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INDEPEND EN T AUD ITOR'S REPORT 

Board of COlnln issioners 
Sub-Gravity Drainage D istrict No. 1 of 
G ravity Drainage D istric! N o. 2 
of the Parish of St. M ary, 
Slate of l,ouisiana 
Bayou Vista, Louisiana 

W e have audited the accom panying general purpose financial slatem cnts of the Sub-Gravity Drainage 
District No. 1 of Gravity Drainage D istrict N o. 2 of the Parish of St. M ary, Stale of Louisiana, a 
eolnpouent unit of the St. M ary Parish Council as of and for the year ended Septelnber 30, 1998, as 
listed in the table of contents. These general purpose financial statem ents are the responsibility of the 
D istrict's officials. O ur responsibility is to express an opinion on these general purpose financial 
slaleulents based oll our audil. 

W e conducted our audit in accordance with generally accepted auditing standards and lhe standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
G eneral of the United Stales. Those staudards require that we plan and perform the audit to obtain 
reasonable assurallec about whether tile financial statem ents are free ofm alerial m isstatemeul. An 
audit includes exam ining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting principles used and significant 
estimates m ade by loauageulcnt, as well as evaluating tile overall financial stalemenl presentation. W e 
believe thai our audil provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in all m aterial 
respecls, the financial position of the Sub-Gravity Drainage District N o. I of Gravity Drainage D istrict 
N o. 2 of the Parish of St. M ary, Stale of Louisiana, as of Septem ber 30, 1998, and the results of its 
opcralions for tile year then ended in conform ity with generally accepted accounting principles. 

In accordance w ith Governm ent Auditing Standards, we have also issued a report dated Dccem bcr 21
, 

1998, on our consideration of the D istrict's internal control over financial reporting, mad our tests of 
its com pliance with certain provisions of laws, regulations, contracts and grants. 



The financial inform alion for tile preceding year which is included for comparative purposes was taken 
from the financial report for that year in which we expressed an unqualified opinion on the general 
purpose financial statem ents of the Sub-Gravity Drainage District No. 1 of Gravity Drainage District 
N o. 2 of the Parish of St. M ary, State of Louisiana. 

.q)++e/+a/g eC+~+a dd" ,@e+'+/e+i++~ 
A Corporation of Certified Public Accountants 

M organ City, Louisiana 
Decem ber 2 l, 1998 



G ENERAL PURPO SE 

FINAN CIAL STATEM ENTS 



A SSETS 

SUB-GRAVITY DRAINAGE DISTRICT NO. I OF 
GRAVITY DRA INAGE DISTRICT NO . 2 

OF THE PARISH OF ST. M ARY, 
STATE OF LOUISIAN A 

Com bined Balance Sheet - Governm ental Fund Type and Account Group 
September 30, 1998 

Cash 
lnlerest-beeJring deposits 
Accrued inlerest receivable 
Refim dable deposils 
l:~qu ipm em 

Total assels 

L1AI31LITIES AND FUND EQUITY 

1 ,iabilities: 
A ccounts payable 
Accrued liabilities 

Total liabilities 

Aecoul'd 
Group 

Governmental General 
Fund Type Fixed 
General Fund Assets 

$ 2,812 
152,562 

730 
50 

Totals 

(M emorandum Only) 

$ 2,812 $ 1,253 
152,562 201,700 

227,325 

730 
50 

22 -d 3ZS_ 

699 
50 

16~,915 

$ 2,512 
374 

2,88fi 

Fnad equity: 
laves/m eat in general fixed assets 
Fund bMance - unreserved, 
undesignated 153,268 

