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W e have audited tile accom panying general-purpose financial statem ents of the Iberia Parish 
Airport Authority (A Component Unit of the Iberia Parish Government), as of and for the year 
ended D ecem ber 31, 1998 as listed in the table of contents. These general-purp ose financial 
statem ents are the responsibility of the Iberia Parish Airp ort Authority's m anagem ent. Our 
responsibility is to express an opinion on these general-purpose financial statem ents based on 
our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in .Q.of~ :ml~ent Auditing_Sl~ndards, issued by 
the Com ptroller General of the United States. Those standards require that we plan and perform 
tile audit to obtain reasonable assurance about whether the financial statem ents are free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis

, evidence supporting the 
am ounts and disclosures in the financial statem ents. An audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as well as evaluating 
the overall financial statem ent presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Iberia Parish Airport Authority as of December 
31, 1998, and the results of its operations and cash flow s for the year then ended in confonnity 
w ith generally accepted accounting principles. 

In accordance with Gove~ lt Auditing Sta_udards, w e have also issued our report dated M ay 
1, 1999 on our consideration of the lberia Parish Airp ort A uthority's internal control over 
financial reporling and our tests of its com pliance with certain provisions of laws, regulations, 
contracts and grants. 

AM ERICAN INSTITUTE O F CERTIFIED PUBLIC ACCOUNTANTS 
LO IIISIANA SOCIE'Ih" Ol" CERTIFIED PUI3LIC ACCO UNTANTS 



 



 



 



 

IBERIA PARISH AIRPORT AUTH ORITY 

(A Component Unit of the Iberia Parish Government) 
PROPRIETA RY FUN D TYPE 
AIRPORT ENTERPRISE FUN D 

Statem ent of Revenues, Expenses, and Changes in Retained Earnings 
For the Year Ended D ecem ber 31, 1998 

Operating Rev ~'tu~ : 
Leases and rentals 
Fees and other revenues 

Operating Exp_edl~ : 
Personal services 
Professional fees 
G eneral repairs 
U tilities 
Telephone and other com m unications 
Insurance 
M aterials and supplies 
Fuel and oil 
Chem icals 
O ther 
Em ployee benefits 
U nem ploym ent tax 
Contract paym ents - other 

D epreciation 
OperaliagJ:~  

Interest incom e - revenue bonds 
Interest incom e - other 
Operating grants 
Contract paym ents 
Interest expense - revenue bonds 
lnterest expense - other 
Professional fees - revenue bonds 

N et loss 
Depreciation on fixed assets acquired w ith contributed capita 
,erease in Relained Earning, s: 

1elained Earnines. End of Y ear 

The accom panying notes are an integral part of this statem ent 

$ 582,579 
_  53,2~L(~ 
$_ 635,833~5~ 

$ 144,192 
22,870 
68,318 
27,770 
7,516 
36,245 
22,117 
4,539 
19,301 
16,860 
25,812 
3,724 
31.800 

$ 204,771 
224.845 

(20.93k) 

$ 132.459 
22,859 
262,875 

(257,872) 
(161,700) 
(9,337) 

~ ) 
~ ) 

$ (66,474) 

$ 98,463 
. 8 81 ,B_4Q 



 

IBERIA PA RISH A IRPORT AUTflORITY 

(A Component Unit of the Iberia Parish Government) 
PROPRIETARY FU N D TYPE 
AIRPORT EN TERPRISE FUND 

Statem ent of Cash Flow s 
For the Y ear Ended D ecem ber 31, 1998 

Operating loss 

Adjustments to reconcile operating loss to 
net cash used in operating activities: 
D epreciation 
D ecrease in accounts receivable 
D ecrease in accounts payable and accrued expenses 
Loss oil disposal of equipm ent 

Operating grants received 
Contract paym ents 
N et decrease in due to other funds 

Capital grants received 
Proceeds from revenue bonds 
Professional fees - revenue bonds 
Proceeds from sale of equipm ent 
Capital expenditures - buildings 
Capital expenditures - equipm ent 
Principal paym ents on notes and revenue bonds 
Interest paym ents on notes and revenue bonds 

Interest on investm ents and restricted assets 
Pro'chase of investm ents 
Purchase of restricted assets 

N on-C ash TransaetinnR 

$ (20,074) 

224,845 
30,344 

(1,838) 
__ 992 

$ 243,958 
(242,903) 

_  (1,852) 
$___ ~892) 

$ 166,476 
4,200,000 

(35,684) 
700 

(379,006) 
(75,844) 
(10,626) 

__  (147,932) 
~L3.718,Q29_ 

$ 141,979 
(16,536) 

_ fAAN kQI~) 
$1~4,032.575_) 

$ (81,024) 
_ _ 2LL02 2~ 
$ 229,214 

D uring the year 203.5 acres of land w ith an estim ated fair m arket value of $508,750 w ere 
acquired from the federal govern m ent. 

The accom panying notes are an integral part of this statem ent. 
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IBERIA PARISH AIRPORT AU THORITY 

(A Component Unit of the Iberia Parish Government) 
N otes to the General-Purpose Financial Statem ents 

The Ibcria t'arish A irport Authority w as created by resolution of the Iberia Parish Police 

Jury  on January 26, 1966 under the provisions of Louisiana Revised Statutes 2:601-2:613. 
The lberia Parish Airp ort Authority is the governing body of Acadiana Regional Airp ort mad 
LeM aire M em orial A irport and adm inisters the overall operation and developm ent of the 
aforem entioned airp orts. 

