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stalem enls aad, aeeordingly, do not express an opinion or any oilier form of assurances on them . 

K FNNETI! D. FO LIIEN & CO . 
Cerlified Public Accountants 

Jonesboro, Louisiana 
M ay 14, 1999 



 



 

W ARD 7 FIRE PROTECTIO N DISTRICT 
Bienville Parish, Louisiana 

G O VERN M ENTAL FUNI) TYPE - G ENER AL FUND 
Statem ents of Revenues, Expenditures 

And Changes in Fund Balances 
For the Year Ended D ecem ber 31, 1998 

RI~VEN IJES 

Property taxes 
]niergovernm enia] - 

Fire insurance prem ium rebate 

lulercsl 

M iscellaneous 

Total revenues 

EX PENDITURES 
(;eneral governlllCn{ - elections 

Public safe{y 

Buildinl~ m aintenance 

Advertising 

Equipm enl operating cost 
O perating supplies 

Adm inislralive services 

Insurance 

Legal and accounting 
O ffice supplies 

Statutory deductions 

Telephone anLd utilities 

Payroll {axes 
Salaries 

C apital outlay 

Training 

O utside services 

Tolal expendilures 

EXCESS OF REVENUES (OVER) EXPENDITURES 

FUN I) I~A1,AN CE AT BEG INNING O F Y EAR 

FUN i) BALANC E AT EN D O F YEAR 

Statem ent B 

VAR IANCE 

ACTUA L 
FAV O R ABLE 

(UNFAVORABLE) 

$ 104,000 $ 

4,000 

1.500 

99,699 $ 

4,460 

450 

102 

(4,301) 

460 

450 

{1,398) 

109.500 104.711 4.789 

See Accountants' Com pilation Report 



INTR O I)U C TIO N 

W ARD 7 FIRE PR O TECTIO N D ISTR ICT 
BIEN V ILLE PAR ISIt, LO U ISIAN A 
Notes to the Financial Statem ents 

As of and for the Year Ended Decem ber 31, 1998 

A s in'ovid ed by 1,ooisiana Revised Statute 40:1495, tide W ard 7 Fire Protection District of Bienville Parish, Louisiana, 
is governed by five com m issioners w ho arc resident property taxpayers of the District. The Villages of Lucky and 
Sallnc each appolnlt one em nm issioncr, and the Bicnville Parish Police Jury appoints two m em bers; these four 
com m issioners then select tile fifth com m issioner. The five com m issioners arc referred to as tile Board of 
Com m issimlers. The m em bers serve term s of two years. The m em bers of the Board of Com m issioners do not receive 
com pensation. 

The IIistrict w as created for the purpose of acquiring, m aintaining, and operating buildings, m achinery , equipm ent, 
water tanks, water hydrants and water lines, and any other things necessary  to provide proper fire prevention anti 
control w ithin the fire district. The D istrict's records are housed in the hom e of the secretary  treasurer of the Board 
of Com m issioners, the hom e of the president of the Board of Com m issioners, and the eight stations in the district. 
The I)islrict and the volunteer fire departm ents coordinate their efforts to achieve the goals of fire protection for tile 
district. 

i. SU M M ARY O F SIG NIFICANT A CCO UNTING PO LICIES 

A . BA SIS O F PR ESEN TA TIO N 

The accom lm nying financial statem ents of the District have been prepared in conform ity w ith generally accepted 

accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board 
(GASB) is tide accepted standard-setting body for establishing governmental accounting and financial rcporling 
principles. 

IL REI~O B.TING ENTITY 

As tile governing authority of the parish, for reporting purposes, the Bicnville Parish Police Jury is tide financial 

reporting entity for Bicnville Parish. The financial reporting entity consists of(a) the primary government (police 
jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations 
for w hich tide natu re and significance of their relationship w ith the prim ary governm ent arc such that exclusion 
would cause the reporting entity's financial statem ents to be m isleading or incom plete. 

