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INDEPEND ENT A UD ITO R'S R EPO RT 

To the ttonorable John M . Robinson, Judge 
Springhill City Court 
Springhill, 1 ,ouisiana 

W e have audited the accompanying general purpose financial statem ents of Springhill City Court
, as 

of June 30, 1998, and for tile year then ended. These financial statements are the responsibility of the 
Springhill City Court's m anagem ent. O ur responsibility is to express an opinion on these financial 
statem ents based on our audit. 

W e co~}ductcd our mtdit }a accordance w}th get~erally accepted auditing standards and Government" 
Auditing Standards; issued by the Com ptroller General of the United States

. Those standards rcquire 
that w e plan and perform the audit to obtain reasonable assurance about whether the general purpose 
financial statem ents are free of m aterial m isstatem ent. An audit includes examining, on a test basis, 
evidence supporting the am ounts and disclosures in the general purpose financial statem ents

. A n 
audit also includes assessing the accounting principles used and significant estimates made by 

m anagement, as well as evaluating the overall financial statement presentation. W e believe that our 
audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly
, in all material 

respects, the financial position of Springhill City Court
, as of June 30, 1998, and the results of its 

operations for the year then ended in conformity w ith generally accepted accounting principles
. 

Februaly 13, 1999 

C/ Certified Public Ac~:ountants 



~ Z 

2 



Reveniles 
Court costs 
Supervision fees 
Interest 

T otal revenues 

Expenditures 
Current: 

General government 
Capital outlay: 

Current expenditures 
Debt service: 

Principal retircment 
Interest 

Total expenditures 

SPR 1N G H II,L CITY CO UR T 

Combined Statement of Revenues, Expenditures and 
Changes in Fund Balances - Governmental Fund Type 

For thc Fiscal Year Ended June 30, 1998 

Excess of Revenues Over Expenditures 

O ther Financing Source 
Capital lease 

Excess of Revenues and Other Fiuaneing Sources 
Over Expenditures 

Fund Balance at Beginning of Year 

Fund 13alanc~ at End of Year 

Scc accompanying notes 1o financial statements 

Governmental 
Fund Type 

General Fund 

04,248 
29,924 

655 
34,827 

111.849 

2,453 

4,691 
784 

119,777 

15,050 

15,050 

52,605 

67.655 

3 



SPR ING ttlLL C ITY CO URT 

N otes to Financial Statem ents 
June 30, 1998 

The Splinghill City Couct was created under authorily of Rcvi~ d Statute 13:1872, and includes the office of W ~d M m sha 
whicl~ was Cleated as part of Springhill City Court under authority of F.evised Statute 13:1872. 

SUM M ARY O F SIGNIFICANT ACCO UNTING POLICIES 

The accompaw mg general ptaTpose tinartcial starch',cats of Spriughi[I CRy Court have bccn prqmled  in con funnily 
with gcnci ally acccptcd accounting principles as applied to govern mental units. The Govern mental Accounting 
Standards Board (GASF;) is the accepted standard-settiug body for establishing govenunental accounting and 
financial ieporting principles. 

Reporting Em ily. These financial statements include all funds and account groups over which the Court and 
W ind M arshall exercise contro l, authority, m anagement, influence or accountability. Control by or influence by 
the Court was determined on the basis of authority to issue dcbt, election or appointment of the govcl ning body, 
m~d general c, versig]~t responsibility. 

qhc Spiinghill City Court is a potential component unit of the City of Springhill, 1,ouisiana llowcvcr, the 
Splinglfill City Com't is a separate lcportable entity fiom the City of Springhill because it is essentially an 
autonoruous unit The Judge, an elected official, has the ability to exercise oversight responsibility regarding 
opciations and accountability for fiscal m atters. The Springbill City Comot is financially independent of the City 
of Springhill, l.ouisiana. 

