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S . ,1(}1 i,t-lt ~1,~. c W e have audited the aecompauying general purpose financial slatements of the Sewclage Dl,'trmt~,,,,,., "I~ V'~, (~'~'~ J/~', 
N o. 9 of the Parish of St. M ary, Slate of Louisiana, a com ponent unit of the SL M ary Parish Council 
as of and for lhe year euded Septem ber 30, 1999, as listed in tile table of contents. These general ,,<, i 
purpose financial statements are tile responsibility of the District's officials. Our responsibility is to 
express an opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and tile standards 
applicable to final:cial audits conlained n Govermneut Auditing Sta, ssued by tile 
Com ptroller General oftbe United States, Those standards require that we plan and perform the 
audil to obtain reasonable assurance about w hether the financial statem ents are free of m alerial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures ill the financial statements. A~l audit also includes assessing the accounting principles 
used and significant estimates m ade by managem ent, as well as evalualing the overall financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

Govern m ental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 
Issues, requires disclosure of certain m atters regarding the year 2000 issue iu order for financial 
statem ents to be prepared in couform ity w ith generally accepted accounting principles. Such 

required disclosures include: 

~ any significant alnoullt of resources com m illed to m ake computer system s aod 
other eleclronic equipment year 2000-com pliant; 

~ a general deseripliou of the year 2000 issue, including a description of the stages 
of w ork in process or com pleted as of the end of the reporliug period to m ake 
com puter systeuls and other electronic equipulent critical to couductiltg operations 

year 2000-com pliant; and 

~ the additional stages of work necessary for m aking tile computer system s and 
odm r electronic equipm ent year 2000-com pliant. 



Sewerage l)istriet N o. 9 of the Parisb of St. M ary, State of Louisiana has om itted such disclosures. 
%/e do not provide asstnanee that the/)istrict is or will be year 2000 ready, that the D istrict's year 
2000 rem ediation efforts w ill be successful in whole or ill part, or that parties w ith which the 
l)islrict does business w ill be in year 2000 ready. 

Ill our opinion, except for the om ission of the information discussed in the preceding paragraph, the 
general-purpose financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of Sewerage District No. 9 of the Parish of St. M ary, State of l,ouisiana, as of 
Septem ber 30, 1999, and the restl[tS of its operations and the casb flows of its proprietary fired type 
for Ihe year then ended in conform ity with generally accepted accounting principles. 

In accordance w ilh Goverm nent A udi0ng Standards, we have also issued a report dated Decem ber 
7, 1999, on our consideration of the D istriefs internal control over financial reporting, and our tests 
of its com pliance w ith certain provisions of laws, regulations, contracts and grants. 

A Corporation of Certified Public Accountants 

M organ C ity 
l)ecem ber 7, 

Louisiana 
1999 
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SEW ERAG E DISTRICT NO . 9 
O F TH E PA RIS; 1 O F ST. M A RY 

STATE OF LOUISIANA 

Com bined Balance Sheet - A ll Fund Types 
Seplem ber 30, 1999 

A SSETS AN D OTI IER DEBITS 

Cash 
Interest-bearing deposits 
Prepaid expenses 
1)ue from other funds 
Construction in progress 

G overnm enla 
Fund Types 

G eneral 
Fund 

Capital 
Prqjecls 

Proprietary 

Ftmd Type Totals 

Enterprise (M emorandum 
Ftmd Only) 

18,124 $ 2,072 $ 
46,000 

4,315 
66,196 

$ 20,196 
46,000 
4,315 
66,196 

_  1,608,991 

Total assets and olher debits $ 64..,124 $ 2,072 $1,679,502 ~4 1,745,698 

I.IABII 3TIES AND FUND EQUITY 

abililies: 
Accounts payable 
l)ue 1o other flm ds 

Tolal liabilities 

und equity: 
Retained earnings 
Fund balance- 

Unreserved, undesignated 

Total fire d eqtfity 

$ 
_  64,~_124 

$ 527 
2,072 

$ 527 
66,196 

__  64 1.&.~24 2,072 527 66,723 

678,975 1,678,975 

__ !6.~ __78.9~2~75 __ 1,678,975 

l'otal liabilities and fund equily $ 64~112_44 $ 2,072 $1 6_,6_79,502 ~; 1,745,698 