Tolal fired equi|y 

Total liabilities and fire d equity 

$ 

227,325 

$ 2,512 
374 

$ 7,321 
128 

2&gfi886 7 4A~49 

227,325 166,915 

153,268 __ 196,253 

__  153,268 227,325 380,593 363,168 

"he accom panying notes are an integral part of this statem ent 



SUB-GRAVITY DRAINAGE DISTRICT NO. 1 OF 
GRA V ITY DRA INAGE DISTRICT N O , 2 

OF THE PARISH 0!" ST. M ARY, 
STATE OF LOUISIANA 

Statement of Revenues, Expenditures, and Changes in Fund Balance - 
Governm ental Fund Type - General Fund 

Budget (GAAP Basis) and Actual 
Year Ended September 30, 1998 

W i~h Com parative Actual Amounts for Year Ended Septem ber 30
, 1997 

Revenues~ 
Taxes - ad valorern 
hltergovernm enlal 
M iscellaneous 

Total revenues 

Expenditures 
Curren! - 
Advertising 
Capital outlay 
Contract labor 
Electrical 
Insurance 
Professional fees 
M ailltenance & repairs 
M ain~.enauce sysleln 
M iscellaneous 
N alural gas 
Office supplies 
Payroll taxes 
Pension fire d 
Per diem - board 
Salaries and wages 
Supplies 
Truck 
Telephone 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Fund balance, be,?bm ing 

Fund balance, ending 

1998 

BudgEt Aelua 

$ 85,761 
22,443 

__  5,~92 
__ 114,096 

900 
60,410 
2,307 
6,300 
1~424 
8,050 
19,876 
21,210 

71 
2,560 

96 
1,433 
2,593 
2,880 
20,630 
3,456 
2,712 

__  1100 
__ 167.008 

$ 85,802 
32,443 
6,112 

. 124,357 

1,011 
60,410 
2,301 
6,520 
12,039 
7,100 
19,178 
20,834 

71 
2,678 

96 
1,615 
2,593 
2,640 
20,630 
3,784 
2,628 
!,214 

167,342 

(52,912) (42,985) 

_ ._ .].~ 2~ .353 ]96.253 

Variance 
Favorable 

(Unfavorable) 

$ 41 
10,000 

_  22Q 
10,26! 

(iIi) 

6 

(220) 
(1,615) 
95O 
698 
376 

(118) 

(182) 

240 

(3283 
84 

. (3341 

9,927 

1997 
Actual 

$ 76,544 
12,288 

__ . 7,462 
96,29~ 

573 
1,195 
1,368 
7,090 
7,142 
8,048 
7,279 
51,297 

60 
3,910 
163 
630 

2,430 
3,060 
7,920 
1,417 
2,100 
554 

(9,942) 

The accom panying notes are an integral part of this statem ent 



SUI~-GRAVIrI'Y I)RA1NAGE DISTRICT NO . 1 OF 
GRAVITY DRAINAGE DISTRICT N O. 2 

OF TIlE PARISH OF ST. M ARY, 
STATE OF LO UISIANA 

N otes to Financial Statem ents 

N O'I'E 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Sub-Gravity l)rainagc District No. 1 of Gravity Drainage District No. 2, which is a component 
nnit of the NI. M ary Parish Council, was created by Ordinance No. 623 ou July 24, 1957. The 
purpose of the D istrict is the draining and reclaim ing of the undrained or partially drained m arsh

, 

swam p, and overflowed lands in the area specified in its creationism ordinance. 

A . Financial Reoortine Enlitv 

This report includes all funds and account groups which are controlled by or dependent on the 
District executive and legislative branches (the Board of Commissioners). Control by or 
dependence on the District was determ ined on the basis of budget adoption, taxing authority, 
authority to issue debt, election or appointment of governing body, aud other general oversight 
respol~sibility. The D istrict is a com ponent unit of the Parish of St. M ary. 

I3. Fund Accounting 

The accounts of the District are organized on a fund basis (General Fund), wbich is considered 
a portion of tim fund structure of the St. M ary Parish Couucil. The operation of the fuad is 
accounted for w ith a separate set of self-balancing accounls that com prises its assets, 
liabilities, fund equity, revenues and expenditures. 

