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INDEPENDENT AUDITOR 'S REPOR'I 

M EM BER OF ] HE 
AM ERICAN INS1 I1U 1E ()F CI'A!I 

I have audited the accompanying general-purpose financial 
statements of the St . John Parish CouncJl on Aging , Inc ., LaPlace , 
Louisiana , as of and for the year ended June 30, 1998, as listed Jn 
the table of contents . These general-purpose financial statements 
are the responsibility of the Council' s management . My 
responsibility Js to express an opinion on these general-purpose 
financial statements based on my audit . 

I conducted my audit in accordance w ith generally accepted 
auditing standards and standards applicable to financial audits 
contained in Government Auditinq Standards issued by the 
Comptro l]er General of the United States . Those standards 
require that I plan and perform the audit to obtain reasonable 
assurance about whether the general-purpose financial statements 
are free of material misstatement . An audit includes examining , on 
a test basis , evidence supporting the amounts and d isclosures Jn 
the general -purpose financial statements . An audit also includes 
assessing the accounting principles used and sJgnJ ficant estimates 
made by management, as well as evaluating the overall genera] 
purpose financial statement presentation . I be]Jeve that my audit 
provides a reasonable basis for my opinion . 

In my opJ nion , the general-purpose f JnancJ a] statement s 
referred to above present fairly , in all material lespects , the 
financial position of the St . John Parish Council on Aging , Inc ., 
LaPlace , Louisiana , as of June 30, 1998, and the results of its 
operations for the year then ended in conformity with generally 
accepted accounting principles . 



 

In accordance with Government Auditin~ Standards, I have also 
issued a report (see page 3) dated October 27, ]998, on my 
consideration of the St . John Parish Council on Aging , Inc .'s 
internal control over financial reporting and my tests of its 
compliance with certain provisions of laws, regulations, contracts, 
and grants . 

My audit was made for the purpose of forming an opinion on the 
general-purpose financial statements of the St . John Parish Council 
on Aging , Inc ., LaPlace, Louisiana , taken as a whole . The 
accompanying financial information listed as supplementary 
financial informatJon in the table of contents is presented for 
purposes of additional analysis and is not a required part of the 
general-purpose financial statements . Such information has been 
subjected to the auditing procedures applied in the audit of the 
general-purpose financial statements and , in my opinion , is fairly 
stated in all material respects in relation to the general-purpose 
financial statements taken as a whole . 

Baton Rouge, Louisiana, 
October 2"7, 1998 . 
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EPORT ON COMPLIAN CE AND ON INTERNAL CONTROL 

W ITH GOVERNMENT AUD IT ING STANDARDS 

TO the Board of Directors, 
St . John Parish Council on Aging , Inc 
LaPlace , Louisiana . 

I have audited the general-purpose financial statements of the 
St . John Parish Council on Aging , Inc ., LaPlace , Louisiana , as of 
and for the year ended June 30, 1998, and have issued my report 
thereon dated October 27 , 1998 . I conducted my audit in accordance 
with generally accepted auditing standards and the standards 
applicable to financial 
S tandards , issued by the 

Coral01 lance 

audits contained in Government Auditino 
Comptroller Genera] of the United States 

As part of obtaining reasonable assurance about whether the 
St . John Parish Council on Aging , Inc .'s general-purpose financial 
statements are free of material m isstatement , I performed tests of 
its compliance with certain provisions of laws , regu]ations , 
contracts , and grants , noncompliance with which could have a direct 
and material effect on the determination of financial statement 
amounts . However , providing an opinion on compliance with those 
provisions was not an objective of my audit and, accordingly, ] do 
not express such an opinion . The results of my tests disclosed no 
instances of noncompliance that are required to be reported under 
Government Auditina Standards . 

Internal Control Over Financial ReDortino 

In planning and performing my audit , ] considered the St . John 
Parish Council on Aging , Inc .'s internal control over financial 
reporting in order to determine my auditing procedures for the 
purpose of expressing my opinion on the general-purpose financial 
statements and not to prov ide assurance on the internal control 
over financial reporting . My consideration of the internal control 
over financial reporting would not necessarily disclose all matters 



in the internal control over financial reporting that might be 
material weaknesses . A material weakness is a condition in which 
the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that 
misstatements in amounts that would be material in relation to the 
financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of 
performing their assigned functions . I noted no matters involving 
the internal control over financial, reporting and its operation 
that I consider to be material weaknesses . However , I noted other 
matters involving the internal control over financial reporting 
that I have reported to the board of directors of the St . John 
Parish Council on Aging , Inc . in a separate letter dated October 
27 , 1998 . 

This report is intended for the information of the Council's 
board of directors, management , the Legislative Auditor of the 
State of Louisiana , and the Louisiana Governor 's Office of Elderly 
A ffairs . However , this report is a matter of public record and its 
distribution is not limited . 

Baton Rouge , Louisiana ~ 
October 27 , 1998 . 

/~. ~ ~ " C~  



COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUP 
_ ~ _  

St. John Parish Council on Aging, Inc 
LaPlace, Louisiana 

June 30. 1998 

W ith Com parative Totals for the Year Ended June 30, 1997 

Account 
Governmental Group 
Fund Types 

General 
Special Fixed -- 

General Revenue Assets 

ASS[~TS AND OTHER DEBITS 

Assets: 
Cash 
Property taxes receivable 
Aeounts receivable 
Contributions receivable 
Government grants receivable 
Prepaid expenses 
Due from General Fund 
Deposit for workman's com pensation insurance 
Restricted assets: 
cash 
Vehicle purchase deposit 
Fixed assets 

Total assets 

LIABILITIES, FUND EQUJ]~', AND OTHER CREDITS 

Liabilities: 
Acco~r~'~s payat~  
Payroll taxes payable 
Due 1o Special Revenue Fund 

"l-ot al liabilities 

Fund Equity and Other Credits: 
Fund balances: 
Reserved for: 
Utility assistance 
prepaid insurance 
Vehicle purchase 
police alert lights for the elderly 
Unreserved - undesignated 
Investment in general fixed assets 

Total fund equity and other credits 

Total liabilities, fund equity and 
other credits 

O 
85,832 
10,824 
1,250 

0 
3,995 

0 
692 

474 
0 
O 

$ 103,267 
~ ~ = = = ~ = = = 

$ 4,960 
2,799 
00,580 

38,339 

0 
3,995 

0 
474 

60,459 
0 

64.928 

$ 103,267 

$ 8,180 $ 
O 
0 

835 
4,125 

0 
30,580 

0 

1,0~,9 
O 
O 

$ 44,309 
= = = = = = = = = 

$ 43,220 
O 
0 

43,220 

089 
O 
0 
O 
0 
0 

$ 44,309 

O 
0 

234,389 

$ 234,389 
= = ~ ~ = = ~ ~ = 

$ 0 
0 
0 

0 

0 
0 
0 
0 
0 

234,889 

234,389 

$ 
= =  

]he accompanying notes are an integral part of this statement 

5 

Exhibit A 

Totals 
(Memorandum Only) 

