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INDEPENDENT AUDITORS' REPORT 

The H onorable M ayor and 
M em bers of the Board of A lderm en 
Town of St. Gabriel, Louisiana 

W e have audited the accom panying general-purpose financial stalem ents of the TO W N O F 
ST. G ABRIEL, LO UISIANA , as of and for the year ended June 30, 1999, as listed in the table of 
contents. These general-purp ose financial statem ents are the responsibility of the TO W N O F ST. 
G ABRIEL's m anagem ent. Our responsibility is to express an opinion on these general-purp ose 
finan cial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards an d 
Government Auditing Standards, issued by the Com ptroller General of the United States. Those 
stan dards require that we plan and perform the audit to obtain reasonable assurance about whether the 
general-purp ose financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, 
on a test basis, evidence supporting the am ounts an d disclosures in the general-purp ose financial 
statem ents. A n audit also includes assessing the accounting principles used and significant estim ates 
m ade by m anagem ent, as w ell as evaluating the overall general-purpose financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the TO W N O F ST. GABRIEL, LO UISIANA, as of June 
30, 1999, and the results of its operations and the cash flows from its proprietary fund for the year then 
ended in conform ity w ith generally accepted accounting principles. 

In accordance w ith Government Auditing Standards, we have also issued a report dated 
Septem ber 13, 1999, on our consideration of TO W N O F ST. G ABRIEL, LO U ISIAN A's intern al 
control over financial reporting and com pliance w ith certain provision of law s, regulations, contracts 
an d grants. 

Our audit was conducted for the purpose of form ing an opinion on the general-purp ose 
finan cial statem ents taken as a whole. The schedules an d statistical inform ation listed in the table of 
contents are presented for purp oses of additional an alysis and are not a required part of the general 
purpose financial statem ents of the TOW N OF ST. GABRIEL, LOUISIANA. Such inform ation has 

68,113el~er~m liigba~ a'i ~ Ba~ol~ R~mgt*, IA 70806 ~ Business: (225) 927-9470 ~ Facsimile: (225/97,Z-000~) 
706 Railroad Avenue * llonaldsom,ille, IA 70346 * Business: (225) 473-7719 

An independent member of BKR Inlernalional 



been subjected to the auditing procedures applied in the audit of the general-purpose financial 
statem ents and, in our  opinion, is fairly presented in all m aterial respects in relation to th e general- 
purpose finan cial statem ents taken as a whole. 

Baton Rouge, Louisian a 

Septembe r 13, 1999 (except for Note 12, 
as to which the date is November 30, 1999) 

Certified Public A ccountants 



 



TO W N O F ST. G A BR IEL, LO U ISIA NA 
A LL G O V ER N M EN TA L FU ND TY PES 

CO M BINEI) STATEM ENT O F REVENUES, EX PEN DITURES 
AND CH ANG ES IN FUND BALANCE 

R EVEN UES 
Taxes 

lntergovernm ental 
Licenses and perm its 

Fines 
O ther 

Total revenues 

For the year ended June 30, 1999 

EXPEND ITUR ES 
G eneral govermnent 
Public safety 
Streets and sanitation 

Social services and recrealion, and senior centcr 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

OTHER FINANCING SOURCE (USES) 
Operating transfers in 
Proceeds from debt issuance 
Operating transfers out 

Total financing sources (uses) 

Excess (deficiency) of revenues over 
expenditures and other sources (uses) 

FUND BALANCE 
Beginning of year 

End of year 

Tolals 

Special (M emorandum 
General Revenue Only) 

762,260 $ 
70,525 
116,198 

131 
42 015 

778,254 $ 1,540,514 
70,525 
116,198 

131 
42.015 

991,129 778,254 1,769,383 

809,466 
268,410 
765,073 

312.932 

2.155.88 

809,466 
268,410 
765,073 

312,932 

2.155.88 

(1,164,752) 778,254 (386,498) 

1,082,000 

90,000 
1,082,000 

90,000 

(I,082,000 )_ (1,082,000~ 

1,172,000 (1,082,000 )~ 90.000 

7,248 (303,746) (296,498) 

2,141 367 048 369,189 

Notes on Exhibit A-5 are an integral part of this statement 
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TO W N O F ST. G A BR IEL, LO UISIANA 
G EN ER A L A N D SPEC IA L R EV EN U E FU N D S 

CO M BIN ED STATEM ENT O F REVENUES, EXPENDITURES AN D C H ANG ES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

REVENUES 
Taxvs 

Intergovem mental 
Licenses and perm its 
Fines 
Other 

Totalrevenues 

EXPENDITURES 
General govcm men! 
Public safety 
Streets and sanitation 
Social services and recreation 
and senior center 

Total expenditures 

For the year ended June 30, 1999 

Variance - 
favorable 

Budget Actual fun favorable) 

$ 761,000 $ 762,260 $ 
77,600 70,525 
113,500 116,198 

1,260 

(7,075 
2.698 

StJeeial Revenue Fund 

Exhibit A-2 

Variance - 

favorable 

Budget Actual L~  favorab!e3 

120 131 11 

59,100 42,015 (17,085) 

777,000 $ 778,254 $ ,254 

1,011,320 991,129 (20,191) 777 000 778,254 1,254 

842,880 
288,040 
818.131 

809,466 
268,410 
765.073 

33,414 
19,630 
53.058 

323,840 312,932 10,908 

2,272,891 2,155,881 117,010 

Excess (deficiency) of revenues 
over expenditures (1,261,571) (1,164,752) 96,819 777,000_ 778,254 1,254 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 
Proceeds from debl issuance 
Operating transfers out 

72,000 
90,000 

082,000 
90.000 

(90,000) 

(1~137~000~_ (1~082,000) 55,000 

Total financing sources (uses) 1,262,000 l,172,000 (90,000) (1,137,000) (1,082,000) 55,000 

Excess (deficiency) of revenues over 
expenditures and other sources (uses) $ 429 7,248 ~ 6,819 ~ (360,000) (303,746) $ 56~254 

FUND BALANCE 
Beginning of year 

End ofyear 

2,141 

9~389 

Notes on Exhibit A-5 are an integral part of this statem ent 
5 
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$ 63,302 



REVENUES 
Charges for services 

EXPENSES 
M aintenance 
Depreciation 

Bad debt 
Ulilities 
O ther 

TO W N O F ST. G A BR IEL, LO U ISIA NA 
PR O PR IETA R Y FU N D TY PE - SEW ER FU N D 

STA TEM EN T O F R EV EN UES, EXPEN SES A N D 

C H ANG ES IN R ETAIN ED EARN ING S 

Total operating expenscs 

Nct income (loss) 

For tile )'ear ended Jane 30, 1999 

Depreciation lransferred to conlributed capita 

N et incom e transferred |o retained earnings 

RETAINED EARN ING S 
Beginning of year 

End of year 

1999 1998 

27,364 $ 31,054 

9,052 
19,706 

3,365 
236 

8.638 

40.997 

(13,633) 

19.706 

584 
19,706 

4,800 

~4 534 

29.624 

1,430 

9.706 

6,073 21,136 

30,511 9,375 

Notes on Exhibit A-5 are an integral part of this statement 
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T O W N O F ST. G A BR IE L, LO U ISIA N A 

PR O PR IETA R Y FU N D TY PE - SEW ER FU N D 

STATEM ENT O F CA SII FLO W S 

For the 5ear ended June 30, 1999 

CASH FLO W S FRO M  O PERA TING ACTIVITIES 

Net income (loss) 
Adjustments to net income (loss): 
Depreciation 
Change in operating assets and liabilities: 
Account receivable 
Aecom~l payable 
Due to olhel fund 

N et cash pro~ idcd by operating activities 

CASH FLO W S FRO M  CAPITAL ACTIVITIES 
Acquisition of fixed assct 

Net increase (decrease) ill cash 

CASIt AND CASH EQUIVALENTS 
Beginning of year 

End of year 

1999 1998 

(13,633) $ 

19,706 

925 
156,307 
143.469 

1,430 

19.706 

(3,560) 
25,238 

306,774 42,814 

(333,72~ ___ (25.2381 

(26,951) 17.576 

26.951 9.375 

N otes on Exhibit A-5 are an integral part of this statement 
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TO W N O F ST. G A BR IEL, LO U ISIAN A 

N O TES TO FINAN CIAL STATEM ENTS 

N O TE 1 - SU M M ARY O F SIG N IFICANT ACCO UNTING PO LICIES 

Statem ent presentation 

Exhibit A-5 

The financial statements of the Town of St. Gabriel, Louisian a (the Town) have been 
prepared in conform ity with generally accepted accounting principles as applied to 
govemmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standar d setting body for establishing govern m enta l accounting and finan cial 
reporting principles. Proprietary funds apply Financial Accoun ting Standards Board 
(FASB) pronoun cements an d Accounting Principles Board (APB) opinions issued on or 
before N ovem ber 30, 1989, unless those pronoun cem ents conflict wi th or contradict 
GA SB pronoun cem ents, in which case, GA SB prevails. The m ore significant accoun ting 
policies of the govern m ent ar e described below . 

