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Board of Directors 
l,ouisiana llorsem en's Benevolent and Protective Association 1993, Inc. 
]lorsem en's Bookkeeper A ccount 

Indeoendent Auditor's R 

W e have audited the accom panying statem ents of finaucial position of the H orsem en's Bookkeeper 

Account (Bookkeeper) of the LOUISIANA HORSEM EN'S BENEVOLENT and 
PROTECTIVE ASSOCIATION 1993, INC. (a nonprofit organization) as of M arch 31, 1999 mad 
1998, and the related statem ents of activities mad cash flows for the years then ended. These 
financial statelnents are the responsibility of the Bookkeeper's m anagem ent. Our responsibility is 
to express an opinion on these financial statem ents based on our audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards and tim standards 
applicable to financial audits contained in Government Auditing Standards, issued by the 
Com ptroller General of the United States. Those standards require flint w e plan mad perform the 
audits to obtain reasonable assurance about wheflaer the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statcm enls. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. W e believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the finmm ial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of the Itorsem en's Bookkeeper Account of the LO UISIANA ltO R SEM EN 'S 
BENEVO LENT and PRO TECTIVE ASSO CIATIO N 1993, INC. as of M arch 31, 1999 and 
1998, m~d the changes in its net assets and its cash fows for the year s then ended, in conformity with 
generally acccpted accounting principles. 

A l'roft'ssiollal Accounting CorpOlalion 
8,(1(~ "l\vo Lakcway Ccntel 3850 N. Causew ay Blw l. M elairic, LA 70002 (504) g35 5522 FAX (504) 835 5535 

72/I E. Bt~ston Stlecl, Covinglon, LA 70433 (504) 892-5850 FAX (504) 892-5956 
E-Mail Addlcss: lalxn~c@laportc.com lntcrnet Address: htlp://www .laporte.com/ 

MCIIIllCI (If AICI'A Division fol CPA ]qllllS Privalc COlllpallics Practkc Sccti{m and SEC I'ra~licc Scclioll 
Inlclnational Aflqliation w ith A(COtllllillg ]:Jrlns Associated

, Inc. 



In accordance w ith Governm ent Auditing Standards, w e have also issued our repo]~ dated July 6, 
1999, on our consideration of the llorsem en's Bookkeeper Account of the LO UISIANA 
IIO RSEM EN 'S BENEVO LENT and PRO TECTIVE ASSO CIATIO N 1993, INC.'s internal 
control over finaocial reporting and our tests of its com pliance with certain provisions of laws, 
regulalions, contracts and granl.s. 

July 6, 1999 

A Professional Accounting Corporation 



 

LO U ISIAN A ItO RSEM EN 'S BENEVO LENT 

and PRO TECTIVE A SSO CIATIO N 1993, INC 

ItO R SEM EN 'S BO O K K EEPER ACCO UNT 

STATEM ENTS O F FINANCIAL PO SITION 

ASSETS 

Cash and Cash Equivalents 

l)uc from Louisiana ltorsem en's Benevolent and 

Prolective A ssociation 1993, Inc. 

Investm ent in Certificate of Deposit 

Total A ssets 

1A A B1LITIES 

D ue to 1 lorsem cn 

N ET A SSETS 

M arch 31, 

1999 1998 

10,796,156 

238,396 
100,000 

$ 11,134,552 

LIABILITIES AND NET A SSETS 

Total Liabilities and N et Assets 

$ 9,934,699 

238,222 
100,000 

$ 10,272,921 

$ 11,134,552 $ 10,272,921 

$ 11,134,552 $ 10,272,921 

l'he accom panying notes are an integral part of these financial statem ents 
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LO UISIANA ItO RSEM EN'S BENEVO LENT 

and PROTECTIVE ASSOCIATION 1993, INC. 
IIO RSEM EN 'S BO O K K EEPER ACCO UNT 

STATEM ENTS O F A CTIVITIES 

I/EVEN UES 

Purses 

Owner/Trainer Deposits 

Louisiana Quarterhorse Breeders Association - 
V ideo Poker Funds 

Pony Lead Fees 
Interest Earned 

Total Revenues 

I~X I'ENSES 

Program Services: 

O wnerfFraiaer D istributions 

Jockey Payroll/Jockey Guild 

2% Conamissions - LTBA/LQHBA Breeder Awards 
IJlIBI'A - Pony Lead Fees - 1993, Inc. 
LIIBI'A - Interest Earned - 1993, Inc. 

