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September 16, 1999

The Board of Dircctors
C-Barc, The Arc of Caddo-Bossier
Shreveport, Jouisiana

Independent Auditor’s Report

We have audited the accompanying consolidated statement of financial position of C-BARC, The Arc of
Caddo-Bossicr at June 30, 1999, and the related consolidated statements of activitics, functional expenses,
and cash flows for the year then ended. These financial statements are the responsibility of the Arc’s
management. Our responsibility is to express an opinion on these consolidated financial statements based
on our audit.

We conducted our audit in accordance with generally accepted auditing standards and Governiment
Auditing Standards 1ssued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit (o obtain rcasonable assurance aboul whether the consolidated financial
statenients are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the consolidated financial statcments.  An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
cvaluating the overall consolidated financial statciment presentation. We believe thal our audit providces
a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of C-BARC, The Arc of Caddo-Bossier at June 30, 1999,
and the consolidated results of its operations and cash flows for the year then ended, in conformity with
penerally accepted accounting principles.

In accordance with Government Auditing Standards, we have also 1ssued a report dated September 16,
1999 on our consideration of C-BARC’s internal control structure and on its compliance with laws and
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C-BARC, THE ARC OIF CADDO-BOSSIER

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT JUNE 30, 1999

General Fund

Permanently

Restricted and
ASSLETS Unrestricted Designated

Cash-Note 3 (84,302) 421,501
Investments-Note 9 3,093,070 -
Accounts receivable-Note 4 1,032,353 .
Prepaid expenses and other assets 2,168 ~
lnventory - -
I.and, building and cquipment-Note 5 - -
] .ess-accumulated depreciation - -

Total assets 4,043,289 _ 421,501

LLIABILITIES AND NET ASSETS

Accounts payabic 4,429 -
Accrued payroll and bonus 387,082 -

Accrued expenses 16,739 -
T'otal liabilitics 408,850 -

Net assets-Note 3 3,634 439 421,561

Total lhabilities and net asscts 4.043.289 _ 421,561

The accompanying notes are an integral part of the financial statements.



Land, Building
and Equipment
Fund

5,489,492
(2,796,539)

2,692,953

2,692,953

2,692 953

Total All Funds

(Memorandum Only)

June 30,
1999

337,259
3,093,070
1,032,353

2,168

5,489,492
(2,796,539)

7.157.803

4,429
387,082
16,739
408,850

6,748,953

7,157,803

June 30,
1998

1,473,613
2,786,921
1,142,496
30,095
2.974
4,770,166

(2,543,843)

7.662.422

12,078
873,250
21,0068
906,396

0,756,026

7,662 . 422




C-BARC, THEE ARC OF CADDO-BOSSIIR

CONSOLIDATED STATEMENT OF ACTIVITIES

FOR THE YEEAR ENDED JUNE 30, 1999

Public_support and revenue:

PPublic_gupport:
State of Louisiana
Title XIX
United Way
Contributions
Service {ees
Chent services
Other public support
Total public supporl

Revenue:
Sales revenuc
Meimbership ducs
Investment mcome-Note 9
Other incone
Total revenue

Total public support and revenuc

EXpenses:
Adult services
Children services
Casc management services
Residential services
Management and general
Total expenses

Chanpe 1n net assets

Nect assets-beginning of year
T'ranslers

Nt assets-end of year

The accompanying notes are an integral part of the financial statements.

General Fund

Unrestricted

2,878,839
5,175,078
100,640
1,135
181,910
23,615
77,098

8,438,315

1,767,616
8,670
322,166
5,672

2.104,124

10,542,439

3,644,814
1,370,458

4,852,193
406,403

10,333,928

208,511

4,089,742

(663,814)

3,425,928

3,634,439

Permanently
Restricted and
Designated

5,943

27,914

4,759

32.673

38,621

23,618
3,748

9.055
37,021

1,000

439,961
(20.000)
419,961

421,561




Land, Building
and Equipment
Fund

43,567

120,263
9,794

65,321
65,373
200,751

(217,184)

