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W e have audilcd the accom panying general purpose financial statem ents of the ltospital Service I)istric! 
N o. 2, Parish of St. M artin, State of Louisiana, a com ponent unit of tile St. M artin Parish Police Jury, as of and 
for the years ended, September 30, 1999 and 1998, as listed in the table of contenls. Tbese general purpose 
financial statements are the responsibility of the I lospital's m anagem ent. Our responsibility is to express an 
opinion on these general purpose financial statem ents based on our audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Governm ent Auditing Standards, issued by the Com ptroller General 
of the U nited Stales. Tbose standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the general purpose financial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in lbe financial statem ents. An audit 
also includes assessing the accounting principles used and significant estim ates m ade by m anagem ent, as wcll 
as evahmting the overall general purpose financial statem ent prescntalion. W e believe that our audits provide 
a reasonable basis for our opinion. 

In accordance w ith Governm ent Auditin~ Standards, we have also issued our report dated N ovember l 7, 
1999, ou our consideration of tile ]lospital's inlerual control over financial reporting and our tests of its 
com pliance  w ith certain provisions of law s, regulations, contracts and grants. 

O ur audit was perform ed for the purpose of forming an opinion on the general purpose financial 
statem ents taken as a w hole. The year 2000 supplem ental inform ation on page 18 is not a required part of the 
basic financial statem ents but is supplem ental inform ation required by the Governm ental Accounting Standards 
Board. W e have applied certain lim ited procedures, which consisted principally of inquiries of m anagem ent 
regarding the m ethods of m easurem ent and presentation of the supplem ental inforumfiou, ltowever, we did no! 
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audit tile inform ation and do not express an opinion on it. In addition, we do not provide assurance lhal I lospital 
Service District No. 2 is o1" will become year 2000 eomplianl, that the ltospital's year 2000 remediation efforts 
will be successful ill whole or in part, or tbal parties w ith which the I lospital does business are or w ill become 
year 2000 com pliant. 

The other supplemental information (pp. 19-28) is presented for purposes of additional analysis. Such 
informalion Ires been subjected to the auditing procedures applied in the audit of the general purpose financial 
statem ents and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose financial 
statem ents taken as a whole. 

Breaux Bridge, Louisiana 
N ovem ber 17, 1999 

K older, Champagne, Slaven & R ainey, LL C 

Certified Public Accouutanls 



OSPITAI, SERVICI", DISTRICT NO. 2 
Parish of St. M artin 
Stale of [.ouisiana 

RALANCI". SI IEETS 

SEIrlT M BER 30, 1999 AND 1998 

Currenl assets 

Cash 

Certificates of deposit 

Accounts receivable - patients (net of provision for 
doubtful accounts) 

Due from intermediaries 
Inventories 

Accrued interest receivable 
Prepaid expenses 

Total curren( assets 

Assets whose use is limited 
For plant maintenance and replacement - 
(/ash 
Certificates of deposit 

Total assets whose use is lim ited 

l'Joperly, plant and equipm enl, net 

ASSETS 

999 1998 

$ 128,353 $ 106,227 
652,069 763,593 

,579,542 

197,258 
19,561 
14,280 

2,591,063 

116,247 

,214,159 

,330,406 

785,349 

791,381 

80,000 

153,711 
24,174 
20,590 

2,939,676 

443,135 

316.632 

759.767 

,388,390 

$ 5,706.818 $ 6.(187.833 



Current liabilities 

Payable from restricted assets - 
Current maturities of long-term debt 

Accounts payable 

Accrued wages and related withholdings 

Due to intermediaries 
M edicare payable 

Contracts payable 

Retainage payable 
Accrued compensated absences 

.ong-term debt, net of current maturities 

Fund balance: 
l)onatcd capital 

Plant maintenance and replacement 
Operating fund 

ABIIJTIES AND FUNI) BALANCE 

Total liabilities and fund balance 

The accompanying notes arc an integral part of these statements 

999 

75,000 

300,666 

64,983 

2.017 

69,885 

15,382 
81.044 

708,977 

2,075,000 

2,783,977 

81,704 

255,406 

585.731 

2,922,84 

70,000 

287,569 

72,422 

71,974 

74,178 

55,508 
73.641 

2,150,000 

2,855,292 

81,704 

689,767 

461.070 

$ 5,706,818 $ 6,087,833 



O peraling revenue 

N el patient revenue 

Oilier revenue 

I IO SPITA I, SERV ICE DISTRICT N O . 2 

Parish of St. M arlin 

Slate of Louisiana 

STATEM ENTS O17 OPERATION S 

YEARS EN DED SEPTEM BER 30, 1999 AN D 1998 

Total operating revenue 

O perating expenses 

Professional 

Behavioral health unit 

General and adm inistrative 

Depreciation 
Provision for bad debts 

Total operating expenses 

O perating loss 

N onoperatifig incom e 

Interest incom e 

I nteresl expense 

(;rant reverLue 

M iscellaneous revenue 
Properly tax revenue 

Tolal nonoperaling incom e 

Excess (deficiency) of revenues over expenses 

The accom panying notes are an integral part of these statem ents 

999 1998 

$ 4,218,171 
549,627 

4,767,798 

3,116,731 

1,533,072 

92,868 
704,043 

5.446.714 

$ 4,665,416 
548,736 

5,214,152 

3,327,406 

99,021 

1,473,765 

89,273 

350.608 

5,340,073 

(678,916) (125,921) 

