s WOy

i — — — ————

frrme
GERINIR;

i i.{tr (rU I

ISR TSR R Y
Lt A lum fh*
My Bh W AN
BLOEH i FRES

VILLAGE OF FOREST
I'orest, Louisiana

Genceral Purpose Financial Statements
With Independent Auditor's Report
As of and for the Year Ended
Dcecember 31, 1999

With Supplemental Information Schedules

s of c;tat? law, thic, report 1S a pubhc

the
@ Uﬁicr’:* CJT L‘WE, lE mﬂ L-rn nh., Pt {l Lo Lmtl \
opr te, at the office of the paris

appropria (‘]d .
Release Date é - / il —

Under prowsmn

£} .. ]

h clerk of court.

_——

pp——— (v e S

TNONR

'“GOON —

l'.lf:El:lTlFiEIZlI P UBLIE ACCOLUNTANT




_ T T T T=  e=— e e— e e e e e e e e e e — —

VII.I.LAGE OF FORLEST
Forest, l.ouisiana

General Purpose Financial Statements
With Independent Auditor's Report
As of and for the Year Fndced

December 31, 1999

With Supplemental Information Schedules

CONTENTS

Independent Auditor's Report
General Purpose Financial Statements:

Combined Balance Shecet - All FFund Types
and Account Groups

Governmental Fund Type - General Fund -

Statement of Revenues, Expenditures,
and Changes 1n I'und Balance

Statcment of Revenues, Expenditures,
and Changes in Fund Balance - Budget
(Cash Basis) and Actual

Proprictary 'und Type - Water Enterprise Fund:

Statement of Revenues, Expensces,
and Changes in Retained Earnings

Statement of Cash Flows

Notcs to the Financial Statements

Supplemental Infformation Schednles:
Schedule of Water Rates

Schedule of Insurance Coverage

Statement

B

D

Schedule

_— —_— —_— —_— —_— —_— —_— — =

Pagc No.

Lt

1O

11

12

Pagce No.

24

25



VILLI.LAGIL: OF FOREST
Forest, 1.ouisiana
Contents, December 31, 1999

CONTENTS (CONTD.)

Supplemental Information Schedules (Contd.):

Proposecd Operating Budget - For the Year Ending
December 31, 2000 (Unaudited)

Schedule of Compensation Paid Aldermen

Independent Auditor's Reports Required
by Governmen! Auditing Standards

Report on Compliance and Internal Control
over Financial Reporting

Schedule of Findings and Questioned Costs

Summary Schedule of Prior Audit Findings

Schedule

Page No.

26

28

30

32

33

— — — L e — -



— - T —— —

VIERNONR
\( ()()I\J"i

[FETTET R oy — i —

CERYIFIED PLRBLIC ACCDUHTHHT

MEMBER AMERICAN
INSTITUTE OF CERTIFIED

PUELIC ACCOUNTANTS

SOCIETY OF LOUISIAMNA

CERTIFIED PUupLIC

ACCOUNTANTS

FRACTICE LYMITED T
(GOVERNMENTAL
ACCOUNTING, AUDITING

AND FINANCIAL REFORTING

116 PROFESSIONAL DRIVE,
WEST MONROE,
[LouisiANA 71291
PHOMNHE 318.325.2121%
TolLL FREE LLOUISIANA
1.800.541.5020
Fax 318.324.1630

Independent Auditor's Report

MAYOR AND BOARD
OF ALDERMIEN

VIL.ILAGE O FORLEST

FForest, Louisiana

| have audited the general purpose financial statements of the Village of Forest as of

December 31, 1999, and for the yecar then ended, as listed in the table of contents.

These general purposce financial statements are the responsibility of the Village of

Forest's management. My responsibility is to express an opinion on these gencral
purpose financial statements based on my audit.

I conducted my audit in accordance with gencrally accepted auditing standards and
Government Auditing Standards, 1ssucd by the Compiroller General of the Umited
States. Those standards require that 1 plan and perform the audit to obtain reasonable
assurance about whether the general purpose financial statements are free of materal
misstatement. An audit includes examining, on a test basis, cvidence supporting the
amounts and disclosures in the gencral purpose financial statements.  An audit also
includes assessing the accounting principles used and significant estimates made by
manageiment, as wcll as evaluating the overall financial statement presentation. |

believe that my audit provides a reasonable basis for my opinion,

In my opinion, the general purpose fmancial statecments referred (0 above present

fairly, in all material respects, the financial position of the Village of Forest as of

Dccember 31, 1999, and the results of operations and cash flows of its proprictary
fund for the ycar then ended, in conlormity with generally accepted accounting
principles.