2,226,323
683,814
2.910,137

—-—

2,692,953

Total All Funds

(Memorandum Only)

June 30,
1999

2,878,839
5,175,078
100,640
50,650
181,910
23,615
77,098

8,487,830

1,795,530
8,670
326,925
5,072

2,136,797

10,624,627
3,788,695
1,384,000

4,917,514
541,491

10.631.700

(7,073)

6,750,020

6,756,026

6,748,953

June 30,
1998

2,319,435
3,096,165
102,630
100,916
191,537
17,336
81,885

7,909,904

2,473,034
10,649

423,302
16,031

2,923,016

10,832,920

3,650,767
1,073,295
161,176
4,591,761
917,628

10.394.627

438,293

6,317,733

6.317.733

6,756,026




C-BARC, THE ARC O CADDO-BOSSIER

CONSOLIDATED STATEMENTY OF FUNCTIONAL EXPENSES

Salarics
Payroll taxes

FOR THE YEAR ENDED JUNE 30, 1999

Other employec expenses-Note 8
Total salarics and payroll related expenses

Profcssional

Insurance

l.icenses

Office expense

Postage and publication

Telephone

Repairs and maintenance

Training

Travel and conventions

Operating supphics

Utilities

Rent

Vehicle and equipment lcasc

IEquipment

Property 1ax

FFood

jlouschold supplics

Clothing

Personal necessities

Mecdical

Transportation and outing

Consultant {ces

Day program

Other

Administrative allocation
‘I'otal other exXpenses

hefore depreciation

Total cxpensecs before depreciation

Deprecialion expense

Total expenses

The accompanying no

Adult
Services

2.209,884
312,298
178,200
2,700,382

1,599
34,157
1,012
26,368
10,420
27,399
143,189
6,770
39,205
137,799
100,311
46,433
45,137
70,000
483
17.971

1,916
9,411

248,470
968,050

3,608,432

120,263

3,788,695

- A

ies are an integral part of the financial statements.

Children
Services

896,014
137,214
48,787

1,082,015

3,235
7,750

315
4,462

974
4,876
5,203

18,634
21,680
1,450

9,017

35,712
1,342

-—

55
6,086

171,394
292,19]

1,374,200

9,794

-2

1 384,000




Residential
~ Services

2,938,494
473,353
127,759
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Management
and General

565,765
99,531
134,445

3,539 606

55,328
222,189
9,398

27,135
109,971
2,835
43,937
17,795
48,118
1,424
34,978

95,3006
17,609
20,19]
12,141
44,310
16,193
91,740

e

391,983
1,312,587

-—

799,741

62,128
21,004
208
90,692
12,510
14,424
127,698
2,433
28,778
10,927
27,871

28,492

2,730
313

250
228
3,594
15,454

40,053

(813,415)

(323.623)

4,852,193

65,32]

4,917,514

476,118

65,373

541,491

Total All FFunds
(Memorandum Only)

r—.

June 30,
1969

6,630,157
1,022,396
489,191

8,121,744

66,962
118,239
223,724
130,920

22,930

69,932
385,734

17,241
130,554
188,207
177,750

47,857
167,624

70,000

3,213
149,302

18,95

20,44

12,14

44,544

21,758
122,691

40,058

(1.568)

2.249.205

June 30,
1998

0,258,944
848,398
1,005,342

8,112,684

100,174
104,910
226,115
106,445
19,538
61,155
403,007
21,461
123,420
200,605
144,541
40,396
142,194

143,253
17,810
24,259
11,903
40,099
22,008
70,005

(1,790)

2,028,228

10,370,949

200,751

110,631,700

10,140,912

253,715

10,394,627




C-BARC. THE ARC OF CADDO-BOSSIER

CONSOLIDATED STATEMENT OF CASH FLLOWS

FOR THE YEAR ENDED JUNE 30, 1999

Cash flows from operating activitics:
Change in net assets
Adjustments to reconcile change in net assets (0 net
cash provided (used) by operating expenses:
Depreciation
Net realized and unrealized gains on investments
(Incrcase) decrease 1n accounts recelvable
Decrease in prepaid expenscs and other assets
Decreasc in mveniory
(Decrease) in accounts payable
Increase (decrease) in payroll liabilitics
Increase {(decrease) in accrued exXpenses
Total adjustments
Nel cash provided (uscd) by operating activitics

