
I~hlancial R e
p ort 

M orgaj~ City
, Louisiana 

D ecem ber 31
, 1998 

under provisions of state law, th~s 
report is a public docum ent. A 
copy of the report has been subm it- 
ted to the audited, or reviewed

, 

entity al~d other ~p~repriate public 
offic als.. The re$-~61t j:,, ~vailable. . for 
public ~nspection at the Baton 
Rouge office of the b~lislstive Audi. 
tot and, where app~r.,p~iate, at the 
office of the parish clerk of court. 

Release Date.__  ~}U[. [)
.~ 1~,~~ 



T A B L E O F C O N TEN T S 

St. M my Parish W ard Six M arshal's Cost Fund 

Introductory Section 

Title Page 

Table of Contents 

Financial Section 

Decem ber 31, 1998 

Independent Auditors' Report 

Com bined Balance Sheet - A ll Fund Types and 
A ccount G roups 

Statem ent of Revenues, Expenditures and Changes in 
Fund Balance-General Fund 

N otes to Financial Statem ents 

Supplem entary D ata 

Statem ent of Cash Receipts and D isbursem ents- 
G arnishnacnt Fund 

Special R eport of C ertified Public A ccountants 

Page 

Num ber 

1-2 

4 

5 -9 

Report on Com pliance and on lntem al Control Over 
Financial Reporting Based on an Audit of the General 
Purpose Financial Statem ents Performed in Accordance 
W ith Governm ent Auditin~ Standards 11 - 13 



14ERBE R[ J. ADAMS, JR., C,P.A 

W ILLIAM H, JOHNSON. I11. C.P.A. 

A D A M S &  JO IE NSO N  
CERTIFIED PUBLIC ACCOUNTANTS 

P. O. BOX 729 ~ 517 W iSE STREET 
pAq~I'ERSON, LOUISIANA 70392 

(504) 395-9545 

IN D EPEN D EN T A U D ITO R S' R EPO R T 

M r. M erlin Price, M arshal 
St. M ary Parish W ard Six 
M arshal's Cost Fund 
P.O . Box 1577 
M organ City, LA 70381 

MEMBERS 
,AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUN1 ANIS 
SOCI[ 1Y OF LOUISIANA 

CERTIFIED PUBLIC ACCOUN1 AN1S 

W e have audited the accom panying general purpose financial statements of the. St. M ary 
Parish W ard Six M arshal's Cost Fund as of and for the year ended D ecember 31, 1998 as 
listed in the table of contents. These general purpose financial statem ents are the 
responsibility of the St. M ary Parish W ard Six M arshal's Cost Fund's M anagement. Our 
responsibility is to express an opinion on these general purpose financial statem ents based 
on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in ~overqment Audifing Standards, 
issued by the Comptroller General of the U nited States. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about w hether the financial 
statem ents are flee of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statem ents. A n audit also 
includes assessing the accounting principles used and significant estimates made by 
m anagem ent, as well as evaluating the overall financial slatem ent presentation. W e believe 
that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in 
all m aterial respects, the financial position of the St. M ary Parish W ard Six M arshal's Cost 
Fund as of I)ecember 31, 1998 and the results of its operations for the year then etaded in 
conform ity with generally accepted accounting principles. 

In accordance w ith Governm enl Auditing S tand~trds, w e have also issued our report dated 
June 22, 1999 on our consideration of the St. M ary  Parish W ard Six M arshal's Cost 
Fund's internal control over financial reporting and our test of its com pliance w ith certain 
provisions of laws, regulations and contracts. 



O ut" audit was perform ed for the purpose of fonning an opinion on the general purpose 
financial statem ents laken as a whole. The supplem ental inform ation is presented for 
purposes of additional analysis and is not a required part of the general purp ose financial 

statements. Such information has been subjected to the auditing procedures applied in the 
audit of the general purpose financial statem ents and, in our opinion

, is fairly stated in all 
m aterial respects, in relation to the general purpose financial statem ents taken as a whole. 

