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JAM IESO N. W ISE & MARTIN 
A PROFESSIONAL ACCOUNTING CORPORATION 
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(318) 377-3171 
FAX (318) 377-3177 
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IN DEPENDENT AUDITORS' REPORT 

To the Board of Com m issioners 
N ollh W ebster Parish Industrial D istrict 

WM pEARCE Jt, M~ESON C P A {~g~1] 

MEMBERS 
AME m CA~.' INS'm U~[ OF 

CER1 filED PUBLIC ACCOUN1 ANT5 
SOCIEIy OF LOUISIANA 

CERTIFIED PUBLIC ACCOUN'~ AN~iS 

W e have audited the accom panying general purpose financial statem ents of the N orth W ebster 
Parish Induslrial District as of and for the )'ear ended June 30, 1999, as listed in the table of 
contents. These general purpose financial statem ents are the responsibilib, of the District's 
m anagem ent. Our responsibility is to express an opinion on these general purpose financial 
statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained ill Govern ment Auditing S!andards, issued by 
the Com ptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the general purpose financial 
statem an ts are f'ee of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 

evidence supporting the amounts and disclosures in the general purpose finan cial statem ents. 
All audit also includes assessing the accounting principles used and significant estimates made 
by m anagem ent, as well as evaluating the overall general purpose financial statement 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose finmlcial statem ents referred to above present fairly, in all 
m aterial respects, the fnancial position of the N orth W ebster Parish Industrial District as of 

June 30, 1999, and the results of its operations and the cash flows of its proprietary fund b,pe 
for the year then ended in confonnib, with generally accepted accounting principles. 

In accordance w ith Govern m ent Auditing Stan dard~% we have also issued our report dated 
October 21, 1999 on our consideration of the District's intern al control over finan cial reporting 
and our tests of its com pliance w ith celtain provisions of laws, regulations, contracts an d grants. 

Our audit was conducted for the purpose of forming all opinion on tile gan eral purp ose financial 
statem ents taken as a whole. The inform ation ]isled as other supplem entary inform ation in lhe 
table of contents is presented for purposes of additional maalysis an d is not a required pall of the 

general purp ose financial statem ents of the North W ebster Parish Industrial District. Such 



inform ation, except for that portion m arked "unaudited" on which we express no opinion, has 

been subjected to the auditing procedures applied in the audit of the general purpose financial 
statem ents; mad, in our opinion, is fairly presented in all m aterial respects in relation to the 
general purpose financial statem ents taken as a whole. 

The Year 2000 Supplem entary Infom aation on page 26 is not a required part of the basic 
financial statem ents but is supplem entary infonnation required by the Govern m ental 
Accounting Standards Board. W e have applied certain lim ited procedures, which consisted 
principally of inquiries of m anagem ent regarding the m ethods of m easurem ent and 
presentation of the supplem entary inform ation, ttowever, we did not audit the inform ation 
and do not express an opinion on it. In addition, we do not provide assurance that the North 
W ebster Parish Industrial District is or w ill becom e year 2000 com pliant, that the District's 
remediation efforts will be successful in whole or in part, or that parties with which the 
District conducts business are or w ill becom e year 2000 com pliant. 

M inden, Louisiana 
October 21, 1999 
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CL R~I IF lED PUBLtC ACCOUN'[ AN~S 
SOCIETY OF LOUISIANA 

CEIRI IF t E D pUB LIC ACCOUNTANTS 

REPORT ON COM PLIAN CE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTIN G BA SED ON AN AUDIT OF FIN AN CIAL STATEM EN TS PERFORM ED 

1N  ACCORD AN CE W ITH GOVERN M EN T AUDITIN G STAN DARDS 

To the Board of Colnm issioners 
North W ebster Parish Industrial District 

W e have audited the general purpose financial statem ents of the N orth W ebster Par ish 
Industrial District, as of and for the 3,ear ended June 30, 1999, and have issued our report 
flaereon dated October 21, 1999. W e conducted our audit in accordance with geneFally accepted 
auditing standards and the standards applicable to financial audits contained in Govern m ent 
Auditing Standards, issued by' the Com ptroller General of the United States. 

Com pliance 

A s pall of obtaining reasonable assurance about whether N orth W ebster Parish Industrial 
D istFict's general purpose financial statem ents are free of m aterial m isstatem ent

, we peFform ed 
tests of its com plimace with certain provisions of laws, regulations, contracts and grants, 
noncom pliance wilh which could have a direct and m aterial effect on the detem fination of 
financial statem ents am ounts. However, providing an opinion on compliance with those 

provisions was not an objective of our audit and accordingly, we do not express such an 
opinion. The results of our lests disclosed one instance of noncom pliance that is required to be 
reported under Govermnent Auditing Slandw.ds which is described in the accom panying 
Con'ective A ction Plan for Current Year Audit Findings as item 99-1. 