Cash flows from investing aclivities:
Net change in investimeits
Purchase of fixed asscts

Net cash (used) by investing activitics

Transfers

Net increase (decrease) in cash and cash equivalents

Cash and cash cquivalents at beginning of year

Cash and_cash equivalents at end of year

Supplemental disclosures:
Interest paid

Genera! Fund

Per maucull;
Restricted and
Unrestricted Designated
208,511 1,600
(203,857) -
110,143 -
27,927 _
2,794 -
(7,0649) -
(485,508) -
(4,329) _ -
(560,039) ﬁ -
(352,028) 1,600
(102,112) -
102.112) -
(663,814) (20,000)
(1,117,954} (18,400)
1,033,052 439,961
(84,3202) _ 421,561

The accompanying notes arc an integral pant of the financial statements.



Land, Building
and Equipment
Irund

(217,184)

200,751

260,75
43,567

(727,381)
(727,381}

683,814
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Total All Funds

(Memorandum Only)

June 30,
1999

(7,073)

260,751
(203,857)
110,143
27,927
2,794
(7,649)
(485,568)
(4.329)
(299,788)

(306,801)

(102,112)
(727.381)
(829,493)

(1,136,354)

1,473,613

337,259

June 30,
1998

438,293

253.716
266,846
(39,184)
27,062
759
(6,116)
231,009
3,786
737,878
1,176,171

(853,100)
(302.516)
(1,155,616)

20,555

1.453.058

1,473,613

—a " 2T




C-BARC, THE ARC OF CADDO-BOSSIER

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

AT JUNE 30, 1999

Nature of Business.

C-BARC, The Arc of Caddo-Bossier is a not-for-profit public service Association exempt from
federal income taxation under Internal Revenue Code Section 501(c}3). Revenues are derived
primarily from the following:

a) State of Louisiana, generally under third-party reimbursement plans

b) Title XIX

¢} United Way

d) Contributions from the general public

e} Contract work by the handicapped clients for various types of companies

The Arc provides education, training, and work opportunities for the mentally handicapped of all
ages.

Sunmumnary of Significant Accounting Policies.

a)

Financial Statement Presentation:

C-BARC has adopted Statement of Financial Accounting Standards (SFAS) No. 117, “Financial
Statements of Not-for-Profit Organizations.” Under SFAS No. 117, C-BARC is required to
report information regarding its financial position and activitics based on the absence or existence
of donor-imposed restrictions.  Accordingly, net asscts of C-BARC and changes therein may be
classificd and reported as follows:

Unrestricted net assets-Net assets that are not subject to donor-imposed stipulations.  Some
unrestricted net assets may be designated by the Board for specific purposes, as shown in Note 3.

Temporarily restricied net assets-Net assets subject to donor-imposed stipulations that may or will
be met by actions of C-BARC, and/or by the passage of time.

Permanently restricted net assets-Net assets subject to donor-imposed stipulations that they be
mamtained permancntly by C-BARC. Generally, donors permit all or part of the income carned
on these assets 1o be used for general or specific purposes. Permanently restricted nct assets arc
detailed in Note 3.

b) Contributions:

C-BARC also has adopted SFAS No. 116, “Accounting for Contributions Received and
Contributions Made.” In accordance with SFAS No. 1106, contributions received are recorded
as unrestricted, temporarily restricted, or permanently restricted support depending on the
existence and/or nature of any donor-imposed restrictions.

