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E) Oln Aloysia C. Ducote, CPA, PC Joan S. Ducote, CPA, PC 

The Honorable Philip Heim an, M ayor 
and the Board of Alderm en 

Town of Evergreen, Louisiana 

W e have audited the general-purpose financial statem ents of the Town of Evergreen, Louisiana, as of 
and for the year ended June 30, 1998, as listed in the table of contents. These general-purpose financial 
statem ents are the responsibility of the Town's m anagem ent. Our responsibility is to express an opinion 
on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with genera lly accepted auditing standards Governm ent Auditinq 
Standards, issued by the Com ptroller G eneral of the United States. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the general-purpose financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statem ents. An audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as well as evaluating the 
overall general purpose financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present faidy, in all m aterial 
respects, the financial position of the Town of Evergreen, Louisiana, at June 30, 1998, and the results of 
its operations and cash flows of its proprietary fund type for the year then ended in conform ity with 
generally accepted accounting pdncipJes. 

In accordance with Government Auditinci Standards, we have also issued our report dated December 8, 
1998, on our consideration of the Town of Evergreen, Louisiana's, internal control over financial reporting 
and our tests of its com pliance with certain provisions of laws, regulations, contracts and grants. 

Our audit was perform ed for the purpose of form ing an opinion on the general-purpose financial 
statem ents taken as a whole. The accom panying financial Jnferrnafion listed as supplementary data in 
the table of contents is presented for purpose of additional analysis and is not a required part of the 
financial statements of the Town of Evergreen, Louisiana. Such information has been subjected to the 
auditing procedures applied in the audit of the general purpose financial statem ents and, Jn our opinion is 
~'.ir:~t presented in all m aterial respects in relation to the fin~;Jcial statem ents of each of the respective 
individual funds and account group, taken as a whole. 

DUCO TE & CO M PANY 
Marksville, Louisiana 
Decem ber 8. 1998 

American Institute of Certified Public Accour~tants ~ Members ~ Society of Louisiana 
Certified Public Accountants 

219 North Washington * Post Offiet Box 309 * bfarksvillt, Louisiana 71351 * (318) 253-6501 ~ Fax (318) 253-0721 
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C U 

The Honorable Philip Heim an, M ayor 
and the Board of Alderm en 

Town of Evergreen, Louisiana 

W e have audited the general purpose, financial statem ents of the Town of Evergreen, Louisiana, for the 
year ended June 30, 1998, and have issued our report thereon dated Decem ber 8, 1998. W e have 
conducted our audit in accordance with generally accepted auditing standards, and the standards 
applicable to financial audits contained in Governm ent Auditing Standards, issued 
General of the United States. 

by the Com ptroller 

Com pliance 
As part of obtaining reasonable assurance about whether Town of Evergreen, Louisiana's financial 
statem ents are free of material misstatement, we performed tests of its oomNiance with certain 
provisions of laws, regulations, contracts and grants, noncom pliance with which could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do net express 
such an opinion. The results of our tests disclosed no instances of noncom pliance that are required to be 
~ ported under 

In planning and perform ing our audit, we considered the Town of Evergreen's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the financial statements and not to provide assurance on the internal confrol over financial 
reporting. Our coas!d,~ration of the internal over financial reporting would not.necessarily disclose all 
m atters in the intem aJ con~rN over financial reporting that m ight be m aterial weaknesses. A m aterD! 
weakness is a condition in which the design or opera ting of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would 
be m aterial in relation to the financial statem ents being audited m ay occur and not be detected within a 
tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e noted no 
m atters involving the internal control over financial reporting and its operation that we consider to be 
m aterial weaknesses. 

American Institute of Certified Public Accountants ~ Members ~ Society of Louisiana 
Certified Public Accountants 

219 North Washington s Post Office Box 809 ~ Marksville, Louisiana 71351 ~ (318) 253-6501 ~ Fax (318) 253-0721 



However, we noted certain im m aterial instances of noncom pliance that we have reported to the 
m anagem ent of the Town of Evergreen, Louisiana, in a separate letter dated Decem ber 8, 1998 and in 
the accom panying Schedule of Corrective Action Plan for Current Year Audit Findings. 

This report is intended for the inform ation and use of the Board of Alderm en and m anagem ent of the 
Town of Evergreen, Louisiana, and for filing with the Legislative Auditor of the State of Louisiana. 
However, this report is a m atter of public record and its distribution is not lim ited. 

DUCOTE & COM PANY 
M arksville, Louisiana 
Decem ber 8. 1998 

219 North Washington ~ Post Offtc~ Box 309 ~ MarksvilIe, Louisiana 71351 ~ (318) 253~6501 ~ Fax (318) 253.0721 



G ENERAL PURPOSE FINANCIAL STATEM ENTS 
(COMBINED STATEMENTS - OVERVIEW ) 



ASSETS 
Cash and cash equivalents 
Investments 

Receivables: 
Property taxes 
Franchise taxes 
Grant proce eds 
Accounts receivable 

Due from other funds 
Due from other govt. units 
Restdcted Assets: 

Cash aad ca sh equivalents 
Investments 

Land 
Park and improvements 
Buildings 
Machinery and equipment 
Vehictes 
Property, plant and equipm ent 
Accum ulated depreciation 

TOTAL AS3ETS 

TOW N OF EVERGREEN, LOUISIANA 
COM BINED BALANCE SHEET 

A LL FUND TYPES A ND ACCO UNT G RO UPS 
JUNE 30, 1998 

Special General Mem orandum 
General Revenue Enterprise Fixed Asset Only 

__ ~ [L  Fund Funds Grouo 

$63,053 $3,596 $98,196 $0 $164,845 
7,790 0 78,469 0 86,259 

O 
671 O 0 0 671 

1,855 0 , O 0 1,855 
10,500 0 0 0 10,500 

0 0 13,615 0 13,615 
518 0 16,291 0 16,609 

9,272 0 0 0 9,272 
0 

0 0 28,115 0 28,115 
0 9 26,486 0 26,466 
0 0 9,765 969 10,715 
0 9 0 45,326 46,328 
0 0 ~ 0 56,300 56,300 
0 0 0 27,676 27,676 
0 0 9 35,000 35,000 
0 0 2,2~/'8,339 O 2,278,339 

0 0. t599.9~0) O (599.990) 

$93.660 $3.596__ E1~.94~,.~,.~5 $165.254 $2.211.795 

The accompanying notes are an integral part of this financial statement. 
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TOW N OF EVERGREEN, LOUISIANA 
CO M BINED BALANCE SHEET 

ALL FUND TYPES AND ACCOUNT GROUPS (CONTINUED) 
JUNE 30, 1998 

LIABILITIES 
Accounts payable 
Payroll taxes payable 
Sales tax payable 
Payable from restricted assets: 