1998 1997 

$ 8,180 
85,832 
10,624 
1,585 
4,125 
3,995 
30,580 

892 

"~ ,663 
O 

234,389 

$ 381,965 
= ~ ~ ~ = ~ = ~ = 

$ 48,180 
2,799 
30,580 

81,559 

1,O89 
3,995 

O 
474 

60,459 
234,389 

300,406 

$ 38t,965 

$ 17,115 
24,614 
6,487 

0 
17,739 
1,900 
7,665 
892 

1,67"3 
8,176 

198,466 

$ 284,733 
= = = = = = = = = 

$ 47,936 
2,555 
7.665 

58.156 

1,679 
1,900 
8,176 

0 
16,356 
198,466 

226,577 

$ 284,733 



REVENUES 

P~oper ty ~x 
Inter governmental 
P~ogrem service fees 
Public support 
Interest Incom e 
MiscelLaneous 

Tota l [ever~Jes 

EXPENDITURES 

C'ol T el~i: 
~ ,laries 
Fringe 
Travel 
Operating services 
Operating supplies 
O1her costs 
Meals 
Capital outlay 
UtiLity assistance 

Total expenditures 

COMBINED STATE]VlENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

ALL GOVERNMENTAL FUND "IYPES 

St. John Perish Council on Aging, Inc. 
LaPlace, Louisiana 

For the year ended June 30, 1998 

W ith Comparative Totals for the Year Ended June 30, 1997 

Excess of revenues over(Imder) expenditures 

OTHER FINANCING SOURCES (USES) 

Operating transfers in 
Operating tTensfers out 

Excess of revenues and othe~ ~ources ove~ 
(under) expenditures and other uses 

FUND BALANCES 

Beglnningotyear 

Endotye~ 

Exhibit B 

Totals 
(Memor andU'nl Only) 

Special 
Gener~ Revenue 1998 1997 

$ 170,275 
11.779 
70,324 
6,503 
4,108 
1,087 

264,076 

26,970 
2,183 
632 

26,t7g 
6,177 
575 
0 

16,846 
O 

79,552 

184,524 

$ 0 
196.049 

0 
33,806 

O 
0 

229.955 

118,167 
9,532 
7,315 
85,147 
18.869 
4,300 

109,174 
19,078 
4.891 

$ 170,275 $ 
207,828 
70,324 
40,309 
4,108 
1,067 

126,391 
184,935 
25,392 
32,104 
3.305 
325 

493,931 372,363 

126,430 
9,950 
7,297 
84,492 
22,012 
5,865 

107,071 
5,031 
3,434 

376,473 456,025 371,582 

(146,618) 37,905 781 

0 181,941 
(146.028) (35,913) 

38,496 (590) 

96,432 

$ 64,928 
= = =  

1,679 

$ 1,069 
= 

The accompanying notes are an integrel pat1 of 1his statement. 

6 

181,941 
(181.g41) 

173,986 
(173,986) 

37.905 78 

28,111 

$ 66,017 
~ ~ = = =  

27,330 

$ 28,111 
= = = = = = = = = 



REVENUES 

Properly Tax 
Inlergovernmental 
Pro gram service fees 
Public support 
Interest income 
Miscellaneous 

Total revenues 

EXPENDITURES 

Current: 
Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 
Olher costs 
Capital outlay 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

BUDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND TYPE 

Total expenditures 

Excess o1 revenues over(under) expenditures 

OTHER FINANCING SOURCES (USES) 

Operating transfers in 
Operating transfers out 

St. John Parish Council on Aging, Inc 
LaPlace. Louisiana 

For the year ended June 30,1998 

Excess of revenues and other sources over(undm 
expenditures and other uses 

FUND BALANCE 

Beginning of year 

End of year 

Budget Actual 

$ 145,127 $ 
11,779 
63,000 
5,000 
3,300 

0 

228,206 

16,390 
1,383 
179 

16,895 
2,905 
254 

170.275 $ 
11,779 
70,324 
6,803 
4.108 
1,087 

Exhibit C 

Variance- 
Favorable 

(Unfavorable) 

25,148 
O 

7,324 
1.503 
808 

1.087 

264,076 35,870 

26,970 
2,183 
632 

26,170 
6,177 
575 

16.845 

(10.580) 
(800) 
(453) 

(9,275) 
(3.272) 
(321) 

(16.845) 

38,006 79,552 (41,546) 

190,200 184,524 (5,676) 

O 
156,906) 

0 O 
(146,028) 10,878 

33,294 38.496 $ 5,202 

26.432 

$ 59.726 

The accompanying notes ~re an integrat part of this statement 

26.432 

$ 64,928 



REVENUES 

Iniergovernmenial 
Public suppo~ 

Totalrevenues 

EXPENDITURES 

Current: 
Salaries 
Fringe 
Travel 
Operating services 
Operating supplieE; 
Other costs 
M etds 
Capital outlay 
Utility assistance 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

BUDGET (GAAP BASIS) AND ACTUAL - SPECIAL REVENUE FUND TYPE 

St, John parish Council on Aging, Inc 
LaPlace. Louisiana 

Total expenditures 

Excess of revenues over(under) expenditures 

OTHER FINANCING SOURCES (USES) 

Operating transfers in 
Operating transfers out 

For the year ended June 30, 1998 

Excess of revenues ahd other sources over(under 
expenditures and other uses 

FUND BALANCES 

Beginning o1 year 

End of year 

Budget Actual 

Exhibit D 

Variance-- 
Favorable 

(Unfavorable) 

$ 200,245 $ 196,049 $ (4,198) 
33,889 33.606 (83) 

234,134 229,855 (4.279) 

128,074 
10,696 
6,446 
92,473 
18,402 
4,171 

108,OO0 
19,O78 
5.100 

118,167 
9,532 
7,3~5 
86,147 
18,869 
4,300 

199,t74 
19,O78 
4.891 

392,440 376,473 

(158,306) (146,816) 

197,015 
(40,109) 

(1,400) 

181,941 
(33,913) 

(590) 

1.679 1,67g 

$ 279 $ 1,089 

The accompanying notes are an Integral pert of this statement, 

8 

9,907 
1,164 
{869) 
7,326 
(467) 
(12~) 

(I,t74) 
0 

209 

15.967 

11,686 

(15,074 
4.196 

$ 810 



NOTES TO F INAN C IA L STATEMENTS 

St . John Parish Council on Aging, Inc 
LaPlace , Louisiana 

June 30 , 1998 

Note 1 - Summary of Significant Accountinq Policies 

a . Reporting Entity 

Exhibit E 

]n 1964, the State of Louisiana passed Act 456 
which authorized the charter of voluntary councils 
on aging for the welfare of the aging people in 
their respective parishes . Charters are issued by 
the Louisiana Secretary of State upon approval by 
the Governor 's Office of Elderly Affairs . The St . 
John Parish Council on Aging , Inc . is a non-profit, 
quasi-public corporation which must comply wit|] the 
policies and regulations established by the 
Governor 's Office of Elderly Affairs and the State 
of Louisiana . 

The primary function of the St . John Parish Council 
on Aging , Inc . is to improve the quality of life 
for the parish 's elderly and to provide services to 
the elderly as well as coordinate and monitor the 
services of other local agencies serving the aging 
people of the parish . Such services include 
providing meals, nutritional education , information 
and assistance services, legal assistance , 
homemaker services , outreach , operating senior 
centers, and transportation . A Board of Directors, 
consisting of 15 voluntary members who serve three- 
year terms, governs the Council . 

The St . John Parish Council on Aging , Inc . is not 
a component unit of another primary government nor 
does it have any component units which are related 
to it . The Council has presented its financial 
statements as a separate special-purpose 
gov ernment . 