Louisiana Revised Statutes 2:601-2:613 is an act authorizing the creation by the parish of 
airport authorities, and granting to such airport authorities all pow ers necessary to operate 
the airport. 

The Acadiana Regional A irp ort is located in N ew lberia, Louisiana and Lem aire M em orial 
Airp ort is located in Jeanerette, Louisiana. Both cities are located in Iberia Parish. N either 
airport handles regular passenger traffi c and are considered to be general aviation facilities. 
The airports are prim arily utilized by local aircraft, m ilitary and governm ent aircraft, the oil 
industry, and aircraft m aintenance operations. The lberia Parish Airp ort Authority is self- 
supporting through facility and land rentals and cunently has no local or parish financial 
assistance. 

The follow ing is a sum m ary of certain significant accounting policies 

A 

GA SB Statem ent N o. 14 established criteria for determ ining the prim ary governm ent 
and the com ponent units that should be included w ithin the prim ary  govern m ent. Based 

upon the following criteria the Iberia Parish Govermnent (the primary govermnent) is 
considered to have financial accountability for the Ibcria Parish Airport Authority. 

1. Appointm ent of govern ing board 

2. Ability to impose its will (subject to La. Revised Statutes 2) 
3. H as potential for financial burden 

Because of the above criteria, the Iberia Parish Airp ort A uthority w as determ ined to be a 
com ponent unit of the Iberia Parish Governm ent, the governing body of the parish. The 
accom panying general-purpose financial statem ents present information only on the fund 
m aintained by the Iberia Parish Airport Authority and does not present inform ation on 
the lbcria Parish Governm ent, the general governm ent services provided by that 
governm ental unit, or the other govern m ental units that com prise the prim ary  
governm ent. 



 

IBERIA PARISH AIRPORT AUTIlORITY 
(A Component Unit of the lberia Parish Governruent) 

Notes to tile General-Purpose Financial Statements (Continued) 

The lberia Parish A irport Authority is organized and operated on a fund basis whereby a 

separate self-balancing set of accounts (Enterprise Fund) is maintaiued that comprises its 
assets, liabilities, fund equity, revenues and expenses. The Enterp rise Fund is used to 
account for operations since the lberia Parish Airport Authority has decided that periodic 
determination of revenues earned, expenses ineun'ed, and net incom e is appropriate for 
capital m aintenance, public policy, m mmgem ent control, and accountability. 

The Iberia Parish Airport Authority reports in accordance w ith GA SB Statem ent N o. 20, 
A ccounting and Financial Reporting for Proprietary Funds and Other Govcrnm enlal 
Entities that U se Proprietary Fund Accounting." This standard requires tbat all 

applicable GASB pronouncements, Financial Accounting Standards Board (FASB) 
Statements and Interpretations, Accounting Principles Board (APB) Opinions, and 
Accounting Research Bulletins (ARBs) issued on or before November 30, 1989 be 
applied to proprietary activities unless they (FASB Statements and Interpretations, APB 
Opinions, and ARBs) conflict with or contradict GASB pronouncements. 

GA SB Statem ent N o. 20 also states that for proprietary activities, m anagem ent m ay elect 
to apply all FA SB Statem ents and Interpretations issued after N ovem ber 30, 1989, 
except for those that conflict w ith or contradict GA SB pronouncem ents. The Ibcria 
Parish Airp ort Authority has elected not to apply FA SB Statem ents and Interp retations 
issued after N ovem ber 30, 1989, unless they are adopted by GA SB. 

The accounting and reporting procedures also conform to the requirem ents of Louisiana 
Reviscd Statutes 24:517 and to the guides set forth in the I 
A~ 93ai~ti_qg_Guide, aud to the industry audit guide, 
~ ~dzmla_eal~l Units. 

C. ~ j~s~ fJkc&o u n t i n g 

A udit of Slate and l,oea 

Basis of accounting refers to when revenues and expenses are recognized and reported in 
the general-purpose financial statem ents. Basis of accounting relates to the tim iug of 
m easurem ents m ade, regardless of the m easurem ent focus applied. 

The fund is accounted for on a flow of econom ic resources m easurem eut focus and a 
deteru fination of net incom e and capital m aintenance. W ith this m easurem ent focus, all 
assets and all liabilities associated w ith the operation of the fund are included on the 

balance sheet. 

The fund's records are m aintained on the accrual basis of accounting. Revenues are 
recognized when they are earned and expenses are recognized w hen they are incuned. 

The lberia Parish Airport Authority does not use encum brance accounting 

10 



 

IBER1A PARISH AIRPORT AU TH ORITY 

(A Compouent Unit of the Iberia Parish Governnaent) 
Notes to the General-Purpose Finaneial Statements (Continued) 

Budgetary practices include public notice of proposed budgets, public inspection of 
proposed budgets, public hearings on the budgets and approval by the lbcria Parish 

Government (the primary govennnent). Fonnal budgetary integration is employed as a 
m anagem ent control device during the year. Budgetary am cndm cuts can only be m ade 

through ordinances adopted by the Iberia Parish Government (the primary government) 
as recom m ended by the Iberia Parish A irport A uthority. A ll budgetary appropriations 
lapse at the end of each year. A budgetary  comparison has not been included in the 
general-purp ose financial statem ents as it is not required by generally aeceptcd 
accounting principles. 