Promises 1o Give:

Contributions are recognized when the donor makes a promise 1o give to the Organization thal
is. in substance, unconditional. Contributions that are restricted by the donor are reported as
increases in unrestricted net assets if the restrictions expire in the fiscal year in which the
contributions are recognized. All other donor-restricted contributions are reported as increases

O



2. Summary of Sigaificant Accounting Policies. (Continued)

d)

g)

h)

1)

in temporarily or permanently restricted net assets, depending on the nature of the restrictions.
When a restriction expires, temporarily restricted net assets are reclassified to unrestricted nct
asscits.

C-BARC uses the allowance method to determine uncollectible unconditional promises recetvable,
when material. The allowance is based on prior years’ experience and management’s analysis
of specific promises made.

Investiments:

The Arc accounts for investments at fair value in accordance with Statement of Financial
Accounting Standards No. 124, “Accounting for Certain Investments Held by Not-for-Profit
Organizations,”

[sstimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

].and, Building and Equipment:
Land, building and equipment are stated at cost less accumulated depreciation. Depreciation 18
computed using the straight-line method over the following estimated useful lives:

Asset LEstimated 1idc
Furniture, fixtures, and equipment 5-10 ycears
Vehicles 3-5 years
Buildings and improvements 10-40 ycars

All expenditures for fixed assets in excess of $500 are capitalized.

Advertising Costs:
Costs of advertising are expensed as incurred.

Consolidation:

The financial statements include the accounts of C-BARC and Cebolla Enterprises, Inc., a
wholly-owned for-profit subsidiary disposed of in 1999. All intercompany transactions have been
eliminated in the consolidated financial statements. The Arc also owns, as its only member, The
Arc of Caddo-Bossier Foundation, a not-for-profit corporation formed in 1997. The accounts of
the Foundation also are included in these consolidated financial statements.

FFunctional bxpenses:
Functional expenses are generally allocated based on the relative amount of direct expenses
incurred by cach division.

Cash lquivalents:

IFor purposes of the statement of cash flows, C-BARC considers all highly liquid investments
purchased with maturitics of three months or less to be cash equivalents.  All cash on deposit
with financial institutions is fully secured through a combination of deposit insurance and
collateralization by sufficient U.S. Government securitics owned by the institution.




2. Summary of Significant Accounting Policies.

o

4.

k) Compensated Absences:

(Continued)

Annual leave is earncd by employecs as {ollows:

LLength of Service

Less than six monthis

I‘rom six months to one year
I‘rom one (o five years
I‘rom five to ten years

I'rom ten to twenty years
Over twenty years

Annual IL.eave Karned

None

Seven and one-half days
Eighteen days
Twenty-one days
Twenty-four days
Twenty-scven days

Gernerally, no niore than {ive days of unused leave may be carried forward to the next fiscal year.

Sick leave 1s included mm annual leave.

1) Prior Year Financial Information;

The financial information for the year ended June 30, 1998 1s presented for comparative
purposes, and is not intended to be a complete financial statement presentation.

Net Assets.,

Net assets include restricted and board-designated amounts and activity, summarized as follows:

Income

1998

Pcrimanently Restricted:
C-Barc Foundation 50,000

Designated:

C-Barc Foundation 55,160
Client Advocacy 137,069
Conly WAC 16,183
Goldman School 78,149
Residential 37.791
Adult Services 63,265
Children’s Services 1,384
Administration 960
Totals 439,961

Accounts Receivable.

Accounts receivable due the Arc at year end are as follows:

Contract work
State of Louisiana

Title
Other

XX

Total

5,758
1,156

500
27,914
3,293

38,021

Expenses Transfers 1999
- - 50,000
1,005 - 59,913
7,690 - 130,535
- - 16,183
1,036 - 77,113
- - 38,291
23,618 (20,000 47,561
2,712 - 1,965
960 - .
37,021 _(20,000) 421,561
1999 FO9R
213,922 320,417
250,302 304,605
530,267 467,333
31,862 44,141
1,032,353 1,142,496
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4. Accounts Receivable. (Continued)

Receivables from contract work arise from credit granted to various businesses located in the
Shreveport area. Receivables from the State of Louisiana arise from funds due C-BARC under various
grants, and which are unpaid as of the end of the fiscal year.