Customer security deposits 
Revenue bonds payable - current 
Accrued interest 

Due to other funds 
Revenue bonds payable 

TOTAL LIABILITIES 

FUND EQUITY 
Contributed capital 
#nvestments in General Fixed Assets 
Retained Earnings: 

Unreserved 
Reserved for revenue bond retirement 

Fund Balanca s: 

TOTAL FUND EQUITY 

TOTAL LIABILITIES AND FUND EQUITY 

Special General Mem orandum 
General Revenue Enterprise Fixed Asset Only 
Fund __  Fund Funds Group Current Year 

$6,355 
64 
0 

$0 
0 
0 

$6,130 
t,047 
364 

$0 
O 
O 

$12,485 
1,111 
364 

0 0 lf,779 11,779 
0 0 2,000 2,000 
0 0 4,790 4,790 

10,542 2,800 3,467 f6,809 
0 0 102.691 102.691 

16.961 2.800 192.267 152.028 

1,500,753 
0 

280,233 
36,031 

0 
165,254 

0 
0 

1,500,753 
165,254 

280,233 
36,031 

0 796 0 O 796 
76.699 0 0 0 76.699 

76.699 796 1.817.017 165.254 2 059.766 

The accompanying notes are an integral part of this financial statenlent. 



 

TOW N O F EVERGREEN, LO UISIANA 
COM BINED STATEM ENT O F REVENUES, EXPENDITURES, 

AND CHANG ES IN FUND BA LANCES - A LL G OVERNM ENTA L FUND TYPES 
YEAR ENDED JUNE 30, 1998 

REVENUES 
Taxes 
Licenses and permils 
Interoovernmental 
Misce llaneous 

TOTAL REVENUES 

EXPENDITURES 
General government 
Public safety 
Capital outlay 

TOTAL EXPENDITURES 

Excess (deficiency) of revenues 
over expenditures 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANCES AT END OF YEAR 

General 
Fund 

Special Mem orandum 
Revenue Only 
Fund Current Year 

$11,399 $0 $11,399 
10,923 0 10,923 
40,177 12,880 53,056 

- .. 12.665 0 12.655 

75 153 12.880 88.033 

27,696 
3.787 

44.893 

7R 277 

0 
4,028 

O 

4.028 

27,596 
7,816 

44 R~  

R~ RNR 

~~  8.851 7.728 

77.622 (8.055) 69.767 

$76.699 $796 $77.495 

The accompanying notes are an integral part of this financial statement. 



 

TOW N O F EVERG REEN, LO UISIA NA 
CO M BINED STATEM ENT O F REVENUES, EXPENDITURES, AND CHANG ES IN 

FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL 
G ENERAL AND SPECIAL REVENUE FUND TYPES 

YEAR ENDED JUNE 30, 1998 

REVENUES 
Taxes 
Licenses and permits 
Intergovornmental 
M iscellaneous 

General 

Fund 

Budoet Actual 

Variance 
Favorable 

(unfavorable~ 

Special 
Revenue 

Fund 
Variance 
Favorable 

(unfavorable) 

$9,400 $11,399 $1,999 $0 $0 $0 
10,000 10,923 923 0 O 0 
29,800 40,177 10,377 12,000 12,880 880 
1.800 12.6~  10.855 0 0 0 

TOTAL REVENUES 51.000 75.153 24.153 12.060 12.880 

EXPENDITURE,~z.. 
General government 
Public safety 
Capital ou0ay 

24,065 27,596 (3,531) 0 0 0 
5,135 3,787 1,348 12,000 4,028 7,972 
44.000 44.893 .~ .~  0 8.750 

TOTAL EXPENDITURES 73.200 76.277 t3.077~ .~  4.028 

Excess (deficiency) of revenues 
over expenditures f22.200~ t1.123~ 21.077 f8.750) 8.851 

OTHER FINAN~  
SOURCES tUSESt 
Loan proce eds 0 0 0 8.750 0 6.750 

TOTAL OTHER FINANCING 
SOURCES (USES) 0 0 0 8,750 0 8,750 

Exce ss (deficiency) of revenue over 
over exp and other sources t22.200) ~1.123~ 21.077 0 8.851 8.851 

FUND BALANCES AT 
BEGINNING OF YEAR 77.822 77.822 0 (8.055t {8.055t 0 

FUND BALANCES AT 
END OF YEAR 

The accompanying notes are an integral part of this financial statement. 



 

TOW N O F EVERG REEN, LOUISIANA 
ENTERPRISE FUNDS 

CO M BINED STATEM ENT O F REVENUES, EXPENSES 
AND CHA NG ES IN RETA INED EARNINGS -A LL PRO PRIETA RY FUND TYPES 

FO R THE YEAR ENDED JUNE 39, 1998 

Charges for services 
Late charges 

TOTAL OPERATING REVENUES 

Mayer - Salary 
Attendance  fees 
Collection 

Dues 
Depreciation 
Insurance 
Lab fees 
Legal and professional 
Misce llaneous 
Office  supplies 
Postage 
Rent 
Repairs and maintenance 
Salades 
Supplies 
Taxes - payroll 
Telephone 
Truck 
Utilities 

TOTAL OPERA TING EXPENSES 

OPERA TING INCOME 

nterest income 
ntarest expense 

Total nonoperating revenues (expenses) 

NET INCOME 
Add depreciation on fixed assets acquired by grants, entitlements, 

and shared revenues externally restricted for capital 

acq uisitions and constru ction that reduces contdbutad capital 

INCREASE (DECREASE) IN RETAINED EARNINGS 

RETAINED EARNINGS BEGINNING OF YEAR 

RETAINED EARNINGS END OF YEAR 

Enterprise 

$139,158 

41 RF; 

1,950 
1,788 
1,220 

100 
50,606 
8,073 
1,590 
12,223 
349 
648 

1,708 
0 

22,397 
49,843 
4,537 
4,149 
1,177 
2,903 
A 7,RR 

75 N4F~ 

6,676 
R ~4~ 

R~ ~R 

~7 RR 

R ~ N 

~IN R74 

The accompanying notes are an integral part of this financial statement. 
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TOW N O F EVERG REEN, LO UIb~ ,~ 
ENTERPRISE FUNDS 

CO M BINED STATEM ENT O F CASH FLOW S 
~ ALL PROPRIETARY FUND TYPES 

FOR THE YEAR ENDED JUNE 30,1998 

CASH FLOW S FROM OPERATING ACTIVITIES 

Net income (Less) 
Adjustments to reco ncile net inco me to net 

cash provided by operating activities: 
Depreciation and amortization 

(increase) decrease in sc~,ounts receivables 
(Increase) decrease in notes receivables 
(Increase) decrease in other receivables 
Increase (decrease) in accounts payable 
Increase (decrease) in other payables 
Increase (decrease) in accrued liabilities 

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 

CASH FLOW  FROM INVESTING ACTIVITIES 

Purchase of investments 

NET CASH PROVIDED (USED) FOR INVESTING ACTIVITIES 

CASH FLOW S FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES: 

Principal paid on bonds and lease payable 

NET CASH PROVIDED (USED) FROM (FOR) CAPITAL AND 
RELA TED FINANCING ACTIVITIES 

NETINCREASE(DECREASE) IN CASH 
AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS AT END OF YEAR 

Enterprise 
Funds 

$(32.261 

50.606 

5O5 
8.750 
(3.204) 
6.130 

(1) 
t2221 

30.303 

15.455'~ 

t5.455t 

(2.000~ 

22,848 

103.463 

$126.311 

The acco mpanying notes are an integral part of this financial statement. 