The accom panying notes are an integral part of this statem ent 



Revel]ticS 

Expenditures 

SEW ERAG E I)ISTR1CT N O. 9 
OF TIlE PA RISII OF ST. M A RY 

STATE OF LOU|SIANA 

Colnbined Slalem enls of Revenues, Ir!xpenditures, and Changes in Fund Balance - 
A ll Governm ental Fund Types 
Year Ended Septem ber 30, 1999 

|~xcess Of revenues 
ovcl expenditures 

Oilier financing sources (uses) 
Opcraiing lransfers in (out) 

Excess of revenues and other sources 
OVel expelldJitlres and other uses 

Fund balance, beginning 

und balance, euding 

General 
Capital 

Projects 

Tolals 
(M emorandum 

Only) 

$ 

The accom panying holes are an integral part of this statem enl 
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RCV~IHICS 

E~penditures 

SEW ERAGE DISTRICT N O . 9 
O F TIlE PARIStl O F ST. M ARY 

STATE OF LOUISIANA 

Com bined Slalem cnls of P.evem les, Expenditures, and Changes in Fund Balanccs - 

Budget (GAAP Basis) and Actual - 
A ll Governm ental Fund Types 
Year F.nded Septem ber 30, 1999 

Excess Of revelltles 
over expenditt~res 

Other financing, sources (uses) 
Operating Imnsfers in (out) 

|,~xcess of revetlues and other sources 
over expelldilures and othcr uses 

Fund balance, beginning 

uud balance, ending 

General Fund 

Budget Actua 

v arlallce - 

Favorable 
(Unfavorable) 

$ 



Capital Projects 

$ 

Budgel A clua 

v aFlance - 

Favorable 
(Unfavorable) 

$ _$_ $ 

Thc accom panying notes are an integral part ofthis statem ent 
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SEW ERAGE D ISTRICT NO . 9 
OF TIlE PARISH OF ST. M ARY 

STATE O F LOUISIANA 

Statem ent of Revenues, Expenses, and Changes in Retained Earnings - 
Proprielary Fund Type 

Year" Ended Seplem bcr 30, 1999 

O pcraling revcnues 

O perating expenses 
Advertising 
Bank charges 
Irlsurallcc 
M airlleuancc expense 
M eeting expense 
Professional fees 
O ffice supplies 
I.icenses and fees 
Rent 
Supplies 
Utilities 

Tola] operating expenses 

O peraling loss 

N onopcralieg reventlcs 
]ntcresl incom e 

N et loss 

Retained earnings, bcginning 

Retained earnings, ending 

The accom panying notes are an integral part of this slatem cnl 
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774 
27 

6,197 
182 

2,499 
I 1,736 

589 
1,144 
1,144 
457 
305 

25,054 

(25,054) 

2,998 

(22,056) 

1,701,031 

1,678,975 



 

SEW [~RAGE 1)1 STRICT NO. 9 
e l" "l'ltl~ PAR1SI 1 O F ST. M ARY 

STATE OF LO UISIAN A 

S~atem cnl of Cash Flows - 
Proprietary Fund Type 

Year Ended Septem ber 30, 1999 

Cash flows used by operating activities 
Operating loss 

Adjustments to reconcile operating Joss to net cash 
used by operating activities 

Decrease in prepaid expenses 
I)ecrease in accounts payable 
Net cash used by operating activities 

Cash flows provided by capital and related financing activities 
Transfers from other funds 

Cash flows used by capital and related financing activities 
Purchase of fixed assets 

Cash flows from investing activities 
Interest received 

N et increase in cash and cash equivalents 

Cash and cash equivalents, beginning 

(.'ash and cash equivalents, ending 

The accolnpanying notes arc an integral part of this slatem ent 

$ (25,054) 

(1,623) 
__  (26,65~ 1 

24,374 

( L73_!1 

2,998 



 

SEW ERAGE DISTRICT NO. 9 
OF TH E PA RISH OF ST. M ARY 

STATE OF LOUISIANA 

Notes to Financial Slatem enls 

N OTI" 1 SUM M ARY O F SIGN II:ICAN T ACCO UNTING POLICIES 

The Sewerage Dislrict No. 9 of the Parish of St. M ary (Dislrict), which is a component unit of the St. 
M ary Parish Council, was created by an ordinance dated August 8, 1984 of the St. M ary Parish 

Council (formerly Police Jury). The District operates under a Board of Supervisors. The purpose of 
tire D istrict is to provide sewerage lrealm enl services to citizens residing w ithin Sewerage D istrict 
N o. 9. 