My audit was made for the purpose of forming an opinion on the gencral purpose
financial statements taken as a whole. The supplemental information schedules listed
in the table of contents are presented for the purposc of additional analysis and are not
a required part of the general purpose financial statcments of the Village of Forest.
Iixcept for those schedules marked unaudited, such information has been subjected to
the auditing procedures applied in the audit of the general purpose financial statements
and, In my opinion, 1s fairly presented in all material respects in relation to the general
purpose Tinancial statements taken as a whole,

_ —_— — -
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MAYOR AND BOARD
Ol ALLDERMEN
VIILILAGIL OF FOREST
Jorest, J.ouisiana
Independent Auditor's Report,
Dcecember 31, 1999

In accordance with Government Auditing Standards, 1 have also 1ssucd a report dated May 23, 2000, on
the Village of Forest’s comphiance with laws, regulations, and contracts, and my consideration of the
agency’s internal control over financial reporting. That report 1s an integral part of an audit performed
in accordance with Goverminent Auditing Standards and should be rcad in conjunction with this report in
considering the results of my audit.

=
W/g’bﬂh\

Wﬁsl Monroc, 1.ouisiana
May 23, 2000
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GENERAL PURPOSE FINANCIAL STATEMENTS
(OVERVIEW)



Statement A
VILLAGE OF I'ORLEST
I'orest, l.ouisiana
ALL FUND TYPES AND ACCOUNT GROUPS

Combined Balance Sheet, December 31, 1999

PROPRIETARY  ACCOUNT
GOVERNMENTAL  T'UND TYPL - GROUP -

FUND TYPE - WATER GLINERAL TOTAL
GENERAL ENTERPRISE FIXED  (MEMORANDUM
__JFUND [FUND ASSETS ONLY)
ASSETS
Current assets:
Cash $14,548 $29.044 $43,592
Accounts receivable ) 1,375 10,118 11,493
Total current asscls . [5,923 39,162 NONIE: 55,085
Restricted asscts - cash and equivalents 89415 89.415
Water system plant and equipment
(net of accumulated depreciation) 447,663 447 663
I.and, buildings, and cquipment o $13,297 13,297
TOTAL ASSETS ~$15,923 $576,240  $13,297 $605,460
LIABILITIES AND FUND EQUITY
l.iabilitics:
Current liabilities:
Accounts payable $811 $1,494 $2,305
Customer meter deposits 20,012 20,012
Payablc from restricted assets -
accrucd miterest 1,222 1,222
Revenue bonds payable | 148,135 148,135
Total Liabilities I 811 170,863 NONE 171,674
Fund Equity: )
Investment in general fixed asscts $13,297 13,297
Contributed capital (net of accumu-
lated depreciation on {ixed asscts
acquired with federal grant) 170,345 170,345
Retained carnings:
Reserved for debt service 77,107 77,107
Reserved for contingencies 11,086 11,086
(Continued)




Statement A
VIL.I.LAGLE OF FOREST
I‘orest, Lomsiana
ALL FUND TYPLS AND ACCOUNT GROUPS
Combincd Balance Sheet, December 31, 1999

PROPRIETARY ACCOUNT

GOVERNMENTAL  FUND TYPL - GROUP -
FUND TYPE - WATER GENERAL TOTAL
GENLERAL ENTERPRISE I'IXED (MIEMORANDLUM
_ FUND FUND ASSETS ONLY)
I'und Equity: (Contd.)
Retained carnings (contd.):
unreserved - undesignated $146,839 $146,839
Total retained carnings NONE 235,032 NONE 235,032
I‘'und balance - unreserved -
undesignated $15,112 15,112
Total Fund Equity ] 15,112 405,377  $13,297 433,786
TOTAL LIABILITIES
AND FUND EQUITY $15,923 $576,240  $13,297 $605,460
(Concluded)

The accompanying notes arc an integral part of this statcment.




Statement B
VILLAGY: OF FOREST
Forest, Louisiana
GOVERNMENTAL FUND TYPE - GENERAIL FUND

Statement of Revenues, Expenditures,
and Changes in Fund Balances
For the Year IE'nded December 31, 1999

REVENUES
Taxes:
T'obacco $1.,422
Iranchisc 4,044
Occupational licenses 4.473
Intcrgovernmental:
I'ederal grant 851
State grant 164
Use of money and property - interest carnings 126
Other revenuc o7l
Total revenues _ll 651
LEXPENDITURES
General government - current:
Personal services and related benefits 1,947
Opcrating scrvices 5,688
Matcrials and supplies 694
Capital outlay 125
Public safety 1,273
Public works 86
Total expenditures 9,813
EXCESS OF REVENUES OVER EXPENDITURES 1,838
FUND BALANCE AT BEGINNING OF YEAR 13,274
FUND BALANCE AT END OF YEAR $15,112

The accompanying notes are an integral part of this statement.