10 



NOTES TO FINANCIAL STATEM ENTS 



INTRO DUCTIO N 

TOW N OF EVERGREEN, LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 
JUNE 30, 1998 

The Town of Evergreen was incorporated on the first Monday of April 1872, under the provisions of the 
State of Louisiana Legislative Act 61, signed and dated April 23

, 1872. The Town operates under a 
Mayor-Board of Alderm an form of governm ent. 

NOTE 1. SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. The Basis of Presentation. Accom panying financial statem ents of the Town of Evergreen have been 

prepared in conformity with generally accepted accounting pdnciples (GAAP) applied to governmental 
units. Such accounting and reporting procedures also conform to the requirem ents of Louisiana Revised 
Statutes 24:517 and to the guides set forth in the Louisiana M unicipal Audit and Accountincl G uide. and 
to the industry audit guide, Audits of State and Local Governm ental Units 

B Governm ental Accounting Standards Board Statem ent 14 established 
criteria for determ ining which com ponent units should be considered part of the Town of Evergreen, 
Louisiana, for financial reporting purposes. The basic cdtedon for including a potential component unit 
within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in 
determ ining financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and : 
a. The ability of the Town to im pose its will on that organization and/or 
b. The potential for ~he organization to provide specific financial benefits to or im pose specific 
financial burdens on the Town. 

2. Organizations for which the City does not appoint a voting majority, but are fiscally dependent on the 
Town. 

3. Organizations for which the reporting entity financial statem ents would be m isleading if data of the 
org anization is not included because of the nature of significance of the relationship. 

Based upon the application of the above criteria, the Evergreen Volunteer Fire Departm ent is 
considered a part of the Town's reporting entity and has been presented as a blended component unit, 

C. Fund Accountinq. The Town of Evergreen.uses funds and account groups to report its financial 
position and results of its operations, each of which is considered a separate accounting entity. A fund is 
a separate set of self-balancing accounts that com prise its assets, liabilities, fund equity, revenues, and 
expenditures, or expenses, as appropriate. Governm ent resources are allocated to and accounted for in 
individual funds based upon the purposes for which they are to be spent and the means by which 
spending activities are controlled. The vadous funds are grouped, in the financial statem ents in this 
report, into two generic fund types and two broad fund categories as follows: 

12 



NO TE 1 

TOW N OF EVERGREEN, LOUISIANA 

NOTES OF FINANCIAL STATEMENTS, (Continued) 

G overnm ental Fund- 

G eneral Fund- 
The general fund is the general operating fund of the Town. It is used to account for all financia 
resources except those required to be accounted for in other funds. 

Special Revenue Fund- 

Special Revenue funds are used to acco unt forthe proceeds of specific revenue sources (other than 
expendable trusts or m~or capital projects) that are legally re~ricted to expenditures for specific 
purposes. 

Capital Projects Funds- 
Capital Projects Funds am used to account for financial resources to be used for the acquisition of 
construction of major capital facilities (other than those financed by proprietary funds and trust funds). 

Proprietary Fund- 

Enterprise Funds- 
Enterpdse Funds are used to account for operations (a) that are financed and operated in a manner 
similar to private business enterprises - where the intent of the governing body is that the cost (expenses, 
including depreciation) of providing goods or services to the general public on a continuing basis be 
financed or recovered primarily through user charges; or (b) where the governing body has decided that 
periodic determ ination of revenues earn ed, expenses incurred, and/or new incom e is appropriate for 
capital m aintenance, public policy, m anagem ent control, accountability, or other purposes. 

D Lon~l-Term Liabilities. The accounting and reporting treatm ent applied to the fixed 
labilities associated with a fund are determined by its measurement focus. assets and long-term 

All govern m ental fund type operations are accoqnted for on a spending or "financial flow" m easurem ent 
focus and only current assets and current liabilities are generally included on their balance sheets. 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the 
General Fixed Assets Account Group, and are reco~ed as expenditures in the governmental fund types 
when purchased. The Town has elected not t~ ca;~t.!lize public domain ("infrastructure") fixed assets 
consisting of certain im provem ents other than building, including roads, bridges, sidewalks, and drainage 
im provem ents. No depreciation has been provided on general fixed assets. 

All proprietary funds are accounted for on a costs of serv ices or "capital m aintenance" m easurem ent 
focus, and all assets and all liabilities (whether current or noncurrent) associated with their activity are 
included on their balance sheets. 



NO TE 1 

TOW N OF EVERGREEN, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS, (Continued) 

Depreciation of all exhaustible fixed assets used by propdetary funds is charged as an expense against 
their operations. Depreciation has been provided over the estim ated useful lives using the straight-line 
m ethod. ]he estim ated useful lives, in years, are as follows: 

W ater well 
Building & Utility System 
Service Vehicles and 

M ovable Equipm ent 
Office Furniture and Fixtures 

W ater 
System 
2O 
5O 

7 
5 

Sewer 
System 

5O 

5 

All fixed assets are stated at historical cost (cash plus trade-in allowances, if applicable). Donated fixed 
assets, if any, are stated at their estim ated fair value on the date donated. 

E. Basis of Accounlinq. The accounting and financial reporting treatm ent applied to a fund is 
determ ined by its m easurem ent focus. Basis of accounting refers to when revenues and expenditures or 
expenses are recognized in the accounts and reported in the financial statem ents. Basis of accounting 
relates to the tim ing of the m easurem ents m ade, regardless of the m easurem ent focus applied. 

All governm ental funds are accounted for using the m odified accrual basis of accounting. Revenues are 
recognized when they becom e m easurable and available as net current assets. Ad valorem taxes are 
recognized as revenue in the year for which budgeted, that is, in the year in which such taxes are billed 
and collected. Other major revenues that are considered susceptible to accrual include earned grant 
revenues and other interg ovem m ental revenues, charg ed for serv ices, franchise fees and interest on 
investments. Licenses and permits are recognized when received because they are not objectively 
m easurable. Anticipated refunds of such taxes are record ed as liabilities and reductions of revenue 
when they are measurable and their validity seems certain. 

Expenditures are generally recognized under the modified accrual basis of accounting when the related 
fund liability is incurred, except that principal and interest on general long-term debt (if applicable) is 
recognized as an expenditure when due. 

