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INDE PENDENT AUD ITOR 'S RE PORT 

onorable Judges of the 
East Baton Rouge Parish Juvenile Court 

MEMBERS - SEC AN[) 
PRIVATE COMPANrES PRACIlCE 
SECTIONS OF ]HE AMEf~ICAN 
INS]IIU]~ OF CPAs 

We have audited the accompanying general purpose financial state- 
m ents of the East Baton Rouge Parish Juvenile Court as of December 
3], ]998, and for the year then ended , as listed Jn the table of 
corltents . These general purpose financial statements are the re- 
sponsib ility o f the East Baton Rouge Parish Juvenile Court 's m an- 
agem ent . Our responsib ility Js to express an opinion on these gen 
e ra ] purpose financial statem ents based on ou r audit . 

We conducted our audit Jn accordance with generally accepted audJ t- 
5nq standa rds and Governm en t A ud iting S tandards, issued by the 
Comp tyo]]er Genera] o f the United States . Those standards requJze 
that we plan and perform the audit to obtain reasonable assurance 
about whether the genera] purpose financial statements are free o f 
m aterial m isstatem ent . A n aud it includes exam ining , on a test b a- 
sis, evidence supporting the amounts and disclosures ~n the general 
purpose financial statements . An audit also includes assessing the 
accounting principles used and sign] ficant estimates made by man- 
agement, as well as evaluating the overall general purpose finan- 
cial statement presentation . We believe that our audit prey]des a 
reasonable basis for our opinion . 

In our opinion, the genera], purpose financial statements referred 
to in the first paragraph present fairly, in all material respects, 
the f~nancial position of the East Baton Rouge Parish Juvenile 
Court as of December 31, 1998, and the results of its operations 
and the changes ~n fund balances for the year then ended, in con- 
formity with generally accepted accounting principles . 

In accordance with Governmen t Auditing Standards, we have also is- 
sued our report dated March 26, 1999 on our consideration of the 
East Baton Rouge Parish Juvenile Court 's internal control over fi- 
nancial reporting and our tests of its compliance with certain pro- 
visions of laws, regulations, contracts, and grants . 
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EAST BATO N RO U G E PA RISIt JUVENILE CO U RT 
CO M BINED STATEM ENT O F REVEN UES, EXPEN DITUR ES 

A N D CItAN G ES IN FUN D BA LA N CES - 
ALL G O V ER N M EN TA L FUN D TY PES 
For the year ended December .31, 1998 

REVENUE S 

] ntergovernmenta] : 

Louisiana State Supreme Court 

grant 
United States Department of 

Justice grant 

],ouJsJana Comm ission on Law 

Fin forcernent grant 

Non-supper t fees 

Juvenile traffic/crime fines... 
In te re st 

M J see] ] aneous revenue 

Tota} revenues 

EXPEND ITURE S 

Juveni] e Court : 

Current : 

Court operations : 

Salaries and related payro]] 

expenses 
RetJ rem ent expense 

ProfessJ ona] services 

Computer supp]ies 

Office supplies and expenses 

Travel 

MJ sce] laneous 

Non-support program : 

Salaries and related pay- 

roll expenses 

Retirement expense 

Professiona] services 

Computer supplies 

O ffice supp]Jes and expenses 

Governmental Fund TvDe 

3 

$ 44,877 

8 ,564 

339,002 

2 ,744 

3,692 

2 .]48 

404 .337 

49,240 

4 ,164 

5 ,735 

33,459 

10,940 

],236 

4,708 

220,932 

20,400 

2 ,401 

1,414 

6,951 

Special 

Revenue 

7 ,660 

462 

Tota]s 

Mem orandum 

on] yj 
] 998 

44 ,8"17 

8 ,564 

339,002 

]0 ,404 

4,]54 

_  2 ,]48 

412 .469 

49,240 

4 ,]64 

5 ,735 

33,459 

]0,940 

],236 

4 ,708 

220 ,932 

20,400 

2,40] 

1,414 

6,95] 



]'el ephone 

Bank service charges 

Travel 

M ] sce] ] aneous 

Reparations to crim e victim s 

Total current 

Cap J ta] outlay : 