"l'lre acconnting and reporting policies oflhe Sewerage D istrict N o. 9 of tile Parish of St. M ary, State 
of Louisiana conform lo generally accepted accounting principles as applicable to governm ents. 
Such accourding and reporting procedures also conform 1o lhe requirem ents of Louisiana Revised 

Statutes 24:513, the l,ouisiana Governmental Audit Guide arrd to the iuduslry audit guide, Aud!lfiof 
Stale and Local G overnm ental U nits 

The follow ing is a sum m ary of certain significant accounting policies 

A. !:ina!tcjal Rg~or tin g-~J~1:jW. 

This repol't includes all funds and account groups which are controlled by or 

dependent on the District's executive and legislative branches (the Board of 
Supervisors). Control by or dependence on lhe District was delermined on the basis 
of budget adoption, taxing authorily, aulhority lo issue debl, election or appoinlment 
of governing body, and other general oversight responsibility. 

The D istrict is a com ponent unit of the Parish of St. M ary 

~. !:~ d Accounting 

The accounts of the Districl are organized on lhe basis offlmds and account groups, 
each of which is considered a separate accounting entity. The operations of each fired 
are accounted for w ith a separate set of self-balancing accounls that com prise its 
assets, liabilities, fund equily, revenues, and expenditures, or expenses, as appropriate. 

G overnm ent resources are allocated to and accounted for in individual fim ds based 
upon the purposes for which they are to be spent and the m eans by which spending 
activities are controlled. 

General fired 

The G eneral l:und is tire general operating fire d of the D istrict. It is used to account 
for all financial resources of the D istrict. 
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SEW ERAGE DISTRICT NO. 9 
OF TIlE PAR1SII OF ST. M ARY 

STATE OF LOUISIANA 

N otes to Financial Statem ents 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Capital projecls fired 

Capilal prqiects funds are used lo account for financial resources to be used for tile 
acquisition or conslruction of major capital facilities (other than |hose financed by 
proprietary fimds). 

Proprielary Fund - 

Enterprise fund 

Enlcrprise fimds are used to account for operations (a) that arc financed and opera(cd in 
a m arin er sim ilar 1o private business enterprises - where the intent of the govern ing 
body is Ihal the costs (expenses, including depreciation) of providing goods or services 
to lhe general public on a continuing basis be financed or recovered prilnarily through 
user charges; or (b) where the governing body has decided that pcriodic determination 
of revenues earn ed, expenses incurred, and/or net incom e is appropriate for capital 
m aintenance, public policy, m anagem ent control

, accountability, or other purposes. The 
D istrict's enterprise fund is the Utility Fund. 

C. [~asisof,~gcounling 

The accounting and financial reporting treatm ent applied to a fire d is determ ined by its 
ulcasurclnen| focus. All governmeula] ftlnds are accounted for using a Cl.uTent financial 
rcsoarces nlcasurculcnt Focus. W ith this ineasnrellleul focus, only cnrrcuI assets alld 
current liabilities generally are included on the balance sheet. O perating statem ents of 
these ftmds present increases (i.e., revenues and other financing sourccs) and decreases 
(i.e., expenditures and other financing uses) in net current assets. 

The m oditicd accrual basis of accounting is used by all governmental fund types
. 

Under the m odified accrual basis of accounting
, revenues are recognized "o,,hcl~ 

susceptible to accrual (i.e., when they become both measurable and available). 
"M easurable" m eans the anaount of the transactions can be determ ined and "available" 
m eans collectible within the current period or soon enough thereafter to be used to pay 
liabilities of the current period. Expenditures are recorded w hen the related fire d 
liability is incurred. 

"lhe proprietary fired is accounted for using thc accrual basis of accounting whereby 
revemJes arc recognized when they are earn ed and expenses are recognized w hell 
incarrcd. 



 

SEW ERAG E DISTRICT N O . 9 
O F TIlE PA RISII O F ST. M A RY 

STATE OF LOUISIAN A 

Notes to Financial Statem enls 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POI,ICII';S (CONTINUEI)) 

D . Budgc~ls agd Budgelary A_ ccouutiug 

"l'hc Dislrict follows these procedures in establishing tim budgetary data rellected in the 
general purpose financial statem ents: 

The D istrict Treasurer prepares a proposed budget and subm its it 1o tile Board of 
Supervisors no later than fifteen days prior to the beginning of each fiscal year. 