Note ~ - Summary of Siqnificant Accountin~ Policie 

Exl!ibit E 
continued 

b . Presentation of Statements : - (continued) 

In April of 1984 , the Financial Accounting 
Foundation established the Governmental AccountJng 
Standards Board (GASB) to promulgate generally 
accepted accounting principles and reporting 
standards with respect to activities and 
transactions of state and local governmental 
entities . In November of 1984 , the GASB issued a 

itication of Governmental Accountina an 
nancial ReDortin~ Standards . This 

The 
gen 
and 
inc 
by 

accompanying financial statements conform to 
erally accepted accounting principles for state 
local, governments . These statements have also 

orporated any applicable requirements set forth 
its of State and Local Governmental Units 

the industry audit guide issued by the American 
Institute of Certified Public Accountants ; 
Subsection V I Annual Financial Reporting , 

accounting manual for the Governor 's Office of 
Elderly Affairs Contractors; and , the Louisiana 
Governmental Audit Guide . 

c . Fund Accounting 

The Council uses funds and account groups to report 
its financial position and the results of its 
operations . Fund accounting is designed to 
demonstrate legal compliance and to aid financial 
management by segregating transactions relating to 
certain governmental functions or activities . 

The accounts of the Council are organ ized on the 
basis of funds and account groups, each of which is 
considered a separate accounting entity . The 
operations of each fund are accounted for with a 
separate set of self-balancing accounts that 
comprise its assets , liabilities, equity , revenues, 
and expend itures , or expenses , as appropriate . 
Resources are allocated to and accounted for Jn 
individual funds based upon the purpose for which 
they are to be spent and the means by which 
spending activities are controlled . The various 

I0 



Note ] Significant Accountino Policies 

c . Fund Accounting : (continued) 

Exhibit E 
continued 

funds are grouped Jn these financial statements 
into two generic fund types and one broad category 
(account group). 

Governmental funds are used to account for all or 
most of the Council's general activities, including 
the collection and disbursement of specific or 
legally restricted monies, the acquisition of fixed 
assets , and the servicing of general long -term 
debt . 

The governmental funds and the programs comprising 
them as presented in the financial statements are 
described as follows : 

~ General Fund 

The General Fund is the general operating fund 
of the Council . It is used to account for all 
financial resources except those required to 
be accounted for in another fund . These 
funds are accounted for 
to the source (federal 
which they are derived . 

and reported according 
state or local) from 

The following programs comprise the Council's 
General Fund : 

Local 

Revenues , such as ; proceeds o f a property tax 
assessment by St . John the Baptist Parish , 
donations from tile general public , allocations 
from the United Way , interest income earned on 
unrestricted fund balances, and net proceeds 
from the sale of fixed assets, are recorded in 
the local program of the General Fund . Most 
of these funds are not restricted to any 
special use and may be used at the Council's 
discretion . However , there are 

ii 



 

Exhibit E 
continued 

Note 1 - Summa<y of Significant Accountinq Policies - (continued) 

c. Fund Accounting: - (continued) 

~ General Fund - (continued) 

Local - (continued) 

occasions when the Council will receive 
restricted donations which must be used for 
the purposes restricted by donor . Expenses 
which are not chargeable to specific programs 
because of budget limitations , or because of 
their nature , are recorded as local program 
expenditures . 

P COA 

PCOA funds are appropriated for the Council by 
the Louisiana Legislature and remitted to the 
Council via the Governor 's Office of Elderly 
Affairs (GOEA). The Council may use these 
"Act 735" funds at its discretion provided the 
program is benefiting people who are at least 
60 years old . In fiscal year 1998 , the 
Council transferred the PCOA funds to the 
Title IIIB fund to provide additional funds to 
pay for program costs . 

Local Tran sportation 

The Local Transportation program o f the 
General Fund accounts for revenues earned from 
providing local transportation services and 
the expenses incurred to produce those 
revenues . The transportation serv ices 
provided in this program differ from those 
provided in the Title IIIB Program in that 
participants in this program do not have to be 
at least 60 years old wbich is required of 
Title IIIB participants . 

]2 



 

Exhibit E 
continued 

Note 1 - Summary of Siqnificant Accountinq Policies - (continued) 

c . Fund Accounting : - (continued 

~ SPecial Revenue Fund 

Special Revenue Funds are used to account for 
the proceeds of specific revenue sources 

(other than special assessments and major 
capital projects) that are legally restricted 
to expenditures for specified purposes . A 
large percentage of the Council's special 
revenue funds are Title III funds . These 
funds are provided by the United States 
Department of Health and Human Services 
Administration on Aging through the Governor's 
Office of Elderly Affairs which in turn 
"passes through " the funds to the Council . 

The following funds comprise the Council's 
Special Revenue Funds : 

Title III B Fund 

The Title III B Fund is used to account for 
funds which are to provide a variety of 
supportive services , such as ; information and 
assistance , homemaker serv ices , outreach 
services, legal services , senior center 
operation , and transportation for people age 
60 or older . 

Title III C - Area Amencv Administration Fund 

The Title III C Area Agency Administration 
Fund is used to account for some of the costs 
of administrating the Special Programs for the 
Aging . These funds are allocated to he]p pay 
for the administrative costs associated with 
operating the Title III and Senior Center 
programs . 

13 



 

Exhibit E 
continued 

Note i - Summary of Si_gDificant Accounting Policies - (continued) 

c . Ftnld Accounting : - (continued) 

~ S~oeeial Revenue Funds ~ (continued} 

Title III C-I Fund 

The Title III C-I Fund is used to account for 
funds which are used to provide nutritional 
congregate meals to the elderly in 
strategically located centers . During the 
year the Council served 24 ,563 meals to people 
eligible to participate in this program . 

Title III C-2 Fund 

Title III C-2 Fund is used to account for 
funds which are used to provide nutritional 
meals to home-bound older persons . Using 
Title III C-2 funds the Council served ]8,036 
meals during the year to people eligible to 
participate in this program . 

Title Ill D Fund 

The Title III D Fund is 
funds which are used 

used to account for 
to provide in -home 

services to the frail and elderly person who 
is home-hound , including in-home supportive 
services for older individuals who are victims 
of Alzheimer's disease and related disorders 
with neurological and organic brain 
dysfunction , and to the fam ilies o f such 
victims . 

Title III F Fund 

The T itle llI F Fund is used to account for 
funds used for disease prevent/on and health 
promotion activities . The law directs the 
state agency administering this program to 
"give priority to areas of the state which are 
medically underserved and in which there are a 
large number of older individuals who have the 
greatest economic and social need ." 

14 



 

Exhibit E 
contJn~led 

Note 1 - Summary of Siqnificant Accountinq Policies - (continued) 

c . Fund Accounting : - (continued) 

~ Smecial Revenue Funds - (continued 

U .S .D .A . Fund 

The U .S .D .A . Fund Js used to account for the 
administration of Nutrition Program for the 
Elderly funds provided by the United States 
Department of Agriculture through the 
Louisiana Governor 's Office of Elderly 
Affairs, which in turn "passes through" the 
funds to the Council . This program reimburses 
the service provider on a per unit basis 
(about B6 cents/meal) for each congregate and 
home-delivered meal served to an eligible 
participant so that United States food and 
commodities may be purchased to supplement 
these programs . 

Senior Center Fund 

The Senior Center Fund is used to account for 
the administration of Senior Center program 
funds appropriated by the Louisiana 
Legislature to the Governor 's Office of 
Elderly Affairs, which in turn "passes 
through" the funds to the Council. ]'his 
program provides community service centers at 
which older persons receive supportive 
services and participate in activities which 
foster their independence, enhance their 
dignity , and encourage their involvement in 
and with the community . 

