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AN TH O N Y B. BA G L10 CPA 
A PR O FESSIO NAL A CCO UNTING CO R PO RATIO N 

2011 Rue Sim one 
Ilam m ond, Louisiana 70403 

(504) 542-4155 

IND EPEN DENT AU DITO R 'S REPO RT 

To The Board of Directors 
"l'angipahoa Industrial Developm ent Foundation, Inc. 
I).B.A . Tangipaboa Econolnic Developm ent Foundation 
PO Box 639 
1 lam m ond, Louisiana 70404 

I have audited the accompanying statement of financial position of Tangipahoa Industrial 

l)cvclopmcnt Foundation, Inc. (a nonprofit organization) as of June 30, 1999, and the related statement of 
activities, fim ctional expenses, and cash flow s for the year then ended. These financial statem ents are the 
responsibility of the O rganization's m anagem ent. M y responsibility is to express an opinion on these 
financial statem ents based on m y audit. 

I conducted m y audit in accordance w ith generally accepted auditing standards. Those standards 
require that 1 plan and perform the audit to obtain reasonable assurance about whether the financial 
statements arc free of m aterial m isstatement. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statem ents. An audit also includes assessing the 
accotmting principles used and significant estim ates m ade by managem ent, as well as cvahmting the 
overall financial statem ent prcsenlation. I believe that m y audit provides a reasonable basis for my 
opinion. 

In m y opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Tangipahoa Industrial Developm ent Foundation, Inc as of June 30, 1999, and the 
changes in its net assets and its cash flow s for the year then ended in conform ity w ith generally accepted 
accounting principles. 

I)cccm ber 16, 1999 
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A SSETS 

TA NG |PA H O A IND USTR IA L D EV EPLO M EN T FO UN DA TIO N , IN(, 

STATEM ENT OF FINANCIAL POS1TION 
JU NE 30. 1999 

Current Assets 

Cash and cash equivalents 

Total Current Assets 

Property. Plant, and Equipm ent 

O ffice & other equipm ent 

Total Property, Plant, and Equipm ent 

l,ess: Accum ulated depreciation 

Total Property, Plant, and Equipm ent 

T otal A ssets 

LIA BllAT IES AN D N ET A SSETS 

Current Liabilities 

Accounts payable 
Payroll taxes payable 

Accrued salaries and related benefits 

Total Current Liabilities 

Long l"erm Liabilities 

Total 1.iabilities 

N et Assets 

Unrestricted 

Total N et A ssets 

Total Liabilities and N et A ssets 

$ 108,262 

28,059 

28,059 

(24,055) 

915 

1,385 

2,512 

10% 454 

8CC aC~Olllptlllying I]otcs tO J]llancial st~ltCll/O]/ 
O2 

108,262 

4.004 

$ 112.266 

4,812 

0 

4.812 

107,454 

$ 112,266 



TANGIPAilOA INDUSTRIAL DEVELOPM ENT FOUNDATION, INC 
STATEM ENT OF ACTIVITIES 
YEAR ENDED JUNE 30. 1999 

SUI'PO RT AND REVEN UE 

Gfanls and COlllraels 
M cmbership dues 
Fund raising 
Contlibutions 
Sublease 
M iscellaneous 
Interest 

TOTAL SUPPORT AND REVEN UE 

EXPENSES 

Advertising 
Bank Charges 
Banquel Cost 
Deprccialion 
OliOS and Subseriplions 
Eqtlipnlent Lease 
Iiisiirallee 
lntcuest 
M eetings 
Non-deduelable penallics 
Office Expense 
l'oslagc 
Printing 
Professional Fees 
Renll 
Repairs 
Salaries & Related Expenses 
Taxes, License, & Perm ils 
Tclcpholle & lnlerllel Service 
Travel & Developn|enl 

TOTA1J EXPENSES 

NCREASE IN NET ASSETS 

NET ASSETS AT BEGINNING OF YEAR 

NET ASSETS AT END O F Y EAR 

83,313 
42,713 

17,324 
500 

3,(/5/) 
940 

2.462 

50.302 

196 
205 

7,132 
2,376 
616 

2,571 
4,959 

7 
153 
45 

3,584 
1,719 
4,168 
2,550 
5,211/) 

