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(225) 926-6047 
(225) 928-0146 
(225) 926-6270 Fax 

Board of 
Options, 
Hammond , 

Directors 
Inc . 
Louisiana 

JA M E S M . CA M PBELL 
CERTIFIED PU BLIC ACCOUNTANT 

A PROFESSIONAL CORPORA'lION 

8939 Jefferson Hwy. First Floor, Suites A B C 

Baton Rouge, Louisiana 70809 

September 7 , 1999 

Ladies and Gentlemen 

of 
I have audited the accompanying statement of financial position 

O PT ION S , INC . 
(a nonprofit organization) 

as of June 30, 1999, and the related statements of activities and 
cash flows for the year then ended . These financial statements are 
the responsibility of Option , Inc .'s management . My responsibility 

is to express an opinion on these financial statements based on my 
audit . 

I conducted my audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits 
contained in Government Auditinq Standards, issued by the 
Comptroller General of the United States . Those standards require 
that I plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material 
misstatement . An audit includes examining , on a test basis, 
evidence supporting the amounts and disclosures in the financial 
statements . An audit also includes assessing the accounting 
principles used and significant estimates made by management , as 
well as evaluating the overall financial statement presentation . 
I believe that my audit prov ides a reasonable basis for my op inion . 

In my opinion , the financial statements referred to above 
present fairly , in all material respects, the financial position of 
Options, Inc . as of June 30, 1999, and the changes in its net 
assets and its cash flows for the year then ended in conformity 
with generally accepted accounting principles . 

M ember of: 

American Institute of Certified Public Accountants 

Arkansas Society of Certified Publi~ Accountants 

Society of Louisiana CPA's 



(CONCLUDED) 

In accordance with Government 
issued my report dated September 
Options, Inc .'s internal control 
tests of its compliance with 
regulations, contracts and grants 

Auditinq Standards, I have also 
7 , 1999, on my consideration of 
over financial reporting and my 
certain provlslons of laws, 

My audit was performed for the purpose of forming an opinion on 
the basic financial statements of Options, Inc . taken as a whole . 
The accompanying schedule of expenditures of federal awards is 
presented for purposes of additional analysis as required by U .S . 
Office of Managemenn and Budget Circular A -133, Audits of States, 
Local Governments, and Non-Profit Orqanizations, and is not a 
required part of the basic financial statements . Also , the 
Schedule of Functional Expenses on Page 15 is presented for 
purposes of additional analysis and is not a required par~ of the 
basic financial statements. Such information has been subjected to 
the auditing procedures applied in the audit of the basic financial 
statements and , in my oplnlon , is fairly stated , in all material 
respects, in relation to the basic financial statements taken as a 
whole . 



ASSETS 

A SSETS 
Cash 
Investmen ts 
Accounts receivable 
Prepaid expenses 
Deposits 
Land 
Building and improvements 
Furniture and fixtures 
Vehicles 
Less : accumulated depreciation 

$ 411,949 
50 ,122 

329 ,868 
2 ,297 
6 ,000 

112 ,733 
536 ,667 
276,790 
516 ,116 
(763,866) 

L IA B IL IT IES 
A ccounts payable 
Escrow account payable 
Cafeteria p lan payable 
Compensated absences payable 
Accrued salaries 
Other payables 
Notes payable 

Total Liabilities 

sets 

IABIL 

4 9 ,464 
108 

23 ~775 
25 ,763 
51,607 
43 ,051 

120 ,282 

314 ,050 

1 ,164 ,626 

1 ,164 ,626 

The accompanying notes are an integral part of the financial stateme
nts 
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Contributions 

OPTIONS , INC . 
STA TEMENT OF A CT IV IT IES 

FOR THE YEAR ENDED JUNE 30 . 1999 

State grants and Title XIX 

OTHER REVENU E 
Program service fees 
Contract work 
Interest income 
Other income 