Audit Fund 

The Audit Fund Js used to account for funds 
received from the Louisiana Governor 's Office 
of Elderly Affairs that are restricted to use 
as a supplement to pay for the cost of having 
an annual audit of the Council's financial 
statem ents . 

15 



Note i - Summary of Significant Accountinq Policies 

c . Fund Accounting : - (continued) 

Exhibit E 
continued 

~ Special Revenue Funds - (continued) 

sistan ce Fun 

The Utility Assistance Fund is used to account 
for the administration of programs that are 
sponsored by local utility companies . The 
companies collect contributions from service 
customers and remit the funds to the Louisiana 
Association of Councils on Aging (LACOA) which 
in turn remits funds relating to St . John the 
Baptist Parish to the Council so that J t can 
prov ide assistance to the e lderly for the 
payment of their utility bills . 

O 

The Louisiana Legislature appropriated some 
special funds for various councils on aging 
throughout the state for fiscal year 1998 . 
St . John Parish Council on Aging, Inc . was one 
of the parish councils to receive a special 
grant of $4,500. The Louisiana Governor's 
Office of Elderly Affairs prov ided these funds 
to the Council . The Council used these funds 
to supplement Senior Center operations this 

year . 

FTA Fund 

The FTA Fund is used to account for the 
acquisition of vehicles purchased in part w ith 
federal funds under various capital assistance 
programs . The Louisiana Department of 
Transportation and Development coordinates the 
receipt and disbursement of the FTA funds and 
the required matching funds from the Council . 
The Council acquired one vehicle under thJs 
program during the fiscal year . 
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Note I - o~ Siqnificant Accountin 

d . Account Groups 

Exhibit E 
continued 

An account group is a financial reporting device 
designed to provide aeeountabi]ity for certain 
assets and liabilities that are not recorded Jn the 
funds because they do not directly affect net 
expendable available financial resources . The 
following account group is not a fund . 

Qeneral Fixed Asset 

The fixed assets (capital outlays) used in 
governmental fund type operations of St . John 
Council on the Aging are accounted for 
(capitalized) in the General Fixed Assets 
Account Group and are recorded as expenditures 
in the government fund types when purchased . 

e , Basis of Accounting 

The accounting and financial reporting treatment 
applied to a fund is determined by its measurement 
focus . The governmental funds , including the 
General and Special Revenue funds , are accounted 
for using a current financial resources measurement 
focus . With this measurement focus , only current 
assets and current liabilities are generally 
included on the balance sheet . Operating 
statements of these funds present increases 
(revenues and other financing sources) and 
decreases (expenditures and other uses) in net 
curren t assets . 

Governmental funds are maintained on the modified 
accrual basis of accounting wherein revenues are 
recognized in the accounting period in which they 
become available and measurable . Expenditures are 
recognized ill the accounting period in which the 
liability is incurred , if measurable , except for 
the follow ing : 

(i) Principal and interest on long-term debt are 
recorded when due, and 

(2) Claims and judgements and compensated absences 
are recorded as expend itures when paid w ith 
expendable available financial resources . 
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Note i - Summary of Sianificant Account 

f . Transfers and Interfund Loans 

Exhibit E 
continued 

Advances between funds which are not expected to be 
repaid are accounted for as transfers . In those 
cases where repayment is expected , the advances are 
classified as due from other funds or due to other 
funds on the balance sheet . Short-term interfund 
loan s a re cla ss ified a s in ter fund 
receivables/payables. 

g . Budget Policy 

The Council follows these procedures in 
establishing the budgetary data reflected in 
Exh ib its C and D of these financial statements . 

The Louisiana Governor 's Office of Elderly 
Affairs "GOEA " notifies the Council each year 
as to the funding levels for each program 's 
grant award . 

Revenue projections are also made based on 
grants from other agencies, program service 
fees, public support (including client 
contributions), interest income, and other 
miscellaneous sources . 

Projections are made of property tax revenues 
based on past trends and data available to 
form expectations of future revenues . 

~ The Council's executive director prepares a 
proposed budget based on the funding levels 
provided by GOEA and other agencies, as well 
as expected revenues from property tax 
revenues and public support, and then submits 
the budget to the Board of Directors for 
approval . 

The Board of Directors rev iews and adop ts the 
budget before May 31 of the current year for 
the next fiscal year . 

The adopted budget is forwarded to the 
Governor 's Office of Elderly A ffairs for final 
approval before Oune 30 . 
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Exhibit E 
continued 

Note i - _Summary of Significant Accountinq Policies - (continued) 

g . Budget Policy : - (continued) 

B Most budgetary appropriations , particularly 
those involving funds received from GOEA , 
].apse at the end of each fiscal year (June 
30). Occasionally , the Council will receive a 
special project grant which may operate on a 
period different from the Council 's normal 
fiscal year , and therefore , have a specified 
date where the budgetary appropriations will 
lapse . 

The budget is prepared on a modified accrual 
basis, consistent with the basis of 
accounting , for comparability of budgeted and 
actual revenues and expenditures . 

Budgeted amounts included in the accompanying 
financial statements include the original 
adopted budget amounts and all subsequent 
amendments . There was one budget amendment 
during the fiscal year, which was approved by 
the board of directors on May 28, 1998 . The 
budget amendment was approved by the Council 's 
board of directors and by GOEA using a similar 
procedure as the approval of the original 
budget . 

A ctua l amoun ts are 
amounts periodically 
a management control 

compared to budgete@ 
during the fiscal year as 
device . 

The Council may transfer funds between line 
items as often as required but must obtain 
approval from the Governor's Office of Elderly 
Affairs (GOEA) for funds received under grants 
from this state agency . As part of its grant 
awards , GOEA requires the Council to amend its 
budget in cases where actual costs for a 
particular line item exceed the budgeted 
amount by more than 10% . Otherwise , the 
excess costs could be labeled as unauthorized 
expenditures . 

Expenditures cannot legally exceed 
appropriations on an individual fund level . 
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Exhibit E 
continued 

Note i - Summary of SiqnifJcant Accountinq Policies - (continued) 

g . Budget Policy 

The Council is not required by state and local 
law to prepare a budget for every program or 
activity it conducts . Accord ingly , some 
Genera]. Fund activities may not be budgeted , 
particularly if they are deemed to be 
immaterial by management . 

h . Prepaid Expenses 

The Council has elected not to expense amounts paid 
for future services until those services are 
consumed to comply with the cost reimbursement 
terms of grant agreements . The fund balances in 
the governmental fund types have been reserved for 
the prepaid expenses recorded in these funds to 
reflect the amount of fund balance not currently 
available for expenditure . 

i . Fixed A ssets 

Assets which cost at least $250 and which have an 
estimated usefu l life o f greater than I year are 
capitalized as fixed assets . All fixed assets are 
stated at historical cost or estimated historical 
cost, if actual historical cost is not available . 
Donated fixed assets are stated at their estimated 
fair market value on the date donated . No 
depreciation has been provided on general fixed 
assets . 

