
 

OFfI[:IAL 
FILE cOPY 

Dn r~OT ~F.~D OUT 

(Xerux tlece.~  
copies (m F:'~ this 

FINA N C IA L STA T ICM EN TS A N D 
A UD ITO R S' R EI'O R TS 

REI) RIVER EM PLO Y M I~;NT SERV IC IgS, IN C 

Shreveport, ],ouisiana 

provISlol~S cJ state I~w , Irlt~ 

~ qt- 
t, 

.: , ~ 0 

- '~~ 
, [0; all(l, W 

9fIice of t 

D r, tr~;4~,f'. 



REI) R IV H I EM PLO YM I,~NT SERVIC I,~S, IN( 
Shreveport, L ouisiana 

IqNA N C IA L STA TEM ENTS A N D A UI)ITO RS' R EI'O RT S 
I"O l~ Tile H SC A L YEA R EN D ED JUN E 30, 1999 

Independent A uditors' Report 

I:INA NC IA L STATEM ENTS 

Statcrncnt of Financial Position 

Statem ent of Activities 

Statem ent of Cash Flows 

N otes to Financial Statem ents 

A BI,E O F (.~O N T F, N T S 

SUIq'LEM I~NTA RY INFO RM ATIO N 

lndcpcndent A uditors' P.eport on Com pliance and on 
lntcrnat Control ovcr Financial Reporting 
Based on an Audit of Financial Statem ents 
l'erfor,ned in Accordance w ith G overn m ent Auditing 
Standards 

J2~ _c 



 

Akll Kll AN INM I 
~]11 I[ [) pUll/ I( A( 

Mf,Mgl R 
S(R II IY ()[ H RJL~,~ANA 

[RIIIIID I'U[fll( ,V t ()UN]AN Ib 
- ' D A U ZAT, BEA LL &  D EBEV EC , C PA s 

A PROFESSIONAL CORPORATION 

IN 1)F, PEN DENT AUDITO R S' REI'O RT 

To The Board of Directors 
Red River lhnploym ent Services, lnc 

W e have audited the accom l)anying statelnent of financial position of Red River Em ploym ent 

Services, lnc. (a nonprofit corporation) as of June 30, 1999, and the related statclnenl of activities 
and statem ent of cash flow s for the fiscal year then ended. These financial statem ents are tile 
responsibility of the Corporation's board of directors. O tu' responsibility is to express an opinion 
on these finan cial statem ents based on our audit. 

W c conducted our audit in accordance with generally accepted auditing standards and 
G0vcrnment Auditing S kandards, issued by the Comptroller General of the United States. Those 
stmldards require that we plan  and perform the audit to obtain reasonable assurance about whether 
ll~c financial stalcm ents are frec of m aterial m isstatem enl. An audit includes exam ining, on a test 
basis, evidence supporting the mnounts ~/nd disclosures in the financial statem ents. An audit also 
includes assessing the accounting principles used and significant cstilnaics m ade by inanagelnenl, 
as w ell as evaluating the overall financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m atcrial respects, 
the financial position of the Red River Em ploym ent Services, Inc. as of June 30, 1999, and the 
changes in net assets and its cash flow s for the year tl~en ended in conform ity w ith generally 
accepted accounting principles. 

Ill accordance w ith Governm cnt Auditing Standards, w e have also issued a report dated October 
8, 1999, on our consideration of Rod River Em ploym ent Services, lnc.'s internal control sh'uCtUl'C 
and on its eolnplian ce w ith law s an d regulations. 
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()ur audi! was m ade for !he p/irpose of :Corm ing an opinio~ tm !be /~11ancJaJ stalclllcllls l~lkcll as 
a w hole, The supplem enlary intbrm atJon listed ill lhe fable of eonlcllls is prcsentcd for lhc 
purpose of additional analysis and is not a required part of ille financial statcm enls. Such 
inlbrmalion has been subjeeled to lhe procedures applied in the audit of the financial stalemenls 
and, in our opinion, is fairly sialed in all m alerial respects in relalion to lhe finalm ial s/alcm ents 
!aken as a w hole. 