Internal Control Over Financial ReDortin~ 

In planning and performing our audit, we considered N orth W ebster Parish Industrial District's 
intern al control over finan cial reporting in order to determine our auditing procedures for the 
propose of expressing our opinion on the general puq)ose financial statem ents and not to 
provide assurance on the intern al control over finan cial reporting. Our consideration of the 
intern al control over financial reporting would not necessarily disclose all m ailers in the intern al 
control over financial reporting that naight be m aterial weakm esses. A m aterial weakm ess is a 
condition in w hich the design or operation of one or m ore of the intern al control com ponents 

does no( reduce to a relatively low level the risk thai m isstatem ents in am ounts that would be 
m aterial in relation to the general purpose financial statem ents being audited m ay occur and not 



be detected within a tim ely period by employees in the norm al course of perform ing their 
assigned functions. W e noted no m atters involving the intern al control over financial reporting 

and its operation that we consider to be m aterial weaknesses. 

This report is intended solely for the inform ation of the District's Board of Comm issioners, 
others within the organ ization, an d the Legislative Auditor of the Slate of Louisiana mad is not 
intended to be an d should not be used by anyone other than these specified parties. 

M indeu, Louisiana 
October 21, 1999 
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NORTH W EBSTER PARISH INDUSTRIAL DISTRICT 
Combined Statement of Revenues, Expenditures and Changcs in Fund Balance 

All Governmental Fund Types 
Year Ended June 30, 1999 

Revenues: 
Taxes - ad valorem 
Rental income 
Interest incom e 
Oil and gas royalty income 
M iscellaneous 

Total revenues 

Expenditures: 
Current: 
General and adm inistrative 
Park m aintenance 
Capital outlay 
Debt service: 
Principal retirement 
Interest and fiscal charges 

Total expenditures 

(Deficiency) of revenues 
over expenditures 

Other financing sources (uses): 
Loan proceeds 

Operating transfers in (out) 
Total other financing sources (uses) 

Excess (deficiency) ofrevenues and 
other financing sources over 
expenditures and other uses 

Fund balances at beginning of year 

Fund balances at end of year 

General 
Fund 

303,135 
159,571 
32,351 
7,316 
1.105 

503.478 

94,781 
4,675 

423.592 

99,152 
4.472 

626.672 

Totals 

(Memorandum 
Only,') 
1998 

290,981 
177,064 
26,350 
14,279 
1.012 

509.686 

84,752 
4,150 

555.841 

81,128 
5,225 

731,096 

(123,194) (221,410) 

350,000 

_  (8,554) __  (7,940) 
_  (8,554) 342,060 

(131,748) 

693,102 

$ 561,354 

The accompanying notes are an integral part of this statem ent 

120,650 

572,452 

693,102 

Statem ent B 



 

NORTH W EBSTER PARISH INDUSTRIAL DISTRICT 
Combined Statement of Revenues, Expenditures and Changes in Fund Balances 

Budgel (Cash Basis) and Actual - General Fund 
Year Ended June 30, 1999 

Revenues: 
Taxes - ad valorem 
Rental income 
Interest income 
Oil and gas royalty income 
M iscellaneous 

Total revenues 

Expenditures: 
Current: 
General and adm inistrative 
Park m aintenance 
Capital outlay 
Debt service 

Total expenditures 

Excess(deficiency) ofrevenues 
over expenditures: 

Other financing sources (uses): 
Operating transfers in (out) 
Total other financing sources (uses) 

Excess (deficiency) of revenues and 
other financing sources over 
expenditures and other uses 

General Fund 

Stalem en! C 

$ 298,516 
155,695 
29,945 
6,580 
500 

491,236 

79,395 
5,600 

467,782 
103,704 

656,481 

Actua 

293,410 

155,695 
35,537 
7,315 
],105 

493,062 

82,135 
4,765 

385,273 
t03,624 

575.797 

Variance - 
Favorable 

(Unfavorable) 

(5,106) 

5,592 
735 
605 

826 

(2,740) 
835 

82,509 
80 

80,694 

(165,245) (82,735) 82,510 

__  (1,2oo) 
__  (1,2oo) 

(166,445) 

Fund balances at beginning of year 680,347 

(S~ ,SS4 
(8,554) 

(91,289) 

680,347 

Fund balances at end of year $ 513,902 589,058 

The accompanying holes are an integral part of this statem ent. 