E. Cash and C'ash Eauivalents and Investm ents 

Cash includes unrestricted am ounts in dem and deposits, interest-bearing dem and 
deposits, and m oney m arket accounts. Cash equivalents include unrestricted am ounts in 
tim e deposits and those investm ents w ith original m aturities of 90 days or less. 
Investm ents are um 'estricted tim e deposits w ith original m aturities ofg0 days or m ore. 

Under state law, the Iberia Parish Airport Authority m ay deposit funds in dcm aud 
deposits, interest-bearing dem and deposits, m oney m arket accounts, or tim e deposits 
w ith state banks organized under Louisiana law and national banks having their principal 
offices in Louisiana. 

U nder state law , the Iberia Parish A irp ort Authority m ay invest in U nited States bonds, 
treasury notes, or certificates. These are classified as investm ents if their original 
m aturities exceed 90 days; however, if the original m aturities are 90 days or less, they 
are classified as cash equivalents. 

F. Ei~ ..d_,g~ .eXa 

A ll fixed assets are originally recorded at historical cost or estim ated cost if historical 
cost is not available. D onated fixed assets are recorded at fair m arket value at the lim e of 
donation. 

Depreciation of all exhaustible fixed assets used by tim fund is charged as an expense 
against its operations. D epreciation has been provided over the estim ated useful lives 
using the straight-line m ethod based on the estim ated useful life of the individual assets. 

Interest costs directly related to capital projects are capitalized in the period incurred 
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]BERIA PARISH A IRPORT A U TH ORITY 

(A Component Unit of the lberia Parish Government) 
Noles to the General-Purpose Financial Statements (Contim~ed) 

A ccunm lated uupaid annual leave is accrued at the end of the fiscal year. A ccum ulated 
sick leave while available for the use of em ployees is not accrued since it is not a vested 
right nor is it payable at the end of em ploym ent. 

H . Restricted Revenues 

Because the Iberia Parish Airport Authority has received federal financial assistance it is 

subject to the Airport and Airway Improvement Act of 1982, as amended, Section 511 
(A) (12). Basically this Act requires that all revenues generated by the airport be 
expended for the capital or operating costs of the airport. 

I. ~ slim al~  

The process of preparing finm~cial statem ents in conformity with generally accepted 
accounting principles requires the use of estim ates and assum ptions regarding certain 
types of assets, liabilities, revenues, and expenses. Such estim ates prim arily relate to 
unsettled transactions and events as of the date of the finaneial statem ents. Accordingly, 
upon settlem ent, actual results m ay differ fi'om estim ated anaounts. 

Cash and cash equivalents consisted of the following at December 31, 1998: 
Interest-bearingdem and deposits $ 218,908 
Savings account _ __ 10.306 

$._ 229.214 

Investm ents consisted of certificates of deposit at D ecem ber 31, 1998 

(all mature in 1999): 

Restricted assets consisted of the follow ing at D ecem ber 31, 1998 

Interest bearing demand deposits (sinking fund) 
90 day certificate of deposit (unused revenue bond proceeds) 
A ccrued interest 

$ 172.508 

$ 208,018 
3,950,000 

15.421 
$ 4,173,439 
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1BERIA PARISH A IRPORT AU TItORYI'Y 

(A Component Unit of the Iberia Parish Govermnent) 
Notes to the General-Purpose Financial Statements (Continued) 

These deposits are stated at cost, which approxim ates m arket. U nder state law
, these 

deposits (or the resulting bank balances) must be secured by federal deposit insurance or the 
pledge of securities ow ned by the fiscal agent bank. The m arket value of the pledged 
securities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit 
with the fiscal agent. These securities are held in the nam e of the pledging fiscal agent bank 
in a holding or custodial bank that is m utually acceptable to both parties. At Decem ber 31

, 

1998 the Iberia Parish Airport Authority had $4,583,349 in deposits (collected bank balances 
including certificate of deposits). These deposits are secured from risk by $200,000 of 
federal deposit insurance and $4,383,349 of pledged securities held by the custodial bank in 
the name of the fiscal agent bank (GASB Cat. 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the 
provisions of GASB Statem ent 3, Louisiana Revised Statute 39:1229 im poses a statutory 
requirem ent on the custodial bank to advertise and sell the pledged securities w ithin 10 days 
of being notified by the Iberia Parish Airp ort Authority that the fiscal agent has failed to pay 
deposited funds upon dem and. 

The restricted assets m ay only be used for the construction of the wide body hangar and 
revenue bond paym ents. 

A 

The prim ary business of the lberia Parish A irport Authority is providing space and facilities 
for fixed base operators, and private and public transporters, The Iberia Parish Airport 
Authority also leases excess laud to agricultural tenants. The revenues derived fi-om the 
users of A irp ort facilities and land are in the form  of operating leases. Lease contracts 
include escalation clauses, options to renew , and penalty clauses. The lberia Parish Airp ort 
Authority does not require deposits or any other collateral other than norm al lessor rights. 