Capital ].eases are recorded at the inception of the 
lease as capital outlay expenditures and other 
financing sources in governmental fund types and as 
assets and liabilities in the General Fixed Asset 
and General Long-term Debt accounts groups, 
respectively , at the present value of the minimum 
lease payments , using the interest rates stated in 
the ].eases . Lease payments are recorded as 
expenditures on the due date ; the portion of the 
payments applicable to principal, determined by 
using interest rates implicit in the lease, is 
reported as a reduction o f the cap italized lease 
obligation in the General Long-term Debt account 

group . 
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Exhibit E 
con tinued 

Note 1 - Summa[y of Sig nificant Accountinq Policies - (continued) 

Restricted Assets 

Restricted assets represent assets which have been 
primarily acquired through donations whereby the 
donor has placed a restriction on how the donation 
can be used by the Council (i .e ., utility 
assistance funds). Restricted assets are offset by 
a corresponding reservation of the Council's fund 
balance . 

k . Reservation and Designations of Fund Balances 

The Council "reserves" portions of its fund balance 
that are not available for expenditure because 
resources have already been expended (but not 
consumed), or a legal restriction has been placed 
on certain assets which make them only available to 
meet future obligations . 

Designated allocations of fund balances result when 
the Council's management intends to expend certain 
resources in a designated manner . At June 30 , 
1998, there were not any designated funds . 

i . Compensated Absences 

The Council's annual leave policy does not prov ide 
for the accumulation and vesting of annual leave . 
]n other words, an employee must "use or lose" any 
earned annual leave during the fiscal year . The 
Council's sick leave policy allows an employee to 
accumulate up to 25 days over a three year period , 
but at term ination there is no cash reimbursement 
for unused sick leave . As a result , the Council 
has not accrued any unpaid cost relating to unused 
leave in the financial statements . 
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Note 1 f Siqnificant Accountina Policie 

m . Comparative Data 

Exhibit E 
continued 

-  (continued 

Comparative data for the prior year have been 
presented in the accompanying financial statements 
to provide an understanding of changes in the 
Council ' s financial position and operations . 

However, presentation of comparative data by fund 
type have not been presented in each of the 
statements since their inclusion would make the 
statements unduly complex and difficult to read . 

Total columns on the combined statements - overview 
are captioned "memorandum only " to indicate that 
they are presented only to help with financial 
analysis . Data in these columns do not present 
financial position or results of operations in 
conformity with generally accepted accounting 
princlp]es . Neither is such data comparable to a 
consolidation . Interfund eliminations have not 
been made in the aggregation of this data . 

n . Related Party Transactions 

There were not any related party transactions 
during the fiscal year . 

o . Management's Use of Estimates 

The preparation of financial statements in 
conformity with generally accepted accounting 
principles requires management to make estimates 
and assumptions that affect certain reported 
amounts and disclosures . Accordingly , actual 
results may differ from those estimates . 
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Exhib it E 
continued 

Note 2 - Revenue Recoqnition - Interqovernmental Grants, Proqram 

Note 3 - 

Service Fees, Public Supp~  Interest Income an 
M ~scellaneous Revenues 

Intergovernmental grant revenues , program service fees , 
and interest income are recorded in governmental funds 
as revenues in the accounting period when they become 
susceptible to accrual, that is, measurable and 
available (modified accrual basis) . The timing and 
amounts of the receipts of public support and 
miscellaneous revenues are difficult to predict; 
therefore , they are not susceptible to accrual and are 
recorded as revenue in the period received . 

ertv Tax Revenues and Receivab 

I)uring fiscal year ].995 the Council began receiving 
funds from a one m ill property tax which was adop ted by 
the voters of St . John the Bap tist Parish . The property 
tax will be levied each year , beginning with calendar 
year 1994 and ending in calendar year 2003, by the St . 
John the Baptist Parish Council on November ]5 based 
upon the assessed value ($]46,892,079, after homestead 
exemptions) on the previous January 1 of all real 
property owned within the Parish . The tax becomes due 
on November 15 and is considered delinquent if not paid 
by December 31 . Most of the property tax revenues are 
collected during the months of December , January , and 
February . The St . John the Baptist Parish Council 
(parish council) acts as the collection agent for these 
taxes . At June 30, 1998, the Parish Council was holding 
$113,042 of property tax revenues it had collected . The 
Council on Aging has accrued $85,832 of this amount as 
revenue for fiscal year 1998 because this money was 
remitted to it within 60 days after June 30, ]998 . 
However, $27,210 was not accrued by the Council on Aging 
as revenues for fiscal year 1998 because of the Parish 
Council 's rules restricting the availab ility of the 

money . 

The Parish Council has established a separate bank 
account to help it account for the collection and 
disbursement of the property tax revenues for the 
Counc~l on Aging . The Council on Aging has no control 
over this bank account; accordingly , it is not presented 
in these financial statements . 
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Note 3 

Exhibit E 
continued 

Property Tax Revenues and Receivable - (continued) 

The Parish Council did not invest any amounts for the 
Council on Aging during the year . However, the Council 
received $3,738 of interest income from the interest- 
bearing checking account in which the Parish keeps the 
property tax revenues until needed by the Council on 
Aging . 

The property taxes are collected by the ParJsh 's 
sheriff's office . Accordingly , there are expenses 
charged the Council on Aging by the sheriff's office for 
doing this . The amount charged for this fiscal year was 
$5,579 which represents the Council on Aging's pro rata 
share of the pension expense of the sheriff's office . 
This type of charge is normal in Louisiana . No amount 
for this expenditure has been presented in the Council 
on Aging 's financial statements because property tax 
revenue has been reported at a "net " amount instead of 
at a "g ross " amount . 

Note 4 - Cash 

One of the Council's two checking accounts serves as a 
consolidated bank account . The consolidated bank 
account services as a means for paying all of the bills 
and depositing most of the money collected by the 
Council . This account is available for use by all 
funds . The purpose of this consolidated account is to 
reduce administration costs and facilitate cash 
management . The consolidated account also allows those 
funds with available cash balances to temporarily coves 
any negative cash balances in other funds . The other 
checking account is used for payro ll . 

At June 30, 1998, the carrying amount of the Council's 
cash balances on the books was $9,743 whereas the 
related bank balances were $19,037. The difference in 
the carrying amount and bank balances for cash relates 
primarily to deposits made and checks written which did 
not clear the bank accounts by June 30 , 1998 . All bank 
balances were covered by federal depository insurance . 
Accordingly , the bank balances are classified as 
"Category i" balances in accordance with GASB Statement 
3 . 
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Note 5 - Government Grants Receivable 

Exhibit E 
continued 

Government grants receivable represent amounts owed to 
the Council under the terms of a grant award or contract 
with a provider of federal, state , or local funds ; such 
amount being measurable and available as of year end . 
Government grants receivable at June 30, 1998, consisted 
of the follow ing : 

Program Provider Fund 

U .S .D .A . GOEA Special Revenue 

Note 6 - Chan~es in Fixed Assets 

Amount 

$4,125 
= = = = = =  

A summary of changes in general fixed assets is as 
follows : 

Vans 
Office furniture and 

equipment 
Leasehold improvements 

Total general fixed assets 

Balance Balailce 
June 30, June 30 , 
1997 Additions Deletii_ons 1998 

$156,345 $ 28,854 $ $185,199 

30,026 
12,095 7,069 

$198,466 $ 35,923 
= = = = = ~ = = = 

30,026 
19 164 

$234,389 
= = = ~ ~ = ~ = = 

Donated assets represent $491 of the June 30, 1998 
total for fixed assets . 