The Town  was incorporated August 26, 1994, an d is a political subdivision of the State 
of Louisiana. The Town enacts ordinan ces, sets policies and established program s in 
such fields as public safety, streets an d sanitation, recreation an d health and welfar e. 

R eporting entity 

For finan cial reporting purp oses, the Town  includes all fun ds an d account groups that ar e 
controlled by or dependent on the Town 's executive or legislative blan ches (the M ayor or 
the Board of Aldermen, respectively). Control by or dependence on the Town is 
determ ined on the basis of budget adoption, taxing authority, outstanding debts secured 
by revenues or general obligations of the Town, obligations of th e Town  to finan ce an y 
deficits that m ay occur, or receipt of significan t subsidies from the Town. 

Estim ates 

The prepar ation of finan cial statem ents in conform ity wi th generally accepted accoun ting 
principles requires m an agem ent to m ake estim ates an d assum ptions th at affect the 
reported am ounts of assets and liabilities and disclosur e of contingent as sets an d 
liabilities at the date of the finan cial statem ents an d the reported am ounts of revenues and 
expenses during the reporting period. Actual results could differ from those estim ates. 

Fund A ccounting 

The accounts of the Town  ar e organ ized on the bas is of funds an d account groups, each 
of which is considered a separate accounting entity. The operations of each fund are 
accounted for w ith a separ ate set of self-balan cing accounts th at com prise its assets, 
liabilities, equity, revenues an d expenditur es or expenses, as appropriate. Govern ment 
resources ar e allocated to an d accounted for in individual funds based upon th e purp ose 
for which they ar e to be expended an d th e m ean s by which spending activities ar e 
controlled. The various funds an d account groups of th e prim ary goverm nent presented 
in the finan cial statem ents ar e described as follow s: 



Exhibit A -5 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

G overnm ental Fund Types 

Governm ental fimds are those through which m ost governm ental functions of tile Town 
are financed. The acquisition, use, and balances of expendable financial resources and 
related liabilities of the Town are accounted for through governm em al funds. 
M easurem ent is focused upon determ ining changes in financial position, rather than net 
incom e. The follow ing are the governm ental fund types of the Town: 

General Fund - The General Fund is the general operating fund of the Town. ]t is used to 
account for all financial resources except those required to be accounted for in another 
fund. 

Special Revenue Funds - Special revenue funds are used to account for the proceeds of 
specific revenue sources that are legally restricted to expenditures for specified purposes. 

Proprietary Fund Types 

Proprietary  funds are used to account for activities sim ilar to those found in the private 
sector, where the determ ination of net incom e is necessary or useful to sound financial 
adm inistration. Proprietary funds differ from governm ental funds in that their focus is on 
incom e m easurem ent, which, together w ith the m aintenan ce of equity, is an im portant 
financial indicator. Proprietary funds include: 

Enterprise Fund - An enlerp rise fund is used to account for sewer operations that arc 
financed and operated in a m anner sim ilar to private business enterp rises - where the intent 
of the governing body is that the costs an d expenses, including depreciation, of providing 
goods or services to the general public on a continuing basis be financed or recovered 
prim arily through user charges. 

A ccount G roups 

A ccount groups are used to establish accounting control and accountability for the 
Town's fixed assets and general long-term debt. The following are the account groups of 
the Town: 

General Fixed Assets A ccount Group - This group of accounts represents a sununary of 
the fixed assets of the Town, Capital expenditures are recorded as expenditures in the 
govern m ental fund types at the tim e of purchase and ar e subsequently recorded, at cost, 
for control purp oses, in the general fixed assets account group. 

In accordance w ith generally accepted accounting principles for governm ental entities 
depreciation is not recorded on general fixed assets. 

General Long-Term  D ebt A ccount Group - This group of accounts represents a 
sum m ary of the long-term debt of/he Town . 



 

Exhibit A-5 
Continued 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Basis of accounting 

Basis of accounting refers to when revenues and expenditures are recognized and 
reported in the financial statem ents. Basis of accounting relates to th e tim ing of the 
m easurements m ade, regardless of the m eas urement focus applied. 

Governm ental funds are m aintained on th e m odified accrual bas is of accounting. 

Revenues ar e recognized in th e accoun ting period in which th ey becom e available 
(collectible within the current period) and measurable (amount can be  determined). 
Expenditures are recognized in the accoun ting period in which the liability is incurred, if 
m eas urable, except for unm atured interest on general long-term debt which is recognized 
when due. 

The modified accrual basis of accoun ting as applied to the major sources of revenue is as 
follows: 

A d valorem taxes are recorded in th e year th e taxes ar e as sessed. Ad valorem taxes are 
assessed on a calendar year basis, an d becom e due on Decem ber 31 of each year . 

Sales taxes ar e recorded when in the possession of the interm ediary collecting agent and 
ar e recognized as  revenue at that tim e. 

Federal/State aid and gran ts ar e recorded as  revenue when th e Town is entitled to the 
funds, generally corresponding to when gran t related costs ar e incurred by the Town . 

A ll proprietary funds are accounted for on a flow of econom ic resour ces m easurem ent 
focus an d a determ ination of net incom e and capital m aintenance. W ith  this m eas urem ent 
focus, all as sets and all liabilities as sociated with th e operation of th ese funds ar e included 
on the balance sheet. The proprietary funds use th e accrual bas is of accoun ting. Revenues 
ar e recognized when earned, an d expenses ar e recognized at th e tim e liabilities ar e 
incurred. 

Cash, Cash Equivalents, and Investm ents 

Cas h an d cas h equivalents for th e Town includes th e Louisian a Asset M anagem ent Pool 
(LAM P) accoun t an d each individual fund's share of the consolidated operating cash 
accounts. 

Consolidated ban k accounts have been established for th e Town into which substantially 
all m onies ar e deposited and from which m ost disbursem ents ar e m ade. In addition, invest- 
m ent purchases ar e char ged an d m aturities ar e deposited to th e consolidated ban k account. 
The purpose of the consolidation of bank accounts was  to provide administrative 
efficiency and to m axim ize  investm ent eam ings. The accounts entitled "Cas h an d Cash 
Equivalents" is therefore com posed of a fu nd's pro rata shar e of th e cas h balan ce in th e 
consolidated cash accoun t plus its pro rata shar e of investm ents m ade through th e 
investm ent of excess cash. Investm ent earnings are recorded in th e General Fund. 

10 



 

Exhibit A -5 
Continued 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEI)) 

Cash, Cash Equivalents, ~nd Investments (Continued) 

Thc investm ent policy of th e Town is governed by state statutes that include depository 
and custodial contract provisions. The Town invests funds in accordance with 1,.R.S. 