Fund Accounting. "lhc accounts of the Springhill City Court. are organized on lbc basis or funds and account 
gro ups, each of which is considered a ~parate accounting entity. The operations of each fuud is accotmtcd for with 
a set of scl l:-balancing accounts that comprise its assets, liabilitics, fund equity, rcveuues, and expeuditut cs. 'lhc 
account groups, on thc other hand, arc financial repel ling devices designed  to pi ovide aecountabilit), for certain 
assets that m e not rccoldcd in the fund because thcy do not dircctly affect net expendable available financial 
resources ea~d to provide accotaltability for long-teiln liabilities to bc financed from the gcnmal fired Government 
resota ccs are allocated to and accounted for in individual funds based upon the puq~oscs for which they arc to bc 
spcnt and means by which spellding activities arc controllcd. The following funds and account groups arc used 
by the Court: 

t~ol"ernulenl Fund - 

General Fund. The Gencral Fund is the general opcratmg fund of Springhill City Court. It 
account fnr all financial resources exccpt those required to be accounted fol in another fund 

Fiduciary Funds 

Agency Funds. Agcncy funds arc used to account fnr assets held by Springhill City Court as an agcnt 
for other governmental dcparlments, other organizations and other fimds, Agency limds arc custodial in 
natuIc (assets cqual liabilities) and do not involve measuJemenl of results of operalions 



SPR 1NG H II,L C ITY CO URT 

N otes to Financial Statements 
June 30, 1998 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

General Fixed Assets and General l,ong-term Debt Account G roups 

G eneral Fixed Assets antl Long-term Liabilities. The General Fixcd Assets Account (lroup is used 
to account for fixed assets used in governmental fund type operations for control puIposcs All fixed 
assets are valued at historical cost oi estimated historical cost if actual historical cost is not avadablc. 
I)onatcd fixed assets are valued at their estimated fair vahtc on the date of donation No depreciation has 
been provided on genera't fixed assets. 

The account group is not a "fund" It is concern ed ordy with the mcasmcment of financial position It is 
not involved with mcasul cnlent of results of operations. 

G eneral Long-term Debt. ]'he General l.ong-tenn Debt Account Group is used to account lbr long 
tcnn liabilities to he finm~ccd from government fimds. 

Basis of Accounting. Thc accounting and financial rcporting treatnlcut applied to a fund is dctcrmincd by its 
nmastlrcmcl~t focus, All Govern mental Fund Types arc accounted for using a cmTcnt financial icsourccs 
mcasurcment locus. W ith this mcasmemcut focus, only ctarcnt as~ ts and cunvnt liabilities generally arc included 
on the balance sheet. Opclating statements of these funds present inclcascs (i.e., revenues and other financing 
sourccs) add deel cases tic, cxpcnditni cs aud other financing uses) ill net current assets. 

The modified accrtnd basis of accounting is used by the General Fund Under Ihe modilicd accru al basis; of 
accounting, revenues are recognized uhcn susceptible to accl ual (i.e., when riley bccolne both incasurable and 
available). "Mcasulable" means tile amount of the transaction can bc dctem~incd and "available" incans collectible 
within the cultent period or soon enough thcwaflcr to bc used to pay liabilities of the cul rent period, t {xpcnditures 
arc iccordcd when the related fired liability is incurred, 

Budgets. A budget is nut rcquilcd to be adopted by the City Corn1. 

Com pensated Absences. The Corn1 requires employees to use their vacation fiinc within the calcndm year or it 
is f,.)rfcitcd. Vacation time is vested arid is paid to the ernploycc upon termination. Sick pay is lost upou 

tclmination and, therefore, is nut subject to accrual 

As of Juno 30, 1998, the liability for accrued vacation time is $1,082, which is rccordcd in the Gcncral l:und 

Pension Plan. The W ind M aishall and court em ployees are covered by either the M unicipal Police limployecs' 
Retirement System nr the M tmicipal Employees' Retirement Systcin. I,'mlding for flmsc indM duals me accounted 
foI by the City of Spl ingbil], l.ouisiaua. 

The Judge is covered under tile l.ouisiana State Employees' Retirement System 

Total Colunm s on Com bined Statem ents. Total cohnnns on the combined statements arc captioned 
"M cnlol alldulu ()Ill)" to indicate that they arc presented only to facilitate financM  analysis. Data ill these cuhmms 
do not present financial position or results of operations in conformity with generally accepted accounting 
principles Neither is such data comparable to a consolidation. 