8-



VILLAGE OF FOREST
FForest, I.ouisiana
GOVERNMENTAL FUND TYPLE -
GENERAL FUND

Statement of Revenues, Expenditures, and
Changes in Fund Balance - Budgct
(Cash Basis) and Actual
For the Year Ended December 31, 1999

Statement C

VARIANCI.
FAVORARLIL

BUDGET  ACTUAL  (UNIFAVORABLL)
REVENUES
Taxes :
Tobacco $1,422  $1,422
I'ranchise 4,200 3,953 ($247)
Occupational licenses 4,700 4,473 (227)
Intergovernmental :

F'ederal grant 851 851
State grant 5,177 3,177
Use of money and property - interest earnings 300 126 (174)
Other revenue 971 571

Total revenues 10,622 16,573 5.951
EXPENDITURES
General government - current:
Personal services and related benefits 2,000 1,947 53
Operating services 7,500 5,479 2,021
Matcrial and supplies 1,100 S08 592
Public safety 1,143 (1,143)
PPublic works 86 (80)
Capital outlay 125 (123)
T'otal expenditures 10,600 9,288 1,312
EXCESS OF REVENUES OVER EXPENDITURES 22 7,285 7,203
FUND BALANCE AT BEGINNING OF YEAR 9,732 7,263 (2,469)
FUND BALANCE AT END OF YEAR $9.754 $14,548 $4,794

The accompanying notes arc an itegral part of this statement.,

9




OPERATING REVENUES
Watcr sales

OPERATING EXPENSES
Salarics
Payroll taxes
Office
Salcs tax
Utilities
Repairs and mainicnance
Insurance
Maitcrials and supplics
Telephone
Other expenses
PDepreciation

Total Operating Lixpenses

OPERATING INCOME

VILLAGIL OF FOREST
IFOREST, Louistana
PROPRIETARY FUND TYPE -
WATER ENTERPRISE FUND

Statement of Revenucs, Expenses,
and Changes in Retained Earnings
I'or the Year Ended December 31, 1999

NON-OPERATING REVENUES (Expenscs)

Interest income
Interest expense

Total Non-Operating Revenues (expenses)

NET INCOME

Adjustment for depreciation on fixed assets acquired with federal grants

RETAINED EARNINGS AT BEGINNING OF YEAR
RETAINED EARNINGS AT END OF YEAR

The accompanying notes are an intcgral part of this statement.

-10-

Statement D

$103,776

38,520
2,901
5,716
3,842
0,385
4,033
5,237
8,292
1,582

404

16,323

96,235

71,541

2,454
(9,605)
(7,211)

330
5,495

229,207
$235,032




Statement K
VILLAGE OF FOREST
FOREST, 1.ouisiana
PROPRIETARY FUND TYPE -
WATER ENTERPRISE FUND

Statement of Cash Flows
For the Year Linded December 31, 1999

CASH FLLOWS FROM OPERATING ACTIVITIES
Operating Income $7.541
Adjustments 1o Reconcile Operating Income to Net Cash

Provided by Operating Activities:

Depreciation 16,323
Increase in accounts receivable (2)
Decrease in accounts payable (1,289)
Increase in customer meter deposits 515
Total adjustments 15,547
Nct cash provided by operating activities 23,088
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Dccerease 1 bonds payable (12,7706)
Interest expense (9,605)
Acquisition of fixcd assets (1,725)
Total cash flows from capital and related financing activities (24,1606)
CASH FLOWS FROM INVESTING ACTIVITILS
Interest earnings 2.454
NET INCREASK IN CASH AND CASH EQUIVALENTS 1,376
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 117,083
CASH AND CASH EQUIVALENTS AT END OF YEAR $118,459

The accompanying notes are an integral part of this statement.

“11-
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VILLAGE OF FOREST
Forest, 1.ouisiana

Notes to the Financial Statements
As of and for the Yecar nded December 31, 1999

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Village of FForest was incorporated under the provisions of the Lawrason Act in 1966. The
village operates under a Mayor-Board of Aldermen form of government. The mayor and aldermen serve
four-year terms which expire on December 31, 2000.

