
 

REPO RT 

W ASHING TON PARISH FIRE 
PROTECTIO N DISTRICT # 9 W A

SHING TO N PARISH CO UNC
IL M t

. Herm on
, Louisiana 

Com ponent Unit Finan
cial Statem ents 

As of and for the Year 
Ended Decem ber 31

, 1998 with S
upPlem ental Inform ation S

chedules 

Under provisions of state law, th~s 
report is a public docum ent. A 
copy of the report has been subm it- 
ted to the audited, or reviewed, 
entity and other approl~ri~te public 
officials. The report is available for 
public ir~spection at the Baton 
Rouge office of the Legislative Audi- 
tor arid, where appropriate, at the 
office of the parish clerk of court. 

Release 



W ASHINGTO N PARISH FIRE PROTECTIO N DISTRICT #9 
W ASHINGTO N PARISH COUNCIL 

M t. Herm on. Louisiana 

Com ponent Unit Financial Statem ents 
As of and for the Year Ended Decem ber 31, 1998 

W ith Supplem ental Inform ation Schedule 

TRANSM ITTAL LETTER 

C O N T E N T S 

ACCO UNTANT'S CO M PILATIO N REPO RT 

G ENERAL PURPO SE FINANC IAL STATEM ENTS 

Balance Sheet - All Fund Types and Account Groups 

Governm ental Funds: 

Statem ent of Revenues. Expenditures 
and Changes in Fund Balance 

Statem ent of Revenues, Expenditures 
and Changes in Fund Balance - 
Budget and Actual - General Fund 

NOTES TO FINANCIAL STATEM ENTS 

SUPPLEM ENTAL INFORMATION SCHEDULES 

Schedule of Com pensation Paid to Board M em bers 

Sum m ary Schedule of Prior Year Findings 

Corrective Action Plan for Current Year Findings 

NDEPENDENT ACCO UNTANT'S REPO RT O N 
APPLYING AG REED UPON PRO CEDURES 

LO UISIANA ATTESTATIO N Q UESTIO NNAIRE 

Pa.qe No, 

1 

2 

Statem ent 

A 

B 

C 

Schedule 

1 

2 

3 

5 

6 -13 

14 

15 

16 

17 - 20 

21 - 22 



TRANSM ITTAL LETTER 

ANNUAL FINANCIAL STATEM ENTS 

Office of the Legislative Auditor 
Attention: M s. JoAnne Sanders 
1600 North Third 
P. O . Box 94397 
Baton Rouge, LA 70804-9397 

Dear M s, Sanders 

DECEM BER 31 1998 

n accordance with Louisiana Revised Statute 24:514. enclosed are the annual financia 

statem ents for the W ashington Parish Fire Protection District No. 9 as of and for the fiscal year 

ended Decem ber 31, 1998. The report includes all funds under the control and oversight of the 

district. The accom panying financial statements have been prepared in accordance with 

generally accepted accounting principles 

Sincerely 

O fficer 

Enclosure 
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Board of Com m issioners 
W ashington Parish Fire 
Protection District # 9 
Mt. Herm on. Louisiana 

CERTIFIED PUBLIC ACCO UNTANTS 

820 11TH AV[NU[ 
FRANKLINTON, LOUISIANA 70438 

(504) 839 4413 
FAX ($04} 839-4402 

W e have com piled the accom panying financial statements and supplem ental inform ation of the 
W ashington Parish Fire Protection District # 9, a com ponent unit of the W ashington Parish 
Council, as of and for the year ended Decem ber 31, 1998, in accordance with Statem ents on 
Standards for Accounting and Review Services issued by the Am erican Institute of Certified 
Public Accountants. 

A com pilation is lim ited to presenting in the form of financial statem ents inform ation that is the 
representation of m anagem ent. W e have not audited or reviewed the accom panying financial 
statem ents and supplem ental inform ation, and, accordingly, do not express an opinion or any 
other form of assurance on them . 

In accordance w ith the Louisiana Governm ental Audit Guide and the provisions of state law , we 
have issued a report, dated June 29, 1999, on the results of our agreed-upon procedures. 