SPR IN G IIILL C ITY C O U R'I 

N otes to Financial Statements 
June 30, 1998 

DI'~POSFI'S FRO M  PLAINTIFFS AND GARNISHM ENTS CO LLECTED 

The deposits from plaiutifl;; and gamishmeuts reflee tcd in the balmace sheet as liabilities in agency include tmknom l 
amounls, which have not been disbursed to the Springhill City Court in past years M anagcnlcnt is ill the pr~x:css 
n fcoull)Utlng such amounts for disbu se nan to the general fund 

CASII 

At June 30, 1998, the canymg amotmt of the Court's cash deposits totals $92,312, and the bank balance is 
$104,993. The deposits ace in demand deposit accounts. Under state law, the deposits n'tust be secured by federal 
deposit instuancc or the pledge of securities owned by tile fiscal agenl bank The mm ket value of the pledged 
sec urities plus the federal deposit insurance nmst at all times equal the amounl on deposit with tile fiscal agen1 
At June 30, 1998, tile Cot rt t as $ 04 993, of which $4,993 is not secured by federal deposit instuancc

. 

"l'hc CottH's deposits arc categorized to give an indica{ion of the level of risk assumed by the Cottrt o{ year end 
CategoD' I ineludes deposits th at arc insulCd or regislcl cd or for which the securities are hekl by the Court oi its 
agent in the Corn t's name. Catcgoly 2 includes uninsured and unregistered deposits for which the scout ities are 
hekl by tile counter pally's trust department or agent in tile Court's name. Categoi7 3 includes uninsuicd and 
unregistered deposits for which the sec urities are held by the countci party or by its trust department ol agent but 
not ill tile Cnl.ll3"s ilanle. 

Collateral 

_  !)cscl iDfioz~ 
H )I C Insn; anee 
Uninsurcd 

1 
00,000 

CanTing 
3 __  _ Amount 

Totals 100,O00 _ 

4. INTERFI)ND RECEIVABI,ES AND PAYA BLES 

4,993 
4,993 

100,000 

49_9) 
104,993 

A sumnmD, of the inlcl -filnd receivables and payables by fired at Jlme 30, 1998, is presented bch',w 

Gcncl al Fund 
Civil Fund ~1 

W ind M arshall Fund 

Totals 

lntcl-lhnd 
Rccciv0lqcs ~ 

2.509 

2,509 

Inter-fund 
l'ayablcs 

2,425 

84 

2,5O9 



SPR IN G H 1LL CITY CO URT 

N otes to Financial Statements 
June 30, 1998 

CIIAN GES IN G ENERAl. FIXFD ASSETS 

Gcncral fixed assets arc compriscd of oflice furn ishings and equipment. The changes in general fixcd assets arc 
as follov, s: 

Balance, July I, ~997 

Additions 

Balance, June 30, 1998 

6. LEASES 

Capital lease: 

43,165 

_ ~ . 2A53 

= 45,618 

The Com-t records items under capital leases as assets and obligations in the accompanying financial statements 
The following is a summmy of future m inim um lease payments at June 30, 1998: 

999 

Total m inimum lease payments 

l,css: anlotlnt rcprcscnting interest 

Ptcsent value of future m inim um payments 

Operating lease 

457 

457 

30 

427 

The Corn1 is obligated undcr a two-year lease accounted for as an operating lease for a vchiclc fi~r the W ard 
M arshall Opciating leases do not give rise to pro perty rights or lease obligations, and therefore the results of the 
lease a[2I CCI]]CIItS arc not rcflcctcd in the Court's accol.lllt glottpS 

I Jlldcr the tel ms of the lease the Court has expended $5,405 for the ycar ended June 30, 1998, and is obligated to 
pay an additional $5,405 for the year ending June 30, 1999. 