Corrlputer equipm ent 

Furniture and fixtures 

Tot a] capital outlay 

4,090 

6,794 

4,690 

3,29] 

380.445 

24 ,898 

579 

].660 

407 .582 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES (3,245 

Furld balance - beginning of year . 296,039 

Fund balance - end of year $ 292,794 

4 

Special 

Revenue 

]5 

3 .8]6 

3 .8]6 

4 .306 

Totals 

(Memorandum 

on]Lk 
]998 

384.26] 

24,898 

57 9 

],660 

36.092 332 .]3] 

$ 40,3=98 $ 333~192 
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EA ST BA TO N RO U G E PA R ISI{ JU VEN ILE CO U R T 
NO TES TO FINANCIAL STATEM ENTS 

December 31 , 3 998 

A : SUMMA]~Y OF SIGN IFICANT A CCOUN TIN G POL ICIES 

The Court a]so carries on certain ancillary activities including 
those related to the expedited process for establishment and en- 
forcement o f chi]d support obligation s under RS 46 :2365

, the m ain- 
tenance of a victim of juvenile crime compensation fund under RS 
]3 :]56] and the maintenance of a court registry for appearance bond 
deposits under A rticle 825 of the Louisiana Children (]ode . 

Financial rep orting en tity 
A s the governing authority of the consolidated government

, for 3e- 
porting purposes, the City of Baton Rouge , Parish of East Baton 
Rouge (City-Parish) is the financial reporting entity for the con- 
so]idated government . The financial reporting entity consists of 
(a) a primary government (City-Parish), (b) organizations for whJc) 
the primary government is financially accountable, and (c) other 
organizations for which the nature and significance of their rela- 
tionship with the primary government are such that exc:]usion would 
cause the reporting entity 's financial statements to be m isleading 
or incomp ] eta . 

Governmental Accounting Standards Board Statement No
. 14, The Re - 

p orting En tity , established criteria for determ ining which compo- 
nent units should be considered part of the City of Baton Rouge

, 
Parish of East Baton Rouge for financial reporting purposes

. The 
basic criterion for inc]uding a potential component unit within the 
reporting entity is financial accountability . The GA SB has set 
forth criteria to be considered in determining financial account- 
abi ] J ty . This cri teria J ncludes : 

Appointing a voting majority of an organization's governing 
body, and 

b 

The ability of the primary government to impose its will 
on that organization and/or 
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A : SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

the p rim ary governm ent does not ap- 
but are fJsca]Jy dependent on the pr:i 

Organizations for which the reporting entity financial state 
ments would be m isleading Jf data of the organization Js no{. 
included because of the nature or significance of the rela- 
tionship . 

The operations of the juvenile court system is fiscally dependent 
on the City-Parish for office space and courtroom s . The substance 

of the relationship between the juvenile court system and the City- 
Parish Js that the City-Parish has approval authority over its op- 
erating and capital budget . Additionally, the nature and signifi- 

cance of the relationship between the juvenJ]e court and the City- 
Parish is such that exclusion from the CJty-Parish 's financial 
statements would render the financial statements incomplete or m J s- 

leading. Because of these factors, the juvenile court was deter- 
m ined Le be a component unit of the City of Baton Rouge , Parish of 
East Baton Rouge , the financial reporting entity . The accompanying 
financial statem ents p resent inform ation only on the F, ast Balen 
Rouge Parish Juvenile Court as noted below and do not present any 
other information on the City-Parish, the general government serv- 
ices provided by that governmental unit, or the other governmenLa] 
units that comp rise the financial reporting entity . 

On]y the financial transactions resulting from certain ancJ]]ary 
activ ities of the Court not accounted for by the governing author.- 
Jty o:f the Parish of East Baton Rouge including those related to 
the expedJ ted p rocess for estab]ishm ent and en forcement of chJ ] d 
suppo rt ob ligations under RS 46 :2365 , the m aintenance of a victim 

of juvenile crime compensation fund under RS ]3:1561 and the main- 
tenance of a court registry for appearance bond deposits under Ar- 
ticle ~;25 of the Louisiana Children Code are reported in these fJ- 
nancJ a] statem ents . 