39:1211-1245 and 33:2955 which include, but are not lim ited to, United States Treasury 
Bonds, Treasury N otes, Treasury Bills, and fully collateralized interest bearing chccking 
accounls and cenificales of deposit. Other provisions require depositories to insure or 
collateralize all deposits in accordance w ith state law and require securilies coltateralizing 
deposits to be held by an independent third party with whom the Town has a custodial 
agreem ent. 

For purposes of the Statem ent of Cash Flow s, liquid investm ents of the enterp rise fund 
w ith a m aturity of three m onths or less are considered to be cash equivalents. 

A ccounts receivable 

Uncollectible am ounts due from sew er billing receivables are recognized as bad debts 
through the use of an allowance account or are directly charged off at the tim e inform ation 
becom es available which indicates that the particular receivable is not collectible. 

G eneral fixed assets 

General fixed assets are not capitalized in the fund used to acquire or construct them . 
Instead, capital acquisition and construction are reflected as expenditures in thc govern- 
m ental fund, and the related assets are reported in the general fixed assets account group. 
Property acquired through donations is recorded at its estim ated fair m arket value. 

The costs of normal maintenance and repairs that do not add to the value of the asset or 
m aterially extend asset lives are expensed. Im provem ents are capitalized. 

Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs 
and gutters, streets and sidewalks, drainage system s and lighting system s are not 
capitalized, as these assets are imm ovable and of value only to th e govern m ent. 

Depreciation has not been provided on general fixed assets, nor has interest been 
capitalized. 

Fixed Assets - Proprietary fund 

The donated fixed asset used by the proprietary fund is stated at the fair value of the asset 
when it was received. Depreciation has been provided over the rem aining estimated 
useful life of 13 year s using the straight-line m ethod. 

Com pensated absences 



 

Exhibit A-5 
Continued 

NOTE I - SlIM ]MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Transfers 

Budget policy and budgetary accounting 

The annual operating budget
, prepared on the m odified accrual basis, covers all 

governm ental activities anticipated by the Town, At the end of lhe fiscal )'ear
, 

unexpended appropriations autom atically lapse. Once adopted, the M ayor is able to 
transfer part or all of any appropriation w ithin a departm ent of a fund; however thc 
authority for other anacndm ents resides w ith the Board of A lderm en

. 

Com parative total data 

T otal colum ns on com bined statem ents 

presented in certain accom panying 
of changes in the Town's financial 

NOTE 2- CASH AND CASH EQUIVALENTS 

At year-end, the Town's cash balances totaled $26,448 and the related bank balances 
were $53,550. The bank balances at year end were secured by federal depositor), 
insurance of $200,000, collateral held by custodial banks, and investments in securities 
of the United Stales governm ent. 

The collateral pledged at June 30, 1999
, was in the form of statutory approved 

investm ents as follow s: 

U .S. Agency 

2 

Par 

$ 792,487 

alue 
M arket 

$ 789,935 



N O TE 3 - A D VA LO REM  TAXES 

Exhibit A-5 
ConlJlm ed 

For the year ended June 30, 1999, taxes of 12.0 m ills x~ere levied for general governm ent 

and public purposes on property with assessed valuations totaling $88,437,880. Total 
laxes levied ~ere $1.016,308. 

Property lax m ileage rates are adopted in the calendar year in which the taxes arc levied 
and recorded. A ll taxes are due and collectible when the assessm ent rolls arc filed on or 
before Decem ber 31 of the current year, and becom e delinquent thereafter. 

Ad valorem taxes of $930,012 were collected by the Town from eleven properly owners 
during the year ended June 30, 1999. Tax collections from three of the eleven taxpayers 
am ounted to $708.810. 

NO TE 4 - FIX ED A SSETS 

G eneral fixed assets 

A sum m ary of changes in general fixed assets for the year ended June 30, 1999, is as fol- 

low s: 

Land and buildings 
V ehicles 
Equipm ent 

Totals 

Proprietary fund fixed assets 

Beginning 
of Year 

$ 360,741 
210,227 
277,002 

Additions 

$ 
92,614 
26,625 

End of 
Year 

$ 360,741 
302,841 
303,627 

$ 847,970 $ 119,239 $ 967,209 

A sum m ary of changes in proprietary fund fixed assets for the year ended June 30, 1999 
is as follow s: 

Sewerage treatm ent syslem 
Construction in progress 

Beginning 
Year . 

A dditions 

$ 256,182 
35,268 

$ 
333,725 

End of 
Year 

$ 256,182 
368.993 

291,450 $ 333,725 625,175 

Accunmlaled depreciation (39,412) $ (19,706) (59,118) 

Tota $ 252,038 $ 566,057 



N O TE 5 - LO N G -TER M  D EBT 

D ebt outstanding 

Exhibit A -5 
Continued 

The following is a sum m ary of long-term debt tran sactions of the Town for the 2,'ear 
ended June 30, 1999: 

Capital leases 

Beginning End of 
of Year A dditions Retired Year 

$ 61,462 $ 90,000 $ 70,334 $ 81,126 

Capital leases at June 30, 1999, are comprised of the following 

6.5%  capital lease, secured by equipm ent, payable in m onthly 
installments of $1,580, including interest, m aturing July 1999. $ 2,038 

6.25%  capital lease, secured by equipm ent, payable in m onthly 
installments of $2,693, including interest, maturing November 1999. 10,634 

4.94%  capital lease, secured by vehicle, payable in annual installm ents 
at $24,153, including interest, m aturing M arch 2002 68,454 

$ 81.126 

Future m inim um lease paym ents for capital leases in subsequent years are as follows 

Year 

2000 
2001 
2002 

Total 

N O TE 6 - PENSIO N PLAN S 

A m ount 

$ 34,841 
22,812 
23,473 

$ 81,126 

M unicipal Em ployees' Retirem ent System of Louisiana 

Plan D escription - Substantially all em ployees of the Town are m em bers of the 

Municipal Employees' Retirement System of Louisiana (System), a cost-sharing, 
m ultiple-employer defined benefit pension plan adm inistered by a separate board of 
trustees. The System is com posed of two distinct plans, Plan A and Plan  B, w ith separate 
assets and benefit provisions. All employees of the Town  ar e m embers of Plan  A. 

14 



NOTE 6- PENSION PLANS (CONTINUED) 

.Exhibit A-5 
Continued 

A ll permanent em ployees working at least 35 hours per week who are paid wholly or in 
part from Town funds are eligible to participate in the System . Under Plan A, employees 
who retire at or after age 60 w ith at least 10 years of creditable service or at or after age 55 
w ith at least 25 year s of creditable service or any age with  at least 30 year s of creditable 
service are entitled to a retirement benefit, payable m onth ly for life, equal to 3 percent of 
their final-average salary m ultiplied for each year of creditable serv ice. Furtherm ore, 
em ployees with  at least one year  of creditable serv ice but less th an  30 year s, m ay take 
ear ly retirem ent benefits comm encing at or after age 60, wi th bas ic benefits reduced 3 
percent for each year retirement precedes age 62. In any case, m onthly retirement benefits 
paid under Plan A cannot exceed the lesser of 100 percent of final-average salary or $70 
m ultiplied by total year s of creditable serv ice. Final-average salary is th e employee's 
average salary over the 36 consecutive or joined months that produce the highest average. 
Em ployees w ho term inate w ith  at leas t the am ount of creditable service stated above and 
do not wi th draw their em ployee contributions m ay retire at th e ages spe cified abo ve an d 
receive th e be nefit accrued to their date of term ination. The System also provides death 
an d disability benefits. Benefits ar e established or am ended by state statute. 

The System  issues an annual publicly available financial report th at includes finan cial 
statem ents an d required supplem entary inform ation for th e System . That report m ay be  
obtained by writing to th e M un icipal Employees' Retirem ent System , 7937 Offi ce Par k 
Bov.levard, Batot~ Rouge, Louisiaxxa 70809, or by call~xtg (225) 925-4810. 