Certified Public A ccountants 
October 8, 1999 



A SSETS 

REI) I~,IV ER I:M PLO VM FNT SF, RV I(3~S, IN( 
Statem ent of Financial Position 

Junc 30, 1999 

Cash and cash equivalenls 
G rants receivable 
O ther receivables 

l'roperty and equipment (nel) 
Organization costs (net) 
l)eposits 

I'O TA I, A SSETS 

I,IA BIIdT IES 

Accounts payable 
Payroll laxes payable 
Salaries payable 

TO TA l. LIA BILITIES 

NET A SSETS 

Unrestricted 

I'O TA L 1.1A BIIATIES AN D N ET A SSETS 

$ 40,313 
19,454 

41 
11,948 

154 
400 

$ 4,854 
3,837 
5,212 

3,903 

58,407 

$ 72,310 

The accom panying notes are an integral part of these financial statelnents 



R EI) IIIVER EM PI,O Y M ENT SERVICES, IN( 
STA T E M E N T O F A C T IV IT IES 
For the Year l'nded June 30, 1999 

UN RESTIIICTI,;1) N ET ASSETS 
Support 
I.A Rehabilitation Services 
I,A O ffice of M ental 1 lcalth 

Total unrestricted support 

xpenses 
Program services 
Job coaching 
Assessnlent 
Job 1)evelopm ent 

Grant (LRS) 
Consulting 
JO BS Program  

Supporting services 
Adm inistrative 

Total expenses 

D ecrease in unrestricted net assets 

N et assets at beginning of period 

N et assets at cnd of period 

$ 228,470 
41,841 
270,311 

48,158 

59,263 
39,509 
5,259 
3,159 
16,338 

6,354 

278,040 

(7,729) 

66,136 

$ 58,407 

The accom panying notes are an integral part of these financial statem ents 



10,3) RIV FR I,~M PI.O YM ENT SI,3~.V ICI:S, IN( 
Statem ent of C ash Flow s 

For the Year Ended June 30, 1999 

Cash Flow s from O perating A ctivities 

)ccrease in N et A ssets 

Adjustments to reconcile l)ecrease in Net Assels 
Io Net Cash fi'om Operating Activities: 

l)epreciation 
Am ortizalion 
I)ecrease in Grants Receivable 
Increase in O ther Receivables 
Increase in A ccounts Payable 
Decrease in Payroll Taxes Payable 
Increase in Salaries Payable 

N et Cash from Operating A ctivities 

Cash Flow s from Investing A ctivities 

N el Cash used in Investing Activities 

N et Increase in ('ash and C ash Equivalents 

C ash and C ash Equivalents at Beginning of Period 

Cash and C ash Equivalents at End of Period 

$ (7,729) 

3,923 
153 

25,253 

0 8) 
774 

(2,949) 
3,232 

22,639 

(6,397) 

(6,397) 

16,242 

24,071 

$ 40~313 

The accom panying notes are an inlegral part of these financial statclncnts 



R H ) R IV FR EM Iq.()Y M I,]NT SEI~V IC I,~S, IN C 
N O T ES TO T IlE FIN A NC IA l. STATEM EN T S 

June 30, 1999 

R, cd I~,iver t';m ploym ent Services, Inc. w as created on M arch 23, 1994 as a non-prot]l 

corporation as defined by tile Louisiana non-profil corporation law (Title 12, Chapter 2, I,A 
Revised Statutes of 1950 as revised and codifed by Act 105 of 1968, 1,egislature of 

l,ouisiana and as amended). Red River I,;mployment Services, Inc. serves the parishes of 
Caddo, Bossier, W ebsler, Claibornc, Bienville, Red River, l)esoto, Sabine, Natchitochcs and 
W inn in accordance to tile slate plan of I,ouisiana Offi ce of l hmm n Services for Region VII. 

Red River i,2m ploym ent Services, Inc. provides supportive em ploym ent services to 
individuals w ith serious psychiatric disabilities as defined by l,ouisiana Rehabilitation 
Services, and to encourage self support am ong those individuals served by the O rganizalion 
in tile area of em ploym ent. 

The corporation is organizcd on a non-stock basis under the authority of the provisions of 
Louisiana law , parlicularly LA R.S. of 1950, Title 12, Sections 201-269, as am ended. 

Tim corporation qualifies as an exempl organization under Section 501 (a) of tile Internal 
Revenue Code as an organization described in Section 501 (c)(3), and is treated as a publicly 
supported organization, and not as a private foundation during an advance ruling period 
beginning A pril 19, 1994 and ending June 30, 1999. 

The accom panying financial sl.alem ents of the O rgalfization presents lhe financial position 
and changes in net assets of the various program s. A ll activities of tile O rganizalion are 
included in these financial statem ents. 