Basis of p resen ta tion 
The accompanying general purpose financial statements of the East 
Baton Rouge Parish Juvenile Court have been p repared in con form ity 

with generally accepted accounting principles (GAAP) as applied to 
government funds . The Governmental Accounting Standards Board 
(GASB) is the accepted standard-setting body for establishing gov- 
ernmental accounting and financial reporting principles . 

The aecounts of the Court are organized on the basis of fund s and 
account, group s, each of which is a separate accounting entity . 

Funds are accounted for with a separate set of self-balancing ac- 
counts that comprise its assets, liabilities, equity, revenues and 
expenditures or expenses as appropriate . Resources are al]ocated 

8 



A : SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

to and accounted for J n individual funds based upon the purpose for 
which they are spent and the rneans by which spending activities are 
controlled . An account group , on the other hand , is a financial 
reporting device designed to provide accountability for certain as- 
sets and liabilities that are not recorded Jn the funds because 
they do not directly affect net expendable available linancia] re- 
S O U r C C S . 

Funds are classified 
tary and fiduciary . 
rate "fund types ." 

into three categories : 
Each category , in turn 

governmental, proprJe 
Js dividecl into sepa- 

Governmental funds are used to account for genera] activities, in- 
c]uding the collect]on and disbursement of earmarked monies (spe- 
c~a] revenue funds). The fundz of the Court are described as ~o]- 
low s : 

Fiduciary funds are used to account for assets held by a governmen- 
tal unit Jn a trustee capacity or as an agent for ~ndiv~dua]s , pri- 
vate organizations, other governmental units, and/or ()thor funds. 
Fiduciary funds are custodial in nature (assets equal liabilities) 
and do not involve measurement of results of operations . The 
agency fund J s used to account for assets held by the Court: as an 
agent for individuals an<] other organizations . 

Basis of accounting 
A]] governmental funds are accounted for using a current financia l 
resources measurement focus . With this m easurement focus, only 
current assets and current liabilities generally are included on 
the balance sheet . The operating statem ent of these funds presents 
increases and decreases in net current assets . 

The Court 's governmental and agency funds are maintained on the 
modified accrual basis of accounting wherein revenues are recog- 
nized when susceptible to accrual (i .e ., when they become both 
measurable and available). "Measurable" means the amount of the 
transact]on can be determined and "available" means collectible 
w ithin the current period or soon enough thereafter to be used to 
pay ]:[abilities of the current period . Expenditures are recorded 
when the related fund liability is incurred . 

9 



A : SUMMA~Y OF SIGNIFICANT ACCOL~qTING POLICIES (Continued) 

The fees for processing support payments are recognized ]n the pe 
riod the paym ents are received , and fines are recognized when co l 

] ected ~ 

Transfers between funds which are not expected to be repaid are ac 

counted for as other financing sources (-)uses. 

B udqe ls and b udgetary accoun ting 
The-East Baton Rouge Juvenile Court 
tab]jshing the budgetary data refle 
with regard to the gEnera] fund and 

~) ]n accordance with the Municipal Budget Act of the state of 
Louisiana , an operating budget is prepared for the genera] and 
special revenue funds at least fifteen days prior to the com~ 
mencement of the budgetary fiscal year . The operating budget 
~ne]udee propoeed expenditures and the means of financing them 

for the upcoming year . 

2) The budget Js available for public inspect]on at ]east fifteen 
days prSor to the b eginn in g of the fiscal year . 

o f pub lic comment , 
on the first day of 

4) The budget, is adopted on a basis consistent 
cepted accounting principles (GAAP) ~ 

b) The budget, is prepared on a detailed line item basis. }<eve- 
nues are budgeted by source . Expenditures are budgeted by 

character (personal services, group benefits, supplies, con- 
tractua] services and capital outlay). Total expenditures 
constitutE the ]egal level of control . Expenditures may not 
exceed the sum of appropriations plus the unreserved prior 
year fund balance . The budget may be revised during the year 
as estimates regarding revenues and expenditures change . 

