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Ccrtiflcd Public Accountants 

INDEPENDEN T A UDITO RS' REPO R T 

H onorable W hitfield Jones, M ayor 
and M em bers of the Board of Alderm en 

Tow n of St. Joseph, Louisiana 

W e have audited the accom panying general purpose financial statem ents of the Tow n of St. 
Joseph, Louisiana, as of June 30, 1999 and for the year then ended as listed in the table of 
contents. These general purpose financial statem ents are the responsibility of Tow n of St. 
Joseph, Louisiana's m anagem ent. O ur responsibility is to express an opinion on these 
general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards; and 
Governm ent Auditing Standards, issued by the Com ptroller G eneral of the U nited States. 
Those standards require that w e plan and perform  the audit to obtain reasonable 
assurance about w hether the general purpose financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the general purpose financial statem ents. A n audit also 
includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating the overall general purpose financial statem ent 
presentation. W e believe that out audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to in the first paragraph 
present fairly, in all m aterial respects, the financial position of Town of St. Joseph, 
Louisiana, as of June 30, 1999, and the results of its operations and the cash flows of its 
proprietary fund ty pes for the year then ended in conformity with generally accepted 
accounting principles. 

O ur audit w as m ade for the purpose of form ing an opinion on the general purpose 
financial statem ents taken as a w hole. The com bining and individual fund and account 
group financial statem ents and schedules listed in the table of contents are presented for 
purposes of additional analysis and are not a required part of the general purpose financial 
statem ents and, in our opinion, is fairly stated in all m aterial respects in relation to the 
general purpose financial statem ents taken as a w hole. 
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H onorable W hitfield Jones, M ayor 
and M em bers of the Board of A lderm en 

Page Tw o 

In accordance w ith Governm ent Auditing Standards, we have also issued a report dated 
Septem ber 17 1999, on our consideration of the Tow n of St. Joseph, Louisiana's internal 
control structure and on its com pliance w ith law s and regulations. 

Ferriday, Louisiana 
Septem ber 17, 1999 
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TOW N OF ST. JO SEPH , LOUISIANA 

R evenues: 
Taxes 
Licenses and perm its 
Intergovernm ental 
Fines 
G arbage fees 
Federal grant 
M iscellaneous 

Total revenues 

Expenditures: 
Current - 
General governm ent 
Streets and san itation 
Public safety - 
Police 
Fire 
Capital outlay 
Principal retirem ent 
Interest paid 

Total expenditures 

FO R  TH E YEAR  ENDED JU N E 30, 1999 

Excess of revenues over expenditures 

Other finan cing sources: 

Operating tran sfers (out) 

Excess of revenues and other sources 
over expenditures and other uses 

Fund bal an ce, beginning 

Fund balan ces, ending 

$ 179,508 
48,046 
10,402 
900 

11,232 
17,468 
367886

. 

3047442 

64,323 
64,841 

67,005 
11,679 
42,468 

2507316 

54,126 

(40,874) 

2247291 

Debt 
Service 

$ 

137034 

13~034 

6,086 
6~948 

13~034 

$ 

Totals 

(M emoran dum Only) 
1999 1998 

$ 179,508 
48,046 
10,402 

900 
11,232 
17,468 
497920 

3177476 

64,323 
64,841 

67,005 
11,679 
42,468 
6,086 
6~948 

2637350 

$ 134,575 
45,996 

1,108 
32,755 

57~599 

272~033 

66,432 
56,605 

59,539 
15,363 

5,618 
77416 

210~973 

54,126 61,060 

(40,874) 58,318 

224~291 1657973 

The accom pan ying notes are an  integral part of these statem ents. 
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TOW N OF ST. JOSEPH , LOUISIANA 
GENERAL FUND 

R E 

BALAN CE -BUDGET (GAA P B 

R evenues: 

Taxes 

Licenses and perm its 
Intergovernm ental 
Fines 

G arbage fees 
State grant 
M iscellan eous 

Total revenues 

Expenditures: 
G eneral governm ent 
Stree ts and sanitation 

Public safety - 
Police 

Fire 

Total expenditures 

YEAR ENDED JUNE 30, 1999 

Excess of revenues over expenditures 

172,800 

43,100 
10,500 

700 
35,000 

30,000 

292~100 

118,668 

82,600 

75,600 
8,300 

285,168 

6,932 

$ 179,508 
48,046 
10,402 

900 

11,232 
17,468 
36?886 

304~442 

106,791 

64,841 

Variance - 
Favorable 

(Unfavorable) 

$ 6,708 
4,946 

(98) 
200 

(23,768) 
17,468 
6?886 

127342 

11,877 

17,759 

(M emorandum) 
Only) 
1998 

.Actual 

$ 134,575 
45,996 

1,108 

32,755 

44?565 

258?999 

66,432 

56,605 

67,005 8,595 59,539 

117679 (3?379) 157363 
250~316 34?852 1977939 

54,126 47,194 61,060 

O ther finan cing sources: 

Operating tran sfers in (out) 50,000 (95?000) (1457000) (2?742) 

Excess of revenues an d other sources 

over expenditures 56,932 (40,874) (97,806) 

Fund balance, beginning 

Fund balan ces, ending 

58,318 

165~973 

$ 2817223 $ 183~417 $ (97?806) $ 224~291 

The accompanying notes are an  integral part of these statements. 
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TOW N OF ST. JOSEPH , LOUISIANA 
ENTERPRISE FUND 
UTILITY FUND 

