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INDEPENDENT AUDITOR’S REPORT ON THE GENERAL PURPOSE
FINANCIAL STATEMENTS AND SUPPLEMENTARY INFORMATION

To the Honorable Mayor and Members of the City Council
City of Port Allen, Louisiana

We have audited the accompanying general purpose financial statements and the
combining and individual fund and account group financial statements of the City of Port
Allen, Louisiana, as of and for the year ended June 30, 1999, as hsted in the accompanying
table of contents. These general purpose financial statements are the responsibility of the

City’s management. Our responsibility is to express an opinton on these general purpose
financial statements based on our audit.

Except as discussed in the following paragraph, we conducted our audit 1n accordance with
generally accepted auditing standards and the standards applhicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States, Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the

accounting principles used and significant estimates made by management, as well as

evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinionn.

Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about
Year 2000 Issues, requires disclosure of certain matters regarding the year 2000 1ssue. The
City of Port Allen, Louisiana has included such disclosures in Note 14. Because of the
unprecedented nature of the year 2000 issue, its effects and the success of related
remediation efforts will not be fully determinable until the year 2000 and thereafier.
Accordingly, insufficient audit evidence exists to support the City of Port Allen,
Louisiana’s disclosures with respect to the year 2000 issue made in Note 14. Further, we
do not provide assurance that the City of Port Allen, Louisiana is or will be year 2000
ready, that the City of Port Allen’s year 2000 remediation efforts will be successful in
whole or 1n part, or that parties with which the City of Port Allen, Louisiana does business
will be year 2000 ready.

In our opinion, except for the effects of such adjustments, if any, as might have been
determined to be necessary had we been able to examine evidence regarding year 2000
disclosures, the general purpose financial statements referred to above present fairly, 1n ali
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material respects, the financial position of the City of Port Allen, Louisiana, as of Junc 30,
1999, and the results of its operations and the cash flows of its proprictary fund type for the
year then ended in conformity with generally accepted accounting principles. Also, in our
opinion, the combining and individual fund and account group financial statements
referred to above present fairly in all material respects, the financial position of each of the
individual funds and account groups of the City of Port Allen, Louisiana, as of June 30,
1999, and the results of operations of such funds for the year then ended, in conformity
with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued a report dated
December 8, 1999, on our consideration ot the City of Port Alien’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts and grants.

Our audit was conducted for the purpose of forming an opinion on the gencral purpose
financial statcments of the City of Port Allen, Louisiana taken as a whole and on the
combining and individual fund and account group financial statements.  The
accompanying schedule of expenditures of federal awards i1s presented for purposcs of
additional analysis as required by U. S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is not a required
part of the general purpose financtal statements. In addition, the other schedules listed in
the table of contents as supplementary information is presented for additional analysis, and
1s not a required part of the general purpose financial statements. Such information, except
for the “Schedule of Insurance in Force” and “Utility Customers,” marked “unaudited,” on
which we express no opinion, has been subjected to the auditing procedures applied in the
audit of the gencral purpose, combining and individual fund and account group financial
statements and, In our opinion, is fairly presented in all material respects in relation to the
financial statements of each of the respective individual funds and account groups taken as
a whole.

The financial statements for the year ended June 30, 1998 were audited by us, and we
expressed a qualified opinion (as 2 result of the year 2000 disclosures described above) on
them 1n our report dated November 20, 1998.

PROVOST, SALTER, HARPER &3 ALFORD, L.L.C.

?mmx,ﬁm\&u.,\é(“?ﬂ ¥ NSerl | ..,

December 8, 1999



CITY OF PORT ALLEN, LOUISIANA

General Purpose Financial Statements

- — = /= /T T e e e e e o o e e e e o e e e o o s

June 30, 1999



FILAWDTDIC [DIZUEKE S OF SHON 225

nuy wauoduo?y paniasadd A19124351q pup sdnoiny junoddy ‘sadi] pung jjy

1324 FOUDIDY pIUIGRICT)

6661 ‘0f 2uny -
VNVISIAOT 'NATIV LH0Od A0 ALLD

Y gy

_ 7
|
|
|
|
|
|
_m
|
|
|
|
|
_
| —— = %
_ TRITLPETL S PSE9S 0§ STE'063'PI S 000SPS'ZTS  LSS'88i'v § LLOESOP S 9tT01S  BSEWGL § L¥L 8¢9 §  0St (PO TS SGq 12910
| PUE $)sSY [E30
|
|
_ 000°$ 95 - 000'S¥$°Z 0W00'SPS'T - - - - - - SIGIP 13410 [RI0
|
- To *Cpst - . - - - du0] [elauad Jo
_ ‘Sps’ - bS'z 000'SPS'T - 1G9p wUsl
_ kit v JUSUAIAL 0] PIPIADIU 3G 01 WINOW
_ NG 13410
|
_ 6L TOV'TI PSE98 ¢T6SPETl - LSS 8RLY LLO'ESOY 9t 0l BSO6 V6L LyL 859 05¢°0¥9°C S19SSE [B10 ]
|
: " [ L] L] - - - - &uﬁ
: T8 ﬂ §37A - LSS'881'Y SEE'SIST (uonetdal
_ PLeesL Fese PORELD DT[LLUTIO0L jO 2jgeasjdde alaym
_ 1au) Wwawdinba pue jue|d *Apsdoid
|
_ 069°€L . 069'€L . . 069°€L - - - - 519558 Esﬁﬂm
_ p10'CI - A0rd : y 687'€ : - 0% SIE'S souInsut predald
_ 15071 PP - 1801y - - 88L°C - 000 v68 - £ Py SpUny 240 Wil ang]
_ 9¢8 8L - 0¢8'8LE - - - - - $88'EY [86'¥9C [BIUQUILISDAOBIMU]
_ ﬁ , - - . - - - P$8°9F SIUNOIDY
| OE¥ 112 . OEy 11¢ Opi Tyl 88 o
_ 255'8S . 26586 . . . . - , 25585 1
| 197'9 - 1959 - - AR - - - 6Ty 183133U]
_ 7 (s31qua3||0oUN
_" 0] 20UBMO][B JO 1oL} S3[QBAIDI3Y
|
_ b$5€08 . PSS €08 , : . . - . pSS €08 JUETREENT
_ ‘1¢7° 01 § , : ‘618" ba yses pue yse
_ 'v89' ) 959" : . S LICTIETTS  9€701S  8S6'00F §  IS¥'weS §  TOS6IVL S SJua[eAInb3 ysed pue yse)
_ Z87'¥89°¢ S LIO8T 0§ S9p950°C § $ -
et e T HALLO ANY S1ASSY
_ (AjuQ Uy 3104 (AluQ 3193 §1I8SY astididjuy CRINEIN spaafoag INUAAIY LSELER SLI3E HAHLO ANV SLASSY
_ WRPUBIOW ) J0 WRPOBIOWI[Y) WI3] Suo] paxij adA]l punyg 193 ende) [eadg
_ Aanag MNOD AND JURIIIIIACY) LACUEL [BA3UIN) sepndoid sadA ] puny |EIUIUWILIIACGS)
_ Sunaoday MUY AJEWILL] sdnodo Junony
_ S[E10L uauodwo)) S|E)OL
|
g
|
|
|
|
|
|
|
|
|



o "TINAWIBIC 1 Juirul o OF SFI0N AES

NP RO pUyY
Aunbg punyg ‘sapipqery el

SLTLEER] 8§ FSEQS  §  £L6'068PL S DOOSESZS  LSC8BIF 8 LLOESQY § 0 QETOl 0§ 8CEESL 0§ PSS9 § 0 QSEOEYZ S

6L0°656'6 L66'ST 80'tr6'6 - LGC3R1'Y IR TA N - 3009 68¢°L79 P3TZ06" $11Ipa1d 1310 pue A3mbs pumy [eI0]
€giLole (0re'2) 1.8601°¢ . - - ++9'009 685'€29 8E9°C88'1 Pa1eUa1SIpUD “paAlasaIuf]
6¢{'9 - 619 - - - - - 6rt9 A3ages ayqnd Jof paniasay
91£'8 - 9I€'S - - - - - 91¢'8 surRmsus predaid 1o paAlasay
186" - 186°] . - - - - 186'1 SUgts souenuy
AeTInG eudes 10] PaAlasIy
§a0uB{eq pun.j
026'TET | - TA Y AT AR - - 076'TLT | - - - paAlasaiufy
SSUILIE? PIUIEISY
880661 1 . 880'56¢L"1 - - 880'¢6¢°1 - - - [eardes pamnginuo)
263 91L'T LEE BT LCS'BRIP - LSS RBL'Y - - - - S1955€ PIXY [BIIUIT UL JUSUNSIAU]
$Npa1ny 13y pue Amby pun g
00T 8LE'Y LSL'0¢ (r8Lr6'p 000'SPe T - 690 S| 9L 01 AR Y 861°¢e 090°8¢L SIOIqe!] (AL
000°$95' - 000°51S°T 000'SPS'T - : - . : SpUOQq UCNESI[QO [RIBUIN
D69 EL - 069°€L - . 069°¢L . - - sisoda(] Jowossn )
16071+ - iSO IvP - - I LT L1ty FANY! 0006t spun) JaYl10 O3 In(J
612811 - €01°781'1 . . £91'Z81"] - - - $1355€ PAIOISaI woy d]qeded sanifIgel]
POB 0L - $08°0L 1 - - LOG'ES - eSSl PeET19 saouasge payesuxdieo)
A TArAS - A Arat y - - : - AYAre" $IXE] pue SUONINPIP |{0LAR
Bel' LSS L5808 188°7Z¢ - . 968'L8 9£ 01 LG66'681 1 YA o 8S0"0ET Sa0T1qen
parudde pue Jiqeied sumodoy
SHuHGe
{Ajup U o] {(X|UO 1qaqq $1I58Y astadinug IDNALIG s133foag INUIAYY LAELELS SLIGTID HA1HLO
WAPUBIOWIN) Jo WAPUBIOUR)  Wid] Juoy pax1d adi g pung 1qag jende)) je132dg ANV ALINOF aNAA SALLITIg v
AN N0 AU JUIWUAIADT) [ FENETYY I FEUEL) Adelaadoag sadA] puny [eIUIWUIIAGS
dunjiaday U] ALBluLag sdnoan Junoday
s[el0 L Jusuoduo S[E10 L