2. A sum m ary of the proposed budget is published and tile lm blic notified that the 
proposed budget is available for public inspection. At tbe sam e tim e, a public 
hearing is called. 

A public hearing is held on the proposed budget at least ten days after publication 
oftbe call for the hearing. 

4. After tile holding of file public bearing and completion of all action necessary to 
finalize and im plem ent the budgel, tile budget is adopted through passage of a 
resolution prior to the com m encem ent of the fiscal year tbr w hich tim budget is 
being adopted. 

5. Budgetary am endments involving lhe transfer of fimds fi'om one department, 
program or ftmction to anolher or involving increases in expenditures resulting 
fi-om revenue exceeding am ounts estim aled require the approval of the Board of 
Stlpervisors. 

6. A ll budgetary appropriations lapse at tile end of each fiscal year 

7. Budgets for all funds are adopted on a basis consislenl w ith generally acccpled 
accounting principles (GAAP). Budgeted amounts are as originally adopted or as 
am ended by the Board of Supervisors. Such am endm ents w ere not m aterial in 
relalion to the original appropriations. 

Interesl-Bea_~  Deposits 

Interest-bearing deposits are stated at cost, which approxim ates m arket. 

][;nctun brallces 

t~lleulnbrance accotlnting, under which purchase orders, contracts, and oilier 
colnnlillllculs for the expenditure of m onies are recorded in order to reserve that 
portion of the applicable appropriation, is not em ployed by tile I )islricI as an extension 
of fi~rm al budgetary inlegralion in the fimds. 
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SEW ERAGE DISTRICT NO. 9 
O F TH E PA RISH O F ST. M A RY 

STATE OF 1,OUISIAN A 

Nolcs 1o };hlanciM Statem ents 

NOTE I SUM M ARY OF SIGNIFICANT ACCOUNTING POI,ICIES (CONTINUEI)) 

G. S(ate!)2cnl of (~ash Flows 

For puqm ses of the statement of cash flows, |he Districl considers all highly Jiqllid 
investm ents w ith a m aturity of three m onths or less w hen purchased to be cash 
cquivalents. 

I. M emorandum Only - "l'otM _Qohmj ns 

Total cohmm s on the general purpose financial statelnents arc captioned 
"M em orandum Only" to indicale lhat they are presented only 1o facilitate financial 
analysis. D ata in these colum ns do not present financial position in conlbrm ity w ilh 
generally accepted accounting principles. N either is such data com parable to a 
consolidation, lnterfund elim inations have not been m ade in the aggregation oflhis 
dala. 

Use of Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principals requires managenlent to m ake certain estimates and assum ptions. 
Those estim ates affect the rcporled am ounls ofassels and liabililies and disclosures of 
conlilLgenl assets and liabililies at the date of the financial slatem ents. They m ay also 
affect the reported am ounls of revenues and expenses of proprictary ftmds during the 
reporting period. 

N OTI~ 2 CO M PEN SATION OF BO ARD M EM BEI~,S 

M ecliJ~gs expense paid to tbe Board of S~2pervisors for lhe year ended Seplem bcr 30
, 1999, is as 

follows: 

Toby Dardcn 
Clifton Charpentier 
P, obbie J. W iley 
W illie Scott 
A nthony 1)arden 

3 

$ 539 
588 
294 
490 
58_8 

$ 24~99 



 

SF;W ERAGE I)ISTR1CT N O . 9 
O F THE PA R1SII OF ST. M ARY 

STATE O17 LOU ISIANA 

N otes to Financial Statem ents 

N OTI'; 3 CAStl AN D INTEREST-13EAR1NG I)EPOSITS 

llnder slate law, the Dislrici m ay deposit fimds within a fiscal agent bank organized trader tile laws 
of the Slate of Louisiana, the laws of any other slate in tile Union, or tile laws of the United States. 
The District may invest in certificates and time deposils of state banks organized under Louisiana 
law and national banks having principal offices in Louisiana. At Septem ber 30, 1999, the l)istrict 

has cash and interest-bearing deposils (book balances) totaling $66,196, as follows: 

ll)em and deposits 
Tim e deposits 

Tola 

$ 20,196 
46,000 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or tile 
resulting bank balances) nm st be secured by federal deposit insurance or lhe pledge of securities 
owned by file fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 
insurance m ost at all tim es equal the am ount on deposit w ith the fiscal agent bank. These securities 
are held in the nam e of the pledging fiscal agent bank in a holding or custodial bank that is m utually 

acceptable 1o both parties. Deposit balances (bank balances) at September 30, 1999, are secured as 
follow s: 