LI tBPA - Pony Lead Fees - Horsem en's Pension Trust 

LI I BPA - Jockey Payroll Adm inistrative Fee - 1993, lnc 

LI IBI'A - Pony Lead Fees - PA C Contributions 

LIIBPA - O ther - 1993, Inc. 
Bank Charges 

Total Expenses 

IN CR EA SE IN N ET A SSETS 

N ET A SSETS, BEG INNING O F YEAR 

N ET ASSETS, ENI) O F YEAR 

For The Years Ended 

M arch 31, 

1999 1998 

$ 44,880,616 
9,624,265 

905,313 

189,393 
187,285 

55,786,872 

50,681,169 

4,448,774 

270,890 

149,935 

185,132 

31,566 

6,495 

7,892 

4,373 
646 

55,786,872 

The accom panying notcs are an integral part of these financial statem ents 
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$ 40,634,592 
8,530,187 

894,218 

267,156 

187,368 

50,513,521 

45,659,243 

4,135,489 

252,421 

231,677 

185,834 

32,299 

6,604 

3,179 

5,241 

1,534 

50,513,521 



 

LO UISIANA IIO RSEM EN'S BENEVO LENT 
and PRO TECTIVE ASSO CIATIO N 1993, INC 

ltORSEM EN'S BO OKK EEPER ACCOUNT 
STATEM ENTS O F CA SIt FLO W S 

CASI1 FLOW S FROM  OPERATING ACTIVITIES 
Increase in Net Assets 

Adjustments to Reconcile lncrease in Net Assets to 
Net Cash Provided by (Used in) Operating Activities 
(Increase) in Due from LItBPA 
Increase in D ue to ltorsem en 

Net ('ash Provided by (Used in) Operating 
Activities 

NET INCREASE (DECREASE) IN CASH AND 
CASIi EQUI VALENTS 

For The Years Ended 
M arch 31, 

1999 1998 

(174) (1,534) 
861,631 

861,457 

861,457 

CASII AND CASII EQUIVALENTS, BEGINNING OF 
Y EAR 9,934,699 

CASII AND CASIt EQUIVALENTS, END OF YEAR $ 10,796,156 

The accom panying notes are an integral part of these financial statem ents 
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(1,534) 

(1,534) 

9,936,233 

$ 9,934,699 



 

LO UISIANA IIO R SEM EN 'S BENEVO LENT 
and PRO TECTIVE A SSO CIATIO N 1993, INC 
ItO RSEM EN 'S BO O K K EEPER ACCO UNT 
N O TES TO EIN AN CIAL STATEM ENTS 

NO TE A 
SUM M ARY O F SIG NIFICANT ACCOUNTING PO LICIES 

O RG ANIZATIO N AND O PERATIO NS 
The LO UISIANA IIO RSEM EN'S BENEVO LENT AND PRO TECTIVE 

A SSO CIATIO N 1993, INC. is a non-profit organization which has been recognized as an 
audaorizcd representative that shall represent m em ber and other horsem en racing at licensed 
race m eetings held in tile state of Louisiana for the purpose of but not lim ited to negotiating 
contracts for such horsem en with all racing associations licensed by the state of 1.ouisiana, 
relative to purses, hospitalization, m edical benefits, conditions, and all othcr m atters of 
interest and concern to such horseulea, 

At each race m eeting conducted ill tile state of Louisiana pursuant to tile provisions 
of the Louisiana State Racing Com m ission, there shall be a bookkeeper for the collection, 
disbursem ent, and investm ent of nrouies belonging to horsem en licensed at such a race 
m eeting w ho shall be known as the H orsem cu's Bookkeeper. The llorsem cn's 
Bookkeeper shall be bonded, selected, and em ployed by the authorized representative of 
horsem en racing in tile slate of Louisiana, lhe LO UISIANA ItO RSEM EN 'S 
llENEVO LENT and PRO TECTIVE A SSO CIATIO N 1993, INC. 

Each association conducting a race m eeting shall provide a separate office for tile 
ltorsem en's Bookkeeper who shall keep a separate bank account for the horsem ell'S 
m onies to be kuowu as the "Itorsem en's Bookkeeper Account". 

At all tim es tlae llorscm en's Bookkeeper Account shall have on deposit funds 

sufficient to cover all monies due horsemen with regard to daily purses, jockey fees, stakes, 
handicaps, rewards, claim s, deposits, m onies, if any, for horsem en's m edical and hospital 
benefit program s, and any pony lead fees. 

Except for interest earned on the investm ent of m onies ill the ltorsem cn's 
Bookkeeper Account, and that portion of a pony lead fee as authorized and assessed by the 
representative of horsem en ill the state to provide retirem ent benefits to horsem en and to 
pay its adm inistrative and operating costs, w ithdrawals from the account shall be only for 
those purposes provided ill the above paragraph. 