A, REPORTING ENTITY

As the governing authority of the village, for reporting purposes, the Village of
FForest 1s considered a separate financial reporting entity.  The financial reporting entity
consisis of (a) the primary government (the village), (b) orgamizations for which the
primary government is Tinancially accountable, and (¢) other organizations for which the
nature and significance of their rclationship with the primary government are such that
cexclusion would cause the reporting entity’s financial statements to be misleading or
incomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14 established
criteria for determining which component units should be considered part of the Village
of I‘orest for financial reporting purposcs. The basic criterion for including a potential
component unit within the reporting entity is financial accountability. The GASRB has sct
forth criteria to be considered m determining financial accountability. This criteria
includes:

1. Appointing a voting majority of an organization's governing body, and
a. The ability of the village to impose 1ts will on that organization and/or

b. The potential for the organization to provide specific financial benefits
to or impose specific financial burdens on the village.

2. Organizations Tor which the village does not appoint a voting majority but are
fiscally dependent on the village.

3. Organizations for which the reporting entity financial statements would be

mislcading if data of the organization is not included because of the nature or
significance of the relationship.

-12-
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VILILAGI O I'OREST
Forest, l.ouisiana
Notes 1o the Financial Statements (Continued)

Based on the previous criteria, the village has determined that there are no component
units that are part of the reporting entity.

B. FUND ACCOUNTING

The village uses funds and account groups to report on its financial position and
the results of its operations, Fund accounting is designed to demonstrate legal compliance
and to aid financial management by segregating transactions related to certain government
functions or activities.

A Tund 1s a scparate accounting entity with a self-balancing set of accounts that
comprises its assets, liabilities, fund equity, revenues, and expenditures. An account
group, on the other hand, is a financial reporting device designed to provide accountability
for certain assets and liabilitics (general fixed assets and gencral long-term debt) that are
not recorded in the "funds” because they do not directly affect net expendable available
financial resources. They are concerned only with the measurement of financial position,
not with the measurement of results of operations.

FFunds are classified into three categories; governmental, proprietary, and fiduciary.
F-ach category, in turn, is divided into scparate “fund types”. Governmental funds arc
uscd to account for a government’s gencral activities, where the focus of attention is on
the providing of services to the public as opposed to proprictary funds where the focus of

attention is on recovering the cost of providing services o the public or other agencics
through service charges or user fees. Fiduciary funds are used to account for assets held
for others.  The village's current operations require the use of governmental and
proprictary fund types described as follows:

Governmental Funds:
Genceral Fund
The General Fund is the general operating fund of the village. Tt

accounts for all financial resources, except those required 1o be accounted
for in other funds.

Proprictary Fund Type - Water Enterprise Fund
The Water Linterprise I'und ts used to account for the opcrations of

the village’s water system. The operations are financed and operated in
a manncr sinilar to private business enterpriscs, where the intent of the

13-



VILLLAGE OF IFOREST
l‘orest, T.ouisiana
Notes to the Financial Statcments (Continued)

poverning body i1s that the cost (expenses, including depreciation) of
providing goods or services to the general public on a continuing basis be
financed or recoverced primanly through user charges.

C. FIX1SD ASSETS AND LONG-TERM DEBT

General fixed assets are not capitalized in the funds used to acquire or construct
them. Instead, capital acquisition and construction are reflccted as expenditures (capital
outlay) in governmental funds and the related assets are reported in the general fixed assets
account group. All purchased fixed assets are valued at actwal cost where historical
records are avatlable. Approximately 43 per cent of the gencral fixed assets arc valued
at actual historical cost, while the remaining 57 per cent are valucd at estimated cost,

based on the actual cost of like items. No depreciation has been provided on general fixed
assels. There are no gencral long-term obligations at December 31, 1999,

The cost of normal maintenance and rcpairs that do not add to the value of fixed
asscts or materlally extend their useful lives are not capitalized but are only recognized as
a normal current expenditure of the governmental funds, Public domain or infrastructure
general fixed asscts consisting of roads, sidewalks, bridges, parking lots, and drainage
systems arc not capitalized, as thesc assets are immovable and of value only to the village.

The fixed assets used in the proprictary fund type operations are included on the
balance sheet of the fund. Depreciation of all exhaustible fixed assets used by the
proprictary fund type operations is charged as an cxpense against operations. Depreciation
1s computed using the straight-line method over the estimated uscful lives as follows:

Waler system 40 years
Lguipment 5 ycars

L.ong-term liabilities expected to be financed from enterprisc fund operations are
accounted for n the enterprise fund.