111,036 

(64,827) 

323,007 

369.216 

156,964 

(95,363) 
4,898 

3,318 
325,767 

395,584 

$ (309,700) $ 269,663 



v  

c~  



OSPITAI, SEI~,VICI" I)ISTR1CT NO. 2 

I'arish of St. M artin 

State of I.ouisiana 

STATI~M FNTS OF CASI l FI,OW g 

YEARS ENDFI) SI:I~TEM I~I:I~. 30. 1999 AND 1998 

Cash flows from operating activities 
(lash received fiom patients and third 

party payers 

Lease payments received 

(;ash paid for supplies and other expenses 
Cash paid to employees 

Net cash used by operating 
activities 

Cash flows from noncapita[ financing aclivities 
interest rcccivcd 

Grant receipts 
M iscellaneous receipts 
Ad valorcm tax receipts 

Net cash provided by noncapltal financing 
activities 

Cash flows from capital and related financing aclivities 
Principal payment 
Interest paid 

Net cash used by capital and 
related financing activities 

Cash flows from investing activities 

I'urchase of equipment 

Purchase of invcstlnents 

Proceeds li'om sales and maturities of investnlents 
Cash provided by assets whose use is limiled 

Net casb provided by (used by) investing activities 

ncrease (decrease) in cash and cash cquivalents 

Cash and cash equivalents, beginning of year 

Cus.l', and cash equivalents, end of ycar 

The accompanying llOtCs are an integral parl of these statements. 

$ 3,818,670 
449,508 

(2,168,587) 
(2,432,352) 

998, 

$ 4,252,714 
488,291 

(2,284,422) 
(2,480,914) 

5.649 

323,007 

438.656 

(70,000) 
(64,827) 

(134,827) 

(489,827) 
(36,953) 
148,477 

429.361 

133,468 

4,898 

3,318 
325.767 

467,45 

(65,000) 
(95,363) 

(738,948) 
(I,000,42D 
390,993 
555.057 

51,058 (793,319) 

22,126 

06,22? 

$ 128,353 $ 106,227 
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110SPITAL SERVICE DISTRICT NO. 2 
Parish of St. M artin 
State of 1,ouisiana 

N otes to Financial Statem ents 

Smm narv of Significant Accountin~ Policies 

A . l~,eporling Entity 

Hospital Service District No. 2 was created in October, 1969, by the Parish Police 
Jury of St. M artin Parish, Louisiana, to operate, control, and m anage matters concerning 
the parish's health care functions. The Parish Police Jury appoints the Board of 
Com m issioners of the Hospital. For this reason, the Hospital is coasidered to be a 
com ponent unit of the St. M artin Parish Police Jury, St. M artin Parish, Louisiana. 

13. Use of Estim ales 

The preparation of financial statemeuts in conform ity with generally accepted 
accounting principles requires m anagem ent to m ake estim ales and assum ptions that affect 
the reported am ounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statem ents and Ihe reported am ounts of revenues and 
expenses during the reporting period. Actual results could differ from those estim ates. 

C. Proprietary Fund Accountim-" 

The Hospital utilizes the proprietary fired method of accounting whereby revenue 
and expenses are recognized on tbe accrual basis. Substantially all revenues and expenses 

are subject to accrual. 

D . Costs of Borrow inf, 

Interest cost incurred on borrowed funds during the period of construction of capital 
assets is capitalized as a component of the cost of acquiring those assets. Interest costs 
incurred for the year ended September 30, 1999 were $127,080 of which $64,827 was 
charged to expense and $62,253 was capitalized. 

E. Cash and Cash Eauivalents 

For purposes of the statem ent of casb flow s, cash and cash equivalents include 
nvestm ents in higlfiy liquid debt instrum ents w ith an original m aturily of three m onths or 
ess, except assets w hose use is lim ited. 



O SPITAL SERVICE I)ISTRICT N O . 2 
Parish of St. M artin 
State of Louisiana 

Notes to Financial Statements (continucd) 

F. Accounts Receivable 

Accounts receivable are shown net of provision for doubtful accounts of $539,857 
and $449,127 at September 30, 1999 and 1998, respectively. 

G . Inventories 

Inventories are stated at file lower of cost or m arket, with cost determ ined by tile 
first-in first-out, (FIFO) method. 

I I. Incom e Taxes 

The Itospital is a non profit ltospital Service D istrict as described in Section 
501(c)(3) of the Internal Revenue Code and is exempt from federal income taxes on related 
income pursuant to Section 501 (a) of the Code. 