Durden and Alonzo 
Certified Public Accountants 

Franklinton, Louisiana 
June 21. 1999 
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FINA NC IA L 

STA TEM ENTS 
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STATEM ENT B 

REVENUES: 
Ad vatorem taxes 
State revenue sharing 
Interest earned 
O ther revenues 

Total Revenues 

W ASHINGTON PARISH FIRE PROTECTION DISTRICT # 8 
W ASHINGTON PARISH POLICE JURY 

M t. Herm on. Louisiana 

EXPENDITURES: 
Fuel, gas, and e}l 
Insurance 
Repairs and m aintenance 
Supplies 
Capital O utlay 
Legal and accounting 
Utilities 
Debt service: 
Principal retirem ent 
Interest 

O ther 
Total expenditures 

G 

Statem ent of Revenues, Expenditures 
and Changes in Fund Balance 

For the Year Ended Decem ber 31. 1998 

EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES 

FUND BALANCE. JANUARY 1. 1998 

G enera 

27,662 
3,422 
873 

31,957 

1,040 
6,288 
7,492 
1,484 

1,850 
1,656 

813 
20.623 

11,334 

37.559 

Debt 
Serv ice 

Capital 

Pr~ects 

$ 27,224 $ 

1,460 93 
36 

28.720 

5,000 
13,050 

500 
18.550 

10,170 

32.836 

435 
418 

15.519 

16.372 

(16,27~ 

26.839 

FUND BALANCE, DECEM BER 31, 1998 $ 48,893 $ 43,006 $ 10,560 

See accountant's report and accom panying notes to the financial statem ents 
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Tota 

$ 54,886 
3,422 
2,426 

36 
60.770 

1,040 
6,288 
7,927 
1,902 
15,519 
1,850 
1.656 

5,000 
13,050 
1,313 
55.545 

5,225 

97,234 

$ 102,459 



STATEM ENT C 

W ASHINGTON PARISH FIRE PROTECTION DISTRICT # 9 
W ASHINGTON PARISH POLICE JURY 

Mt. Herm on. Louisiana 

REVENUES: 
Ad valorem taxes 
State revenue sharing 
Interest earned 
O ther revenue 

Total Revenues 

EXPENDITURES: 
Fuel, gas, and oil 
InsgFance 
Repairs and m aintenance 
Supplies 
Capital O utlay 
Legal and accounting 
Utilities 
Other 
Total expenditures 

Statem ent of Revenues, Expenditures 
and Changes in Fund Balance - 
Budget and Actual - General Fund 

For the Year Ended Decem ber 31, 1998 

EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES 

FUND BALANCE, JANUARY 1, 1998 

FUND BALANCE, DECEM BER 31, 1998 

G eneral Fund 

Budget 

32.600 

6,600 
6,000 
1,500 
4,500 
2,000 
1,690 
400 

22.600 

$ 10,000.00 

Actual Variance 

$ 27,662 $ 
3,422 
873 

31.957 

1,040 
6,288 
7,492 
1,484 

1,850 
1,656 
813 

20,623 

(338) 
22 
73 

(4oo) 
1643) 

(1,040) 
312 

(1,492) 
16 

4,500 
150 

(56) 
(413), 
1.977 

11,334 $ 1,334 

37.559 

$ 48,893 

See accountant's report and accom panying notes to the financial statem ents 
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NTRO DUCTIO N 

W ASHINGTO N PARISH FIRE PROTECTION DISTRICT # 9 
W ASHINGTON PARISH CO UNCIL 

M t. Herm on. Louisiana 

Notes to the Financial Statements 
For the Year Ended Decem ber 31, 1998 

The 1991 Louisiana Legislature, pursuant to Louisiana Revised statute 40:1491, created the 
W ashington Parish Fire Protection Districts. W ashington Parish Fire Protection District Num ber Nine 
was created by an ordinance adopted on July 24, 1995, by the W ashington Parish Policy Jury. The 
District shall constitute a public corporation and as such shall have all the powers of public 
corporations, including perpetual existence and the right and power to incur debt and contract 
obligations, to sue and be sued, and to have a corporate seal. The district shall also be authorized 
to do and perform all acts in its corporate capacity and in its nam e, necessary and proper, for the 
purposes of acquiring, m aintaining and operating buildings, m achinery, equipm ent, water tank, 
water hydrants, water lines, and such other things as m ight be necessary or proper for effective fire 
prevention and control as considered necessary by the parish governing body of the district for the 
protection of the property within the lim its of the district against fire. 

The governing body of the parish shall appoint a five m em ber board that shall perform a~l duties, 
functions, and powers responsible for the operation and m aintenance of the district. All funds of the 
district shall be adm inistered by the board. The board of com m issioner m em bers m ay be paid a per 
diem of fifty dollars for attending m eetings of the board, and m ay be reim bursed any expenses 
incurred in perform ing the duties im posed upon them . 