By wanodiuc?) patnasaigd £13124I5KF pur sdnois junodoy ‘sadd pun J IV
PINUIUOT) 1234 22UDIDT PRUIGIECT)

VNVISINIOT 'NATTV LAd0d 40 ALID
Y gy
e S s s e =

6661 "0F aunf




g

6661 ‘0 2unp popus 4v3]

9 SIDWIIBIT ANIUDH F OF SI0N 23¢
$LTESL9 SEPTIT 6£8'0¥59 769'8PE 9T6'0£0°C BrL' €T €LY LE0°E saun3ipuadxa (w0 §
269°8¢ 1 - 269'8¢ 1 269°8€1 - - - 53124 [B3S] PUE IS353U]
000'01Z - 000012 000'011 - - - [edidulig

AL 1G]
009°¢¢ - 909'¢f - - - 909 €€ UOIIBIDI PUB JIny[n )
695817 - 695817 - - 69b S0 AN 19905 pue sAemy3iy
LAY Y - L8P Y - - - L8Y'bY sdeureiq
6£9°C9 - 6£9°C9 - - 967°01 £re'es A13jes aqad
616°86 - 615°86 - - - 616'86 JUAULLIZAOF [I3U3D)

Aejino {gide))
O¥Z'0L - opZT'0L - - - v 0L dUBLAUIRW 133] 4
IPEE6 - 1§ Y - - - 1vL°26 UOHJBIIIAL PUE 2UMN7)
€18'0Ct - £L8°9St - - £i8'95Y - AIEJ[IM
S17°22 - S1Z°T¢ - - - S12'ZT Yi[eaH
0S1°LST - OS1'L8T - - - 0S1°L6Z DO ENUES
S06°TYT - S06°TV - - - S WA X4 ageurei(]
STV 8SY'T - STH'RSH'T - 076'0£0°7 20972 L68' POV 19348 pue sAemy3iH
S1£°966°1 - C1L'96S ] - - RS 8Ty LB1°8Z1'1 AyaJes atgng
Z68°L8L SEPTIT LSP'SLS - - - LSH'SLS JUdLILIIA0T {BIOUDD)
JUuaLin’
sainyjipuadxy
AT oy 0T 606" 168°S Z00°04L 2 0€6°65 CrPEvivl PEQ LPLE SANUIA |2]0 ]
60L°L9 - 60L°L9 - 0L1 - 6ES LY SNOAUB|[3ISTIA
0£6°L61 - 0£6°L61 68%°7 09L°65 £80'81 865 L11 1$212)U]
7617 - Z61°Z Z61°7 - - - SIUALSSISTE [2102dg
PO 0L 68L°Sti SLI'PT - . - SLOVT SAINYIS3}I0] puUE S3UlY
’PS¢OT - 8YS ST - - - 3PS $GT $991A495 10§ $331ey))
126692 - 126697 12£°692 - - - ur s13jsuel Funelad;
OLE' P10 v$9°19 91.°Z66'¢E - - 09Z'95t'1 OCH 0617 [EIUALLIIAOZIU]
6L9'857 - 6.9°8S7 - - - 6L9'8ST SHULI3] PUe $25UIdI T
6E1°L1S - ¢  sEI'LIS 0§ - - - GE1°L1S 8 SIXB],
SINUIAIY
{A1uO u3ijy Mod (AQuo INAIIG s)rafoayg INUIAY jedauan
WNPUBICIWAN) Jo RINPUEBIOWIIA) 199 |elde)) jeRadg
Anudq R0y A3 IBIUWUIIAQT)
duioday Nun AdelILL g
S[EJ0 ) Jjuauodwo)) J1ADY |

nun) wauoduic) paruasaig £p124351Q) puv sadq ] pun.y [prudsuiinizaof) By

S2OUDIDG pun.y ut S3Iupy?)y pun SAINppuIdxXy ‘SONUIA3Y JO JuIuiIIS PaL1quio?)

VNVISINOT ‘NATIV LIO0d 40 ALID




. SIMFUFING (DS O F0N 3IK

b ——————————— ——————— i A —————————&_ Jim— T - — %ﬂ"ﬂ“ﬂ
Livezg s (v S LIsSOTIE § - S PPO009 S 68S°CT9 §  $8TTO6'IS Suipuy
(I€1'8P1) - (1€1°8P1) (PLT°61) - (£68'821) o Jajsuen Anbs jenpisay
LC1'SP] - 1€1°8p1 158871 - pLT6] Ul Jajsues) Ajnba [enpisay
YER18ET 59°7 ZRI1°68E'T LEY'OT €81°86 L$RGST SOI'PLG] guuuIdag
saxugleqg puny
(£69°€96°1) (Z66'Y) SECT YL L£8°T PO CLE ZELL9T 79L°L6 sasr) 3upusuly Y} PUE SAIMIpUIdXF 2940
$33IN0S 3UdURUL] JAYI() PUB SINUIAIY JO (AdUSIPA(]) $S30X
(C£L696) - ST 0ELT LTS18 000'vrE'T (£98°78) {(66£°Z19) (sasn) $30In0S UIdURLY IGO0 [B10],
{09v'750°1) - (094 ZS0°1) - (000" 05E) (£08°Z8) {£L6S°619) no siajsuen; Sunesdd)
£O%'0LY - CO8°9LY L7618 000 v6< - 9¢E 1 u1 s13jsued] SuneldQ
- 000°00€'Z - 000°00€°C - - SS3UPIGIPUT JO SALIIUID WO} SPIad0Id
20%°¢ - 7086 - - - 798°¢S $)SSE PIXIJ [RIAUDT JO SI[RS
(sasn}) s3danog SunueUl] 43410
(226'£66) (Z66'Y) (0£6'886) (069°8L) (066°0L6°1) $65'06¢€ 191°01L saamypuadxy

A0 SAINUIAIY JO (AQUINJI() $SIXT
%

(A[UQO UV 1404 (A[UO INAILIG s133(0ayg MIUIANY [edauany
WINPUEIOWITA]) jo WRPULIOWA]) STIETH| [enden je1adg
Anuyg 1AN0D) AJID) JUIWULIALY)
dunjioday 3N AdBuiiig
§1830 1. juaucdwo) S[e30 L

717} Juanoduro?) paiasaid 212405 puv S2dA ] pun.J 101U U000 IV

6661 ‘0§ aunf papug ip3j PANUNOY) ‘SIOUVIDS pun. u} S23UPY’) pup saanppuadXxy ‘Sanuzadly fo juruidivis puiquic?
.}

VNVISINOT NATIV LI0d A0 ALID
& Hqifxy




SIUIRARIT [DIFWIN] f O SHON 335

H (069'8L) (169'8L) P9 (966°0L6'1)  (OV9'1L6'1) L9097 $6S°05¢ TAS 43 $19°2¢l 19101 9PS LS Saunjpusdxg £340
SAINUIAIY JO {AUHNHJIG) SS3IXT
{66%) 769'8v¢ €61°'8%¢ 98L 976°0£0'C ZIL'120°2 0783 BPLCTIl 89S°TEL'L L9S00L CLYLED'E  ORO'SElE samypuadxa (2101
(66t) 269'8¢ 1 £61'8€1 - . - : : : : : , SR1eUD Teosy pire 1S2:31U]
: 000'01Z 000012 . - - : : : - . - [ediouty
9HAIDS 193
- . . . - - - - - 8t 909'¢t bT9'€E UONE31331 pUe 2R
- - - (£9¢) LBV vZl'vy aaeulR(]
: - . . - - 620"t 6pt'S07 LY 607 08¢ AR 00$°€l §1920s pue siemydiyg
- - - - - - - 96701 96201 (£vT'e) (PEEs 001 0§ A1ages ongngd
- - - - - . - - - 506 61586 bTP'66 JUSUHLAOF {B13US0)
Azpino feude))
. - - . . - - - - LY I 0L 3R6'VL IJUBUDIUIEL 193]
. ; - . - - - - . 65897 rEEh 081°0Z1 UoHE31321 pUe 2:MIND
. - - . . - (€81°¢) £L8'9Sh 889°CSY . - - a1} I3 M
- - - - . - - - . {5181} S1T'TT 00p'0T eay
. - - - . - - - - (b18'1) 0S1'2ST 9£L'6ST uonzuesg
. - - - . - - - - SLI' S06'THT 080'¥¥Z afeureid
- - - 8L 9Z60£0'T Z1ae0'z (0oL 20977 706'0T S60'11 L6 OV 766'S1Y $135035 puE SAEMYSIH
- - - - - - 9L9°6 B2$'8TP FOT LY {(L90'S1) LRU'STI'T OTiEIl A137es N4
. - - - . - - - - SILLL LSPSLS ZLI'ES9 JUIURLIAOS {RISUSL)
Jaaum?
' S3Jnt 1 puadxy
00¢< Z00'0LT 70§'69Z (Tr1) 0£6'6S 2L0'09 LoD L ChOPLEL 960°LSY'T 8P0'CT PETLPL'E  9RS'STL'E SAMUSASL (10
- - - 0Ll OLI - . . - (L£6°5) 6£5°L9 OLY'EL Sno2ue[|3351N
() 6877 769'2 (Z1€) 09L°65 7LO'09 S19°7 £80'81 8ov°Cl 865°LT 865°L11 000'06 152291
Z £61°C G61°¢ - - - - - - - - - $IUSWLSSASSE [e13ads
- - . - - - - . - (§Z¢'v1) SLOHT 000'6¢ S2.Mm}13§10} pUe SaUL]
10¢ 1Z2£°65T 0T8I - - - - - - - - - us suvjsuen sunexdo
- - - - - - - - . 96 86597 16t'69Z 53014138 10} ST
- - - - . y 79w 097°95F'1  8TYIHFT 996 9SP'OEH'T  06Y'S6HT [EIUIUNLIAADS U]
: - - - - . - - - $6p'7T 649'8€7 PR1°9€T SLud pue s35UaN
- § - § - $ - § - § - s - s - § - § (sv8'8) §  GEILIS §  v8E'SIS § Saxe],
SINUIANY
(3|qesoarju)) [eNY wdpng  (1qEl0ARjU]) [enY Ja8pag (3jqeaoasjul)  [ERY papng  (dqeioarju]])  {EARYV Jaspng
AqeI0AE ] AqEICAE ] HQEI0AE I[(JEIOAE ] .
=JIUELIE A ~IIURLIE A ~FIUELIE A =DUELIEA