('O M I',IITM ENTS AND CONTINGENT LIABILITIES 

t As of June 30, 1998, the Springhill City Court was not a pall.y in any lawsuits as plaintiff'or dcfendan 



SPR 1NG H 1LI, C ITY C O URT 

N otes to Financial Statem ents 
June 30, 1998 

RETIREM ENT CO M M ITM ENTS 

I,ouisiana State r!mployccs' Retirement System 

A. Plan Description 

The Judge participates in the l.ouisiana Stale Employees' Rctircincnt System C'I.ASt;.RS"), a statewidc 
single-einployer public employee retirement system , providing retircinent and other benefits for 
empk~yces of the Stale and its various dcparlments and agencies and their bcneficiaries All stale 
employees except certain classes of employees specifically excluded by Statute become members of the 
System as a condition of employment unless the),' elect to continue as a cxmh-ibuting mcmbcl in any other 
retirement system for M ilch Ihcy remain eligible for membe1.'ship. I,;lectod officials and ol/icials appoinlcd 
b)' the Govenlor may, at their option, becom e m em bers of LASIiRS, 

3lie age and yeais of creditable se1~:icc required in order for a member to retire with fidl be~cfils m e 

established by Statute and vmy depending on the member's employer and job classification. 

The basic annual retirement benefit fur substantially all m embcis is equal to 2.5% of average 
compensation multiplied by the number of years-creditable seiwicc phls $300.00. Avcaagc compensation 
is defined as the ulembcr's ave'rage alnlnal earned con/pensatiotl foi the thirl),-six conscctflivc II/onths of 
employmeiit during which the m em ber's aggregate cam cd compet~sation uas greatest Judges, eoull 
officers, and certain elected officials receive an additional muntal retirement benefit equal to 1% of 
average comperJsation m ultiplied by the number of years of cr~litable scl viec in lficir respective capacity 
As an altern ative to the above basic rctircnlent benefit, a mcmbcl ma3 elect to receive his ictiielncnt 
benefit under any one of four different options providing for a reduced retiremcnt bencfit payable 
throughout his life with ccJlain benefits being paid to his designated beneficialT after his death 

The system issues an annual publicly available financial report that inchates financial statements and 
required supplemcntmy inforlnation tbr the System "1 hat report may be obtained by calling the I,ASH ,tS 
ol/ice at 1-800-256-3000. 

B. Funding Policy 

M cmbels are required by the StzItc to contribute 115% of their anmlal covelcd salary, and the ('ourl is 
lcquircd to contlibute 13.0% of the annual covered salary. The contribution rates are covered by 
Louisiana Revised Statute 11 : 103, "]'hc required contlibution for the year ended June 30. 1998,was 
$3,523. The required contribution was made. 

ECONOM IC DEPENDENCY 

All re,.cnucs oollectcd tbl Cotwt Costs arc rcceivcd flom the Spfinghil[ W ard M at shall's officc, These monies are 
expended in tile opci ation of the off'ice of the Springhill City Court, 

(Continued) 



SPRING H ILL CITY CO URT 

N otes to Financial Statements 
June 30, 1998 

SUBSEQUENT EVENT, CONTINGENCY, YEAR 2000 COM PUTER GLITCII 

M anagcmcat is aware of the year 2000 computer problem (Y2K) and is taking the following steps 

A. Assessment of the problem indicates a potential for shut down in tile following areas 

(1) General ledger acco unt s3~stem 
(2) Court accounting system 

B. M an agcanent has detem*hled th at the present computers are not Y2K compliant and plans to rqflacc them. 

D 

M anagement has determ ined th at the accounting system is not Y2K compliant mid is evaluating what 
necds to be done. 

M ~nagem enl has determ ined that the Civil and Criminal Court Progrmns are both Y2K complaint and 
will not need to be changed. 