G overnm ental Accounting Standards Board Statem ent No. 14 established criteria for determ ining w hich 
com ponent units should be considered part of tile Bienville Parish Police Jury for financial reporting purposes. 
The basic criterion for including a potential com ponent unit w ithin the reporting entity is financial accountability. 
The G A SB has set forth criteria to be considered in determ ining financial accountability. This criteria includes: 

1. Apl)ointiug a voting majority of an organization's governing body, and 

a. The ability of the police jury 10 impose its will on that organization, and/re' 
b. The potential for the organization to provide specific financial benefits to or inlpose specific financia 

burdens on the police jury . 

2. Organizations for which the police jnry does not appoint a voting majority but arc fiscally dependcut on 
tile poliee jury , 

3. O rganizations for w hich tile reporting entity financial statem ents w ould be m isleading if data of tile 
organization is not included because of tile nature or significance of the relationship. 



 

W ARD 7 FIRE PROTECTION DISTRICT 
Bicnville Parish, Louisiana 

Notes to the Financial Statements (Continued) 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING I'OLICIES (CONTINUED) 

B. REPO RTING ENTITY 

Because the poliicc jury approves the organization's governing body, and tile potential for tile organization to 
provide specific financial benefits to or impose specific financial burdens on the police jury, tire District was 
determ ined to be a COm lm nent unit of the Bienville Parish Police Jury , the financial reporting entity. The 
accom panying financial statem ents present inform ation only on the funds m aintained by the D istrict and do no! 

present informatinu on the police jury, the general government services provided by that governmental unit, or 
the other governm ental units that com prise the financial reporting entity. 

C. FUNI) ACCOUNTING 

The District nses a fuud and account groups to report on its financial position and the results of its operations. 
Fund accounting is designed to dem onstrate legal com pliance and to aid financial m anagem ent by segregating 
transactions relating to certain governm ent functions or activities. 

A fund is a separalc accounting entity with a self-balanclng set of accounts. O n the other hand, an account group 
is a financial reporting device designed to provide accountability for certain assets and liabilities that are no! 
recorded in the fnnds because they do not directly affect net expendable financial resources. 

Funds of the District are classified into one category: governm ental. This category  is divided into one fund type. 
A description of this fund classification and the fund type follows: 

(~overnnr ental Funds 

G overnm ental fum ls account for all of the District's general activities, including the collection and 
disbursem ent of specific or legally restricted m onies, acquisition or construction of general fixed assets, and 
the servicing of general long-term  obligations. The governm ental fund of the W ard 7 Fire l'rotection District 
is the: 

G eneral Fund--the general operating fund of the District and accounts for all financial resources. The 
Dis|ric! has no financial resources which require separate fund accounting. 

I1. BA SIS O F A CCO UNTING 

The accounting and financial treatm ent applied to a fund is determ ined by its m easurem ent focus. All 
governm ental funds are accounted for using a current financial resources m easurem ent focus. W ilh this 
m easurem ent focus, only current assets and current liabilities are generally included on the balance sheet. 
O perating statem ents of these funds present increases and decreases in net current assets. The m odified accrual 
basis of accounting is used by all governm ental funds. T he governm ental funds use the follow ing practices in 
recording revenues and expenditures: 

R evenncs 

Ad valorent taxes arc assessed on a calendar year basis by tire Tax Assessor of Bienville Parish. The Bienville 
Parish Tax Colleclor sends notices to property ow ners in either Septem ber or O ctober. Taxes are dnc front 
property ow ners upon receipt of notice. Billed taxes becom e dcfinquent on Decem ber 31 of the current year. 
Ad valorem taxes attach as an enforceable lien on property as of D ecem ber 31 of each year'. The taxes are 
generally collected in Decem ber of the current year and January  and February  of the ensuing year. 



 

W ARD 7 FIRE PROTECTION DISTRICT 
Bicnville Parish, Louisiana 

Noles 1o lhe Financial Stalements (Continued) 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

D. BASIS OF ACCOUNTING (CONTINUED) 

]~evennes 

Ad valorem taxes arc collected by tile Bienville Parish Tax Collector and rem itted to W ard 7 Fire Protection 
D istrict. Therefore, am ounts received during the current period are recognized as revenue; am ounts collected 
by lhe Tax Collector during the current period and received by the District within 60 days of year end arc 
recorded as a receivable. 