Total Other Revenue 

TOTA L PUBL IC SUPPORT 

R 

Program Services : 
Supervised apartments 
Habilitation Program 
Residential p rogram s 
Respite care 
Personal care 
Crisis interventlon 

Total Proa ram Serv ices 

I 
Management and general 

A L EX PEN SES 

CHA NGE IN NET A SSETS 

N ET A SSETS . BEG INN ING OF YEAR 

$ 62,469 

2 ,329 ,312 

195 ,000 
337,878 
10,510 
2 ,420 

545 ,808 

2 ,937 ,589 

392 ,254 
865 ,956 

1 ,048 ~359 
68 ,286 

282 ,823 
10 ,311 

2 ,667 ,989 

10 ,188 

2 ,678 ,177 

259 ,412 

905 ,2 14 

$ 1,164,62~  

The accompanying notes are an integral part of the financial statements 
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CA SH FLOWS FROM OPERA TING ACTIV IT IES : 
Excess (deficiency) of support 
and revenue over expenses 
(Change in net assets) $ 

Adjustment to reconcile change in 
net assets to net cash provided by 
operating activities : 
Depreciation and amortization 
(Increase) decrease in : 
Accounts receivable 
Prepaid expenses 
Increase (decrease) in: 
Accounts payable 
Escrow account payable 
Cafeteria plan payable 
Compensated absences payable 
Accrued salaries 
Other payables 

CASH FLOWS FROM INVESTING ACTIV ITIES 
Sale of investment securities 
Purchases of property and 

equipment 

N ET CA SH FROM INV EST ING 

CA SH FLOWS FROM FINAN C ING A CT IV IT IES 
Payments of notes payable 

N ET CA SH FROM FINAN CING 

INCREA SE IN CASH AND 
CA SH EOU IVALENTS 

CA SH AND CASH EOU IVALENTS 
BEG INN ING O F YEAR 

CA SH AN D CA SH EOU IVALENTS 
END OF YEAR 

SU PPLEMENTA L IN FORMAT ION 
Interest expense 

259 ,412 

93 ,649 

(97,192) 
9,762 

(59,884) 
(17,210) 
8 ,258 

33 
51 ,607 
(32,251) 

216 ,184 

25 ,224 

(102,080) 

(76,856) 

(37,157) 

I02 ,171 

309 ,778 

$ 411,949 

$ 9,735 

The accompanying notes are an integral part of the financial statements 



NOTE 1 

A 

OPTIONS , INC~  
NOTES TO THE FINAN CIAL STATEMENTS 

~I~ MAW~ OF ~T~N TvICANT A CCOUN T ING POL IC IES 

NATURE OF ACTIV ITIES 
Options, Inc. (Options) is a private, non-profit 
organization whose purpose is to provide needed services 
for people with mental retardation and development 
disabilities . These services include adult supervised 
liv ing and supported employment programs in Hammond , 
Louisiana and the s~rrounding parishes of Tangipahoa and 
Liv ingston . 

B . BA SIS OF ACCOUNT ING 

C 

The accompanying financial statements have been prepared 
on an accrual basis of accounting in accordance with 
generally accepted accounting principles . 

INCOME TAXES 
Options is exempt from federal income taxes under section 
501(c) (3) of the Internal Revenue Code, and therefore has 
made no provision for federal income taxes in the 
accompanying financial statements . In addition , Options 
has been determined by the Internal Revenue Service not 
to be a "private foundation " within the meaning of 
Section 509 (a) of the Internal Revenue Code . There was 
no unrelated business income for 1999 . 

D . FUN CTIONAL ALLOCATION OF EXPENSES 

E 

The costs of providing the various programs and other 
activities have been summarized on a functional basis in 
the statement of activities. Accordingly , certain costs 
have been allocated among the programs and supporting 
services benefitted . 

