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B ergeron &  L anaux 
C EICI'IFIEI) |:'LJI~;I,IC A CCOUNTANTS -- - 

A PROFESSIONAL CORI'ORATION 

INDEPENDENT AUDITO R'S REPO RT 

To the Board of Directors 
G rand Isle Volunteer Fire Com pany #1 
Grand Isle. Louisiana 

CI.AUDE E. BERGERON, CPA 
TIIOMAS J. LANAUX, CPA 

M ICIIAEI. I). BERGERON. CPA 

W e have audited the accom panying general purpose financial statem ents - all fund types and 
account groups of the Grand Isle Volunteer Fire Com pany #1 as of Decem ber 31, 1998, and 
the related statem ents of revenues, expenditures, and changes in fund balances for the two 
years then ended, as listed in the table of contents. These financial statem ents are the 
responsibility of the Fire Com pany's m anagem ent. O ur responsibility is to express an opinion 
on these financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in .Governm ent Auditinq Standards, issued 
by the Com ptroller G eneral of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about w hether the general purpose financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the general purpose financial statem ents. 
An audit also includes assessing the accounting principles used and significant estim ates 
m ade by m anagem ent, as w ell as evaluating the overall financial statem ent presentation. W e 
believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the G rand Isle Volunteer Fire Com pany #1 as of 
Decem ber 31, 1998, and the results of its operations for the two years then ended in 
conform ity w ith generally accepted accounting principles. 

The Fire Com pany has not presented disclosures required by G overnm ental Accounting 
Standards Board (GASB) Technical Bulletin 98-1, "Disclosures about Year 2000 Issues," as 
am ended by GASB Technical Bulletin 99-1 that the GASB has determ ined are required to 
supplem ent, although not be a part of, the basic financial statem ents. In addition, we do not 
provide assurance that the Fire Com pany's year 2000 rem ediation efforts will be successful or 
that parties w ith which the Fire Com pany does business are or w ill becom e year 2000 
com pliant. 

n accordance w ith Governm ent Auditinq Standards, we have also issued our report dated 
June 18, 1999 on our consideration of the Grand Isle Volunteer Fire Com pany #1's interna 
control over financial reporting and our tests of its com pliance w ith certain provisions of law s 
regulations, contracts, and grants 

June 18,1999 

I AMERICAN INSTI'I U'I E OF CERTIFIED I11 1 PUBIJC ACCOUNTANTS --- MEMBERS --- SOCIETY OF LOUISIANA CERTIFIEI) PUBI,IC ACCOUN3 ANTS ] 1 



ASSETS 

Cash and savings deposits 
Certificates of deposit 
Deposits 
Buildings 
Firefighting equipm ent 
Furniture and fixtures 
Land 
Am ount to be provided for 

retirem ent of general 
long-term debt 

GRAND ISLE VOLUNTEER FIRE COM PANY #1 
G RAND ISLE. LOUISIANA 

Com bined Balance Sheet - All Fund Types and Account G roups 

G overnm enta 
Fund Type- 

.G eneral 

Decem ber 31. 1998 

Account 
G roups 

$ 13,840 $ 
21.171 

Total assets $ 35,011 

LIABILITIES AND FUND EQUITY 

Liabilities: 
Capital lease payable 
Accounts payabJe 
Salaries payable 
Payroll taxes payable 

Total liabilities 

Fund equity: 
Investm ent in genera 

fixed assels 

$ 
2,960 
5,707 
2,228 

10.895 

Fund balance: 
Unreserved, undesignated 24,116 

G enera 
Fixed 
Assets 

344,583 
726,504 
15,273 
39.800 

$ 1,126,160 

1.126.160 

Total fund equity 24,116 1,126,160 

G eneral 
Long-Term 

Debt 

Total 

(Memorandum 
Only) 

1998 1997 

13,840 $ 
21,171 

344,583 
726,504 
15,273 
39.800 

24,045 
20,916 
1,639 

344,583 
722,642 
15,273 
39.800 

24.902 24.902 44.766 

$ 24,902 $ 1,186,073 $ 1,213,664 

$ 24,902 $ 24,902 
2,960 
5.707 

24.902 

2,228 

35.797 

$ 44,766 

2.175 

46.941 

1,126,160 1,122,298 

24.116 44.425 

1.150.276 1.166.723 

Totalliabilities and 
fund equity $ 35,011 $ 1,126,160 $ 24,902 $ 1,186,073 $ 1,213,664 

See notes to financial statements 



GRAND ISLE VOLUNTEER FIRE cOMPANY #1 
GRAND ISLE. LOUISIANA 

Revenues: 
Intergovernm ental: 