Funding Policy. Under Plan  A , m em bers ar e required by state statue to contribute 9.25 
percent of th eir annual covered salary an d the Town is required to contribute at an  
actuarially determ ined rate. The current rate is 5.75 pe rcent of annual covered payroll. 
Contributions to the System  also include one-fourth of one percent of the ad valorem  taxes 
shown  to be collectible by th e tax rolls of each parish. These tax dollar s ar e divided 
between Plan  A an d Plan  B bas ed proportionately on th e salaries of th e active m em bers of 
each plan . Th e contribution requirem ents of plan  m em bers an d th e Town ar e established 
an d m ay be am ended by state statute. As provided by Louisian a Revised Statute 11:103, 
the employer contributions are determ ined by actuarial valuation an d are subject to chan ge 
each year bas ed on th e results of the valuation for th e prior fiscal year . 

The Town 's contributions to th e system under Plan  A for the year  ended Jun e 30, 1999, 
was $49,306. 

M unicipal Police Em ployees' Retirem ent System 

Plan Description - Police departm ent em ployees of th e Town  ar e m em bers of the 
M unicipal Police Employees' Retirement System (System), a cost-sharing, multiple- 
employer defined benefit pension plan  adm inistered by a separate board of trustees. 

A ll perm an ent full-tim e police offi cers who ar e paid wholly or in part from the Town 's 
police departm ent ar e required to participate in the System . 

15 



NOTE 6- PENSION PLANS (CONTINUED) 

Exhibit A-5 
Continued 

Under th e plan, offi cers who retire at or after age 55 with at least 12 years of creditable 
service or at or after age 50 with at least 20 years of creditable serv ice or any age with at 
least 25 years of creditable service are entitled to a retirem ent benefit, payable m onthly 
for life, equal to 3 and 1/3 percent of their final-average salary m ultiplied for each year 
of creditable service not to exceed 100%  of final salary. The System  also provides death 
an d disability benefits. Benefits ar e established or am ended by state statute. 

The System issues an annual publicly available financial report that includes finan cial 
statem ents an d required supplem entary inform ation for th e System . That report m ay be 
obtained by writing to th e M unicipal Police Employees' Retirem ent System , 8401 United 
Plaza Boulevard, Suite 270, Baton Rouge, Louisian a 70809-7017, or by calling (225) 929- 
7411. 

Funding Policy. Under the Plan, m em bers ar e required by state statue to contribute 7.5 
percent of th eir annual covered salary and th e Town is required to contribute at an  
actuarially determ ined rate. Th e current rate is 9.0 percent of annual covered payroll. The 
contribution requirem ents of plan  m em bers and the Town are established an d m ay be 
am ended by state statute. As established by state statute, the em ployer contributions ar e 

determ ined by actuarial valuation an d are subject to chan ge each year based on the results 
of the valuation for th e prior fiscal year . 

The Town's contributions to th e system under th e Plan  for the year ended June 30, 1999, 
was $3,686. 

Firefighters' R etirem ent System  

Plan Description - Fire departm ent employees of th e Town are m embers of the 
Firefighters' Retirement System (System), a cost-sharing, multiple-employer defined 
benefit pension plan  adm inistered by a separ ate board of trustees. 

All perm an ent full-tim e fire departm ent em ployees who are paid wholly or in part from 
the Town 's fire departm ent ar e eligible to participate in th e System . 

Under th e plan, em ployees who retire at or after age 55 wi th  at leas t 12 year s of 
creditable serv ice or at or after age 50 with at least 20 year s of creditable service or an y 
age w ith at leas t 25 year s of creditable service ar e entitled to a retirem ent benefit, 
payable m onthly for life, equal to 30 pe rcent of th eir final-average compensation based 
on 36 consecutive m onths of highest pay m ultiplied for each year of creditable service 
not to exceed 100%  of final salary. The System also provides death an d disability 
benefits. Benefits are established or am ended by state statute. 

The System  issues an annual publicly available financial report th at includes financial 
statem ents an d required supplem entary inform ation for th e System . That report may be 
obtained by writing to the Firefighters' Retirement System , Post Offi ce Box 94095, Baton 
Rouge, Louisian a 70804-9095, or by calling (225) 925-4060. 
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NOTE 6 - PENSION PLANS (CONTINUED) 

Exhibit A-5 
Continued 

Funding Policy. Under the Plan, m em bers are required by state statue to contribute 8.0 
percent of their annual covered salary an d the Town is required to contribute at an 
actuar ially determ ined rate. The current rate is 9.0 percent of annual covered payroll. The 
contribution requirem ents of plan m em bers an d the Town  are established an d m ay be 
am ended by state statute. As established by state statute, th e employer contributions are 

determined by actuarial valuation and are subject to change each year based on the results 
of th e valuation for the prior fiscal year. 

The Town's contributions to th e system under th e Plan  for th e year ended June 30, 1999 
was $2,740. 

NOTE 7 - DEDICATED REVENUES AND DEPO SITS H ELD IN ESCROW  

A d V alorem  Tax 

A 5 m ill ad valorem tax through 2005 was  approved by voters in July 1996. The tax is 
dedicated for public improvem ents including, but not lim ited to, sewer an d waste water 
facilities, water an d fire protection, streets, sidewalks, bridges, drainage an d oth er capita l 
expenditu res, including operating an d m aintenance costs related thereto. Dedicated ad 
valorem taxes of $ 442,281 were collected during the year ended June 30, 1999. 

Sales and Use Tax 

A one percent sales and use tax is dedicated for public purposes, including, but not 
lim ited to, sewer an d wastewater facilities, water an d fire protection, streets, sidewalks, 
bridges and drainage and other capital expenditur es, including operating and 
maintenance costs related thereto. Th e Town  received $ 335,972 from sales an d use tax 
during the year ended June 30, 1999. 

The collection of the sales and use lax has been challenged by nine corporate laxpayers 
of th e Town. Th e basis for th e challenge concerns th e application of th e state lim itation 
for sales and use tax to municipalities relative to th e combined rate being utilized by 

Iberville Parish. In December 1997, the state district court issued a summary judgment 
authorizing th e Town  to collect th e sales an d use tax. Th e defendan ts appealed the 

judgment of the district court to the First Circuit Court of Appeals. Accordingly, 
collections related to those taxpayers are being held in escrow pending resolution. At 
June 30, 1999, collections of $2,308,759 for contested sales taxes were being held by the 
Iberville Par ish Sales Tax D epartm ent. See N ote 12. 
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NO TE 8- CO M PENSATION TO G O VERN ING BODY 

Exhibit A-5 
Continued 

The Town com pensated its M ayor and m em bers of the Board of Alderm en as follows 

M ayor 
George Grace 

Board of A lderm en 
W arren Berthelot 
M elvin Has ten, Sr 
Lionel Johnson 
Alexander W right 
Car dell Sm ith 

NOTE 9 - CONTINGEN CIES 

Suits and C laim s 

$ 45,000 

7,200 
7,200 
7,200 
7,200 
7,200 

$ 81,000 

The Town is party to a class action filed suit for fines paid through the M ayor's Court. 
The suit alleges that th e M ayor's Court was unconstitutional because it was organized 
and operated after the enactm ent of th e 1974 Louisiana Constitution, which prohibited 
the creation of an y court of limited jurisdiction. In Jan uary 1997, the trial court granted 
the plaintiffs motion for summary judgment declaring the M ayor's Court 
unconstitutional. The court deferred ruling on whether to treat th is m atter as a class 
action suit. The Town appealed the Court's ruling. The appellate court ru led th at the trial 
court comm itted a procedural error by not ru ling on the request for clas s certification 
first. As a result, the appellate court rem anded th e case with instructions th at a hearing 
be held on clas s certification before an y oth er action is taken. A clas s certification 
decision is expected in ear ly 2000. The Town  is defending this m atter vigorously. If 
unsuccessful in its defenses, however, the estimated refunds wi ll approximate $150,000. 
The case is not covered by insur an ce. 