A ccounfine Standards 

Pursuant to Government Accounting Standards Board (GASB) Statement No. 20 
Accounting and Financial Reporfigg for Proprietary Funds and Other Governm ental 
13ntities Tlmt Use Proprietary Ftmd Accountinz, the Hospital has elected to apply the 
provisions of all relevant pronouncements of the Financial Accounting Standards Board 
(FASB), including those issued after November 30, 1989, flint do not conflict with or 
contradict GA SB pronotmcem ents. 

Risk M anaeem ent 

"llle Hospital is exposed to various risks of loss from torts; thefts of, damage to, and 
destruction of assets; business interruption; errors and omissions, employee injtn'ies and 
illnesses; natural disasters; and em ployee health, dental, and accident benefits. Com m ercial 
insurance coverage is purchased for claims arising from such m atters. Settled claim s have 
not exceeded this com mercial coverage in any of the three preceding years. There have 
been no significant reductions in insurance coverage during the current fiscal year. 
l'hysicians working at the Hospital are insured against m alpractice as discussed in Note 7. 

K . Charity Care 

The Hospital's charity care was im m aterial for 1999 and 1998 



(2) 

HOSPITAL SERVICE I)1STRICT N O. 2 
Parish of St. M mtin 
Slate of Louisiana 

Notes to Financial Slatements (contiaucd) 

L. Unpaid Acctnnulated Vacation, Sick Pay, and Com pensaled Absences 

Vacation time is accum ulated based on tile num ber of years of service with tile 
Hospital and whether classified as full-tim e or part-fime. Employees are required to use 
75% of the hours earn ed in a calendar year. 1 lours accumulated in excess of 360 hours will 
automatically convert to sick time. Sick lime m ay be accumulated w ith no maxim mn, 
Accrued compensaled absences at September 30, 1999 and 1998 were $81,044 and 
$73,641 respectively. 

M . Ad Valorem Taxes 

Tile I tospital received approximately 4 percent in 1999 and 5 percent in 1998 of its 
financial support from ad valorcm taxes. Current taxes are received  beginning in Oclobcr 
of each year and becom e delinquent after January 31 of the following year. 

N . F, ncum brances 

Encmnbrance accotmting, under which purchase orders, contracts, and other 
com m itm ents for the expenditure of m onies are recorded in order to reserve that portion 
oflhe applicable appropriation, is not em ployed by lhe Hospital as an exlension of form al 
budgetary integration in the fund. 

O . Prior Year Reclassification 

Certain previously reported amounts have been reclassified to enhance 
com parability w ith 1999 report classifications. 

N et Patient Service Revenue 

The ltospilal has agreements with third-party payers that provide for payments to the I lospital at 
amounts different from its established rates. A summary of the payment arrangements with major third- 
party payers follows. 

A . M edicare 

Inpatient acute care services rendered to M edicare program beneficiaries arc paid 
at prospectively determ ined rates per discharge. These rates vary according to a patient 
classificafioa system that is based on clinical, diagnostic, and other factors. Inpatient 
nonacute services, certain outpatient services, and defined capital and m edical educalion 
costs related  to M edicare beneficiaries are paid based on a cost reim bursemeut 
m ethodol, ogy. '['he Hospital is reim bursed for cost reim bursable item s at a tentative rate 
w itll final settlem ent determ ined after subm ission of annual cost reports by the l lospital 
and audits thereof by the M edicare fiscal interm ediary. The Hospital's M edicare cost 
reporls have been audited  by the M edicare fiscal intermediary through September 30

, 1996. 
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IO SPlTA L SERVICI'; I)ISTR1CT NO . 2 
Parish of St. M artin 
Stale of Louisiana 

Notes to Financial Statements (continued) 

The 1995 audit resulted in tile ltospital recording a payable of $71,974. Tile I lospital's 
M edicare cost report for tile year ended Septem ber 30, 1999 indicates a payable of 
$93,398, and for tile year ended September 30, 1998, a receivable of $56,500. 

M edicaid 

Inpatient and outpatient services rendered to M edicaid program beneficiaries are 
reim bursed under a cost reim bursem ent m ethodology. The Hospital is reim bursed at a 
tentative rate with final settlem ent determ ined after subm ission of annual cost reporls by 
the Hospital and audits thereof by the M edicaid fiscal intermediary. The Hospitars 
M edicaid cost reports have been audited by the M edicaid fiscal iulermediary through 
Septem ber 30, 1994. The Hospital's M edicaid cost report for the year ended Septem ber 
30, 1999 and 1998 indicates a receivable of $91,381 and $23,500, respectively. 

Cash and Certificates of Deoosit 

Under state law, the Hospital m ay deposit funds w ithin a fiscal agent bank organized under the 
laws of tile State of Louisiana, the laws of any other state in the Union, or tile laws of the United States. 
The ltospital m ay invest in certificates and time deposits of state banks organized under l,ouisiana law 
aud national banks having principal offices in Louisiana. At Septem ber 30, 1999 and 1998, tile 110spital 
had cash and interest-bearing deposits (book balances) totaling $2,110,828 and $2,629,587, respectively. 