Intergovernm enlal revenues are recorded when tile District is entitled to the funds. Substantially all other 
revenncs are recorded w hen received. 

Expenditures 

Expenditures are generally recognized under tile m odified accrual basis of accounting w hen the related fund 
liability is incurred, except for principal and interest on general long-term debt, w hich are recognized w hen 
dne. 

E. BUI)G ET I'R ACTICES 

A budget was prepared on a basis consistent with generally accepted accounting princildes (GAAP). Tile budget 
w as um de available for public inspection at the lim e of adoption. The Board of Com m issioners m ust m eet and 
approve all budget changes or am endm ents. At year end, all appropriations lapse. Budget am onnis for tILe ),car 
ended Decem ber 31, 1998, are as originally adopted. 

F. ENCU M BR ANCES 

Enenm brancc accounling, Im der w hich purchase orders, coniracls and oilier eom m iim cnts for the expcllditurc 
of m onies are recorded in order 1o reserve thai portion of the applicable appropriation, is not em ployed by lhc 
D isiriel. 

G. CASI1 ANI) CASIi EQUIVALENTS 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and m oney m arket accounts. Cash 
equivalents incllude am ounts in tim e deposits and those investm ents w ith original m aturities of 90 days or less. 
U nder state law , the D islrict m ay deposit funds in dem and deposits, interest-bearing dem and deposits, nm aey 
m arket accounl s or tim e deposits w ith state banks organized under Louisiana law and national banks having their 
principal offi ces in Louisiana. 

U nder state law , tile D istrict m ay invest in U nited States bonds, treasury notes, or certificates. T hese are classified 
as inveslm ents if their original m aturities exceed 90 days; how ever, if the original m aturities are 90 days or less, 
they are classified as cash equivalents, Investm ents are stated at cost. Tile D istrict has no investm ents ai 
1)eeem bcr 31, 1998. 



 

W ARD 7 FIRE PROTECTION DISTRICT 
Bienville Parish, Louisiana 

Notes 1o the Financial Statements (Conlinued) 

I. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

It. FIXED ASSETS 

Fixed assets of governm ental funds arc recorded as expenditures at the tim e they are purchased o1' constrnclcd, 

and the related assets arc capitalized (reported) in the general fixed assets account group. No depreciation has 
been provided on general fixed assets. All fixed assets are valued at historical cost or estim ated cost if historlcal 
cost is not available. D onated fixed assets are stated at their estim ated fair value on the date of donation. 

I. CO M PENSATED ABSENCES 

There arc no accum ulated and vested benefits relating to vacation and sick leave as tile District has no full-tinle 
em ployees. 

J. LO N G -TERM  O BLIG ATIO N S 

I Jong-tcrm obligations expected to be financed front the governm ental fund arc reported in tile general long-term 
obligations account group. Expenditures for principal and interest paym ents for long-term  obligations arc 
recognized in 1he governm ental fund w hen due. The district has no long-term debt at D cceinber 31, 1998. 

K . TO TAl, CO LUM NS O F CO M BINEI) STATEM ENTS 

Total colum ns on the com bined statem ents arc captioned M em orandum O nly 1o iudicatc that they arc prcscntcd 
only to facilitale financial analysis. D ata in these colum ns does not present financial position, results ofopcralions, 
or changes in financial position in conform ity with generally accepted accounting principles. Ncilhcr is such data 
com parable 1o a cousolidallon, lnlcrfim d elim inations have not been m ade in tile aggregation of this data. 

2. LEVIED TA X ES 

The l)istricl w as authorized and levied a 16.10 m ill ad valorem tax in 1998. 