CONTRIBUTIONS 
Donations of property and equipment are recorded as 
support at their estimated fair value . A ll contributions 
are considered to be available for unrestricted use 
unless specifically restricted by the donor . Amounts 
received that are designated for future periods or 
restricted by the donor for specific purposes are 
reported as temporarily restricted or permanently 
restricted support that increases those net asset 
classes . When a temporary restriction expires, 
temporarily restricted net assets are reclassified to 
unrestricted net assets and reported in the statement of 
activities as net assets released from restrictions . 



NOTE 1 

F 

G 

H 

I 

NOTE 2 

OPTION S , INC . 
NOTES TO THE FINAN CIAL STATEMENTS 

I 

JUNE 30 , 199_9 

E 

INV ESTM ENTS 
Investments in equity securities with readily 
determinable fair values and all investments in debt 
securities are measured at fair value in the balance 
sheet as required by Statement of Financial Accounting 
Standards (SFAS) No . 124, "Accounting for Certain 
Investments Held by Not-For-Profit Organizations .', 

ESTIMATES 
The preparation of financial statements in conformity 
with generally accepted accounting principles requires 
management to make estimates and assumptions that affect 
certain reported amounts and disclosures . Accordingly , 
actual results could differ from those estimates . 

Options receives its grant and contract support primarily 
from the State Department of Health and Hospitals and 
other State Agencies (see Note 3: Summary of 
Grants/Contracts Funding). Support received from those 
grants and contracts is recognized when it is earned . 
Options receives client fees, Medicaid income , and 
Medicare income for billable client services and 
recognizes these fees and income when earned . 

F IXED A SSETS 
Fixed assets acquired by Options are considered to be 
owned by the Organization . However , State funding 
sources may maintain equitable interest in the property 
purchased with grant monies as well as the right to 
determine the use of any proceeds from the sale of these 
assets . The State has a reversionary interest in those 
assets purchased with its funds which have a cost of $500 
or more, and an estimated useful life of at least one 
year . 

Options follows the practice of capitalizing , at cost, 
all expenditures for fixed assets in excess of $500. 



NOTE 2 : FIXED ASSETS , (CONTINUED 

Depreciation is 
the useful lives 

computed on a 
of the assets 

Estimated U seful Life 
Furniture & Equipment 
Leasehold Improvements 
Transportation Equipment 
Buildings 

straight-line 
generally as 

basis over 
follows : 

5- 
8- 

Depreciation expense of $93,649, which includes capital 
lease amortization , was deducted at June 30, 1999. 

NOTE 3 : SUMMARY OF STATE CONTRA CT FUND ING 

NOTE 4 

Contract 
Fundinq Source Number Period 
State Dept. of 7/1/98- 
Health & Hospitals 65052 6/30/99 

Total Recognized 
Contract Support 

$321,382 $ 321,382 

State Dept. of 7/1/98- 
Health & Hospitals 65039 6/30/99 59,007 56,327 

State Dept. of 7/1/98- 
Health & Hospitals 64688 6/30/99 i0,000 8,306 

State Dept. of 7/1/98- 
Health & Hospitals 62706 6/30/99 15,000 13,090 

Total Contracts $ 399,105 

Receivables at June 30, 1999, are summarized below . 
Options anticipates that all receivables will be 
collected and no provision for uncollectible receivables 
has been provided . 

Due from State of Louisiana , 
Hospitals, and Title XIX and 

Proqrams : 
Habilitation Services 
Other Services 
Supervised Apartment 

Department of Health and 
Title XIX Waiver : 

$ 22,997 
56 ,575 
54 ,992 



 

OPT ION S , INC . 
NOTES TO THE FINAN CIA L STATEMENTS 

JUNE 30 , 1999 

NOTE 4 : ACCOUNTS RECEIVABLE (CONTINUED 

Residential - "Our House 
Residential - "Fortenberry House~' 
Residential - "Alpha House" 
Residential - "La Casa" 

Due from nrivate sector 
Contract work 
Other receivables 

74 ,994 
4 ,4 01 

$329,868 

NOTE 5: ACCRUED VACATION/LEAVE - EMPLOYEE BENEFITS 

N OTE 6 

Options ' employees earn paid vacation after successful 
completion of three months of initial period of 
employment . 