All proprietary funds are accounted for using the accrual basis of accounting, whereby revenues are 
recognized when they are e~rr,~d and expenses are recognized when incurred. 

Purchase of various operating supplies are regarded as expenditures or expenses at the tim e purchased, 
and inventodes of such supplies (if any) are not recorded as assets at the close of the fiscal year due to 
im m ateriality. 

The Town follows the policy of capitalizing interest as a com ponent of the cost of property, plant, and 
equipm ent constructed for its own use. For the fiscal year ended June 30, 1998, there were no interest 
charges capitalized on fixed assets acquired or constructed. Depreciation expense on fixed assets used 
by proprietary funds for the fiscal year ended June 30, 1998 was $50,606. 

14 



NO TE 1 

TOW N OF EVERGREEN, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS, (Continued) 

F. Budoets and Budaetarv Accountina. The Town 
budgetary data reflected in these financial statem ents 

G 

follows these procedures in establishing the 

1. The Mayor prepares a purposed budget and subm its sam e to the Board of Alderm an no later than 
fifteen days pdor to the beginning of each fiscal year. 

2. After all action necessary to finalize and im plem ent the budget, the budget is adopted through 
passage of an ordinance prior to the com m encem ent of the fiscal year for which the budget is being 
adopted. 

3. Budgetary am endm ents involving the transfer of funds from one departm ent, program or function 
to another or involving increase in expenditures resulting from revenues exceeding am ounts 
estim ated require the approval of the Board of Alderm en. 

4. All budgetary appropriations lapse at the end of each fiscal year 

5. The budgets for the Governm ental funds are adopted on a basis consistent with generally accepted 
accounting pdnciples (GAAP). Budgeted amounts are stated as odginally adopted, or as amended 
from tim e to tim e by the Board of Alderman. 

6. The Town does not integrate its budget into the accounting system and exercises budgetary contro 
at the fund level. 

Cash includes 
nvestments with original maturities of ninety days or 

cash on hand, dem and deposits and short-term 
ess from the date of acquisition. 

H. Cash Flow Presentation For the purposes of the statem ent of cash flows, the Enterprise Funds 
(W ater System Fund and Sewer System Fund) consider all highly liquid investments (including restricted 
assets) with a maturity of three months or less when purchased to be cash equivalents. 

I. Investm ents Investm ents which consist of intere st-bearing certificates of deposit with maturities 
greater than ninety days in local financial institutions are slated at cost. At June 30, 1998, cost 
approxim ated m arket value on investm ents held by the Town. 

J. Bad Debts Uncollectible am ounts due for ad valorem taxes and custom ers' utility receivables are 
recognized as bad debts at the tim e inform ation becom es available which would indicate the 
uncolleclibility of the particular receivable. Uncollectible am ounts at June 30, 1998, were im m aterial. 

K. Em ployees of the Town are not 
covered under any specific vacation or sick leave policy therefore there are no accum ulations of such 
absences to be accrued as a liability in these financial statem ents. It is the Town's policy to recognize 
the costs of com pensated absences when actually paid to em ployees. 

15 



NOTE 1 

TOW N OF EVERGREEN, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS, (Continued) 

L. Total Colum ns on Com bined Statem ents - Overview Total colum ns on the com bined statem ents - 
overview are captioned "M em orandum Only" to indicate that they are presented only to facilitate 
financial analysis. Data in these colum ns do not present financial position in conform ity with generally 
accepted accounting principles. Neither is such data com parable to consolidation. Interfund eliminations 
have not been m ade in the aggregation of this data. 

NOTE 2. 

At June 30, 1998, the Town has cash and cash equivalents (book balances) totaling $305,705 as follows: 

Dem and deposits 
Tim e deposits 

Total 

$128,680 
177,025 

Balances in tim e deposits are reflected as investm ents since they represent interest-beadng certificates 
of deposits with m aturities greater than ninety days. 

These deposits are slated at cost, which approximates market. Under state law, these deposits (or 
resulting bank balances) must be secured by federal deposit insurance or the pledge of secudties owned 
by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit insurance 
m ust at all tim es equal the am ount on deposit with the fiscal agent. These securities are held in the nam e 
of the pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to both 
parties. At June 30, 1998, the Town has $305,302 in deposits (collected bank balances). These deposits 
are secured from risk by federal deposits insurance of $211,882 and pledged secudties of $93,420. 

Even though pledged secudties are considered uncollateralized (Category 3) under the provisions of 
GASB statem ent 3, Louisiana Revised Statute 39:1229 im poses a statutory requirem ents on the 
custodial bank to advertise and sell the pledged securities within 10 days of being notified by the Town 
that the fiscal agent has failed to pay deposited funds upon dem and. 
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TOW N OF EVERGREEN, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS, (Continued) 

ntergovernm ental receivables at June 30 consisted of the following 

Tobacco Tax 
Beer Tax 
DOTD 
Indian Affairs 

1998 

$ 383 
67 

1,059 
7,763 

$ 9.272 

In the enterprise fund unbJlled utility receivables were im m aterial at June 30, 1998. Billed receivable 
balance at June 30, 1998 consisted of the following: 

NOTE 4 

Current billings 
O ver 30 days 

$10,547 
1,074 

$1,810 
184 

$12,357 
1,258 

$11.62
_~ 1 $1.99.~ 4 $13.61_~ 5 

G eneral Fund 
Volunteer Fire Dept- 
Sub District # 9 
Sewer Fund 
W ater Fund 

Interfund Interfund 
Receivables Payables 

$ 518 

16,291 

=~ 6.8o~ 

$1o,542 

2,800 
3.467 



NOTE 5 

TOW N OF EVERGREEN, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS, (Continued) 

Restricted assets were applicable to the following at June 30, 1998 totaling $54,601 

Custom er Meter Deposit 
Bond and Interest Redem ption 
Reserve 
Contingency 

NO TE 6 

W ater Sewer 

$11,779 

$11.779 

A sum m ary in changes in general fixed assets as follows: 

Land 
Buildings 
M achinery & Equipm ent 
Vehicles 
Park & Im provem ents 

Balance 
6/30/97 

$ 200 
37,000 
27,676 
35,000 
45,328. 

