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VII,I,AG E OF FOREST 
Forest, Louisiana 

IndepEndent Auditor's REport 

1 have audited lhe gcneral purpose financial statem enls of tile Village of Forest as of 
l)ecem ber 31, 1999, and for the year thEn ended, as listed in the table of conlellls. 
These general purpose financial statem ents are the responsibility of the Village of 
Forest's m anagelnent. M y responsibility is to Express an opinion on these general 
purpose financial statem ents based on m y audit. 

l conducted m y audit in accordance w ith generally accepted auditing standards and 
Government Auditing Standards, issued by tile Com ptroller General of tile Untied 
Stales. Those standards rEquirE that 1 phm and perform the audit to obtain reasonable 
assurance about whefller the general lm rpose financial statem ents are flee of m aterial 
m isslalem ent. An audit includes exam ining, on a lest basis, evidence supporting the 
arnounls and disclosm -es in the general purpose financial statem ents. An audil also 
includes assessing the accounting principles used and significanl eslim ates m ade by 
m anagem ent, as well as evaluating tile overall financial statcnlcnl prcsenlalion. 1 
believe that m y audit provides a reasonable basis for m y opinkm . 

hi m y opinion, tile genera/ pro pose financial slalenlellls referred Io above prcsenl 
fairly, in all m aterial respects, the financial position of tile Village of Foresl as of 
DecEm ber 31, 1999, and the results of uperalkm s and cash flow s of its proprietary 
fund for tile year (ben ended, in conform ily w i01 generally acceplcd aecounliug 
principles. 

M y audil w as m ade flu" tile purpose of form ing an opinioJ) on file general purpose 
financial statem ents taken as a whole. The supplelnental ioi'onnatior~ schedules listed 
in the table of contents are presented lbr the purposc of additional analysis and arc not 
a required parl of tile gcneral ptnpose financial statemenls of the Village of Forest. 

Except lbr those schedules marked tmaudiled, such informatiofl has been sut!jecled Io 
the auditing procedures applied in the audit of thc general purpose financial slalcments 
and, in my opinion, is fairly presented in all m aterial respects in rclalion 1o lhe general 
purpose finarmial statcm ents taken as a whole. 



M AYO R A N D BOA RI) 
O F A IJ)ERM IiN 

V I1J~AG F O F I:O RI~ST 
Foresl, l.o~isiana 

Independent Audilor's Report 
Decem ber 3 I, 1999 

In accordance with Governnlent Auditing Standards, 1 have also issued a report dated M ay 23, 2000, on 
the V illage of ForesCs com pliauce w ith law s, regulations, and contracts, and m y consideralion of lhe 
agency's internal conlrol over financial reporting. That report is an inlegral pan of an audit perform ed 

in accordance with Government Auditing Standards and should be rcad in conjunction with this report in 
considering the results of m y audit. 

W est M onroe, 1,ouisiana 
M ay 23, 2000 
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V I LLAG 1 :. O l: 1 :OREST 
Forest, Louisiana 

A I.L FUN I) TYPES A ND A CCOU NT GROU PS 

Com bined Balance Sheet, l)ecem ber 31, 1999 

A SSI~TrS 
Current assets: 
Cash 
A ccounts receivable 
Total ClllTenI asgels 

Restricted assets - cash and equivalents 

W alcr system planl and equipm ent 

(net of accumulated depreciation) 
l.and, buildings, and equipm ent 

TOTA l. ASSI'YI'S 

13A1HIJTIES ANI) FUND EQUITY 
1 .iabililics: 
Current liabilities: 

Accounts payabk: 
Custom er m eter deposits 
Payable fl'om reslricted assets - 
accrued inlerest 

P, evenue holm s payable 
Total l.iabililies 

Fund lklui|y: 
lnveslm enl in gc.neral fixed assets 

Cuntributed capita] (net of accumu- 
lated deprccialion on fixed assets 

acquired wifl~ federal gran0 
Retained earnings: 
Reserved for debt service 
Reserved for contingencies 

PROPRll,;TARY 
GOVFJ~N M ENTAL FUND TYPE - 
FUNI) TYPE - W ATI:R 
GENERAl. ENT]:J~.PRIS]: 
]:UND ]:UND 

$14,548 
1,375 
15,923 

$29,044 
10,118 
39,162 
89,415 

ACCOUNT 
(W, OU P - 
GI,'.NI,~RA1. 
FIXI'J) 
ASSE'I'S 

NO NE 

447,663 

$13,297 

Statem ent A 

TOTAl, 
(M I'M ORANI)UM 

ONI,Y) 

$43,592 
11,493 
55,085 
89,415 

447,663 
13,297 

$15,923 $576,240 $13,297 $605,460 

$81] $1,494 
20,012 

1,222 
148,135 

$2,305 
20,012 

1,222 
48,135 

811 170,863 NO NE 171,674 

170.345 

77,107 
11,086 

$13,297 13,297 

70,345 

77,107 
11.086 



VIIA.AG E O F FOREST 
Forcsl, Louisiana 

A I.I. FUN I) TYPES A N D ACCOU NT G RO U I'S 
Com bincd Balance Sheet, l)ecem ber 31, 1999 