43 
60,637 

85 
5,653 
9.035 

39,368 

68.(186 

See accolnpanying noles |0 financial slalenlenls 
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TANG IPAIlOA INDUSTRIAL DEVELOPM ENT FOUNDATION, INC, 
STATEM ENT OF CASH FLOW S 
YEAR ENDED JUNE 30, 1999 

CAS]I FLOW S FRO M  OPERATING ACTIVITIES 

hlcrcasc ill 11C1 asse|s 

Adjtlslnlenls 1o reconcile increase ill net assels Io net 
cash provided by operating aclivilies: 
Dcprecialion 

(Increase) decrease in opcraling ass~ls: 
Accolln|s receivable 

lncrease (decrease) in opcraling liabililies: 
Aceollnls payable 
Accrued payroll 
Oilier accrued expenses 

Net cash provided by operaling activities 

CASII FLOW S FRO M  INVESTING ACTIVITIES 
Paymenl for properly and equipm enl 

Nel increase ill cash and cash eqllivalelll 

Cash and cash cquivalenl - Beginning of year 

Cash and cash equivalenl - End of year 

SUPPLEM ENTAL DISCLO SURES O F CASH FLOW  INFO RM ATIO N 

Cash paid during lhe year for: 
lnleresl 

See aceonlpanying hOleS lo linallcia] slalelilenls 
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$ 39,368 

2,376 

698 

659 
2,512 

0,832) 

$ 43,78 

(2,595) 

41,186 

67.076 
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TANG IPA||O A INDU STR IAL DEVELO PM ENT FO UNDATIO N, INC. 
N otes to Financial Slatem ents 
Year Ended June 30, 1999 

N ATURt- O F ACTIV ITIES AN D SUM M ARY OF 
SIGN IFICAN T ACCO UNTING PO LICIES 

The Taagipahoa Industrial Development Foundation, lnc (tile Organization) is a nonprofit 
organization, w hich is governed by a board of directors. The Organization w as form ed in July 1978 to 
promote tile business interest of tile Parish of Tangipahoa, l,ouisiana. The Organization is funded m ainly 
through membership dues and state appropriations. They also receive fimds fi'om local fired raising 
activities, and donations from businesses and individuals. Consequently, the Organization's ability to earn 
revenue is affected by state governm ental policies. 

A . BASIS O F PRESEN TATION 

Financial statem ent presentation follows the recom m endations of tile Financial 

Accounting Standards Board in its Statement of Financial Accounting Standards (SI:AS) No. 117, 
Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, tile Organization is 
required to report inform ation regarding its financial position and activities according to three 
classes of net assets: tm reslrietcd nel assets, tem porarily restricted ilet assets, and perm anently 
restricted net assets. 

B. CON TRIBUTION S 

Tim Organization has also adopted SFA S N o. 116, "Accounting for Contributions 
Received and Contributions M ade." Contributions received are recorded as unrestricted, 
tem porarily restricted, or perm anently restricted support depending on the existence or nature of 
any donor restrictions. The Organization received services donaled by various individuals. No 
am ounts have bccn reflected in the financial statem ents for those services since they do not mecl 
tile criteria for recognition under SFA S N o. 116. 

C. BA SIS O F ACCO UN TIN G 

Tim accom panying financial statem ents of Tangipahoa Industrial l)evelopm cnt 
Foundation, Inc. are being presented on the accrual basis of accounting as follows: 

Revenucs 
Tangipahoa Induslrial Developm ent l:oundation, Inc. rcceivcs a substantial 

portion of its revenues from grants. Revenues from grants are reported in tile period in 
which tile revenues arc earned. A ll other revenues are recordcd w hen received. 

Expenditures 
Expenditures are recorded in tile period they are incurred 
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TAN G IPAltO A INDU STRIAL D EVELO PM ENT FO U NDATIO N , INC 

Notes to Financial Statements (Continued) 
Year Ended June 30. 1999 

l). CA SH AN D CA SI1 EO UIVALEN TS 

Cash and cash equivalents includes demand deposits and interest bearing demand deposits. 
Casb also includes am ounts ill tile petty cash fired. Cash and cash equivalents are stated at cost, 
which approximates market, and are insured through tile Federal Deposit Insurance Corp. (FDIC). 