D. BASIS OF ACCOUNTING

The financial and reporting treatment applied to a fund is determined by s
mecasurement focus.  All governmental funds are accounted for using a current financial
resources measurement focus.  With this measuremeni focus, only current assets and
current habilitics generally are included on the balance sheet, Opcerating statements for

-14-
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VILLILAGE OF 'ORIZST
F'orest, lL.ouisiana
Notes (o the IMnancial Statements (Continued)

these funds present increases (i.e., revenues and other financing sources) and decrcascs
(1.c., expenditures and other financing uses) in net current asscts.

The modified accrual basis of accounting is used for reporting all governmental
fund types. Under the modified accrual basis of accounting, revenues are recognized when
susceptible to accrual (i.e., when thcy become both measurable and available).
"Measuvrable” means the amount of the transaction can be determined and "available”
means collectible within the current period or soon enough thereafter to be used to pay
Liabilities of the current period. The village uses the following practices in recognizing
and reporting revenucs and expenditures:

Revenues

Franchise taxes and intergovernmental revenues are recorded when
the village 1s entitled to the funds.

Interest income on bank deposits 1s recorded when the interest has
been earned and the amount is determinable.

Substantially all other revenues are recorded when they are received
by the village.

Based on the above criteria, tobacco taxes and franchise taxes have
been treated as susceptible to accrual.

Expenditures

[ixpenditures arce gencrally recognized under the modificd accrual
basis of accounting when the related fund liability is incurred.

Proprictary Fund Type - Water Enterprise Fund

The Water Enterprise 'und is accounted for using the accrual basis
of accounting. Revenues are recognized when they arc carned, and
cxpensces are recognized when they arc incurred.

E. BUDGIET PRACTICES

A prelimnary budget Jor the ensuing year is prepared for the General Fungd by the

~15-



VILLI.LAGE OF FOREST
FForest, L.ouisiana
Notes to the Financial Statements (Continued)

mayor prior to December 31 of cach year and 1s made available for public inspection at
least fifteen days prior to the beginning of each fiscal year. The budget is established and
controlled by the board of aldermen at the functional level of expenditure. Encumbrance
accounting 1s not used by the village. Appropriations lapse at year end and must be
rcappropriated for the following year to be cxpended. All changes in the budget must be
approved by the board of aldermen.

F-or the year ended December 31, 1999, the village adopted a cash basis budget for
the General Fund.

The budget comparison statement included in the accompanying financial
statements mncludes the original budget and all subsequent amendments. The following
reconciles the cxcess of revenues and other source over cxpenditures as shown on

budgetary comparison Statement C (budget basis) to the same amount shown on Statcment
I3 (GAAP basis):

I:xcess of revenucs - (budget basis) $7.285
Adjusiments:

Receivables (4,921)

Payables (520)
Lixcess (deficiency) of revenues and other source

over expenditures - (GAAP basis) $1,838

I, CASH AND CASH EQUIVALENTS

Under state law, the village may deposit funds within a fiscal agent bank organized
under the laws of the State of Louisiana, the Jaws of any other state in the union, or the
laws of the United States. The village may invest in certificates and time deposits of state
banks organized under louisiana law and national banks having principal offices in
| .ouisiana.

At December 31, 1999, the village has cash (book balances) totating $133,007, as
follows:

Demand deposits $98,150
Time deposits 34,857

Folal $133,007

These deposits are stated at cost, which approximates market. Under state law,

-16-



VIL.ILAGL Ol I'GREST
[Forest, Loulsiana
Notes 1o the Financial Statements (Continued)

these deposits, or the resulting bank balances, must be secured by federal deposit insurance
or the pledge of securitics owned by the fiscal agent bank. Deposit balances (bank
balances) at December 31, 1999, 1otal $133,630 and are fully secured by federal deposit
msurance,

For purposes of the statement of cash flows, cash equivalents include all highly
liguid mvestments with a maturity date of three months or less when purchased.

G. VACATION AND SICK LEAVE

The Village of Forest has not adopted vacation and sick leave policies; theretore,
there is no liability for compensated absences.

H. RISK MANAGEMENT

The village is cxposed to various risk of loss related to torts; theft of, damage to,
and destruction of asscts; and Injuries to employces. To handle such risk of loss, ihe fire
district maintains a comimercial insurance policy covering property, employee liability, and
public officials liabihity. No claims were paid on any of the policics during the past three
years which excecded the policies’ coverage amounts.  There were no significant
reductions in insurance coverage during the year ended December 31, 1999.