Fund l';quily: (Contd.) 
Retained earnings (contd.): 
unreserved - undcsignalcd 
Total rclainc,d earnings 

Fund balance - umrcserved - 
undesignalcd 

Total Fund Equity 

TOTA I~ LIA f~II,ITIES 

AND FUNI) t~QUITY 

PI,~OPRI 1'71'ARY 
GOVERNM I,;NTAL FUNI) TYPF - 
FUNI) 'I'YP],; - W ATEI?. 
GENERAl, I';NTERPRISE 
FUNI) FUNI) 

$146,839 

ACCOUN I' 
GI~.()[JP - 
GI'~NI'~RA1. 
FIXI'I) 
ASSETS 

Statem enl A 

TOTAl. 

(M I:MORANI)UM 
ONI,Y) 

$146,839 
NO N E 235,032 NO N E 235,032 

$15,112 
15,112 

15.112 

405,377 $13,297 433,786 

$15,923 $576,240 $13,297 $605,460 

The accom panying notes arc an integral parl of this statcm cn 



 

VILLAGE OF I:OREST 
Forest, Louisiana 

G OVEI~,NM ENTA L FU N I) TYPE - GENERAL FUN I) 

Statcm enl of Revenues, Expendilures, 

and Changes in Fund Balances 
For the Year linded Decem ber 31, 1999 

REVENUES 
Taxes: 
Tobacco 
l:ranchisc 

O ccupalional licenses 
lntcrgovernmental: 
Federal grant 
Stale granl 

U se of m oney and property - interes! earnings 

O lher revenue 
Tolal revenues 

I~;X I'FNI)ITURES 
G cnel-a] govi2rnnll2nt - Ctll'rcnl: 
Pet'SOl~al sc/'vices and lelaled benefils 

Opcrating services 
M atcrials and supplies 
Capital oullay 

Public safe'ty 
Public works 

Tolal expenditures 

FXCFSS O F REVEN UIgS O VER EXPEN DITU RES 

FUNI) I~AI~ANCE AT BEG INN IN G O F YEAR 

FUND BALANC E AT END O F Y EAR 

he accom panying notes are an inlegral part of this statcm en 

8 

Statem ent B 

$ 1,422 
4,044 
4,473 

851 
164 
126 
571 

1.651 

1,947 
5,688 
694 
125 

1,273 
86 

9.813 

1,838 

3.274 

$15,112 



RI'~VENUES 
Taxes : 

Tobacco 
l:ranchise 

Occupational licenses 
]nlergovellnn~nla] : 

Federal grant 
State granl 

VILLAG E O F FOREST 
Forest, l.ouisiana 

G O V I~;RNM I:';N'I'A L FU N I) TY PE 
G EN EI?,AL FU N I) 

Statem ent of Revenues, Expendilures, and 
Changes in Fund Balance - Budget 

(Cash Basis) and Actual 
For the Year Ended Decclnber 31, 1999 

Use of m oney and property - interest earnings 
O ther revenue 

Tolal rcvcnl.l(.:S 

EXI'I,'NI)ITUR ES 

Genera] governnlent - cllrrenl: 
Personal services and related benefits 
O perating services 

M aterial and supplies 
Public safely 
Public works 
Capital outlay 

Total expcnd!~m res 

EXCFSS O F RI~;VEN UES O VER EXPEN DITURES 

I,'UN I) BA1,AN CE AT BEG INN ING O F Y EAR 

FUN I) BA I,A N C F A T EN 1) O F Y FA R 

"he accom panying notes arc an inlegral part of this statem ent 

IIUI)GI'71' AC'I'[IA 

$1,422 
4,200 
4,700 

300 

10,622 

2,000 
7,500 
1,100 

10.600 

22 

$1,422 
3,953 
4,473 

851 
5,177 

126 
5"11 

6,573 

1,947 
5,479 
508 

1,143 

86 
125 

9.288 

7.285 

Slalem enl C 

VARIANCI'; 
FAVOP, AIU ,F 

(UNFAVOI'~Alll J') 

($247) 
(227) 

851 
5,177 

(174) 
571 

5,95 

53 
2,021 
592 

(1,143) 
(86) 
025) 
1,312 

7,263 

9,732 7,263 (2,469) 

$9,754 $14,548 $4,794 



O I'ERATING REVEN UI']S 
W ater sales 

O I'FRATING I,'XI'ENSES 
Salaries 
l'ayroll taxes 
O fficc 
SalEs tax 
lltililies 
REpairs and m ainlcnancE 

Insurance 
M alerials and supplies 
TelEphonE 
O thEr expenses 
Depreciation 

Total Opcraling l:.xpenses 

O PERATING INCO M E 

V1LI~AG I~ OF I~OREST 
I:OREST, Louisiana 

PRO PRIETARY FUN D TYPE 
W ATER ENTERPR1SI~ FUN D 

Slatem ellt of RevenuEs, Expenses, 
and Changes in Retained Earnings 

For the Year Ended l)ecember 31, 1999 

NON-OI'ERATING RI,;VENUES (Expenses) 
hllel't3sl iJ~Eonle 

|nleresl expense 

Total Non-Operating Revenues (expenses) 