The District covers 53.7 square m iles in the northwestern corner of W ashington Parish. It serves 
approxim ately 1,800 people and businesses located within the boundaries of the district. The district 
operates out of three fire stations which are located as follows: Station No. 1 on Louisiana Highw ay 
1055 east of intersection with Louisiana Highway 38, Station No. 2 on M artin Road northeast of 
intersection with Louisiana Highway 450 and Station No. 3 on Esco Alford Road. The district has no 
em ployees and operates with a volunteer staff of firefighters. 

1. SUM M ARY OF SIG NIFICANT ACCO UNTING POLICIES 

A. BASIS O F PRESENTATION 

The accom panying general purpose financial statements of the W ashington Parish Fire 
Protection District # 9 have been prepared in conform ity with generally accepted accounting 
principles (GAAP) as applied to governmental units. The Governmental Accounting Standards 
Board (GASB) is the accepted standard-setting body for establishing governmental accounting 
and financial reporting principles. 
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W ASHINGTO N PARISH FIRE PROTECTION DISTRICT # 9 
W ASHINGTO N PARISH CO UNCIL 

Mt. Herm on, Louisiana 

Notes to the Financial Statements (Continued) 
For the Year Ended Decem ber 31. 1998 

B. REPO RTING ENTITY 

The district is a com ponent unit of the W ashington Parish Council, the financial reporting entity. 
The parish council is financially accountable for the district because it appoints a voting majority 
of the board and has the ability to im pose its will on them . 

The accom panying financial statem ents present inform ation only on the funds m aintained by the 
district and do not present inform ation on the parish council, the general governm ent services 
provided by that governm enta~ unit, or the other governm ental units that com prise the financial 
reporting entity. 

C. FUND ACCO UNTING 

The district uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial 
managem ent by segregating transactions relating to certain government functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, 
on the other hand is a financial reporting device designed to provide accountability for certain 
assets and liabilities that are not recorded in the funds because they do not directly affect net 
expendable available financial resources. 

Funds of the district are classified as governm ental funds. Governm ental funds account for the 
district's general activities, including the collection and disbursem ents of specific or legally 
restricted m onies, the acquisition or construction of general fixed assets, and the serv icing of 
general long-term debt. G overnm ental funds of the district include: 

a. G eneral Fund - the general operating fund of the district accounts for all financial 
resources, except those required to be accounted for in other funds. 

b. Debt Serv ice Fund - accounts for transactions relating to resources retained and used 
for the paym ent of principal and interest on those long-term obligations recorded in the 
general long-term obligations account group. 

c. Capital Projects Fund - accounts for financial resources received and used for the 
acquisition, construction, or im provem ent of capital facilities not reported in the other 
governm ental funds. 
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W ASHINGTON PARISH FIRE PROTECTIO N DISTRICT # 9 
W ASHINGTON PARISH CO UNCIL 

Mt. Herm on, Louisiana 

Notes to the Financial Statements (Continued) 
For the Year Ended Decem ber 31, 1998 

D. BASIS O F ACCOUNTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. The governm ental funds are accounted for using a current financial 
resources m easurement focus. W ith this m easurem ent focus, only current assets and current 
liabilities generally are included on the balance sheet. Operating statem ents of these funds 
present increases and decreases in net current assets. The m odified accrual basis of accounting 
is used by the governmental funds. The governm ental funds use the following practices in 
recording revenues and expenditures: 

Revenues 

Revenues are recognized in the accounting period they becom e available and m easurable. 

Donations, fund raising net revenues and state revenue sharing is recorded when received. 

Ad valorem taxes becom e a lien against the assessed property on assessm ent date or levy 
date, but the actual am ount paid to the governm ental unit m ay not be collected until a later 
period. Generally, the ad valorem tax m ust be collected within sixty days after the end of the 
period in which the ad valorem tax revenue was recognized. 

Expenditures 

Expenditures are recognized in the accounting period when the fund liability is incurred 

E. BUDG ETS 

The district does not have a form al policy on adopting a budget. The budget for year ending 
Decem ber 31, 1998, was adopted at the district's Decem ber 1997 regular m eeting. All 
appropriations lapse at year-end. 