C . Fixed A ssets 

The fixed assets used in the governm ental fund type operations of the D istrict arc accounted 
for in the General Fixed Assets Account Group, rather than in the General Fund. No 
depreciation has been provided on general fixed assets. All fixed assels are valued at 
historical cost. 

The account group is not a "fund". It is cotlcerlled Otlly with the measurement of fittatleial 
position and is not involved w ith m easurem ent of results of operations. 

D. Basis of Accountilig 

The accounts of the D istrict are organized and operated on the basis of funds and account 
groups. A fond is aJ~ independent fiscal and accounting entity with a self-balancing set of 
accounts. Fund accounting segregates funds according to their intended purpose and is used 
to aid m anagem ent in dem onstrating compliance with finance-related legal and contractual 
provisions. The m inim um number of funds are m aintaiued consistent with legal and 
m anagerial requirem ents. Account groups arc a reporting device to account for certain assets 
and liabilities of the goverumental funds not recorded directly in those funds. 



SUB-GRAVITY DRAINAGE DISTR1CT NO. I OF 
GRAVITY DRAINAGE DISTRICT NO. 2 

OF THE PARISH OF ST. M ARY, 
STATE OF LOUISIANA 

N otes to Financial Statements 

NDTE, 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POIJCIES (CONTINUED) 

The dislrict has tim following fund type m~d account group 

G overnm ental Fund - 

G eneral Fund 

General fund is used to account for the district's general govermneat activities. Govermnental 
fired types use the flow of current financial resources m easurement focus and the m odified 
accrual basis of accounting. Under the m odified accrual basis of accountiag revenues are 
recognized when they becom e m easurable and available as nct current assets. "M easurable" 
m eans the alnount of the transaction cau be determ ined and "available" nlearis collectible 
w ithin the current period or soon enough thereafter to pay liabilities of the cnrrent period. A d 
valorem taxes are recognized as revenue in the year for which budgcted, that is, in the year 
in which such taxes are billed. Tim governm ent considers all revenues available if they are 
collected within 60 days after year end. Expenditures are recorded when tile related fund 
liability is incurred. 

A ccount G roup - 

General Fixed Assets 

The general fixed asset account group is used to accounl for fixed assets not used in 
proprietary fund operations. 

E. Bu~ lary Practices 

A mm ally, the l)istrict adopts a budget for the General Fund. Tim budgetary practices include 
public notice of the proposed budget, public inspection of the proposed budget, and public 
hearings on the budget. Form al budgetary integratioa is employed as a m anagement control 
device during the year. The budget is prepared on the m odified accrual basis. Budget 
am ounts included in the accom panying financial statem ents reflect origiJmlly adopled budget 
mnounls and all subsequent am endm ents. A ll budgetary appropriations lapse at the end of 
each fiscal year. 

F. Vacation and Sick Leave 

The District has no existing written policy on vacation and sick leave. These are recognized 
as expenditures when paid. 



SUB-GRAVITY DRAINAGE DISTRICT NO. I OF 
GRA VITY DRA IN AGE DISTRICT N O. 2 

OF TflE PARISH OF ST. M ARY, 
STATE OF LOUISIANA 

Notes to Financial Statements 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUNTIN G POLICIES (CONTINUED) 

G . Interesl-Bearinl,. Deposits 

Interest-bearing deposits are stated at cost, which approxim ates m arket. Tl~e interest-bearing 
deposits are time deposits which are fully secured through the pledge of bank-owned securities 
or the Federal Deposit Insurance Corporation (FDIC) insurance coverages. 

tl. _
Encum brances 

Encumbrance accounting, under which purchase orders, contracts, and other com m itments for 
the expenditures of m onies are recorded in order to reserve that portion of the applicable 
appropriation, is not em ployed by the D istrict as an extension of form al budgetary integration 
in the fund. 

('om paralive Data 

Com parative total data for the prior year have been presented in the accom panying financial 
statem ents in order to provide an understanding of changes in the D istrict's financial position 
and operations. 