NFT INCO M E 

Adjustment for depreciation on fixed assets acquired with federal grants 

RETA 1NI,:I) EA RN IN G S AT BEG INN ING O F YEA R 

RETA IN ED EA RNIN G S AT END O F YEA R 

The accompanying notes are an it~Icgral parl o1" this slalem en 

10- 

Statem enl I) 

38,520 
2,9(11 
5,716 
3,842 
9,385 
4,033 
5,237 
8,292 
1,582 
404 

16,323 
96.235 

7.541 

2,454 

(9,665) 
(7,211) 

330 
5,495 

229,207 

$235,032 



 

VILLAG E OF I~OREST 
FOREST, l~ot, isiana 

PRO PIO ETARY FU NI) TYPE 
W ATER ENTERPRISE FU ND 

Statem ent of Cash Flow s 
For the Year Ended Decem ber 31, 1999 

CASIt F1.O W S FRO M  O PERATING AC TIVITIES 
Operating lncolne 

Adjuslmcnts to Reconcile Operating Income to Net Cash 
Provided by Operating Activities: 
I)cprecialion 
Increase ill accounts receivable 

Decrease in accounts payable 
hlcrease in CHStolner lneter deposits 

Tolal adjustments 
Net cash provided by operating activities 

CASII I,'I,O W S FRO M  CAI'ITA L AND REI~ATE1) FINAN CIN G ACTIVITIES 
I)ccrease in bonds payable 

In{cFcs[ expelJSC 
Acquisition of fixed assets 
Total cash flow s from capital and related financing activities 

CASIt FI.O W S FRO M  IN VESTING ACTIVITIES 
Inlcrest earnings 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

CASIt AND CASll EQUIVALENTS AT BEGINNING OF YEAR 

CASII AND CAStl I~;QUIVALENTS AT END OF YEAR 

l'he accompanying notes are an integral part of this statem ent 

Statem ent E 

$7,541 

16,323 

(2) 
(1,289) 

515 
15,547 
23,088 

(12,776) 
(9,665) 
(1,725) 
(24,166) 

2,454 

1,376 

117,083 

$118,459 



VIIA~AGE OF FO RES3 
Forest, l.ouisiana 

Notes 1o the Financial Slalem ents 
As of and for the Year Ended l)ecem ber 31, 1999 

SUM M APY O F SIG N IFICAN T ACCO U NTIN G I'O LICIES 

Tile Village of Forest was incorporated under tile provisions of tile 1,aw rason Act in 1966. The 
village operates under a M ayor-Board of Aldernlen fornl of governnlent. The m ayor and alderm en serve 
four-year terlns wbk:b expire on I)ecem ber 31, 2000. 

A . REI'O RTING ENTITY 

A s tile govenling authority of the village, for reporting purposes, the Village of 
Forest is considered a separate financial reporting enlity. Tile financial reporting entity 
consists of (a) lhe primary government (the village), (b) organizations for which the 
prinlary governmcnl is financially accountable, and (c) other organizations for which the 
nalure and significance of their relationship w ith the prim ary governm ent are such lllat 
exclusion would cause the reporting entity's financial statem ents to be m isleading or 
illcom plcle. 

Governmental Accounting Standards Board (GASB) Statemenl No. 14 established 
criteria for determ ining which com ponent units should be considered part of the Village 
of Forest for financial reporting purposes. Tile basic criterion for including a potential 
com ponenl unit w ithin tile reporting entity is financial accountability. The G A SB has set 
forth criteria In be considered in determ ining financial accountability. Tiffs criteria 
includes: 

Appoinling a voting majority of all organization's governing body, and 

a. The ability of the village to inlpose its w ill on that organization and/nr 

b. The potential for tile organization to provide specific financial benefits 
to or im pose specific financial burdens on the village. 

2. Oiganizations for whicb tile village does not appoint a voting majority but are 
fiscally dependent on the village. 

O rganizations for wllich the reporling entity financial statem ents would be 
m isleading if data of tile organization is not included because of the nature or 
significance of tile relationship. 



VII,I.AG E OF I:O RI~ST 
Forest, lxm isiana 

Notes to lhe Financial Statements (Continued) 

Based on lhe previous criteria, lhe village has determ ined that there are 11o component 
tra its that are part of the reporting entity. 

B. FUN D A CCO U N TING 

The village uses funds and accounl groups to report on its financial position and 
Ihe results of its operations. Fund accounting is designed to dem onstrate legal colnpliance 
and to aid financial m anagem ent by segregating transactions relaled to certain governm ent 
functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts that 
com prises its assets, liabilities, fund equity, revenues

, and expenditures. An account 
group, on tim other hand, is a financial reporting device designed to provide accountability 

for certain assets and liabilities (general fixed assets and general long term debl) that are 
not recorded in the "funds" because they do not directly affect net expendable available 
financial resources. They are concerned only w ith the m easurem ent of financial position

, 

not w ith the m easurem ent of results of operations. 