$145;205 

$ 
28,269 
7,266 
7,267 

$48.822 

$ 750 
19,299 

~L2_0:049 

Total 

$11,779 
' 28,269 
7,286 
7,267 

$54.601 

Deletions 

$ -' 

Balance 
6/36/98 

$ 95O 
56,300 
27,676 
35,000 
45,326 

$ 165.254 

A sum m ary of proprietary fund type property, plant and equipm ent at June 30,,1998 follows 

W ater W ells 
Distribution System : 

Service Vehicles 
Miscella, teoos.f-- .::~;n~nt 

Less Accum ulated Depreciation 

Land 

Tota 

W ater 
Fund 

$ 649,193 
919,848 
26,090 
36,476 

1,631,607 
{418,995) 
1,212,612 

9,765 

Sewer 
Fund 

643,~,72 

64d,73Z 
(180,995) 
465,737 

Total 

$ 649,193 
1,563,720 

26,090 
39,336 

2,278,339 
(599,990) 
1,678,349 

9,765 



NOTE 7 

TOW N OF EVERGREEN, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS, (Continued) 

O NG - 

The following is a sum m ary of long-term debt transactions for the year ended June 30, 1998 

Revenue Bonds PayabTe at 6/30/97 
Add: New Debt Issued 
Less: Bonds Retired 
Revenue Bonds Payable at 6/36/98 

$106,691 

2,000 
$104;691 

Debt issues payable at June 30, 1998 are com prised of the following individual revenue bond issues 

$134,000 Sewer Revenue Bond dated August 12,1983, due 
in annual installments of $2,000 to $8,000 beginning 
August 12, 1986 through August 12, 2023 interest payable 
annually on each anniversary date at 5% (this issue is 
secured by the incom e and revenues to be derived from 
the operation of the sewer system). 

The annual requirem ents to am ortize all debt outstanding as of June 30, 1998 
including interest payments of $68,695 are as follows: 

Year Ending 
June 30 
1999 
2000 
2001 
2002 
2003 

2004-2023 

Tota 

Sewer 
Revenue 
7,235 
7,135 
7,035 
6,935 
6,835 

158,211 

$193~38(~ 
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NOTE 8. AD VALO 

TOW N OF EVERGREEN, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS, (Continued) 

For the year ended June 30, 1998, taxes of 7.21 m ills were levied on property with assessed valuations 
totaling $432,840 and were dedicated as follows: 

General Corporate 7.21 m ills 

Total taxes levied were $3,121. Ad Valorem taxes receivable at June 30, 1998 were $671 

Property taxes attach as an enforceable lien on property as of January 2 of each year. Taxes are levied 
in October of each year and payable by January 1 of the year following. The Town bills and collects its 
own property taxes and they are recognized as revenues when levied to the extent that they result in 
current receivables. Property assessm ents are based on valuations m ade by tax assessor of Avoyelles 
Parish. 

NOTE 9 

There are a num ber of lim itations and requirem ents contained in the revenue bond indenture as follows: 

All the incom e and revenues of the Sewer System are pledged to the retirem ent of the Sewer 
Revenue Bond dated August 12, 1983, and are required to be deposited in a separate bank account 
designated as the "Sewer Revenue Fund" from which all reasonable and necessary expenses of 
operating and m aintaining the system have first priority. The second priodty requires the 
establishm ent of the following special funds for the following express purposes: 

SEW ER REVENUE BOND AND INTEREST SINKIN(5 I-UND: 
This fund, as required by the Bond Resolution, is used for the annual paym ent of principal and 
interest on the outstanding bond. This is done by transfeidng from the Sewer Revenue Fund to the 
regularly designated fiscal agent of the Town, m onthly in advance on or before the 20th day of each 
month of each year a sum equal to one-twelfth (1/12th) of the total amount of principal and interest 
falling due in the ensuing year, together with such additional proportionate sum as m ay be required 
to pay said principal and interest as the sam e respectively becom e due. 

This fund, as required by the Bond Resolution', i? ~.,; ~',i~'.,ed solely for the purpose of paying the 
principal of and interest on the bond payable fr0m the above m entioned Sewer Revenue Bond and 
Interest Sinking Fund, as to which there would othe~visP, be default. Funds m ust be transferred Into 
this account from the Sewer Revenue Fund, m onthly in advance on or before the 20th day of each 
m onth of each year, beginning with the first month in which the system becom es revenue producing, 
a sum at least equal to five percent (5%) of the amount to be paid into the above mentioned Sinking 
Fund, with the paym ents into the Reserve Fund continuing until it has accum ulated enough funds to 
equal the highest com bined principal and interest payment due on the bond in any year, as a Debt 
Serv ice Reserve not to exceed $8,700. 



NOTE 9 

TOW N OF EVERGREEN, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS, (Continued) 

Continued) 

The purpose of this fund is to care for depreciation, extensions, additions, im provem ents and 
replacem ents necessary to properly operate the system , by transferring from the Sewer Revenue 
Fund to the regulady designated fiscal agency bank of the Town, m onthly in advance on or before 
the 2Oth day of each m onth. Money in the Sewer Deprecation and Contingency Fund shall also be 
used to pay the principal of and the interest on any bonds herein authorized for the paym ent of which 
there is not sufficient m oney in the Sinking or Reserve Funds, but if so used, such m oney shall be 
replaced by the Town as soon as possible thereafter out of the earnings of the system after making 
1he requiTed paym ents into lhe respective funds described above. 

Subject to the foregoing, which are cumulative, the balance of the excess funds on deposit in the Sewer 
Revenue Fund m ay be used by the Town for the purpose of calling and/or paying bonds or of such other 
lawful corporate purposes as the G overning Authority of the Town m ay determ ine. 

All or any part of the m onies on reserve in any of the aforesaid funds shall, at the written request of the 
Town, be invested in direct obligations of the United States of Am erica or other obligations perm itted by 
Louisiana law, maturing in five (5) years or less, in which event all income derived from such 
investm ents in the said Sinking Fund and said Reserv e Fund shall be deposited in the Sewer Revenue 
Fund as incom e and reserv es of the System , and all incom e from investm ents in said Depreciation 
Fund shall be added to such Depreciation Fund. Such investm ents shall, to the ext ent at any tim e 
necessary, be liquidated and the proceeds thereof applied to the purposes for which said respective 
funds are herein m aintained. 

NOTE 10 

All em ployees of the Town padicipate in the social security retirem ent system . The Town has no further 
liability for retirem ent com m itm ents. 

NO TE 11 

The Town entered into franchise agreem ents with various public utility com panies that provide services 
within the corporate lim its of the Town. A sum m ary ofeach such agreem ent follows: 

1, Central Louisiana Electric Company, Inc. (CLECO) effective July 8, 1996 for a period of twenty-five 
(25) years. Franchise fee is based on two percent (4%) of the gross receipts from sale and delivery of 
electdc energy for residential and commercial purposes billed on commercial and residential rates within 
the lim its of the Town. Fees are payable on an annual basis. Other franchise provisions are as follows: 

Franchise paym ents will be reduced in ~ln am ount equal to the sum of any new or increased taxes of any 
nature whatsoever levied by the municipality and payable by CLECO (except uniform ad valorem taxes, 
based on property values). 