Jefferson Parish: 
Contract services 

State of Louisiana : 
Fire Insurance Rebate 

Town of Grand Isle 
M isce|taneous: 

Interest incom e 
Fund raising incom e, net 
Miscellaneous incom e 

Total revenues 

Statem ents of Revenues, Expenditures, and 
Changes in Fund Balance - General Fund 

Years Ended Decem ber 31. 1998 and 1997 

Expenditures: 
Current: 

Public safely: 
Salaries, wages, arid payroll taxes 
Vehicle repairs and m aintenance 
Building upkeep and supplies 
Conventions and m eetings 
Firefi9hfing trainin9 and supplies 
Insurance 
Office supplies 
Professional fees 
Radio m aintenance 
Telephone 
Utilities 
M iscellaneous 

Capital outlay 
Debt service: 

Capital lease paym ents 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other Financial Sources: 
Capital lease purchase 

Excess (deficiency) of revenues and other 
sources over expenditures and other uses 

Fund balance at beginning of year 

Fund balance at end of year 

See notes to financial statem ents 2 

199_ _ j8 ~99~  

167,400 $ 155,400 

4,830 

1,737 
1,243 
10.401 

7,724 
6.000 

1,427 
12,783 
18.423 

185.611 201.757 

97,862 
14,234 
9,453 
2,202 
9,775 
30,243 
1,560 
3,187 
384 

2,314 
4,302 
2,618 
3.862 

87,372 
8,627 
12,876 
1,556 
9,245 
26,869 

893 
4,375 
623 

3,161 
8,049 
1,634 
63.178 

23.924 20.025 

205.920 248.483 

(20,309) (46,726) 

(20,309) 

44.425 

24.116 

39.084 

(16,642) 

61.067 

44.425 



1) Reportin.q E ntj_tv 

GRAND ISLE VOLUNTEER FIRE COM PANY #1 
G RAND ISLE. LO UISIANA 

Notes to Financial Statem ents 

The Grand Isle Volunteer Fire Company #1 (Fire Company) was incorporated on April 
25, 1969 as a nonprofit service corporation in the Parish of Jefferson to supervise and 
control fires and other related hazards in Jefferson Parish, bounded by and including 
Grand Isle and Cheniere to the Parish Line. The Fire Com pany is com prised of a five 
m em ber appointed board of directors. The board of directors and m em bership have the 
power to designate m anagem ent, the ability to significantly influence operations and 
prim ary accountability for fiscal m atters. The report includes all funds of the Fire 
Com pany. 

Sum m ary of SiQnificant Accountino Policies 

The accounting and reporting policies of the Fire Com pany conform to generally 
accepted accounting principles as applicable to governm ents based on the legal 
prem ise that the Fire Com pany operates as a quasi-public corporation. A quasi-public 
corporation is one where the major source of its revenues are public funds. 

The follow ing is a sum m ary of certain significant accounting policies 

Financial reporting ef!tity. This report ncludes all funds and acco unt groups 
which are controlled by the Fire Com pany 

Fund accounting. The accounts of the Fire Com pany are organized on the basis 
of funds and account groups, each of w hich is considered a separate accounting 
entity. The operations of each fund are acco unted for w ith a separate set of self- 
balancing accounts which com prise its assets, liabilities, fund equity, revenues, 
and expenditures. Revenues are accounted for in these individual funds based 
upon the purpose for w hich they are to be spent and the m eans by which 
spending activities are controlled. The follow ing fund types and account groups 
are used by the Fire Com pany: 

Governm ental Fund TvDes 

G eneral Fund. The general fund is the general operating fund of the Fire 
Com pany. It is used to account for all financial resources devoted to 
financing the general operations and services of the Fire Com pany. 
Intergovernm ental revenues from Jefferson Parish for fire protection 
contract services and station m aintenance, and other sources of revenues 
used to finance the fundam ental operations of the Fire Com pany are 
included in this fund. The fund is charged w ith all costs of operating the 
Fire Com pany for which a separate fund has not been established. 
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GRAND ISLE VO LUNTEER FIRE COM PANY #1 
G RAND ISLE. LOUISIANA 

Notes to Financial Statem ents. Continued 

G eneral fixed assets. Fixed assets used in 
(general fixed assets) are accounted for 
G roup, rather than in governm ental funds 
provided on general fixed assets. 

General Lena-Term Debt - 

governm ental fund operations 
in the G eneral Fixed Asset 
No depreciation has been 

This group of accounts is established to 
account for the unm atured general obligation indebtedness of the Fire 
Com pany expected to be financed from governm ental funds. 