SPUR J 3314435 1G3(] puny siyalorg epde)) spung InuANY [er3dsg pun,j [E43UI0)

$adA[ pun.y Juauiniaaon) Jy - ponpy puv 123png

661 ‘0§ 2unf papu iDL S2oupIpg pun.j ut S25upy’Y pup sannpuadxy ‘sanuaszy fo pouiainis pruIGe)
E

VNVISINOT 'NATTV L3404 20 ALILD
> ey



SIAMAMIS [PISUDULS OF KON AP

{1£8°2) s - ¢ LE87 § o S  tpO00D § 000009 0§ 90T 0§ 686'ET9 & 6pRIO% § SEOLID % $IT'T06 L S sPI'S8LT § Jumpul
“ (brZ'61} ($L7'61) . - - . - . - - (LSR'BTI) {L$8'8Z1) IRJ-2STED L3N0 (ENpISIy
. - . - LS8BT L5688} - - - . vLT 61 pLT'61 uj-12}suen AJInD3 [ENpPISY
LEF O LEP'Ol - £3.86 £8:'86 {266'€) 1% 4131 6P 65T . SOL'PI6'] SOT'PI6'] Sunnn3ag
duejey puny
- LES'T LER'T st POO'ELT 09€'TLE 290'0T rATA T4 000 CtL 9c0'L11 Z9L'L6 {(PLT'61) §35() SuduEnL g
INNO poE sanpuadx g 1340
s3an0s duidueul i4)) pur
SINTAIAN 10 (ALY 55321
{i} LTS 18 2718 - 000"t T 000 PPET I {£o8'18) (§25°18) (6L5°6) (665°719) (078 00%) (S35} $20I008
Fuoue) 1010 |70
- - - (000'05E) (00005 ) . I {(£7518) (825'18) (fil) (£65°619) (OTR'R19) MO sIysuen 3unedQ
(1) [76'18 8ZG'IR - 000" F6€ 000' ot - - - (759'F) 9gE’l 000" n sisjsuen uneixd(y
- - - 000" 5t 000 00E"Z 000" 056" 1 - - - - - - §53UPNGIPU
JO 5AE] .Eu_u LLIO] mﬁuqun_
. § - g - § - s - g - s - ¢ - g - ¢ (gf1) ¢ T9R'S § 0009 S $135SE PIX1) [42u23 JO SI|ES
{sa5) sa3anog Judueurd IO
(I[qeIoAEJu]) [enjay Jsdpng (3qelosgu ) [enidy 13pnyg (31qes0aEiU]) jendy Jacpng (apqraoaejfy) [ZRDY 12dpng
HQeIoAT HQEIOAE] JqEAOAE 4 IAqeroae
~AMUELIE A ~JIUELIE A -JIUTLIE A ~IDUELIE A
SPUN 4 IANAIFS 3G2(] pun 4 s1x»folg (ende) span] 200343y [erxg PUR [EIIUID)

$ad{[ pun.] Junuuidacn) JJv - [Ny pup 12ipng
panunuo’) ‘SaIUvIpg pun.f ul sa3upy’) pup saimppuadxy ‘Sanuandy fo 1uauInis prUIqHo’

VAVISINOT NATIV LA0d 40 ALLD

5661 ‘05 aunyp papug 1paj

2 tyxg



—_— e e e — — e— e o o e e
—_— e — — — e e e e e e

Fxlubit )
CITY OF PORT ALLEN, LOUISIANA

Comparative Statements of Revenues, Expenses
and Changes in Retained Earnings
Proprietary Fund Type - Enterprise Funds

Years Ended June 30, 1999 and 1998

Water & Sewer Revenue
Gas Fund Fund 1999 1998
(Operating Revenues
Chargcs for services
(as sales $ 618,216 - 618,216 $ 806,782
Water salcs 339,778 - 339,778 329.441
Sewer scrvice charges - 659,381 659,381 419,547
Extension, reconncction and other charges 09,677 1,995 11,672 7.445
Dehnguent charges 26,931 - 26,931 25,058
Total Operating Revenues 994,602 661,376 1,655,978 [ 588,273
Opcrating Expenses
Pcrsonal scrvices 404,612 210,844 615,456 600,026
Contractual services and other 133,326 188,193 321,519 325,472
Supplics 16,576 40,039 56,615 37,068
Materials 317,183 9,307 326,490 477,259
Heat, light and power 30,562 9,296 39,858 00,767
Dcpreciation 56,921 39,292 96,213 02,220
Total Operating Expenses 959,180 496,971 1,456,151 1,622,812 _
Opcrating Income (L.0ss) 35,422 164,405 199,827 {34,539
Nonopcrating Revenues (Expenses)
Transfer out - (39,723) (39,723) -
Interest and expense - (39,932) (39,932) ~
Intergst on investments 44,791 - 44,791 41,677
Other revenue . 9,904 807 10,711 10,207
Net Income 90,117 85,557 175,674 17,345
Retained Earnings
Beginning 1,057,246 - 1,057,246 1,039,901 _
Ending $ 1,147,363 $ 85,557 $1,232,920 $ 1,057,246

See Notes to Financial Statements. 10




R | s e e

Exhihit E
CITY OF PORT ALLEN, LOUISIANA

Comparative Statements of Cashk Flows
Proprictary Fund Type - Enterprise Funds

w

Years Ended June 30, 1999 and 1998

Water & Sewer Revenue
Gas Fund Fund 1999 1998

_—_—_——-——_—__——_-._—-_———-_——-_—'-—_

Cash Flows From QOperating Activities

Operating income (108s) $ 35422 3 164,405 $ 199827 § (34,539
Adjustments to reconcile operating income (loss) to net cash provided by
operating activities
Depreciation 56,921 39,292 96,213 92,220
Provisions for doubtful accounts 8,263 - 8,263 6,383
Change in assets and habihilies
Deerease (increase) in accounts receivable {16,355) (423) (16,778) 8,218
Dccrease (increase) mn due from other funds (1,945) (288} {2,233} {8,362
Increase (decrease) in accounts payable and accrued expenses (43,839) (11,099) {(54,938) 564,656
(Decrease) in due to other funds (4,796) - (4,796) (44,240
Other prepaids and accruats, net _ 4.424 (658) 3,766 2,964
Net Cash Provided By Opéerating Activities N 38,095 191,229 229,324 614,029
Cash Flows From Noncapital Financing Activities
Other revenue . 9,904 808 10,712 10,207
Cash Flows From Capital and Related Financing Activitics
Acqguisition and construction of capital assets (31,186) {1,072,451) (1,103,837) (342,979)
Net borrowings on revenue bonds - 680,072 680,072 -
Interest Paid - (28,280) (28,280) -
Transfers out - (39,723} (39,723) -
Capital contribution - 350,000 350,000 -
Net Cash (U/sed In} Capital and Related Financing Activities . (31,386} (110,382} {141,768} (542,979)
Cash Flows From Investing Activities
Interest on investments 42,679 - 42,679 4},677
Increase in Cash and Cash Equivalents 59,292 81,655 140,947 122,934
Cash and Cash Equivalents
Beginning, including restricted accounts 1999, $69,565; 1998, $67,035 . 1,164,060 - 1,164,060 1,041,126
Ending, including restricted accounts 1999, $73,690; 1998, $69,565 $ 1,223,352 $ 81,655 $ 1,305,007  $ 1,164,060
e hw
Cash and Cash Fquivalents $ 1,149,662 s 81,655 $ 1,231,317 § 1,094,495
Restricted Asscts ) 73,690 - 73,690 69,565
Lnding $ 1,223,352 5 81,655 $ 1,305,007 $ 1,164,060
e —— = e e T e — — e ———

See Notes ro Fingneiad Stafemenis
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CITY OF PORT ALLEN, LOUISIANA
Notes to Financial Statements June 30, 1999

1. Summary of Significant Accounting Policies

The financial statements of the City of Port Allen, Louisiana (City) have been prepared in
conformity with generally accepted accounting principles (GAAP) as applied to governmental
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting
body for estabhishing governmental accounting and financial reporting principles. The morz
stgnificant of the City’s accounting policies are described below.

Reporting Entity. In evaluating how to define the City, for financial reporting purposes,
management has considered all potential component units. The decision to include a potentizl
component unit 1n the reporting entity was made by applying the criteria set forth in GAAP. The
basic, but not the only, criterion for including a potential component unit within the reporting
entity 1s the governing body’s ability to exercise oversight responsibility. The most significant
manifestation of this ability is financial interdependency. Other manifestations of the ability to
exercise oversight responsibility include, but are not limited to, the selection of governing
authority, the designation of management, the ability to significantly influence operations, and
accountability for fiscal matters. A second criterion used in evaluating potential component units
is the scope of public service. Application of this criterion involves considering whether the
activity benefits the City and/or it citizens, or whether the activity is conducted within the
geographic boundaries of the City and is generally available to its citizens. A third criterion used
to evaluate potential component units for inclusion or exclusion from the reporting entity is the
existence of special financing relationships, regardless of whether the City is able to exercise
oversight responsibilities. Based upon the application of these criteria, the following is a brief
review of each potential component unit addressed in defining the City’s reporting entity.

Blended component unit:  The Port Allen Fire Subdistrict No. 3 serves the citizens of the
government.

Discretely presented component units: The City Court of Port Allen serves the citizens of the

City. The voters elect the judge. The City is required to provide facilities and funding for the
operation of the Court.

The government 1s a municipal corporation governed by an elected Mayor and five member
council. As required by generally accepted accounting principles, these financial statemerts
present the government and its component units, entities for which the government is considerzd
to be financially accountable. Blended component units, although legally separate entities are in
substance, part of the government’s operations, and so data from these units are combined with
data of the primary government. Each discretely presented component unit, on the other hand, is
reported in a separate column in the combined financial statements to emphasize that it is legally

separate from the government. The discretely presented component unit has a December 31 year
end.

12




CITY OF PORT ALLEN, LOUISTIANA

Notes to Financial Statements, Continued June 30, 1999

Complete financial statements for the City Court may be obtained at the Court’s administrative
office: City Court of Port Allen, 330 South Alexander, Port Allen, Loutsiana.