These deposits are stated at cost, which approximates market. Under stale law, these deposils (or 
the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent batik. The m arket value of the pledged securities plus tile federal deposit 
insurance m ust at all times equal the amount on deposit with the fiscal agent bank. These securities arc 
held in the naule of the pledging fiscal agent bank in a holding or custodial batik tbat is m utually 
acceptable to both parties. The following is a summary of deposit balances (batik balances) at September 
30, 1999 and 1998, and tbe related federal insurance and pledged securities: 

~ank balances 

Federal deposit insurance 

Pledged securities (Category 3) 

Total federal insurance and 
pledged securities 

10 

999 1998 

_$2,047,769 $2,556,831 

$ 320,219 
1.727.550 

$ 292,11 
2.264.71 

$2,047,769 _$2,556,831 
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HO SPITAL SERV ICE DISTRICT N O . 2 
Parish of St. M arlin 
S|afe of Louisiana 

Notes to Financial Statements (continued) 

H edged securities in Category 3 includes uninsured or unregistered investm ents for which tile 
securities are held by the broker or dealer, or by its trust deparlment or agent, but not in the l lospilal's 
name. Even though the pledged securities are considered uncollaterized (Category 3), Louisiana Reviscd 
Statute 39:1229 im poses a statutory requirement on the custodial bank to adverlise and sell |he pledged 
securities within ten (10) days of being notified by the ltospital that the fiscal agent has failed to pay 
deposited fimds upon dem and. 

A ssels W hose U se is Lim ited 

Assets whose use is lim ited consist of cash and cerlifieales of deposit whose use has been lilniicd 
by lhe Ilospital's Board of Comm issioners or parish ordinance for bond redemption. The balance 
remaining after payoff oflhe bonds is approved for use in Operations and M aintenance. 

(5) J,ongqerm Debt 

The follow ing is a sum m ary of long-term debt transactions of the Hospital for the years cndcd 
Septem ber 30, 1999, and 1998. 

l,ong-term debt, beghm ing of year 

Debt assum ed 
Debl relired 

l,ong-term debt, end of year 

1999 998 

$2,220,000 $2,285,000 

__  (70,000) (65,000) 

$._2 IA 50 0~ 00 $2,220,00Q 



HO SI~I'fA L SERVICE D]STRICT N O . 2 
Parish of St. M arlin 
State of Louisiana 

Notes to Finaneia| Statements (continued) 

,ong-lerm debt at Septem ber 30, 1999 is com prised of the following: 

1999 

General Obligation bonds; dated 
N ovem ber 1, 1996; original issue 
of $2,350,000; payable ill annual 
installments of $65,000 to $105,000 
beginning in M arch, 1997; interest 
paid sem iannually at rates of 5.35% 
io 8.0% . Final m aturity in M areb, 
2016; secured by ad valorem taxes. 

I.ess current porliou 

1998 

$2,150,000 $2,220,000 

_  (75,000) _ (70,000) 

~2,075,000 $2,1500~Q~_00 

Scheduled principal repayments on long-term debt, including interest payments of $1,158,04 
are as follows: 

Y ear Ending 
SepL~Eber 30, 

2000 
2001 
2002 
2003 
2004 
2005-2009 
2010-2014 
2015-2016 

2 

l~ong-Terln 
Debt 

$ 196,280 
195,080 
193,480 
191,480 
189,318 
956,149 
985,656 
400.598 

$3,308,041 
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HOSPITAL SERVICE DISTRICT N O. 2 
Parisk of gt. M arti~x 
State of Louisiana 

Notes to Financial Statements (continued) 

A suulmary of property and equipment at September 30, 1999 and 1998, follows: 

1999 1998 

l,and improvem ents 
Buildings 
Building im provem ents 
Fixcd equipm ent 
M ovable equipm ent 
A utom obile 

Less accum tilated depreciation 

Construction in progress 
Property and equipm ent, net 

$ 24,726 
] 0,403 

319,132 
1,034,573 
768,903 
496,914 
18,748 

2,673,399 
_ Lk5o l ,39A) 
1,172,008 
613,341 

~ 1~7785 349 

$ 24,726 
10,403 

319,132 
501,647 
768,253 
454,354 
18,748 

2,097,263 
( i ,413,55_4) 
683,709 
704,681 

$ 1,388,39Q 

Property and equipm ent are stated at cost or estim ated cost if actual cost is not available. 
Estim ated costs are based oil fair m arket value. Estim ated am ounts are im m aterial in relation to total 
cost. Infrastructure assets are not included in property and equipment. Depreciation is computed using 
the straight-line m ethod, over the useful life as recom mended by the Am erican Hospital Association. 
Depreciation expense for tile years ended September 30, 1999 and 1998 was $92,868 and $89,273 
respectively. 