Vacation and leave accrue at various rates depending upon 
length of service and hours worked per month , as follows : 

YEE CLA SSIF ICAT ION 
40 hour employees 

35-39 hour employees 

30-34 hour employees 

A CCRUA L RATE 
6 .67 to 14 hours per month 
Maximum 168 hours 

5 .80 to 12 .25 hours per nr~]th 
Maximum 147 hours 

5 to 10 .5 hours per month 
Maximum 126 hours 

The leave policy for the year ending June 30, 1999 
permitted employees to carryover five days of leave to the 
following year . Accrued leave at June 30, 1999 was 
$25,763. 

Notes payable consist of the following 

Note payable to Deposit Guaranty Bank, 
due in monthly installments of $2,398.05 
including interest at 7 .5% . The note is 
secured by : first mortgage on real estate 
located at Illinois and Easy Street ; second 
mortgage on a house located at General 



 

OPTIONS , INC . 
NOTES TO THE FINAN CIA L STATEMEMTR 

JUNE 3Q,...1999 

NOTE 6 : LONG-TERM DEBT . (CONTINUED 

N OTE 7 

Pershing ; first mortgage on a office 
building located in Industrial Park ; 
and first mortgage on a house located 
on North Oak St ., Hammond , Louisiana . 10,797 

Note payable to Elvia P . Jackman , due 
in monthly installments of $1,023.00 
including interest at 8%, collateralized 
by a house located at North General 
Pershing , Hammond , Louisiana . 41,668 

Note payable to Deposit Guaranty Bank, 
due in monthly installments of $1,027.19 
including interest at 8%, collateralized 
by a first mortgage on a house and land 
located on General Ott Road, Hammond , 
Louisiana . 

Less current maturities 

Principle maturities of debt are as follows : 

2000 
2001 
2002 
2003 
2004 
thereafter 

21,806 
11,924 
12 ,913 
13 ,985 
15 ,146 
44 ,508 

67 ,817 
120 ,282 

(21,806) 

Options receives a substantial portion of its revenues 
from government grants and contracts, all of which are 
sub3ect to audit by the federal or state government. The 
ultimate determination of amounts received under these 
programs generally is based upon allowable costs reported 
to , and audited by , the government . Until such audits 
have been completed and final settlement reached , there 
exisns a contingency to refund any amount received in 
excess of allowable costs . 

I0 



NOTE 7 : S 

pending audits or proposed 
for estimated retroactive 

Options is subject to certain claims and litigation. In 
the opinion of management, the outcome of such matters 
will not have a material effect on the financial position 
of the Organization . 

NOTE 8 : PENSION PLAN 

The Organization has a "Section 125" employee benefits 
plan , which is also referred to as a "Cafeteria " plan . 

NOTE 9 : CAFETERIA PLAN 

The Organization contributes an amount based on length of 
service . Employees can use this employer contribution 
for term life insurance, health insurance, dependent care 
and medical expenses . Employees can contribute 
additional amounts to this plan on a pre-tax basis . A 
new employee has a six month waiting period before he or 
she becomes eligible to participate in the Cafeteria 
plan . Employer contributions for the year ended June 30, 
1999, totaled $92,623. 

NOTE i0 : CONCENTRA TION OF CRED IT R ISK 

Options maintains several bank accounts at several banks. 
Accounts at each institution are insured by the Federal 
Deposit Insurance Corporation (FDIC) up to $i00,000. 
Cash at one of these institutions exceeded Federally 
insured limits . The amount in excess of the FDIC limit 
totaled $102,943 as of June 30, 1999. 