h

Land, Building and Equipment.
I.and, building and equipment is composed of the following:

Accumulaied Book

hane 30, 1999 Cost Depreciation Value
Land 346 488 - 346,488
Buildings 2,332,527 1,224,826 1,107,701
FFurniture and equipment 2,208,520 1,216,536 891,984
Vehicles 239.460 144,414 05,046
Improvements .362,497 210,763 _ 151,734
Totals 5,489,492 2,796,539 2,692,953

Construction in progress at June 30, 1998 consisted mainly of work establishing a new computer
network and enlargement of the laundry facilitics at Frost Industries.

Accumulated Book

June 30, 1998 Cost Depreciation Value
l.and 346,488 - 346,488
Buildings 2,332,527 1,163,103 1,169,424
Furniture and equipment 1,469,040 1,068,098 4€0,942
Vehicles 2007 423 128,373 79.050
Improvements 323,802 184,269 139,533
Construction in progress - 90,880 T . 90,880
Totals 4,770,166 2,543,843 2,220,323

0. Commiuncnts.

C-BARC leases many of its vehicles and equipment, generally over one to five year terms, under
operating lease arrangements. FFuture minimum lease payments for the next five years ending june 30
are as follows:

2000 121,948
2001 88,986
2002 42,457
2003 -

2004 -
Total 253.391

I addition, the ARC is setf-msured for employee medical benefits and workman’s compensation
imsurance. Claims may exceed contributions made to pay benefits.,

7. Jrust Funds.
The Arc 1s a benefliciary 1n various testamentary trusts. The terms of these (rusts stipulate that the

trust assets be invested m perpetuity, and that the annual imcome only be distributed to the
beneficiaries. The Arc received approximately $21,000 in distributions from these trusts during the
fiscal year.

9



9.

Other Employce Expenses.

The Arc participates in a profit sharing plan, which is available to all employces who have attained
age 18 and have completed one year of service. The plan provides for no vesting until after two
years of participation, at which time the employee is fully vested. All contributions by the employer
arc discretionary; employees may, but are not required to, contribute. Other cmployce expenses for
the year ended June 30, 1999, include contributions to the profit sharing plan in the approximate

amount of $199,000.

Investments.

Investments at June 30, 1999 and 1998, are summarized as follows:

June 30, 1999

Unrestricted and undesignated:

Mutual funds
Corporate bonds
Money funds

June 30, 1998

Unrestricted and undesignated:

Mutual funds
Corporate bonds

U. S. Government Agency bonds
Money funds

Cost

2,200,394
482,685
70,090
2,753,169

1,803,298
591,866
50,124
139,798
2,585,080

Approximate

Market Value

Investment income for 1999 and 1998 consists of the following:

Intcrest and dividends

Net realized gains

Net unrealized gains
Total

2,543,046
479,934
70,090
3,093,070

2,001,827
595,343
49,953
139,798

Unrealized
Appreciation
(Depreciation)

2.786.921

1999

123,068
65,791
138,066
326,925

342,652
(2,751)

_ 339,901

198,529
3,477
(171)

_ 201,835

1998

156,456
106,410
160,430

———

10

—_ = = = — e e e e = e



SUPPLEMENTARY INI'ORMATION




— - —— —

l l If ,{\ I{I ) PXremtl G aian y ok PARTNERS Tasr BN,y A
o

I3 Lixaw St 1500 ook CooComy Wit i, e, Jors WO T s o Al

TR
M(ﬁ 1_1;1 ]{( )ﬁ,’ Sty rrror, LA 11010 TP Gty oea, are PooNake DU rom b, o
- : 4 ) _ o | |
38 4201525 SPENCHR BERNARD, [, A Mo TG aseny oy
" Tty - |
& VI{HS J A] P S1E A29. 2070 Tas WA Lo Thorrom e, oy Roost 1 1. U3 AN, cper