M emorandum Only - Total Colum ns 

Total columns on the general purpose financial statem ents are captioned "M emorandum Only" 
to indicate that they are presented only to facilitate analysis. Data in these cohmm s do riot 
present financial position in conform ity with generally accepted accounting principles. 
Neither is such data com parable to a consolidation. 

K . _Use of Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted accounting 
principals requires m anagem ent to m ake certain estim ates and assum ptions. Those estimates 
affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements. They m ay also affect the reported amounts 
of revenues and expenses of proprietary funds during the reporting period. 



SUB-GRAVITY DRAINAGE DISTRICT N O. 1 OF 
GRAVITY DRAINAGE DISTRICT NO. 2 

OF TIlE PARISIf OF ST. M ARY, 
STATE OF LOUISIANA 

Notes to Financial Statem ents 

N OTE 2 CASIt AN D INTEREST-BEARING DEPOSITS 

Under state law, the District may deposit fimds within a fiscal agent bank organized under the laws 
of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. 
]'he District may invest in certificates and time deposits of state banks organized under Louisiana 
law and national banks having principal offices in Louisiana. At Septem ber 30, 1998, the District 
has cash and interest-bearing deposits (book balances) totaling $155,374 as follows: 

l)em and deposits 
Tim e deposits 

]'eta 

2,812 
15;2,562 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or 
the resulting bank balances) must be secured by federal deposit insnrancc or the pledge of securities 
owned by the fiscal agent bank. The m arket value oflhe pledged securities plus the federal deposll 
insurance m ust at all tim es equal the atnour~I on deposit w ilh the fiscal age/it bank. These securities 
are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mntually 
acceptable to both parties. Deposit balauces (bank balances) at September 30, 1998, are as follows: 

Bank balances 

At September 30, 1998, the deposits are secured as follows 

Federal deposit insurance 
Pledged securities (Category 2) 

Tola 

155.484 

~ 155,484 

Pledged securities in Category 2 includes uninsured or unregistered investm ents for which the 
securities are held by the broker or dealer, or by its trust department or agent in the District's nanre. 

N OTE 3 AD V ALOREM  ]'A XES 

Ad valorem taxes attach as an enforceable lien on properly within the District's taxing area as of 
January I of each year. ]'axes are levied by the District in Septem ber or October and arc actually 
billed to taxpayers in N ovelnber or December. Billed taxes becom e delinquent on Janum7 1 of the 
follow ing year. The St. M ary Parish Sheriff bills and collects the Districfs property taxes using the 
assessed values determ ined by the tax assessor of St. M ary Parish. District property tax revenues 
are budgeted in the year billed. 



SUB-GRAVITY DRAINAGE DI STRICT NO. 1 OF 
G RAVITY DRAIN AGE D ISTRICT N O . 2 

OF TItE PARISH OF ST. M ARY , 
STATE OF LOUISIANA 

Notes to Financial Statem ents 

NOTE 3 AD VAI,OREM TAXES (CONTINUED) 

For tile year ended Septem ber 30, 1998, the District's taxes were levied at tile rate of 8.36 m ills. 
Total ad valorem taxes levied were $85,802. There were no taxes receivable at Seplember 30, 1998 

N OTF. 4 FIXED ASSETS 

Activity in tile general fixed assets account group for tile year ended Septem ber 30, 1998, w as as 

follows: 

Balance 
October 1, 1997 Additions Deletions 

Balance 
Septem ber 30, 1998 

N OTF. 5 COM PEN SATION PAll) BOARD M EM BERS 

For tile year ended Septem ber 30, 1998, the follow ing individuals served on tile Board of 
Com m issioners and received per diem allowance as follows: 

Donald Lantz 
Jerom e Bertrand 

Gary Melancon, Sr. (Term expired June 1998) 
Ron Kelly (Appointed July 1998) 
Joseph Keller (Term expired June 1998) 
Robin W igington 
lrvin Loupe (Term expired June 1998) 