PRI ETARY FUND 

Operating revenues: 
Charges for services: 
G as sales 
W ater sales 

Sewer sales 
Delinquent charges 
M iscellaneous revenues 

Total operating revenues 

FOR TH E YEAR ENDED JUNE 30, 1999 

O perating expenses: 
G as departm ent expenses 
W ater departm ent expenses 
Sewer departm ent expenses 
General and adm inistrative expenses 

Total operating expenses 

Operating 0oss) 

Nonoperatlng revenues: 

Income from jointly owned gas line 
Interest earned 

Total nonoperating revenue 

185,472 
137,931 
19,224 
7,246 
7~642 

357~515 

207,608 
112,908 
13,147 
194~749 

528~412 

(M emorandu 
Only) 
1998 

$ 208,776 
105,157 
19,524 
6,085 
13~644 

353~186 

216,344 
105,636 
11,643 
167~349 

5001972 

13,226 
22~370 

351596 

33,465 
14~370 

47~835 

(Loss) before operating tran sfers (135,301) (99,951) 

Operating transfers: 
Transfers from general fund 

Net (loss) 

Retained earnings, beginning (deficit) 

Retained earnings, ending (deficit) 

951000 

(40,301) (97,209) 

The accom pan ying notes are an integral part of these statem ents. 
-8- 



TOW N OF ST. JOSEPH , LOUISIANA 

FOR TH E YEAR ENDED JUNE 30, 1999 

Cash received from customers 
Cash paid to suppliers for goods and services 
Cash paym ents to em ployees for services 

Net cash provided by operating activities 

O perating transfers from  general fund 
Increase in custom er deposits 

Net cash provi ded by non-capital financing activities 

Acquisition of capital assets 

Interest received 

Net increase (decrease) in cash 

Cash at beginning of year 

Cash atend ofyear 

Reconciliation of operating loss to cash provided by 
operating activities: 

Operating 0oss) 
Adjustments to reconcile net income to net cash 
provided by operating activities: 
Depreciation 

(Increase) decrease in: 
Accounts receivable 

Increase (decrease) in: 
Accounts payable 
Accrued payroll 

Net cash provi ded by operating activities 

354,991 

(331,043) 
(102,162) 
(78,214) 

95,000 
41056 

99,056 

(M emorandu 
Only) 
1998 

$ 353,257 
(315,308) 
(941796) 
(56,847) 

2,742 
7,139 

9,881 

14~263 

(32,703) 

(170,897) (147,786) 

93,014 

(2,524) 

90,134 

71 

2,225 (944) 
(32) 1,678 

$ (78,214) $ (56~847) 

The accompanying notes are an integral part of these statements. 
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IN TR O DU C TION 

TOW N OF ST. JO SEPH , LOUISIANA 
NO TES TO TH E FINANCIA L STATEM ENTS 

A S OF AND FOR  TH E YEAR ENDED JUNE 30, 1999 

1. The Town of St. Joseph, Louisiana was incorporated under provisions of the Lawrason 
A ct as a V illage in 1901. 

2. The purpose of the municipality is to provide utility services, public safety (police and 
fire), streets, sanitation and general administrative services. 

3. The Board of A lderm en consists of five elective m em bers and they are paid $125 per 
m onth. 

4. The Tow n is located in the eastern central portion of Tensas Parish, Louisiana. Tensas 
Parish is located in N ort heast Louisiana. 

5. The population of St. Joseph, Louisiana is 1,579 persons. 

6. The Tow n of St. Joseph, Louisiana has ten full tim e em ployees and tw o part tim e 
em ployees. 

7. The Town of St. Joseph, Louisiana has approximately 700 utility customers. 

N O TE 1 - SUM M ARY A L 

A. BA SIS OF PRESENTATION 

The accom panying financial statem ents of the Town of St. Joseph, Louisiana have been 
prepared in conformity with generally accepted accounting principles (GAAP) as applied 
to governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard setting body for establishing governm ental accounting and financial 
report ing principles. 

B . REPOR TIN G  EN TITY 

As the m unicipal governing authority, for reporting purposes, the Town of St. Joseph, 
Louisiana is considered a separate financial reporting entity. The financial reporting entity 

consists of (a) the primary government (municipality), (b) organizations for which the 
primary government is financially accountable, and (c) other organizations for which 
nature and significance of their relationship w ith the prim ary  governm ent are such that 
exclusion would cause the reporting entity 's financial statements to be misleading or 
incom plete. 
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TO W N O F ST. JO SEPH , LO UISIA NA 
N OTES TO THE  FINAN CIAL STATEM ENTS 

A S O F A N D FO R  TH E Y EA R ENDED JUNE 30, 1999 

N O TE 1 - SUM M ARY L 

G A SB Statem ent N o. 14 established criteria for determ ining w hich com ponent units should 
be considered part of the Tow n of St. Joseph, Louisiana for financial report ing purposes. 
The basic criterion for including a potential com ponent unit within the reporting entity is 
financial accountability. The G A SB has set forth criteria to be considered in determ ining 
financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a) The ability of the municipality to impose its will on that organization and/or 

b) The potentials for the organization to provide specific financial benefit to or 
impose specific financial burdens on the municipality. 