(7,354) 
(7,3543 

75,156 



 

NORTH W EBSTER PARISH INDUSTRIAL DISTRICT 
Combined Statem ent of Revenues, Expenses and Changes in 

Retained Earnings - Enterprise Fund 
Year Ended June 30. 1999 

Operating revenues: 
W ater and sewer income 

Operating expenses: 
Depreciation 
Salaries 
Utilities 
Telephone 
M aterials and supplies 
Testing and Fees - Sewer treatm ent 
Payroll laxes 
Repairs 
Sales tax 

Total operating expenses 

(Loss) before operating transfers 

Operating transfers in (out) 

Net loss 

Depreciation on fixed assets acquired 
by contributions 

Increase (decrease) in retained earnings 

Retained earn ings at beginning of year 

Retained earnings at end & year 

W ater & 
Sewer 

5.053 

39,256 
7,200 
5,200 
506 

2,947 
621 
570 

10,315 
427 

67.042 

(51,989) 

8,554 

(43,435) 

Statement D 

(Memorandum 
Only) 
1998 

15,593 

9,256 
7,200 
6,704 
466 

708 
571 

6,328 
436 

61.669 

(46,076) 

7.940 

(38,136) 

39,256 39,256 

(4,179) 

50.448 

The accompanying notes are an integral part of this statem ent. 

120 

49,328 

50.448 



NORTH W EBSTER PARISH INDUSTRI AL DISTRI CT 
Statement of Cash Flows - 

Enterprise Fund 
Year Ended June 30, 1999 

Cash flows from operating activities: 
Cash received from customers 
Cash paym ents to suppliers for goods 
and services 
Cash payments to employees for services 

Net cash provided (used) by operating actM ties 

Cash flows from noncapilal financing activities: 

Operating transfers (to) from other funds 

Net increase in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

Reconciliation of operating loss to net cash 
used by operating activities: 

Operating loss 

Adjustments to reconcile operating loss to 
net cash used by operating activities: 
Depreciation 

Decrease (increase) in accounts receivable 
(Decrease) increase in accounts payable 
(Decrease) increase in payroll taxes payable 

Net cash provided (used) by operating activities 

W ater & 
Sewer 

16,129 

(17,483) 
(7,200) 
(8,554) 

8,554 

(51,989) 

9,256 
1,076 
3,098 

5 

43.435 

Statement E 

(M emorandum 
Only) 
1998 

4,511 

(15,251) 
(7,20~) 
(7,940) 

7.940 

(46,076) 

39,256 

(1,082) 
(38) 

38.136 

Schedule of Noncash Investing, Capital, and Financing Activities: 
Depreciation recognized during the year ended June 30, 1999, on assets constructed through resources 
received for the acquisition and construction of assets, was closed to the contributed capita) account 
in the amount of $ 39.256. 

Priorperiod restatementrecognizedto close meterdepositaccountto retained eam ingsinthe amount 
of $ 800. 

The accompanying notes are an integral pan of this statement. 



N ORTH W EBSTER PARISH INDUSTRI AL DISTRICT 
N otes to Financial Statem ents 

June 30, 1999 

IN TRODU CTION 

The North W ebster Parish Industrial District was created as a political subdivision of the state, 
under the provisions of Act N o. 422 of the 1978 regular session of the Louisiana Legislature. 

Its territorial limits and jurisdiction extend throughout W ard Two of W ebster Parish in the 
northwest corner of the State of Louisian a. 

The govern ing authority of the District is a Board of Conm lissioners consisting of seven 

members, two of whom are appointed by the City of Springhill, one each is appointed by the 
m unicipalities of Cullen, Sarepta, Shongaloo an d Cotton Valley, and one is appointed by the 
W ebster Parish Police Jury. Each comm issioner serves for an  indefinite term  of offi ce at th e 
pleasure of the appointing authority. 

The District is provided the powers and duties to incur debt and issue bonds to encourage 
industrial enterprises through the operation of an  industrial park. 

1. Sum m ary of Sianificant Accountin~ Policies 

A. Basis of presentation - The accounting and reporting practices of the N orth W ebster 
Parish Industrial District conform  to generally accepted accounting principles as 
applicable to governm ental units. Such accounting an d reporting procedures also 
conform to the industry audit guide, Audits of State and Local Governm ental Units 
published by the Am erican  Institute of Certified Public A ccoun tants, and to the 
applicable Louisiana Revised Statutes. 

B. Reporting entity - For finan cial reporting purposes, in conform ance with GASB 
Statem ent N o. 14, the N orth W ebster Parish Industrial District includes all funds mad 
account groups which are controlled by the District. The District has no oversight 
responsibility for an y other governmental an tity since no other entities are considered to 
be controlled by or dependent upon the District. Control or dependence is determ ined 
on the basis of budget adoption, taxing authority, authority to issue debt, election or 
appointment of govern ing body, an d other general oversight responsibility. 

C. Fund accounting - The district uses funds and account groups to report on its financial 
position and the results of its operatiun s. Fund accounting is designed to dem onstrate 
legal com pliance an d to aid financial m anagem ent by segregating transactiun s relating 
to certain governm ent fun ctions or activities. 

A fund is a separate accounting entity with a self-balan cing set of accounts. On the 



N ORTH W EBSTER PARISH INDUSTRIAL DISTRICT 
N otes to Financial Statem ents 

June 30, 1999 

other han d, an account group is a financial reporting device designed to provide 
accountability for certain assets and liabilities th at are not recorded in the funds because 
they do not directly affect net expendable available finan cial resources. 