1. TOTAL COLUMN ON THE
COMBINED STATEMENTS
Total columns on the combined statements are captioned Mcemorandum Ontly
(overview) 10 indicate that they are presented only 1o facilitate financial analysis, Data in
these columns do not present financial position nor results of operations in conformity with
generally  accepted accounting principles.  Neither 1s such data comparable to a
consolidation. Interfund eliminations have not been made in the aggregation of this dala.

2. RECEIVABLES

The following 1s a summary of recetvables at December 31, 1999:

-17-
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VILILAGL OF FOREST
IForest, 1.ouisiana
Notes 1o the Financial Statements (Continued)

Waler
Genceral  Linterprise
frund Fund Total
Taxes:
Tobacco $356 $356
Iranchise 1,019 1,019
Accounts $10,118 10,118
Total $1,375 $10,118  $11,493

3. FIXED ASSETS

The following presents changes in general fixed assets for the year ended December 31, 1999:

Land Improvements
and Other Than
Buildings  Buildings Lquipment  Total
Balance, January 1, 1999 $8,053 $102 $5,017  $13,172
Additions 125 125
Deletions NONE
Balance, December 31, 1999 $8.053 $102 $5.142  $13.297

A summary of proprietary fund type property, plant, and cquipment at December 31, 1999,
follows:

Accumulated Net Book

Basis Depreciation  Value

Walter system $637,588 ($191,381) $446,207
Fquipment 2,715 (1,259) 1,456
Total $640,303 ($192,640) $447,663

4. PENSION P1LAN

The employees ot the village are meimmbers of the Social Sccurity System.  In addition to the
cmployce contributions withheld at 7.05 per cent of gross salary, the vitlage contributes an equal amount
to the Social Sceurity System.  For the year ended December 31, 1999, employer contributions were
$2,947. Total salarics paid for 1999, were $38,520. The village does not guarantee the benefits granted
by the Social Sccurity System,

-1 8-
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VILLILAGE O} FOREST
Forest, 1.oulsiana
Notes to the Financial Statements (Continued)

S. REVENUE BONDS PAYABLE

At December 31, 1999, the village has two outstanding issues of long-term revenue bonds. The
purpose of the bonds was to provide financing for the construction of the water system and extensions
and improvements to the system. The issue dated May 4, 1989 was for $102,260. The issuc bears
interest at 9.0 per cent per annum and the principal is to be repaid in annual payments ranging from
$1,670 10 $13,110 through October 1, 2002.

In 1990 the village sold an additional revenue bond to the United States Department of
Agriculture, Farmers Home Administration. The issue dated November 14, 1990 was for $130,200. The
issue bears interest at 6.125 per cent per annum. Principal and interest are 10 be repaid in annual
payments of $8,846 through November 14, 2030, All long-term debt is to be repaid solely {from the
icome and revenues deryved from the operation of the water system.

The {following 1s a summary of revenue bonds payable transactions for the year ended December
31, 1999:

Rcvenue bonds payable at January 1, 1999 $160,911
Additions NONE
Reductions (12,776)

I.ong-term debt at December 31, 1999 $148,135

The annual requirements 1o amortize the revenue bonds outstanding at December 31, 1999,
including interest of $155,529, are as follows:

Ycar:
2000 $22.695
2001 22,696
20072, 10,590
2005 $8.846
2004 8,846
2005 - 2009 44 229
2010 - 2014 44 229
2015 - 2019 44,220
2020 - 2024 44,229
2025 - 2029 44,229
2030 8,846
Total $303,664

-19-
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VILLLLAGE Ol FOREST
IForest, T.outsiana
Noltes to the Financial Statements (Continued)

0. CONTRIBUTLED CAPITAL

In 1990, the village received a grant totaling $219,800 from the United States Department of
Agriculture, Farmers Home Administration to finance the construction of its water system. The grant
amount, shown as contributed capital on the balance sheet, is reduced each year by the amount of
depreciation expense recognized on fixed assets constructed or acquired with the grant funds. At
December 31, 1999, accumulated depreciation on these assets is $49 455.

7. RESERVED RETAINED EARNINGS

The bond covenant for the 1989 revenue bonds discussed in note 4 above, requires the village to
cstablish the following reserve accounts:

A. A "Sinking Fund”. The village must transfer into this fund, cach month,
one-twelfth of the principal and interest due on the next principal and
interest payment date. This fund is used to pay bond principal and interest
as they become due.

B. A "Rescerve Fund”, The village must transfer into this fund, each month,
an amount cqual to 5 per cent of the amount to be paid into the Sinking
Fund cach month until $14,440 has been accumulated therein.  Such
amounts may bce used only for the payment of maturing bonds and interest
for which sufficient funds are not available in the Sinking Fund.