Funds are classified into three categories; governm ental, proprietary, and fiduciary. 
Each category, in turn, is divided into separate "fund types". Governm ental funds are 
used to account for a governm ent's general aclivilies, w here the focus of attention is on 
the providing of services to lhe puhlic as opposed to proprietary funds w here lhe lk)eus of 
al{ention is on recovering the cost of providiug services to the public or other agencies 
through service charges or user fees. Fiduciary funds are used to account tbr assets held 
for others. The village's current operalions require the use of governm ental and 
proprietary fund types described as/b/lows: 

G overnnlental Flm ds: 

G eneral l~t/nd 

The General Fund is the general operating fund of tim village. It 
accounts lbr all financial resources, except those required to be accounted 
for in other funds. 

Proprietary Ftm d Type - W ater Enterprise Fund 

The W ater Fa]terf~rise Fund is used to account for the operations of 
the village's water system . The operations are financed and of, crated in 
a m anner sim ilar to private business enterprises, where the intent of the 



V1L1.AG I'~ O F I:O REST 
I:oresl, l.ouisiana 

Notes to the Financial Statements (Continued) 

go'ccrning body is thai the cos! (expenses, including depreciation) of 
providing goods or services to the general public on a continuing basis be 
financed or recovered prim arily through user charges. 

C . FIX ED ASSETS AND LO N G -TERM  DEBT 

Gene]al fixed assets are not capitalized in the funds used to acquire or construct 

them . lnslead, capital acquisition and construction are reflected as expenditures (capital 
outlay) in governmental funds and the related assets are reported in the general fixed assets 
account D oup. All pul'chased fixed assets arc valued at actual cost where historical 
lvcords are available. Approxim ately 43 per cent of 01e general fixed assels ale valued 
at actual historical cost, while the rem aining 57 per cent are valued at estim ated cost, 
based on the actual cost of like item s. No depreciation has been provided on general fixed 
assets. There arc no general long-tenll obligations at D ecem ber 31, 1999. 

The cost of normal m aintenance and repairs that do not acid to the value of fixed 
asscts or m alerially cxlend their useful lives are not capitalized but are only recognized as 
a norm al current expenditure of the governm ental funds, Public dom ain or infi'astructure 
gcneral fixed assets consisting of roads, sidewalks, bridges, parking lots, and drainage 
system s arc not capitalized, as thesc assets are im m ovable and of value only to lbe village. 

The fixed assels used in the proprietaly fllnd type operations are inchlded on lhe 
balance sheet of the fund. l)epreciation of all exhaustible fixed assets used by the 
f, roprictary fund type operations is charged as an expense against operations, l)epreciatiou 
is com puled using the slraigbt-line m etbod over the eslim aled usefill lives as lbllows: 

W ater system 
1 {quipluenl 

40 years 
5 years 

l~oug-lerm liabilities expected to be financed fiom enterprise fund operations are 
accounted for in the enterprise fund. 

D . BA SIS O F A CCO UN TIN G 

The financial and reporting treatm ent applied to a ftmd is determ ined by its 
m easurem ent focus. A ll 

.
governm ental ftm ds are accounted for using a current financial 

resources m easurem ent focus. W ith tiffs m easurernenl focus, only current assets and 
current liabilities generally are included on the balance sheet. Operating statem ents f,3r 

4 



VIIA~AG E O F FOREST 
Forest, l~ouisiana 

Notes to tbe Financial Statements (Continued) 

these funds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net current assets. 

The m odified accrual basis of accounting is used for reporting all governm enlal 
fund types. Under tile lnodified accrual basis of accounting, revenues are recognized when 
susccplibk; lo accrual (i.e., when they become both measurable and available). 
"M easurable" m eans lhe anlonn! of IIio transaction call be determ ined and "available" 
m eans coll~ectible w ithin tile current period or soon enough thereafter to be used to pay 
liabilities of the curreu! period. The village uses the following practices in recoglfizing 
and reporting revenues and expenditures: 

Revellues 

Franchise taxes and intergovernm ental revenues are recorded when 
tile village is entitled to Ihe funds. 

Interest incolne on bank deposits is recorded when the interest has 
been earned and the am ount is determ inable. 

Substantially all other revenues are recorded when they are received 
by the village. 

Based on the above crileria, tobacco taxes and fl'anchisc taxes bave 
been treated as susceptible to accrual. 

Expenditures 

Expenditures are generally recognized under the m odified accrua 
basis of accounting when the related fund liability is incurred. 

Proprietary Fund Type - W ater Enterprise Fund 

The W ater Enterprise l:und is accounted for using the accrual basis 
of accounlillg. Revenues are recognized w her~ riley are earned, and 
expenses are recognized when they are incurred. 

F. lglJI)G I,;T PR ACTICES 

A prelim inary blJdget JOt 1be ens~iJ~g year is prepared for lhe General ):um ~ )O' fl~e 

- 15 



VIIJ,AG E O F I:O RI;,ST 
Forest, l~ouisiana 

Notes to tile Financial Statements (Continued) 

lnayor prior to l)ecem bcr 31 of each year and is m ade available for public: inspection at 
least fifteen days prior to the beginning of each fiscal year. The budget is established and 
controlled by the board of alderm en at the functional level of expenditure. Encum brance 
accounting is not used by the village. Appropriations lapse at year end and m ust be 
rcappropriatcd for the follow ing year to be expended. All changes in the budget m ust be 
approved by the board of alderm en. 