6) Appropriations ]apse at the end of each fiscal yEar 

Fixed assets 
Fixed assets are recorded as expenditures when acquirEd in the fund 
used to acquire them . The related assets are reported in the gen - 
eral fixed asSEt account g roup . A ll fixed assets are valued at 
historical cost and no dep reciation is charged against them . Fixed 

i0- 



A : SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

those assets purchased by the 
the court obtained from other 

Long -term deb t 
Long-term liabilities including those for compensated absenees fi- 
nanced from governmental funds are accounted for in the genera] 

long-term debt account group . 

En c umbra 1] cos 
Encumbrances rep resent comm itm ents re lated to unperformed contracts 
for goods and services. Encumbrance accounting (under which pur- 
chase orders, contracts, and other commitments for expenditures of 
resources are recorded to reserve that portion of the applicable 
appropriation) is not utilized by the Court . Encumbrances at year 
end , even if utilized , would not be considered expenditures in the 
financial statements presented on the GAAP basis . However, encum- 
brances would be considered part of the budgetary p rocess and would 
be included in actual expenditures when a comparison with budget, is 

Comp ensa ted absences 
Annual vacation ]eave accrues on a scale related to an empJoyee 's 
length of service . Annual leave m ay accum ulate up to the number o f 
days which can be earned during the five m ost recent yeaxs of em - 
p loym ent ]im ]ted to a m axim um total accum ulation o f one hund red 

twenty (]20) days. Annual leave is payable for actual vacation 
days and accumulations are payable upon termination , retirement or 
dear h . 

Sick leave accrues on the same basis as does annual vacation leave 
and may accumulate without limit . However sick leave is payable 
only ~pon absence from work for designated medical reasons . Accu- 
mulated sick ]eave is non-compensable . 

In aceordanee with GASB Statement No . 16, which requires the ac- 
crual for vacation leave and compensatory time to the extent it is 
probable that the employer will compensate the employees for the 
benefits through paid time off or some other means, such as cash 
payments at: termination or retirement, the Court has recorded a li- 
ability as of December 31, 1998 for 100% of the accrued vacation 
for each employee up to a maximum of 120 days and accrued compensa- 
tory time up to a maximum of 30 days at the employees ' current rate 
of pay . Additionally, applicable percentages of retirement contri- 
bution , social security, and Medicare have been added to the above 
accruals . 

] ] 



A : SU-MMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

GAS~~ Statem ent No . ]6 requires the accKua] for accumulated sick 
leave only Jf it is probable that the employer will compensatc the 
emp loyees for the benefits through cash paym ents conditioned o11 the 
employees ' term ]nation or retirement . Since accumulated sick leave 
i s riot compensable in any case , no am o0nt has been accrued . 

The amounts shown for fiscal year 1998 in the accompanying finan- 
cial statements for accrued compensated absences represent a ]J- 
abiJity of the Court for all its employees except the judges and 
hearing officer because such compensation in excess of the City- 
Parish annual budget allowance would be paid out of Court funds . 
Management has determ ined that payments for accrued compensated al) 
sences will likely be paid from future years ' resources; and , 
therefore, are reported in the genera] long-term debt account 

group . 

financial statements are cap 
that they are presented only 

p resent financial position and results o f operations Jn con form ity 
with generally accepted accounting principles nor is such data com 
parab le to a con solidation . Interfund e lim inations have not been 
m ade :in the aggregation of this data . 

B : CA SH 

Cash includes amounts held in demand deposit accounts . Under state 
law , the Court may deposit funds in interest-bearing or non- 
interest bearing demand deposits, money market accounts, or time 
deposits with state banks organized under Louisiana law and na- 
tional banks having their principal offices in Louisiana . 