Various other suits and claim s arising in th e ordinary course of operations are pending 

against the Town . The majority of the eases are either covered by insurance or other 
defenses; however, the ultim ate effect of such litigation cannot be as certained at th is 
tim e. It is the opinion of th e Town's m an agem ent th at th e ultim ate resolution of such 
litigation will not have a m aterial effect on the finan cial position of the Town. 

R isk M anagem ent 

The Town is exposed to var ious risks of losses related to torts; th eft of, dam age to, and 

destruction of assets, errors and omissions; injuries to employees; an d natural disasters 
for which the Town carries commercial insuran ce. There were no major changes in 
insuran ce coverage from  the prior year and settlem ents have not exceeded coverage in 
the pas t thr ee year s. 

18 



NOTE 9- CONTINGENCIES (CONTINUED) 

Construction Contracts 

Exhibil A -_ 5 
Contim ~ed 

At June 30, 1999, the Town had outstanding com m itm ents resulting from construction 
and professional service contracts of approxim ately $2

,525,600 and $68,100, 
respectively. 

NOTE 10 - SUBSEQUENT EVENTS 

Indebtedness 

On July 1, 1999, the Town issued certificates of indebtedness in the am ount of $450 000 
w ith a 6%  interest rate and m aturity of M arch 1

,2000. 

Sew er Revenue Bonds 

On August 19, 1999, The Tow n passed a 
Revenue bonds bearing interest of 4.5%  and 
proceeds for the issuance will be used to 
extensions of the sew er system . 

N O TE 11 - YEA R 2000 ISSUE 

resolution to issue $1,237,000 of Sewer 
payable over 40 annual installm ents. The 
acquire and construct im provem ents and 

The Year 2000 issue is the result of shortcom ings in m any electronic data processing 
system s and other electronic equipm ent thai m ay adversely affect the governm ent's 
operations for the fiscal year ending June 30

, 2000. 

The Town of St. Gabriel has com pleted an inventor), of com puter system s and other 
electronic equipm ent thai m ay be affected by the Year 2000 issue an d that are necessaD, 
to conducting Town operations. The Town has identified such system s as being 
financial reporting, payroll

, and utility operations. 
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NOTE 11 - YEAR 2000 ISSUE (CONTINUED) 

Exhibit A-5 
Continued 

The Town is assessing the changes needed to these system s to be Year 2000 com pliant. 
At June 30, 1999, no amoun ts were expended or had been committed for this project. 

Because of th e unprecedented nature of th e Year 2000 issue, its effects an d the success of 
related rem ediation efforts w ill not be fully determ inable un til the Year 2000 and 
th ereafter. M an agem ent cannot as sure th at th e Town is or will be  Year 2000 ready, that 
th e Town's rem ediation efforts wi ll be successful in whole or in part, or th at parties with 
whom the Town does business wi ll be Year 2000 ready. 

N O TE 12 - SA LES TAX  ISSUE 

In October 1999, th e Town  settled its lawsuit concem ing the collection of the sales and 
use tax, which had been challenged by nine corporate taxpayers. A s a result of th e 
settlem ent, the Town  received approximately $1,300,000 from escrowed funds wi th the 
balan ce returned to th e taxpayers. In addition, th e Town agreed to reduce th e 
percentage of sales an d use tax collections from  one percent to one-third of one percent. 



TO W N O F ST. G A BR IEL, LO UISIA NA 

G ENERA L FUND 

The General Fund is used 
Io account for all financial resources 

except lhose required to be accounted for 
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TO W N O F ST. G A BRIEL, LO UISIA NA 
G EN ERA L FU N D 

A SSETS 
Cash and cash equivalents 

Taxes receivable 

Other receivable 
Due from other fund 

Total assets 

BA LANCE SH EET 

June 30, 1999 

LIABILITIES A ND FUND BA LANCE 

LIABILITIES 
A ccounts payable 

Accrued payroll and payroll taxes 

Total liabilities 

FUN D BA LAN CE 

Total liabilities and fund balance 

1999 1998 

13,984 $ 
42,375 

8,651 

143.469 

Exhibit B 

74,926 

39,052 

8,116 

208.479 $ 122.094 

87,303 $ 
111.787 

30,202 

89.751 

199,090 119,953 

9,389 

$ 208A79 $ 

Notes on Exhibit A-5 are an integral part of this statement 
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TO W N O F ST. G A BR IEL, LO U ISIANA 
G EN ERA L FUND 

STA TEM ENT O F REVENUES, EX PENDITURES A ND CH A NG ES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

REVENUES 
Taxes 
Intcrgovcm m cntal 
Licenses and perm its 
~'ines 
Other 

Total revenues 

For the year ended Jan e 30, 1999 

1999 

EX PENDITURES 

General govern m ent 
Public safety 
Streets and san itation 
Social services and recreation, and senior center 

Total expenditures 

Excess of expenditures 
over revenues 

O TH ER FINANCING SO URCES 
Tran sfers in 
Ad valorem tax fund 
Sales tax fund 
Sewer fu nd 

Proceeds from debt issuan ce 

Tota l other finan cing sources 

Excess (deficiency) of revenues and other 
finan cing sources over expenditures 

FUND BALANCE 
Beginning of year 

End of year 

Budget 

761,000 

77,600 
113,500 

120 

Exhibil B-I 

1998 

Variance - 
favorable 

Actual (unfavorable) Actual 

$ 762,260 
70,525 
116,198 

131 
42.015 

$ 1,260 $ 
(7,075) 
2,698 

11 

(17,085) 

1,011.320 991,129 (20,191) 

842,880 
288,040 
818,131 
323 840 

2.272.891 

809,466 

268,410 
765,073 
312.932 

33,414 
19,630 
53,058 
10.908 

11% 010 

756,613 
64,099 

106,272 
1,004 

44.317 

972.305 

882,092 
207,962 
547,083 

118.547 

(1.261,571) (1.164.752) 96,819 (783.379) 

442,000 

695,000 
35,000 

90,000 

442,000 

640,000 

90.000 

(55,000) 
(35,000) 

542,000 
241,000 

783.000 

7,248 $ 6,8]9 (379) 

2,141 

$ 9,389 

Noles on Exhibit A-5 are an integral part of this statem en t. 
23 

2.520 



T O W N O F ST. G A BR IEL, LO U ISIA N A 
G EN ERA L FUN D 

STATEM ENI" OF REVENUES - BUDGET (GAAP BASIS) AND ACTUAL 

R EVEN UES 
Taxes: 
A d valorem 
Franchise 
Telephone 
Cable TV 

Licenses and perm its 

Intergovernm entat: 
State of Louisiana 
Contractual services 

Tobacco 
V ideo draw poker 
JTPA reim bursem ents 

lberville Parish Counc 
Other 

Fines 

O lher: 

Lease and royalty 
Interest 
Security reim bursem ent 
M iscellaneous 

Total revenues 

For the year ended June 30, 1999 

1999 

Budget 
_  

620,000 $ 
102,000 
32,500 
6,500 

Aetua 

Variance - 

favorable 

(unfavorable)_ 

619,026 $ 
103,859 
32,883 
6,492 

(974) 
1,859 

383 

(8) 

1998 

Aclua 

Exhibit B-2 

610,765 
107,058 
32,661 
6,129 

13,500 116,198 2,698 106,272 

4,500 

12,600 
19,800 

40,000 

700 

120 

6,000 
ll,000 
15,600 

26.500 

4,051 

5,484 
19,155 
21,319 

20,000 
516 

131 

5,875 
16,197 

19.943 

991.129 

(449 
(7,116 
(645 

18,681 

20,000 

(184) 

II 

025) 
5,197 

(15,600) 
(6,557) 

9,350 
12.300 

19,155 
18,502 
4,792 

1,004 

6,015 
27,590 

10.712 

$ ~20,191) $ 972,305 

N otes on Exhibit A-5 are an integral part of this statem ent. 
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TO W N O F ST. G A BR IEL, LO UISIA NA 
G EN ER AL FUND 