11 Ponp Ehvier Bows 1607 L Goativean, TR, Cinh, i {0 COUNNH
Corramrnhy PUBLIC Adc e OUINJANTS SUREsv ol T 1051607 Caleag by W Flic Hi'H,_!H.AZ]’_H._.-Hl't Gilnr s 10 f‘ﬂlH“x’IIH',IIH_,t n

September 16, 1999

The Board of Directors
C-BARC, The Arc of Caddo-Bossicr
Shreveport, Louisiana

Independent Auditor’s Report on Supplementary Information

We have audited the consolidated financial statements of C-BARC, The Arc of Caddo-Bossier as of and
for the year ended June 30, 1999, and have i1ssued our report thereon dated Sceptember 16, 1999, Thesc
consolidated financiai statements are the responsibility of the management of C-BARC, The Arc of
Caddo-Bossier. Our responsibility is to express an opinion on these consolidated financial statements
bascd on our audit.

We conducted our audit in accordance with generally accepted auditing standards and Government
Auditing Standards, issued by the Comptrolicr General of the United States. Those standards require that
we plan and perforim the audit to obtain rcasonable assurance about whether the consolidated financial
statcinents are free of material misstatcment. An audit mcludes examining, on a test basis, cvidence
supporting the amounts and disclosures in the consolidated financial statements. An audit also includes
asscssing the accounting principles used and significant estimates made by management, as well as
evaluating the overall consolidated financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion,

Our audit was made for the purpose of forming an opinion on the consolidated financial statements of C-
BARC, The Arc of Caddo-Bossier taken as a whole. The supplementary information on Page 12, and
the schedule of federal awards on Page 13, 1s presented for purposes of additional analysis and 1s not a
required part of the consolidated financial statements. The supplementary information has been subjected
to the auditing procedures applied in the audit of the consolidated financial statements and, in our opinion,
is fairly presented in all material respects in relation to the consolidated financial statements taken as a

teord, U & Voduh, (P
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C-BARC, THE ARC OF CADDO-BOSSIER

CONSOLIDATED CHANGE IN NET ASSETS BY DIVISION

FOR THE YEAR ENDED JUNI 30, 1999

Adult Children
Services Services
Public supporl and revenue:
PPublic support:
State of Louisiana 1,572,413 1,047,043
Title XIX 201,836 48,085
United Way - 100,640
Contributions - 3,292
Service fees 89,356 092.554
Chient services - -
Other public support 51,638 25,460
T'otal public support 1,915,243 1,317,074
Revenue:
Sales revenue 1,779,495 15,532
Membership dues - -
fnvestment income - -
Other income - 1.157
Total revenue 1,779,495 16,689
Total public support and revenue 3,694,738 1,333,703
Total salarics and payroll related expenses 2,700,382 1,082,015
Total other expenses before depreciation 968,050 292,191
Total expenses before depreciation 3.008,432 1,374,206
Depreciation expense 120,263 0,794
Total expenses 3,788,095 1,384,000
Change in net assets _{93,957) _(50,237)




Residential
Services

259,383
4,925,157

500

23,615

5,208,655

60

60

5,208,715
3,539,600

1,312,587

4,852,193

65,321

4,917,514

291.201

Management
and General

40,858

503
8,670
326,925
4,455
340.553

387,411
799,741

(323.623)

476,118

65,373

541,491

(154,080)

_—— = = e _— — — — — — — e e e e — — — — —

Total

2,878,839
5,175,078
100,640
50,050
181,910
23,615
77,098

8,487,830

1,795,530
8,670
326,925
5,672

2,130,797

10,624,627
8,121,744

2,249,205

10,370,949

260,751

10,631,700

(7,073)
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C-BARC, THE ARC OIF CADDO-BOSSIER

SCHEDULE OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 1999

I‘ederal Grantor/Pass-Through Grantor/
Program Title

U.S. Departunent of Education
Passed through Louisiana Department
of Lducation:
Part H Program for Infants and
Toddlers with Disabilities

Passed through lLouisiana Department
of Social Services:
Equipment and Employment Initiative