Ii 



NOTES TO THE F INAN CIAL STA TEMENT S 

NOTE ii : FA IR VALUE OF FINANCIAL INSTRUMENTS 

The following methods and assumptions were used to 
estimate the fair value of each class of financial 
instruments : 

Cash and cash equivalents Fair value approximates 
carrying value due to the initial maturities of the 
inscrumenns being three monnhs or less . 

Inves tments 
because the 

Fair value 
investment is 

Notes payable - Fair 
because stated rates 
available 
remaining 

~o Options 
maturities . 

approxlma~es 
in an indexed 

carrying value 
fund . 

The estimated fair values of Options ' financial 
instruments ac June 30 , 1999, are as follows : 

Financial Assets : 
Cash and cash equivalents 
Inv estments 

Financial liabilities : 
Notes payable 

NOTE #12 : YEAR 2000 ISSUE 

Carrying 
Amount~ _ _  

$411,949 
50 ,122 

Fair 
V alu e 

$411,949 
50,122 

120 ,282 120 ,282 

The year 2000 issue is the result of shortcomings in many 
electrical data processlng systems and other related 
equlpmenc that may adversely effect operations in the year 
1999 and beyond . Many programs (if not corrected) will 
noc be able zo distinguish between the year 2000 and the 
year 1900 . Options, Inc . has obtained the latest computer 
equlpment and accounting software currently available 
because of this potential problem . 

12 
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Salaries 
Payroll taxes and 

fringe benefits 

i 
We]ated ExDenses 

Building-maintenance & 
repairs 

Bed tax 
Central office overhead 
Client allowance 
Consultants : physicians, 

therap ists , etc . 
Cost of client employm ent 
Equipment 
Fundraising 
Insu ran ce 
In terest 
License and membership 
Miscellaneous 
Office supplies, printing 

& copylng 
Personal needs , food & 

linen 
Postage 
Recreational and training 
Supplies 
Telephone 
Training , in service 
Travel and seminars 
Utilities 
Vehicle-gas, oil & 

repalrs 

SUPERVISED HABILITATION RESIDENTIAL 
APARTMENTS _  PROGRAM PROGRAMS RESPITE CARE 

$ 189,967 $ 496,674 $ 402,818 $ 36,430 

26,457 

216 ,424 

372 

68 ,439 55 ,517. 
4 ,885 

565 ~i13 

2 ,553 

152 ,411 106 ,901 

510 2 ,105 
34 ,735 

264 

2 ,771 4 

108 

605 

182 
915 
179 
670 

2 ,009 
4 ,608 

98 

458,335 . 41,315 

17 ,082 
83 ,867 

203 ,972 24 ,727 
3 ,648 

80 ,109 

790 

0,118 2 
728 
377 

2 ,472 

4 ,767 
8 ,890 
2 ,480 
6 ,123 

1 ,604 2 ,160 

2 

237 

5O 
12 

52 ,756 
6 

6,792 
16 ,650 
3 ,784 

255 
1 ,890 1 ,887 

23 ,520 

4 ,792 58,265 16,489. 56 

B atlo 386 ,654 837,186 1,014 ,365 68,286 

Depreciation of buildings 
& equipment 5,600 

Total Expenses 

28,770 

865 1956 

See auditor 's report 
14 

33 ,994 0 

~ 68,28{ 



 

TOTAL 
CR ISIS PERSONAL PROGRAM SUPPORTING TOTAL 

INTERVENTION CARE SERVICES SERVICES 6/30/98 

$ (170) 

(74) 

(244) 

10 ,508 

(3) 