At [)ecember 3], ]998, the Court had cash (book balances) as fol- 
low s : 

]nterest-bearing demand deposits 

Other demand deposits 

Cash on hand 

299,418 

30,302 

300 

As required under GASB 3, the Court 's cash deposits are categorized 
to give an indication of the level of risk assumed by the Court at 
year end . Category 1 includes deposits that are insured or regis - 
tered , or otherwise secured by securities held by the Court or its 
agent in the Court 's nam e . Category 2 includes uninsured and un- 
registered deposits secured with securities held by the financial 
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B : CASH (Continued) 

insti tution , its trust department or agent ]n the Court 's nam e . 
Cc~tegory 3 ;includes uninsured and unregistered deposits sec;urcd 
with ~ec:urities he]d by the financial institution , its trust de 
partment or agent, but not in the Court 's name . At December 3], 
1998 , the bank balance o f cash deposits are categorized as fo llows 

Category- Ban k 

1 2 3 Balance 

Cash Jn bank.. $ 100x000 $ $ 283,]0] $ 383,10] 

Even though the pledged securities are considered unco]]atera]i zed 

(Category 3) under the provisions of GASB Statement 3, Louisiana 
Revised Statute 39 :]229 imposes a statutory requirement on the <;us 
tod Ja ] bank to advertise and sell the p ledged securit les within 10 
days of being notified by the court that the fiscal agent has 
failed to pay deposited funds upon demand . 

C : FIXED A SSETS 

A summary of changes to fixed assets for the year ended December 
31, ]!998 Js as follows : 

D : IN TERFUND TIh~N SA CTION S 

FurnJ turo 

Of fJ Ce and 

Egu i
_ !Ement -- F'q ui p ment _ ~  

$ 272,373 $ 22,208 
24,898 579 

$ 297,07] $ 

2"1,990 $ 322,3"/ 
] , 660 27 , ] 3 

29, 650 $ 349, 50 

The following is a summary of amounts due from and due to other 
funds at December 31, 1998 : 

Genera] fund 

Special revenue fund ... $ 50 $ 
A gency fund 

Special revenue fund 

Genera] fund 

Agency fund 
Genera] fund 

]3 

460 

850 

460 
850 

50 

$ 1360 $ 1360 



E : SALAR Y EX PEND ITURE S 

The Court adm inisters the payro ll for a] ] Juvenile Court emp loyees 

excluding the judges. ]?he City-Parish and the East Baton Rouge 
Parish Juvenile Court - Judicial Expense Fund reimburses the Court 
for those salaries disbursed by the court but appropriated in their 
respective budgets . The am ounts shown in the accompanying finan- 

cial statements are the actual salary expenditures of the Court and 
do not include any amounts for salaries reimbursed by the 
City-Parish or the Judicial Expense Fund . 

F : PEN SION PLAN S 

Plan Descrip tion 
The East Baton Rouge Parish Juvenile Court contributes to the Em- 
ployees ' Retirement System , City of Baton Rouge and Parish of East 

Baton Rouge (the System ) for all full time 0uveni]e Court employees 
ex(ep t for those whose salaries are funded by the City-Parish o r 
the Judicial Expense Fund , and the non-support hearing officer who 
is not a member of the System . The System is a defined-benefit, 
cost sharing , multiple employer pension plan that provides retire- 
ment benefits ~or all fuji-time C ity Parish employees and various 
re]ated agencies and entities and is controlled and governed by a 
separste board of trustees . The System provides fuji retirement 
benefits for a]] covered employees with 25 years of service , rc- 
gard]ess of age and minimum eligibility benefits at age 55 with 30 
years of service , or 20 years o f service regardless o f ago . The 
City-Parish Employees ' Retirement System issues a publicly avail- 
ab le ~]nancia] report that includes financial statem ents and re- 
quJ red supplementary information for the System . That report may 
be obtained by writing to the Emp loyees ' Retirement System , City of 
Baton Rouge and Parish of East Baton Rouge , P . O . Box 147], Baton 
Rouge , LA "]082] . 

Fun dJ n g I)ol icy 
Plan members are required to contribute 9 .5% of their annual cov- 
ered salary and thc Juvenile Court is required to contribute at an 
actuarJa]]y determ ined rate . The rate at December 3], ]998, was 
]6 .]39 of annual covered payroll . The contribution requirem ents o f 
plan members and the Juvenile Court are established and may be 
amended by the System Board of Trustees . The Juvenile Court 's con- 
tributions to the System for the years ending December 3], ]998, 
]997, and ]996 were $24,564, $]9,095, and $16,043, respectively, 
equal to the required contributions for each year . 