13ank balances 

Federal deposit insurance 
l'lcdged securities (Category 2) 

Tolal 

Excess of federal deposit insurance and securities pledged 

$ 66,91_7_7 

100,000 
171,51~ 

271,519 

$ 204,60.~ 2_ 

Pledged securities in Category 2 includes uninsured or unregistered investm ents for w hich llle 
securities arc held by the broker or dealer, or by its trust departm ent or agent in thc D istrict's nam e. 

N O I'E 4 CIIANGES IN FIXED A SSETS 

The follow ing is a sum m ary of changes in proprietary fixed assets for the fiscal year 

Balance Balance 
Oclober 1, 1998 Addilions l)elelions Septelnber 30, 1999 

Construction in Progress k  1_~_6082~22_77 $ 714 ~ $ 1,608,991 
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SEW ERAGE DISTRICT N O . 9 
OF TIIE PA R1SII OF ST. M ARY 

STATE O F LOUISIAN A 

NOTF 5 I'F.N I)ING LITIGATION 

Notes to Financial Statem ents 

The District is presently not involved ill ally litigation 

NOTE 6 INTERGOVERN M ENTAI, AGREEM ENT 

On M arch 1, 1995, tile District entered into an agreement with tile Sovereign Nalion of tile 
(~hitimaclla (Cllitinlacha Tribe of Louisiana) for the construction, operation and maintenance of 
sanitary sewerage collection and treatm ent facilities. The agreem ent shall bc binding oil the D istrict 
and Tribe for a period of 40 years uuless renewed upon m utual consent or term inated by agreem ent 
between tile parties. The agreem ent provides for tile designation of the com ponents of the proposed 

sewerage works as joint-service components and non joint-service components. Non joint-service 
com ponents service eitber the District or tile Tribe, but not both parties. Joint-service com ponents 
service both tile D istrict and tile Tribe. Tim agreem ent provides that tile D istrict and tile Tribe w ill 

each be responsible for the construction, maintenance and operation of tbc non joint-service 
com ponents that service their custom ers only. The D istrict is responsible for tile construction, 

administration, operation and maintenance of the joint service components. The costs associated 
w ith lhe construction of the sewer treatm ent facility shall be shared equally by the D istrict and the 

Tribe up to $425,000 each. If actual construction costs exceed 10 percent of the projected cost to 
conslruet lhe facilily, tile parties shall have tile right to renegotiate the cost sharing arrangem ents. 
The "lribc shall contribute a hunp sum amount of $35,000 as its share of costs related to tile 
construction of other joint service componm~ts such as regional pump stations and regional force 
m ains to be constructed under the aglcem ent and that m ay be constructed in the faturc over an 

anticipated 20 year period. For tile lreatlnent facility and tile other joint service components, 
ownership sball vest to the D istrict and the Tribe in relation of their cost contribution in proportion 
to the total costs of the construction. 

Subject to the direction of tile M anagemenl Committee, made up of one representative from Ibe 
l')istric, t and one fi-om the Tribe, tile D istrict shall be responsible for the proper physical operation 

and maiulcnancc of all joint service compolmllts conslrucled lmdcr tile agreement. Tim Districl shall 
delerm ine, establish and institute an equitable system of user charges for the users of the facilities 

for the payment of the necessary costs of operation and maintenance of the joint service components. 
The Tribe shall, on a monthly basis, pay to tile District their pro-rata share of the costs of operating 

and maintaining the joint service components. The pro-rata share of the costs slmll be determined 
based on tile proportionate burden placed on the facility by the sewer custom ers of each of tile 
parties as indicated by flow m easurem ents. The District sball pay all costs of operation and 
m aiutenance of the facility as they becom e due and payable and shall subm it to tile Tribe, monthly, 
follow ing such paylnent, an item ized statem ent show ing such costs. 