50 

153 ,818 

21 ,453 

$ 1,279,537 

176 ,677 

175 ,271 1 ,456 ,214 

104 ,856 

995 

50 

1 

1 ,650 

93 , 
34 , 
i , 

234 
735 
054 

4 ,369 

52 

7 
21 
5 
6 

20 
24 

814 
311 
958 
153 
636 
258 
847 
806 

79 ,602 

75 

8 ,124 

227 

12 

1 ,670 
80 

$ 1,279,537 

176 ,677 

1 ,456 ,214 

93 
34 
1 
8 

68 
9 
2 
8 

309 
735 
054 
124 
885 
618 
957 
942 

4 ,381 

52 

7 
21 
5 
7 

20 
24 

814 
311 
958 
153 
636 
928 
927 
806 

79 ,602 

10 ,3 11 282 ,823 2 ,599 ,625 10 ,188 2 ,609 ,813 

0 

$ 10,311 

68 ,364 0 68 ,364 

$ 2,667,98--9 $_ _ __
10 ,18
__ 8 $ 2,678,177 

15 



FEDERAL GRANTOR/ 
PASS-THROUGH GRANTOR/ 
PROGRAM T ITLE 

SCHEDULE OF FEDERAL/STATE AWARDS 
FOR THE YEA R ENDED JUNE 30 . 1999 

Dep artment o f Health and Hosn itals 
Office for Citizens with DeveloDmental 

CFDA 
OR PA SS -THROUGH 

OTHER GRANTOR'S DISBURSEMENTS/ 
NUMBER NUMBER EXPEND ITURES 

Disabilities 

Supported Living 

Vocational and Habilitative Services 

Total Other DHH Awards 

Total 

*Major Program 

See auditor 's repor5 
16 

OCDD# 
000062 
DHH# : 

065039 
DOA# : 

340-900491 $ 56,327 

0CDD# 
0000052 

DHH# : 
65052 
DOA# : 

34 0-900484 321 ,382" 

21 ,396 

$ 399,105 



(225) 926--6047 
(225) 9~ --0146 
(225) 926--6270 Fax 

JA M ES M . C A M PBELL 
CERTIFIED PUBLIC ACCOUNTANT 

A PROFESSIONAL CORPORATION 

8939 Jefferson Hwy. First Floor. Suites A B C 
Baton RoUge, Louisiana 70809 

September 7, 1999 

IANCE 
ON AN 
%NCE 

IAL ST 
FINAN CI 
PERFOR 

~RDS 

Board of 
Options, 
Hammond , 

IT ING ST 

Directors 
Inc . 
Louisiana 

I have audited the financial statements of Options, Inc . (a 
nonprofit organization) as of and for the year ended June 30, 1999, 
and have issued my report thereon dated Septemb er 7, 1999. I 
conducted my audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits 
contained in Governm en t Auditing Standards, issued by the 
Comptroller General of the United States . 

Compliance 
As part of obtaining reasonable assurance about whether 

Option , Inc .'s financial statements are free of material 
m isstatement , I performed tests of its compliance w ith certain 
provisions of laws, regulations, contracts and grants, 
noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts . However , 
providing an opinion on compliance with those provisions was not an 
objective of my audit and, accordingly, I do not express such an 
opinion . The results of my tests disclosed no instances of 
noncompliance that are required to be reported under Government 

Tnt~rn~] C~ntro ] Over Financial ReDortin~ 
In planning and performing my audit, I considered Options, 

Inc .'s internal control over financial reporting in order to 
determine my auditing procedures for the purpose of expressing my 
opinion on the financial statements and not to provide assurance on 
the internal control over financial reporzing . My consideration of 
the internal control over financial reporting would not necessarily 
disclose all matters in the internal control over financial 
reporting that might be material weaknesses . A material weakness 
is a condition in which the design or operation of one or more of 
the internal control components does not reduce to a relatively low 
level the risk that misstatements in amounts that would be material 
in relation to the financial statements being audited may occur and 
not be detected within a timely period by employees in the normal 

17 



RE PORT ON COM PL IAN CE AND ON IN TERNA L CONTROL OVER FINAN C IA L 
REPORT ING BA SED ON AN AUD IT OF F INAN CIA L STA TEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STAN DARDS 
(CONCLUDED) 

course of performing their assigned functions . I noted no matters 
involv ing the internal control over financial reporting and its 
operation that I consider to be material weaknesses . 