Basis of acco untinq. Basis of accounting refers to w hen revenues and 
expenditures are recognized and reported in the financial statem ents. 

Basis of accounting relates to tim ing of the m easurem ent m ade
, 

regardless of the m easurem ent focus applied. 

All G overnm ental Funds are accounted for using the m odified accrual 
basis of accounting. 3-heir revenues are recognized when they becom e 
m easurable and available as net current assets, Revenues are 
considered "m easurable" as follow s: 

Contract revenues. The Fire Com pany entered into a co ntract wilh 
the Parish of Jefferson to provide fire protection services to the Fire 
Protection District No. 9, as discussed in Note 6 . Contract 
revenues are recognized in the fiscal period to be benefited. 

Interest incom e. Interest incom e on dem and deposits and tim e 
deposits is recorded in the accounting period they becom e 
susceptible to accrual. 

Substantially all other revenues are recorded when received 

Expenditures are recognized under the m odified accrual basis of 
accounting when the related fund liability is incurred. 

Receivables. All receivables are recorded at their gross value and
, when 

appropriate, are reduced by the estim ated portion that is expected to be 
uncollectible. 

Fixed Assets. All fixed assets are valued at historical cost, or, if donated, 
at the estim ated fair value at the date donated. Expenditures incurred in 
connection w ith equiprnent and station m aintenance are expensed. No 
interest has been cap]talized during 1998 or 1997 and no depreciation 
has been provided on general fixed assets. 
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GRAND ISLE VOLUNTEER FIRE COM PANY #1 
G RAND ISLE, LO UISIANA 

Notes to Financial Statem ents. Continued 

Total colum ns on financial slatem ents-overview. Total colum ns on the financia 
statem ents-overview are captioned M em orandum O nly to indicate that they are 
presented only to facilitate financial analysis. Data in these colum ns do not 
present financial condition or results of operations in conform ity with generally 
accepted accounting principles. Neither is such data com parable to a 
consolidation. 

Encum brances. Encum brance accounting is not utilized by the Fire Com pany 

.Bud.qetar~ t.data. The Fire Com pany is not required to adept a budget. 

Use of Estim ates. The preparation of financial statem ents in conform ity with 
generally accepted accounting principles requires m anagem ent to m ake 
estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statem ents and the reported am ounts of revenues and expenses during 
the reporting period. Actual results could differ from those estim ates. 

Cash and Investm ents 

The Fire Com pany's by-laws require excess m onies to be deposited in interest bearing 
accounts or certificates in financial institutions dom iciled in Jefferson Parish. 

At Decem ber 31, 1998, all Fire Com pany unsecured cash and invested cash are fully 
insured by the FDIC. 

Chanqes in General Fixed Assets 

A sum m ary of changes in the general fixed assets account groups follows 

Buildings 
Firefighting equipm ent 
Furniture and fixtures 
Land 

Totals 

Balance 
Decem ber 31 

1997 

$ 344,583 
722,642 
15,273 
39,800 

$ 1,122,298 

1998 
Additions 

1998 
Deletions 

$ $ 
3,862 

$ 

Balance 
Decem ber 31 

1998 



GRAND ISLE VOLUNTEER FIRE COM PANY #1 
G RAND ISLE. LO UISIANA 

Notes to Financial Statem ents. Continued 

Leases and Lono-Term Debt 

In June 1997, the Fire Com pany entered into an agreem ent to purchase radio 
equipment under a capital lease for $30,084. The Fire Company paid $1,967 as a down 
payment with the balance of $28,117, plus interest due in thirty-four equal monthly 
installm ents beginning July 30, 1997. The Fire Com pany shares the radio equipm ent 
with Grand Isle Volunteer Emergency Services (GIVES). GIVES reimburses the Fire 
Com pany for 50%  of the total paym ents. The am ount to be received from G IVES 
totaling $17,600 will be recorded on the books of the Fire Company as revenue when 
received. 

The follow ing is a sum m ary oflong-term debttransactionsforthe yearended Decem ber 
31.1998: 

Lease obligation payable at beginning of year 
Additions 
Reductions 
Lease obligation payable at end of year 

$ 44,766 

_  (19,864) 
$ 24,902 

Future m inim um lease paym ents for the next five years and in the aggregate are as 
follows: 

Year ending 
Decem ber 31 

1999 
2000 

Less im puted interest 

$ 23,925 
_  

3,905 
27,830 

~  (2,928) 
$ 24.902 

The Fire Com pany entered into a fifty year lease com m encing Septem ber 17, 1991 to 
Septem ber 17, 2041 w ith the Town of G rand Isle to lease a site for use as a fire station. 
The lease is made for and in consideration of $1 per year, or $50, which has been paid 
in full. 