NO TE 2 SU M M AR Y O F SIG NIFIC ANT ACCO UNTING I'O L1C II~S 

~,asis of Presentalio 

Financial statem ent presentation follow s Statem ent of Financial Accounting Standards 

(SFAS) No. 117, Financial Statements ofNol-for-Profit Organizalions. Under SFAS No. 
117, tile O rganization is required to report inform ation regarding its financial position and 
activities according to three classes of net assets: unrestricted net assets, tem porarily 
restricted net assets, and perm anently restricted net assets. 



REI) RIV ER I~;M PLO Y M ENT SERVICES, INC 
NO T I,;S TO TIlE FINANC IA L STATEM I,~NTS 

June 30, 1999 

NO TE 2 SUM M ARY O F SIG NIFICANT AC CO UNTING I'O LIC IES (co 

Basis of A ccountin~  

Basis of accounting refers to when revenues and cxpcnscs are recognized in the accnunls and 
reported in the financial statem ents. Basis of accounting relates to Ihc tinting of lhc 
m easurem ents m ade, rcgardless of lhe m easurem ent focus applied. 

The financial statem ents have been prepared on the accrual basis of accounting whereby 
revenues are recognized in tile accounting period in which they are earned. Expenses are 
recognized in the accounting period in which "the liabili'ty is incurred, if m easurable. 

l~uclgel Polic~ 2: 

P.udgets for the various program s are prepared by tile O rganization's Executive Direclor and 
approved by tile grantor of the funds for each respective prog,'am . Budgets are prepared on 
a basis consistent w ith generally accepted accounting principles. 

U se of Estim ates; 

The preparation of financial stalem ents in conform ity with generally accepted accounting 
principles include the use of estim ates that affect the financial stalem enls. Accordingly, 
aclual results could differ from those estim ates. 

A ll fixed assets are slated at historical cost or estim ated historical cost if actual historical cost 
is not available, l)onated fixed assets are stated at tbeir estim ated fair m arket value on the 
dale of donation. 

D epreciation is provided in tile financial statem ents over estim ated useful lives on a straight- 
line basis. The follow ing estim ated usefifl lives are generally used: 

l:urniture and eqtupm ent 5 to 15 years 

l,;xpenses for additions, major renewals and betterments are capitalized and expenses for 
m aintenance and repairs are charged to operations as incurred. 



lIED lO VER EM I'I.O YM ENT SI~RVICES, IN (: 
N O T ES T O "1"1114: FIN A N C IA l. STA TE M E N T S 

June 30, 1999 

N ()T E 2 S[JM M A I{Y O F SIG NIFIC A N T A C C O UNTIN G PO I.IC IES (continue 

S 

For purposes of the slatcm ent of cash flows, cash equivalents include tim e deposils, 
certiflcalcs ofdeposils, and all highly liquid debt instrum ents w ith original m aturities of three 
nlollths or ]CSS. 

NO TE 3 FUN I)IN(~ PO LICIES AND SO URCES O F FUN I)S 

The O rganization receives its m onies through various m ethods of fimding. 
provided under grant awards and received under a cost reim bursem ent m cthod 

N O TE 4 BO A R I) O F I)IRECTO RS' C O M PENSATIO N 

The Board of D irectors is a voluntary board; therefore, no com pensation has bccn paid to any 
nlem ber. 

N O TE 5 A C C O U N TS RECEIVA BL 

Grants receivable at June 30, 1999, consist of reim bursem ents for services provided under 
the follow ing program s: 

1,A Rehabilitation Services 
()ffi ce of M cntal 1 lealth 

N O TE 6 INC O M E TAX STATUS 

$ 11,672 
7,782 

$ 19,454 

The Organization is classified as a Section 501 (c)(3) OrganiTafion under the lnlernal 
Revenue Code. A s a result, it has been deternfined to be exem pt from federal and stale 
incom e taxes. 



REI) lO V ER EM I'I~O YM ENT SFI~VI('ES, INC 
NO T FS TO T ill," FINA NC IA l, STA TEM ENTS 

June 30, 1999 

NO TE 7 I'I~,O I'ERTY AND FO U1PM EN'I 

A sum m ary of property and equipm ent and accmnulalcd depreciation at June 30, 1999 
follow s: 

urniture & equipm ent 

l'ola 

B alance 
7/01/98 

Furniture & equipment $ 5,017 

l'ota 

Additions I)eletions 

$ 3,923 

$ 5,017 $3,923 

Balance 
6/30/99 

$ 8,940 

$ 8,940 

A ny equipm ent purchased m ust be used for program services for ten years or the equipm ent 
w ill revert to the Louisiana Rehabilitation Services. 