Com m itm ents and Contineeneies 

A . Operating Leases 

The ltospital has agreed to a com m ercial lease agreem ent w ith another hospital, 
dom iciled in Lafayette Parish. Tile terms of the lease provide for monthly revenue for tile 
space leased, revenues for housekeeping and dietary eonlracled services, and revenues for 
lab and x-ray services provided on an as needed basis. 

Tile initial term of this lease is one (1) year commencing February 1, 1995, with two 
(2) options for extensions of the term, each option for one (I) additional one (1) year 
period, for a total possible l.erm of three (3) years, Oa November 1, 1997, the lease was 
flu'lher extended to September 30, 1998. In September of 1999, this lease was cancelled 
and the other hospital removed its services from the previously leased area. Future 
m inimum rentals for the years ended September 30, 1999 and 1998 were $420,000 and 
$456,000 respectively, excluding housekeeping, dietary and lab services revenues. 



 



110 SPITAL SERVICE DISTRICT N O . 2 
Parish of St. M artin 
State of Louisiana 

Notes to Financial Statements (continued) 

The Hospital is leasing a modular building under an operating lease. The initial term 
of this lease is one (1) year expiring in 1997, with lhe option for extensions of the lerm, 
each option for one (1) additional one (1) year period. Rental expense for the years ended 
Seplember 30, 1999 and 1998, was $4,662 and $5,311 respectively. The lease was 
cancelled in A ugusl, 1999. 

B . Construction Contracts 

As of September 30, 1999 and 1998, tile Hospital had the following comm itments 
with respect to unfinished capital projects: 

_  Capital Proiect 

1999 
Additions and Renovations/ 
Adm inistration and Lab 
A reas 

Reuovalions to O utpatient 
Em ergency Areas 

Parking Lot & Site 
1 ii1 proveln ellis 

1998 
Additions and Renovations/ 
Adm inislration and Lab 
A reas 

Generator Replacenlent 

C. Conlraets 

Rem aining 
Construction 
Com m itm enl 

$ 1,188 

Expected Date 
of Com pletion 

$506,134 06-30-00 

$ 48,254 11-05-99 

$ 85,966 

$ 13,116 

12-31-98 

10-31-98 

Ill M arch, 1995, tile 1 lospital entered into a hospital emergency care agreemenl with 
The Gould Group, Inc. This agreement provides that Gould shall provide physicians to the 
Hospital for emergency care coverage twenty-four (24) hours per day, 365 days per year. 
These physicians must be licensed to practice medicine and be insured against malpractice. 
The ltospital provides all necessary supplies and equipm ent and compensates these 
physicians on an hourly basis. The initial term of this agreement was for a twelve (12) 
m onth period. After this term , lhe agreement w ill automatically be extended for twelve 
(12) month lerms unless notice oflermiuatiou is given. This agreement was terminated in 
M arch, 1999. 
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HOSPITAL SERV ICE DISTRICT N O . 2 
Parish of St, M arlin 
Stale of Louisiana 

Notes to Financial Stalements (continued) 

hi M arch, 1999, tile 1 lospital entered into a bospital enlergency care agreem ent w ith 
Correct Care, hie. This agreen/ent Ilas ieruls sinlilar to those noted above. The initial let'lll 
of Ibis agreement was for a twelve (12) nlontll period. After this term, the agreeulcnl will 
automatically be extended for lwclve (12) additional olouths. 

hi Septem ber, 1999, tile I tospital entered into an acute rehabilitation unit services 
agreement with National Rehab Parlners, hie. (NRP). This agreement provides lhal NRP 
shall develop, manage and staff the Rehab Unit twenty-four (24) hours per day, 365 days 
per year. The Hospital shall provide all necessary supplies and equipnlelll, aud colnpcnsalc 
ibis siaffon a montllly basis. The initial lerm of this agreenlent is for a twelve (12) mouth 
period. After tllis term, tile agreement will automatically be extended for lwelvc (12) 
nlonlb lerm s unless notice of term ination is given. 

hi N ovenlber, 1998, tile ltospital entered into an agreem ent w ith Brinl ttcalthcarc, 
Inc. hi this agreem ent, Brim is to provide its experience, skills, supervision, and certain 
personnel in tile nlanagenlent and operation of the ltospital. The initial term of ibis 
agreenlenl is for a five (5) year period. Tile agreement can tllen be extended for successive 
five (5) year terms unless terminated. 

Statem ent of Cash Flow s 

Below is lllc supplem ental schedule required to be presented w hen statem ents of cash flows arc 
presented. 