3. CASlt AND CASIt EQUIVALENTS 

At l)cccmber 31, 1998, the District has cash and cash equivalents (book balances) totaling $89,943, as follows 

Petty cash 

l)cm and deposits 

Total 

200 

89.743 

These dcposils arc staled at cost, which approximates market. Under state law, 1hose dcposils (or the resulting bank 
halanccs) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The 
m arket value of the pledged securities plus 1he federal deposit insurance m ust at all lim es equal 1he am ounl on deposit 
with tile fiscal agent. These securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial 
bank that is mutuaUy acceptable to both parties. At December 31,1998, the District has $90,540 in deposits (collected 
bank balances). These deposits are secured front risk by $90,540 of federal deposit insurance. 
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Independent A ccountant's R eport 
on A pplying Agreed-U pon Procedures 

K enneth K nolls, C hairm an 
and M em bers of tile Board of Com m issioners 

W ard 7 Fire Protection D istrict 
Rt. 3, Box 155 
Castor, LA 71016 

M em bers 
A m erican Institute of 

Cerlified Public Accountants 

W e have perform ed tile procedures included in the Louisiana G overnm ent Audit G uide and enum erated below, which 
w ere agreed to by the m anagem ent of the W ard 7 Fire Protection D istrict of Bienville Parish and the Legislative 
A uditor, State of Louisiana, solely to assist the users in evaluating m auagcm ent's assertions about W ard 7 Fire 
Protection District's com pliance with certain laws and regulations during the year ended Decem ber 3 i, 1998 inclnded 
in tire accom panying .l,ouisiana Attestation Questionnaire. Tbis agreed-upon procedures engagement was performed 
in accordance w itb standards established by the A m erican Institute of Certified Public Accountants. Tire sufficiency 
of these proccdnres is solely tbc responsibility of tbe specified users of the report. C onsequently, w e m ake rio 
reprcscntat ion regarding tbe su fficicucy of the proced urcs described below eitber for the purlm se for w hich Ibis report 
has been requested or for any other purpose. 

Public Bid Law 

I1. Select all expcndit urcs m ade during the year for m aterial and supplies exceeding $7,500, or public works exccediag 
$100,000, aml dctcrmincwhether sncb purchaseswerc madein accordance with LSA-RS 38:2211-2251 (tbc im blic 
bid lass'). 

No expenditure was m ade during the year for m aterials and supplies exceeding $7,500, nor any expenditure was 
m ade for public works exceeding $100,000. 

Code of Elides for Public O fficials and Public Em nlovees 

2. O btain fl'om m anagem ent a list of the im m ediate fmnily m em bers of cacb board m em ber as defined by I.SA-R S 

42:1101-1124 (the code of ethics), and a list of outside business interests of all board members and employees, as 
w ell as their im m ediate fam ilies. 

M anagem ent provided us w ith the required list including the noted inform ation 

3. O btain from m anagem ent a listing of all em ployees paid during the period under exam ination 

M anagem ent provided us w ith the required nam e of their two em ployees. 

4. D eterm ine w hctber any of those em ployees included in the listing obtained from m anagem ent in agrecd-ulm n 

procedure (3) were also included on the listing obtained from management in agreed-upon procedure (2) as 
im m ediate fam ily m em bers. 

The name of the two employees provided by management in procedure (3) did not appear on the list provided by 
management in procedure (2) 



Bud~,etinv 

5. O btained a COLD' of tile legally adopted budget and all am endm ents. 

M anagem ent provided us with a copy of the original budget. Tile budget was not am ended during tile year 

6. Trace tile budget adoption and am endm ents to the m inute book, 

W e traced tile adoption of tile original budget to the m inutes of a m eeting held on D ecem ber 11, 1997, w hich 
indicated that the budget had been approved by all of the com m issioners. 

7. (~om pare tile revenues and expenditures of the final budget to actual revenues and expenditures to determ ine if 
actual revennes or expenditures exceed budgeted am ounts by m ore than 5% . 

W e com pared the revenues and expenditures of the final budget to actual revenues and expenditures. Actual 
reveunes and expenditures for the year did not exceed budgeted am ounts by m ore than 5% . 

A ccountin~ and R enortin~ 

8. R andom ly select six disbursem ents m ade during each year under exam ination and 

(a) trace imyments to supporting documentation as to proper amount and payee 

For the year ended l)ecem ber 31, 1998, w e exam ined supporting docum entation for the six selected 
disbursem euts and found that paym ent was for the proper am ount and m ade to the correct payee. 