Note 7 - Prepaid Insurance 

The Council has elected not to expense amounts paid 
future services until those services 
of June 30, ]998, there was $3,995 of 
prem iums which relate to fiscal year 

Note 8 - Board of Directors' Compensation 

The Board of Directors is a voluntary 
no compensation has been paid to any 
board members are reimbursed for out 
accordance with the Council's regular 
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Note 9 - In -Kind Contributions 

Exhibit E 
continued 

The Council received various in-kind contributions 
during the year. The senior center/meal site locations 
in LaPlace and Edgard were furnished by the St . John 
the Baptist Parish Council without charge for rent or 
insurance . The meal site at Place Dubourg was 
furnished by the Archdiocese of St . John Parish without 
charge for rent , insurance , and utilities . The St . John 
the Baptist Parish Sheriff's Department allows the 
Council to buy gas through it which costs less than 
retail and saves the Council about $600 per month . 
Prisoner labor was used to make leasehold improvements 
at the Edgard Senior Center . Also , the workers who 
serve lunch at the LaPlace Senior Center volunteer their 
services . These contributions, the values of which were 
not objectively determined, have not been reported as 
revenues or offsetting expenses in these financial 
sta temen ts . 

Note i0 - Income Tax Statu s 

Note Ii - 

The Council, a non -profit corporation , is exempt from 
federal income taxation under Sections 501 (c) (3) of the 
Internal Revenue Code of 1986 , and as an organization 
that is not a private foundation as defined in Section 
509 (a) of the Code . It is also exempt from Louisiana 
income tax . 

The Council does not file a Form 990 because it has been 
determined to be an "affiliate of a governmental unit" 
within the meaning of Section 4 of Revenue Procedure 95 
4 8 , 1995 -2 C .B . 4 18 . 

udaments , Claims . and Similar Continqencie 

There was one lawsuit pending against the Council as of 
June 30, 1998 . However , it was settled after year end 
before the audit report was issued , The settlement was 
covered by the Council's insurance policy . 

Management is unaware of any other lawsuits or 
contingencies , and believes that , if any ex ist , they 
would be adequately covered by insurance . 
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Note 12 - Federal Award ProGrams 

Exhibit E 
continued 

The Council participates in a number of federal award 
programs . These programs are audited in accordance with 
the Government Auditinq Standards . Audits of prior 
years have not resulted in any disallowed costs ; 
however , grantor agencies may prov ide for further 
exam inations . Based on prior experience , the Council's 
management believes that further examinations would not 
result in any significant disallowed costs to such an 
extent as to materially affect the Council's financial 
position . Any costs that might be disallowed would be 
recognized in the period agreed upon by the agency and 
the Council . 

Note 13 - Economic DeDendencv 

The Council receives tile majority of its revenue from 
funds provided through grants administered by the 
Louisiana Governor's Office of Elderly Affairs (GOEA). 
The grant amounts are appropriated each year by the 
federal and state governments . If significant budget 
cuts are made at the federa] and/or state ]eve], the 
amount o f funds the Council receives could be reduced 
significantly and have an adverse impact on its 
operations . Management is not aware of any actions that 
w ill adversely affect the amount of funds the Council 
will receive in the next fiscal year . 

Note 14 - Interfund Loans 

The Council uses a consolidated operating account to 
deposit revenue and pay expenditures . Using a 
consolidated bank account creates short-term interfund 
loans . A summary of these interfund loans at June 30, 
1998 , were as follows : 

General Fund 

Special Revenue Funds 

Total all funds 
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Due From 
O ther 
Funds 

$ 

30 ,580 

D ue T o 
O ther 
Funds 

$30,580 

$30,580 $30,580 



Note 15 - Interfund Transfers 

Exhibit E 
continued 

Operating transfers in and out are listed by fund for 
the year as follows : 

FIN DS TRANSFERRED FROM 

Funds Transferred In 

Special Revenue Funds 

IIIB Services 
Title C-] 
Title C-2 
Title III-D 
Title II]-F 
Senior Center 
Audit 
Respite (!are 

GENERAL FUND SPECIAL REVENUE FUNDS 
SEN IOR M ]SC . 

LOCAL PCOA USDA CENTER GRANT TOTAL 

$11,779 $ $7,203 $ 

24 .210 

4 

Total Special 
Revenue Fund $134,249 $11,779 $24,210 $7,203 $4,500 $181,94] 

= = ~ : = = ~ ~ = = = : =  = : = ~ = = =  ~ = = : = =  = : = ~ ~ =  = = = = = = = = 

Note 16 - Risk Manaqement 

The Council is exposed to various risks of loss related 
to torts; theft of, damage to , and destruction of 
assets; errors and omissions; injurie~ to employees; and 
natural disasters . The Council has purchased commercial 
insurance to cover or reduce the risk of loss that might 
arise shou].d one of these incidents occur . No 
settlements were made during the fiscal year that 
exceeded the Council 's insurance coverage . 

Note 17 - Purchase Comm itment 

During the last quarter of fiscal year 3998 , the Council 
entered into an agreement with the Louisiana Department 
of Transportation and Development (DOTD) to purchase one 
new van . The Council is responsible for matching 20% of 
the purchase price of the van . On July 22, 1998, the 
Council had its bank issue an irrevocable letter of 
credit for $8,800 which represents the Council's 
matching requirement. 
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SU PPLEMENTARY F INAN C IA L IN FORMAT ION 
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REVENUES 

Schedule 1 

SCHEDULE OF PROGRAM REVENUES. EXPENDITURES. AND CHANGES IN FUND BALANCE 

Property tax 
Intergovernm ental: 
Oflice of Elderly Affairs 
Program Service Fees: 
Transportation - 

Project Independence 
River Parishes Hospital 

Public support: 
Unrestricted - United W ay 
Restricted 
Interest incom e 
M iscellaneous: 
Recreation 
Senior Net 
Craft sales 
Other 

Totnl revenues 

EXPENDITURES 

Current: 
S~l~ries 
Fringe 
Travel 
Operating services 
O perating supplies 
Other costs 
C~pital outlay 

Total expenditures 

GENERALPUND 

St. John Parish Council on Aging, Inc 
LaPlace, Louisiana 

For the year ended June 30, 1998 

Program s of the General Fund 

Local PCOA Transportation 

$ 170,275 $ 0 $ 

0 11.779 

0 
0 

5,000 
1,503 
4,108 

299 
172 
79 
537 

Tot~ 

0 $ 170,275 

0 11.779 

50,628 
19,696 

0 
0 
0 

0 
0 
0 
0 

50.626 
19.696 

5,000 
1,503 
4,108 

299 
172 
79 
537 

81,973 11,779 70.324 264,076 

410 
37 
188 

1,555 
828 
191 

16,845 

20.O54 0 

Excess of revenues over (under) expenditures 161,919 11.779 

O'[HER FINANCING SOURCES (USES 

Operating transfers In 
O perating transfers out 

O 

123,423) 
0 

779) 

Excess o1 revenues ~nd other sources 
over(under) expenditures and other uses 38,496 0 

FUND SALANCES(D EFICI~ 

Beginning of year 

End of year 

26,432 

$ 64.928 

0 

$ 0 $ 

26,560 
2.146 
444 

24,615 
5.349 
364 
0 

59,498 

10.826 

26,970 
2,183 
632 

26.170 
6,177 
575 

16.845 

79.552 

184,524 

0 0 

(10,826) (146,026) 

0 38.496 

O 26,432 

0 $ 64.928 
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SCHEDULE O F PROGRAM EXPENDITURES - BUDGET VERSUS ACTUAL 