F. ENCUM BRANCES 

The district does not use encum brance accounting 

G . CASH AND CASH EQ UIVALENTS 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits
, and tim e 

deposits. Cash equivalents include am ounts in tim e deposits and those investm ents w ith original 
m aturities of 90 days or less. Under state law, the district m ay deposit funds in dem and 
deposits, interest-bearing dem and deposits, or tim e deposits with state banks organized under 
Louisiana law or any other state of the United States, or under the laws of the United States. 

- 8 - 



W ASHINGTON PARISH FIRE PROTECTIO N DISTRICT # 9 
W ASHINGTO N PARISH CO UNCIL 

M r. Herm on. Louisiana 

H. INVESTM ENTS 

Notes to the Financial Statements (Continued) 
For the Year Ended Decem ber 31. 1998 

Investments are limited by Louisiana Revised Statue (R.S.) 33:2955 and the district's investment 
policy. If the original m aturities of investm ents exceed 90 days, they are classified as 
investm ents. However, if the m aturities are 90 days or less, they are classified as cash 
equivalents. 

The district's investm ents are in certificates of deposits and are recorded on the books of the 
district at cost w hich approxim ates their fair m arket value. 

I. PREPAID ITEM S 

The District uses the allocation m ethod of recording prepaid expenses 

J. FIXED ASSETS 

Fixed assets are recorded as expenditures at the tim e purchased or constructed, and the related 
assets are capitalized (reported) in the general fixed assets account group. No depreciation has 
been provided on general fixed assets. All fixed assets are valued at historical cost or estim ated 
historical cost. 

K. CO M PENSATED ABSENCES 

The District does not have any paid em ployees; therefore, it does not have a form al leave policy 

L. LO NG -TERM O BLIGATIO NS 

Long-term obligations expected to be financed from governm ental funds are reported in the 
general long-term debt account group. Expenditures for principal and interest paym ents for long- 
term obligations are recognized in the debt service fund when due. 

M . FUND EQ UITY 

Reserv es 

Reserv es represent those portions of fund equity not appropriable for expenditure or legally 
segregated for a specific future use. 

Desianated Fund Balances 

Designated fund balances represent tentative plans for future use of financial resources 

- 9 - 



W ASHINGTON PARISH FIRE PROTECTIO N DISTRICT # 9 
W ASHINGTON PARISH CO UNCIL 

M t. Herm on. Louisiana 

Notes to the Financial Statements (Continued) 
For the Year Ended Decem ber 31. 1998 

N. TOTAL COLUM NS O N STATEM ENTS 

The total colum ns on the statements are captioned M em orandum Only to indicate that they are 
presented only to facilitate financial analysis. Data in these colum ns do not present financial 
position or results of operations in conform ity with generally accepted accounting principles. 
Neither is such data com parable to a consolidation. 

2. LEVIED TAXES 

On Novem ber 18, 1995, the District offered two tax propositions to the voters of the district for 
funding fire protection. A 16 m ill tax for the purpose of acquiring, constructing, im proving, 
m aintaining and/or eperating fire protection facilities and equipm ent in and for the District, and 
paying the cost of obtaining water for fire protection purposes for a period of 10 years beginning 
1996 and ending with the year 2005 was passed by voters of the district. For the period covered by 
these financial statem ents, the m illage was set at 16 m ills. 

Also, a proposition to issue general obligation bonds in the amount of $225,000. to run 20 years for 
the purpose of acquiring, constructing and im proving buildings, m achinery and equipm ent, including 
both real and personal property, payable from ad valorem taxes to be levied and collected in the 
m anner provided by Article VI, Section 33 of the Constitution of the State of Louisiana of 1974 was 
passed by the voters of the district. For the period covered by these financial statem ents, the 
m illage was set at 15.75 m ills. 

1998 Assessed value of taxable property 

16.00 mill tax (less pension deduction) 

15.75 mill tax (less pension deduction) 

3. CASH AND CASH EQ UIVALENTS 

$ 1,802,090 

$ 27.874 

At December 31, 1998, the district has cash and cash equivalents (book balances) totaling 
$22,055., as follows: 

nterest bearing dem and deposits 

- 10 - 
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W ASHINGTON PARISH FIRE PROTECTION DISTRICT #9 
W ASHINGTON PARISH CO UNCIL 

Mt. Herm on, Louisiana 

Notes to the Financial Statements (Continued) 
For the Year Ended Decem ber 31, 1998 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or 
the resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The m arket value of the pledged securities plus the 
federal deposit insurance m ust at all tim es equal the am ount on deposit with the fiscal agent. These 
securities are to be held in the nam e of the pledging fiscal agent bank in a holding or custodial bank 
that is mutually acceptable to both parties. At December 31, 1998, the district had $22,055. in 
deposits (collected bank balances). These deposits were secured from risk by $100,000. of the 
federal deposit insurance. 