(b) determine if payments were properly coded to tile correct fund and general ledger account; and 

The above supported disbursem ents were properly coded to the correct fund and general ledger accouut 

(c) determine whether payments received approval from proper authorities. 

The disbursem ents were traced to the district's m inute book w here they were approved by the com m issioners 

M eetings 

9. Exam ine evidence indicating that agendas for m eetings recorded in the m inute book w ere posted or advertised 

as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

The W ard 7 Fire Protection District is only required to post a notice of each m eeting and the accom panying 
agenda on the door of the district's offi ce building. M anagem ent has inform ed us that these doenm ents were 
properly posted. 

Debt 

10. Fxam ine bank deposits for the period under exam ination and determ ine w hether any such deposits appear to be 
proceeds of bank loans, bonds, or like indebtedness. 

W e inspected copies of all bank deposit slips for tile period under exam ination and noted no deposits w hich 
appeared to be proceeds of bank loans, bonds, or like indebtedness. 



 



LOUISIANA ATTESTATION QUESTIONNAIRE 

,~,"? / l '~ / ~Y"~ Date 

(Auditors) 

In connection with your compilation of our financial statements as of 
,~[~ f,,,1 ~[,~ _  

,3/
,= 

1~7~ 
. and for the period then ended, and as required by Louisiana 

Revised Statuie 24:513 and the Louisiana Govemmenta/Audit Guide, we make the following 
representations to you. W e accept full responsibility for our com pliance with tile following laws and 
regulation and the internal controls over coalpliance with such laws and regulations. W e have evaluated 
our com pliance with tile following laws and regulations prior to m aking these representations. 

3 hese, repre~',entafions are based on tile inform ation available to US as of 

/~pe,z:,, ,_ ~ l~ q (date). 

Public Bid Law 

It is true thai we have com plied with tire public bid law, LSA-RS Title 38:2212, and, where applicable, the 
regulations of ttle Division of Adm inistration, State Purchasing O ffice.. 

[X] No [ ] Yes 
Code of Ethics for Public Officials and Public Em ployees 

It is true that no employees or officials have accepted anything of value, whether in the form of a service 
a violation of LSA-RS 42:1101-1124. loan, or prom ise, from anyone that would constitute 

Yes ['~A/] No [ ] 

It is true that no m em ber of the im mediate fam ily ot any m ember of the governing authority, or tile chief 
executive of the govern m ental entity, has been em ployed by the governm ental entity after April 1, 1980, 
under circum stances ttlat would constitute a violation of LSA-RS 42:1119. 

Yes [X] No [ ] 
Budgeting 

W e have complied with the state budgeting requirements of the Local Government Budget Act (LSA-RS 
39:1301-14) or the budge requirements of LSA-RS 39:43. 

Yes [
.~] No [ ] 

Accounting and Reporting 

All non-exem pt governm ental records are available as a public record and have been retained for at least 
three years, as required by LSA-RS 44:1,44:7, 44:31, and 44:36. 

Yes [/] No [ ] 
W e /lave filed our arm ual financial statem ents in accordance w ith [ SA-RS 24:514

, 33:463, and/or 39:92, 
as applicable. 

Yes ['~] No [ ] 
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W e have had our financiat statem ents audited or com piled in accordance with LSA-RS 24:513. 

[~] No [ ] Yes 
M eetings 

W e have complied with the p[ovisions of tire Open Meetings t.aw , provided in RS 42:1 
Yes 

Debt 

[4~:12 

It is true we bave not incurred any indebtedness, other than credit for 90 days or less to m ake purctlases 
in the ordinary course of adm inistration, nor have we entered into any lease-purchase agreem ents, 
withoul the approval of the State Bond Com m ission, as provided by Article VII, Section 8 of the 1974 
Louisiana Constitution, Article VI, Section 33 of the 1974 Louisiana Constitution, and LS..,~-RS 47:1410.60 

Yes [~.] No [ ] 
Advances and Bonuses 

It is true we have not advanced wages or salaries to em ployees or paid bonuses in violation of Article VII, 
Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729: / 

Yes[/j No[ ] 
W e have disclosed to you all known noncom pliance of the foregoing laws and regulations, as well as any 
contradictions to the foregoing representations. W e have m ade available to you docum entation relating to 
the foregoing laws and regtllations. 