2. Organizations for which the municipality does not appoint a voting majority but 
are fiscally dependent on the m unicipality. 

3. O rganizations for w hich the report ing entity financial statem ents w ould be 
m isleading if data of the org anization is not included because of the nature or 
significance of the relationship. 

A s required by generally accepted accounting principles, these financial statem ents present 

the Town of St. Joseph, Louisiana (the primary government) and its component units. 
There are no com ponent units included in the accom panying financial statem ents as either 
blended w ith the m unicipality funds or discretely presented. 

C. FUN D A C CO UN TIN G  

The m unicipality uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance and 
to aid financial m anagem ent by segregating transactions relating to certain governm ent 
functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the other 
hand, an account group is a financial reporting device designed to provide accountability 
for cert ain assets and liabilities that are not recorded in the funds because they do not 
directly affect net expendable available financial resources. 

Funds of the municipality are classified into two categories: governmental and proprietary . 
In turn, each category is divided into separate fund types. The fund classifications and a 
description of each existing fund ty pe follow: 

- 11- 



 

TO W N O F ST. JO SEPH , LO UISIA NA 
N O TES TO TH E FINA N CIA L STA TEM EN TS 

AS OF AND FOR TH E YEAR ENDED JUNE 30, 1999 

N O TE 1 - SUM M ARY OF SI 

G overnm ental Funds 

G overnm ental funds are used to account for all or m ost of the m unicipality's general 
activities, including the collection and disbursem ent of specific or legally restricted 
m onies, the acquisition or construction of general fixed assets, and the servicing of 
general long term  debt. G overnm ental funds include: 

1. General Fund-- the general operating fund of the municipality and accounts for 
all financial resources, except those required to be accounted for in other funds. 

2. D ebt Service funds--- account for transactions relating to resources retained and 
used for the paym ent of principal and interest on those long term obligations 
recorded in the general long term obligations account group. 

Proprietary Funds 

Proprietary  funds are used to account for activities sim ilar to those found in the private 
sector, w here the determ ination of net incom e is necessary  or useful to sound financial 
adm inistration. Proprietary  funds differ from  governm ental funds in that their focus is 
on incom e m easurem ent, w hich, together w ith the m aintenance of equity, is an 
im portant financial indicator. Proprietary  funds include: 

1. Enterprise funds---account for operations (a) where the intent of the governing 
body is that the costs (expenses, including depreciation) of providing goods or 
services to the general public on a continuing basis be financed or recovered 

primarily through user charges, or (b) where the governing body has decided 
that periodic determ ination of revenues earned, expenses incurred, and/or net 
incom e is appropriate for capital m aintenance, public policy, m anagem ent 
control, accountability, or other purposes. 

G eneral Fixed A ssets and L ong Term  D ebt 

The accounting and reporting treatm ent applied to the property, plant and equipm ent 
and long-term liabilities associated with a fund are determ ined by its m easurem ent 
focus. 

A ll govern m ental fund type operations are accounted for on a spending or "financial 
flow" m easurem ent focus and only current assets and current liabilities are generally 
included on their balance sheets. 
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TO W N  O F ST. JO SEPH , LO UISIA NA 
N O TES TO TH E FINA N CIAL STA TEM E NTS 

A S O F A ND FO R  TH E YEAR  ENDED JU N E 30, 1999 

N O TE 1 - SUM M A R Y O F 

Fixed assets used in governmental fund type operations (general fixed assets) are 
accounted for in the G eneral Fixed A ssets A ccount G roup and are recorded as 
expenditures in the governmental fund ty pes when purchased. The Town has elected to 
not capitalize public domain ("infrastructure") fixed assets consisting of certain 
im provem ents other than buildings, including roads, bridges, sidewalks and drainage 
im provem ents. N o depreciation has been provided on general fixed assets. 

Long-term  liabilities expected to be financed from governm ental funds are accounted 
for in the Geaeral Long-Term Debt Account Group. 

A ll proprietary funds are accounted for on a cost of services or "capital m aintenance" 

measurement focus, and all assets and all liabilities (whether current or noncurrcnt) 
associated w ith their activity are included on their balance sheets. 

D epreciation of all exhaustible fixed assets used in the proprietary  fund is charged as an 
expense against their operations. D epreciation has been provided over the estim ated 
useful lives using the straight-line m ethod as follows: 

G as lines 
W ater lines and plant 
Sew er lines 
Vehicles and equipm ent 

All fixed assets are stated a historical cost. 

D. BASIS OF A CCOUNTIN G 

40 years 
30 to 40 years 
40 years 
3 to 10 years 

Basis of accounting refers to w hen revenues and expenditures or expenses are recognized in 
the accounts and reported in the financial statem ents. Basis of accounting relates to the 
tim ing of the m easurem ent m ade, regardless of the m easurem ent focus applied. 

All governm ental funds are accounted for using the m odified accrual basis of accounting. 
Their revenues are recognized w hen they becom e m easurable and available as net current 
assets. Taxpayer-assessed incom e, gross receipts and sales taxes are considered 
"m easurable" when in the hands of collecting governm ents and are recognized as revenue 
at that tim e. Anticipated refunds of such taxes are recorded as liabilities and reductions of 
revenue when they are measurable and their validity seem s certain. 