CONTRACTS AND GRANTS PROVIDED THROUGH THE GOVERNOR'S O FFICE O F ELDERLY AFFAIRS 

PCOA 

Transfers to Title III B 

Totals 

TITLF Ill- B SUPPO RTIVE SERVICES 

Salaries 
Fringe 
Travel 
O perating services 
O perating supplies 
O ther costs 

lof~ls 

TITLE III C - Area Agency Adm inistration 

Salades 
Fringe 
Travel 
O perating services 
O perating supplies 
Other costs 

Totals 

TITLE Ill C - 1 SERVICES 

M e~ls: 
Raw food 
Labor and non- edibles 

Totals 

TITLE III C-2 

Balades 
Fringe 
"Travel 
O perating services 
O perating supplies 
O ther costs 
M eals: 
Raw food 
Labor and non- edibles 

Totals 

St. John Parish Council on Aging, Inc. 
LaPlace. Louisiana 

For the year ended June 30, 1998 

Budget Actual 

$ 11.779 

$ 11,779 

$ 56,396 
4,803 
2,124 
41,844 
10,792 
2,405 

$ 118.364 
= ~ ~ ~ ~ ~ =  

$ 3,797 
358 
133 

4,817 
253 
189 

$ 9,547 
~ ~ ~ ~ ~ ~ ~ 

$ 11,779 

$ 1 t.779 
~ ~ = = ~ ~ =  

$ 77.233 
6.255 
2.124 
60.534 
16,359 
2.611 

$ 165.116 
~ = = = ~ = ~  

$ 3.797 
358 
183 

4.817 
253 
189 

$ 9.547 

Variance- 
Favorable 

(Unfavorable) 

$ 0 

$ 0 

$ (20.837) 
(1.452) 

0 
(t 8.690) 
(5,567) 
(206) 

$ (46.752) 
= = = ~ ~  

$ 0 
O 
O 
0 
0 
O 

$ o 
~  = ~ = ~ 

Schedule 3 

$ 27.569 $ 35.831 $ (8.262) 
21.312 27.699 (6,387) 

$ 48.8B1 $ 63,530 $ (14.649) 
~ ~  = = ~ ~ =  ~  

$ 42,074 
3.553 
4.165 
41,654 
6.961 
662 

$ 10.135 
828 

4.953 
9.818 
1.947 
180 

31,939 
2.725 
(788) 

31,846 
5.014 
482 

33.343 25.743 7.600 
25.776 19,901 5,875 

$ 158,198 $ 73.505 $ 84.693 
= = = ~  



Schedule 3 

SCHEDULE OF PROGRAM EXPENDITURES - BUDGET VERSUS ACTUAL (continued) 

CONTRACTS AND GRANTS PROVIDED THROUGH THE GOVERNOR'S OFFICE OF ELDERLY AFFAIRS 

Salaries 
Fringe 
Travel 
O perating services 
O perating supplies 
Other costs 

l orals 

Salaries 
Fringe 
Travel 
Operating services 
O perating supplies 
Other costs 

Totals 

USDA 

Transfers to Title Ill C- 1 
Transfers to Tllle III C-2 

Totals 

SENIOR CENTER 

Salaries 
F~inge 
Travel 
O perating services 
Operating supplies 
Other costs 
Transfers 1o Tille Ill El 

Totals 

AUDIT 

O perating services 

Totals 

M ISCELLANEOUS GRANT 

3ransfer out 1o Senior Center 

Totals 

St, John Parish Council on Aging, Inc 
LaPlace. Louisiana 

For tile year ended June 30, 1998 

Budget Actual 

410 
89 
14 

2,546 
27 
21 

$ 3,057 $ 2,594 

$ 246 $ 
24 
9 

316 
367 
B94 

237 
21 
14 

278 
40 

1,241 

$ 1,859 $ 1.83 

Variance- 
Favorebte 

(Unfavorable) 

75 
9 
(5) 

410 
(30) 
4 

$ 463 

$ 12 
3 

(5) 
38 
327 

(347) 

$ 26 
= = ~ ~ = = ~ = = = = 

$ 79 $ 0 $ 79 
28,327 24,210 4,117 

$ 28,406 $ 24,210 $ 4,196 
~ ~ ~  ~ = ~ = =  -  = 

$ 19,129 
1,459 

1 
122 
2 
O 

7,203 

$ 27,916 

$ 19.236 
1,472 

1 
115 
3 
1 

7,203 

$ 28,031 

$ (1o7) 
(t 3) 
o 
7 
(t) 
(t) 
0 

$ (I I~ 

$ 1,164 $ 0.000 $ (4,830) 

$ 1,164 $ 6,000 $ (4,836) 
= ~  ~  = =  = = ~ ~ = = ~ ~ = = = 

$ 4,500 $ 4.500 $ 0 

$ 4,500 $ 4,500 $ O 
= ~ ~ ~ = = ~  ~ = ~ = = = ~  ~ - ~ = = ~ ~ ~ ~ = = 



Access(30%): 
Assisted transportation 
Case m anagem ent 
Transportation 
Inform ation and assistance 
O utreach 

Total access expenses 

n--Home(15%): 
Hom em aker 
Chore 
Telephoning 
Visiting 
Adult daycare/health 
Personal Care 

Total in-hom e expenses 

Legal(5%): 
Legal assistance 

SCHEDULE O F PRIORITY SERVICES - 

TITLE Ill, PART B - GRANT FOR SUPPORTIVE SERVICES 

St. John Parish Council on Aging, Inc 
LaPlace, Louisiana 

For the year ended June 30, 1998 

Non- priority services 

Total Title III B - Supportive Sewices Expenditures 

Less: Participant contributions 
Other public support 
Transfers in 

Title nl B - Supportive Services Grant 

Less: Transfers of contract allotm ents 
State hom em aker 
State transportation 

O riginal grant award net of additional state hom em aker 
end transportation funds and transfers of contract allotm ents 

$ 0 
0 

127,616 
6,210 
10.702 

Schedule 4 

Percent of 
GOEA Grant 

144.528 507.86% 

11,026 
0 
0 
0 
0 
0 

11.026 38.74%  

1,510 5.31% 

6.052 

165.116 

(2,302) 
0 

(115,705} 

47,109 

0 
0 

(18,651) 

$ 28,456 



CO M PARATIVE SCHEDULE O F GENERAL FIXED ASSETS 

General fixed assets: 
Vehicles 
Office furniture and equipm ent 
Leasehold im provem ents 

Total general fixed assets 

nvestm ent in general fixed assets 

AND CHANGES IN GENERAL FIXED ASSETS 

St. John Parish Council on Aging, Inc 
LaPlace. Louisiana 

For the year ended June 30, 1998 

Balance 
June30 
1997 

Schedule 5 

Balance 
June30 

Additions Deletions 1998 

$ 156,345 $ 28,854 $ 0 $ 185,199 
30,026 0 0 30,026 
12.095 7.069 0 19.164 

$ 198,466 $ 35,923 $ 0 $ 234,389 

Property acquired with funds from - 
I--TA $ 111,899 
G eneral funds 71,665 
Senior Center 12,250 
Title III B 1,484 
Title III C - 1 264 
Title III C -2 157 
Title XX 747 

Total investm ents in general fixed assets $ 198,466 

$ 19,078 $ 
16,845 

0 
0 
0 
0 
0 

0 $ 130,977 
0 88,510 
0 12,250 
0 1,484 
0 264 
0 157 
0 747 

$ 35,923 $ 0 $ 234.389 



SCHEDULE OF FINDINGS AND QUEST IONED COST 

St. John Parish Council on Aging , ]nc 
LaPlace , Louisiana 

For the Year Ended June 30, 1998 

I have audited the financial statements of the St
. John Parish 

Council on Aging , Inc ., LaPlace , Louisiana as of and for the year 
ended June 30 , 1998, and have issued my report thereon dated 
October 27, ]998 . I conducted my audit in accordance with 
generally accepted auditing contained in Government Auditinq 
Standards, issued by the Comptroller General of the United 
States . My audit of the financial statements as of June 30

, 1998 
resulted Jn an unqualified opinion . 