A dam s & Johnson 
Certified Public Accountants 

Patterson, LA 

June 22, 1999 



Assest and O ther Debits 

Cash 

Certificate of dcposil 

Due fiom City Court of 

M organ City 

l)ue from Garnisbnlenl Fund 

Accrued interest receivable 

General fixed assels 

Am ount to be provided for 

CO M BINED BALANCE SH EET- 
A I,L FUND TYPES A ND A CCO UN T G R O UPS 

SL M ary Parish W ard Six M arshal's Cosl Fund 

D ecem ber 31, 1998 

Fiduciary 

Govermnental Fund Typ2~ 

Fun d "l!xpe .Agency Fund 
General Garnishm ent 

Fund Fund 

A ccount Groups 

General General Total 

I Jong-term Fixed (M emorandum 
Obligations Assels Only) 

$18,503 
5,357 

3,993 

952 

256 

0 

$952 
0 

0 

0 

0 

0 

$0 
0 

0 

0 

0 

0 

$0 
0 

0 

0 

0 

38.898 

$19,455 
5,357 

3,993 

952 

256 

38.898 

rclirclllenl of lollg-lerm 
obligations 0 0 4,437 0 4,437 

Total assets and other debits $29,061 $952 $4,437 $38,898 $73,348 

l'otal liabilities 

li'und Equity and O ther Credils 

invesllnenl ill general 

fixed assets 

Fund Balance 

Total fire d cquily and 

other credits 

Total liabilities, fund equity 

and other credits 

$1,586 $952 $4,437 $0 $6,975 

$0 $0 $0 $38,898 $38,898 
27.475 0 0 0 27,475 

The accom pany notes are an integral part of these financial stalem ents 



R evenues 

Cost assessed 

Interest 

Total Revenues 

STATFM ENT OF REVENUES~EXPENDITURES AND 
CllANG FS IN FUND BAI.ANCE-GENERA1, FUND 

St. M ary Parish W ard Six M arshal's Cost Fund 
For the Year Ended l)ecem ber 31. 1998 

Expenditures 

General Govern m ent: 

Salary 

Payroll taxes 

lnsuralle~ 

A utom obile 

Professional fees 

Telephone 
Conventions and conferences 

D ues 

O ffice 

M iscellaneous 
Law enforcem ent supplies 

U niform s 

Total general governm ent 

D ebt service: 

Principal retirem ent 

Interest 

Total debt service 

Total expenditures 

Excess of revenues over expenditures 

Fund B alance 

Beginning of year 

End of year 

The accom panying notes are an intergal part of these financial statem ents 

$39,869 
263 

$40,132 

$12,300 
996 

2,692 

3,208 

950 

1,529 

4,496 

375 

357 

59 

817 

1,253 

$29,032 

$3,677 
435 

4,112 

33,144 

$6,988 

20,487 

$27,475 



N O TES TO  FINA N C IA L STA TEM EN TS 

St. M ary Parish W ard Six M arshal's Cost Fund 

D ecem ber 31, 1998 

N ote I - SU M M ARY O F SIG NIFICANT ACCO UNTING PO I,ICIES 

The St. M aly Parish W ard Six M arshal's Cost Fund (M arshal's Cosl Fund) 
accounts for the operations of the M arshal's office in W ard Six of St. M ary 
Parish. The M arshal's salary is funded by the St. M ary Parish ('ouncil and by 
the City of M organ City at no cost to the M arshal's Cost Fund. 

a. Fund A ccounting 

The governm ent uses funds and account groups to report on its 
financial position and the results of its operations. Fund 
accounting is designed to dem onstrate legal com pliance and to 
aid financial m anagem ent by segregating transactions related to 
certain governm ent functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of 
accounts. An account group, on the other hand, is a financial 
reporting device designed to provide accountability tbr certain 
assets and liabilities that arc not recorded in the funds because 
they do not directly affect net expendable available financial 
resources. 

G overnm ental Fund Type 

G eneral Fund 

The General Fund is the prim ary operating fund of the M arshal's 
offi ce and is used to account for all revenues and expenditures 
not encom passed w ithin other funds. 

Fiduciary Fund Type 

A gency Fund 

Garnishm ent Fund - This fund w as established to account for 
garnishm ents received and disbursed by the M arshal's office. 



Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b. Basis of A ccounting 

The accounting and finmlcial reporting treatm ent applied to a 
fund is detennincd by its m easurem ent focus. All governm ental 
funds and expendable trust funds are accounted for using a 
current finmlcial resources m easurem ent focus. W ith this 
m easurem ent focus, only current assets and current liabilities 
generally are included on the balance shect. Opcrating statem ents 

of these funds present increases (i.e., revenues and other 
financing sources) and decreases (i.e., expenditures and other 
financing uses) in net current assets. 