Total Federal Awards

IFederal
CEFDA
Number

84.181

84.126

Program
or Award
Amount

323,147

384,164

Revenue
Recognized

323,147

116,925

440,082

—_— e e—e— e— — — — L e e e — — — — —

<xpenditures

323,147

116,935

44(),082

13



OTIIER REPORTS

—_— — —_— —_———— —



————— e —— — — —

] l 1:‘1 A ]{I) |30 ot Caapa ey ot i PARINERS TN ONTELSE SN P
. i

ASATrSAs NTREE L TSq001 Froo CLoCOBRY WHITTE, TR0, 0y, Al I ESIE RN B RSN TE R

. !
M ( S 1 I{C)Y SEIRIVEEORT, T A 110 11 R Gl 1NEYS Cla Al Mok 1Y TLDR Doty
. 4 A ; ) } '.
JIR A9 15325 SPENCER Brrosakig e oorea AS TERT Y B O Y [ R U AN Y
el Bl - _ _ |
& \/I *..-f) J A l v SES 202070 Tax NP Lo T o 1, o ey AURTEVRERRN B B IR SN TAY

BRE Pomt Ol b B 1647 PRAY Gt I cen, are O Cloumsty

Comrunn Pemiic AT OUNTANTS Sy e, DA TGS 0y Cot et 00 W oo cie ), 1, c L, A PooGannn i BOSaNT O R o

September 16, 1999

The Board of Directors
C-BARC, The Arc of Caddo-Bossicr
Shrevepor(, I.ouisiana

Report on Compliance and on Internal Control Over Financial
Reporting Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

We have audited the consolidated financial statements of C-BARC, The Arc of Caddo-Bossicr as of and
for the year ended June 30, 1999, and have issued our report thereon dated September 16, 1999, We
conducted our audit in accordance with generally accepted auditing standards and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Compliance

As part of obtaining reasonable assurance about whether the consolidated financial statements of C-
BARC, The Arc of Caddo-Bossier are free of material misstatement, we performed tests of its compliance
with cerlain provisions of laws, regulations, contracts and grants, noncompliance with which could have
a direct and material eficct on the determination of consolidated financial statement amounts. Howcever,
providing an opimon on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required (o be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered internal control over financial reporting of C-BARC,
The Arc of Caddo-Bossicr in order to determine our auditing procedures for the purpose of expressing
our opinion on the consolidated financial statements and not to provide assurance on the internal control
over financial reporting. However, we noted certain matters involving the intcrnal control over financial
reporting and its operation that we consider to be reportable conditions. Reportable conditions mvolve
matters coming 1o our attention relating to significant deficiencies in the design or operation of the
internal control over f{inancial reporting that, in our judgment, could adversely affect the Association’s
ability to record, process, summarize and report financial data consistent with the assertions of
management in the consolidated financial statements.  Reportable conditions are described in the
accompanying schedule of findings and questioned costs as items 99-1 through 99-2.

A material weakness 1s a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements m amounts that would
be material in relation to the financial statements being audited may occur and not be detected within a
timely period by cmployees in the normal course of performing their assigned functions. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters
in the mternal control that might be reportable conditions and, accordingly, would not necessarily disclose
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all reportable conditions that are also considered to be material weaknesses. However, we believe none
of the reportable conditions described above is a material weakness.,

This report is intended solely for the information and use of management, the board of directors, and the
State of Louisiana, and others within the organization, and is not intended 10 be and should not be used
by anyone other than these specified parties.

HQMA, r\giﬂt\bj S \\W, L_Lf'
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September 16, 1999

The Board of Directors
C-BARC, The Arc of Caddo-Bossier
Shreveport, LLouisiana

Report on Complhiance with Requircments Applicable to Each
Major Program and Internal Control Over Compliance in
Accordance with OMB Crrcular A-133

Compliance

We have audited the compliance of C-BARC, The Arc of Caddo-Bossier with the types of compliance
requirements described in the U, S, Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to cach of its major federal programs for the ycar ended June 30, 1999.
The Arc’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the requircments of laws,
regulations, contracts and grants applicable to each of its major federal programs is the responsibility of
the Arc’s management. QOur responsibility is 1o express an opinion on the Arc’s compliance based on our
audit.