Excluded from the reporting entity:

Port Allen Volunteer Fire Department and Port Allen Auxiliary Police Department, 'These
potential component units provide volunteer fire and police services within the city limits.
Although the City doecs provide facilities and/or some financing, it does not excrcise dircct
control over their operations.

Port Allen City Constable. This potential component umt 1s an independently elected official
and provides services to residents, gencrally within the geographic boundaries of the City.
However, the City does not have the ability to exercise influence over its daily operations and
does not provide any funding for the office.

Fund Accounting. The City uses funds and account groups to report on its financial position
and the results of its operations. Fund accounting 1s designed to demonstrate legal compliance
and to aid financial management by segregating transactions related to certain government
functions or activities,

A fund is a separate accounting entity with a self-balancing set of accounts. An account group,
on the other hand, 1s a financial reporting device designed to provide accountability for certain
assets and liabilities that are not recorded in the funds because they do not directly affect nzt
cxpendable available financial resources.

Funds are classified into two categories: governmental and proprictary. Each category, in turn,
1s divided into separate “fund types”.

Governmental funds are used to account for all or most of a government’s general activitics,
Including the collection and disbursement of eanmarked moneys (special revenue funds), the
acquisition of capital assets (capital projects fund) and the servicing of general long term debt
(debt service fund). The general fund is used to account for all activities of the gcneral
government not accounted for in some other fund.

Proprictary funds are used to account for activities similar to those found in the private sector,
where the determination of net income 1s necessary or useful to sound financial administraticn.
Scrvices from such activities are provided to outside parties (enterprise funds).

Basis of Accounting. The accounting and financial reporting tfreatment applied to a fund 1s
determined by its measurement focus. All governmental funds are accounted for using a current
financial resources measurement focus. With this measurement focus, only current assets and

13
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CITY OF PORT ALLEN, LOUISIANA

Notes to Financial Statements, Continued June 30, 1999

current habilities generally are included on the balance sheet. Operating statements of these
funds present increases (i.e., revenues and other financing sources) and decreases (i.c.,
expenditures and other uses) in net current assets.

The proprictary fund is accounted for on a flow of economic resources measurement focus. With
this measurement focus, all assets and all liabilities associated with the operation of this fund is
included on the balance sheet. Fund equity (i.e., net total assets) 1s segregated into contributed
capital and retained earnings components. Proprietary fund-type operating statements present
mcreases (¢.g., revenues) and decreases (€.g., expenses) in net total assets.

All governmental fund types use the modified accrual basis of accounting. Under the modified
accrual basis of accounting, revenues are recognzed when susceptible to accrual (i.e., when they
become both measurable and available). “Measurable” means the amount of the transaction can
be determined and “available” means collectible within the current period or soon enough
thereafter to be used to pay habilities of the current period. The City considers property taxes as
available if they are collected within 60 days after year end. A one-year availability period 1s
used for revenuc recognition for all other governmental fund revenues. Expenditures are
rccorded when the related fund liability is incurred. Principal and interest on gencral long tern
debt are recorded as fund habilities when due or when amounts have been accumulated in the
debt service fund for payments to be made early 1n the following year.

Those revenues susceptible to accrual are property taxes, franchise taxes, special assessments,
fines, interest revenue and charges for services, Sales taxes collected and held by the Parish and
beer and tobacco taxes collected and held by the State at year end on behalf of the City also are
recognized as revenue. Licenses and permits are not susceptible to accrual because generally
they are not measurable until received in cash.

The proprietary fund type utilizes the accrual basis of accounting. Under this method, revenues
are recorded when earned and expenses are recorded at the time liabilities are incurred.

The City reports deferred revenue on its combined balance sheet. Deferred revenues arise when
potential revenue does not meet both the “measurable’ and “available” criteria for recognition in
the current penod. Deferred revenues also arise when the City receives resources before 1t has a
legal claim to them, as when grant moneys are received prior to the incurrence of qualifying
expenditures. In subsequent periods, when both revenue recognition criteria are met, or when

the City has a legal claim to the resources, the liability for deferred revenue is removed from the
combined balance sheet and revenue 1s recognized.

Budgets, Budgets are adopted on a basis consistent with generally accepted accounting
principles. Annual appropriated budgets are adopted for the general, special revenue and debt
service funds. All annual appropriations lapse at fiscal year end.

14




CITY OF PORT ALLEN, LOUISTIANA
Notes to Financial Statements, Continued June 30, 1999

Encumbrances represent commitments related to unperformed contracts for goods or services.
Encumbrance accounting, under which purchase orders, contracts and other commitments for the
expenditures of resources are recorded to reserve that portion of the applicable appropriation, i
not utilized in the governmental funds. Encumbrances outstanding at year end are immatertal and
not reported as reservations of fund balances and do not constitute expenditures or habilifies
because the commitments will be honored during the subsequent year.

Cash, Cash Equivalents and Investments. Cash and cash equivalents include amounts n
demand deposits as well as short term investments with a maturity date within three months of
the date acquired by the City.

State statutes authorize the City to invest in obligations of the U.S. Treasury and U.S. agencices,
certificates of deposit in Louisiana banks, or any other fedcrally insured investment.

Investments are stated at cost or amortized cost, which approximates market.

Short Term Interfund Receivables/Payables. During the course of operations, numerous
transactions occur between individual funds for goods provided or services rendered. These
receivables and payables are classified as “due from other funds” on the balance sheet. Short-
term interfund loans, if any, are classified as “intetfund recetvables/payables.”

Ifnventories. Purchases of operating supplies are recorded as expenditures when purchased;
inventories of such supplies are not recorded and are not considered by management to be
material.

Prepaid Items, Payments made to vendors for services that will benefit periods beyond June 30
are recorded as prepaid items.

Restricted Assets. Certain proceeds of enterprise fund revenue bonds, as well as certain resources
set aside for their repayment, are classified as restricted assets on the balance sheet because their
use 1s limited by applicable bond covenants. The “revenue bond current debt service” account is
used to segregate resources accumulated for debt service payments over the next 12 months. The
“revenue bond account renewal and replacement” account 18 used to report resources set aside to
mect unexpected contingencies or to fund asset renewals and replacements.

Fixed Assets. General fixed assets are not capitalized in the funds used to acquire or construct
them. Instead, capital acquisition and construction are reflected as expenditures in governmental
funds, and the related assets are reported in the general fixed assets account group. All purchased
fixed assets are reported 1n the general fixed assets account group. All purchased fixed assets are
valued at cost where historical records are available and at estimated historical cost where no

historical records exist. Donated fixed assets are valued at their estimated fair market value on
the date received.

15




CITY OF PORT ALLEN, LOUISIANA
Notes to Financial Statements, Continued June 30, 1999

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend asset lives are not capitalized. Improvements are capitalized and depreciated
over the remaining uscful lives of the related fixed assets, as applicable.

Public domain (“infrastructure”) general fixed assets consisting of roads, bridges, curbs and
gutters, streets and sidewalks, drainage systems and lighting systems are not capitalized, as these
assels are immovable and of value only to the City.

Assets 1n the general fixed assets account group are not depreciated. Depreciation of buildings,
equipment and vehicles in the proprietary fund type is computed using the straight line method.

Compensated Absences. In accordance with GASB Statement No. 16, vested or accumulated
vacation leave is accrued and recorded as earned. Accumulating sick leave benefits estimated to
be taken as “terminal leave” prior to retirement are not accrued but are reported as expenditures
when paid. Such amounts, in the opinion of management, cannot be reasonably estimated. No
}iability 1s recorded for nonvesting accumulating rights to receive sick pay benefits.

Long Term Obligations. long term debt is recognized as a liability of a governmental fund
when due or when resources have been accumulated in the debt service fund for payment carly in

the following year. For other long term obligations, only that portion expected to be financed
from expendable available financial resources is reported as a fund liability of a governmental
fund. The remaining portion of such obligations is reported in the general long term debt
account group. Long term habilities expected to be financed from proprietary fund operations

are accounted for in those funds,

Fund Equiry. Contributed capital is recorded in proprietary funds that have received capital
grants or contribulions from developers, customers or other funds. Reserves represent those
portions of fund equity not appropriable for expenditure or legally segregated for a specific

future use. Designated fund balances represent tentative plans for future use of financial
resources.

Interfund Transactions. Quasi-external transactions are accounted for as revenues, expenditures
or expenses. Transactions that constfitute reimbursements to a fund for expenditures/expenscs
initially made from it that are properly applicable to another fund, are recorded as
expenditures/expenses in the reimbursing fund and as reductions of the expenditures/expenses in
the fund that is reimbursed.

All other interfund transactions, except quasi-external transactions and reimbursements, are
reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as
residual equity transfers. All other interfund transfers are reported as operating transfers.

16
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CITY OF PORT ALLEN, LLOUISIANA
Notes to Financial Statements, Continued June 30, 1999

Memorandum Only — Total Columns. Total columns on the general purpose f{inancial
statements are captioned “memorandum only” to indicate that they are presented only to
facilitate financial analysis. Data in these columns do not present financial position, results cf
operations or changes in financial position, results of operations or changes in financial position
in conformity with generally accepted accounting principles. Neither are such data comparable
to a consolidation. Interfund eliminations have not been made in the aggregation of this data.

Comparative Data. Comparative total data for the prior year have been presented n the
accompanying financial statements in order to provide an understanding of changes 1n the City’s
financial position and operations. However, comparative data have not been presented in all
statements because their inclusion would make certain statements unduly complex and difficult
to understand.

2. Legal Compliance — Budgets

On or before May 15 of cach year, all agencies of the City submit requests for appropriation (o
the City’s finance director so that a budget may be prepared. The budget i1s prepared by fund,
function and activity, and includes information on the past year, current year estimates and
requested appropriations for the next fiscal year.

Before June 16, the proposcd budget is presented to the City’s Council for review. The City's
Council holds a public hearing and may add to, subtract from or change appropriations, but may
not change the form of the budget. Any changes in the budget must be within the revenues and
reserves cstimated as available by the City’s finance director or the revenue estimates must be
changed by an affirmative vote of a majority of the City’s Council.

Expenditures may not legally exceed budgeted appropriations at the activity level. During the
year, several supplementary appropriations were necessary.
3. Deposits and Investments

Deposits. At June 30, 1999, the City had cash and cash equivalents (book balance) totaling
$3,730,155.