The m odified accrual basis of accounting is used by all 
governm ental fund types, expendable trust funds and agency 
funds. U nder the m odified accrual basis of accounting, revenues 

arc recognized M ien susceptible to accrual (i.e., when they 
become both measurable and available). "M easurable" means the 
am ount of the transaction can be determ ined and "available" 
m eans collectible w ithin the current period or soon enough 
thereafter to be used to pay liabilitics of the current period. A 
one-year availability period is uscd for revenue recognitiou for all 
other governmental fund revenues. Expenditures are recorded 
when the related fund liability is incurred. Principal and interest 
on general long-term debt are recorded as fund liabilities when 
due. 

J~evenues 

Costs assessed are recorded iu the m onth that the City Court 
of M organ City earn s the revenues for the M arshal's office. 

Expenditures 

Expenditures are generally recognized under the m odified 
accrual basis of accounting when the related fund liability is 
incun'ed, 



Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c. Fixed Assets 
General fixed assets are not capitalized in the fund used to 
acquire or construct them . Instead, capital acquisitions are 
reflected as expenditures in govern m ental funds, and the related 
assets are reported in the general fixed asse~s account groups. A ll 
purchased fixed assets are valued at cost. 

d. Long-Term O bligations 
Long-term debt is recognized as a liability of a governm ental 
fund when due. For other long-term obligations, only thai portion 
expected to be financed from expendable available financial 
resources is reported as a fund liability of a governm ental fund. 
The rem aining portion of such obligations is reported in the 
general long-term debt account group. 

Total Colum n on Com bined Statem ent 
The total colum n on the com bined balance sheet is captioned 
M em orandum Only to indicate that it is presented only to 
facilitate financial analysis. D ata in this colum n does not present 
financial position or results of operations in conform ity w ith 
generally accepted accounting principles. N either is such data 
com parable to a consolidation. 

Note 2 - CASH AND CASH EQUIVALENTS 
The M arshal m ay deposit funds with a fiscal agent bank organized under the 
law s of the State of Louisiana, the laws of any other state in the union, or the 
law s of the United States. The M arshal m ay also invest in tim e deposits or 
certificates of deposit of state banks organized under Louisiana law and national 
banks having principal offices in Louisiana. 

U nder state law , these deposits m ust be secured by federal deposit insurance or 
the pledge of securities owned by the bank. The m arket value of lhe pledged 
securities plus the federal deposit insurance m ust at all tim es equal the am ount 
on deposit w ith the bank. These pledged securities are held in the nam e of the 
pledging bank in a custodial bank that is m utually acceptable to the parlies 
involved. 



Note 2 - CASH AND CASH EQUIVALENTS (Continued) 

Under the provision of the GA SB codification, deposits secured by pledged 
securities, which are not in the nam e of the govern m ental unit, are considered 

uncollateralized (GASB Category 3). 

A ll cash w as insured by federal deposit insurance at D ecem ber 3 I, 1998 

Note 3 - CH ANG ES IN FIXED A SSETS 

The follow ing is a sum m ary of changes in general fixed assets during the year 

Furniture, fixtures and equipm ent 
Autom obiles 

Totals 

Note 4 - LO N G -TERM  O BLIG ATIO N 

Balance 
January 
1 1998 Additions 

$ 2,170 
36,728 

$38,898 

Balance 
Decem ber 
31. 1998 

$ 2,170 
36.728 

$~8~ _89_8 

In 1996, the M arshal purchased an autom obile and signed a prom issory note in 
the am ount of $13,905. This note bears interest of 8.5%  which m atures on 
M arch 5, 2000. At D ecem ber 31, 1998, the note consists of 14 rem aining 
paym ents of $343 which are payable from revenue through the General Fund. 

The follow ing is a sum m ary of the changes in long-terln obligations of the 
M arshal's Cost Fund for the year ended Decem ber 31, 1998: 

Long-term obligations, January 1, 1998 
Less note paym ents 

$ 8,114 
3.677 

Long-term obligations, December 31, 1998 $ 4,437 



Note 4 - LONG-TERM OBI,IGATION (Continued) 

The annual requirem ents to am ortize long-term obligations oulstanding at 
D ecem ber 31, 1998 are as follow s: 

Y ear Principal Interest Total 

1999 
2000 

3,884 
553 

228 
6 

4,112 
559 

Totals $4,437 $234 $4,671 



SU PPLEM ENTARY DATA 



STATEM ENT O F CA Sll RECEIPTS AND DISBU RSEM ENTS- 

G A RNISH M ENT FUND 

St. M ary Parish W ard Six M arshal's Cost Fund 
For the Year Ended D ecem ber 31, 1998 