 

SEW ERA GE DISTRICT N O . 9 
O F TItF. PARISH OF ST. M ARY 

STATL: OF LOUISIANA 

Notes to Financial Statem ents 

NOTE 6 INTERGOVERNM ENTAL AGREEM ENT (CONTINUED) 

The D istrict is required to m aintain separate full and accurate financial records of the activities of the 

joint service components in accordance with accepted accounting standards and procedures. The 
District shall cause an amm al audit to be conducted by an independent ccrlified public accountant 
selected by the D istrict as provided by Louisiana law , after consultation w ith the M anagem ent 
Com m ittee. Upon com pletion, the auditor shall deliver the audit report to tile District and the Tribe. 

The joint service components will be capitalized in the same manner that the District would 
capitalize other fixed asset additions. W ithin the Enterprise Fund, the D istrict w ill record the 

revenues and expenses of the joint.service components and the District's non joint-service 
components. Separate departments will be utilized to record the joint and non-joint expenses. 
Depreciation expense on joint-service assets will be recorded in the joint-service expenses 
department. Other expenses directly related to the operation and maintenance of the joint-service 
components will be recorded in the joint-service expenses department. Non joint-service expenses 
and other adminislrative expenses will be recorded in the non joint-service expense department. 
Funds contributed by the Tribe for construction of facilities w ill be recorded as non-operating 

revenues. Funds paid by tile Tribe as payment for their pro-rata share of joint expenses will be 
recorded as operating revenues along w ith user charges of the D istrict's custom ers. 

N OTE 7 TERM INA TION OF FUND S 

D uring the year ended Septem ber 30, 1999, the D istrict determ ined that activities should be 
accounted for in a proprietary fund rather than governm ental ftm ds. Therefore, tile District 
accounted for all revenues earned and expenses incurred during the year ended Septem ber 30, 1999 
in tile Enterprise Fund. No revenue and expenditurc activity is reflected in the Statement of 

Revenues, Expenditures and Changes in Fund Balance (All Governmental Fund Types) and the 
Slalcment of RevemJcs, Expenditures and Changes in Fund Balance - Budget and Actual (All 
Governmental Fund Types). I lowever, tile remaining assets in the govern mental fired types had uol 
bccu transferred to the Enterprise Fund as of Septem ber 30, 1999. Thus, an intcrfimd payable equal 
to the rem aining assets has been established in each governm ental ftmd lype and a corresponding 
inlerfund receivable has been established in the Enterprise Fund. 
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ON INTERNAL CONTROL OVER FINANCIAL REPOW I'ING BASED ON 
AN AU DIT OF GEN ERA L PURPO SE IqNAN CIAL STATEM ENTS PEP, FO RM EI) 

IN A CCO RI)ANCE W ITtt GOV ERN M I3NT AUDITIN G STAN DARD S 

The Board of Supervisors 
Sew erage D istrict N o. 9 
of the Parish of St. M ar), 
Slate of Louisiana 

L,,I,~~, i ,,~:,l,,,,,~ 
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W e have audited the financial statem ents of Sewerage D istrict No. 9 oflhe Parish of St. M ary, State 
of l,ouisiana as of and for the year ended Septem ber 30, 1999, and have issued our report thereon 
dated N ovem ber 20, 1999, which was qualified due to the om ission of the year 2000 disclosures 
tirol are required by Govermuental Accounting Standards Board Technical Bulletin 98-1, 
D isclosures about Year 2000 lssues. W e conducled our audit in accordance w ith generally 
accepted auditiug standards and the standards applicable to financial audits contained in 
Govem nmnt Audiliug Slaudards, issued by the Compholler General oflhe United Slates. 

Compliance 

As part of obtaining reasonable assurance about whether the Sewerage D istrict N o. 9 of the Parish 
of St. M ary, Stale of Louisiana's financial statements are free of m aterial m isstatement, w e 

perfora ted tests of its com pliance with certain provisions of laws, regulations, contracts and grants, 
noncom pliance w ith which could have a direct and m aterial effect on the determ ination of financial 
slatem ent amounts. 1 lowever, providing an opinion on com pliauce with those provisions was not 

an objective of our audit and, accordingly, we do nol express such an opinion. The resulls ofour 
tests disclosed no instances ofnoncontp 

_

Au d i3j 0g.SA a!~d9 r~d_s- auce that were required to be reported under_Govermt~ ent 