This report is intended solely for the information and use of 
the audit committee, management, others within the organization , 
and federal awarding agencies and is not intended to be and should 
not be used by anyone other than these specified par~les . 

18 



(225) 926-6047 
(225) 928-0146 

(225) 926-6270 Fax 

JA M E S M . CAM PBELL 
CERTIFIED PUBLIC ACCOUNTPd'qT 

A PROFESSIONAL CORPORA'IION 

8939Jefferson Hwy. First Floor, Suites A B C 

Baton Rouge, Louisiana 70809 

W I 

September 7, 1999 

that are applicable to each of its major federal programs for the 
year ended June 30, 1999. Option Inc.'s major federal/state 
programs are identified in the Schedule of Federal/State Awards on 
page number 16. Compliance with the requirements of laws, 
regulations, contracts and grants applicable to each of its major 
federal programs is the responsibility of Option Inc .'s management . 
My responsibility is to express an opinion on Option Inc .'s 
compliance based on my audit . 

I conducted my audit of compliance in accordance with 
generally accepted auditing standards; the standards applicable to 
financial audits contained in Governmen t Auditing Standards, issued 
by the Comptroller General of the United States ; and OMB Circular 
A -133, Audits of States, Local Governments, and Non -Profit 
Organizations. Those standards and OMB Circular A -133 require that 
I plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on 
a major federal program occurred. An audit includes examining, on 
a test basis, evidence about Options, Inc .,s compliance with those 
requirements and performing such other procedures as I considered 
necessary in the circumstances . I believe that my audit provides 
a reasonable basis for my opinion . My audit does not provide a 
legal determination on Option , Inc .'s compliance with those 
requirements . 

In my opinion, Options, Inc . complied, in all material 
respects, with the requirements referred to above that are 
applicable to each of its major federal programs for the year ended 
June 30 , 1999 . 
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REPORT ON COM PLIANCE W ITH REOUZREMENTS A PPLICABLE TO EACH MAJOR 

W ITH OMB CIRCULAR A -133 
(CONCLUDED) 

Internal Control Over ComP liance 

My consideration of the internal control over compliance would 
not necessarily disclose all matters in the internal control that 
might be material weaknesses . A material weakness is a condition 
in which the design or operation of one or more of the internal 
control components does not reduce to a relatively low level the 
risk that noncompliance with applicable requirements of laws, 
regulations, contracts and grants that would be material in 
relation to a major federal program being audited may occur and not 
be detected within a timely period by employees in the normal 
course of performing their assigned functions . I noted no matters 
involving the internal control over compliance and its operation 
that I consider to be material weaknesses . 

This report is intended solely for the information and use of 
the audit committee, management, others within the organization, 
and federal awarding agencies and is not intended to be and should 
not be used by anyone other than these specified parties . 
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I 
YEAR ENDED JUN E 30 . 1999 

SUMMARY OF AUDIT RESULTS 

1 

2 

The auditor 's report expresses an unqualified opinion on 
the financial statements of Options, Inc . 

No reportable conditions were disclosed during the audit 
of the financial statements. 

3 . No instances of noncompliance material to the financial 
statements of Options, Inc . were disclosed during the 
audit . 

4 

5 . 

6 

7 

8 

No reportable conditions were disclosed during the audit 
of the major federal award programs. 

The auditor's report on compliance for the major federal 
award programs for Options, Inc . expresses an unqualified 
opinion on all major federal award programs. 

No audit findings relative to the major federal award 
programs for Options, Inc . are reported . 

The programs tested as major programs included 
Vocational and Habilitative Services- 340-900484 . 

The threshold for distinguishing Types A and B programs 
was $300,000. 

9 . Options, Inc . was determined to be a low-risk auditee 
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