E. I'ROPERTY PI,ANT AN D EOUIPM ENT 

Properly and equipm ent are carried at cost. Donations of property and equipm ent are 
recorded as support at their estim ated fair m arket value. Property and equipm ent arc depreciated 
using the straight-line m ethod at rates based on tile follow ing estim ated usefid lives: 

Com puters 
Vehicle 
t'~quipm ent 

years 
years 
years 

I'xpenditures for major renewals and betterments that extend tile usefid lives of property 
and equipment are capitalized. Expenditures for m aintenance and repairs are charged to expense 
as incurred. Upon retirem ent or disposal of an asset, the cost of the asset and tile related resulting 
gain or loss is included in tile statem ent of income. Depreciation expense for tile year ending June 
30. 1999 is $2,376. 

F~STIM A'I'ES 

The preparation of financial statem ents in conform ity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions lhat affect certain reported 
am ounts and disclosures. Accordingly, actual results could differ from those estim ates. 

NCO M E TA X ES 

Taagipahoa Industrial Development Foundation, Inc. is exem pt from fcderal incom e taxes 

under Section 501(c)(3) of the Internal Revenue Code. Therefore, no provision for income taxes is 
m ade in tile accom panying financial statem ents. 

VACATION AN D SICK LEAV E 

Full tim e em ployees earn vacation days as follow s: 
O ne Full Y ear Five days 
Two through Ten Years Ten days 
Over Ten Years Fifteen days 



TAN G 1PAIIO A IND USTRIAL DEVELO PM ENT FO UNDATIO N , INC. 

Notes to Financial Statements (Continued) 
Year Ended Jtme 30, 1999 

N o m ore than 5 days of accrued vacation m ay be carried ovcr to tile follow ing year. Ally 
days over tile five-day lim it w ill be forfeited. Ally unused accrued annual leave is paid oil an 
em ployee's term ination if at least 10 working days notice is given. 

A ll fidl tim e em ployees earn 4 hours of sick leave per m onth. N o m ore than 40 hours can 
be accru ed in a calendar year. A m axim um of 40 hours can be carried to tbe following year. Pay 
in lieu of sick leave is not allowed. Any unused sick leave is forfeited upon term ination. 
Therefore, no accruals for sick leave are reflected in these financial statem ents. 

A ll fldl tim e em ployees w ill be given 1 day in tile area and a m axim um of 2 days out of 
the area of paid funeral leave. Tiffs is applicable only for the loss of a mem ber of tile im mediate 
fam ily this includes spouse, children, parents, grandparents, brothers, sisters, and grandchildren 
as well as in-laws. In-laws are defined as your present spouse's (not prior spouse) immediate 
fam ily. 

An employee will also receive jury leave at his/her regular rate of pay if he/she notifies 
his/her immediate supervisor upon receiving a summons for jury duty and provides adequate proof 
of jury duty. 

RETIREM EN T SY STEM  

F, m ployees of Tangipahoa Industrial Developm ent Foundation, Inc. participate in the 
Social Security System . Tangipahoa Industrial Developm ent Foundation, lnc provides the 
m atching portion of tile Social Security contributions. Tangipahoa Industrial Developm ent 
Foundation, lnc has no liability for any pension benefits. 

Effective July 01, 1999 Tangipahoa Industrial Developm ent Foundation, Inc. established 
a Sim ple Plan w hereby the O rganization m atches three percent of em ployee contributions. 

2. CASI1 & CASH EOUIVA1,ENTS 

At June 30, 1999, Tangipahoa Industrial Developm ent Foundation, Inc. had cash & cash 
equivalents totaling $108,262., as follows: 

O peration aecoul'd 
Petty cash 

Tota 

$ 108,062 
200 

$ 108,262 
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TAN G 1PAtlO A INDU STRIAL D EV ELO PM ENT FO U NDATIO N , INC 

Notes to Financial Statements (Continued) 
Year Ended Jllne 30, 1999 

For purposes of the statem ent of cash flows, the Organization considers all highly liquid 
nvcshnenls w ith aJ~ inilial m alurily of three m onli~s or less to be cash equivalents, 

As of June 30, 1999 the Organization Ires $111,61 
deposits are secured from risk by $100,000. of federal 
$11,615. is not insured. 