For tile year ended Decem ber 31, 1999, tile village adopted a cash basis budget for 
the General l:und. 

The budget com parison slalenlent included ill the accom panying linancial 
statcm enls includes the original budget and all subsequent am endm ents. The follow ing 
reconciles lice excess of revenues and other source over expenditures as show n on 

budgetary comparison Statement C (budget basis) to the same amount shown on Statement 
B (GAAP basis): 

Excess of revenues - (budget basis) 
Adjustments: 
Receivables 
Payables 

l'xcess (deficiency) of revenues and other source 
over expenditures - (GAAP basis) 

CASI I AND CASIt EQUIVALENTS 

$7,285 

(4,921) 
(526) 

$1,838 

I.hlder state law , tile village m ay deposit funds w ithin a fiscal agent bank organized 
under tile Jaws of the Stale of Louisiana, lhe laws of any other stale in tile union, or lice 
laws of lilt'. United Slates. The village m ay invest in certificales and tim e deposits of stale 
banks organized under Louisiana law and national banks having principal offices in 
1A)LI i Si a n a, 

At l)ccember 31, 1999, tile village has cash (book balances) totaling $133,007, as 

l)em and deposits 

Tim e dcposits 

Total 

$98,150 
34,857 

$133,007 

'hese deposits are stated at cost, which approxim ates m arket. Under state law 



VII J.AG I'; O 1" I:ORI~ST 
Forest, Louisiana 

Notes to lhe t"inaucial Statements (Continued) 

these deposits, or tile resulting bank balances, m ust be secured by federal deposit insurance 
or the pledge of securities owned by the fiscal agent bank. Deposit balances (bank 
balances) at December 31, 1999, lotal $133,630 and arc fully secured by federal deposit 

For im rposcs of the statem ent of cash flow s, cash equivalents include all highly 
quid investm ents w ith a m aturily date of three m onths or less when purchased. 

G . VA CATIO N AND SICK LEAVE 

The V illage of Fores! has not adopled vacation and sick leave policies; lheretore 
there is no liabilily for com pensated absences. 

ll. RISK M A NA G EM EN T 

The village is exposed to various risk of loss related to torts; theft of, dam age to, 

and destruction of assets; and injuries to employees. To handle such risk of loss, the fire 
district m aintains a com m ercial insurance policy covering property, em ployee liability, and 
public officials liability. No claim s were paid on any of the policies during the past three 
years which exceeded lhe policies' coverage am ounts. There were no significant 
reductions in insurance coverage during the year ended 1)ecem ber 31, 1999. 

TO TA l, CO LU M N O N TH E 
CO h'IlI1NED STA TEM EN TS 

Total colum ns on the combined statem ents are captioned M em oranduln Only 
(overview) 1o Jndicale thai lhey are presenled only 1o facilitate financial analysis, l)ala in 
these colum ns do not present financial position nor results of operations in conforfffity w ith 
generally accepted accounting principles. Neither is such data comparable to a 
consolidalion, lnlcrfund elilninations have not been m ade in the aggregalion of this data. 

2. RI,;C EIVABI,ES 

The lbllow ing is a sum mary of receivables at Decem ber 31, 1999 

- 17 



VII.I.AG E O F FOREST 
Foresl, Louisiana 

Noles Io the Financial Slatements (Conlinued) 

Taxes: 
Tobacco 
l:ranchise 

A ccounls 

Tola]l 

FIX ED A SSETS 

W aler 

General Enterprise 
Fund Fund Tota 

$356 
1,019 

$10,118 

$356 
1,019 
10,118 

$1,375 $10,118 $11,493 

l'he follow ing presents changes in general fixed assets for the year ended Decem ber 31, 1999 

Balance, January 1, 1999 
A dditions 
Deletions 

Land 
and 

Buildings 

$8,053 

Balance, 1)ecember 31, 1999 $8,053 

hnprovem ents 
Other Than 
Buildings Equipm ent 

$102 

$102 

$5,017 
125 

Tota 

$13,172 
125 

N O N E 

$5,142 $13,297 

A sum m ary of proprietary fund type property, plant, and equipm ent al 1)ecem ber 31, 1999 

W ater syslem 
Equipm ent 

*l'olal 

4. PEN SIO N I'I,AN 

Accum ulalcd 
Basis l)eprcciation 

$637,588 ($191,381) 
2,715 (1,259) 

NetBook 
Value 

$446,207 
1,456 

$640,303 ($192,640) $447,663 

The em ployees of the village are m em bers of 11~c Social Sccurily Syslcm . In addilion Co lhc 
em ployee contributions w ithheld al 7.65 per cent of gross salary, the village contributes an equal am ount 
to Ihc Social Security System . For the year ended 1)eccm ber 31, 1999, em ployer conlribulions were 

$2,947. Tolal sa]arics paid for 1999, were $38,520. The village does not guarantee the benefits granted 
by the Social Security System . 