G : OTHER POSTEM PLOYM ENT BENEFITS 

in addition to the pension benefits described in Note F, the City- 
Parish provides post retirement health care benefits . Employees 
are eligible to continue participation in the health , dental and 
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G : OTHER POSTEMPLOYMENT BENEFITS (CONTINUED) 

] J fe :insurance programs upon retirement 

Health and dental benefits 
}<mp]oyees may at their option participate in the group health and 
dental insurance program . Employees are offered their choice of 
two health maintenance organizations or an indemnity plan fer 
health benefits . Employees may also participate in the indemnity 
plan for dental benefits . Upon retirement the emp loyee may con- 
tinue coverage with the same benefits available to active employ- 
ees . ]'he minimum premium plan is funded with employees and retir 
ees contributing 38% of the prem ium and the Parish of East Baton 
Rouge eontributJng 62% of the premium . Retirees may ~:ontJnue coy 
erage Jn accordance with Parish Resolution 10179 adopted by the 
Parish Council on December 13, 1972 . The portion paid by tile Par 
ish oJ[ East Baton Rouge of the post-retirement benefit for health 
and dental coverage is funded on a pay-as-you-go basis from the 
City- Par] sh Genera] }:'und-Risk Managem ent budget . 

]A fe insurance benefits 
in aceordanee with City Resolution 5942 and Parish Resolution ]2478 
adopted by the respective councils on April 14, 1976, all erap]oye<s 
who retire after May i, 1976, have $3,000 of term life insurance 
(:overage . ]'he cost of this insurance is paid by the City-Parish 
thxough an actuarially determined monthly assessment of 70 cent.~{ 
per active employee . The premium is paid into an Insurance Con- 
t i nuance Fund Account . 

Expenditures for these benefits are not recognized by the Courl 
since they are provided by the City-Parish . 

H : CONCENTRA T ION S OF CRED IT R ISK 

]ntcrgovernmental receivables represent amounts due from the City- 
Parish and the State of Louisiana Supreme Court . Other receivab]e~ 
consist of amounts due from vendors . 

I : OTHER EXPENDITURE S OF THE JUVENILE COURT 

Certain operating expenditures of the juvenile court are paid by 
the City-Parish and the East Baton Rouge Parish Juvenile Court - 
Judicial Expense Fund and are not included in the accompanying fi- 
nancial statements . The expenditures for the operation of the Ju- 
venile Court. paid by these entities for the year ended December 3] 
1998 are su~ narized as follows : 
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I : OTHER EXPENDITURES OF THE JUVENILE COURT (Continued) 

})orsons] s(.~rv J ces . . . 

Employee benefits ... 

Supp ] J es 

Contractual services 

Total 

City-Parish 

$ 439,4]7 
99 ,551 

]8,034 

32,85] 

$ 589,853 

16 

0ud Jcia] 

Expense Fund 

2 1,353 

2 ,246 

$ 231 599 
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INDE PENDENT AUD ITOR 'S REPORT ON COM PL IAN CE AND ON INTERNAL 
CONTROL OVER FINANCIA L REPORTING BA SED ON AN A UD IT OF 

GENERA L PURPOSE FINAN CIAL STA TEMEN TS PERFORMED IN A CCO~ )AN CE W ITH 

GOVEP, NFIEN T A UDITING STANDAR DS 

Hono rab le Judges of the 
East Baton Rouge Parish Juvenile Court 

We have audited the general purpose financial statements of the 
Fast Baton Roug( Parish Juvenile Court ; a component unit of the 
C ity o f Baton Rouge , Parish of East Baton Rouge ; as of and ]el the 
yea r ended December 35, 5998 , and have issued ou r repo rt the reon 
dated March 26, 3999 . We conducted our audit in accordance with 
generally accepted auditing standards and the standards applicabJc 
te fjnarlcJa] audits contained Jn Governmen t Auditing Sta~]dards, ]~; 
sued by the Comptroller Genera] of the United States . 