Funds of the district are classified into two categories: govenmaental and proprietary 
Each category, in turn, is divided into separate "fund types". 

Governm ental Funds 

Governm ental funds account for m ost of the District's general activities, 
including the collection and disbursem ent of specific or legally restricted m onies, 
th e acquisition or construction of general fixed assets, and the servicing of 
general long-term obligations. The govermnental fund used by the District for 
the year ended June 30, 1999, included: 

General Fund - The General Fund is th e general operating fu nd of the District. It 
is used to account for all finan cial resources except those required to be 
accounted for in another fund. 

Proprietary Funds 

Proprietary funds account for activities sim ilar to those found in the private 
sector, where th e determ ination of net incom e is necessary or useful to sound 
finan cial adm inistration. Proprietary fmads differ from govenunenla/ funds in 
th at their focus is on incom e m easurem ent, which, togeth er with the m aintenance 
of equity, is an im portant financial indicator. Proprietary funds include enterp rise 
funds and intern al service funds, The proprietary fund used by the District for the 
year ended June 30, 1999, included: 

Enterprise Fund - The Enterprise Fund (W ater & Sewer) is used to account for 
operations (a) that are financed and operated in a manner similar to private 
business enterprises where the intent of the governing body is th at the costs 

(expenses, including depreciation) of providing goods or services to the general 
public on a continuing basis be financed or recovered primarily through user 

charges; or (b) where the governing body has decided the periodic determination 
of revenues earned, expenses incurred, an d/or net incom e is appropriate for 
capital maintenan ce, public policy, man agement control accoun tability, or other 
purposes. 



N ORTH W EBSTER PARISH IN DU STRIAL DISTRICT 
N otes to Financial Statem ents 

June 30, 1999 

D. Basis of accounting - Basis of accounting refers to when revenues and expenditures or 
expenses are recognized in the accoun ts and reported in the financial statem ents. Basis 
of accounth ag relates to the tim ing of the m easurem ents m ade, regardless of the 
m easurem ent focus applied. 

All govennnental funds are accounted for using th e m odified accrual basis of 
accounting. Their revenues are recognized when th ey becom e m easurable and available 
as net current assets. Property tax revenues are recognized when they becom e available. 
Available m eans that the taxes are recognized as revenues if they are collected within 
the sixty days after th e end of the calendar year. Penalties and interest, oil mad gas 
royalties and m iscellaneous revenues are recorded when received in cash because they 
are generally not m easurable until actually received. 

W ith the m odified accru al basis of accounting, expenditures ar e generally recognized 
when th e related fund liability is incurred, except that principal an d interest on general 
long-term debt is recognized when due. 

Other finan cing sources represent tran sfers between fu nds that are not expected to be 

repaid (or other bq)es such as capital lease transactions an d debt retirements). These 
oth er finan cing sources are recognized at the tim e th e underlying events occur. 
All proprietary fu nds are accoun ted for using the accru al basis of accoun ting whereby 
revenues are recognized when they are earned and expenses are recognized when 
incurred. 

E. Budaets and budgetary accountine - The District follow s these 
establishing the budgetary data reflected in these financial statem ents 

procedures in 

1) The administrative assistan t prepares a proposed budget an d submits san ae to the 
Board of Commissioners. It is published in the official journal mad presented for 
public inspection prior to Jm~e 1. 

3) 

A fter fom aal review and public inspection, the budget is adopted by the Boar d of 
Com m issioners prior to June 30 of the year end. 

Formal budgetary integration is employed as a man agem ent control device during 
th e ),ear for the general fund. Budgetary am endm ents require "the approval of the 
Boar d of Com m issioners. The Boar d of Com m issioners is authorized Io transfer 
am ounts between line item s within an y fund. For the year ended June 30, 1999, 
the budget was am ended in accordan ce with Louisiana Revised Statutes. 

14 



N ORTH W EBSTER PA RISH IN DU STRIAL DISTRICT 
N otes to Financial Statem ents 

June 30, 1999 

4) The budgets for the general fund is adopted on a cash basis, which is a 
com prehensive basis of accounting other than generally accepted accounting 

principles (GAAP). 

5) Appropriations lapse at the end of each fiscal year 

6) The Board of Conm~issioners may authorize supplemental appropriations during 
the year. 

The revenues and expenditures, for the year ended June 30, 1999, as shm~l on 
Statem ent B, are reconciled with the am ounts reflected on the budget com parisons on 
Statelnenl C as follows: 

General 
Fund 

Year ended June 30, 1999: 

Excess of revenues an d other financing 
sources over expenditures and other 

uses (GAAP Basis) 

To adjust for: 
(Increase) Decrease in receivables 
(Increase) Decrease in prepaid assets 
Increase (Decrease) in payables 

(Deficiency) of revenues an d other 
finan cing sources over expenditures 

and other uses (Cash Basis) 

$ (131,748) 

14 
1,665 

_ 38,780 

$ [_91,289) 

F. Cash and cash equivalents - Cash includes am ounts in dem and deposits mad certificates 
& deposit. Under state law, the District m ay deposit funds in dem and deposits, interest- 
bearing dem and deposits, m oney m arket accounts, or tim e deposits with stale banks 
organized under the law s of the State of Louisian a or national banks having th eir 
principal offices in Louisian a. 