C. A "Waterworks Depreciation and Contingency Fund”. The village must
transter, each month, an amount equal 10 3 per cent of the amount to be
paid into the Sinking Fund. The deposits in this fund may be used for
unusual or extraordinary maintenance, repairs, replacements, and
extensions and for the cost of improvements to the system. Moncey in this
fund may also be used to pay principal and intercst on bonds falling due at
any time there 1s not sufficient funds in the other reserve funds.,

The bond covenant with the Farmers Home Administration for the 1990 revenue bond discussed
In note 4 above, requires the village to establish the following reserve accounts:

A, A "Water Revenue Bond and Interest Sinking Tund”. The village must
transfer into this fund, each month, one-twelfth of the principal and interest
duc on the next principal and interest payment date. This fund is used to
pay bond principal and interest as they become due.
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VII.ILAGLE OF FOREST
FForest, 1.oulsiana
Notes to the I'inancial Statements (Continued)

3. A "Water Reserve Fund”. The village must transfer into this fund, each
month, an amount ¢qual to 5 per cent of the amount to be paid into the
Water Revenue Bond and Interest Sinking Fund. Such amounts may be
used only for the payment of matured bonds and interest when sufficient
funds are not available in the Water Revenue Bond and Interest Sinking
Fund.

C. A "Watcr Depreciation and Contingency Fund”. The village must transier
into this fund, each month, an amount equal to 5 per cent of the amount (0
be paid into the Water Revenue Bond and Interest Sinking Fund. The
deposits in this fund may be used for unusual or extraordinary maintcnance,
repairs, replacements, and extensions and for the cost of improvements to
the systcm. Money in this fund may also be used to pay principal and

interest on bonds falling due at any time there is not sufficient funds in the
other reserve funds,

At December 31, 1999 the village has $89,415 in restricted accounts to meet reserve requirements.,
The following is a summary of transactions in the bond reserve accounts for the year ended December

31, 1999.

Reserve for revenue bonds payable at lanuary 1, 1999 $85.669
Deposits 24,222
Intcrest carnings 2,221
Debt service (22,697)

Reserve for bonds payable at December 31, 1999 $89.415

8. LITIGATION AND CLAIMS

The village is not involved In any lawsuits at December 31, 1999, nor is 1t aware of any
unasscricd claims.
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Schedule 1
VILILAGE O]F FOREST
FFOREST, l.ouisiana

Schedule of Walter Rates
I'or the Year Ended December 31, 1999

Classification Tariff ~Rate

Residential Monthly minimum for first 2,000 gallons $7.50
Per 1,000 gallons for the next 4,000 gallons 2.10
Per 1,000 gallons for the next 4,000 gallons 1.50
Per 1,000 gallons for all over 10,000 gallons  1.00

Commercial Monthly minimum for first 10,000 gallons 50.00
Per 1,000 gallons for all over 10,000 gallons 1.70
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Type of
Coverage
Commercial
General Liability

l.aw Lnforcement
Officers
Comprehensive
l.iability

Public Officials
Iarors and
Omissions

] .1ability

Worker’s
Compensation
and Employers
] .iability

Standard Iare

Property Damage

Schedule 2

VILLAGE OF FORLEST

FORLEST, Louisiana

Schedule of Insurance Coverage

Name of
Insurer

].ouisiana

Municipal
Risk Management
Agency

] .ouisiana
Municipal

Risk Managcment
Agency

l.ouisiana
Municipal

Risk Management
Agency

f.outsiana
Municipal

Risk Management
Agency

Farm Bureaun

State Farm

As of December 31, 1999

Policy Amount of L:xpiration

___ Number Coverage Date
I.ML-124 Aggregate - $500,000 5/1/00

FEach Occurrence - $500,000

Medical Payments - $1,000 per

person - $10,000 per accident

Fire Legal Liability - $50,000

per occurrence
1.M1.-124 $500,000 5/1/00
1.M1.-124 $500,000 5/1/00
WC-0164 Statutory 1/1/00
SF187734 $268,000 4/30/00
98-13-6529-5 $21,300 5/30/00

4.
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Schedule 3
VILI.LAGE OF FOREST
FOREST, Louisiana
PROPRIETARY FUND TYPE - ENTERPRISYE FUND

Proposed Operating Budget
For the Ycar Ending December 31, 2000

(Unaudited)