The interest earn ed on the investm ent of m onies in the ltorsem cn's Bookkeeper 
Account and that portion of a pony lead fee as provided for above shall bc collected by the 
ltorscm cn's Bookkeeper and paid, ill due course, to the LO UISIANA IIO RSEM EN 'S 
IIENEV O LENT and PR OTECTIVE ASSO CIATION 1993, IN C. 



 

LO UISIAN A ItO RSEM EN 'S BENEVO LENT 
and PROTECTIVE ASSO CIATION 1993, INC. 
IIO RSEM EN 'S BO O K K EEPER ACC O UNT 
N O TES TO FINA N C IAL STA TEM EN TS 

N O TE A 
SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

ORGANIZATION AND OPERATIONS (Conlinued) 

After first paying the expenses and other charges necessary to operate the offices of 
tile Itorsem en's Bookkeeper, the interest earn ed on the investm ent of m onies in the 
ltorsem en's Bookkeeper Account by tile LO UISIANA IIO RSEM EN 'S 
BEN EVO LENT and I'RO TECTIVE A SSO CIATION , INC. shall be used by it for the 
benefit of horsem en racing in the state. 

The account shall at all times be subject to audit by the legislative auditor or by a 
certified public accountan t approved by the legislative auditor, the expenses of such audit to 
be paid by the LO UISIANA ItO RSEM EN 'S BENEV O LENT and PRO TECTIVE 
A SSO C IATIO N 1993, INC . 

BASIS O F PRESENTATIO N 
T~e Bgokkeeper b.as ad~3ptc.$. Stateme~xt ~f Fi, txatxe~.aI Accout~ti4xg Sta~dards (SFAS) 

N o. 117, "Finan cial Statem ents of N ot-for-Profit Orgauizations." SFA S No. 117 requires 
reporting ilafonnatiou regarding financial position and activities according to three classes 
of net assets: unrestricted net assets, temporarily restricted net assets, and perm auently 
restricted net assets. Restrictions are based upon donor stipulations. Due to the nature of 
the Bookkeeper's operations, net assets are always expected to be non-existent, therefore, a 
balance of zcro. 

CASIt EQUIVALENTS 
For reporting purposes, the Itorsem en's Bookkeeper A ccount considers all 

highly liquid debt instrum ents w ith a m aturity of three m onths or less to be considered 

cash equivalents. 

USE O F ESTIM ATES 
The preparation of financial statem ents in conform ity w ith generally accepted 

accounting principles requires m anagem ent to m ake estim ates and assum ptions that affcct 
the reported am ounts of assets and liabilities at the date of the financial statem ents and 
tile reported am ounts of revenues and expenses during the reporting period. Actual 
results could differ from those estim ates. 



 

LO UISIANA ltO RSEM EN 'S BENEVO LENT 
and I'RO TECT1VE A SSO CIATIO N 1993, INC 
ItO RSEM EN 'S BO O K K EEPER A CCO UNT 
NO TES TO FINANCIAL STATEM ENTS 

N O TE II 

2%  COM M ISSIONS - LTBA/LQltBA BREEDER AW AR1)S 
A s prescribed by state law , each licensee conducting race m eetings, for which 

supplem ents for purses are provided, shall withhold two percent of file total supplem ental 
purses. These funds m'e forwarded, by the licensee, to the ltorsem en's Bookkeeper, who 
in turn  disburses these exact funds to the Louisiana Thoroughbred Breeders A ssociation 

(LTBA) and the Louisiana Quarter Horse Breeders Association (LQI IBA). 

N O TE C 
RELA'FEI) I'ARTY TRANSACTIO NS 

D uring the course of its operations, the Bookkeeper has loaned funds to the 
LO UISIANA IIO RSEM EN 'S BENEVO LENT and PRO TECTIVE ASSO CIATIO N 
1993, IN(?. There are no set tcnns for repaym ent of these fimds. 

N O TE D 
CO N CENTRATIO N O F RISK 

At M arch 31, 1999 and 1998, the Bookkeeper had funds deposited in financial 
institutions in excess of the $100,000 FD1C guaranteed limits. 