The follow iug schedule represents the future m inim um  lease paym ents due to the Iberia 
Parish A irp ort A uthority for contracts in effect as of D ecem ber 31, 1998: 

Year .FdJ~~*I 
1999 
2000 
2001 
2002 
2003 
Later Years 

Am ottat 
$ 423,953 

349,697 
267,593 
243,821 
247,674 

$ ~X~352L4_03_ 
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1BERIA PARISH AIRPORT AUTH ORITY 

(A Component Unit of the Iberia Parish Government) 
Notes to the General-Purpose Financial Statements (Continued) 

In addition to the above operating leases
, the lberia Parish A irport Authority also receives 

flow agc fees based on a prenegotiated percentage of invoice cost of aviation fuel and oil sold 

by Airport tenants. Flowage fees were $38,959 in the current year. 

Agricultural leases were $126,718 in the current year. Lease revenues are based on an 
aunual m inim um  rental or 1/6 of the crop, w hichever is greater. 

3. B 

4 

The follow ing schedule which is included in the above schedule represents the future 

minimum lease payments due from a major tenant for contracts in effect as of December 31, 
1998. 

Year~ l 
1999 
2000 
2001 
2002 
2003 
Later Y ears 

Anloatm 
$ 301,719 

246,719 
176,878 
173,910 
178,258 

_ _4.391.314 
~_5,_468.798 

Lease paym ents billed to this tenant in the current year was $361,734 which represent 62% 
of the total leases and rentals. At D ecem ber 31, 1998 included in accounts receivable as due 
fiom this tenant were rents totaling $0. This tenant's major business is the repainting of 
large commercial passenger aircraft for a small number of major customers all of which are 
considered m aterial to the tenant's operations. 

Additional m onthly rentals of $35,000 are anticipated from the tenant in m id 2000 
depending on the com pletion date of a new w ide body hangar. 

A sum m ary of changes in fixed assets are as follows 

Land 
Building & Im p 
M achinery  & Equip 

Balance 
D ecem ber 31, 

.1.9_9.2. Additi_0j~ 
$ 1,318,803 $508,750 
14,298,330 376,387 
765,9_43 75~L4~ 

$16.382,176 $ 960_,9__~  

Balance 
D ecem ber 31 

D eletign~  
$ 0 $ 1,827,553 

0 14,674,717 

6,724 _ 834,163 
$ 6.724 ~LZ,,336.433 



 

IBERIA PARISH AIRPORT AU TH ORITY 

(A Component Unit of the Iberia Parish Government) 
Notes to the General-Purpose Financial Statements (Continued) 

5. Lo n gJ_ rorm LiahiJ " imCL~ 

During 1988, the lberia Parish Airport Authority purchased two buildings built by former 
lessees on Airp ort property: one from  F.D .I.C. and one from a bank. Consideration to 
F.D .1.C. is 30%  of the base rental of said building for tile period June 1, 1988 through M ay 

31, 1998 (ten years); the present value of the expected liability to the F.D.I.C. was computed 
using a 9% interest rate. No paym ents are due when the building is not rented. 
Consideration to the bank was $150,000 and was set up as an installm ent loan due in 20 
years at 8% interest per annum . Both the liability to the F.D .I.C. and to the bank arc 
considered unsecured, but the liability to the bank is guaranteed by the lberia Parish 

Government (the primary government). 

On June 4, 1998 the Iberia Parish Airport Authority issued and sold $4,200,000 of Airport 
Revenue Bonds, series 1998 (6.60% - 7.45%) for the construction of a wide body hangar. 
The bonds are secured by net revenues of the lberia Parish A iw ort Authority. M onthly 
paym ents covering principle and interest are required to be m ade to a sinking fund. N o 
reserve fund is required. The first principal paym ent is due June 2000. 

The follow ing schedule represents the annual requirem ents to am ortize long-term debt 
including interest of $2,806,818 based on information in existence at Decem ber 31, 1998. 

Y ear Endin~ D ecem ber 3 

1999 
2000 
2001 
2002 
2003 

2004 thru 2013 

Interest i11~  

Changes in long-term  debt w ere as follows 

FDIC 
Bank 
Revenue Bonds 
Total 

Balance 
D ecem ber 
31. 1997 Additi933z 
$ 6,431 $ 0 
114,385 0 

__  0 _4,200.0_0_0 
$.120.816 

$ 17,116 
15,103 
15,103 
15,103 
15,103 

__  87,255. 
~_ 165,283 

Revalue 

Bond~ 
$ 289,429 

496,475 
490,193 
495,858 
490,160 

~  6,951~ 2~5_ 

$__. 55,-Q~  ~_2.751,27~ 

B alance 
D ecem ber 

Deductions 31, 19~  
$ 4,463 $ 1,968 

6,163 108,222 

_  0 
$ 10,626 $_4.310~  



 

1BER1A PARISH A IRPORT AU TH ORrI'Y 

(A Component Unit of the lberia Parish Government) 
Notes to the General-Purpose Financial Statements (Continued) 

Lessee ~ 1~ 

By state law lessees are required to m ake a deposit ill the fom l of a bid security at the lim e 
they m ake a bid on a lease. The deposits are normally returned a year after the bid is 
accepted or im m ediately if the bid is not accepted. These bid securities are retm ned with 11o 
interest accruing. 

Per the contracts w ith the agricultural tenants annual m inim um lease paym ents arc required 
prior to harvesting. D uring harvesting, the m ills send 1/6 of the crop proceeds to the Iberia 
Parish A irport Authority. 