Under State law, federal deposit insurance or the pledge of securities owned by the fiscal agent
bank must secure these deposits (or the resulting bank balances). The market value of the
pledged securities plus the federal deposit insurance must at all times equal the amount on
deposit with the fiscal agent. The City’s deposits are categorized to give an indication of the
level of risk assumed by the City. The categories are described as follows:

17
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CITY OF PORT ALLEN, LOUISIANA

Notes to Financial Statements, Continued June 30, 1999

Category 1. Insured or collateralized with securities held by the entity or by its agent in the
entity’s name.

Category 2.  Collateralized with securities held by the pledging financial institution’s trust
department or agent 1n the entity’s name.

Category 3. Collateralized with securities held by the pledging financial institution’s trust
department or agent but not in the entity’s name.

Bank Category Carrying
At June 30, 1999 Balance 1 2 3 Amount
Deposits $ 1,660,116 $ - $ - $ 1,700,000 $ 1,429.455
Certificates of
Deposit 2.300,000 - - 1,731,764 2,300,000
Cash on hand 700 - - - 700
Total cash $ 3,960,816 3 - $ - $ 3,431,764 $ 3,730,155

Investments. The City’s investments are categorized as either (a) insured or registered or for
which the securities are held by the City or its agent in the City’s name, (2) uninsured and
unrcgistercd for which the secunties are held by the City in the City’s name or (3) uninsured and
unregistered for which the securities are held by the broker or dcaler, or by its trust department or
agent but not in the City’s name.

Categories Carrying Market
1 2 3 Amount Value
U.S. Government
agencies $ 803,554 § - - $ 803554 $ 803,554

18
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CITY OF PORT ALLEN, LOUISIANA
Notes to Financial Statements, Continued June 30, 1999

4.

th

Receivables

Reccivables at June 30, 1999 consist of the following:

Special Debt
General Revenue Service Enterprise Total
Receivables -
Interest $ 4329 § S - 3% 2,112  § 6,441
Taxes 58,552 - - - 58,552
Accounts 316,884 - - 187,966 224,850
Special
asscssments - - - - -
Inter-
governmental 264,951 63,885 - - 328,836
(Gross receivables 364,716 63,885 - 190,078 618,679
Less allowance for
Uncollectibles - . - 13,420 13,420
Net total
receivables $ 364,716 $ 63,885 $ - $ 176,658 $ 605,259

Property taxes are levied as of January 1 on property values assessed as of the same date. The
tax levy is mailed in October. The billings are due on or before December 31. On January 1 of

the following year, the bill becomes delinquent and the City may assess penalties and interest.
Property, Plant and Equipment

The following 1s a summary of changes in the general fixed assets account group during the
fiscal year.

Balance Balance
July 1, June 30,
1998 Additions Retirements 1999

L.and $ 342,127 § - $ - 8§ 342,127
Buildings 912,873 2,569 - 915,442
Improvements other than buildings 634,244 33,607 - 667,851
Eguipment 1,688,772 73,854 52,024 1,910,602
Construction in progress 120,168 232,367 - 352,535
Total $ 3,808,184 $ 342,397 h 52,024 $ 4,188,557

19
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CITY OF PORT ALLEN, LOUISIANA
Notes to Financial Statements, Continued June 30, 1999

The following 1s a summary of proprietary fund type, enterprise fund property, plant and
cquipment at June 30, 1999.

Water and Sewer Revenue

(as Fund Fund Total

[Land $ 16,193 $ 364,710 $ 380,903
Buildings 38,040 - 58,040
Improvements other than buildings 1,926,310 2,423,337 4,349,647
Machinery and equipment 213,435 31,531 244,966
2,213 978 2.819. 578 5,033,556

Less accumulated depreciation 1,659,635 808,580 2,468,221
Net property, plant and equipment $ 554343 § 2,010,992  $ 2,565,335

In the enterprise fund, the following estimated useful hves are used to compute deprecration:

Buildings 33 years
Improvements other than buildings 33-50 years
Machinery and equipment 3-10 years

6. Long Term Debt

General Obligation Debt. The Port Allen Fire Protection Subdistrict Number 3 of thc West
Baton Rouge Parish Fire Protection District Number 1 issued certificates of indebtedness on May
1, 1995 for the purchase of fire trucks and other fire fighting equipment. The certificates were
1ssucd 1in denominations of $5,000 with interest payable February 1 and August 1 of each year
through 2005 with interest from 5.2% to 6.35%. The certificates are secured by a pledge of the
excess annual revenues of the Port Allen Fire Protection Subdistrict Number 3 of the West Baton
Rouge Parish Fire Protection District Number 1.

Annual debt services requirements to maturity, including interest of $91,574 are as follows:

Fiscal year ending June 30,

2000 $ 79,566
2001 81,320
2002 82,720
2003 83,756
2004 84,450
Thereatter 79,762
491,574

I.ess amount representing interest 91,574
$ 400,000

20
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CITY OF PORT ALLEN, LOUISIANA

Notes to Financial Statements, Continued

June 30, 1999

On July 1, 1998, the City of Port Allen, Louisiana issued Certificates of Indebtedness Series
1998 in the amount of $2,300,000 for the purpose of improving city streets and acquiring land
for the proposed site of a new wastewater treatment facility. The certificates were 1ssucd in
denominations of $5,000 with interest payable January 1 and July 1 of each year through 2000
with interest from 4.05% to 8.0%. The certificates are secured by a pledge of the cxcess cof
gencral and special funds of The City and other operating revenue above statutory, necessary and

usual charges.

Annual debt service requirements to maturity, including interest of $513,886 are

Fiscal year ending June 30,

2000
2001
2002
2003
2004
Thereafter

[.ess amount representing interest

as follows:

$ 268,265
269,665
281,340
288,037
293,797

1,257,782

2,658,886
513,886

$ 2,145,000

Changes in Long Term Liabilities. During the year ended June 30, 1999, the following changes

occurrcd 1n liabilitics reported in the general long term debt account group.

Balance Balance
July 1, 1998 Additions Reductions June 30, 1999
General obligation debt $ 455,000 $ 2,300,000 $ 210,000 $ 2,545,000

7. Revenue Bonds Payable

Proprietary Fund Type - Enterprise. The City has received $1,227,163 from the Louisiana
Department of Environmental Quality Municipal Facilities Revolving Loan Fund for financing
the costs of construction of a sewer effluent force main and pumping station. The City has been
approved for a line of credit up to $1,300,000 for this project. The construction was completed
June 28, 1999. The City is repaying the loan in annual installments of $45,000 to $90,000
through 2018, Interest 1s being paid on April 1 and October 1 at 3.95%. The balance on the loan

at June 30, 1999 15 $1,182,163.
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CITY OF PORT ALLEN, LOUISIANA

Notes to Financial Statements, Continued June 30, 1999

Annual debt service requirements to maturity are as follows:

Fiscal year ending June 30,

2000 $ 85,382
2001 95,090
2002 93,099
2003 96,107
2004 93,917
Thereafter 1,200,562
1,664,157
Less amount representing interest 481,994
$ 1,182,163
8. Interfund Assets/Liabilities
Due From/To Other Funds.
Receivable Fund Payable Fund Amount
General Fire District ) 11,485
Utility 27,125
Low Income Housing 1,336
Capital Projects 4317
$ 44263
LCDBG Special Revenue General Fund $ 288
Utility Fire District $ 2,500
Capital Projects General Fund $ 394,000

9. Contingent Liabilities

Amounts received or receivable from grantor agencies are subject to audit and adjustment by
grantor agencies, principally the federal government. Any disallowed claims, including amounts
already collected, may constitute a liability of the applicable funds. The amount, if any, of

expenditures which may be disallowed by the grantor cannot be determined at this time although
the City expects such amounts, if any, to be immaterial.
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CITY OF PORT ALLEN, LOUISIANA

Notes to Financial Statements, Continued June 30, 1999

10,

The City is a defendant in various lawsuits. Although the outcome of these lawsuits 1s not
presently determinable, in the opinion of the City attorney, the resolution of thcse matters will
not have a material adverse effect on the financial condition of the City.

Retirement Commitments

Municipal Employees Retirement System of Louisiana (MERS)

Plan Description. All of the City’s full time general employees participate 1n the MERS, a
cost sharing, multiple employer defined benefit pension plan administered by a separate
Board of Trustees. MERS provides retirement, disability, and survivor bencfits to
participating, eligible employees. Benefits are established and amended by state statute.
MERS 1ssues a publicly available financial report that includes financial statements and
required supplementary information. The report may be obtained by writing to Municipal
Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge,
Louistana, 70809, or by calling (225) 925-4810.

Funding Policy. Plan members are required by state statute to contribute 9%4% of their
annual covered salary and employers are required to conirtbute at an actuarially determined
ratc. The current employer rate 1s 5 %% of annual covered payroll. The City has elected (o

pay both the employee and employer contributions. The contribution requirements of plen
members and employers are established by, and may be amended by, state law. As required
by state law, the employcr contributions are determined by actuarial valuation and are subject
to change each year based on the rcsults of the valuation for the prior year. The City’s
contributions to MERS for the years ending June 30, 1999, 1998, and 1997 werc $148,258%,
$152,537 and $157,615, respectively, and were equal to the required contributions for cach
year.

Municipal Police Employees Retirement System (MPERS)

Plan Description. All of the City’s full time police employees participate in the MPERS, a
cost-sharing, multiple-employer defined benefit pension plan administered by a separate
Board of Trustees. MPERS provides retirement, disability and survivor bencfits to
participating, eligible employees. Benefits are established and amended by state statute.
MPERS issues a publicly available financial report that includes financial statements and
required supplementary information. The report may be obtained by writing to Municipal
Police Employees Retirement System, 8401 Umted Plaza Boulevard, Suite 270, Baton
Rouge, Louisiana, 70809, or by calling (225) 929-7411.
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CITY OF PORT ALLEN, LOUISIANA
Notes to Financial Statements, Continued June 30, 1999

Funding Policy. Plan members are required by state statute to contribute 7%:% of their
annual covered salary and employers are required to contribute at an actuarially determined
rate. The current employer rate is 9.0% of annual covered payroll. The City has clected to
pay both thc employee and employer contributions. The contribution requirements of plan
members and the employer are established by, and may be amended by actuarial valuation
and are subject to change each year based on the results of the valuation for the prior fiscal
year. The City’s contributions to MPERS for the years ¢nding June 30, 1999, 1998, and
1997 were $107,923, $107,886 and $104,605, respectively, and were equal to the required
coniributions for each year.