G RAND ISLE VOLUNTEER FIRE COM PANY #1 
G RAND ISLE. LO U ISIANA 

Notes to Financial Statem ents. Continued 

Fire Protection Contract and Econom ic Deeendence 

O n Septem ber 29, 1984, the voters of Jefferson Parish Fire Protection District No. 9 
approved a ten (10) rail tax effective January 1, 1984 for a period of ten years to operate 
and m aintain fire protection services. During 1994, the voters of the district approved a 
renewal of the tax for an additional ten years. Jefferson Parish has contracted with the 
Fire Com pany to provide these services to the Fire Protection District No. 9 for a ten 
year period beginning January 23, 1985. This contract expired on January 23, 1995 
and the Fire Com pany is currently negotiating a new contract with Jefferson Parish. 
The Fire Com pany is operating under the term s and conditions of the expired contract 
until a new contract is executed. The incom e from this contract accounts for a 
substantial portion of the Fire Com pany's revenues. 

7) Risk Mana.qement 

The Fire Com pany is exposed to various risks of losses related to torts; theft of, damage 
to, and destruction of assets; injuries to employees; and natural disasters. To manage 
these risks, the Fire Com pany has obtained coverage from com m ercial insurance 
com panies. During 1998, these w ere no claim s in excess of insurance coverage. 



B ergeron &  L anaux 
-- -  C E[{TI['IEI) |~'UBLIC A CCOUNTANTS -- 

A PROFESSIONAl. CORPORATION 

CLAIJI)I': E. BERGERON, CPA 
TIIOMAS J. LANAUX. CPA 

M ICllAEI. 1), BERGERON. CPA 

REPO RT O N CO M PLIANC E AND O N INTERNAL CO NTRO L OVER FINANCIAL 
REPO RTING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED IN 

ACCO RDANCE W ITH G OVERNM ENT AUDITING STANDARDS 

To the Board of Directors 
Grand Isle Volunteer Fire Com pany #1 
G rand Isle. Louisiana 

W e have audited the general purpose financial statem ents of the Grand Isle Volunteer Fire 
Company #1 as of and for the two years ended Decem ber 31, 1998 and have issued our 
report thereon dated June 18, 1999. W e conducted our audit in accordance w ith generally 
accepted auditing standards and the standards applicable to financial audits contained in 
G overnm ent Auditin,q _Standards, issued by the Com ptroller G eneral of the United States 

Com pliance 

As part of obtaining reasonable assurance about whether Grand Isle Volunteer Fire Com pany 
#1's general purpose financial statem ents are free of m aterial m isstatem ent, we perform ed 
tests of its com pliance w ith certain provisions of laws, regulations, contracts and grants, 
noncom pliance w ith w hich could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. However, providing an opinion on com pliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncom pliance that are required to 
be reported under G overnm ent Auditinq Standards 

nternal Control Over Financial Reoortina 

In planning and perform ing our audit, we considered G rand Isle Volunteer Fire Com pany #1's 
internal control over financial reporting in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the financial statem ents and not to provide assurance on 
the internal control over financial reporting. O ur consideration of the internal control over 
financial reporting w ould not necessarily disclose all m atters in the internal control over 
financial reporting that m ight be m aterial w eaknesses. A m aterial w eakness is a condition in 
w hich the design or operation of one or m ore of the internal control com ponents does not 
reduce to a relatively low level the risk the m isstatem ents in am ounts that w ould be m aterial in 
relation to the financial statem ents being audited m ay occur and not be detected within a 
tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e 
noted no m atters involving the internal control over financial reporting and its operation that we 

8 



consider to be m aterial w eaknesses. How ever, w e noted other m atters involving the internal 
control over financial reporting that w e have reported to m anagem ent of the G rand Isle 
Volunteer Fire Com pany #1 in a separate letter dated June 18, 1999. 

This report is intended for the inform ation of the Board of Directors and m anagem ent of the 
G rand Isle Volunteer Fire Com pany #1, Jefferson Parish, the State of Louisiana and the 
Legislative Auditor for the State of Louisiana and is not intended to be and should not be used 
by anyone other than these specified parties. 



