from the Novartis Foun - 
dation . 



Note 2 - Investment - Mutual Fund 

Note 3 - Property and Equipment 

The details of property and equipment as of Decemb er 31
, 1997 are as 

follows : 

Office Equipment 

Less : Accumulated Depreciation 

Note 4 - Restrictions of Net Assets - 

Note 5 - Net Assets Released from Restrictions - 

$ 6,110 

(24O) 

$ 5,~70 

Net assets released from donor restrictions for incurring expenses 
satisfying the restricted purposes are as follows: 

Novartis Foundation 
Star Enterprises 
State of Louisiana 
General Health System s 
Louisiana Lottery 
International Paper 
Exxon 
Other 

Note 6 - Building Lease - 

$142,782 

an agreem ent to 
five years . The 