Firefighters’ Retirement System (FRS)

Plan Description. All of the Port Allen Fire Subdistrict No. 3’s full time fire employccs
participate in the FRS, a cost-sharing, multiple-employer dcfined bencfit pension plan
admimstered by a separate Board of Trustees. FRS provides retirement, disability and
survivor benefits to participating, ehgible employees. Benefits arc established and amended
by state statute. FRS issues a publicly available financial report that includes financial
statements and required supplementary information. The report may be obtained by writing
to Firefighters’ Retirement System, Post Office Box 94095, Baton Rouge, Louisiana, 70800,
or by calling (225) 925-4060.

Funding Policy. Plan members are required by state statute to contribute 8.0% of their
annual covered salary and employers are required to contribute at an actuarially determined

rate. The current employer rate 1s 9.0% of annual covered payroll. The City has elected to
pay both the employee and the employer contributions. The contribution requirements of
plan members and the employer are established by, and may be amended by state law. As
required by state law, the employer contributions are determined by actuarial valuation and
are subjcct to change each year based on the results of the valuation for the prior fiscal year.
The City’s contributions to FRS for the years ending June 30, 1999, 1998, and 1997 were

$33,787, $31,734 and 332,915, respectively, and were equal to the requircd contributions for
cach year.

Louisiana State Employees Retirement System (LASERS)

Plan Description. All the City’s judicial employees participate in the LASERS, a cost-
sharing, multiple employer defined benefit pension plan administered by a separate Board of
Trustees. LASERS provides retirement, disability and survivor benefits to participating,
cligible employees. Benefits are established and amended by state statute. LASERS 1ssues a
publicly available financial report that includes financial statements and required
supplementary information. The report may be obtained by writing to Louisiana State
Employees’ Retirement System, Post Office Box 44213, Baton Rouge, Louisiana.
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CITY OF PORT ALLEN, LOUISIANA
Notes to Financial Statements, Continued June 30, 1 99¢

Funding Policy., Plan members are required by state statute to contribute 11%4% of thewr
annual covered salary and employers are required to contribute at an actuarially determinable
ratc. The current employer rate 1s 13% of annual covered payroll. The City has elected to
pay both the employee and the employer contributions. The contribution requirements of
plan members and the employer are established by and amended by state law. As required
by state law, the employer contributions are determined by actuanal valuation and are subjcct
to change each year based on the results of the valuation for the prior fiscal year. The City’s
contributions to LASERS for the years ending June 30, 1999, 1998 and 1997 were $5,392,
$5,449 and 35,147, respectively, and were equal to the required contributions for each year.

11. Other Post Employment Benefits

The government provides post retirement health care bencfits as per the requirements of a local
resolution for certain retirees. The government pays 50% of the premiums of health care
coverage for employees who retire with 25 years of full time service and who agree to pay the
remaining 50% of the premium. The government’s regular health care benefit providers
underwrite the retiree’s policics. Retirees may not convert the benefit into an in-licu payment to
secure coverage under independent plans.

The benefits arc authorized under Louisiana R.S. 33:5151. The City Council passed a resolution
to provide the benefits on July 1, 1992 and may rescind the benefits at any time by a majority

vote of the Board.

As of year end, there were 10 employees who had retired with 25 years of full time service that
were receiving the 50% premium coverage benefit. The government finances the plan on a pay-
as-you-go basis. For the year ended June 30, 1999, the government recognized as incurred
$6,394 of expenditures.

12. Risk Management

The City 1s exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions, injuries to employees; and natural disasters. The City purchascs
commercial insurance policies at levels which management believes i1s adequate to protect the
City. Settled claims resulting from these risks have not exceeded the commercial insurance
coverage in any of the past three fiscal years.
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CITY OF PORT ALLEN, LOUISIANA

Notes to Financial Statements, Continued June 30, 1999

13. Prior Year Amounts

Some of the amounts presented in the prior year have been reclassified to conform to the current
year presentation.

14. Year 2000 Readiness

The City of Port Allen, Louisiana has assessed its systems in anticipation of the year 2000 as it
rclates to its computer systems and other electronic equipment. The year 2000 issue refers to the
fact that many computer programs use only the last two digits to refer to a year. Thercfore, both
1900 and 2000 would be referred to as “00.” Computer programs have to be adjusted to
recognize the difference between those two years or the program will fail or create errors. Also,
some programs may not be able to recognize that 2000 is a leap year. Further, the year 2000
1ssuc could atfect electronic equipment — such as environmental systems and vehicles containing
computer chips that have date recognition features.

The City has identified various computer systems and pieces of clectronic equipment that are
critical to conducting the City’s operations and that need to be year 2000 complhant. The City ;s
assigning resources to remediate those systems that need to be repaired. The cost of repairs and

resources needed have been immaterial to date and are not expected to be matenal to future
operations.
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CITY OF PORT ALLEN, LOUISIANA
Combining, Individual Fund and Account Group Statements and Schedules June 30, ] 999
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CITY OF PORT ALLEN, LOUISIANA
General Fund June 30, 1999

The general fund is used to account for resources, traditionally associated with government, which are
not required legally or by sound financtal management to be accounted for in another fund.
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CITY OF PORT ALLEN, LOUISIANA

Comparative Balance Sheets

FExhibit F-1

June 30, 1999 and 1998

General Fund
ASSETS 1999 1998
Assets
Cash and cash equivalents $ 1,419,502 $ 1,348,002
Investments 803,554 363,218
Receivables
Interest 4,329 1,382
Taxes 58,552 60,556
Accounts 36,884 26,129
Intergovernmental 264,951 214,375
Due from other funds 44,263 50,373
Prepaid insurance 8,315 8,697
Total Assets $ 2,040,350

$ 2,272,732

LIABILITIES AND FUND BALANCE

1.iabilities
Accounts payable $ 230,458 $ 156,855
Payroll deductions and taxes 52,254 52,258
Due to other funds 394.000 97.055
Compensated absences payable 61,354 52,459
Total liabilities 738,066 358,627
Fund Balance
Reserved for capital outlay
Intrance signs 1,981 75,500
Reserved for prepaid insurance 8,316 8,697
Reserved for public safety 6,349 12,298
Unreserved, undesignated 1,885,638 1,817,610
Total fund balance 1,902,284 1,914,105
Total Liabilities and Fund Balance $ 2,640,350 $ 2,272,732_

See Notes to Financial Statements. 29
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CITY OF PORT ALLEN, LOUISIANA

Comparative Statements of Revenues, Expenditures and

Changes in Fund Balance
Generafl Fund

Revenues
Taxes
{.icenses and permits
Intergovermmental
Charges for services
t'ines and forfeiturcs
Intcrest
Miscellancous

Total revenucs

Expenditures
Current

General government
Public safcty
Highways and strects
Drainagce
Sanitation
Health
Culture and recreation

Flcct maintenance
Capital outlay

General government
Public safety
Highways and strects
Drainage

Culture and recreation

Total expenditures
Excess of Revenues Over Expenditures

Other Financing Sources (Uses)
Sales of general fixed asscts
Opecrating transfers out
Operating transfers in

Total other financing sources (uses)

Excess of Revenues and Other Financing Sources Over Expenditures and

Other Financing Uses

Fund Balance
Beginning
Residual equity transfer-In
Restdual equity transfer-Out

Ending

See Notes o Financial Statements.
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Fxhibit F-2

Years Ended June 30, 1999 and 1998

1999 1998
$ 517,139 $ 534,426
258,679 236,501
2,496,456 2,068,195
265,548 248,705
24,675 24,830
117,598 87,161
67,539 18,296
3,747,634 3,218,114
575,457 435,712
1,128,187 1,042,545
404,897 423,587
242,905 279,382
257,150 235,075
22,215 20,798
93,341 95,521
70,246 68,817
98,519 193,698
53,343 114,133
13,129 5,017
445487 -
33,606 32,547
3,037,473 2,946,832
710,161 271,282
3,862 7,575
(619,597) (150,000)
1,336 -
(612,399) (142,425)
97,762 128,857
1,914,105 1,885,248
19,274 -
_ (128,857) {100,000)
$ 1,914,105

$ 1,902,284
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CITY OF PORT ALLEN, LOUISIANA
Special Revenue Funds June 30, 1 994

Special Revenue Funds are used to account for specific revenues that are legally restricted to
expenditure for particular purposes.

Port Allen Fire Subdistrict Number 3 — This fund 1s used to account for the activities of the fire district
(a blended component unit of The City of Port Allen).

LLow-Income Housing Assistance Fund — This fund is used to account for the cxpenditurc and
subscquent reimbursement of funds received from the U.S. Department of Housing and Urban
Decvelopment for rental assistance to low income citizens who qualhify.

Strect Improvements Fund — This fund is used to account for the receipt and subsequent expenditure of

funds received from the U.S, Department of Housing and Urban Development for rehabilitation of tie
City’s streets.

Demonstrated Needs Fund - This fund 1s used to account for the expenditure and subsequent

reimbursement of funds received from the U.S. Department of Housing and Urban Development for the
construction of a new water well on Sixth Street.
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foxhibit G-2
CITY OF PORT ALLEN, LOUISIANA

o .
Combining Statement of Revenues, Expenditures and Years Ended June 30, 1999 and 1998
Changes in Fund Balance
Special Revenue Fund
Port Allen
Fire Low-Income
Subdistrict Street Demonstrated Housing Totals
Number 3 Improvements Needs Assistance 1999 1098
Revenues
Intergovernmental 766,008 228,051 $ 2,500 459,701 1,456,260 $ 1,175.216
Interest 18,083 - - - 18,083 15,207
Total revenues 784,091 228,051 2,500 459,701 1,474,343 1,190,423
Expenditures
Current
Public safety 428,528 - - - 428,528 455,445
Highways and streets - 22,602 - - 22,602 31,117
Welfare - - 2,500 454,373 456,873 494,093
Capital outlay
Public safety 10,296 - - - 10,296 44,438
Highways and streets - 205,449 - - 205,449 -
Total) expenditures 438,824 228,051 2,500 454,373 1,123,748 1,025,093
Excess (Deficiency) of
Revenues Over
Expenditures 345,267 - - 5,328 350,595 165,330
Other Financing Sources
(Uses)
Operating transfcrs out (81,527) - - (1,336) {82,863) (79,518)
Penalties - - - - - (9.872)
Total other financing
sources {uscs) (81,527) - - (1,336) (82,863) (89,390)
Excess (Deficiency) of
Revenues and Other
Financing Sources
Over Expenditures and
Other Financing Uses 263,740 - - 3,992 267,732 75,940
Fund Balance
Beginning 359,849 - - (3,992) 355,857 279917
Ending $ 023,589 $ - $ - S - 5 623,589 $§ 355,857

|II

See Notes 1o Finaneiaol Statemenis, 40
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CITY OF PORT ALLEN, LOUISIANA
Capital Projects Fund June 30, 1 999

Capital projects funds are used to account for the acquisition and construction of major capital facilitics
other than those financed by proprietary funds and frust funds.