11. COM PENSATION FOR TilE JUDGE AND M ARSHALL IS AS FOLLOW S 

John M . Robiuson, Judge 
M orris M cClm?~, M arshall 
Total 

27,102 
__ _ _ 16,995 

_ .~ 44,097 



 

R EPO R T O N CO M PLIAN CE A ND O N INTERNAL CO NTRO L O V ER FINAN CIA l. 
R EPO R TING BA SED O N A N AU DIT O F FINAN CIAL STATEM ENTS PERFO RM ED 

1N A CCO IO)AN CE W ITH GO VERN M EN T A UDITIN G STANDA RDS 

The Honorable Jolm M . Robinson, Judge 
Springhill City Court 
Springhill, Louisiana 

W e have audited the general purpose financial statcman ts of the Springhill City Court as of and for the ycar ended Jtme 30, 
1998, and have issued our rcport thcreon dated  February 13, 1999. W e conducted our audit in accordance with gcncrally 
acccpted auditing standards and the standards applicable to financial audits contained  in Government Auditing Standards, 
issued  by the Comptroller General of th e United  States. 

Con~p_liance 
As part of obtaining reasonable assurance about whether the Springhill City Court's finan cial statements arc free of material 
m isstateman t, we performed  tests of its compliance with certain provisions of laws, regulations, contracts and giants, 
noucolnplian ce with which, could have a direct and m aterial effect on the determination of financial statement amounts. 

1 Iowcvel, providiug an opinion on complimace with those provisions was not an objective of our audit and, accoi dingly, wc 
do not express such an opinion. The results ofotu- tests disclosed instance s of noncomplian ce th at are required to be 
reported  under Government Auditi~N Standards which arc dcse ribed  in the accompanying schedule of findings and 
questioned costs as items 98-1, 98-3, 98-4, and 98-5. 

[nlc'm~ Conh:~ Over Final!c_ial R eporling 
In planning and performing our audit, we considered the Sprhlgbill City Court's intern al control over financial reporting in 
order to dcteim inc our auditing proce dures for the purpose of expressing our opinion on the finan cial statements and not to 
provide assurarlce  on the intern al control over finan cial reporting, t Iowev~-, we noted certain matters involving the intern al 
control over finaucial reporting an d its opcratinn that we consider to be reportable conditions. Reportable conditions involve 
mattur s coming to our attention relating to significant deficiencies in the design or operation of the intern al control over 
financial rcpo~ing that, in our judgment, could advurscly affizct the Springhill City Court's ability to record, process, 
summm ize and leport finm~cial data consistent with the assertions of m anagcmcnt in the finan cial statements. The reportable 
conditions arc described in the accompanying schedule of findings an d questioned costs as items 98-1 and 98-2. 

A m atcrial weakness is a condition in which the design or operation of one or m ore of the intern al control components does 
not reduce to a relatively low level the risk that m isstatements in ean otmts th at would be m aterial in relation to the financial 
statements being audited  m ay occur and not bc dctected wi thin a timely period by employees in the normal course of 
performing their assigned functions. Our consideration of the intern al co ntrol over finan cial reporting would not necessarily 
disclose all inatters in the iutem al control that m ight be reportable conditions and, accordingly, would not necessarily disclose 
all reportable conditious thai arc also considered to be material weaknes~ s. ] Iowever, we believe the reporlable condilJon 
described in item 98-1 is a material weakness. 

10 



This report is intended for file iifforrnation of the legislative auditor, m anagement and federal awarding agencies m~d pass- 
through entities. However, this report is a m atter of public record and its distribution is not lim ited. 

Februmy 13, 1999 

Certified Public Accountants 

II 



SPR ING ItlLL C ITY C O U R T 

Schedule of Findings and Questioned Costs 
June 30, 1998 

Section ] - Sum m ary of Auditor's Results 

l/'i~?gncial ,~'tateme~3t~ 
"lypo  of Rcpolt issued : 
lntem al control over financial reporting 

M aterial weaknesses identified? 
98-1: The audit for tim year ended June 30, 1998, was not 

subm itted to the legislative auditor's offi ce oi1 a timely 
basis. 

98-2: As noted in the audit for the year ended June 30, 1996, 
payloll deposits were still not posted to relieve amounts 
withheld in the general ledger. 

98-3: As noted in the compiled financial statements and report 
for the year ended June 30, 1997, one of the court 
clerk's children was being paid for contlact labor in the 
office. 