Expenditures are generally recognized under the m odified accrual basis of accounting 
when the related fund liability is incurred. An exception to this general rule is principal 
and interest on general long-term  debt w hich is recognized w hen due. 
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N O TE 1 - SUM M A R' 

TO W N O F ST. JO SEPH , LO UISIA NA 
NOTES TO TH E FINANCIA L STATEM ENTS 

AS OF AND FOR  TH E YEAR ENDED JUNE 30, 1999 

A ll proprietary funds are accounted for using the accrual basis of accounting. Their 
revenues are recognized w hen earned and their expenses are recognized w hen incurred. 
Bad debts are recognized w hen they becom e uncolleetable. 

E. BUD GETS AND BUD GETARY A CCOUNTING 

The Tow n follows these procedures in establishing the budgetary data reflected in these 
financial statem ents: 

1. The Tow n prepares a proposed budget and subm its it to the M ayor and Board of 
Alderm en no later than fifteen days prior to the beginning of each fiscal year. The 
Tow n approves a budget for the general fund only. 

2. A sum m ary  of the proposed budget is published and the public notified that the 
proposed budget is available for public inspection. A t the sam e tim e, a public 
bearing is called. 

3. A public hearing is held on the proposed budget at least ten days after publication of 
the ~a|l for the hearing. 

4. A fter the holding of the public hearing and com pletion of all action necessary to 
finalize and im plem ent the budget, the budget is adopted through the passage of an 
ordinance prior to the com m encem ent of the fiscal year for w hich the budget is 
being adopted. 

5. B udgetary am endm ents involving the transfer to funds from  one departm ent, 
program or function to another or involving increases in expenditures resulting 
from  revenues exceeding am ounts estim ated, require the approval of the Board of 
A lderm en. 

6. A ll budgetary appropriations lapse at the end of each fiscal year. 

7. Budgets are adopted on a basis consistent w ith generally accepted accounting 
principles (GAAP). Budgeted amounts are as originally adopted, or as amended 
from  tim e to tim e by the B oard of Alderm en. Such am endm ents w ere not m aterial 
in relation to the original appropriations. 

F. IN VENTO RIES 

Inventories or m aterial and supplies are valued at low er of cost or m arket. 
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TO W N OF ST. JO SEPH , LOUISIA NA 
N O TES TO THE FINANCIA L STA TEM ENTS 

AS OF AND FOR TH E YEAR ENDED JUNE 30, 1999 

N O TE 1 - SUM M ARY 

G . A M O UN TS D UE FR O M  O TH ER FUN D S 

A m ounts reflected as due from  other funds represent short-term  operating loans and are 
considered "available spendable resources". 

H . ALLOW AN CE FOR UN COLLECTABLE ACCOUN TS 

A llow ance for uncollectable accounts receivable at June 30, 1999 is $2,500. 

I. RESTRICTED ASSETS 

Certain assets of the Tow n of St. Joseph, Louisiana have been restricted for custom ers' 
deposits and these assets total $49,014. 

Jo TO TAL CO LUM NS ON COM BIN ED STATE M ENTS - OVERVIEW  

Total colum ns on the com bined statem ents - overview are captioned "M em orandum O nly" 
to indicate that they are presented only to facilitate financial analysis. D ata in these 
colum ns do not present financial position, results of operations, or changes in financial 
position in conform ity w ith generally accepted accounting principles. N either is such data 
com parable to a consolidation. Interfund elim inations have not been m ade in the 
aggregation of this data. 

K . CASH AND CASH EQUIVALENTS 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits and tim e 
deposits. Cash equivalents include am ounts in tim e deposits and those investm ents w ith 
original maturities of 90 days or less. Under state law, the municipality may deposit funds 
in dem and deposits, interest-bearing dem and deposits, or tim e deposits with state banks 
organized under Louisiana law or any other state of the U nites States, or under the law s of 
the U nited States. 

L. FUND EQUITY 

Contributed Capital 

Contributed capital is recorded in proprietary funds that have received capital grants or 
contributions from  developers, custom ers, or other funds w hen such resources are 
restricted for the acquisition or construction of capital assets. Contributed capital is 
am ort ized based on the depreciation recognized on that port ion of the assets acquired or 
constructed from  such resources. 
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N O TE 2 - 

TOW N OF ST. JO SEPH , LO UISIA NA 
N O TES TO TH E FINAN CIA L STA TEM EN TS 

A S O F A N D FO R  TH E Y EAR  ENDED JU NE 30, 1999 

O 

A sum m ary of changes in general fixed assets follow s: 

N O TE 3 - 

Land 
Buildings 
Other improvem ents 
Equipm ent 

TO TAL 

Balan ce B alance 
July 1, July 30, 
1998 Additions Deletions 1999 

$ 40,605 
410,552 
158,074 
236~693 

$ 845~924 

P 

$ 25,000 $ 

63~272 

$ 88~212 

$ 65,605 
410,552 
158,074 
299~965 

$ 934~196 

A sum m ary  of proprietary fund's plant and equipm ent at June 30, 1999 follow s: 

N O TE 4 - 

G as system 
W ater system  
Sewer system 
Vehicles an d equipm ent 
O ffice equipm ent 
Land 

Total 

Less: accumulated depreciation 

Net 

T 

$ 730,463 
1,381,929 
1,113,633 
119,504 
10,349 
7~887 

3,363,765 

(1~760,928) 
$ L602~837 

A d valorem taxes attach as an enforceable lien on property as of January I, of each year. 
Taxes are levied by the Town in Septem ber or O ctober and are actually billed to the 
taxpayers in N ovem ber. Billed taxes becom e delinquent on January  1, of the follow ing 
year. R evenues from  ad valorem taxes are budgeted in the year billed. 