Capital Improvement Fund - this fund is operational through excess revenues of the General fund of the
City of Port Allen, Louisiana. No federal assistance is received. The City Council approves amounts to
be transferred to the Capital Projects Fund through budget appropriation or through residual equity
ransfers.
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Exhibit H-1
CITY OF PORT ALLEN, LOUISIANA

Comparative Balance Sheets June 30, 1999 and 1998
Capital Projects Fund
ASSETS 1999 1998
Assets
Cash and cash equivalents $ 400,958 $ 2.928
Due from other funds 394,000 07,055
Total assets S 704,958 $ 00 983 i

LIABILITIES AND FUND BALANCE

Liabilities
Accounts payable $ 189,997 § -
Due to other funds 4,317 1,200
Total liabilities 194,314 1,200

Fund Balance

Unreserved, undesignated 600,644 08,783
Total fund balance 600,644 08,783
Total Liabilities and Fund Balance S 704,958 $ 99,983

See Notes to Financial Statementis. 46




Ixhibir $H-2
CITY OF PORT ALLEN, LOUISIANA

Comparative Statements of Revenues, Expenditures  Years Ended June 30, 1999 and 1998
and Changes in Fund Balances
Capital Projects Fund

1999 1998
Revenues
Interest $ 59,760 $ 1,369
Discounts taken 170 -
Total revenucs 59,930 1,369 .
Expenditures
Current
Highways and streets 2,030,926 335,931
Total expenditures 2,030,926 335,931
(Deficiency) of Revenues Over Expenditures (1,970,996) (334,562)
Other Financing Sources
Proceeds from certificates of indebtedness 2,300,000 -
Operating transfers in 394,000 150,000
Opcrating transfers out (350,000) -
Total other financing sources 2,344,000 150,000
Excess (Deficiency) of Revenues and Other Financing Sources
Over Expenditures and Other Financing Uses 373,004 (184,562)
Fund Balance
Beginning 08,783 183,345
Residual equity transfer 128,857 100,000
Ending $ 600,644 $ 98,783

See Notes to Financial Statements. 47
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CITY OF PORT ALLEN, LOUISIANA
Debt Service Fund June 30, 1999'-

The debt service funds are used to account for the accumulation of resources and payment of general
long term debt principal and interest from governmental resources and special assessment bond principal
and intcrest from special assessment levies when the City 1s obligated in some manner for the payment.

Port Allen Fire Subdistrict Number 3 — This fund is used to account for the accumulation of resources

and payment of general obligation bond principal and interest of the fire district (a blended component
unit of the City of Port Allen).

California Avenue - This fund 1s used to account for the receipt of special assessments and interest and

the payment of the related debt principal and interest of the special assessment bonds of $110,000 tssucd
In 1988,

2.3 Million Ceriificate of Indebtedness - This fund i1s used to account for the accumulation of resources
and payment of certificates of indebtedness principal and interest.
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Fxhibit 1.2
CITY OF PORT ALLEN, LOUISIANA

Combining Statement of Revenues, Expenditures and Years Ended June 30, 1999 and 1998
Changes in Fund Balance
Debt Service Funds
Port Allen
Fire $2.3 Million
Subdistrict Certificates of California Totals
Number 3 Indebtedness Avenue 1999 1998
Revenues
Opcrating transfers in $ - s 265,321 $ - $ 265,32t $ -
Special asscssments - - 2,192 2,192 4 808
Interest - 1,844 645 2,489 1,051
Total revenucs - 267,105 2.837 270,002 5,859 _
Expenditures
Debt service
Principal 55,000 155,000 - 210,000 50,000
Interest and fiscal charges 26,527 112,165 - 138,692 29,518
Total expenditures 81,527 267,165 - 348,692 79518
F.xcess (Deficiency) of Revenues
Over Expenditures (81,527) - 2,837 (78,690) {73,659)
Other Financing Sources
Operating transfers in 81,527 - - 81,527 79518 '
Excess (Deficiency) of Revenues
And Other Financing Sources
Over Expenditures - - 2,837 2,837 5,859
Fund Balance
Beginning - - 16,437 16,437 10,578
Residual cquity transfer out - - (19,274} (19,274} -
Ending 3 - $ - $ - $ - $ 16,437

See Notes 1o Financial Statements. 51
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Fxhibit |-4
CITY OF PORT ALLEN, LOUISIANA

Statement of Revenues, Expenditures and Changes in Year Ended June 30, 1999
Fund Balance - Budget and Actual

$2.3 Million Certificates of Indebtedness Fund

1999
Variance -
Favorable
Budget Actual (Unfavorable)
Operating transfers in 264,820 265,321 3 501
Interest 1,845 1,844 (1)
Tolal revenues 266,665 267,165 500
Debt service
Principal 155,000 155,000 -
Interest and fiscal charges 111,665 112,165 (500)
Total expenditures 266,665 267,165 (500)
Excess (Deficiency) of Revenues Over Expenditures - - -
Beginning - - .
Ending $ - % - § -
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CITY OF PORT ALLEN, LOUISIANA
Enterprise Fund June 30, 1 999_

Enterprise funds are used to account for operations that are financed and operated in a manner similar to
private business enterprises — where the intent of the governing body 1s that the cost of providing goods
or services to the general public on a continuing basis be financed or recovered primanly through user

charges; or where the governing body has decided that periodic determination of net income 1s
appropriate for accountability purposes.

Utility Fund - This fund 1s used to account for the provision of gas, water and sewer services to the
residents of the City.

Sewer Fund - This fund 1s used to account for the provision of sewer services to the residents of the city.
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CITY OF PORT ALLEN, LOUISIANA

Comparative Balance Sheets
Enterprise Funds

ASSETS

Current Assets
(lash and cash equivalents
Recervables

Accounts, nct of allowance for uncotlectibles: 1999, $13,420; 1998 $11,103

Accrucd interest on investments
Prepaid insurance
Due from other funds

Total current asscts

Restricted Assels
Cusiomer deposits

Plant and Equipment, at cost, net of accumulated depreciation

1999, $2,468,221; 1998, $2,388,798

Total Assels

LIABILITIES AND FUND EQUITY

Current Liabilities
Accounts payable and accrued habilities
Compensated absences
Deferred revenues
Due to general fund
Notcs payable and long-term debt

Total current habilities

C'ustomer deposits

Total liabilitics
Contributed capital, beginning
Capital contribution - City
Coniributed capital, ending

Retained canmings
Unreserved

Total fund equity

Total Liabilities and Fund Equity

See Notes to Fingrciof Starements.,
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Fxhibir J-}

Jiene 30, 1999 and 1998

Water and Sewer Revenue
Gas Fund Fund 1999 1998
$ 1,149,662 $ 81,655 $1,231,317 $ 1,094,495
174,124 422 174,546 166,03,
2,112 - 2,112 ..
1,787 1,502 3,289 2,020
2,500 288 2,788 551‘-_
1,330,185 81,867 1,414,052 1,264,011
73,690 - 73,69 G‘),ﬁ{ufih_
554,343 2,010,992 2,565,335 1,557.71 '__
$ 1,958,218 % 2_:094,859 $ 4,053,077 ¥ 2,891 ,38_21_

h 70,186 § 17,710 $ 87,896 P O134,635
38,872 15,035 53,907 50,454
- - - 502,091
27,413 - 27,413 32,2009
- 1,182,163 1,182,163
136,471 1,214,908 1,351,379 719,384
73,690 - 73,690 69,500
210,161 1,214,908 1,425,069 788,954
600,694 444,194 1,045,088 1,045,088
. 350,000 350,000 _
600,694 794,394 1,395,088 1,045,088
1,147,363 85,557 1,232,920 1,057,240
1,748,087 879,951 2,628,008 2,102,334
_§ 1,958,218 8 2,094,859 34,053,077 32,891,288



FExhibit J-2
CITY OF PORT ALLEN, LOUISIANA

Comparative Schedules of Operating Expenses by Department
Enterprise Funds

Years Ended June 30, 1999 and 1998 ’

Water &  Scwer Revenue
Gas Fund Fund 1999 1998

(as System
Personal service $§ 108,477 § - $ 108,477 $ 104 820
Contractual services and other 41,564 - 41,564 37,714
Supphies 4,359 - 4,359 5,533
Materials 287.,343% - 287,343 408 112
Heat, light and power 3,627 - 3,627 4 009
Depreciation 18,519 - 18,519 18,632

Total gas system 463,888 - 463,888 578 820 _
Water System
Personal service 108,477 - 108,477 104 820
Contractual services and other 32,907 - 32.967 49 007
Supplics 4,400 - 4,400 7,051
Matcrials 20.840 - 29,840 30,609
Heat, light and power 25,137 - 25,137 29,846
Depreciation 17,223 - 17,223 17,361

Total water system 218,044 - 218,044 238,694
Sewerage Treatment Plant
Personal service - 210,844 210,844 210818
Contractual services and other - 121,132 121,132 102,060
Supplies - 40,039 40,039 15,284
Materials - - - 22311
Heat, light and power - - - 50,117
Depreciation - 31,073 31,073 23,632

Total sewerage treatment plant - 403,088 403,088 424,222
Sewer System
Contractual services and other - 67,061 67,061 78,243
Matcrials - 6,307 9.307 16,227
Heat, light and power - 9,296 9.296 4 958
Depreciation - 8,219 8,219 8,218 _

Total sewer system - 93,883 93,883 107,646
General Administration
Personal service 187,659 - i87,659 179,568
Contractual services and other 58,795 - 58,795 58,448
Supphies 7,817 - 7,817 9,200
Heat, light and power 1,798 - 1,798 1,837
Depreciation 21,180 . 21,180 24 377 _

Total general administration 277,249 - 271,249 273,430

Total Operating Expenses $ 959,180 § 496,971 % 1,456,151 $1,622,812
See Notes to Finaneial Statements. 57



CITY OF PORT ALLEN, LOUISIANA

General Fixed Assets Account Group
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CITY OF PORT ALLEN, LOUISIANA
Supplementary Information June 30, 1999
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| ]
Schedule 4

CITY OF PORT ALLEN, LOUISTANA
Utility Customers June 30, 1999 ( Unaud:'ted,r

The City had 2,079 and 2,057 water and sewer and 1,633 and 1,628 gas customers at June 30, 1999 and
1998, respectively.
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Schedule 5
CITY OF PORT ALLEN, LOUISIANA
Schedule of Compensation Paid to Council Members For the Year Ended June 30, 1999

Decan Hotard, Mayor pro tem $ 10,200
Ralph Bergcron, Councilman 9,600
Clarence Lawrence, Councilman 4,430
Irvrie Johnson, Councilman 9,600
Lillian Ragan, Councilman 9,600
Ray Hclen Lawrence, Councilman 3,878
$ 47,308

* Mrs. Lawrence was appointed and subsequently elected to complete the term
of her husband who died in December, 1998. Her nitial per diem was prorated to the

date of her installation.