CO M M ITM F, NTS 

5. in deposits (collected bank balances). These 
deposit insurance. The rem aining balance of 

As of June 30, 1999, Tangipahoa Industrial Developm ent Foundation, Inc. had the following 
leases. The first dated June 01, 1999 for a term of one year with a monthly rental of $400.00. This lease 
was lerm inaled in August, 1999. A new lease was signed on August 02, 1999 effective Septem ber 01, 
1999 with a monthly rental of $600.00. These rentals are for the office space used by the Organization. 
Thc O rganization also has a lease for a copy m achine dated July 07, 1998 for a term of sixty m ouths w ith a 
monthly rental orS137.00. The m inimum rentals on an annual basis for all leases are as follows: 

Fisca 
Fisca 
Fisca 
Fisca 

4. Y EA R 2000 ISSUE 

2000 
2001 
2002 
2003 

$ 8,444 
$ 2,244 
$ 1,644 
$ 1,644 

The year 2000 issue is the result of sholtcom ings in m any electronic data processing system s and 
other electronic cquipmeut that m ay adversely affect the Organization's operations in 1999 and beyond. 
Tangipahoa Industrial Developm ent Foundation, Inc. is of the opinion they are year 2000 com pliant. Thc 
Organization is dependent on funding from various sources. The effect, if any, the year 2000 com pliancc 
would havc on the Organization's ability to obtain funding is not determ inable. 

P, ecause of lhc unprecedented nature of the year 2000 issue, its effects and the success of related 
remedialion efforts w ill not be fully determ inable until the year 2000 and thereafter. M anagemeal cannot 
assure that |he Organization's rem ediation efforts will be successfal in whole or in part, or that the 
individuals and or agencies that fired the Organization w ill be year 2000 ready. 
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ANTH O NY B. ]]~A G L]O CPA 
A PRO FESSIO NAL ACCOUNTING CO RPORATIO N 

2011 Rue Sim one 
llam m ond, Louisiana 70403 

(504)542-4155 

R EPO R T O N C O M PLIANCE A ND O N INTERNA L CO NTRO L O VER FINA NCIA l, 
R EI'O I~TING BASEl) ON AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED IN 

ACCO RDANCE W ITH GO VERNM EN T A UDITING STANDARDS 

P, oard of Directors 
'l'allgipahoa Industrial Developm ent Foundation, Inc. 
I).B.A. Tangipahoa Econom ic Development Foundation 
PO Box 639 
I lam m ond, l,ouisiana 70404 

I have audited the financial statements of Tangipahoa Industrial Development Foundation, Inc. (a 
nonprofit organization) as of and for the year ended June 30, 1999, aud have issued my report lhereou 
dated l)eeem ber 16, 1999. 1 condtlcted m y audit in accordance willl geuerally acceptcd auditing standards 
and the standards applicable to financial audits contained in Government Audithlg Standard~', issued by the 
Com ptroller G eneral of the United States. 

Com pliance 
As parl of obtaining reasonable assurance about wbether Tangipahoa Industrial Developm ent Foundation, 
b~c. 's fiuaacial slalelllellls are free of m aterial m isslatem eul, I perform ed tests of its com plim~ce w ilh 
certain provisions of law s, regulations, contracts and grants, nonconlpliauce w ilh which could have a 
direct and m aterial effect on the determ ination of financial slatem ent amounts. However, providing an 

opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not 
express such an opinion. The results of my tesls disclosed no instances of noncom pliance that are required 
to bc reported under Government Auditing Standards. 

Internal Control O ver Financial Ret~ortin~ 
In planning and perform ing m y audit, I considered Tangipahoa Industrial Developm ent Foundation, lnc's 
internal control over financial reporting in order to determ ine m y auditing procedures for the purpose of 
expressing m y opinion on lbe financial statem ents and not to provide assurance on the internal control 
over financial reporting. M y consideration of lhe internal control over financial reporting would 11ol 
neccssarily disclose all m atters in tile internal control over financial reporting that m ight be m aterial 
weaknesses. A m aterial weakness is a condition in which the design or operation of one or more of the 
internal control com ponents does not reduce to a relatively low level the risk thai m isstatements in 
amounls that would be m aterial in relation to tile financial statements being audited may occur and not be 
dclected w ithin a timely period by employees in the norm al course of pcrforlning their assigned fimctions. 
1 holed no m atters involving the internal control over financial reporting and its operation that 1 consider to 
he m aterial weaknesses. Ilowever, 1 have noted other m atters involving the internal eom rol over financial 
reporting that 1 have reported to thc Tangipahoa ludustrial Devclopm ent Foundalion, Inc, in a separate 
letter dated Decem ber 16, 1999. 
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TbJs report is b~tel~ded for the inform atiol~ of the audit com m ittee, m al~agom el~t, and tire l,o~lisiar~a 
I,egislative Auditor. ltowever, this report is a m atter of public record and its distribution is not lim ited. 