NO TE 11 

TOW N O F EVERG REEN, LO UISIANA 

NOTES TO FINANCIAL STATEMENTS, (Continued) 

2. Laribay Cablevision - effective 1988 for a period of twenty (20) years. The franchise fee is based on 
three percent (3%) of gross subscription receipts, less state sales taxes, federal excise tax and copydght 
received by the com pany within the Town city lim its. Fees are payable to the Town sem i-annually. 
3. Entex Gas, Inc. - effective August 14, 1995, for a period of fifteen (15) years. Franchise fees is based 
on four percent (4%) of the gross receipts from the sale of gas for residential and commercial purposes 
billed on residential and com m ercial ro tes within the lim its of the Town. Fees are payable on or before 
the 10th day of each February. 
4. Bell South Inc. - effective June 12, 1996 for a period of five (5) years. Franchise fee is based on five 
percent (5%) of the gross receipts from local exchange telephone services for residential and 
com m ercial purposes billed on established rates provided within the corporate lim its of the Town. Fees 
are payable to the Town in quarterly installm ents. 

NOTE 13 

The com pensation paid to the Mayor and Board of Alderm an follows: 

Office 

Philip Heim an 
Thelm a M oore 
Kenneth Jans 
G wendolyn Hollinshead 
Roxanne Riche 
Joseph Devillier 

NOTE 14. J_ITIGATION 

M ayor 
Aldem~om an 
Alderm an 
AldenNom an 
AIderwom an 
Alderm an 

Date Term 
Expires/Resi~lned 

Decem ber 1999 
Decem ber 1999 
Decem ber 1999 
Decem ber t998 
Decem ber 1999 
Decem ber 1999 

Am ount of 
Com pensation 

$3,000 
600 
600 
500 
60O 
400 

$5.70D 

At June 30, 1998, the Town of Evergreen, Louisiana was not involved in any litigation that would 
m atedally affect the financial statem ents. 

NOTE 15. YEAR 2000 RESOLUTION 

The stage identified by the G overnm ental Accounting Standards Board as being necessary to im plem ent 
a year 2000-com pilant system are: Awareness Stage, Assessm ent Stage, Rem ediation Stage, and 
Validation/Testing Stage. The Town is currently in the Awareness Stage of the year 2000 com pliant 
system . The progress to date by the Town with regards to Y2000 com pliance is: 

Awareness Stage: The Town has authorized the Mayor proceed with assessm ent of the pro blem and 
develop a budget and plan of action for im plem entation. 

Assessm ent Stage: The Town will begin the assessm ent stage in January 1999. 
Rem ediation Stage: Rem ediation and Validation/Testing stages are likely to occur in m id to late 1999. 
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FINANCIAL STATEMENTS 
O F COM BINING AND INDIVIDUAL FUNDS 
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GENERAL FUND 

To account for resources traditionally associated with governm ents 
which are not required to be accounted for in another fund. 



REVENUES 
Taxes 

Ad valorem 
Franchise 

Total Taxes 

Licenses and permits 
Corporate lice nses 

Total licenses and perm its 

Intergovernmental 
Beer taxes 
Police jury 
Gam ing share 
Tobacco taxes 
Fire insurance  
Slate Department of Highways 

TOW N OF EVERGREEN, LOUISIANA 
G ENERAL FUND 

STATEM ENT O F REVENUES DETA IL 
- BUDGET (GAAP BASIS) AND ACTUAL 

YEAR ENDED JUNE 30, 1998 

June 30,1998 
Variance June 30, 
favorable 1997 

Budoet Actual tunfavorablet Actual 

$2,400 $2,736 $336 $2,656 
7.000 8.663 1.663 8.3~. 

9.400 11.399 1.999 lJ,~  

10.000 10.973 923 17.196 

200 285 85 342 
1,200 1,200 0 1,200 
24,000 33,128 9,128 28,376 
1,000 1,530 530 1,530 
900 1,916 1,016 1,869 

2.500 2.118 (382~ 2.118 

Total Intergovernmental 29.800 40.177 10.377 35.43~ 

Misce llaneous 
Interest incom e 
M isce llaneous 
Rent 
Grant proceeds 

Total Miscellaneous 

TOTAL REVENUES 

600 749 149 725 
0 156 t56 8,419 

1,200 1,250 50 1,200 
0 10.500 1o.500 0 

1.800 12.655 10.855 10.344 



 

TOW N O F EVERGREEN, LO UISIANA 
G ENERA L FUND 

STATEM ENT O F EXPENDITURES DETA IL 
- BUDGET (GAAP BASIS) AND ACTUAL 

YEAR ENDED JUNE 30, 1998 
W iTH COM PARATIVE TOTALS FOR THE YEAR ENDED JUNE 30,1997 

EXPEN DITUI~ .~ 
General governm ent 

Advertising 
Assessor fees 
Christmas expense 
Dues 
Election expense 
Insurance 
Lega] and professional 
M iscellaneous 
Office expense 
Postage 
Mayor-Salary 
Attendance fees 
Publication of minutes 
Repairs arid maintenance 
Salaries and wages 
Taxes - payroll 
Telephone 
Travel 
Service  charges 
Utilities 

June 30, t998 
Variance June 30, 
favorable 1997 

Budoet Actual (pnfavorable) Actual 

$0 $0 $0 $426 
$150 $268 $(118) $0 
$0 $747 $(747) $147 
200 238 (38) 362 
0 184 (184) 0 

5,uO0 5,482 (482) 4,294 
4,500 3,878 623 3,132 
5,000 33 4,967 359 
300 128 172 448 
0 108 (108) 192 

1,050 1,050 0 1,050 
1,100 963 138 980 
1,050 700 350 720 

250 6,810 (6,560) 1,719 
1,800 2,475 (675) 2.475 
350 389 (39) 182 
300 0 300 0 
0 0 O 107 
15 0 15 0 

3.000 .~ ...~  11.142t 3.975 

Total General government 24.065 ~  t3531~ 20.568 

Public safety 
Fire Departm ent 

Dues 
Insurance  
Misce llaneous 
Postage 
Repairs and maintenance  
Taxes and licenses 
Travel 
Legal and professional 
Utilities 

50 O 50 0 
1,800 1,713 67 1,127 
1,000 2 998 116 
50 0 50 0 
900 18 882 197 
25 0 25 0 
250 0 250 0 

400 773 (373) 103 
0 636 (636) ~04 

Total Fire Department 4,475 ;~.142 ~  2.047 

Police departm ent 
Salaries 
Taxes - payroll 

600 600 v 600 

~0 4g 14 46 

Total Police  Department t~@0 @4@ 14 @4@ 

Total Public Safety __ _D.J3~ ~  1.348 

27 



 

TOW N O F EVERG REEN, LO UISIA NA 
G ENERAL FUND 

STATEM ENT O F REVENUES, EXPENDITURES DETA IL 
- BUDGET (GAAP BASIS) AND ACTUAL (CONTINUED) 

YEAR ENDED JUNE 30, 1998 
W ITH COM PARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 1997 

Capital Outlay 
General government 
Public safety 

Total Capital Outlay 

TOTAL EXPENDITURES 

June 30,1998 
Variance June 30, 
favorable t997 

Actual (unfavorablet _ _ _ _ _ _~ ,g~__  

24,000 24,844 (844) 4,815 
__ 2,9J)~ )_ 20.049 (49) 11.093 

44.000 44.893 f893~ 15.913 



ENTERPRISE FUNDS 

W ater System  Fund- To account for the provision of the water services to the residents of 
the Town of Everg reen, Louisiana and som e residents of the Parish 
of Avoyelles. All activities necessary to provide such services are 
accounted for in this fund, including, but not lim ited to, adm inistration 
operations, m aintenance, financing and related debt serv ice, 
billing, and collections. 