The Town bills and collects its own property taxes using the assessed values determ ined by 
the tax assessor of Tensas Parish. 

For the year ended June 30, 1999 taxes of 6.57 m ills w ere levied on property w ith assessed 
valuations totaling $3,434,443 and were dedicated to general corporate purposes. 

Total taxes levied were $22,550. 
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TO W N  O F ST. JO SEPH , LO UISIA NA 
N O TES TO TH E FINAN CIAL STA TEM ENTS 

A S O F AN D FO R  TH E YEAR  EN DED JU NE 30, 1999 

Substantially all em ployees of the Town of St. Joseph are m em bers of the M unicipal 
Em ployees R etirem ent System  of Louisiana, a m ultiple em ployer, public em ployee 
retirem ent system  controlled and adm inistered by a separate board of trustees. 

A ll full tim e em ployees are m em bers of the system . Em ployer contributions w ere 3.75%  of 
actual payroll during the year ended June 30, 1999 and em ployees' contributions were 5%  
of payroll. The em ployer contributions are determ ined by actuarial valuation and are 

subject to change each year based on the results of the valuation for the prior fiscal year. 
The Tow n of St. Joseph does not guarantee the pension benefits. 

The tow n contributed $6,931 during the year and em ployees contributed $9,053. 

N O TE 6 - CA SH  AN D CA SH  EO UIV A LEN TS 

Under state law, the city m ay deposit funds in dem and deposits, interest bearing dem and 
deposits, m oney m arket accounts, or tim e deposits w ith state banks organized under 
Louisiana law and national banks having principal offices in Louisiana. 

At June 30, 1999, the tow n had cash and cash equivalents according to the bank's balances 
totaling $685,877 as follow s: 

D em and deposits 
Tim e deposits 

Total 

$ 526,206 
159,671 

$ 685:877 

Under state law, these deposits, or the resulting bank balances, m ust be secured by federal 
deposit insurance or the pledge of securities ow ned by the fiscal agent bank. The m arket 
value of the pledged securities plus the federal deposit insurance m ust at all tim es equal the 
am ount on deposit w ith the fiscal agent. These securities are held in the nam e of the 
pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to 

both parties. Cash and cash equivalents (bank balances) at June 30, 1999 are secured as 
follow s: 

N O TE 7 - 

Federal deposit insurance 
Pledged securities 

Total 

$ 300,000 
385,877 

$ 685.87_ _ __ _!7 



N O TE 8 - 

TO W N O F ST. JO SEPH , LO UISIA NA 
N O TES TO TH E FINA N CIA L STA TEM ENTS 

AS OF AND FOR  TH E YEAR ENDED JUNE 30, 1999 

The Town of St. Joseph, Louisiana owns jointly with the Town of Newellton, Louisiana, a 
gas pipeline, which transports natural gas to the Towns. The jointly owned line is operated 
independently of the Tow ns. The carrying value of the investm ent is recorded at the equity 
value of the investm ent. The annual net incom e is added to the investm ent and cash 
w ithdraw als and net losses are deducted from  the investm ent value. 

TOW NS OF ST. JOSEPH  AND NEW ELLTON, LOUISIANA 
Jointly Owned Gas Pipe Line 

Balance Sheet 
June 30, 1999 

ASSETS 

Cash 
Accounts receivable 

Total assets 

A ccounts payable 

Towns equity 
Town of Newellton, Louisiana 
Town of St. Joseph, Louisiana 

Total towns' equity 

Total liabilities an d towns equity 

$ 160,149 
19~528 
179~677 

65,403 
65~043 

130~806 

Audited financial statements of this joint venture are available at the Town of St. Joseph, 
Louisiana's City H all. 

N O TE 9 - 

The following is a sum m ary  of note transactions of the Town of St. Joseph for the year 
ended June 30, 1999: 

N ote payable at June 30, 1998 
Principal retired 
N ote payable at June 30, 1999 
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$ 87,198 

(6,086~ 
$ 81.112 



 

TO W N O F ST. JO SEPH , LO UISIA N A 
N O TES TO TH E FIN AN CIAL STA TEM EN TS 

A S O F AN D FOR  TH E Y EAR  END ED  JU N E 30, 1999 

N O TE 9 - CH AN GES IN LONG -TE RM  DEBT- CONTIN UED 

N ote payable consisted of a 
m edical offi ce. Liability is 
$3,259. 

note to a com m ercial bank for 
a $81,112 note at 8%  payable 

the paym ent of a loan on a 
in quarterly installm ents of 

The annual requirem ents to am ortize the debt outstanding as of June 30,1999 is as follow s: 

N O TE 10 - 

Year Ended 
June 30, 2000 
June 30, 2001 
June 30, 2002 
June 30, 2003 
June 30, 2004 

Thereafter 

Total 

Princival 
$ 6,545 

7,069 
7,634 
8,245 
8,905 
42,714 

$ 81,112 

Interest. 
$ 6,489 

5,965 
5,400 
4,789 
4,129 
8~802 

$ 35~574 

Total 
$ 13,034 

13,034 
13,034 
13,034 
13,o34 
51~516 

$ 116~686 

The Y ear 2000 Issue is a result of shortcom ings in m any electronic data processing system s 
and other equipm ent that m ay adversely affect operations iu the year 1999 and beyond if 
date sensitive coding is not corrected. The Tow n is aw are of the year 2000 issue and is 

currently assessing all of its system s. 
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SECTIO N H  - SUPPLEM EN TA L INFO RM A TIO N SCH EDU LES 
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G ENERA L FUN D 

To account for resources traditionally associated w ith governm ents that are not required to 
be accounted for in another fund. 