Reconciliation of net inconle to net cash provided by operating activities 

Ollera|ing income (loss) 

Adjustments to reconcile net income to net 
cash provided by operating activities 
l)cprcciation 

Change in assets and liabilities: 
Accounts receivable - patients 
Due from intermediaries 
Invcntorics 
Prcpaid cxpenses 
A ccounts payablc 
Contracts payable 
Accrued w ages and related w itllholdings 

1999 

$(678,916) 

1998 

92,868 89,273 

211,839 
80,000 
(43,547) 
6,310 
13,097 
95,707 

(7,439) 

(273,993) 
96,229 
(9,247) 
(3,691) 
3,271 
74,178 
6,552 



HO SI'ITA L SERVICE DISTRICT N O . 2 
Parish of St. M arlin 
State of Louisiana 

Notes to Financial Statements (continued) 

A ccrued eonlpensaled absences 
l)ue 1o interm ediaries 
Retainage payable 
M edicare payable 

Net cash used by 
operating activities 

7,403 
2,017 

(40,126) 
(71,974) 

346,155 

10,358 

36,686 
71.974 

01.590 

$ (332,761) $ (24,331) 
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HOSPITAL SF.RVICE DISTR1CTNO. 2 
Parish of St. M artin 
State of Louisiana 

Year 2000 Issue (Unaudited) 
SEPTEM BER 30, 1999 

lm t~act of Year 2000 on Com puter ProRram s 

The Year 2000 issue is tile result of computer program s being written using two digits rather than four 
to define tile applicable year. Any oflhe Hospital Service District No. 2's com puter program s that have tim e 
sensitive software m ay recognize a date using "00" as the year 1900 ratber than the year 2000. This could result 
in a system failure or m iscalculations causing disruptious of operations, including am ong other things, a 
tem porary iuability to process transactions or engage in sim ilar norm al business activities. 

The Ilospital Service D istrict N o. 2 has com pleted an inventory of com puter system s and other 
electronic equipm ent that m ay be affected by tile year 2000 issue and that are necessary to conducting 1 lospilal 
operations and have identified such system s as being financial reporting and payroll. 

i, Both applications have been assessed, rem ediated, tested, and validated. 

Remaining contracted amounts of $-0- are committed to tiffs project as of September 30, 1999 

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of related 
remedialion efforts w ill not be fully determ inable until tile year 2000 and thereafter. M anagem ent cauuot assure 
that the I tospital Service D istrict N o. 2 is or w ill be Year 2000 ready, that the 1 lospital Service D istrict N o. 2's 
rem edialion efforts w ill be successful in whole or in part, or that parties w ith whom tile llospilal Service 
l)islrict No. 2 does business will be Year 2000 ready. The Hospital Service D istrict N o. 2 is utilizing exleraal 
resources to identify and test the system s for Year 2000 com pliance. 



HO SPITA L SERVICE D ISTRICT N O . 2 

Parish of St. M artin 

Stale of Louisiana 

SCHEDULES O F N ET PATIEN T REVEN UE 

YEARS EN DED SEPTEM BER 30. 1999 AN D 1998 

~alJenl revcF~ue 

In-palicnI revenue 

O ut-patienl revenue 

Behavioral health unil revenue 

Deduclions from patienl revenue 

Contractual allowances - current 

Contractual allowauces - prior 

D iscounls 

N et Patient Revenue 

9 

999 1998 

$ 2,372,656 
3,978,783 

6,351,439 

2.133.268 

2,133,268 

$ 2,224,559 
3,558,332 

204.826 

5,987,717 

,248,902 

71,974 

1.425 

1,322,30 

$ 4,218,171 $ 4,665,416 



Routine Services 

Room and board 

Special Services 
Blood adm inistralion 

Central supply room 

Electrocardiology 

H OSPITA L SERVICE D ISTRICT N O. 2 

Parish of St. M arlin 

Slate nf Louisiana 

SCltEDU LES OF 1N -PATIEN T REV EN UE 

YEA RS EN I)ED SEPTEM BER 30. 1999 AN D 1998 

Em ergency room physician 

Em ergency room 

Inhalalion therapy 

l.aboralory 

N uclear m edicine 

I loller m onitor 

O bservation room 

O peraling room 

Orthopedics 
Pharm acy 

Physical lherapy 

Radiology 

Special procedures 

1999 1998 

$ 544,466 $ 247,906 

4,839 

228,647 
24,994 

81,060 

20,084 

543,410 

239.402 

2,065 

4,473 

2,403 

65,563 

292 

77,169 

33.789 

7,973 

251,577 

18,480 

69,239 

16,262 

679,843 

224,832 

41,013 

2,065 

4,357 

4,863 

331 

582,328 

66,690 

6,800 

$ 2,372,656 $ 2,224,559 



l:~lood adm inistration 

('entral supply 

Flectrocardiology 
l'.'mergeney room physician 

Fmergency room 

Inhalationtherapy 
I.aboralory 

Iloltermonitor 

Observation loon| 

Operating room 
]~harmacy 

l,~adiology 

Special procedures 
Sleep study 

t IOSPlTAI. SEI~VICE I)ISTI~.ICT N O . 2 

Parish of St. M artin 
State of Louisiana 

SCI 1EDULES OF OUT-PATIENT REVENUI" 