NO TE 8 C O LLATER AIAZATIO N O F BAN K DEPO SITS 

The total am ount of deposits in financial institutions at June 30, 1999, was $43,400. This 
amouBl was insured against loss by tile Federal Depositors Insurance Corporation (H )IC). 



N O T E 9 

RED R IVER EM I'LO Y M ENT SERVICES, IN (; 
N O T ES T O T IlE FIN A N C IA L STA T EM IC~N T S 

June 30, 1999 

)G 

Thcrc is no litigation pending against tile O rganization as of June 30, 1999. Furthcrm ore, 
the O rganization's m anagenlent believes thai ally potential law suits would bc adequately 

covered by insurance. 

The abilily of Red River l':m ploym cnI Services, Inc. to continuc its opcrations is contm gcut 
upon continued funding fl'om Louisiana Rehabilitation Serviecs and O ffice of M ental 

1 leallh. 

The O rganization receives support from various Federal and State grant program s w hich 

arc subject to final rcview and approval as "to allowability of expenditures by the respective 
graalor agencies. Any settlem ents or expenses arising out of a final review are recognized 
in the period ill which agreed upon by the agency and the O rganization. A lso, it is 
m anagenlent's opinion thai rely audits by the grantor agencies would not produce disallowed 
program costs and liabilities to such an extent that they w ould m aterially affect the 

O rganization's financial position. 

The costs of providing tim various program s and other activities have been sum m arized ol~ 
a functional basis ill the statem ent of activity. Accordingly, cellain costs have been allocated 
am ong the program s and supporting services benefited. 

C O M PEN SAT EI) A BSEN C ES 

A ccrued leave does not accum ulate from one year to tlac next, therefore no am ounts have 

becll recorded in the financial statem ents. 
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A pRO FESSIONAL COR PORATION 

INI)EPEN I)Ir~N T AUI)ITO RS' REPO RT O N CO M PLIAN CE AND O N INT ERNA l, 
CO NTRO L O V ER FINANCIAL REPO RTING BA SED O N AN AUDIT O F FINA N CIAl, 

STA TEM ENTS PER FO R M ED IN A C C O R DA N CE W ITII 
G O V I,:IIN M EN T A U I)ITIN G ST A N 1)AR 1)S 

Board of D ircctors 
Red River Em ploym ent Services, luc 
Shrcvcport, Louisiana 

W e have audited the financial statem ents of Red River Em ploym ent Services, Inc. as of and for tile 
year ended June 30, 1999 aud have issued our report thereon dated October 8, 1999. W e conducted 
our audit in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Govcrnmen{ Auditing Standards issued by {he comptroller General of 
tim United States. 

f2}mpliancc 
A s part of obtaining reasonable assurance about whether Red River Em ploym ent Services, lnc.'s 
financial statem ents arc free of m aterial m isstatem ent, w e perform ed tests of its com plial]cc w ith 
CCllain provisions of laws, regulations, contracts and gran ts, noncom pliance w ith w hich could have 
a direct an d m aterial effect on the determination of financial statem ent alnounts. How ever, providing 
an opinion on compliance with those provisions was not m] objective of our audit and, accordingly, 
we do not express such an  opilfion. The results of our tests disclosed no instan ces of nonconlpliance 
Ileal are required to be reported under 

In planlfing and perform ing our audit, we considered Red River Em ploym ent Services, lnc.'s 
iutcm al control over financial reporting in order to determ ine our auditing procedures for tim purpose 
of expressing our opinion on the financial statem ents and not to provide assurance on lbe internal 
control over financial reporting. Our consideration of intern al control over financial reporting w ould 
not necessarily disclose all nmtters in intern al control over financial reporting tlmt m ight be lnaterial 
weaknesses. A m aterial weakness is a condition in which the design or operation of one or lnorc of 
the intern al control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
iu anlounls that w ould be m aterial in relation to flee financial statem ents being audited m ay occur and 
not be detected w ithin a tim ely period by em ployees in the norm al course of pcrforlning their 
assigned functions. W e noted no m atters involving the intern al control over financial reporting and 
its operation that we consider to be m aterial weaknesses. 
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This report is inlcnded for Ihc inl'ornl~lion of the Board ofl)ircctors, m anagcm cnl and all ~q3plic~blc 
slate and tk:dcral agencies. I Iow cvcr, Ibis report is a m ailer of public record and its distribution is 

not lim iled. 

[,!.~,~:J, i: e~ :t 
Cerlified Public A ccounts 
October g. 1999 