See Notes to Financial Statements
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and Members of the City Council
Port Allen, LLouisiana

We have audited the financial statements of the City of Port Allen, Louisiana, as of and for
the year ended June 30, 1999, and have 1ssued our report thereon dated December 8, 1999,

which was qualified because insufficient audit evidence exists to support the City of Port
Allen’s disclosures with respect to the Year 2000 Issue. Except as discussed in the
preceding sentence, we conducted our audit 1n accordance with generally accepted auditing

standards and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Compliance.

As part of obtaining reasonable assurance about whether the City of Port Allen,
Louisiana’s financial statements are free of material misstatement, we performed tests of
its compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed instances of noncompliance that are required to
be reported under Government Auditing Standards which are described 1n the
accompanying schedule of findings and questioned costs as item 99-4. |

Internal Control Over Financial Reporting.

In planning and performing our audit, we considered the City of Port Allen, Lomsiana’s
internal control over financial reporting in order to determine our auditing procedures for
the purpose of expressing our opinion on the financial statements and not to provide
assurance on the intermal control over financial reporting. However, we noted certain
matters involving the internal control over financial reporting and its operation that we
consider to be reportable conditions. Reportable conditions involve matters coming to our
attention relating to significant deficiencies in the design or operation of the internal
control over financial reporting that, in our judgment, could adversely affect the City of
Port Allen, Louisiana’s ability to record, process, summarize and report financial data
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consistent with the assertions of management in the financial statements. Reportable
conditions are described in the accompanying schedule of findings and questtoned costs as
item 99-1 through 99-3.

A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statcments
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. Qur consideration of the mternal
control over financial reporting would not necessarily disclose all matters in the internal
control that might be reportable conditions and, accordingly, would not neccessarily
disclose all reportable conditions that are also considered to be matertal weaknesses,
However, we believe the reportable condition item 99-3 is a material weakness.

This report is intended for the information of the Mayor, Members of the City Council,

management and federal and state awarding agencies and pass through entittes. However,
this report is a matter of public record and its distribution is not limited.

PROVOST, SALTER, HARPER &3 ALFORD, L.L.C.

Qmsk,gm\&r\%?('ﬁ E\Ml\.«.\.ﬂ.c— :

December 8, 1999
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB
CIRCULAR A-133

To the Honorable Mayor and Members of the City Council
Port Allen, Louisiana

Compliance.

We have audited the compliance of the City of Port Allen, Louisiana, with the types of
compliance requirements described in the U. 8. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to each of its major federal
programs for the year ended June 30, 1999. The City of Port Allen, Louisiana’s major
federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major
federal programs 1s the responsibility of the City of Port Allen, Louisiana’s management.
Our responsibility is to express an opinion on the City of Port Allen, Louisiana’s
compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing
standards; the standards applicable to financial audits contained in Government Auditing
Standards, 1ssued by the Comptroller General of the United States; and OMB Circular A-
133 Audits of States, Local Governments and Non-Profit Organizations. Those standards
and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and matenal effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the City of Port
Allen, Louisiana’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit
provides a recasonable basis for our opinion. Our audit does not provide a legal
determination on the City of Port Allen, Louisiana’s compliance with those requirements.

In our opinion, the City of Port Allen, Louisiana complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for
the year ended June 30, 1999,
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Internal Control Over Compliance.

The management of the City of Port Allen, Louisiana is responsible for establishing and
maintaining effective internal control over compliance with requirements of laws,
regulations, contracts and grants applicable to federal programs. In planning and
performing our audit, we considered the City of Port Allen, Louisiana’s internal control
over compliance with requirements that could have a direct and matenial effect on a major
federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133,

We noted certain matters involving the internal control over compliance and its operation
that we consider to be reportable conditions. Reportable conditions involve matters
coming to our attention relating to significant deficiencies in the design or operation of the
internal control over compliance that, in our judgment, could adversely affect the City’s
ability to administer a major federal program in accordance with applicable requirements
of laws, regulations, contracts and grants. Reportable conditions are described in the
accompanying schedule of findings and questioned costs as items 99-1 through 99-3.

A material weakness 1s a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
noncompliance with applicable requirements of laws, regulations, contracts and grants that
would be matenal 1n relation to a major federal program being audited may occur and not

be detected within a timely period by employces in the normal course of performing their
assigned functions. Our consideration of the internal control over comphiance would not

necessarily disclose all matters in the internal control that might be reportable conditions

and, accordingly, would not neccssanly disclose all reportable conditions that are also
considered to be matcrial weaknesses. However, we believe the reportable condition item
99-3 is a material weakness.

This report is intended for the information of the Mayor, Members of the City Council,

management and federal and state awarding agencies and pass through entities. However,
this report is a matter of public record and its distribution is not limited.

PROVOST, SALTER, HARPER &5 ALFORD, L.L.C.

Pwaosx‘ Sa\er, sé\‘(%ﬂ" & AN\Forl, L.L.C.

December 8, 1999
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Schedule 6

CITY OF PORT ALLEN, LOUISIANA
Schedule of Findings and Questioned Costs Year Ended June 30, 1 999

Section 1 — Summary of Auditor’s Results

Financial Statements.

Type of auditor’s report 1ssued: Qualificd for Y2K
disclosures
Internal control over financial reporting:
Material weakness identified? Yes
Reportable condition identified not considered to be material weaknesses? Yes
Noncompliance matenal to financial statements noted? . Yes
Federal Awards.

Intcrnal Control over major programs:

Material weakness identified? . Yes
Reportable condition identified not considered to be material weaknesses? No
Type of auditor’s report 1ssued on compliance for major programs: Unqualified

Any audit findings disclosed that are required to be reported in accordance
with Circular A-133, § 510(a)? ) Yes
Identification of major programs:
CFDA Number Name of Federal Program or Cluster

N 14.182 Scction 8 Housing

. 14.228 ___LCDBG - Street Program
Dollar threshold used to distinguish between Type A and Type B programs: $ 300,000
Auditee qualified as low risk auditee? No
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Schedule 6

CITY OF PORT ALLEN, LOUISIANA
Schedule of Finding and Questioned Costs, Continued Year Ended June 30, 1999

Section Il — Financial Statement Findings

Reportable Conditions

Item 99-1. Documentation for cash payments to confidential informants by the police department is
not adequate.

Criteria. Cash payments for any purpose must be supported by sufficient documentation for the
payment.

Effect. Errors or irregularitics could occur and not be detected.
Cause. Personnel involved failed to adequately document the payments.

Recommendation. Payments to confidential informants should be documented in police reports and
personal logs of the police officers.

Management’s Response. We will implement the auditor's recommendation immediately.

Item 99-2. Cash receipts for coptes of police reports are not deposited 1n the general fund.

Criteria. All cash receipts should be deposited in the City’s bank accounts and recorded in the
books and records.

Effect. Errors or irregularities could occur and not be detected.

Cause. Management was allowing the funds to be used by the Port Allen Auxiliary Police
Dcpartment without being recorded in the books and records.

Recommendation. These funds should be deposited in the City’s bank account and recorded in the
books and records.

Management’s Response. We will implement the auditor's recommendation immediately.

Reportable Conditions — Material Weakness

Item 99-3. The City is not large enough to permit an adequate segregation of employee duties for
effective internal accounting control over the financial reporting (Journal entry preparation, approval
and recordation) cycles.
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Schedule 6

CITY OF PORT ALLEN, LOUISIANA
Schedule of Finding and Questioned Costs, Continued Year Ended June 30, 1 999

Criteria. Financial reporting under the control of one person represents a failure to segregate
incompatible accounting activities.

Effect. Thc condition is such that errors, etther intentional or unintentional, in the processing of
financial reports, could occur and not be detected in a timely manner and in the ordinary course of

operations.

Cause. The size of the City and the limited number of employees did not permit an adequate
scgregation of incompatible duties.

Recommendation. To the extent that it is practical to do so, Management should segregate employce
dutics and perform supervisory reviews.

Management’'s Response. We rccognize the problem and we perform supcrvisory reviews to
mitigate the effect, however based on the size of the City, there is nothing else that we can do that is

cost effective.

Independent Auditor’s Comments on Resolution of Prior Audit Findings

Item 99-3 15 a repeat of prior year’s findings. There were no other findings reported in the prior year.

Compliance

Reportable Conditions — Material Weakness

Item 99-4. The City had one construction project that was not bid even though 1t excceded the
statutorial threshold of $100,000.

Criteria. Per R.§.38:2212, all construction projects exceeding $100,000 in labor and materials are
required to be bid.

Lffect. State law has been violated.,

Cause. The project was not adequately planned or estimated and the project was split into scveral
components.

Recommendation. State law regarding construction projects should be followed.

Management's Response. We considered the City to be in compliance with R.S.38:2212. Futurs
transactions will be researched to insure compliance with this statute.
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Section 11l — Federal Award Findings and Questioned Costs

Sce Finding 99-3 above, related to segregation of employee duties.
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