YEARS ENI)]'~I) SLZl~TI~,M BER 30. 1999 AN D 1998 

S, CI |EDULES OF OTI lITeR OPEI~,A'I'ING INCOM E 

YEARS ENDED SEPT['M BI,~R 30. 1999 AND 1998 

Cafeteria and vending machine sales 
Sale of m edical records 

l~.ecovery of bad debts 
I,ease paym ents 

999 1998 

6,287 

223,605 
62,782 

177,057 
452.414 

90,552 
976,941 

21,535 
24.441 

13,347 

228,024 

541,479 
160,319 

6,104 

228,103 
46,704 

978,545 

359.943 

89,953 
056,950 

16,680 
12.475 

17,279 

221,061 

366,749 

157,426 

360 

$ 3,978,783 $ 3,558,332 

$ 12,434 $ 
5,025 

82,660 
449,508 

998 

10,573 
6,176 

43,696 
488,291 

$ 549,627 $ 548.736 



Routine Services 

Room and board 

Special Services 

Central supply room 

Inhalation therapy 

Laboratory 
Pharm acy 

Psych service 

Psych Irealments 
Radiology 

HOSPITAL SERVICE DISTRICT N O. 2 

Parish of St. M artin 

Stale of Louisiana 

SCHEDULES OF BEHAVIORAL HEALTH UNIT REVEN UE 

YEARS ENDED SEPTEM BER 30, 1999 AND 1998 

EKG 

Ultrasound 

Emergency room physician fees 

999 1998 

137,900 

1,960 

391 

3,716 
6,189 

47,475 

3,465 

1,538 

252 

1,806 
134 

204,826 



Blood administration 

Central supply 
Electrocardiology 
Emergency room physicians 

Emergency room 

1 loiter monitor 

Inhalation therapy 
1 .aboratory 

M edical records 

Nuclear medicine 

Nursing service 
Operating room 

Pharmacy 
Radiology 

~OSPITAL SERVICE DISTRICT NO. 2 
Parish of St. M artin 
State of Louisiana 

SCI IEI)ULES OF PROFESSIONAl. EXI~ENSt~S 

YEARS I';NI)ED SEPTEM BER 30. 1999 AND 1998 

Personal 

Services 

1,086 

3 

639,056 

229.477 

7,967 
37,084 

33.994 

625,357 

3,428 
87,715 

115.705 

Supplies 

& Other 

Expenses 

10,843 

04,937 
1.898 

4,880 

281,371 
305,250 

23,807 

194,651 

12,602 

1,020 

226,887 
67.713 

1998 

Personal 

Services 

955 

814 

686,476 

275.575 

33,983 
138,268 

32,393 

572,876 

8,049 

80,865 
117.041 

Supplies 
& Other 

Expenses 

12,389 

140,506 

3,013 

3,840 

431,321 

286,721 

24,724 

183.731 

14,898 

1,126 

207,744 
70.098 

$ 1,880,872 $ 1,235,859 $ 1,947,295 $ 1,380, 



IOSPITA1, SEIC.VICI3 I)ISTRICT NO. 2 

Parish of St. M artin 
Stale of 1 ,ouisiana 

SCI IEI)UI,ES OF GENERAL AND AI)M INISTRATIVE I~XI'FNSI]S 

YEARS F, NDED SFPTFM F~ER 30. 1999 AND 1998 

Adm inistralive 

(!rcdit and collections 

Dietary 
l';m ployee benclits 

1 Iousekeeping 

Insurance 

1,aundry and linen 

M aintenance 
Telephone and communications 

999 

Personal 

Services 

$ 286,007 $ 

107,620 

23,961 

Supplies 

& Other 

Expenses 

998 

]~ersonal 

Services 

Supplies 

& O ther 

$ 280,199 $ 405,849 
16,220 

112,846 59,840 
111,394 

134,055 11,888 
114,033 

32,804 

23,429 145,997 
25,211 

$ 551,444 $ 981,628 $ 550,529 $ 923,236 



H O SPITA L SERVICE D ISTRICT N O . 2 

Parish of St. M artin 

Slate of Louisiana 

SC! IEDULES OF COM M ISSION ERS, M EETINGS ATTENDED AND COM PEN SATION 

Y EA RS EN DED SEPTEM BER 30, 1999 AN D 1998 

N am e of Colnm issioner 

l,awrence Jacobs, Jr 

Roberl Laville 

Kenneth LeBlanc 

John E. M arlin 

Fred M ills. Jr. 

1999 998 

M eetings M eetings 

Attended Compensation Atlended Compensation 

10 

13 

9 

14 

12 

$ - 
$ - 
$ 480 
$ 480 

12 

12 

8 

12 

9 

$ - 

$ - 
$ 480 

$ 400 
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REPO RT ON CO M I)IJAN CE AN D ON IN TI~I~N A L CERTIFIED PUBLIC ACCOUNTANTS 
CON TRO l, O V ER FINAN CIAL REPORTIN G BA SEl) ON AN AUDIT O F 
FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE W ITIt 

GOV I",RN M EN T AUDITING STAN DA RI)S 

Board of Com m issioners 
I lospital Service D istrict N o. 2 
Parish of S1. M arlin, Stale of Louisiana 
Breaux Bridge, Louisiana 

W c have audited tile general purpose financial statem ents of the ] Iospital Service District N o. 2, Parish 
of $1. M artin, State of l,ouisiana, as of and for the year ended Septem ber 30, 1999, and have issued our report 
thereon dated Novem ber 17, 1999. W e conducted our audit in accordance w ith generally accepted audiliug 
standards and the standards applicable to financial audits contained in Governm ent Auditing Standards, issued 
by the Com ptroller General of tile United States. 