A fter harvesting, the lberia Parish Airport Authority returns the lesser of the m ininm m  lease 
paym ent or the 1/6 to the tenant. 

7. Cont ribu&cxt~?~ ilal 

D onations of assets or am ounts contributed to the airp ort for acquisition or construction of 
fixed assets are recognized in the enterprise funds as contributed capital. In tile current year 

there were net additions to contributed capital of $688,163 (including 203.5 acres from the 
federal government estimated at $508,750). Contributed capital generated through 
donations and grants externally restricted for capital acquisitions is am ortized based on the 
depreciation recognized on the portion of the assets acquired or constructed from such 
grants. This anaortization is closed to the appropriate contributed capital account and is 

reflected as an adjustment to net income. In the current year this amortization was 
$164,937. 

8. D efined Benefit Pension PIaJ 

A ll em ployees of the Iberia Parish Airp ort A uthority participate in the Parochial Em ployees 

Retirement System (PERS) of Louisiana, a mulfiple-cmployer public employee retirement 
system . 

A ll permanent em ployees who work at least 28 hours per week and are under 60 years of age 
are m em bers of the plan. M em bers of the plan m ay retire w ith thirty years of creditable 
service regardless of age, w ith twenty-five years of service at age 55, and w ith 10 years of 
serv ice at age 60. The retirem ent allow ance is equal to 3%  of the m em ber's final 
com pensation m ultiplied by his years of creditable service, w ith certain provisions m ade for 
those em ployees who w ere m em bers of the supplem ental plan only prior to its revisions 
date. Their retirem ent allowance m ay not exceed the greater of 100%  of a m em ber's final 
salary or com pensation. The System also provides disability and surv ivor benefits. Benefits 
are established by State statute. 

16 
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IBERIA PARISH A IRPORT AU TH ORITY 

(A Component Unit of the Iberia Parish Government) 
Notes to the General-Purpose Financial Statements (Continued) 

Contributions to the System include one-fourth of one per cent of the taxes show n to be 
collectible by the tax rolls of each Parish. State statute requires covered em ployees to 
contribute 9.50% of their earn ings to the plan; the Airport Authority contributes 7.75% of 
each cm ployee's salary as an em ployer m atch. Although contributions are determ ined by 
state statute rather than actuarial calculation, actuarial required contributions are determ ined 
for the System , but not separately for the lberia Parish A irport Authority. 

Historical trend inform ation showing the System 's progress in accum ulating sufficient assets 
to pay benefits when due is presented in the System 's com prehensive annual financial 

report. The lberia Parish Airport Authority does not guarantee the benefits granted by tile 
System . A copy of the System 's com prehensive annual report can be obtained from the 
Parochial Em ployee's Retirem ent System of Louisiana. 

9. D eferred Conm ensation Pla 

10 

The Iberia Parish Government (the primary government) offers its employees a defcned 
com pensation plan created in accordance w ith Internal Revenue Code Section 457. The 
plan, available to all Parish em ployees, perm its them to defer a portion of their salary  until 
future years. Participation in the plart is optional. The deferred com pensation is not 
available to em ployees until tem aination, retirem ent, death or unforeseeable em ergency. 

A ll am ounts of com pensation deferred under the plan, all properly and rights purchased w ith 
those amounts, and all income attributable to those amounts, property or rights are (until 
paid or made available to the employee or other beneficiary) solely the property and rights of 
the Parish subject only to the claims of the Parish's general creditors. Participants' rights 
under tile plan are equal to those of general creditors of the Parish in an am ount equal to the 
fair m arket value of the deferred account for each participant. The Parish believes it is 
unlikely that it w ill use the assets to satisfy claim s of general creditors in the future. 

Investm ents are m anaged by the plan's adm inistrator under one of five investm ent options, 

or a combination thereof. The choice of the investment option (s) is made by the 
participants. 

Pn~lre.tlrem ent H ealth (2are and l,ife Insurance B enefits 

"/'he Iberia Parish Government (the primary government) provides certain continuing heahh 
care and life insurance benefits for its retired em ployees. Substantially all of tile parish 
em ployees becom e eligible for Ihese benefits if "they reach norm al re"tirem ent age while 

w orking for the Parish. 
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IBER1A PAR1SIt AIRPORT AU THORITY 

(A Component Unit of the lberia Parish Government) 
Notes to the General-Purpose Financial Statements (Continued) 

10. Posiretirem ent tlealth Care and Life Insurance Benefits (Co 

These benefits for retirees and sim ilar benefits for active em ployees are provided through an 

insurance company whose monthly premiums are paid jointly by the employee and the 
Parish. The Iberia Parish Airp ort Authority recognizes the cost of providing these benefits 

(lberia Parish Airport Authority's portion of premiums) as an expenditure when paid. 

11. A nnual and Sick Leave 

Em ployees of the lberia Parish Airport Authority accrue annual and sick leave at varying 
rates according to years of service w ith the authority. Em ployees m ay be advanced up to 
one year's earn ed sick leave. Em ployees m ay accrue up to 45 days of annual leave and up to 
360 days of sick leave. 

U pon retirem ent or voluntary separation, employees are paid for accum ulated annual leave 
not to exceed 45 w ork days, Em ployees who retire and have accum ulated earn ed aunual 
leave of 21 days or m ore m ay apply said annual leave to early retirem ent or increased 
retirem ent credit. Paym ent of annual leave for involuntary separation is lim ited to the 
accum ulated annual leave of the current year. 