-21- 



Cash 
Receivables - garbage fees 

Total assets 

1L] B 

TOW N OF ST. JOSEPH , LOUISIANA 
GENERAL FUND 

BALANCE SH EET 
YEAR ENDED JUNE 30, 1999 

Liabilities: 
Accounts payable 
A ccrued payroll 

Total liabilities 

Fund balance-unreserved 

Total liabilities an d fund balance 

190,928 
923 

191~851
. 

4,995 
3~439 

8~434 

(M emorandum 
Only) 
1998 

$ 228,875 
2~694 

231~569 

4,022 
3~256 

7~278 

The accompanying notes are an  integral part of these statements. 
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Revenues: 
Taxes 
Ad valorem 
Sales taxes 
Video poker 
G arbage taxes 
Franchise 

Total taxes 

TOW N OF ST. JOSEPH , LOUISIANA 
GENERAL FUND 

Intergovernm ental 
Licenses an d perm its 
Fines 
G arbage fees 
Federal grant 
M iscellaneous 

Total revenues 

Expenditures: 
General governm ent 
Street and sanitation 
Public safety - 
Police 
Fire 

Total expenditures 

-B 

Excess of revenues over expenditu res 

YEAR ENDED JUNE 30,1999 

$ 21,500 
80,000 
2,600 
45,000 
23,700 

172,800 

lO,5OO 
43,100 

700 
35,000 

30,000 

292~100 

118,668 
82,600 

75,600 
8,300 

285~168
. 

6,932 

$ 22,550 
8o,961 
4,006 
45,695 
26~296 

179~508 

10,402 
48,046 

900 
11,232 
17,468 
36~886 

304~442 

106,791 
64,841 

Variance - 
Favorable 

(Unfavorable) 

$ 1,050 
961 

1,406 
695 

2~596 

6.708 

(98) 
4,946 
200 

(23,768) 
17,468 
6,886 

12~342 

11,877 
17,759 

(M emorandum) 
Only) 
1998 
Actual 

22,473 
78,589 

23~115 

124.177 

10,398 
45,996 
1,108 
32,755 

44~565 

258.999 

66,432 
56,605 

67,005 8,595 59,539 
11~679 (3~379) 15~363 
250r316 34~852 197,939 

$4,126 47,194 61,060 

Other financing sources: 

Operating transfers in (out) 50~000 (95~000) (145,000) (2~742) 

Excess of re venues and other 
sources over expenditures 

Fund balan ce, beginning 

Fu nd balance, ending 

56,932 (40,874) (97,806) 

224~291 224~291 

58,318 

165~973 

$ 28I~223 $ 183~417 $ ~97T806~ $ 224~291 

The accom panying notes are an  integral part of these statem ents. 
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TOW N OF ST. JOSEPH , LOUISIANA 
G ENERA L FUND 

General government 
Alderm en fees 
Community house 
Insurance 
O ffi ce expense 
Payroll taxes an d retirement 
M iscellaneous 
Capital outlay 

Total general governm ent 

Streets and Sanitation 
Salaries 
Supplies 
Truck expense 
Repairs 
Utilities 
Other 

Total streets and sanitation 

Public safety - police 
Salaries 
Gas an d oil 
Repairs 
M iscellan eous 

Total public safety - police 

Public safety - fire 
Truck expenses 
Telephone 
Utilities 
Supplies 

Total public safety - fire 

Total expenditures 

YEAR ENDED JUNE 30, 1999 

1999 

$ 7,500 
2,500 
38,000 

800 
8,400 
19,000 
42,468 

118~668 

27,000 
1,600 
1,000 
22,000 
19,500 
11~500 

82~600 

52,000 
6,000 
4,000 
13~600 

75~600 

$ 7,500 
4,687 
34,655 
3,393 
9,922 
4,166 
42~468 

106~791 

26,737 
4,953 

6,380 

16,707 
10~064 

64~841 

53,080 
2,465 
873 

10~587 

67~005 

4,205 
1,207 
1,251 
5~016 

11~679 

Varian ce - 
Favorable 

[Uufavorable) 

(M emorandum) 
Only) 
1998 
A ctual 

$ $ 

(2,187) 
3,345 

(2,593) 
(1,522) 
14,834 

7,375 

2,746 
29,518 
3,175 
8,309 
15,309 

263 

(3,353) 
1,000 
15,620 
2,793 
1~436 

17.759 

(1,o8o) 
3,535 
3,127 
3~013 

8~595 

(3,005) 
(107) 
(251) 
(16) 

(3,379) 