G. Short-term interfund receivables and payables - During the cour se of operations, 
num erous transactions occur between individual funds for goods provided or services 
rendered. These receivables an d payables ar e classified as due from funds or due to 

15 



N ORTH W EBSTER PA RISH IN DU STRI AL D ISTRICT 
Notes to Financial Statem ents 

June 30, 1999 

funds on the balance sheet. Short-term interfund loan s are classified as interfund 
receivables an d payables. 

H . Bad debts - A ll receivables ar e considered fully collectible and, therefore, no allowan ce 
for uncollectible am ounts is provided. If an lounts becom e uncollectible, they arc 
charged to operations when that determ ination is m ade. 

Fixed assets - Fixed assets of goverranental funds are recorded as expenditures at the 
tim e they are purchased or constructed, an d the related assets are capitalized in the 
general fixed asset accoum group. Public dom ain or infrastructures are capitalized if 
funding for construction or acquisition is provided from federal or state sources. N o 
depreciation has been provided on general fixed assets. All fixed assets are valued at 
historical cost. 

Fixed assets used in the proprietary fund operations are included on the balance sheet of 
the fund. Depreciation of all exhaustible fixed assets used by proprietary fund 
operations is charged as an expense against operations. Depreciation is com puted using 
the straight-line m ethod. 

J. Prepaid item s - The District som etim es prepays som e expenditures in order to secure 
som e goods or services in a reliable ra mm er. Insurance coverage was the only prepaid 
expenditure at June 30, 1999. 

K. Com pensated absences - The District does not have a form al vacation and sick leave 
policy. 

L. Fund equiW 

Contributed capital - Contributed capital is recorded in the Enterprise Fund for capital 
grants restricted for the acquisition or constru ction of capital assets. Contributed capital 
is am ortized based on the depreciation recognized on that portion of the assets acquired 
or constructed from such resources. This depreciation is closed to the contributed 

capital account an d is reflected as an adjustment in net income. 

M. Interfund transactions - Quasi-external tran sactions are accounted for as revenues, 
expenditures, or expenses. Transactions that constitute reimbursem ents to a fu nd for 
expenditures or expenses initially m ade from  it that are properly applicable to another 
fu nd are recorded as expenditures or expenses in the reimbursing fu nd and as reductions 
of expenditures or expenses in the fu nd that is reimbursed. 

16 
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NORTH W EBSTER PARISH INDUSTRIAL DISTRICT 
N otes to Finan cial Statem ents 

June 30, 1999 

All other interfund transactions, except quasi-extern al tran sactions and reimbursem ents, 
are reported as tran sfers. N onrecurring or non-routine perm anent transfers of equity are 
reported as residual equity transfers. All other interfund transfers are reported as 

operating transfers. 

Total colunm s on com bined statem ents - Total colunm s on combined statements are 
captioned "M em orandum  Only" to indicate that they are presented only to facilitate 
financial analysis. Data in these colunm s do not present finm~cial position, results of 
operations, or changes in finan cial position in confonnity with generally accepted 
accounting principles. N either is such data com parable to a consolidation. Interfund 

elim inations have not been m ade in the aggregation of this data. 

2. .
Ad Valorem taxes 

Ad Valorem taxes attach as an enforceable lien on property as of January 1 of each 3,ear. 
Taxes are levied an d collected by the tax collector of the Parish of W ebster. Taxes are 
levied in September or October, an d are aclually billed to the taxpayers in November. 
Billed taxes becom e delinquent on January 1 of the follow ing year . 

A resolution by the District's Board of Com m issioners 1o authorize a special tax levy on all 

property subject to taxation in the Industrial District to 5.70 mills was adopted October 20, 
1997. Said millage is rolled forward due to adjusted millage after reappraisal/reassessment. 

For the 3,ear ended June 30, 1999, taxes of $ 304,803 were levied on property with 

assessed valuations lotaling 53,473,158. 

lents - At June 30, 1999, the District had cash and cash equivalents 

totaling $ 588,957, as follows 

Petty cash 
Interest bearing dem and deposits 
Certificates of deposit 
Total 

$ 25 
249,646 
339,286 

$ ~ .&52 



N ORTH W EBSTER PARISH INDU STRI AL DISTRICT 
N otes to Financial Statem ents 

June 30, 1999 

deposit with the fiscal agent. These securities are held in the nam e of the pledging fiscal 
agent bank  in a holding or custodial bank that is nm tually acceptable to both parties. 