4. INVESTM ENTS 

Investm ents are categorized into these three categories of credit risk: 

t. Insured or registered, or securities held by the district or its agent in the district's nam e 

2. Uninsured and unregistered, with securities held by the counterparty's trust departm ent or 
agent in the district's nam e 

3. Uninsured and unregistered, with securities held by the counterparty, or by its trust 
departm ent or agent but not in the district's nam e 

At fiscal year-end, the district investm ent balances were Category 1 Certificates of Deposit in the 

amount of $25,000. 

5. RECEIVABLES 

The follow ing is a sum m ary of receivables at Decem ber 31, 1998 

G eneral Fund 
Debt Service Fund 

Total Receivables 
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Ad Valorem Taxes 

$ 27,874. 
27,438. 



W ASHINGTON PARISH FIRE PROTECTION DISTRICT #9 
W ASHINGTO N PARISH CO UNCIL 

M t. Herm on. Louisiana 

Notes to the Financial Statements (Continued) 
For the Year Ended Decem ber 31, 1998 

6. CHANG ES IN G ENERAL FIXED ASSETS 

A sum m ary of changes in general fixed assets follows 

Fire trucks 
Land 
Buildings 
Equipm ent 

January 1, 
1998 Additions 

$ 

6,883 
7.392 

Decem ber 31 
Deductions 1998 

$ $ 142,126 
1,000 

55,028 
48.914 

TOTAL $ 232,793 $ 14,275 $ $ 247,068 

7. CHANGES IN GENERA L LONG-TERM OBLIGATIONS 

The following is a sum m ary of the long-term obligation transactions during the year: 

Balance 

January 1, 
1998 Additions 

Bonds Payable $ 225,000 $ 

Balance 

Decem ber 31 
Deductions 1998 

5,000 $ 220,000 

TOTAL $ 225,000 $ $ 5,000 $ 220,000 

G eneral obligation bonds are com prised of the following issue 

On Novem ber 18, 1995, the voters of W ashington Parish Fire Protection District #9 passed a 
proposition for the issuance of $225,000. General obligation bonds for the purpose of acquiring, 
constructing, and im proving buildings, m achinery, and equipm ent, including both real and personal 
property, to be used in giving fire protection to the property of the district, title to which shall be in 
the public, said bonds to be payable from ad vatorem taxes. The interest rate over the 20 years of 

the offering varies from 10.0% to 4.7% resulting in a net yield of 5.6591468% (at par). The District is 
bound under the term s and provisions of the law and the resolution to im pose and collect annually a 

special ad valorem tax on all the property subject to taxation within the territorial limits of the District, 
sufficient to pay the principa~ of and interest and redem ption prem ium , on the Bonds falling due 
each year. A principal and interest payment is due each March 1'~ and an interest only payment is 
due Septem ber 1. 
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W ASHINGTON PARISH FIRE PROTECTIO N DISTRICT #9 
W ASHINGTO N PARISH CO UNCIL 

M t. Herm on. Louisiana 

Notes to the Financial Statements (Continued) 
For the Year Ended Decem ber 31, 1998 

The annual sinking fund requirements to am ortize all bonds and/or certificates outstanding at 

December 31, 1998, including interest of $131,162. are as follows: 

Year Ending 

1999 
2000 

2001 
2002 
2003 

2004-2013 

8. LITIGATIO N AND CLAIM S 

General 
O bligation 
Bonds 

$ 17,550 
17,050 

21,330 
20,625 
20,150 
254.457 

$ 351,162 

As of Decem ber 31, 1998, there w ere no litigations or claim s against the District. 

9. RELATED PARTY TRANSACTIO NS 

The district entered into a service contract with PEM NA, a North Dakota com pany, to serv ice fire 
trucks. The district also purchased equipm ent and parts from PEM NA. Board m em ber Jerry 
Fortenberry is the local service representative for the com pany. The district paid PEM NA a total of 
$1,332.66 during the year ended December 31, 1998. 