26,034 
2,704 

3,654 
18,385 
5~828 

56,605 

48,821 
3,449 
2,020 
5~249 

59~539 

4,490 
1,230 
1,276 
8~367 

15~363 

$ 285~168 $ 250~316 $ 34~852 $ 1971939 

The accom panying notes are an integral part of these statements. 
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EN TER PRISE FUN D 

Utility Fund - To account for the provision of water, gas, sewer and sanitation services to 
residents of the Tow n and som e residents of the Parish. A ll activities necessary to provide 
such services are accounted for in this fund, including, but not lim ited to, adm inistration, 
m aintenance, financing and related debt serv ice, and billings and collections. 
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TOW N O F ST. JO SEPH , LO UISIANA 

P 

O perating revenues: 
Charges for services: 
Gas sales 
W ater sales 
Sewer sales 
D elinquent charges 
M iscellaneous revenues 

Total operating revenues 

FOR TH E YEAR ENDED JUNE 30, 1999 

O perating expenses: 
Gas department expenses 
W ater departm ent expenses 
Sewer departm ent expenses 
General and administrative expenses 

Total operating expenses 

Operating 0oss) 

Nonoperating revenues: 

Income from jointly owned gas line 
Interest earned 

Total nonnperating revenue 

(Loss) before operating transfers 

Operating tran sfers: 
Tran sfers from general fund 

Net 0oss) 

Retained earnings, beginning (deficit) 

Retained earnings, ending (deficit) 

$ 185,472 
137,931 
19,224 
7,246 
7~642 

357~515 

207,608 
112,908 
13,147 
194~749 

528~412 

(M emorandu 
Only) 
1998 

$ 208,776 
105,157 
19,524 
6,085 
13~644 

353.186 

216,344 
105,636 
11,643 
167~349 

500~972 

13,226 
22~370 

35~596 

33,465 
14~370 

47~835 

(135,301) (99,951) 

95~000 

(40,301) (97,209) 

(443~992) (346~783) 

The accom panying notes are an  integral part of these statem ents. 
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Gas departm ent expenses 
Salaries and wages 
M aterials and supplies 
Utilities 
Insurance 
Repairs 
Gas purchased 
Truck gas and oil 
Bad debts 
Employee dru g testing 

Total gas departments 

TOW N OF ST. JOSEPH, LOUISIANA 
ENTERPRISE FUND 
UTILITY FUNI) 

W ater departm ent expenses: 
Sa|arles and wages 
M aterials and supplies 
Repairs 
Utilities 
Telephone 
Insurance 
Total water departm ent expenses 

Sewer departm ent expenses: 
M aterials and supplies 
U tilities 
Repairs 
Labora tory tests 
Total sewer department expenses 

FOR TH E YEAR EI"~DED JUNE 30, 1999 

General and administrative expenses: 
G roup insura nce 
Retirement 
Telephone 
Instlra nee 
Rent 
Com puter services 
M eter readings 
Advertising 
Offi ce expense 
Dues 
Auditing and legal 
Travel 
Payroll taxes 
Depreciation 
Garbage collection 
Other expenses 
Total general and administrative expenses 

199._ ..99 

71,606 
2,504 
3,666 

7,499 
116,002 
2,662 
2.674 
995 

30,524 
59,892 
9,191 
12,646 
655 

(Memorandum 
Only) 
199S 

$ 65,405 
9,414 
3,759 
659 

8,621 
124,547 
2,687 

1~252 

216~344 

31,069 
48,057 
10,775 
14,349 

564 
822 

6,573 
2,318 
3,416 
840 

16,466 
3,729 
2,000 
18,790 
3,000 
2,537 
5,800 
1,652 
1,546 
633 

6,729 
4,916 
7,787 
93,014 
12,778 
13,372

. 

194~749
. 

The accompanying notes are an integral part of these statements. 
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3,272 
3,022 
4,509 
840 

11.643 

16,240 
2,452 
2,065 
17,382 
3,000 
1,924 
6,000 
527 

2,617 
478 

7,373 
5,399 
8,629 
90,134 

3,1~9, 
167r349 



 

TOW N OF ST. JO SEPH , LOUISIANA 
DULE O F CO M PEN SA TIO N  PAID ALD 

Jack G race, Jr. 
C raig N eurath 
Jim m y Clark 
Thelm a B radford 
B uddy Tindell 

Total 

FOR TH E YEAR  END ED JU NE 30, 1999 
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1,500 
1,500 
1,500 
1,500 
1,500 

7,500 



SECTIO N H I - COM PLIANCE/INTERNAL CONTR OL 
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I)I:NNIS R S'~q 171 r, CpA 
]1. M 'l'l V3 IIOPKINS, CPA 
S[ISAN I MANGI,CI'A 
ROXANNI; B. JAM LS, CPA 

S\VITZEI~, I]OPKINS & MANGE 
Certified Public Accountants 

REPO R T ON  C O M PLIAN CE AND O N  IN TERNA L CO N TR O L O VER 
O VE R FINAN CIA L REPORTIN G BASED O N AN AUD IT 

OF FIN AN CIA L STATEM ENTS PERFORM ED IN 
ACCORDANCE W ITH GOVERNM EN T A UDITIN G STANDARDS 

H onorable W hitfield Jones, M ayor 
and M em bers of the Board of A lderm en 
Tow n of St. Joseph, Louisiana 

W e have audited the general purpose financial statem ents of Tow n of St. Joseph, Louisiana 
as of and for the year ended June 30, 1999, and have issued our report thereon dated 
Septem ber 17, 1999. W e have conducted our audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial audits contained in 
Governm ent Auditing Standards, issued by the Com ptroller G eneral of the U nited States. 