Cash and cash equivalents at June 30, 1999, are secured as follows 

Bank balances 

Federal deposit insurance 

Pledged securities (uncollateralized) 
Total 

$ 5~_0~214. 

$ 200,000 
977,294 

$1,177~2~  

Even though the pledged securities are considered uneollateralized under the provisions of 
GASB Statem ent No.3, Louisiana Revised Statute 39:1229 im poses a statutory requirem ent 
on the custodial bank to advertise and sell the pledged securities w ithin ten days of being 
notified by the District that the fiscal agent has failed to pay deposited funds upon dem mld. 

4. Fixed assets 

A summ aryofchanges in general fixed assets follows 

Land 
Office building 
Buildings 
Park improvements 
Furn iture and fixtures 
Construction in progress 

Balance 
July 1,1998 

$ 262,927 
83,205 

3,504,977 
1,097,154 
20,369 

Additions Deletions 

6,270 

1,800 3,515 
414,851 

A2232A  

A sum m ary of constru ction in progress is as follows 

Spec #5 M odifications 

Balance 

J u U!y_l 1_,_!2~998 

$ 

Balance 
June 30 1999 

~31t8+0_38 

Completed Balance 

Additions Projects June 30 1999 

414.851 414.851 
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A summ ary of Enterprise Fund b,pe property, plant and equipm ent follows 

The W ater and Sewer Fund uses the straight-line m ethod of com puting depreciation. All 
assets are depreciated from the m onth placed in service in the 5,ear of acquisition to the 
m onth discontinued from service in the year of disposition. 

Description 

\\rater & sewer lines 
W ater plant 
W astewater treatment 
plant 
W ater tank 
W ater well 
Capital improvement, 
v,'atertank 
W ater improvement 
Sewer improvement 
Sewer improvement 
Totals 

Changes during lhe ),ear: 
Balances, beginning of year 

Additions 
Depreciation 

Balances, end of year 

Placed 
in sec,,iee 

6-1-83 
6-1-83 

6-1-83 
6-1-83 
6-1-88 

4- 
12- 
12- 
4- 

-93 
1-96 
6-93 
-96 

Life 

40 )ws. 
40 XT5. 

40 yrs. 
40 yrs, 
40 )ws. 

10 yrs. 
40 yrs. 
10 )TS. 
40 )TS. 
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Cost 

$ 285,615 
123.723 

249,463 
269,611 
77.107 

44,250 
247,354 
4,354 

t22,940 

$~424.417 

$1.424.417 

Current 
Year Accumulated 

Depreciation D epreclalion 

7,140 
3.093 

6,237 
6,740 
1,928 

4,425 
6,184 
435 

3,074 

Accumulated 

D Q~ recJafion 

410,874 

_ 39,256 

~10.130 

14,841 
49.747 

100,305 
108,406 
21,365 

27,656 
15,451 
2,395 
9,964 

~ _~  



Leases 

N ORTH W EBSTER PARISH INDU STRIAL D ISTRICT 
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June 30, 1999 

The District leases three buildings to companies operating in the pm'k with one building 
available but vacm~t. The prim ary terms of the leases range from two years to fifteen years 
with, in som e cases, options to renew. In each lease, the District has granted an oplion, 
w ithin the prilnary tenn of the lease, for the lessee to purchase said building. The following 
is the net investm ent in each building: 

Building #1 
Building #3 
Building #4 
Building #5 
Total 

$ 169,371 
1,867,799 
828,818 

. 645,259 

$ 2,~.~ 1~247 

The following is a schedule of future m inim um lease paym ents to be received, as of June 
30, 1999: 

Year Ended 
June 30 
2000 
2001 
2002 
2003 
2004 

]'hereafter 

Building #1 
$ 2,600 

Buildin~ #3 
129,021 
129,021 
129,021 
129,021 
54,000 
459,000 

Building #4 

29,750 
48,000 
60,000 
60,000 
60,000 
460,000 

Total 

161,371 
177,021 
189,021 
189,021 
114,000 
919,000 

Total m inim um 

lease payments $ 2.6_0fl J ,029,08~4 _717~75_0 1~7~9,434 
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6. Chan~es in General Lon~,-Tenn Oblieations 
The following is a sunm lary of the long-term obligalion transactions for lhe year ended June 
30, 1999: 

Long-term obligations payable at 
June 30, 1998 

Additions 
Deletions 

Long-term obligations payable at 

June 30, 1999 

Certification of 
Indebledness, 
Series 1996 

$ 268,873 

(99,152) 

$16_9+721 

The general long-term obligation of the N orth W ebster Parish Industrial District is 

com prised of a $ 350,000 Certificate of indebtedness, Series 1996, payable over a period 

not Io exceed three and one-half (3 V2) years, bearing interest not exceeding two percent 
(2%) per ann um. 