STATEM ENT O F DEPA RTM ENTAL EXPENDITURE S 

BUDGET (GAAP BASIS) AND ACTUAL 

G ENERAL GO VERNM ENT 

Salaries 
Payroll taxes 
M unicipal retirem ent 
Travel 
Fixed asset acquisitions 

Accounting 
Dues and subscriptions 
Entertainm ent 
Consultants 
Contract labor 
Interest 
Insurance 
Legal 
Building m aintenance 
Vehicle fuel 
O ffice supplies 
Vehicle m aintenance 
Publishing 
Telephone 
Utilities 
Debt service 
Other 

For the year ended June 30, 1999 

1999 

_  
Budget 

$ 290,000 $ 
30,000 
14,000 
12,500 
13,500 
44,500 
4,000 
2,200 
87,000 
42,000 
13,100 

33,380 
63,000 
55,000 
l,gO0 

29,000 
22,500 
7,000 
29,000 
20,000 

Actual 

Variance - 

favorable 

(unfa~  

265,233 $ 
24,947 
13,314 
12,876 
12,090 
37,598 
8,754 
6,377 

76,269 
45,695 
13,093 
42,083 

57A62 
46,571 
1,465 
30.751 
13,057 
6,342 
30,053 
23.650 

24,767 $ 
5,053 
686 

(376) 
1,410 
6,902 

(4,754) 
(4,177) 
10,731 

(3,695) 
7 

(8,703) 
5,538 
8,429 

335 

0,751) 
9,443 
658 

(l,053) 
(3,650) 

29,400 41,786 (127386) 

Total general govern ment 842~880 

STREETS AND SANITATIO N 
Salaries 
Payroll taxes 
M unicipal retirem ent 
Fixed asset acquisitions 
Insurance 
Equipm enl m aintenance 
Street and building m aintenance 
Utilities 
Vehicle fuel 
Equipm ent rental 
Supplies 
Debt service 
Other 

Total streets and sanitation 

480,000 
10,000 
24,400 
15,000 
77,000 
41,000 
8,500 
33,000 
11,000 
4,500 
25,000 
48,631 
40.100 

Exhibit B-3 

1998 

Actua 

236,815 
17,941 

32A53 
10,684 
21,236 
39,673 
4,471 
5,061 
92,304 
70,374 
14,573 
89,315 
54,656 
67.5]3 
1,762 
20,382 
11,271 
7,151 
20,611 
14,475 
10,520 
38.851 

809.466 33,414 882,092 

455,515 

9,737 
23,174 
15,703 

71,588 
55,700 
10,860 
26,585 
12,002 
4,809 
22,985 
47,007 
9.408 

24,485 
263 

1,226 

(703) 
5,412 

(14,700) 
(2,360) 
6,415 

(i,oo2) 
(309) 
2,015 

1,624 
30.692 

326,645 
5,594 

33,991 
10,675 
49,516 

8,020 
30,977 
9,239 

2,254 
14,678 
52,860 
2.634 

818.131 765,073 53.058 547,083 

(Continued) 



TO W N O F ST. G A BR IEL, LO U ISIA NA 
G EN ERA L FU N D 

STATEM ENT O F DEPARTM ENTAL EXPENDITURES 

BUDGET (GAAP BASIS) AND ACTUAL 

PUBLIC SAFETY 
Police 
Salaries 
Payroll taxes 
Police retirem ent 
Insurance 
Travel 
Clothing 
Training 
Dues and subscriptions 
Utilities 
Telephone 
Vehicle fuel 
Vehicle m aintenance 
Equipm ent m aintenance 

Field supplies 
Printing 
Debt service 
Other 

Total police 

Fire 
Salaries 
Payroll taxes 
M unicipal and fire fighters retirem en 
Insurance 
Contract labor 
Fixed asset acquisitions 
Telephone 
Office supplies 
Travel 
Debt service 
Other 

Total fire 

Total public safely 

For the year ended June 30, 1999 

1999 

Budget 

70,000 $ 
6,000 
6,000 
15,250 

400 
2,000 
350 

600 
4,500 
2,400 
6,000 

6,800 
1,000 

5.850 

127.150 

95,000 
2,000 
7,380 
7,610 
38,000 
1,400 
3,000 
1.500 

5.000 

60.890 

288.040 

A ctua 

58,343 
1,405 
3,686 
10,282 
254 
164 
685 
117 
45O 

5,037 
2,522 
5,414 
1,464 
2,318 
362 

Variance - 
favorable 

(unfavorable) 

11,657 $ 
4,595 

2,314 
4,968 
146 

1,836 

(335) 
(117) 
150 

(537) 
"(122) 
586 

(1,464) 
4,482 
638 

2.785 

95,568 31~582 

02,283 
2,120 
7,177 
7,129 
39,784 
1,297 
2,122 
1.615 

4,572 
4.743 

(7,283) 
(12o) 
203 
481 

0,784) 
103 
878 

(ll5) 

(4,572) 
257 

172,842 (11,952) 

Exhibit B-3 
Continued 

1998 

Actua 

44,984 
698 

3,433 
835 

1,050 

624 
407 

3,500 
3,544 
1,887 
1,290 
329 

1,062 
284 

10.454 
9,266 

83.647 

0,775 
2,367 
2,348 

2,034 
978 

1,053 

4.760 

124.315 

268,410 19,630 207,962 

(Continued) 



TO W N O F ST. G A BR IEL, LO U ISIA NA 
G EN ER A L FU N D  

STATEM ENT O F DEPARTM ENTAL EX PENDITURES 

BUDGET (GAAP BASIS) AND ACTUAL 

For the year ended June 30, 1999 

SO CIAL SERVICES AND RECREATIO N 
AND SENIO R CENTER 
Social services and recreation 
Salaries 
Payroll taxes 
M unicipal retirem ent 
Insurance 
Trainin~ 
Vehicle 
Supplies 
Dues and subscription 
Contract labor 
Telephone 
Other 

1999 

_ Budget 

73,700 
2,500 
4,160 
5,500 
300 
475 

4,100 
1,500 
800 
5OO 

3.000 

Total social services and recreation 96,535 

Senior center 
Salaries 
Payroll taxes 
M unicipal retirem ent 
Insurance 
Training 
Fixed asset acquisition 
Vehicle 
Supplies 
Contract labor 
Debt service 
Other 

Total senior center 

81,000 
2,900 
4,680 
7,375 
850 

91,500 
5,000 
2,600 
4,200 
24,200 

3.000 

__  
227,305 

Actua 

Variance - 
favorable 

(unfavorable) 

75,137 $ (1,437) $ 
2,578 
3,944 
6,085 
1,006 
558 

2,471 
830 
770 
60 

1.686 

(78) 
216 

(585) 
(706) 
(83) 

1,629 
670 
30 
440 

1,314 

Exhibit B-3 
Continued 

1998 

Actua 

37,386 
1,067 

1,772 
798 
48 

8,537 
1,538 
565 
381 

4.417 

95.125 1.410 56.509 

72,923 
2,607 
4,437 
7,437 
712 

91,274 
4,330 
2,693 
4,870 
24,153 
2.371 

217.807 

Total social serv ices and recreation, 
and senior center 323,840 312,932 

Total expenditures 

8,077 
293 
243 

(62) 
138 
226 
670 

(93) 
(670) 
47 
629 

9.498 

49,675 
1,533 

45 
2,806 
4,353 
2,134 

1.492 

62~038 

10,908 118,547 

$ 2,155,881 $ 117,010 $ 1,755,684 

Notes on Exhibit A-5 are an integral part of this statem ent. 
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T O W N O F ST. G A BR IE L, L O U ISIA N A  

SALES A ND USE TAX FUN D 

SPECIA L R EV EN U E FUN D S 

The Sales and Use Tax Fund is used to account for the collection of a dedicated one-percent (one-third 
of one percent for periods subsequent to October 1999) sales and use tax in the Town. The Town 
participates in centralized adm inistration of local sales taxes with other Parish m unicipalities. 