Section I - Summary of Auditor 's Reports 

a . Report on Internal Control and Compliance Material to the 
Financial Statements 

Internal Control 

Material Weaknesses Yes 
Reportable Conditions 

__  Yes 

Comp liance : 
Compliance Material to 
Financial Statements 

b . Federal Awards 

X No 
X No 

Yes X No 

Federal awards were less than $300,000. This section is not 
applicable . 

C. Identification of Major Programs 

This section is not applicable 

Section II - Financial Statement Findings 

There were no findings that are required to be reported in this 
section of the report . 

Section III - Federal Award Findings and Questioned Costs 

This section is not applicable 
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Section I 

Section II - 

SCHEDULE OF PR IOR YEAR FINDINGS 

St . John Parish Council on Aging , ]nc 
LaPlace , Louisiana 

For the Year Ended June 30, 1998 

Internal Control and Compliance Material to the 
Financial Statements 

No findings were reported in the prior year 

Internal Control and Compliance Material to Federal 
Awards 

No findings were reported in the prior year 

Section IIl - Management Letter 

Item# : 

Description 

IC -I 

The same person who makes the list of the money 
that was received in the mall also prepared the 
deposit slip . The auditor recommended that these 
two functions be separated if possible . 

Status : Resolved 

Item 

Description 

IC -2 

The auditor recommended adjustments to the formula 
used to allocate indirect costs . 

Status : Resolved 

Item@ : 

Description 

S ta tus 

NC - l 

The auditor recommended that the Council be the 
entity to directly disburse the property tax money 
that relates specifically to the Council rather 
than being reimbursed from an account administered 
by the St . John Parish Council . 

Partially resolved , see current year management 
letter item 98IC -2 . 
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M EM BER OF 1HE 

October 27 , 1998 

N E lL G . F E R R A R I 
CERTIFIED PUBLIC ACCOUN IAN'r 

14 48 1 D [ D H A M M O N D H IG H W AY, SU ITE 4 

B ATO N  R O U G E, LO U ISIA N A 7O B 16 

PHONE (504} 272-1 177 

ANAGEMENT LETTER 

To the Board of Directors 
St . John Parish Council on Aging , Inc 
LaPlace , Louisiana 

M EM EIER OF 1 ~ IE 
AM f=RIC AN IN ,~ I ll k~ I E Dt: tf~.~ 

I have audited the general-purpose financial statements of the 
St . John Parish Council on Aging , Inc ., LaPlace , Louisiana as of 
and for the year ended June 30, 1998, and have issued my report 
thereon dated October 27 , 1998 . I conducted my audit in accordance 
with generally accepted auditing standards and the standards 
applicable to f~nancJal audits contained in Government Auditinq 
Standards issued by the Comptroller General of the United States . 

As part of the my audit , I also issued a report dated October 27 , 
1998 , on compliance and internal control over financial reporting 
based on an audit of financial statements performed in accordance 
with Government Auditinq Standards . 

During the course 
matter involving an 

of my audit, I became 
immaterial weakness in 

aware of the follow ing 
internal control . 

981C-I : The Formula Used To A llocate Transmortation Costs Needs Tc 
Be Corrected 

[['here was an error in calculating the percentages used to 
allocate transportation costs amongst Title III B 
transportation , local transportation and the delivery 
costs of Title III C-2 meals . This error occurred because 
of a m iscommun ication of facts between the Council and the 
outside accountant who prepares the Council's financial 
statements . The error resulted in an overstatement of 
costs allocated to Title Ill C-2 and an understatement of 
costs allocated to the Title ]IIB transportation and local 
transportation programs . These errors were corrected 
during the audit . The corrections did not result ]n any 
amounts being due to GOEA for unspent grant funds or 
questioned costs . I will contact the Council's outside 
accountant and review with him the changes made to the 
cost allocation formula to prevent a recurrence of the 
allocation errors in fiscal year 1999 . 
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98IC-2 : The COA and Parish Council Need To Better Coordinate th 
Administration of ProDertv Tax Revenues 

Last year I recommended the Council on Aging (COA) be the 
entity to directly disburse property tax money because the 
property tax related specifically to the COA . This change 
in procedure would help prevent unauthorized disbursement 
of! property tax revenues by the St . John the Baptist 
Parish Council . Also , efficiencies in administration 
could be achieved rather than continue duplication of 
effort . 

Changes were made in the process following my 
recommendation and a $5,000 unauthorized disbursement by 
the St . John the Baptist Parish Council was returned to 
the COA . However , in July , 1998, I noticed that the 
Parish transferred the entire balance of the Council's 
collected but unremitted property taxes from the COA 's tax 
account to the Parish 's consolidated account . This 
appears to have violated the agreement reached by the two 
entities following the recommendations I made in last 
year 's audit . 

I also noted that at June 30, 1998 , the COA 's general fund 
owed its special revenues funds $30,580 for cash it had to 
use to pay bills while the COA was waiting on the Parish 
to remit property tax revenues it was holding for the COA . 
Therefore , I continue to recommend the COA be given the 
property tax revenues as they are collected to improve 
administration and cash flow for the COA . Management 
should meet with the Parish and resolve this matter . It 
should also find out what happened to the funds 
(approximately $28,000) transferred to the Parish's 
consolidated account . 

I recommend management address the foregoing issues as an 
improvement to operations and the administration of publ~c 
programs . I am available to further explain the findings and 
suggestions . I can also help implement the recommendations at your 
request . 

Sincerely , 

Nei] G . Ferrari 
Certified Public Accountant 

NGF/bac 
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Section I - 

Section II - 

E ECT IVE ACTION P 

St . John Parish Council on Aging , Inc 
LaPlace , Louisiana 

For the Year Ended June 30, 1998 

IN TERNA L CONTROL AN D COM PLIAN CE MATER IA L TO THE 
F INAN CIAL STATEM ENTS 

There were i]o find ings reported in this section 

INTERNAL CONTROL AND COM PLIAN CE MATERIAL TO FEDERA L 
AWA RDS 

There were no findings reported in this section 

Section III - MANAGEMENT LETTER 

98IC -I 

Management 's 
Action : 

98IC -2 

Management's 
Action : 

There was an error in calculating the percentages 
used to allocate transportation costs amongst the 
T itle III B transportation program , local 
transportation program , and the Tit]e III C-2 
program . 

Our CPA and outside accountant will meet to review 
and correct the cost allocation formula . 

The St . John the Baptist Parish Council and the COA 
are still having difficulty working out the 
procedures for collecting and rem itting the COA 's 
property tax revenues . 

Our board will meet with the 
out a better arrangement 
p roperty tax revenues . 

Parish Counci] to work 
for administering the 

If you have any questions regarding this plan , please call 
Barbara Gralapp at (504) 652-3660 . 
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