The annual requirem ents to anaortize all certificates outstanding at June 30, 1999, including 
interes( of $ 2,984, are as follows: 

Fiscal 

year 

2000 
2001 
Total 

Am ount 

$ 103,624 
69,081 

$ J 72.705 
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7. Operating transfers 

Operating transfer balances for the year ended June 30, 1999, were as follows 

General Fund 
Enterprise Fund 

Operating Transfer 
OUT 

$ 
8,55--4 

*~8_.554 

8,554 

~ 55~  

8. Prior period adiustment 
In prior years, various oil companies entered into an agreem ent wifll the district to purchase 
water from the district. These compan ies had deposited with the district a total of $800 in 
water m eter deposits. These com palfies have since discontinued purchasing water from the 

district. The balan ce for water meter deposits was never adjusted as being returned to the 
oil com panies or being applied to their water bills. For tbe year ended June 30, 1999, the 

District made a prior period adjustm ent to recognize a zero balan ce in the proprietary fund 
for water meter deposits. The prior period adjustm ent had no effect on proprietary fund 
operations for the year ended June 30, 1999. The following adjustments are reflected in the 
financial statem ents: 

Balance as & June 30, 1998, 
originally reported 

Prior period adjustment 

Balance as of June 30, 1998, restated 

Retained earnings - 
unreserved 

22 

$ 49,648 

800 

$ 50,448 

W ater m eter 
deposits 

800 

8~0~) 
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NORTH W EBSTER PARISH INDUSTRIAL DISTRICT 
Schedule of General Fund Expenditures 

Year Ended June 30, 1999 

W ith Comparative Amounts for the Year Ended June 30, 1998 

General and adm inistrative: 

Salaries 
Taxes 

Insurance 
Legal and accounting 
Professional fees 
Office 
Tax assessor Fees 

Travel 
Prom otional 

Telephone 
ulilities 
D ues 
Printing 
All other 
Total general and adm inistrative 

Park expenditures 
M aintenance 

Capital outlay: 

Spec. #1 Paving project 
Spec. #3 Paving project 
Spec. #3 Building modifications 
Spee. #4 Overhead doors 
Spec. #5 M odifications 

M iscellaneous projects 
Total capital outlay 

Debt service: 
Principal retirem ent 
Interest and fiscal charges 

Total debt service 

Total general fund expenditures 
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1999 1998 

$ 18,327 
1,414 

17,948 
6,433 
15,000 
4,429 
10,425 
8,810 
6,621 
1,934 

2,404 
120 
411 
505 

94.781 

Schedule 1 

16,531 
1,299 
12,256 

5,896 
15,000 
2,233 
10,369 
1,413 
1,459 
1,771 
2,458 
4,060 

1,153 
8,844 
84,742 

4,675 4,150 

6,270 
414,851 
2,471 

423.592 

99,152 
4.472 

103.624 

17,020 
7,257 

451,718 

75,221 
4,625 

555,84] 

81,128 
5,225 

86,353 



N ORTH W EBSTER PARI SH IN DUSTRIAL DISTRI CT 

Schedule of Compensation Paid Board M em bers 
June 30, 1999 

Schedule 2 

The Board of Conunissioners of the North W ebster Parish Industrial District m eet each 
m onth. They do not receive any compensation. The following w ere m em bers of the Board 
as of June 30, 1999: 

Chairman 
V ice-Chainnan  
Secretary 
M em ber 

Eugene Eason 
Barry Slack 
Rickey Dar st 
Char lie Jackson 
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M em ber 
M em ber 
M em ber 

Howar d Beaty Jr 
Jerry Stephens 
Emm it Salim 



N ORTH W EBSTER PARISH IN DU STRI AL DISTRI CT 

YEAR 2000 SUPPLEM ENTARY 1N FORM AT1ON 
June 30,1999 

(Unaudiled) 

Schedule 3 

Y ear 2000 is an issue arising from  com puters being program m ed in prior years to use only 

two digits (under the assumption that the first two digits would always be 19) to identify the 
},ear when processing date-sensitive inform ation. This m ethod ofidentifylng dates could 
cause problem s w hen processing information w ith dates in the year 2000 or later. As a result 
the system s that use only two digits to identify dates could process data incorrectly or stop 
functioning altogether. The effects of the Year 2000 issue is expected to extend beyond 
system s that produce financial information. It encompasses all com puter system s and any 
equipm ent that is dependent on m icrochip technology. 

The North W ebster Parish Industrial District operates an industrial park in order to encourage 
industrial enterprises. The District m aintains its general ledger and related financial 
infom lation m mm ally, w ithout the use of a com puter. The effect of the Year 2000 issue upon 
the operation of the industrial park which is autom ated in nature has not been determ ined. In 
addition, the effect of the Year 2000 issue upon the district's vendors, revenue providers, 
grantors, and other entities with which it interacts has not been entirely determined. As a 
result, the effect of any of these entities' noncom pliance w ith the Y ear 2000 issue upon the 
district has also not been determ ined. 