Sewer System Fund- To account for the provision of the sewerage serv ices to the residents 
of the Town of Evergreen, Louisiana. All activities necessary to 
provide such services are accounted for in this fund, including, but not 
lim ited to, adm inistration, operations, m aintenance, billing, and collections. 



ASSETS 
Current Assets 

Cash and cash equivalents 
Investments 
Accounts Receivables 
Due from other funds 
Notes rece ivable, current 

Total Current Assets 

Restricted Assets 
Cash and ca sh equivalents 
Investments 

Total Restricted Assets 

Fixes Assets 
Land 
Property, plant end equipment 
Accumulated depreciation 

To~lfixed assets 

TOTAL ASSETS 

TOW N O F EVERG REEN, LO UISIA NA 
ENTERPRISE FUNDS 

CO M BINING BALANCE SHEET 
JUNE 30, 1998 

Mem orandum Memorandum 
Only Only 

W ater Sewer Current Year Prior Year 

$73,324 $24,872 $98,196 $76,576 
78,469 0 78,469 74,391 
11,621 1,994 13,615 14,119 
15,291 0 16,291 13,087 

O 0 O 6.750 

179.705 ~  205.571 186.922 

873 27,241 28,115 26,887 

10.906 ~  26.486 25.109 

11,779 42.821 ~24.600 51.996 

9,765 0 9,765 9,765 
1,631,607 646,732 2,278,339 2,278,339 
(41B.995t ~180.995~ (599.990~ (.~49.384t 

1.222.377 465.737 1.688.114 1.738.720 



LIABILITIES 
Current liabilities payable 
(from current assets) 
Accounts payable 
Payroll taxes payable 
Sales taxes payable 
Due to other funds 

TOW N OF EVERGREEN, LO UlSIAN~ 
ENTERPRISE FUNDS 

COMBINING BALANCE SHEET (CONTINUED) 
JUNE 30, 1998 

Mem orandum Mem orandum 
Only Only 

W ater . Sewer Current Year Prior Year 

$2,540 $3,590 $6,130 $0 
1,039 6 1,047 1,134 
364 O 364 338 

_ __  0 . 3.467 3.467 3.460 

Tota l current I[abiUties 
payable (from current assets) _ 3.943 , 7.064 11.008 4.938 

Current liabilities 
payable (from restricted assets) 
Customer security deposits 
Revenue bonds payable 
Accroed interest 

11,779 0 11,779 11,849 
O 2,000 2,000 2,000 

_ . 0 4.790 4.T90 4.6e,1 

Total current liabilities 
payable (from restricted assets) _ 11.779 . 6.790 , 18.669 18.730 

Long-term Liabilities 
Revenue bonds payable -L 0 102.691 102.691 104.695 

Total Long-term Liabilities 0 . 102.691 t02,691 104,691 

TOTAL LIABILITIES 

FUND EQUITY 
Contributed capital 1,124,047 376,706 1,500,753 1,538,404 
Reserved for revenue bond retirement 0 36,031 36,031 32,972 
Unreserved __  274.091 6.142 280.233 277.902 

TOTAL FUND EQUITY  ~  418.879 1,817,017 1.849,278 

TOTAL LIABILITIES AND FUND EQUITY $1,413.861 , $535.424 ~1~949.285 $1.977,637 
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Charges for services 
Late charges 

Total operating revenues 

Accounting 
Attendance  fees 
Collection 
Depreciation 
Dues 
Insurance  
Legal adverlising 
Legal and professional 
Mayor's salary 
Misce llaneous 
Office  supplies 
Postage 
Rent 
Repairs and m aintenance  
Salaries 
Supplies 
Taxes - payroll 
Telephone 
Truck experlse 
Utilities 

Total operating expenses 

TOW N O F EVERG REEN, LO UISIANA 
W ATER SYSTEM FUND 

STATEM ENT OF REVENUES AND EXPENSES 
BUDGET (GAAP) AND ACTUAL 
YEAR ENDED JUNE 30, 1998 

Variance- Mem orandum 

favorable only 

Buda0| ~  (unfavorabre| 

$115,000 $117,282 
--  1.300 f .861 

R ~NN 119.143 

$2,282 $116,811 
5(; 

~ R4~ R f17~ 

850 0 850 O 
3,700 1,788 1,913 1,820 
1,000 954 46 1,005 
36,000 37,70t (1,701) 37,202 

0 100 (100) 100 
7,750 7,970 (220) 7,139 
500 O 500 0 

7.000 8.729 (1.729) 6.366 
O 1.950 (1.950) 1.950 

600 313 187 113 
500 587 (87) 524 

1.600 1.708 (105) 1.665 
0 0 O 20 

16.000 17.780 (1.780) 18.006 
51,000 4g,243 1,757 49,314 
4,500 4,485 16 3,665 

4,000 4,101 (101) 5,377 
700 1,177 (477) 974 

2,750 2,903 (153) 2,486 
8.000 7.631 ~ 9 6,767 

50 149 

Operating Income (loss) ~  129.974) 

Interest inco me 
Gain on sale of fixed assets 
Misce llaneous income 

Total Nonoperating revenues (expenses) 

Operating transfers out 

4.500 
0 

100 

(;ON 

0 

Total operating transfers in (out) 0 

NET INCOME (I.OSS) 

5,288 
O 
O 

5.288 

N 

O 

44 49~ 

788 
0 

1(;8 

4,889 
642 
n 

688 5.531 

N 

700 

700 



 

Charges for services 
Lute charges 

Total operating revenues 

Collection 
Depreciation 
Insurance  
Lab fees 
Legal and professional 
Miscellaneous 
Office  supplies 
Repairs and maintenance  
Salades 
Supplies 
Taxes - payroll 
Utilities 

Total operating expenses 

Operating income (loss) 