"~I~ ond. Louis~n'a" 
Dccem bcr 16, 1999 
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ANTIIO N Y B. BAG LIO CI'A 
A PR O FESSIO NAL ACC O UNTING CO RPO RA TIO N 

201 l Rue Sim one 
llam m ond, Louisiana 70403 

(504) 542-4155 

M AN AG EM ENT LETTER 

Board of Directors 
"fangipahoa Industrial Development Foundation, Inc. 
I).B.A . Taagipahoa l~.conom ie Developm ent Foundation 
PO Box 639 
1 lam m ond, l,ouisiana 70404 

G entlem en 

In planning and perform ing m y audit of the financial statem ents of Tangipahoa Industrial l)cvclopm ent 
Foundation, Inc. for the year ending June 30, 1999, 1 considered the Organization's internal control 
slruclure to plan m y auditing procedures for the purpose of expressing m y opinion on the financial 
statem ents and nol to provide assurance on the internal control structure. 

l lowever, during m y audit, 1 noted certain m atters, involving the inlcrual control structure and other 
operalional m atters that are presented for your consideration. 1 previously reported on the Organization's 
internal control structure in m y report daled I)ecem ber 16, 1999. This letter does not affect m y report 
dated l)ecem ber 16, 1999, on the financial statem ents of Tangipahoa Industrial Developm ent Foundation, 
Inc. 

I w ill review the status of these com ments during m y next audil engagcmeul. M y com ments and 
recom lneudations, all of which have been discussed w ith appropriate m em bers of m aaagem cnt, arc 
intended to im prove the internal control structure or result in other operating cfficieneies. 1 w ill be pleased 
to discuss thcse com m ents in further detail at your convenience, to perform any additional study of these 
m ailers, or to assist you in im plementing the recom mendations. M y com m ents are sam nm rized as 
follows: 

FINDING NO . 1 

FII)EI,1TY BO N I)S 
It was noted in reviewing the insurance that fidelity bond coverage was not in effect during the fiscal ycar 
ending June, 1999. Due to the am ount of m oney that is being handled by the O rganization, it would 
appear that fidelity bond coverage would be appropriate. 

RECO M M EN DATION 
M eet w ith you insurance agent and look at the feasibility of gelting coverage 



M AN AG EM I';NT RF, SI'ON SE 
W e feel it is a good idea and w ill look into tile m atter 

FIND ING NO . 11 
BANK I)EPO SITS 
It was notcd during thc audit of cash that the Foundation is m aintaining a cash balaaec in cxcess of 1:1)1(7 
insurance, and has no pledged security agreem ent w ith the financial institution. 

RI~CO M  M I:.N DATION 
Either m ove the excess filnds to anothcr instilulion or obtain a pledged security agreement w ith the 
financial institution. 

M AN AG I~;M EN I" RESPON SE 
W e are presently looking into moving some of the bank balances to a different financial institution and 
w ill m onitor the deposits in tile fllturc to m ake certain that w e don not have any tm insurcd deposits in 
eilhm bank. 

FINDING NO . 111 
BAN K RE('O NCII,IATIO N S 
It w as noted during the audit of cash that although the bank account is being reconciled to the checkbook 
each m ollth, it is not being reconciled to the general ledger. The cash per general ledger did not m atch the 
bank reconciliation form . 

RI~;CO M  M I-N I)A TION 
Each month when the reconciliation is prepared it should also be reconciled to the general ledger 

M AN AG EM I-N T RI;SPO N SE 
W e w ill begin reconciling the chcck book to the general Icdger each m onth, and have m adc arrangem ents 
with a CPA firm to go over the general ledger quarterly. 

would like lo thank you and your staff for the helpful cooperation I received daring m y audit 

This reporl is inlendcd for lira information of m anagement and Illo l,ouisiana l,cgislative Audilor. "llfis 
reslriction is not intended to lim it the distribution of this report, w hich is a m atter of public record. 

Anthony 13. Baglio, CPA 
I ~anllllond, Louisiana 
Decem ber 16, 1999 