AD VALO REM  TAX  FUN D 

The Ad Valorem Tax Fund is used to account for th e collection ofa 5 m ill ad valorem tax in the Town 
The taxes are rem itted to the appropriate funds as budgeted by the Town annually, or as dedicated. 
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TO W N O F ST. G ABRIEL, LO U ISIANA 
SPEC IA L REV EN U E FU N D S 

ASSETS 
Cash and cash equivalents 

Due from other govern ments 

Total assets 

CO M BINING BA LAN CE SH EET 

June 30, 1999 

LIABILITIES AND FUND BALANCE 

LIABILITIES 
Amount held in escrow 

FUN D BALANCE 

Sales and Use 

Tax Fund 

$ 11,188 
2,359,597 

Ad Valorem 

Tax Fond 

1,276 

Totals 

Exhibit C 

$ 12,464 
2,359,597 

1998 

$ 302,741 
1.592.759 

$ 2,370,785 $ 1~276 $ 2,372,061 $ 1,895,500 

$ 2,308,759 $ $ 2,308,759 $ 1,528,452 

62.026 1,276 63,302 367.048 

Total liabilities and fund balance $ 2,370,785 $ 1,276 $ 2t372,061 $ 1~895,500 

N otes on Exhibit A-5 are an integral part of this statem ent 
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TO W N O F ST. G A BRIEL, LO UISIANA 
SPECIA L REVEN UE FUND S 

CO M BIN ING STATEM ENT O F REVEN UES, O TH ER FINAN CING USES 
AND CH AN G ES IN FUND BALAN CE 

REVENUES 
- Taxes 

For the year ended June 30, 1999 

Sales and Use 

Tax Fund 
A d Valorem 

Tax Fund 
Totals 

Exhibit C-1 

1999 1998 

335,973 $ 442,281 $ 778,254 $ 803,475 

O TH ER FINAN CIN G USES 

Transfers out 

General Fund (640,000) (442~000)_ (1,082,000) (783,000) 

Excess (deficiency) of revenues over 
other financing uses (304,027) 281 (303,746) 20,475 

FUND BALANCE 
Beginning of year 

End ofyear 

366,053 995 367.048 

$ 62,026 $ 1,276 $ 63r302 

Notes on Exhibit A-5 are an integral part of this statem ent. 
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$ 367,048 



REVENU ES 

Taxes 

Sales and use taxes 

TO W N O F ST. G A BRIEL, LO UISIANA 
SA LES A N D U SE TA X FU N D 

STATEM ENT O F REVEN UES AND CH AN G ES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

For the year ended June 30, 1999 

1999 

Budget Aclua 

Variance - 

favorable 

(unfavorable) 

1998 

Actual 

Exhibh C-2 

$ 335,000 $ 335,973 $ 973 $ 367,168 

O TH ER FINANCING USES 

Transfers out 

General Fund (695,000) (640,000) 

Excess (deficiency) of revenues over 
other financing uses 

FUND BALANCE 
Beginning of year 

End of year 

55.000 

366.053 

62.026 

N otes on Exhibit A-5 are an integral part of this statem ent. 
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(241,ooo) 

126,168 

239.885 

$ 366,053 



TO W N O F ST. G ABR IEL, LO U ISIAN A 
A D V A LO R EM  T A X  FU N D 

Exhibit C-3 

STA TEM ENT O F R EVENUES, O TH ER FINANCING USES AND CH AN G ES 1N 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

REVEN UES 

Taxes 
Ad valorem 

For the year ended June 30, 1999 

1999 

Budge! Actual 

Variance - 
favorable 

(unfavorable) Actua 

$ 442,000 $ 442,281 $ 281 $ 436,307 

O TH ER FIN A N C IN G U SES 

Transfers out 

General Fund (442,000) (442,000) 

Excess (deficiency) of revenues 
over other financing uses 

FUND BALANC E 

Beginning of year 

End of year 

(542,000) 

281 $ 28"1 (105,693) 

995 

1.276 

Notes on Exhibit A-5 are an integral part of this statem ent 
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T O W N O F ST. G A BR IEL, LO U ISIA N A 

SPEC IA L IN D EPEN D EN T A U D ITO R S' R EPO R TS 
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REPO RT O N CO M PLIAN CE AND O N INTERNA L CO NTR O L O VER FINANCIAL 
R EPO RTING BA SED O N A N AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED 

IN ACCO RD ANCE W ITH G O VERNM ENT AU DITING STANDARD S 

The Honorable M ayor and 
M em bers of the Board of Alderm an, 
Town of St. Gabriel. Louisian a 

W e have audited the general purpose financial statem ents of the TO W N O F ST. GABRIEL, 
LO U ISIAN A , as of and for the year  ended June 30, 1999, an d have issued our report thereon dated 
Septem ber 13, 1999. W e conducted our audit in accordance w ith generally accepted auditing stan dards 
and the stan dards applicable to finan cial audits contained in Governm ent Auditing Standards, issued by 
the Com ptroller General of the United States. 

C om pliance 

A s part of obtaining reasonable assurance about whether the TO W N O F ST. G ABRIEL, 
LO UISIANA 's general purp ose finan cial statem ents ar e free of m aterial m isstatem ent, we perform ed 
tests of its com pliance w ith certain provisions of laws, regulations, contracts an d grants, 
noncom pliance w ith which could have a direct and m aterial effect on the determ ination of financial 
statem ent am ounts. However, providing an  opinion on com pliance with those provisions was not an 

objective of our audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed an  instance of noncom pliance that is required to be reported under Government Auditing, 
Standards, w hich is as follow s: 

Public Bid Law 

O bservation: D uring the year ended Jun e 30, 1999, the Town  purchased a bus for 

approxim ately $91,000. The Town obtained five quotations prior to the purchase of the bus; however, 
a public advertisem ent soliciting bids was not m ade. 

Recom m endation: Purchases of equipment in excess of $15,000 are to be advertised for bid 
solicitation by the Town . 

M anagem ent's corrective action plan: The Town has reviewed its policy for lar ge purchases 

subject to the public bid law an d has determined this to be an isolated incident. Typically, the Town  
advertises for bid solicitation for equipm ent purchases. The Town  will com ply with the public bid law 
in the future. 

6811 Jellcrson Ilighwa~ ~ Baton Rouge, IA 70806 ~ Business: (225) 927-9470 ~ Facsinlilc: (225) 932-0000 
70(i Railroad Avenue ~ l)onaldsonville, Ia 70346 ~ Business: (225) 473-7719 

An independent member of BKg International 



Internal C ontrol over Financial R eporting 

In planning and perform ing our audit, we considered the TO W N O F ST. G ABRIEL, 
LO UIS1ANA 's intern al control over financial reporting to determ ine our auditing procedures for the 
purpose of expressing our opinion on the financial statem ents an d not to provide assurance on the 
intern al control over financial reporting. However, we noted a certain m atter involving the internal 
control over financial reporting and its operation that we consider to be a reportable condition. 
Reportable conditions involve m atters com ing to our attention relating to significan t deficiencies in the 

design or operation of the internal control over financial reporting, that, in our judgment, could 
adversely affect the entity's ability to record, process, sum marize and report financial data consistent 
w ith the assertions of m anagem ent in the finan cial statem ents. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level th e risk that m isstatem ents in 
am ounts that would be m aterial in relation to the financial statem ents being audited m ay occur and not 
be detected within a tim ely period by employees in the norm al course of perform ing their assigned 
functions. Our consideration of the internal control over finan cial reporting w ould not necessarily 
disclose all m atters in the intern al control that m ight be reportable conditions and, accordingly, would 
not necessarily disclose all reportable conditions that are also considered to be m aterial w eaknesses. 

However, the reportable condition described below involving internal control over financial 
reporting is also considered to be a m aterial w eakness as defined above. 