TOW N OF EVERGREEN, LOUISIANA 
SEW ER SYSTEM FUND 

STATEM ENT OF REVENUES A ND EXPENSES 
BUDGET (GAAP) AND ACTUAL 
YEAR ENDED JUNE 30, 1998 

Interest incom e 
Interest expense 

Variance- Mem orandum 
favorable only 

Budaet Actual (unfavorabtat Prior Year 

$18,000 $21,876 $3,876 
25e 

A 250 

332 82 
$20,308 

347 

200 266 (66) 158 
13,000 12,905 96 12,908 
150 103 47 127 

1,300 1,590 (290) 1,507 
2,000 3,495 (1,495) 1,298 
250 36 214 0 
100 61 39 O 

1,000 4,617 (3,617) 1,416 
600 600 O 600 
0 52 (52) 0 
75 48 27 58 

2.500 2.156 ;~,4 2.562 

5 L4G_~l ~  

f2.925) ~3.720} ~795) 21 

1,OOO 1,388 
__ .(=5.,~ .Ol . 5.243 

388 
157 

1,266 
5.462 

Total Nonoperatiag revenues (expenses) t 14.406) 13.655) ,,~ , f4.196) 

Net Income (loss) 



 

TOW N O F EVERGREEN, LO UISIANA 
ENTERPRISE FUNDS 

CO M BINING STATEM ENT O F CASH FLOW S 
- ALL PROPRIETARY FUND TYPES 

FOR THE YEAR ENDED JUNE 30,1998 

CASH FLOW S FROM OPERATING ACTIVITIES 

Net Income (Loss) 
Adjustments to reconcile net inco me to net 

cash provided by operating activities: 
Depreciation and amortization 

Gain on sale of equipment 
(Increase) decrease in acc ounts reco ivables 
(Increase) decrease in notes recievables 
(Increase) decrease in other recievables 
Increase (decrease) in acco unts payable 
Increase (decrease) in other payables 
Increase (decrease) in accrued liabilities 

(Memorandum (Memorandum 
Water Sewer Only) Only) 
System ~ __  Current Prior Year 

$(24,686) $(7,575) $(32,261) $(24,966) 

37,701 12,905 50,606 50.110 

o o o (642) 
380 125 505 164 

8,750 0 8,750 0 

(3,204) 0 (3,204) 0 
2,540 3,590 6,130 0 

0 (1) (1) (2,313) 
(130) (92t --  (222) 1,17~ 

NET CASH PROVIDED (USED) BY OPERA TING ACTIVITIES 21.351 8.952 30.303 23.528 

CASH FLOW  FROM INVESTING ACTIVITIES 

Sale of equipment 
Purchases of property and equipment 
Purchase of investments 

0 0 0 700 
0 0 0 (10,350) 

t4.645} t810) r  (5.4551 t3.740) 

NET CASH PROVIDED (USED) FOR INVESTING ACTIVITIES (4.645} (810} (5.455t (13.396} 

CASH FLOW S FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES: 

Principal paid on bonds and lease payable 0 (2.0OOl --  (2.000) (2.000) 

NET CASH PROVIDED (USED) FROM (FOR) CAPITAL AND 
RELA TED FINANCING ACTIVI'nES O (2.000) (2,000) (2.000) 

NETINCREASE(DECREASE) IN CASH 
AND CASH EQUIVALENTS 16,706 6,142 22,848 8,132 

CASrl AH ~.~.'~H EQUIVALENTS AT BEGINNING OF YEAR 67.492 45.971 --  103.463 

CASH AND CASH EQUIVALENTS AT END OF YEAR 



Ref.No. 

TOW N OF EVERGREEN, LOUISIANA, LUOISIANA 
SUM MARY SCHEDULE OF PRIOR AUDIT FINDINGS 

FOR THE YEAR ENDED JUNE 30, 1998 

Fiscal Year 
Finding 
Initially 
O ccurred 

Description 
of 

Findinfls 

Planned 
Corrective 

Action Taken 
(Yes, No, Partially) 

Section I-Internal Control and Com pliance Material to the Financial Statem ents: 

None 

Section 1 I-Internal Control and Com pliance Material to Federal Awards: 

None 

section 111-.M anagem ent Letter: 

Action/Partial 
Corrective 

Action Taken 

#1 30-Jun-97 Untimely and Partially W ill begin making 

#2_ 30-Jun-97 

of important 

records 

Yes 

m ore frequent 

d~nP,~it~; in th~ 

future. 



D uyotG~
~~Oompan 

M anagem ent LetteF '~ 

Honorable Philip HeJman, Mayor 
and the Board of Al derm en 

Town of Evergreen, Louisiana 

In planning and performing the audit of the general-purpose financial statements of the Town ()f" Evergreen, 
Louisiana for the year ended June 30, 1998, we considered Its internal co ntrol structure in order to determ ine 
our auditing procedures for the purp ose of expressing our opinion on the financial statements and nat to 
provide assura nce  on th e intern al co ntrol structure. As noted In the financial report dated December 8, 1998, 
as a result of th e audit work perform ed we noted no matters involving th e intern al control structure and its 
operation th at we co nsider to be reportable co nditions and/or m atadal weaknesses. Current year co m ments 
consist of the following recomm endations: 

Finding #1 - 

Minutes of M ee 

On severa l occasions, minutes of the meeting held by the Mayor and Board of Alderm en did not completely 
reflect the actions taken at th e meeting. At one particular meeting a significant capital outlay budget 
amendm ent was not recorded as pert of the official record. 

Managem ent's Corrective Action Plan - 

The Town Clerk will attem pt to be m ore thorough when recording the actions taken at th e monthly m eetings. 

Finding #2 - 

Currently, the supervisor forwards a hand-wdtten note to the Town  Clerk to notify her of the hours worked of 
each em ployee. Form al attendance records are not being utilized  by th e employee  to docum ent th e hours 
work ed. 

Managem ent's Corrective Action Plan - 

Sta ndard tim e form s were esta blished  and will be utilized  by all employees. Th e time form s will be filled out 
on a daily basis by th e employees and appro ved by the supervisor before being subm itted  to the Town Clerk 

for payment. 

A m aterial weakness is a reportable co ndition in which th e design or opera tion of one or m ore of th e intern al 
co ntrol struck~re elements does not red uce  to a relatively low level th e risk th at errors or irregularities in 
amounts th at would be m atedal in relation to th e general purpose financial statements being audited  may 
occur and not be detected within a timely period by employee s in the norm al co urse of perform ing their 
assigned functions. 

An~rican Institute of 
Certified t~blic Accogntants 

~ Merabert ~ Society of Louisiana 
Certified Public Aceogntant~ 

219 North Washington * Post Office Box 309 ~ Marksvill~, Louisiana 71351 * (318) 253.6501 s Fax (318) 253-0721 



Our consideration of the internal co ntrol structure would not necessarily disclose all m atters in the intern al 
co ntrol structure that m ight be reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considere d to be material weaknesses as defined above. However, none 
of the conditions described above are believed to be a material weakness. 

This report is intended solely for the inform ation and use of the Town of Evergreen, Louisiana's m anagement, 
and oth ers with in its administration. 

DUCOTE 
Marksville, 
December 8. 1998 

219 ~orth Washington ~ Pest Off~ Box 309 ~ Marksvill~, Louisiana 71351 ~ (318) 253-6501 ~ Fox (318) 253-0721 