V II.I.AG F~ O F FO t~,I;~ST 
l:oresl, l.ouisiana 

Notes to the Financial Slalemcnts (Continued) 

llEVI,;NU I,; I~()NI)S PA YABLI~ 

At Decem l)er 31, 1999, tile village has two outstanding issues oflong lerm revenue bonds. The 
purpose of tile bonds was to provide financing for the constructioll of lhe w aler system and extensions 

and ilnprovernenl:~ to the system . The issue dated M ay 4, 1989 was for $102,260. The issue bears 
inlerest at 9.0 per cent per mm um and the principal is to be repaid in annual paym ents ranging from 

$1,670 to $13,110 through October 1, 2002. 

Ill 1990 the village sold an additional revenue bond to the Untied Stales l)eparlnlent of 

Agriculture, l:armcrs ltomc Administration. The issue dated November 14, 1990 was for $130,200. The 
issue bears interest at 6.125 per cent per annum . Principal and interest are to be repaid ill annual 

payments ~.~f $8,846 lhrough November 14, 2(/30. All Iong-lerm debt is to be repaid solely fi'om the 
incom e and revcnues derived fronl tile operation of the water systenl. 

The follow ing is a smnm ary of reverme bonds payable Iransaclions for tile ycar ended 1)ccember 

31, 1999: 

Revenue bonds payable at January 1, 1999 
Addilions 
Reduclions 

l.ong-lerm debt at l)ccem ber 31, 1999 

$160,911 
N O N E 

(12,776) 

$148,135 

The aralual requirem ents 'to am ortize tile revenue bonds outstanding at Decem ber 31, 1999 

ncluding interes! of $155,529, are as follows: 

Y call 
2000 
2(/(I 1 
2002 
2003 
2004 

2005 - 2009 
2010 ~ 2014 
2015 - 2019 
2020 - 2.024 
2025 - 2029 

2030 

Total 

$22,695 
22,696 
10,590 

$8,846 
8,846 
44,229 
44,229 
44,229 
44,229 
44,229 
8.846 

$303,664 



VII,I,AG E O F I:O I~,F, ST 
Forest, l,ouisiana 

Nnles 1o tile Financial Statements (Continued) 

6. CO N TRII~I]TED CAPITAL 

In 1990, the village received a grant totaling $219,800 from tile United Stales Department of 
Agriculture, Farm ers ttom e Adm inistration to finance the construction of its water system . The grant 
am ount, shown as contributed capital on the balance sheet, is reduced each year by the am ount of 
depreciation expense recognized on fixed assets constructed or acquired w ith the grant funds. At 
l)cccmber 31, 1999, accumulated depreciation on these assets is $49,455. 

7. RESERVE, I) RETAINED EA RNIN G S 

The bond covenant for the 1989 revenue bonds discussed in note 4 above, requires tile village to 
establish the follow ing reserve accounts: 

A A "Sinking l"und". The village m ust transfer into this fund, each m onth, 

one-twelfth of the principal and interest due on the r~ext principal and 
interest paym ent date. This fund is used to pay bond principal and interest 
as they becom e due. 

A "Reserve Fund". The village m ust transfer into this fund, each m onth, 

an anlouul equal to 5 per cent of lhe am ount to be paid into the Sinking 
Fund each month until $14,440 has been accumulated therein. Such 
amounts m ay be used ollly for tile paym ellt of m aturing bonds alld inlercsl 
lbr which sufficient funds arc not available in the Sinking Fund. 

A "W aterworks 1)eprcciation and Conlingcncy Fund", The village m ust 

transfer, each m onth, an am ount equal to 5 per cent of the am ount to bc 
paid into the Sinking Fund. The deposits in this lurid m ay be used lbr 
UUtlSua] or exlraordinary m aintenance, repairs, replacements, and 
extensions and for the cost of im provcnlents to the system . M oney in this 
fund m ay also be used to pay principal and interest on bonds falling due at 
any tim e lhere is not sufficient funds in the other reserve funds. 

The bond covenant w ith the Farm ers 1 tom e Adm inistration for the 1990 revenue bond discussed 
n note 4 above, requires lhc village to estahlish the lbllow ing reserve accounts: 

A A "W ater Revenue Bond and Interest Sinking Fund". The village l]/UsJ 
transl'cr into this fund, each n'~onth, one-twelfth of the principal and interest 
duc on the next principal and interest paym ent date. This fund is used to 
pay bond principal and interest as they become due. 

-20- 



VII~I,AG F, O F FO REST 
Forest, 1~ouisiana 

Noles to Ihe Financial Statements (Continued) 

A "W ater Reserve Fund". The village m ust transfer into this fund, each 
m onth, an am ount equal to 5 per cent of the am ount |o be paid into lhe 
V~~Jter Revenue Bond and Interest Sinking Fund. Such am otm ts m ay be 
used only lbr the payruenl of lnatured bonds and interest when suffieienl 
funds are not available in the W ater Revenue Bond and lntcrest Sinking 

Fund. 