Internal Conlr_o! ()YeL!~j~mucial_Reporting 

In planning anti perform ing our audit, we considered the Sewerage District No. 9 of the Parish of 
St. M ary, Slate of Louisiana's internal control over financial reporting in order to determ ine our 
auditing procedures for the purpose of expressing our opinion on the general purpose financial 
statem enls and not to provide assurance on the internal control over financial reportiug. However, 
we noted a certaiu matter involving lhe internal control over financial reporting and its operation 
that we consider to be a reporlable condition. Reportable conditions involve matters com ing to our 
attention relating to significant deficiencies in the design or operation of the intern al control over 



financial reporting that, in our judgment, could adversely affect the emily's ability to record, 
process, stunm arizc, and report financial data consistent w ith tile assertions of m anagem ent in the 
general purpose financial statements. The reportable condition is described in the aceompm~ying 
schedule of findings and questioned costs as item 99-1. 

A material weakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatements in amounls 
thai would be m aterial in relation to the general purpose financial statem ents being audited m ay 
occur and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing 
their assigned timclious. Our consideration of the internal controt over financial reporting would 
not necessarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, would not necessarily disclose all reportable condilions thai are also considered to be 
m a/eria/weaknesses as defined above, llowever, we believc the reportable condilion describcd as 
99-1 is a m aterial weakness. 

This report is intended solely for the inform ation and use of m anagement aud others within the 
organization and is not intended to be and should not be used by anyone other titan those specified 
parties. 

A Corporation of Certified Public Accountants 

M organ City, Louisiana 
Decem ber 7, 1999 

20 



O TIIER SU PPLEM ENTA RY INFO R M A TIO N 



98-1 Finding 

Status: 

SF, W ERAGE D1STRICT N O . 9 
O F TIlE PA R1SIt O F ST. M A RY 

STATE O F I,OUISIANA 

Stlm m ary Schedule of Prior Year Findings 
Year Ended Septem ber 30, 1999 

na_dequale Segrc ,agation o fAccouofin&FuncliqzN 

'his finding is unresolved. See currenl year finding 99- 
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SEW f';RAGE DISTRICT NO. 9 
O F TIlE PA F.1SII O F ST. M ARY 

STATE OF I,OUISIAN A 

Schedule of Findings and Questioned Costs 
Year Ended September 30, 1999 

l'art I: Smnm ary of A uditor's Results 

FINANCIAL STA TEM EN TS 

Audilor's!,~ep.grt -- Financia!StalenLcpts 

A qualified opinion has been issued on the Sewerage District No. 9 of the Parish of St. M ary's 
financial statements as of and for tile year ended Septem ber 30, 1999. 

Reportable Condifion - Financial Reporting 

One reportable condition in internal control over financial reporting was disclosed during the audit 
of the financial statem ents and is shown as item 99-1 in Part 2 and is considered a m aterial 
weakness. 

Material Np!mg~ ge FinancLaJR ~ o_~9~  

There were no m aterial instances of noncom pliance noted during the audit 

FI{DERA I, A W A RD S 

This scction is not applicable for the fiscal year ended Septem ber 30, 1999 

l'aH 2: Findings Relating to an Audit in Accordance w ilh G oyenm m ntal
.
A udithlg Standards 

99-1 l!Lac!efluate Se~grcgafion 9.{" Accot!nl_i!~_F~.Pmti_ops 

Finding: 

l)uc to the small num ber of accounting personnel, the District did not have adequate segregation of 
fanctions w ilhin lhe accounling system . 

Rceom nlendalion 

Based upon the size of the operation and the cosl benefit of additional personnel it m ay not be fizasible 
lo achieve complele segregation of duties. 

Part 3: Findings and Questioned Costs Relating to Federal Programs 

At Septem ber 30, 1999, tile Sewerage District No. 9 of the l'arish of St. M ary, Slate of Louisiana, did 
not m eel the requirem ents to have a single attdil in accordance w ith OM B Circular A- 133, therefore 
rids section is not applicable. 



 

SEW ERAG E DIS'I'RICT N O . 9 
O F TH E PA RISH O F ST. M A RY 

STA TE O F LO U ISIANA 

M anagem ent's Corrective Action Plan For Current Year Findings 
Year Ended Septem ber 30, 1999 

P, csponsc 1o Finding 99- 

N O response is considered IleCessary 