Tota 

N OTE 6 RETIREM I~NT COM M ITM ENTS 

The em ployees are m em bers of the follow ing retirem ent system 

Retirem ent System 

Social Security System 

$ 480 
600 
180 
300 
3(10 
540 
240 

Contribution Rate 

~ e l)islricl 

7.65%  7.65%  



SUB-GRAVITY DRAINAGE D1STR1CT NO. 1 OF 
GRAVITY DRAIN AG E DISTRICT N O . 2 

OF TIlE PAR1Slt OF ST. M ARY, 
STATE OF LOUISIANA 

N otes to Financial Statem ents 

NOTE 6 RETI REM F, NT COMM ITMENTS (CONTINUED) 

The District's contribution to tile above plan totaled approximately $630 for tile year ended 
Septem ber 30, 1998. This amount was paid 1o the retirem ent system w hich is responsible for 
adm inistering the plan and disbursing benefils. 

N O'I'E 7 I,ITIGATION AN D CLAIM S 

There is no pending or threatened litigation involving the District or ally unasserted claims which 
should be disclosed at Septem ber 30, 1998. 
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INDH 'EN DEN I" AUDITOR'S REPORT ON COM PLIANCE AN D 
ON 1NTERNA L CON TROl, OVER FINANCIAL REPORTIN G BASED ON 

AN AU I)IT OF FIN AN CIAL STATEM EN TS PERFORM ED IN ACCORDAN CE 
W ITtl GOVF, RN M ENT AUDITING STAN DARDS 

Board of Com m issioners 
Sub-Gravity l)rainage D istrict N o. 1 of 
Gravily Drainage D istrict No. 2 
of the l'arish of St. M ary, 
State of l,ouisiana 

Bayou V ista, Louisiana 

W e have audited tile general purpose financial statem ents of tile Sub-Gravity Drainage District N o. 
1 of Gravity Drainage D istrict No. 2 of the Parish of St. M ary, State of Louisiana, a com ponent unit 
of the St. M ary Parish Council as of and for file year ended September 30, 1998, and have issued our 
report thereon dated December 21, 1998. W e have conducted our audit in accordance w ith generally 
accepted auditing standards and tile standards applicable to financizl audits contained in Govern m ent 
Auditing St~Ldards, issued by the Comptroller General of the United States. 

Coml2!iance 

As part of obtaining reasonable assurance about whether tile Sub-Gravity Drainage District No. I 
of Glavity 1)rainage District No. 2 of the Parish of St. M ary, State of Louisiana's financial statements 
arc fi'ee of material m isstatem ent, we perform ed tests of its com pliance with certain provisions of 
laws, regulations, contracts and grants, noncompliance with which could have a direct and material 
effcct on the determ ination of financial statem ent am ounts, llowevcr, providing all opinion on 

cou/pliance with those provisions was not an objective of our audit and, accordingly, we do not 
express sueh an opinion. The results of our tests disclosed no instances of noncompliance that are 
required to be reported under G overnnlent Auditing, Standards 

nternal Control Over Financial Reoortin~ 

In plamfing and perform ing our audit, we considered the Sub-Gravity Drainage District N o. t of 
G ravity Drainage Dislrict N o. 2 of the Parish of St. M ary, State of Louisiana's internal control over 
financial reporting in order lo determ ine our auditing procedures for the purpose of expressing our 
opinion on the financial statem ents and not to provide assurance on the internal conlrol over 
financial reporting. 1 lowever, we noted a certain matter involving the internal control over financial 
reporting and its operation that we consider to be a reportable condition, Reportable couditions 
involve m atters com ing to our attention relating to significant deficiencies in tile design or operation 
of the internal control over financial reporting that, in our judgment, could adversely affect the 
enlily's ability to record, process, summarize, and report financial data consistent w ith the assertions 
of tnanagem cnt in the financial statements. The reportable condition is described in the 
ncc0m panying schedule of findings and questioned costs as item 98-1. 