A "W ater Depreciation and Contingency Fund". The village m ust transfer 
into this ftmd, each 111onlh, an am ount equal to 5 per cent of the am ount Io 
be paid into the W ater Revenue Bond and Interest Sinking Fund. The 
deposils in Ibis fund m ay be used for unusual or extraordinary m aintenance, 
repairs, replacem ents, and extensions and fnr the cost of im provem ents In 
the syslem . M oney in this fund m ay also be used to pay principal and 
interest on honds falling due at any tim e there is not sufficient funds in the 
olltcr reserve funds. 

At l)ccem bcr 31, 1999 the village has $89,415 in restricted accounts to meet reserve requirements. 
The following is a sum mary of transaclions in the bond reserve accounts for Ibe year ended l)ecem ber 

31, 1999: 

Reserve for revenue bonds payable at Jannary 1, 1999 
l)cposils 
Interest earnings 
Debt service 

Reserve fl~)l" bonds payable at I)eccm ber 31, 1999 

8. 1ATIG ATIO N AN D CLAIM S 

$85,669 
24,222 
2,221 

(22,697) 

$89,415 

The village is not involved in any lawsuits at Decem ber 31, 1999, nor is it aware of any 
unasserted claim s. 
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Residentia 

VI1,LAG E O F FORESq 
FORESq'. 1.ouisiana 

Schedule of W ater Rates 
For lhe Year Ended l)ccem ber 31, 1999 

Tariff" 

Schedule 1 

Ralc 

M onthly m inimum for first 2,000 gallons $7.50 
Per 1,000 gallons for thc next 4,000 gallons 2.10 
Per 1,000 gallons for the next 4,000 gallons 1.50 
Per 1,000 gallons 1"o1 all over 10,000 gallons 1.00 

M onthly m inim um for first 10,000 gallons 50.00 
Per 1,000 gallons for all over 10,000 gallons 1.70 
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Type of 
Coverage 

Conm m rcial 
General Liabilily 

l~aw Fnl'orcenleul 

O fficcrs 
Com prehensive 
1.iability 

Public O fficials 
1 hTors and 
O m issions 
1 .lability 

W orker's 
Com pensation 
and lhnployers 
I Aability 

Slandard Fire 

N am e of 
Insurer 

VILLAGE O F FORF.ST 
FOREST. Louisiana 

Schedule of Insurance Coverage 
As of Decem ber 31, 1999 

I xm isiana 
M unicipal 
Risk M anagem enl 
Agency 

Policy 

Nulnber 
I,M 1,-124 

I.ouisiana LM 1.-124 
M unicipal 
R isk M anagem ent 
Agency 

lxm isiana 1.M 1.-124 
M unicipal 
Risk M anagem ent 
Agency 

l~ouisiana W C-0164 
M unicipal 
Risk M anagem ent 
A gency 

SF187734 

Schedule 2 

Am ount of Expiralion 
Coverage l)atc 

Aggregate - $500,000 5/1/00 
Each Occurrence - $500,000 
M edical Payments - $1,000 per 
person - $10,000 per accident 
I:ire Legal Liability - $50,000 
per occurrence 

$500,000 5/1/00 

$5(10,000 5/1/00 

Statutory 

$268,000 4/30/00 

l'roperty l)amagc State Farm 98-13-6529-5 $21,300 5/30/00 
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VIIA .AG E O F FOREST 
FO REST, Louisiana 

PROI'RIETARY FU N I) TYPE - ENTF~RPRISI~ FUN D 

RI~;VEN UFS 
W ater 
O ther 
lnle;'esl incom e 

Total revelries 

I,~X PI,?,N SES 
] ;1surance 
lnteresl expense 
l)eprcciation cxpc.nse 
Perm its 
Payroll taxes 
O ffice 
Sales tax 
Repairs and m ainlenance 
Salaries 
Supplies 
Adm inistrative expense 
U tilities and lelcF,hone 

Total expenses 

N ET INCO M E 

Proposed Operating Budget 
For the Year Ending Decem ber 31, 2000 

(Unaudited) 

25 

Schedule 3 

$103,000 
3,500 
3,000 

109,500 

7,000 
12,000 
17,000 

4OO 
3,000 
2,500 
4,000 
4,000 
39,000 
5,000 
4,000 
10,000 
107,900 

$1,600 



 

VII.I~AG E O F FOREST 
Forest, Louisiana 

SU PP1.EM f~;NTAL 1N FOP, M ATIO N SCI1EI)ULE 
A s of and 1:o1 the Year Ended Decelnber 31, 1999 

CO M PEN SA TIO N PAID ALI)ERM EN 

The schedule of com pensation paid alderm en is presented in compliance w ilh I louse Concurrenl 
Resolution No. 54 of Ihe 1979 Session of the Louisiana Legislature. In accordance w ith Louisiana 

Revised Stamle 33:405, aldermen receive $10.00 for each regular meeting and $5.00 for each special 
m eeling lhey allend. Cornpcnsation of alderm en is included in personal services and related benefits 
expendilures of the General Fund. 
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Sue G lidcwcll 
l)orolhy Keen 
M ike Jones 