Cash Balance, January 1, 1998 

R eceipls 

G arnishm cnls received 

To bc accounted for 

D isbursem enls 

Garnishm ents paid 

Com m issions 

Bank service charge 

Total disbursem enls 

Cash Balance, Decem ber 31, 1998 

10 

$716 

30,630 

$31,346 

$28,789 
1,535 

70 

30,394 

$952 
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R EPO RT O N CO M PLIAN CE A ND O N INTERNAL CO NTRO l, 
O VER FINANC IAL REPO RTING BA SED O N A N A UDIT 
O F G ENER Al, PUR PO SE FINANCIA L STA TEM ENTS 

PERFO RM ED IN ACCO RDANCE W ITll 
G O VERNM  ENT A IIDITI NG STANDA RD S 

M r. M erlin Price, M arshal 
St. M ary Parish W ard Six 
M arshal's Cost Fund 
P.O . Box 1577 
M organ City, LA 70381 

W e have audited the general purpose financial statem ents of the St. M ary Parish 

W ard Six M arshal's Cost Fund, (the Cost Fund), as of and for the year ended l)ecember 
31, 1998, and have issued our report thereon, dated June 22, 1999. W e conducted our 
audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Governm ent Auditing Stan_dards, issued by the 
Com ptroller General of the U nited States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Cost Fund's general purpose 
financial statem ents are free of m aterial m isstatement, w e perform ed tests of its 
com pliance w ith certain provisions of law s, regulations, and contracts, noncompliance 
w ith which could have a direct and m aterial effect on the determ ination of financial 
statem ent am ounts, tIow ever, providing an opinion on com pliance w ith those provisions 

was not on objective of our audit and, accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance that are required to be 
reported under _G0;celnment Auditing SLa~dards~ 

Internal Control O ver Financial Reporting 

In planning and perform ing our audit, w e considered the Cost Fund's internal control over 
financial reporting in order to determine our auditing procedures for the purpose of 
expressing our opinion on the general purpose financial statem ents and not to provide 
assurance on the internal control over financial reporting. H ow ever, w e noted a certain 



m ailer involving the internal control over finan cial repozting and its operation that wc 
consider to be a reportable condition. Reportable conditions involve m atters com ing to 
our attention relating to significant deficiencies in the design or operation of the internal 

control over financial reporting that, in our judgment, could adversely affect the Cost 
Fund's ability to record, process, sum m arize and report financial data consistent w ith the 

assertions of m anagem ent in the general purpose financial statem ents. 

Finding: 
Our exam ination disclosed that there is very little segregation of duties w ithin the 
accounting function, as one individual performs m ost of the accounting functions. This 
weakness is due to lhe fact that the M arshal's offi ce em ploys only one person in the 
accounting function. D ue to the lack of segregation of duties, possible errors or 
irregularities could occur in the accounting records and not be detected. U nderstandably, 
due to the lim ited number of accounting personnel the m ost ideal system m ay not be 
practicable. A lso, the cost of hiring additional em ployees to handle the accounting 
function m ight exceed any benefits gained. In an effort to increase internal control in the 
accounting function, the M arshal signs checks and reviews all bills prior to paym ent. In 

addition, the majority of cash received is from the City Court of M organ City, Louisiana 
which m aintains records of paym ents to the M arshal Cost Fund. 

R ecom m endation: 
W e recom m end that the M arshal continue to closely m onitor all records and transactions 

C orrective A ction: 
Cash receipts for dockets and m ileage are from the City Court of M organ City, Louisiana 
w hich m aintains supporting docum entation for these transactions. A ll expenditures of the 

fund are m onitored and approved by the M arshall. The M arshal review s all bills to be 
paid and signs all checks for disbursem ents. These activities have been perform ed for the 
year ended l)ecem ber 31, 1998 and will continue to be perform ed in the future. 

A m aterial weakness is a condition in which the design of operation of one or m ore oflhc 
intern al control com ponents does not reduce to a relatively low level the risk thal 
m isstatem ents in am ounts that would be m aterial in relation to the general propose 
financial statem ents being audited m ay occur and not be detected w ithin a tim ely period 
by em ployees in the normal course of performing their assigned functions. O ur 
consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control lhat m ight be reportable conditions an d, 
accordingly, would no! necessarily disclose all reportable condilions lhat arc also 
considered to be m aterial w eaknesses. However, w e believe the reportable condition 
described above is not a m aterial weakness. 
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This report is intended for tile inform ation of the m anagem ent, the State of Louisiana and 
the Legislative Auditor for lhe State of lJouisiana. H ow ever, this report is a m atter of 
public record and its distribution is not lim ited. 

A dam s & Johnson 
Certified Public Accountants 

Patterson, LA 
June 22, 1999 