4 



A material weakness is a condition in which the design or operation of one or more of the iuternat 
control com ponents does not reduce to a relatively low level tile risk that m isstatem ents in am ounts 
thai would be m aterial in relation to tile financial statements being audited m ay occur and not be 
detected w ithin a timely period by em ployees in the norm al course of perform ing their assigned 
fnnctions. Our consideration of the internal control over financial reporting would not necessarily 
disclose all matters in tile internal control that m ight be reportable conditions and, accordingly, would 
not necessarily disclose all reportable conditions tbat are also considered to be m aterial weaknesses, 
as defined above, llowevcr, we believe the reportable condition described above as 98-1 to be a 
m aterial weakness. 

rll~is report is il)tended for ll~e informalion of the District's ma~lagem ent. However, this report is a 
m atter of public record and its distribution is not lim ited. 

A Corporation of Certified Public AccountaJlts 

M organ City, l,ouisiana 
1)ccem ber 21, 1998 
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SUB-GRAVITY DRA INAGE DISTRICT NO. 1 OF 
GRA VITY DRAINAGE DISTRICT N O. 2 

OF THE PARISI] OF ST. M ARY , 
STA TE OF LO UISIANA 

Sum m ary Schedule of Prior Year Findings 
Seplem ber 30, ) 998 

adeouate Segregation ofAccountin~ Ftmctions 

Status: "ll~is finding is unresolved. See current year finding 98- 

97-2 Finding: Unsecured D eposils 

Sialus: The district has adequate security for cash and interest bearing deposits 



SUB-GRAVITY DRAINAGE DISTRICT NO . 1 OF 
GRAVITY DRAINAGE DISTRICT NO. 2 

OF TH E PA RISH OF ST. M A RY, 
STATE OF LOUISIANA 

Schedule of Findings and Questioned Costs 
Septem ber 30, 1998 

Part 1: Suuunary of Anditor's Results 

FINANCIAL STATEM ENTS 

A ndilor's Reoorl -- Financial Statem ents 

An unqualified opinion has been issued on Sub-Gravity Drainage District No. 1 of Gravity 
Drainage District No. 2's financial statem ents as of and for the year ended Septem ber 30, 
1998. 

~,eDortable Conditions - Financial Statem ents 

A reportable condition in internal control over financial reporting was disclosed during the 
audit of the financial statements and is shown as item 98-1 in Part 2 and is considered a 
m aterial weakness. 

M aterial N oncom oliance - Financial Reoortin~ 

There were no m aterial instances of noncom pliance noted during the audit of the financia 
slalerucnts. 

Part 2: Findings Relating to an Audit in Accordance with Governm ental Auditing Standards 

98-1 hmdeouate Se~ret~_ation of Accountine Functions 

D ue to tile sm all num ber of accounting personnel, the D istrict did not have adequate 
segregation of functions w ithin tile accounting system s. 

I{eeom m endation 

Based upon tile size of the operation and the cost benefit of additional personnel it may not 
be feasible to achieve com plete segregation of duties. 

I'm1. 3: Fir~dings and Questioned Costs Relating to Federal Programs 

At Septem ber 30, 1998, Sub-Gravity Drainage District N o. 1 of Gravity Drainage l)istrict N o. 2 did not 
m eet the requirem ents to have a single audit in accordance w ith OM B Circular A-133, therefore this 
section is not applicable. 



SUB-GRAVITY DRAINAGE DISTRICT NO. I OF 
GRAVITY DRAINAGE DISTRICT NO . 2 

OF TIlE PARISH OF ST. M ARY, 
STATE OF LOUISIANA 

M anagem ent's Corrective Action Plan For Current Year Findings 
Septem ber 30, 1998 

Response to Finding 98-1 

N o re,~ponse is considered J~ecessary 