9. YEAR 2000 

At Decem ber 31, 1998, the district did not ow n any com puters. Therefore, they have not expended 
any funds to com ply with Y2K. They do not expect that Y2K will affect their ability to operate the 
district. However, the district uses the 911 system for dispatch purposes. At this tim e, they expect 
this system to be Y2K-com pliant. 

10. SUBSEQ UENT EVENTS 

There were no subsequent events after the balance sheet date requiring disclosure 
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W ASHINGTO N PARISH FIRE PROTECTIO N DISTRICT #9 
W ASHINGTO N PARISH CO UNCIL 

M t, Herm on. Louisiana 

Schedule of Com pensation Paid Board M em bers 
For the Year Ended Decem ber 31. 1998 

Schedule 1 

The schedule of com pensation paid to board m em bers is presented in com pliance with House 
Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Board m em bers 
were not paid com pensation in any form . 
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W ASHINGTO N PARISH FIRE PROTECTIO N DISTRICT NO . 9 
M T. HERM O N. LO UISIANA 

Sum mary Schedule of Prior Year Findings 
For the Year Ended Decem ber 31, 1998 

Schedule 2 

SECTION I - INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPO N 
PROCEDURES 

1997 - 1 Finding: The district did not adopt its 1997 budget in com pliance with the Loca 
Budget Act. 

Corrective Action Taken: The district adopted its 1998 budget at their Decem ber 
1997 m eeting. They also adopted an am ended budget at their Septem ber 1998 
m eeting so that the district would be in com pliance with budget to actual com parison 
requirem ents. 
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W ASHINGTON PARISH FIRE PROTECTION DISTRICT NO . 2 
MT. HERM ON. LOUISIANA 

Corrective Action Plan for Current Prior Year Findings 
For the Year Ended Decem ber 31. 1998 

Schedule 3 

SECTIO N I - INDEPENDENT ACCO UNTANT'S REPO RT ON APPLYING AG REED-UPO N 
PROCEDURES 

1998-1. Finding: The district transacted business with a PEM NA in which Jerry Fortenberry, a 
board m em ber, was the local service representative. It appears this is a violation of LSA- 
RS 42:1111C.(2)(d). 

M ana,qem ent's Reponse: The district entered into a serv ice agreem ent w ith PEM NA in 
an effort to cut m aintenance costs. The board researched the costs of fire truck 
m aintenance with two com panies before deciding to enter into a contract with PEM NA. 
Each of these companies quoted a price of $50 or more per hour and PEMNA agreed to 
a price of $40 per hour. 

Corrective Action Taken: The district held a m eeting on June 29, 1999 n which they 
term inated the service agreem ent with PEM NA that was adopted at the board's 
Novem ber 1998 m eeting. Also, the board voted to longer transact any business with 
PEM NA or any other com pany that has a relationship with a board mem ber. 
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INDEPEN DENT 
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REPO RT 



CERTIFIED PUBLIC ACCO UNTANTS 

820 11TH AVENUE 
FRANKLINTON, LOUISIANA 70438 

J504) 839-4413 
FAX J504) 839-4402 

INDEPENDENT ACCO UNTANT'S REPO RT 
ON APPLYING AG REED-UPO N PROCEDURES 

Board of Com m issioners 
W ashington Parish Fire Protection District #9 
M t. Herm on. LA 

G entlem en 

W e have perform ed the procedures included in the Louisiana Governm ent Audit Guide and 
enumerated below, which were agreed to by the management of the W ashington Parish Fire 
Protection District #9, and the Legislative Auditor, State of Louisiana, solely to assist the users in 
evaluating m anagem ent's assertions about the district's com pliance with certain laws and 
regulations during the year ended Decem ber 31,1998, included in the accom panying Louisiana 
Attestation Q uestionnaire. This agreed-upon procedures engagem ent was perform ed in accordance 
with standards established by the American Institute of Certified Public Accountants. The sufficiency 
of these procedures is solely the responsibility of the specified users of the report. Consequently, 
we m ake no representations regarding the suffi ciency of the procedures described below either for 
the purpose for which this report has been requested or for any other purpose. 

Public Bid Law 

Select all expenditures made during the year for material and supplies exceeding $15,000, or 
public works exceeding $100,000, and determine whether such purchases were made in 
accordance with LAS-RS 38:2211-2251 (the public bid law). 

There were no expenditures m ade during the year that required application of 
the Public Bid Law. 