Tola 

VILLAGE O F FOREST 
Forest, Louisiana 

Schedule of Com pensation Paid A lderm en 
For lhe Year Ended Dccember 31, 1999 

27 

Schedule 4 

$135 
135 
65 

$335 



ludependeut A uditor's Report Required 
by Goverm nent Auditing Standards 

The follow in~,, independent auditor's report on com pliance w ith law s, regulations, contracls, and 
grants and internal COl]trol are presented in com pliance w ith the requirem ents of Government Auditing 

Standards, issued by the Com ptroller General of the United States and the Louisiana Governmental Audit 
Guide, issued by the Society of l~ouisiaua Certified Public Accountants and the Louisiana I~egislative 
Auditor. 
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M EM BER AM ERICAN 

NJ;IlTUTE~ O F C ERTIFIED 

pUBLIC ACCOUNTANTS 

SOCIETy O F LOUISIA NA 

C IERTII:IED PUBLIG 

A CCOUNTA NTS 

p.m+P, CltlCE LIM ITED TO 

6.OVERNM ENTAL 

ACC;C'UN1 ING, A UDITING 

Arid VIN AI'ICnAL I~EpoR'rll,lC. 

16 ~'~O~ESSION~[ D RIVE 

W E6T M ONROE, 

LOUISIANA 712gl 

pItONE 3 | 8.325.2121 

"TOLL FF~E.E LO UISIA NA 

1.800.54 1 .Is020 

FA X 3 1 B.324 .1630 

Independent Auditor's Report on Com pliance and 
Internal Control O ver Finau~ial Reporting 

M AYOR AN D BOARD 
O F AI.I)ERM EN 

VII.I~AG E O F FORES'I 
Forest, l.ouisiana 

1 have audited tim general purpose financial statem ents of tile Village of Forest as of 
and lor the year ended Decem ber 31, 1999 ended and have issued m y lcport thcre(m 
dated M ay 23, 2000. 1 conducted m y audit in accordance w ith generally acccplcd 
auditing standards and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by tile Com ptroller General of tile United 
States 

Com pliance 
As part of obtaining reasonable assurance about whether tbe Village of Forest's 
financial statem ents are free of m aterial m isstatem ent, I perforfned tests nf ils 
compliance w ith ccr'tain provisions of law s, regulations, contracls and grants, 
noncom pliance w ith w hich could havc a direct arm m aterial effeel on the delerm inalion 

of financial am oum s. However, providing all opinion on com pliance w ith [hnse 

provisions was not an objective of my audit and, accordingly, 1 do not express such 
an opinion. The results of m y tcsls disclosed no instances of noncom pliance lhat are 

required to be reported under (;overm nem  Auditing Slandards. 

internal Control O ver Financial Reporting 
111 planlliug alld pcrl'orm iug m y audil, I considered tile Village of Forest's im ernal 
control over finallcial reporting in order to determ inc m y auditing procedures for the 
purpose of cxpressing m y opinion on the financial statem ents and nut to provide 
assural~cc oil the iulerual conl~o] over financial reporting. M y consideration of tile 
internal control over financial reporting would not necessarily disclose all m atters in 
the inlcrnal control over financial reporting that m ight be m aterial wcaknesses. A 
ntatcrial w eakness is a conditiou in w hich the design o1" operation of onc or m ore of 
the internal control com ponents does not reduce to a relatively low Icvcl the risk that 
m isslalem ents in am ounts that would be m aterial in relation to lhe fiuancial statem cnls 
being audited m ay occur and not be detected w ithin a tim ely pcriod by cm ployces in 
the norm al course of perform ing their assigned functions. I noted no m atters involving 
the internal control over financial reporting and its operation lhat 1 consider to be 

m aterial weaknesses. 
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M AYOR AN D I~O ARD 
OF AI,I)ERM I~N 

VIIJ~AG E O F I:;O RII~ST 
l;orcsl, l~ouisiana 
Independent Audil:or's Repot! on Com pliance 
A nd lnlernal Com rol O ver Financial Reporting, etc 
D ecem ber 31. 1999 

This rcporl is inlended solely for lhe inform ation and use of lhe Village of Forest and m anagem cnI of II/c 
village's office and is nol intended 1o be and should not be used by anyone olher than lhese specified 
parties. 

M ay 23, 2000 
ila 
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V ILLAGF. OF I:OREST 
Forest, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year l';nded Decem ber 31, 1999 

A . SUM M ARY O F AU I)IT RESU LTS 

2 

Schedule 5 

The auditor's report expresses an unqualified opinion on the general purpose fiuancia 
slalem en[s of Village of Foresl. 

No instances of noncom pliance m aterial to the financial statem ents of V illage of Forest 
were disclosed during the audil. 

N o rcportable conditions relating to the audit of the financial statem enls are reported in the 
Independent Auditor's Report on Internal Control. 

FINI)IN G S -. FINAN CIAl. STA TEM ENTS A UD IT 

N one 
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V IIJ~AGE O F FOREST 
Forest. l~ouisiana 

Sm nm ary Schcdulc of Prior Audi! l:indings 
For the Ycar Endcd Dcccm bcr 31, 1999 

Schedule 6 

I'hcrc wcr,z no findings reporled in the audit reporl for the year ended Decem ber 31, 1998 
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