For the ),ear ended June 30, 1999, the North W ebster Parish Industrial District incurred no 
rem ediation costs concerning the Year 2000 issue. N o significant loss due to im pairm ent of 
equipm ent that is not Year 2000 com pliant was recognized for the year ended June 30, 1999 
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N ORTH W EBSTER PARISH IN DU STRIAL DISTRICT 

SUM M ARY SCHEDULE OF PRIOR AUDIT FIN DIN GS 
June 30, 1999 

The prior year audit finding for th e year ended June 30, 1998 was as follows 

Schedule4 

Section I - Internal Control and Com pliance M aterial to the Financial Statem ents 

In colmection with th e audit of the general purpose financial statements as of mad for the year 
ended June 30, 1998, of the North W ebster Parish Industrial District, th ere were no item s 
required to be reported in accordance with GAGAS. 

Section II - M anagem ent Letter 

98-1: Local G overnm ent Budget Law s 
Fiscal Year Finding Initially Occun'ed: June 30, 1997 

Description of Finding: The District's budget contained variances of five percent (5%) or 
more upon comparison between actual an d remaining projections to budget amounts for 
revenues and expenditures. These variances were not am ended in accordance with LSA -R.S 
39:1310. 
Corrective Action Taken: Yes 

98-2: Internal C ontrol over Review of Lease Agreem ents 
Fiscal Year Finding hTitially Occurred: June 30, 1998 

Description of Finding." District continued to collect lease paymenls which were more than the 
required tunount per review of lease agreem ents. 
Corrective Action Taken: Yes. The district review ed the lease agreem ents, notified the 

company of their overpayments, and determined the adjustments necessary. The district will 
continue to review the term s of all lease agreem ents and corresponding am endm ents. 
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CORRECTIVE ACTION PLAN FOR CURRENT 
YEAR AUDIT FINDINGS 

June 30, 1999 

Schedule 5 

Section 1 - Internal Control and Com pliance M aterial to the Financial Statem ents 

99-1: Com pliance w ith Public Bid Law 

During the year ended June 30, 1999, tile District let for bid a construction prqiect 1o modi~, 
Spec. Building No. 5. The District received two bids; however, both exceeded the District's 

estimated cost of the project. The low bid totaled $913,355. Instead of rejecting all bids and re- 
advertising the project with revised plm~s mid specifications, tile District negotiated with the low 
bidder on the contract and accepted a negotiated price of $461,697. The District's reason for 
negotiating tile contract was due to tile fact that the District considered m odifications to the spec 
building all em ergency situation. Ill order to lease Spec Bui]diug N o. 5, the building had to be 
m odified as outlined in all agreem ent between tile D istrict and the proposed lessee wiflfin a 
specified tim e period deadline. 

W e are unclear whelher flds m atter m eets tile guidelines of an em ergency as defined by LRS 
38:2211. W e requested that the district provide further explanation to tile Legislative Auditor 
in file follow ing m anagem ent response. 

M anagem ent's response 

See m anagem ent's response on page 29 

Section II - M anagem ent Letter 

In connection with the audit of the general purpose financial statem ents as of and for lhe year 
ended June 30, 1999, no m anagem ent letter w as required to be issued in accordance w ith 
GA GA S. 
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Dec ember 16, 1999 

Re: Bid for Construction Project on Spec. #5 Building in the Industrial Park. 

The North W ebster Parish Industrial Board verbally committed to modify the Spec. #5 Building 
located in the North W ebster Industrial Park for Paul Faaborg & Associates (Ironworks Inc.). 
This company had sold their building in M ichigan and had to be out by a certain date. The 
Industrial Board, a representative from the Department of Eco nomic Development, Slate of 
Louisiana, Richard LeBlanc, Architect for the District, worked very closely with this project 
to promptly finish out the building within the company's time frame limit. The District Board 
had resen'ed $450,000 for this project. The low bid received on this project was $913,355. 
The board then deem ed it an emergency in order to fulfill their com nfitm ent to this new 
industry, and accepted a negotiated price of $461,697 from the low bidder. In order to lease 
Spee. #5 Building, the building had to be  modified  as outlined in an agreement betwee n the 
District and Paul Faaborg & As sociates (Ironworks Inc.) within a specified  time period 
deadline. The board deemed it an emergency be cause the bo ard could have be en im ,oh,ed 
in a lawsuit if they didil'l meet their part ofthe co ntract. The North W ebster Parish Industrial 
District Board had no intention to violate the Public Bid Law. In the past, the bo ard has 
negotiated with low bidders to reduce the anlounl in order to honor our com m itm ent to obtain 
new industry for our Park and State. 

In the future, we will be  reD" careful in our representations to future prospective industries we 
are allempting to attract lo the State of Louisiana. 

N O R TH  W EBS TER IN D US TRIA L PA RK 

Norlh Webster Parish Industrial District, P.O. Box 176, Springhill, LA 71075 / 316-539-5058, Fax 318-994-2753 