Code of Ethics for Public Officials and Public Em olovees 

Obtain from m anagement a list of the im m ediate fam ily m em bers of each board m em ber as 
defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of 
all board m em bers and em ployees, as well as their im mediate fam ilies. 
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Page 2 

M anagem ent provided us with the required list of im m ediate family m em bers of 
board m em bers and their outside business interests. W e scanned cash 
disbursements journals for any related party transactions. W e found that the 
district paid PEMNA, a North Dakota company, $1,332.66 for equipment, parts, 
and repairs to fire trucks. Board m em ber Jerry Fortenberry is the local service 
representative of PEM NA. These transactions appear to be a violation of LSA- 
RS 42:1111C.(2)(d). The fire district does not employ any compensated 
firefighters or other personnel at this tim e, thus there were no payroll records to 
review . 

3. Obtain from m anagem ent a listing of all em ployees paid during the period under exam ination 

This procedure was not perform ed due to the lack of com pensated em ployees 

4. Determ ine whether any of those em ployees included in the listing obtained from m anagem ent in 
agreed-upon procedure (3) were also included on the listing obtained from management in 
procedure (2) as immediate family members. 

This procedure was not perform ed due to the lack of com pensated em ployees 

Bud.qeting 

5. Obtain a copy of the legally adopted original budget and all am endments 

M anagem ent provided us with a copy of the original budget; it was am ended 
one tim e. 

6. Trace the budget adoption and am endm ents to the m inute book 

W e traced the adoption of the original budget to the m inutes of a m eeting held 
Decem ber 23, 1997. W e traced the adoption of an am ended budget to the 
m inutes of a m eeting held on Septem ber 24, 1998. 

7. Com pare the revenues and expenditures of the final budget to actual revenues and 
expenditures to determ ine if actual revenues or expenditures exceed budgeted am ounts by 
m ore than 5% . 

W e com pared the revenues and expenditures of the original budget to actual 
revenues and expenditures. There were no significant unfavorable variances 
between actual and budgeted revenues and expenditures, 

Accountin~ and Reportinq 

8. Random ly select six disbursements m ade during the period under examination and 

(a) trace payments to supporting documentation as to proper amount and payee 
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W e exam ined supporting documentation for each of the six selected 
disbursem ents and found that payment was for the proper am ount and m ade to 
the correct payee. 

(b) determine if payments were properly coded to the correct fund and general ledger account 

The six paym ents we exam ined were coded to the correct general ledger 
accounts and proper fund. 

(c) determine whether payments received approval from proper authorities 

nspection of documentation supporting the six selected disbursem ents 
ndicates approval to purchase from the Board of Com m issioners. 

M eetin.qs 

9. Exam ine evidence indicating that agendas for m eetings recorded in the m inute book were 
posted or advertised as required by LSA-RS 42:1-12 (the open meetings law). 

W ashington Parish Fire Protection District No. 9 is only required to post a 
notice of each m eeting and the accom panying agenda on the door of the 
district's m eeting place. M anagem ent has asserted that such docum ents w ere 
properly posted. 

Debt 

10. Exam ine bank deposits for the period under exam ination and determ ine w hether any such 
deposits appear to be proceeds of bank loans, bonds or like indebtedness. 

W e inspected copies of all bank deposits for the period under exam ination and 
did not note any deposits which appeared to be proceeds of bank loans, bonds 
or like indebtedness. 

Advances and Bonuses 

11. Exam ine payroll records and m inutes for the year to determ ine whether any paym ents have 
been m ade to em ployees which m ay constitute bonuses, advances, or gifts. 

W e scanned cash disbursement records and m inutes for evidence of any 
paym ents which m ay constitute bonuses, advances, or gifts to volunteer 
firem en, none were noted. The district does not em ploy any com pensated fire 
fighters. 
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Prior Com m ents and Recom m endations 

12. O ur procedures w ill include a review of any prior year suggestions, recom m endations, and/or 
com m ents and will indicate the extent to which such m atters have been resolved. 

The district did not adopt its 1997 budget in com pliance with the Local Budget Act. 
The district adopted the 1998 budget at its Decem ber 1997 m eeting. Also, the 
district adopted an am ended budget at its Septem ber 1998 meeting so that it 
would com ply with the budget to actual com parison requirem ents. 

W e were not engaged to, and did not, perform an examination, the objective of which would be the 
expression of an opinion on m anagem ent's assertions. Accordingly, we do not express such an 
opinion. Had we perform ed additional procedures, other m a~ters m ight have com e to our attention 
that w ould have been reported to you. 