Upon retirem ent, accum ulated sick leave is used in retirem ent benefit com putation as earn ed 
serv ice, l_Jpon resignation or death, accmnulated sick leave is forfeited. 

12. A ir Traffic Control Tower Serv ices 

The lberia Parish Airp ort Authority w as aw arded an annual grant through Septem ber 1999 

for air traffic control (ATC) from the Federal Aviation Administration. The grant is 
currently for $19,969 per month. The Iberia Parish Airport Authority has also entered into a 
contract w ith a firm to supply the personnel to run the tow er. The cost of this contract is 
also currently $19,969 per m onth. For the current year grant revenues were $222,875 and 
ATC cost were $222,872. 

Because the Airport Authority anticipate they would not incur the cost for ATC at it's 
current level if they did not receive a grant, the total cost of A TC is included as a 
nonoperating expense instead of an operating expense. 

The FA A has indicated that they anticipate funding for ATC w ill continue after Septem ber 
1999. If funding for ATC is not available and if the A irp ort Authority has no ATC or a 
reduced ATC, it is not known to what extent air traffic would be cnrtailed and subsequently, 

what would be the consequences to current tenants and their abilities to m eet their lease 
obligations. 
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IBERIA PAR1Stt AIRPORT AUTHORITY 

(A Component Unit of the Iberia Parish Goverument) 
Notes to the General-Purpose Financial Statements (Continued) 

13. ~~:IL_- l_n.~xKia_n._~~ 

The Risk M anagement Fund was begun in 1991 when the Iberia Parish Government (the 
primary government) made the decision to self-insure its general liability, aulo, errors and 
om issions, property, and w orkers com pensation risks. The lberia Parish A irport Authority 
participates in the Fund. 

The Parish purchases excess coverage through outside sources for the follow ing coverages 

G eneral Liability 
Auto 
En'ors and om issions 
Properly 
W orkers com pensation 
Aggregate Loss Fund 

D eductible 
$ 25,000 

25,000 
25,000 
25,000 
100,000 

N /A 

Coverage 
$1,000,000 
1,000,000 
1,000,000 
250,000 

1,000,000 
225,000 

At D ecem ber 31, 1998 there w ere no outstanding claim s which w ould effect the Iberia 
Parish Airport Authority. A lso, as of this report date, no discussions between the lberia 

Parish Government (the primary government) and the Iberia Parish Airport Authority have 
been m ade concern ing w ho has the responsibility for the deductible portion of any future 
claim s. 

In addition to the above, the lease agreem ents requires that airport tenants m aintain general 
liability, w orkm en's com pensation, and property insurance. 

Accounting services for the A irp ort Authority are provided by the Iberia Parish Governm ent 
(the primary government). Fees paid for the services in the current year were $2,,100. 

A s noted earlier, tbe federal grant for air traffi c control serv ices is on a year to year basis and 
the consequences of it possibly not being renew ed is unknow n. 

The Iberia Parish A irport Authority w ith FAA approval sold land to the Iberia Parish 
Govern m ent in 1997 at appraised value, with the understanding that the Iberia Parish 
Govern m ent would be responsible for any crop dam ages sustained by the current fann 
tenant. If the Airport Authority is forced to satisfy the tenant dam ages, it could am ount to an 
estim ated $85,000. In addition, it is also not clear if paym ent of the $85,000 would be 
viewed as a violation of Section 511(a)(12) concerning revenue diversion or PL289 
concerning the sale of property at fair m arket value. If there is a violation, it is not known 
w hat the consequences w ould be. 
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IBERIA PARISH AIRPORT AU TItORITY 

(A Component Unit of the Iberia Parish Government) 
Notes to the General-Purpose Financial Statements (Contiuued) 

In m id 1999 construction of a w ide body hangar is anticipated to connncnce w ith final 
com pletion in m id 2000. Anticipated cost is $9,700,000 with financing by the $4,200,000 
1998 revenue bond issue and $5,500,000 of federal and state grants. The revenue bond 
agreement calls for a $35,000 m onthly rent which will go to paying a portion of the rcvenue 
bonds. The Iberia Parish Airport Authority will be responsible fox" an additional $6,000 per 
m onth to satisfy the rem aining portion of the revenue bond paym ents. 

16. Y_~za!z299_O_Qo~apliance 

The lberia Parish Airport Authority is aw are of the potential problem  concerning the "year 

2000". Its computer system consist of one desktop PC, W ordperfect, and Quicken. It has 
recently replaced the PC with one Y2K com pliant and if need be can replace the software. 

The Iberia Parish Government (who handles the accounting for the Ibcria Parish Aiq~ort 
Authority) has updated its mainframe and is in the process of examining its other hardware 
and software for Y2K problem s and anticipates being com pliant by Septem ber 1999. If the 
Iberia Parish Govern m ent has problem s the accounting can be taken over by the lberia 
Parish A irport Authority's system . 