A s part of obtaining reasonable assurance about w hether Tow n of St. Joseph, Louisiana's 
general purpose financial statem ents are free of m aterial m isstatem ent, w e perform ed tests 
of its com pliance w ith certain provisions of laws, regulations, contracts and grants, non 
com pliance w ith w hich could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. H ow ever providing an opinion on com pliance w ith those 

provisions was not an object of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncom pliance that are required 
to be reported under Governm entAudlting Standards . 

n 

In planning and perform ing our audit, w e considered the Tow n of St. Joseph, Louisiana's 
internal control over financial report ing in order to determ ine our auditing procedures for 
the purpose of expressing our opinion on the general purpose financial statem ents and not 
to provide assurance on the internal control over financial report ing. H ow ever, w e noted a 
certain m atter involving the internal control over financial report ing and its operation that 
w e consider to be report able conditions. R eport able conditions involve m atters com ing to 
our attention relating to significant deficiencies in the design or operation of the internal 
control over financial reporting that, in our judgement, could adversely affect the Town of 
St. Joseph, Louisiana's ability to record, process, sum m arize and report financial data 
consistent w ith the assertions of m anagem ent in the general purpose financial statem ents. 

840 NORTI 1 E. I!. W AI,LACE BI ,VI), P.O. BOX 1518 FERRI I)AY, LA 71334 (318) 757-6511 FAX (318) 757-7206 
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H onorable NVhitfield Jones, M ayor 
and M em bers of the B oard of A lderm en 

Page Tw o 

99-1 Segregation of D uties 

W e noted that the Tow n does not have adequate segregation of duties in accounting 
in the offi ce. W e recom m end that an attem pt be m ade to strengthen internal 
control problem s created by having few em ployees. 

A m aterial w eakness is a condition in w hich the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that w ould be m aterial in relation to the general purpose 
financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. O ur consideration 
of the internal control over financial reporting w ould not necessarily disclose all m atters in 
the internal control that m ight be reportable conditions and, accordingly, w ould not 
necessarily disclose all reportable conditions that are also considered to be m aterial 
w eaknesses. H ow ever, w e believe the report able condition described above is a m aterial 
w eakn ess. 

This report is intended for the inform ation and use of m anagem ent of the district and the 
Legislative A uditor of the State of Louisiana. H ow ever, this report is a m atter of public 
record and its distribution is not lim ited. 

Ferriday, Louisiana 
Septem ber 17, 1999 
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SECTION IV  - SCHEDULE OF FINDING S 
AND QUESTI ONED COSTS 
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TOW N OF ST. JO SEPH  
ST. JO SEPH , LOUISIA NA 71366 

Schedule of Findings and Questioned Costs 
Y ear Ended June 30, 1999 

1. The auditor's report expresses an unqualified opinion on the G eneral Purpose 
Financial Statem ents. 

2. O ne report able condition w as disclosed during the audit of the financial 
statem ents reported in the Report on Com pliance and on Internal Control O ver 
Financial R eporting Based on an A udit of Financial Statem ents Perform ed In 
A ccordance w ith G overnm ent A uditing Standards. 

3. N o instance of noncom pliance certain law s and regulations of the Tow n of St. 
Joseph, Louisiana w ere disclosed during the audit. 

Findings - Financial Statem ent A ud 

R eportable Conditions 

99-1 Segregation of D uties 

Condition: 

C riteria: 

Effect: 

W e noted that the Town of St. Joseph, Louisiana does not have 
adequate segregation of duties. 

To increase internal controls, w e recom m end adequate 
segregation of duties. 

Because of lack of segregation of duties, internal controls are 
w eakened. 

R ecom m endation: W e recom m end that an attem pt be m ade to strengthen internal 
control problem s created by having few em ployees. 

R esponse: M anagem ent indicated that it w ould not be cost effi cient or 
feasible to increase the num ber of em ployees. 
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TOW N OF ST. JO SEPH 
ST. JO SEPH , LO UISIANA 71366 

SUM M A RY OF SCH EDULE OF PRIOR  AUDIT FINDING S 
JU NE 30, 1999 

98-1 Segregation of D uties 

(For fiscal year ending June 30, 1998) 

Condition: 

C urrent status: 

There is an insufficient segregation of duties to have an 
effective internal control. 

This finding still applies and is noted in the current audit for 

the year ending June 30, 1999. (See current finding noted as 
99-1). M anagement indicates that no action can be taken at 
this tim e. 
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SECTION V - RESPON SE 
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Septem ber 27, 1999 

Sw itzer, H opkins &  M ange 
P. O . ]Box 478 
Ferriday, LA 71334 

D ear M r. H opkins: 

TOW N OF ST. JOSEPH  
ST. JO SEPH , LOUISIA NA 71366 

In regard to the segregation of duties internal control problem  discussed in our audit for 
the year ended June 30, 1999, there is nothing that w e can do or plan to do about the 
problem . W e have only one or tw o em ployees and do not plan to hire any additional 
em ployees at this tim e. There is no w ay to segregate duties w hen you have so few 
em ployees. 

Tow n of St. Joseph, Louisiana 
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