 

R EPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L O VER FINAN CIAL 
R EPO RTING BASED O N AN AUDIT O F FINAN CIAL STATEM ENTS PERFO R M EI) IN 

A CCO RDAN CE W ITIt GO VERNM EN TA UDITIN G STANDA RDS 

Board of D irectors 
Louisiaua H orsem en's Benevolent and Protective Association 1993, Inc. 
Itorsem en's Bookkeeper Account 

W e have audited file financial statem an ts of tile Itorsem en's Bookkeeper A ccount of the 
LO UISIANA ltO RSEM EN 'S BENEVO LENT and PRO TECTIVE ASSO CIATIO N 1993, 

INC. (a nonprofit organ ization) for the year ended M arch 31, 1999, and have isstied our report 
thereon dated July 6, 1999. W e conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in Government Auditing 
Standard~, issued by the Com ptroller General of the United States. 

C om pliance 

As part of obtaining reasonable assuran ce about whether the H orsem cn's Bookkeeper Account of 
the LO UISIANA ItO RSEM EN 'S BENEVO LENT and PRO TECTIVE A SSO CIATIO N 1993, 
INC.'s financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its com plian ce 
w ith certain provisions of laws, regulations, contracts and grants, noncom plian ce w i/ll which could 
have a direct and m aterial effect on the determ ination of finan cial statem ents mnounts, ltowever, 

providing an opinion on compliance with those provisions was not an objective of our audit an d, 
accordingly, w e do not express such an  opinion. The results of our tests disclosed that there were no 
instances of noncom pliance that are required to be reported herein under Governmental Auditing 
~'tandards. 

Internal Control O ver Financial Reuortinv 

In planning and perforining our audit we considered Itorsem en's Bookkeeper Account of the 
LO U ISIAN A IIO R SEM EN 'S BEN EVO LEN T and PR O TECTIV E A SSO C IATIO N 1993, 

INC.'s internal control over financial reporting in order to determ ine our auditing procedures for 
the purpose of expressing our opinion on tim financial statem ents and not to provide assurmme on 
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tim intern al control over financial reporting. However, we noted certain m atters involving the 
internal control over fintm eial reporting and its operation that w e consider to be reportable 
conditions. Reportable conditions involve m atters com ing to our attention relating to significant 
deficiencies in the design or operation of the internal control over finan cial reporting that, in our 

judgment, could adversely affect the llorsemen's Bookkeeper Account of the LOUISIANA 
IIO RSEM EN 'S BENEVO LENT and PR OTECTIVE A SSO CIATIO N 1993, lne.'s ability to 
record, process snm m arize, and report financial data consistent w ith the assertions of nm nagem ent 
in the financial statem ents. These reportable conditions are presented below . 

Financial Rcpgrtillg 

W hile cash flow reports that detail the categorized sum total of the cash received and cash 
disbursed, can bc run for each Horsem en's Bookkeeper at each licensed race track, neither a 
com bined general ledger nor com bined financial statem ents are being prepar ed on a tim ely basis. 

W e reconnnend that the current cash flow reports be used for generating a com bined general ledger 
on a m onthly basis. Such a ledger will provide a reporting fonnat that w ill allow m anagelncut to 
evaluate tim consistency of receipt and disbursem ent codings by the Bookkeepers. This ledger w ill 
also enable m anagem ent to evaluate on a tim ely basis the com pleteness of the activity w ithin the 
ltorsem en's Bookkeepers' A ccounts. 

Scm eeation of Duties 

'llm individual serving as the 1 lorsem en's Bookkeeper at each race track has sole responsibility of 

receiving and distributing to the borsem en's accounts purse m oney received fi'om the race 
track, 
receiving mad distributing to the horsem en's accounts m onies received from  the horsem en, 
and 
initiating and authorizing the disbursem ent of funds out of the horsem en's accounts. 

W e recom m end that the possibility of re m oving at least one of these responsibilities from the 
Bookkeeper be explored. In addition, we recom m end that m an agem ent perfonn procedures lbat 
include inspection of the receipt allocations and cash disbursem ents. 

A m aterial weakness is a condition in which the design or operation of one or m ore of file internal 
control com ponents does not reduce to a relatively low level the risk thai m isstatem ents in am ounts 
that would be m aterial in relation to the financial statem ents being audited ,nay occur and not be 
detected w ithin a tilnely period by em ployees in tile norm al course of performing their assigned 
functions. Our consideration of the intern al control over financial reporting would not necessarily 
disclose all m atters in the internal control that m ight be reportable conditions and, accordingly, 
would not necessarily disclose all reportable conditions that are also considered to be m aterial 
weaknesses, ltowever, we consider all of the reportable conditions described above to be m aterial 
w eaknesses. 
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This repola is inlended for the inform ation of tile Bookkeeper's m mlagem ent and tile Legislative 
A uditor of the Slate of Louisiana and is not intended to be and should not be used by anyone other 
than these specified parties. 

July 6, 1999 

A Professional Accounting Corporation 