Even though no major problems are anticipated with the system of the lberia I'arish Airport 
Authority it is not known what problem s m ay be encountered by lessors, vendors, sub- 
contractors, financial institutions, or grantors. 
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IBERIA PAR ISH A IRPORT A UTH ORITY 

(A Component Unit of the Iberia Parish Government) 
Schedule of A dditional Revenue Bond D ata 
For the Year Ended Decem ber 31, 1998 

Schedule 4 

The ordinance which provides for the issuance of "Taxable A irport Revenue Bonds
, Series 

1998" requires certain additional data be presented as follows: 

1. The Iberia Parish A irport Authority as of I)ecem ber 31, 1998 has appeared to com ply with 
the necessary requirem ents and covenants included in the ordinance. 

2. M ajor insurance policies in effect at December 31, 1998 

lLi.~  
Building, fleet, w orkm en com p 
A irport liability 

Rented properties (obtained by 
lessees) 

Airport liability (obtained by 
ATC subcontractor) 

Insurer 
Thru Iberia Parish Govt 
Great Am erican Ins. Co 

V arious 
N ational U nion Fire 
Ins. Co. 

3. Detail of major repairs and improvements in the current year 

Roof- llangar 92 

Lighting Project (in process) 
$ 56,668 
118,011 

Term  
Various 
5-98 to 5-99 

Various 

1-99 to 1-00 



 



 



 



M xxoN, R oY, M ~TZ &  M IXON 
Certified Public Accourdatlts 
A Profczslonal Corl~oratloll 

450 East M ain St. ~ P. O. Box 9729 
New Iberia. LA 70562-9729 

'I~tq~Es E. M IXON. Jm . CPA 
JAMV~q R. ROY. CPA 
ROIJEI~'T J. M ETZ, CPA 

Al~xuUg IL ML~ON, CPA IN DEPENDEN T AU DITORS' REPORT 

Telephone 
318) 367-9204 

FAX 
3 t8) 367-9208 

ON COM PLIAN CE AN D ON INTERN A L CONTROL OVER FINAN CIAL 
REPORTIN G BA SED ON AN AU DIT OF FIN AN CIAL STA TEM ENTS PERFORM ED IN 

ACCORD ANCE W ITH GOVERNM ENT AUDITIN G STANDARDS 

The lberia Parish A irport Authority 

(A Component Unit of the lberia Parish Government) 
N ew lberia, Louisiana 70560 

W e have audited the financial statements of the Iberia Parish Airport Authority (A Component 
Unit of the Iberia Parish Government), as of and for the year ended December 31, 1998 and have 
issued our report thereon dated M ay 1, 1999. W e conducted our audit in accordance w ith 
generally accepted auditing standards and tile standards applicable to financial audits contained 
in Govennllgl!LA~liting Standards, issued by the Comptroller General of the United States 

Com pliancg 

A s part of obtaining reasonable assurance about whether the Iberia Parish A irport Authority's 
financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance w ith 
certain provisions of law s, regulations, contracts and grants, noncom pliance w ith which could 
have a direct and m aterial effect on the determ ination of financial statem ent am ounts. How ever, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances 
of noncom pliance that are required to be reported under .Ggvernm ent Allditing StaRdards 

Ill planning and performing our audit, w e considered the Iberia Parish A irport Authority's 
intern al control over financial reporting in order to determine our auditing procedures for tile 
purpose of expressing our opinion on the financial statem ents and not to provide assurance on 
the intern al control over financial reporting. O ur consideration of the intern al control over 
financial reporting w ould not necessarily disclose all m atters in the intern al control over 
financial reporting that m ight be m aterial weaknesses. A m aterial w eakness is a condition in 
which the design or operation of one or m ore of the internal control com ponents does not reduce 
to a relatively low level the risk that m isstatem ents in am ounts that w ould be m aterial in relation 
to the financial statem ents being audited m ay occur and not be detected w ithin a tim ely period 
by em ployees in the norm al course of perform ing their assigned fnnctions. W e noted no m atters 
involving the internal control over financial reporting and its operation that w e consider to bc 
m aterial weaknesses. 
M EM BER OF 

AM ERICAN INSTVI'UTE OF CERTIFIEI) PUI3IAC ACCOUNTANTS 
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TYNES E. M IXON. Jm , CPA 
J~at~ R. Roy, CPA 
RoiJ~:F~r J. M ETZ. CPA 
A~m UR R. M ExoN, CPA 

M IXON, R oy, M BTZ 8~ M IXON 
Certified Public Accountants 
A Prof~ slollal CorlR>rallol) 

450 East M alll St. * P, O . ]3ox 9729 
New lberla. LA 70562-9729 

Telephone 
(318/ 367-9204 

FAX 
(318) 367-9208 

INDEPEN DENT AUDITORS' REPORT 

ON COM PLIANCE W ITH REQUIREM ENTS APPLICABLE TO EACH M AJOR 
PROGRA M  AND  INTERN AL CONTROL OVER COM PLIAN CE 1N ACCORDAN CE 