This report is intended solely for the use of m anagem ent of the W ashington Parish Fire Protection 
District No. 9, the Legislative Auditor, State of Louisiana and the W ashington Parish Council and 
should not be used by those who have not agreed to the procedures and taken responsibility for the 
sufficiency of the procedures for their purposes. However, this report is a m atter of public record 
and its distribution is not lim ited. 

Certified Public Accountants 

June 29.1999 

- 20 - 



 

LO U ISIA NA 

A TTESTA TIO N 

Q UESTIO NNA IRE 



LO UISIANA ATTESTATION Q UESTIO NNAIRE 

FRO M : W ASHINGTO N PARISH FIRE 
PROTECTIO N DISTRICT NO . 9 
MT. HERM ON, LO UISIANA 

TO :DURDEN AND ALO NZO , CPAS 

In connection w ith your com pilation of our financial statem ents as of Decem ber 31, 
1998, and for the year then ended, and as required by Louisiana Revised Statute 
24:513 and the Louisiana Govem m ental Audit Guide, we m ake the following 
representations to you. W e accept full responsibility for our com pliance w ith the 
follow ing laws and regulation and the internal controls over com pliance w ith such laws 
and regulations. W e have evaluated our com pliance with the following laws and 
regulations prior to m aking these representations. 

These representations are based on the information available to us as of {~jl~/~ (d
ate of completion/representations). 

Public Bid Law  
It is true that we have com plied with the public bid law , LSA-RS Title 38:2212, and, 
where applicable, the regulations of the Division of Adm inistration, State Purchasing 
Office. 

Yes[X] No[ ] 

Code of Ethics for Public O fficials and Public Em ployees 
It is true that no em ployees or officials have accepted anything of value, w hether in the 
form of a service, loan, or prom ise, from anyone that would constitute a violation of 
LSA-RS 42:1101-1124. 

Yes[~] No[ ] 

It is true that no m em ber of the im m ediate fam ily of any m em ber of the governing 
authority, or the chief executive of the governm ental entity, has been em ployed by the 
governm ental entity after April 1, 1980, under circum stances that w ould constitute a 
violation of LSA-RS 42:1119. 

Yes [,.~j No [ ] 

Budgeting 
W e have com plied with the state budgeting requirements of the Local Governm ent 
Budget Act (LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34. 

Yes [,~] No [ ] 

Accounting and Reporting 
All non-exem pt governm ental records are available as a public record and have been 
retained for at least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36. 

Yes[X] No[ ] 



W e have filed our annual financial statem ents in accordance with LSA-RS 24:514, 

33:463, and/or 39:92, as applicable. 

Yes[~ ]No[ ] 

W e have had our financial statem ents audited or com piled in accordance w ith LSA-RS 
24:513. 

Yes[X ]No[ ] 

M eetings 
W e have com plied w ith the provisions of the Open M eetings Law , provided in RS 42:1 
through 42:12. 

Yes[X ] No[ ] 

Debt 
It is true we have not incurred any indebtedness, other than credit for 90 days or less to 
m ake purchases in the ordinary course of adm inistration, nor have we entered into any 
lease-purchase agreem ents, w ithout the approval of the State Bond Com m ission, as 
provided by A rticle V II, Section 8 of the 1974 Louisiana Constitution, Article V I, Section 
33 of the 1974 Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. 

Yes[X] No[ ] 

A dvances and Bonuses 
It is true we have not advanced wages or salaries to em ployees or paid bonuses in 
violation of A rticle V II, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138 
and A G opinion 79-729. 

Yes[~] No[ ] 

W e have disclosed to you all know n noncom pliance of the foregoing laws and 
regulations, as w ell as any contradictions to the foregoing representations. W e have 
m ade available to you docum entation relating to the foregoing laws and regulations. 

W e have provided you w ith any com m unications from regulatory agencies or other 
sources concerning any possible noncom pliance w ith the foregoing laws and 
regulations, including any com m unications received between the end of the period 
under exam ination and the issuance of this report. W e acknowledge our responsibility 
to disclose to you any know n noncom pliance w hich m ay occur subsequent to the 
issuance of your report. 

Secretary ~//~/~'7 7 Date 
Treasurer ~ ..,/'/0 /~ ~' Date 

/  / 

President~ -'~_ .b ~" ,,'~o / ~ ~ Date 
/ / 