W e have provided you with any com m unications from regulatory agencies or other 
any .possible noncompliance with the foregoing laws and regulations, includJn9 any 
received behveen the end of the period under exam ination and the issuance of this 
acknowledge our responsibility to disclose to you any known noncompliance which 

sources concerning 
com m unications 
report. W e 
may occur subsequent 

to the issuance of your report. 

Secreta~ ', Oale 

President /'~/f~,'~- ~, /c/q,~ Date 
/, 

Note-Q uasi-put)lic entities should delete reference to the above statutes
, unless required to follow such 

laws by contract with their public funding agencies. The quasi-public entities should inc.hlde a 
representation that they have complied with the contractual provisions under which they have received 
state and/or local funds. 
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Kcnnetll I). Folden, CPA 

K enneth D . Foldcn &  C o. 
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Society of Louisiana 

Certified Public Accountants 

K enneth K notis, Chairntan 
and M em bers of the Board of Com m issioners 
W ard 7 Fire Protection District 
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('astor, L A 71016 

302 Eighth Street 
Jonesboro, LA 71251 

(318) 259-7316 
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M embers 
Am erican Institute of 

Certified Public Accountants 

Ill perfornling our com pilation with attestation engagem ent of the financial statem ents of the W ard 7 Fire Proleclion 
District, as of and for the year ended Decem ber 31,1998, part of the agreed-upon proccdnres included a review of the 

prior .,,,ear snggeslions, rceom m endations, and/or com m ents anti the extent to w hich such m atters have beea resoh,ed. 

D uring our com pilation w ith attestation engagem ent, as of and for the year ended Decem ber 31, 1998, w e becam e 
aw are of certain m atters involving thc internal control structure and noncom pliance w ith law s that w ere 
oplm rlunitics for strengthening internal controls and com pliance requirem ents. The m em orandum that accom panies 
/his letter sum nm rizes oar com m ents regarding these m atters. 

W e will be Ifleased to discuss them in further detail at ),our convenience or to assist you in im plem enting tire 
reeonlnlcndations. 

Sincerely 

K enneth 1). Folden & Co, CPA s 
M ay 14, 1999 



Centralized banking - Tile D istrict is still m aintaining dem and deposit accounts for tile individual stations as w ell as 
a central dem and deposit accm m t. Again, w e recom m end that one interest-bearing dem and deposit account should 
be m aintained for routine receipts and disbursem ents of the G eneral Fund. U tilization of one G eneral Fund dem and 
deposit account w ill provide additional controls over receipts and disbursem ents and w ill also ensure that m axim um 
interest is earned o~ funds of the District. 

In a letter, dated M ay 13, 1999, m anagem ent of the W ard 7 Fire Protection District inform ed us that these separate 
bank accounts have been consolidated in 1999. 

rior Year's Findines 

The current status of the findings in the prior year com pilation report for the year ending I)cccm ber 31, 1997 are as 
follow s: 

M anagem ent Letter 

Centralized bauking - The D istrict is still m aintaining dem and deposit accounts for the individual stations as well 
as a central dem and deposit account. Again, w e recom m end that one interest-bearing dem and deposit account 
should be m aintaiued for routine receipts and disbursem ents of the G eneral Fund. Utilization of one G eneral 
Fnod dem and deposit accouut w ill provide additional controls over receipts and disbursem ents aud w ill also 
ensure that m axim um  interest is earned on funds of the D istrict. A repeat com m ent is necessary. 

A ttestation O ucstionnaire 

Bid 1,aw - For the year ended D ecem ber 31, 1997, the D istrict did not bid a capital outlay item . As noted in step 
#1 of the current year agreed-upon procedures, none of the 1998 purchases required bids. This finding is 
considered cleared. 

M issing invoice - For the year ended Decem ber 31,1997, docum entation for one of the six selected disbursem ents 

could not be found. As noted in step #8 (a) of the current year agreed-upon procedures, all six selected 1998 
disbursem ents w ere adequately docum ented. T his finding is considered cleared. 