SEG REG ATIO N O F DUTIES 

O bse~,ation: Thcrc is not sufficient segregation of duties to have effective internal control 
The finding results from the sm all size of the Town which is served by a lim ited accounting system 
These lim itations allow no opportunity for m eaningful segregation of duties. 

R ecom m endation: N o action recom m ended 

M anagem ent response: W e concur w ith the finding 

This report is intended for the inform ation of m anagem ent of th e Town and the Legislative 
Auditor and is not intended to be and should not be used by anyone oth er th an these specified 
parties 

Baton Rouge, Louisiana 
September 13, 1999 (except for Note 12, 
as to which the date is November 30, 1999) 
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T O W N O F ST. G A BR IEL, LO U ISIA N A 
St. Gabriel, Louisiana 

SUM M ARY O F PRIO R YEAR FINDING S 

For the year ended June 30, 1999 

Collateral Pledges of C ash and Investm ents 

During the year ended June 30, 1998, we reported an instance of non-com plian ce that was required to 
be reported under Government Auditing Standards. Am ounts held in the Town's financial institution 
w ere not adequately secured. D uring 1999, the Town obtained additional security pledges to 
adequately secure the funds held by its financial institutions. 

A s a result, this m atter has been resolved to our satisfaction 
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G EN ERA L FU N D R EV EN U ES 
TOW N O F ST. GABRIEL, LO UISIANA 
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TOW N O F ST. GABRIEL. LO UISIANA 
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Honorable M ayor and M em bers of 
the Town of St. Gabriel Council 
St. Gabriel, Louisiana 

W e w ill review the status of these com m ents during our next audit engagem ent. W e have 
already discussed these com m ents and suggestions w ith  various Town  personnel, an d we wi ll be 
pleased to discuss these com m ents in further detail at your convenience, to pe rform any 
additional study of these m atters, or to assist you in im plem enting the recomm endations. Our 

comm ents are sum m arized on Attachm ent A . 

This report is intended solely for th e inform ation an d use of th e Town's m anagem ent, th e 

Louisian a Legislative Auditor, an d others within th e organ ization. 

Baton Rouge, Lo uisian a 

September 13, 1999 (except for Note 12, 
as to which the date is November 30, 1999) 

Certified Public Accountants 
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O PERA TIO NAL RECO M M ENDATIO NS 

PURCH A SING /EXPEN DITURE S: 99-1 

Attachment A 

O bservation: The Town has initiated a purchase order system to m onitor purchas ing activity 
and docum ent the approval process of expenditures incurred. From a practical perspective, the 
system has  not ope rated effectively. Specific concerns are as follows: 

Issued pur chase orders do not consistently agree with actual pur chas es, 
Oral approvals of various purchas es ar e comm on practice, which complicates th e 
docum entation process. 

Recom m endation: W e recom m end th at the Town review purchas ing procedur es so th at 
purchas e orders are an  effective control tool in th e expe nditure cycle. 

M anagem ent's corrective action plan: M anagem ent agrees with  th e com m ent an d is com m itted 
to having th e recom m endation im plem ented as  soon as  possible. 

RECO RD RETENTIO N: 99-2 

O bserv ation: During our  audit, w e requested several suppo rtive invoices for 1999 expe nditures. 
O ur  observation was  th at such vendor invoices w ere difficult to obta in. In certain instances, th e 
Town's staff  had to obta in th e invoices from the vendor. In oth er cas es, th e invoices w ere found 
at the Tow n's com plex. 

Furtherm ore, the Town's bank reconciliation an d financial statem ents for M ay an d Jun e 1999 
were not filed properly. These item s were subsequently obtained from system back-up files 
m aintained by the Town. 

R ecom m endation: W e recomm end th at th e Town m ainta in vendor files in a m ore appropriate 
m anner as  expenditur e substantiation is critical to a public entity. 

M anagem ent's corrective action plan: M an agem ent agr ees wi th  th e recom m endation an d 
intends to m ainta in vendor records in a m ore appropriate m anner. A review of vendor records in 
2000 is to be conducted so current files ar e inclusive. 



CA SH M A N AG EM ENT: 99-3 

O bservation: During our review of cash m anagem ent procedur es of the Town, we discovered 
th e following item s for consideration: 

~ The Town  does not consistently deposit cash on a daily bas is. Town  personnel 
contended that it w as  not practicable to deposit cas h on a daily bas is and such funds 
w ere secured overn ight in the Town's safe. 

~ Th e cash receipt to deposit preparation includes num erous pe rsonnel, at times. Th is 
results in a lack of adequate docum entation distribution to Town  billing clerks for 
accounting purposes. 

~ A Town bank account was  not included in th e Town 's intern ally prepared finan cial 
statem ents. Th e account was  opened for th e Senior Center during 1999 an d has 
m aintained an  account balan ce of approximately $250. 

~ Th e accounts receivable balance for sewer services provided by th e Town had a 
balance of approximately $11,000 at June 30, 1999. An allowan ce for uncollectible 
accoun ts of $8,200 was  recorded at June 30, 1999. Several of these balances are from 
custom ers m ore th an  one year  in arrear s on th eir account. 

Recom m endation: W e recom m end the following corrective action 

~ Th e Town  begin depositing cash on a daily basis to alleviate the risk Of 
m isappropriation of the Town 's funds an d to m aintain an  adequate accoun ting of its 
cash position. 

~ Th at personnel involved wi th cas h handling be reduced. Bas ed on th e current staff 
level of the Town , one employee be as signed to th e recording of th e initial receipt of 
collected funds an d one em ployee as signed to prepar e depo sits. The essential 
inform ation needed to carry out th e rem ainder of th e accoun ting process should be 
forw arded to oth ers presently wi th in th e finan ce departm ent of th e Town . 

~ A ll bank accoun ts opened or closed by th e Town  be approved by th e Town  Council 
an d docum ented in th e offi cial m inute records. In addition, the Town should accoun t 
for th e Senior Center bank accoun t in th e Town records. 

~ The Town  review th e status of th e Town 's sewer system accoun ts receivable. In 
addition, a collection policy be established to define procedur es for adm inistering 
un paid accoun ts. 

M anagem ent's corrective action plan: Th e Town  intends to be gin depositing cas h on a daily 
bas is imm ediately. Th e Town has  initiated steps to prope rly as sign pe rsonn el to cash receipt 
duties an d ensures im plem entation of the recomm ended action by th e fourth quarter of 1999. 
Th e Town  has  recorded th e Senior Center account on its finan cial records for th e year ending 
Jun e 30, 2000. In addition, bank accoun t openings an d closings wi ll be  reported to the Town  
Council prior to initiation in the future. In any event, the Town  intends to initiate a collection 
policy by entering into a cooperative endeavor agreem ent wi th  the Iberville W aterw orks District 
No. 2 to adm inister sewer serv ices offered by the Town  during year ending June 30, 2000. 



LICENSE ACCO UN TING : 99-4 

O bservation: During 1999, accounting duties related to license and perm it issuance was 
reassigned to another employee. In previous years, the Town m aintained subsidiary listing of 
licens ees th at corresponded to license and pe rm it revenue recorded. Our observation was th at th e 
current year listing was  incomplete an d excluded som e licensees. In addition, the Town 
m aintains its supportive listing m anually. 

Recom m endation: W e recomm end th at th e Town consider autom ating th e acco unting process 
for lice nse issuance an d acco unting, including cas h rece ipt, through the use of a database 
program . Our  expe rience is th at autom ation of an accounting process typically re sults in a m ore 
effective an d efficient m ean s to processing transactions. However, th e Town  should periodically 
review th e subsidiary listing to reco rded am oun ts in th e general led ger for a prope r 
reconciliation. 

M anagem ent's corrective action plan: M an agem ent co ntends th at this was an isolated incident 
resulting from th e reas signm ent of duties to an other Town  employee. M an agement intends to 
review viable alternatives to autom ating this accounting proce ss to provide an  effi cient an d 
effective outcom e. In addition, th e Town  will periodical ly re concile th e subsidiary listing to 
recorded am oun ts in th e general ledger. 