Com pliance 

As part of obtaining reasonable assurance about w hcther tile llospital Service D istrict N o. 2's gencral 
purpose financial statem ents arc frcc of material m isstatement, we performed tests of its com pliance w ith ccrtaiu 
provisions of law s, regulations, contracts and grauts, noncom pliance w ith which could have a direct and m aterial 
effect on the determ ination of financial statement amou~ts. "r~owcver, providing an opi~ion on com pliance v,,it'n 

those provisions was not an objeelive of our audit and, accordingly, we do not express such an opinion. The 
resulls of our tests disclosed no instances of noncom pliance that are required to be reported under Governm ent 
A uditing Standards. 

nlcrnal Control O ver Financial RcporliuR 

In plmm ing and perform ing out" audit, we considered tile Hospital Service District N o. 2's internal control 
over fiuancial reporting in order to determine our auditing procedures for the purpose of expressing our opinion 
on the general purpose financial statem ents and not to provide assurance on tile internal control over financial 
reporting, ltowcvcr, we noted a certain m atter involving tile internal control over financial reporting and its 
operation that we consider to be a reportable condition. Reportable conditions involve matters com ing to our 
attention relating lo significant deficiencies in tile design or operation of the internal control over financial 
reporting that, in our judglncnt, could adversely affect Hospital Service District No. 2's ability to record, process, 
sum m arize and report fiuancial data consistent w ith tile assertions of m anagem ent in tile general purpose 
financial statem ents. A reportable condition is described in the accompanying schedule of prior and current audit 
fit}dings and m anagcm ent's corrective action plan as item 99-l. 

234 Rue Seauregard 
Lalayette, Louisiana 70508 
Phone(337)232-4141 
Fa~(337)2328660 

133 East W addil 
MBrksville, LA 71351 
Phone(318) 253.9252 
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Morgan City. LA 70380 ViIle Piatle. LA 70586 
Phone (5O4) 384~2020 26 Phone (337} 363 2792 
Fa~ (504) 304 3020 Fax (337) 363-3049 

332W  Sixth Avenue 
Oberlin. LA 70655 
Phone(337)639-4737 
Fax(337)639-4568 

200South M~n Street 
Abevirqe, LA 70511 
Phone(337)e93-7944 
Fax(337)8937946 



 

A material weakness is a condifiou in which the design or operation of one or more of the internal control 
com ponents does not reduce to a relatively low level tbe risk tbat m isstatem ents in amounts that would be 
m alerial in relation 1o the general purpose financial statem ents being audited m ay occur and uol be delecled 
within a tim ely period by employees in the norm al course of perform h~g tl~eir assigtTed fimctions. O~lr 
consideration of the internal control over financial reporting would not necessarily disclose all m atters in the 
internal control lhat m igbt be reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be material weaknesses. W e believe that the reportable 
condition referred to above is a m aterial weakness. 

This report is intended solely for the information and use of m anagement, others withiu the organization, 
and Parish Police Jury and is not intended to be and should not be used by anyone other than these specified 
parties. 

Breaux Bridge, Louisiana 
N ovember 17, 1999 

K older, Champagne, Slaven & R ainey, LLC 

2"/ 

Certified Public Accouulants 



Prior Year Findings_: 

Com pliance 

HO SPITA L SERV ICE DISTRICT N O . 2 
Parish of St. M artin 
State of Louisiana 

Schedule of Prior aud Current Audit Fiudings and 
M anagcm ent's Corrective Action Plan 
Year Ended September 30, 1999 

There are no findings that arc required to be reported under tile above 

nternal Control O ver Financial Re'oortin 

There are 11o findings that are required to be reported under tile above 

M anagem ent Letter Item s 

There arc no findings that are required to be reported under the above 

Current Year Findbm s and M aua~em eut's Corrective Action Plau 

('~om pliancc 

There are no findings that are required to be reported under tile above 

nlernal Control Over Financial Re'oortinp. 

llem 99-1 lnadeauate Segregation of Accountin~ Functions 

Finding 

Due to tile sm all uumber of em ployees, tile Hospital did not have adequate 
segregation of functions within the accounting system . 

M anagcm eut's Corrective Action Plan 

M anagem ent has determ ined that it is not cost effective to achieve com plete 
segregation of duties w ithin tile accomltiug department. No plau is considered necessary. 

M ana~elneut Letters Item s 

There are no findings that are required to be reported under the above 
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