REVENUES
Water $103,000
Other 3,500
Interest imcomce 3,000

Total revenues 109,500
EXPENSLES
Insurance 7,000
Interest expense 12,000
Depreciation expense 17,000
Permits 400
Payroll taxes 3,000
Office 2,500
Sales tax 4,000
Repairs and maintenance 4,000
Salaries 39.000
Supplies 5,000
Administrative expense 4,000
Utilitics and telephone 10,000

Total expenses 107,900
NET INCOME $1.,600
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VILILAGE Ol FOREST
Forest, Louisiana
SUPPLEMENTAL INFORMATION SCHEDULE
As of and For the Year Ended December 31, 1999

COMPENSATION PAID ALDERMEN

The schedule of compensation paid aldermen is presented in compliance with House Concurrent
Resolution No. 54 of the 1979 Session of the Louisiana Legislature. In accordance with Louisiana
Revised Statute 33:405, aldermen receive $10.00 for cach regular mecting and $5.00 for each special
mecting they attend. Compensation of aldermen is included in personal services and related benefits
expenditures of the General Fund.
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Schedule 4
VILLAGE OF I'OREST

Forest, L.ouisiana

Schedule of Compensation Paid Aldermen
For the Year Ended December 31, 1999

Suc Ghidewell

$135

Dorothy Keen 135
Mike Jones 65
Total $335
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Independent Auditor's Report Required
by Government Auditing Standards

The following independent auditor's report on comphance with laws, regulations, contracts, and
erants and intcrnal control are presented in compliance with the requirements of Government Auditing
Standards, 1ssued by the Comptroller General of the United States and the Louisiana Governmental Audit

Guide, issuced by the Socicty of l.ouisiana Certified Public Accountants and the lLouisiana .egislative
Auditor.
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Independent Auditor’s Report on Compliance and
Internal Control Over Financial Reporting

MAYOR AND BOARD
Ol ALLDERMIEN

VILI.AGIE: OF I'OREST

fcorest, f.ouisiana

I have audited the general purpose financial statements of the Village of FForest as of
and Tor the year ended December 31, 1999 ended and have issucd my report thereon
dated May 23, 2000. 1 conducted my audit in accordance with generally accepted
auditing standards and the standards applicable to financial audits containcd 1
Govermment Auditing Standards, issued by the Comptroller General of the United
States.

Compliance

As part of obtaining reasonable assurance about whether the Village of Forest's
financial statements are free of material misstatcment, 1 performed tests of ats
compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination
of financial amounts. However, providing an opinion on compliance with those
provisions was nol an objective of my audit and, accordingly, 1 do not express such
an opinion. The resulis of my tests disclosed no instances of noncompliance that are
required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing my audit, 1 considered the Village of Forest's internal
control over financial reporting in order to determine my auditing procedures for the
purpose of cxpressing my opinion on the financial statcments and not to provide
assurance on the internal control over financial reporting. My consideration of the
internal control over financial reporting would not necessarily disclose all matlers in
the internal control over financial reporting that might be material weaknesses. A
material weakness is a condition in which the design or operatnon of onc or more of
the internal control components does not reduce (o a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statcments
being audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions. 1 noted no matfers mvolving
the internal control over financial reporting and its operation that 1 consider 10 be
matcrial weaknesscs.
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MAYOR AND BOARD
OF ALDERMIEN
VILILLAGE OFF FOREST
Forest, T.ouisiana
Independent Auditor’s Report on Compliance

And Internal Control Over Financial Reporting, etc.
December 31, 1999

This report 1s intended solely for the information and use of the Village of Forest and management of the
village’s office and is not intended to be and should not be used by anyone other than these specified
partcs.

West Monroe, Louisiana
May 23, 2000
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Schedule S
VILLAGL OF I'OREST
Forest, L.ouisiana

Schedule of Findings and Questioned Costs
For the Year Linded Dccember 31, 1999
SUMMARY OF AUDIT RESULTS

1. The anditor’s report expresses an unqualified opinion on the general purpose financial
statements of Village of Forest.

2. No mstances of noncompliance material to the financial statements of Village of Iorest
were disclosed during the audid.

3. No reportable conditions relating to the audit of the {financial statements are reported in the
Independent Auditor’s Report on Internal Control.

FINDINGS - FINANCIAL STATEMENTS AUDIT

None
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Schedule 6
VILIL.LAGE OF I'OREST
I‘orest, l.ouisiana

Summary Schedule of Prior Audit Findings
I‘or the Ycar Ended December 31, 1999

There were no findings reporied tn the audit report for the ycar ended December 31, 1998,
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