 

GRAND ISLE VOLUNTEER FIRE CO M PANY #1 
SCHFDULE OF FINDINGS AND QUESTIONED COSTS 

For the Year Ended Decem ber 31. 1998 

W e have audited the financial statem ents of the G rand Isle Volunteer Fire Com pany #1 as of 
and for the year ended Decem ber 31, 1998, and have issued our report thereon dated June 
18, 1999. W e conducted our audit in accordance w ith generally accepted auditing standards 
and the standards applicable to financial audits contained in G overnm ent Auditincl Standards, 
issued by the Com ptroller General of the United States. O ur audit of the financial statements 
as of Decem ber 31, 1998 resulted in an unqualified opinion. 

Section I Sum m ary of A uditor's Reports 

a. Report on Internal Control and Compliance M aterial to the Financial Statements 

nternal Control: 
M aterial W eakness 

Reportable Conditions 

Com pliance: 
Com pliance M aterial to Financial Statem ents 

Federal Awards - (Not applicable) 

c. Identification of Major Programs - (Not applicable) 

There w ere none noted 

Not Applicable 

Yes 

Yes 

Yes 

Section II Financial Statem ent Findings 

XX No 

XX No 

XX No 

Section III Federal Aw ard Findings and Q uestioned Costs 

10 



G RA ND ISLE VO LUNTEER FIRE CO M PANY #1 
SCHEDULE O F PRIO R YEAR FINDING S 
For the Year Ended Decem ber 31. 1998 

SECTIO N I INTERNA L CO NTRO L A ND C O M PLIA NC E M ATERIA L TO THE FINA NCIAL 
STATEM ENTS 

There w ere none noted for the year ended Decem ber 31, 1997 

SECTIO N II INTERNAL CO NTRO L A ND CO M PLIANCE M ATERIAL TO FEDERAL 
AW A RDS 

Not applicable 

SECTIO N III M A NAG EM ENT LETTER 

No m anagem ent letter was issued for the year ended Decem ber 31, 1997 
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June 18,199~ 

B ergeron &  L anaux 
-  C ERTIFIED PUI~LIC A CCOUNTANTS ----  

A PROFESSIONAl. CORI'ORATION 

To the Board of Directors 
G rand Isle Volunteer Fire Com pany #1 
G rand Isle, Louisiana 

CI.AUDE E. [~ERGERON, CPA 
TIIOMAS J, LANAUX, CPA 

M ICHAEL I). ['IERGERON, CPA 

In planning and perform ing our audit of the general purpose financial statem ents of the Grand 
Isle Volunteer Fire Com pany #1 for the year ended Decem ber 31, 1998, w e considered the 
Fire Com pany's internal controls to determ ine our auditing procedures for the purpose of 
expressing an opinion on the general purpose financial statem ents and not to provide 
assurance on the internal controls. As a result of our audit, w e w ould like to com m unicate the 
following com m ent for the Fire Com pany's consideration. 

Cash Disbursem ents 

In review ing (:ash disbursem ents, w e noted 
supporting docum entation, such as a vendor's 
expenditure w as approved in the Fire Com pany 

one check for w hich there was no 
nvoice. W e did note, how ever, that the 
Board's m inutes. 

Control procedures should be followed consistently if they are to be effective. The Fire 
Com pany appears to have adequate controls in place to provide for proper 
docum entation of disbursem ents, but the procedures w ere inadvertently overlooked in 
this instance. W e recom m end control procedures requiring docum entation of cash 
disbursem ents be review ed by all personnel involved in the disbursem ent process to 
insure that they are follow ed consistently. 

W e have already discussed this com m ent and suggestion w ith m anagem ent, and we w ill be 
pleased to discuss it in further detail at your convenience. W e w ould like to express our 
appreciation for the courtesy and assistance extended to us during our audit. 

Sincerely, 

BERG ERON & LANAUX 

Thom as J. Lanaux, C PA 

TJL/bbh 
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G RAND ISLE VO LUNTEER FIRE CO M PANY #1 
M ANAG EM ENT'S CO RRECTIVE ACTIO N PLAN 

For the Year Ended Decem ber 31. 1998 

SECTIO N I INTI='RNA L CO NTRO L AND CO M PLIA NC E M ATERIAL TO THE FINANCIAL 
STATEM ENT 

No findings w ere reported w hich require a response from m anagem ent 

SECTIO N II INTERNA L CO NTRO L A ND CO M PLIA NC E M ATERIA L TO FEDERA L 
AW ARDS 

Not applicable 

SECTIO N Ill M A NAG EM ENT LETTER 

W e agree w ith our auditors and w ill im plem ent the procedures they have recom m ended to 
strengthen internal control over our cash disbursem ents. 
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