W ITH OM B CIRCULAR A -133 

The ]beria Parish A irport Authority 

(A Component Unit of the Iberia Parish Government) 
N ew Iberia, Louisiana 70560 

W e have audited the compliance of the Iberia Parish Airp ort Authority (A Component Unit of 
the Iberia Parish Government) with the types of compliance requirements described in the 

that are 

applicable to each of its major federal programs for the year ended December 31, 1998. ]beria 
Parish Airp ort Authority's major federal programs are identified in the summary of auditor's 
results section of the accom panying schedule of findings and questioned costs. Com pliance 

with the requirements of laws, regulations, contracts and grants applicable to each of its major 
federal program s is the responsibility of the Iberia Parish Airport Authority's m anagem ent. Our 
responsibility is to express an opinion on the Iberia Parish A irport Authority's com pliance based 
on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards; the standards 
applicable to financial audits contained in .G_ow rnment~ diting Standards, issued by the 
Comptroller General of the United States; and OM B Circular A-133,/Ml_dits of State~j~  
!3ovemmeul~ lnd_Non-Profit Organi/tations. Those standards and OM B Circular A-133 require 
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
w ith the types of com pliance requirem ents referred to above that could have a direct and 

material effect on a major federal program occurred. An audit includes examining on a test 
basis, evidence about the Iberia Parish A irport Authority's com pliance with those requirem ents 
and performing such other procedures as w e considered necessary in the circum stances. W e 
believe that our audit provides a reasonable basis for our opinion. O ur audit does not provide a 
legal determ ination on lberia Parish Airport Authority's contpliance w ith those requirem ents, 

In our opinion, lberia Parish Airport Authority com plied, in all m aterial respccls, w ith the 

requirements referred to above that are applicable to each of its major federal programs for the 
year ended D ecember 31, 1998. 

AM ERICAN INSTITUTF. O 1" CI';R'I'IFIED PUBLIC ACCOUNTANTS 
LOUISIANA SO CIETY OF CEI'~TIFIEI) f'[JI31,IC ACCOUNTANTS 



The Iberia Parish A irport Authority 

ernal Control (')ver C~nnm lianee 

The m anagem ent of the lberia Parish Airp ort Authority is responsible for establishing and 
m ainlaining effective intern al control over com pliance w ith requirem ents of law s, regulations, 
contracts and grants applicable to federal program s. In planning and performing our audit, we 
considered the Iberia Parish Airp ort Authority's internal control over com pliance with 
requirements that could have a direct and material effect on a major federal program in order to 
determ ine our auditing procedures for the purp ose of expressing our opinion on com pliance and 
to test and report on interual control over com pliance in accordance w ith OM B Circular A -133. 

Our consideration of the intern al control over compliance w ould not necessarily disclose all 
m atters in the intern al control that m ight be m aterial weaknesses. A m aterial w eakness is a 
condition in which the design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level the risk that noncompliance with applicable 
requirem ents of law s, regulations, contracts and grants that w ould be m aterial in relation to a 

major federal program being audited may occur and not be detected within a timely period by 
em ployees in the normal course of perfom aing their assigned fim ctions. W e noted no m atters 
involving the intern al control over com pliance and its operation that w e consider to be m aterial 
w eaknesses. 

This report is intended for the inform ation of the audit com m ittee, m anagem ent and federal 
awarding agencies and pass-through entities. H owever, this report is a m atter of public record 
and its distributioj0 is not lim ited. 
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The lberia Parish A irport Authority 
Page 2 

M ay 1, 1999 

3, _C~t~ em 1 

D OTD and EDA has certain requirem ents for construction of the w ide body hanger. It is 
recom m ended the Airp ort Authority review these requirem ents. 

Response: W e w ill review as soon as possible and com ply w ith the requirem ents as 
needed. 

4. _C~ _m~ x ml 

The revenue bond issue for construction of the 747 hanger requires m onthly sinking fire d 
transfers and proper insurance coverage. The A irport A uthority office staff should m onitor 
the sinking fund and the insurance requirem ents. 

Response: W e understand the requirem ents and the appropriate steps will be taken 

5. ,ff~,m~ ~~  

6 

The wide body hanger project represents a long term liability of the Airport Authority and 
the Iberia Parish G overn m ent. The appropriate steps should be taken to ensure that the 
assets w ill be there to repay the bonds. 

Response: W e understand the issue and the appropriate steps w ill be taken. W e w ill 
require a signed lease prior to constru ction and w ill be issued a nonrevocable letter of 
credit for $750,000 by the tenant. 

97-1 - N o new lease term s for H anger 11 

ttas not been resolved, construction on parts of the project is still not 
com plete. 

97-2 - Sale of airport property 

H as not been resolved 

97-3 - D OTD hanger requirem ents 

Project still in progress 



The lberia Parish A irport Authority 
Page 3 
M ay 1, 1999 

9% 4 - Revenue bond paym ents 

ttas not been resolved, project is still not complete 

A copy of the audit report needs to be sent to the Legislative Auditor, The lberia Parish 

Govemmenl, to the central audit report clearing house (Bureau of the Census, Data Preparation 
Division, 1201 East 10th Street, Jeffersonville, Indiana 47132) and to the federal grantor 
agencies. The Legislative Auditor requires 9 copies plus this m anagem ent letter. 

Finally, w e w ish to extend our appreciation to the Iberia Parish A irport Authority for perm itting 
us to perfonn these auditing services. W e would also like to thank the staff of the Iberia Parish 

Airport Authority for their help during our engagement. W e have enjoyed the professional 
relationship that has built up. W e also hope that the com m issioners realize that the Airport staff 
are very conscientious and caring about their duties. W e w ish the A irport a prosperous fi~ture. 

Sincerely 

M IXON , ROY , M ETZ & M IXON 
CERTIFIED PUBLIC ACCOUN TAN TS 

M RM M :el 