We conducted our audit of compliance in accordance with gencrally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, lLocal
Govermnents, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit mcludes examining, on a test basis, evidence about the Arc’s
compliance with those requirements and performing such other procedurcs as we considered necessary
In the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit
does not provide a legal determination on the Arc’s compliance with those requirements.

In our opinion, C-BARC, The Arc of Caddo-Bossicr complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the year
cnded June 30, 1999,

Internal Control Over Compliance

The management of C-BARC, The Arc of Caddo-Bossicr 1s responsible for establishing and maintaining
cffective internal control over compliance with requiremients of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered the Arc’s internal
control over compliance with requirements that could have a direet and material cffect on a major federal
program i order to determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with OMB Circular
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Our consideration of the internal control over compliance would not necessarily disclosc all matters in
the internal control that might be material weaknesscs. A material weakness 1s a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants
that would be maierial in relation to a major federal program being audited may occur and not be dctected
within a timely period by employees in the normal course of performing their assigned functions. We
noted no matters involving the internal conirol over compliance and its operation that we consider to be

material weaknesses.

This report 1s 1ntended solely for the information and use of the audit committee, management, others
within the organization, and federal awarding agencics and pass-through entities, and is not intended to
be and should not be used by anyone other than these specified partics.
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C-BARC, THE ARC O} CADDO-BOSSIER

SCHEDULL OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 30, 1999

Summary of Audit Resulls

1. The auditor’s report expresses an unqualificd opinion on the financial statements of C-
BARC, The Arc of Caddo-Bossier.

2. No malerial weaknesses relating to the audit of the financial statements are reported;
reportable conditions are reported.

fad

No instances of noncompliance material to the financial statements of C-BARC, The Arc of
Caddo-Bossier were disclosed during the audit.

4. No reportable conditions relating to the audit of major fcderal award programs arc reported.

LA

The auditor’s report on compliance for major federal award prograins for C-BARC, The Arc
of Caddo-Bossier expresses an unqualified opinion.

6. There are no audit findings relative to major federal award programs for C-BARC, The Arc
of Caddo-Bossier.

7. The programs tested as major programs ncluded:

Program CFDA No.
Part H Program for Infants and Toddlers with Disabilitics 84.18]
8. The threshold for distinguishing Types A and B programs was $300,000.
9. C-BARC, The Arc of Caddo-Bossier was determined to not be a low-risk auditec.
Findings - Financial Statcment Audit

Questioned
Cosl

I“inding 99-1
Testing of 53 cash receipts of the Association indicates the following
deposit lag times which appear excessive:

1 receipt 0 days
3 receipts 7 days
10 receipts 15 days or more

18



B. KFindings - Financial Statement Audit  (Continucd)

Questioned
Cost

We suggest that management establish a policy requiring that
all cash received by the Association be deposited within four

business days. .

Finding 99-2

Our testing of documentary support indicated some isolated

mstances of lack of complete mvoice support, and lack of

documentation of the business purpose of the expenses. We

sirongly encourage that the Association require all employees

(o fully document their business expenses and related business

purposec at the time such expenses are submitted {or approval. 1,984

C. Findings and Questioned Costs - Major Federal Award Programs

None
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C-BARC, THE ARC OF CADDO-BOSSIER

SCHEDULE OF PRIOR YEAR FINDINGS

YEAR ENDED JUNE 30, 1999

There were no findings as a result of the prior year’s audit.
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C-BARC, THE ARC OF CADDO-BOSSIER

MANAGEMENT’S CORRECTIVE ACTION PILAN

FOR CURRENT YEAR FINDINGS

YEAR ENDED JUNE 30, 1999

Finding 99-1 - We concur with this finding, and will take the steps necessary to ensure that cash receipts
arc deposited within four business days.

Finding 99-2 - We concur with this finding, and will require that all business expense reimbursciments
be fully documented.
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