98-4: As noted in the compiled financial statements and report 
for the year ended June 30, 1997, the coro t clerks were 
being paid a $2 fee per civil case filed and x~ele 
receiving Christmas bonuses. 

98-5 As of June 30, 1998, the Court ~as holding unseculed 

bank deposits. 

t_ 'k~deral .~1 watd.~  
N ot Applicable 

Section ll - Financial 

98-1: 
Statem ent Findings 
Condition: 

The audit be could not be completed by tile Decembel 
31, 1998, deadline. This was due to the books being in 
disarray, and had to be reconstru cted, along with bank 
reconciliations for the 1.w,o year period. 

~llais situalion was caused from several problems: 
(1) The accounting was done on an old version of 
Quick Books, on which the books were not closed at 
year-end. ]his allowed posting to the prior year which 
should have been closed. 
(2) "]he clerk that maintains lhe general ledger was out 
sick for several weeks, with a temporary employee 
posting the books. 

(3) Shortly after the clerk returning to work, the 
ptograln crashed. The conlputer technician who sold 

the program could not restore the data from backup, 
therefore, he installed a hirer version of the program and 
rckcypunched several months. W c hmnd where checks 
and deposits were recorded urong, posted twice or 
om itted. There were instances where the beginning 
balances were changed to force the books to balance. 

Unqualified 
N o 
Yes 
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SPR ING H ILL C ITY C O U RT 

Schedule of Findings and Questioned Costs 
June 30, 1998 

Section lI - Financial Statement Findings (continued) 
98-1: Condition: (continued) (4) All this occuncd dining a period in which the 

court's work load increased 50% or more, but with no 
increase in staff" The clerk, who is limited in 
bookkeeping knowledge, was completely ovcl-~vhehned 

98-2 

98-3 

Recommendation 

Although there were many and various erlors noted, we 
discovered no activities that we perceived to be 
liaudulcnt in nature. 

W e recommend a closer monitoring of all general ledger 
activities and bank reconciliations by m anagement. 

M anagem ent's response: W e now recognize the problcxn which exists with the 
court's records. W e are evaluating otlr optiolis, 
including the possibility of using oui auditor to post the 
books for us or review thc postings and bank 
reconciliations for accm acy on a regulal basis. 

W e fitrther plan to have an annual audit next year, 
instead of a compilation, to assure the records have 
ixnprovcd. 

As reported for the year ended June 30, 1996, payroll 
deposits are still not po sted in such a way that the tax 
liabilities are being relieved when paid. Payroll 
deposits arc being posted to an expense account when 
they are paid 

W e continue to recommend that tax deposits be posted 
against the account where the withholding is posted. 

M anagement's response: W e did not fully uudelstand the 1996 recommendation. 
W e will communicate with lhe audilors to insure this 
situation is coxrected in the future. 

Recomm endation: 

As reported in the June 30, 1997 compilation, Kristi 
M eans, one of the clerk's daughters, was bcing paid for 
contract labor in the office, llowever, after the issuance 
of our report for June 30, 1997, this procedure has 
stopped 

M anagem ent's response: This was stopped immediately and will not recur 

13 



SPR IN G H ILL C ITY C O U RT 

Schedule of Findings and Questioned Costs 
June 30, 1998 

Section 11 - Financial Statement Findings (continued) 
98-4: Condition: As noted in the June 30, 1997 compilation, tile court 

clerks were being paid a $2 fee and a Christmas bonus. 
"]his stopped after the issuance of our report for June 30, 

1997. 

W e nlake no recommendation 

M anagement's response: This was stopped immediately and will not happen 

again. 

98-5: Condition As noted in the notes to the financial statements, there 
was $4,993 in deposits which were unsecured by 
Federal Deposit Insurance Company (FI)IC) or by 
pledge of qualifying securities. 

W e recommend the pledge of securities by the financia 
institution to cover this deficiency. 

M anagcmeut's response: W e concur. This will be done finmcdiately 

Section 111 - Federal A~ard Findings and Questioned Costs 
Not applicable. 
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