c qJ~p ~!a n c<' 
As part of obtaining reasonable assurance about whether the East 
B aton Rouge Par5 sh 8uvenJ le Cou rt ' s general pu rpo se f5nancJa] 
statements are free of material m isstatement, we performed tests o f 
its compliance with certain provisions of laws, regulations, con- 
tracts and grants, noncompliance with which could have a direct and 
material effect on the determ ination of financial statement 
amounts . However, providing an opinion on compliance with those 

provisions was not an obgective of our audit and, accord5ngly, we 
do not express such an opinion . The results of our tests disclosed 
no instances o~ noncompliance that are required to be reported un- 
der Governm en t Auditing Standards . 

internal Centre] Over Financial Reportinc 
In p].anning and perform ing our audit , we considered the East Baton 
Rouge Parish Ouvenile Court 's internal control over financial re- 
porting in order to determine our auditing procedures for the pur- 
pose of expressing our opinion on the financial statements and not 
to provide assurance on the interna l control over financial report- 
ing . However, we noted Certain matters involving the internal, c o n - 
trol over financial reporting and its operation that we consider to 
be reportable conditions . Reportable conditions involve matters 
com in g to our attention relat ing to sign ificant deficiencies in the 
design or operation of the internal control over financial report- 
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Jng that, Jn our judgement, could adversely affect the East Baton 
Rouge Pa.rJsh Juvenile Court 's ability to record , p rocess , summarize 
and repo rt financial data consistent with the assertions of manage- 
ment Jn the financial statem ents . Reportable conditions are de- 
scribed Jn the accompanying schedule of findings . 

A material weakness Js a condition in which the design or operation 
o f one or more of the internal control components does not reduce 
to a relatively low level the risk that m isstatements in amounts 
that wou ld be raaterJa] ]n relation to the financial statements be- 
ing audJ ted may occur and not be detected within a timely period by 
employees Jn the norraa] course of perform ing their assigned func- 
tions . Our consideration of the internal control over financial 
reporting would not necessarily disclose all matters in the inter- 
nal control that m ight be reportable conditions and , accordingly, 
wou ld no t necessarily disclose all reportab le condition s that are 
a] so consJ dered to be materJ a] weaknesses . However, we be] ieve 
none of tile reportable conditions described above is a material 
weakness . 

]8 - 
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EAST BATO N RO U G E PARISIt JU VEN ILE CO URT 
SCH EDU LF O F FIN D IN G S 

Year Ended December 33 , 1998 

INTERNAl, CONTROL OVE R FINAN CIAL REPORT IN G MATTER S RE PORTABLE UN DER 
GOVER NM~N T A UDITING STAN DAR DS 

97-1 . Lack of Segregation of Duties 

CrJterSa - ]n order to maintain effective internal controls, n o o n e 
employee should have aceess to both physical assets and the related 
accounting reeords, or to all phases of a transaction . Conse - 
quently , the possibJ]Jly exists that unintentional or intentional 
errors or fraud could exist and not be promptly detected . 

Condition - The Judicial Administrator handles all aspects of the 
accountJnq functions . 

Cause - There J s a limited number of available 
adm inistrative areas of the Court 's operations 

the risk [:hat An 
and not detected 

M anagemeni response - A lthough the JudicJa] Adm inistrator dra fts 

98-I . Con trol Over Cash Receip ts 

Criteria - All funds received should be promptly deposited into a 
Court ban k account . 

Condition - Two cash deposits totaling $850 for bail bonds were not 
credited to the Court's bank account and could not be accounted for 
othe rw ise . 

Effect - Funds held by the Court in an agency capacity were not 
handled in accordance with policy in that they were not promptly 
deposited in the bank . 

3.9 



Marlagem ent response The Court 's new pc]icy effective October , 
]998 Js to deposit funds on the day of receipt and to reconcile the 
bank account as soon as the bank statem ent J s received . This pc]- 
icy ]s monitored closely by the Judicial Adm inistrator . 
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EA ST BA TO N R O U G E PA R ISIt JU VEN ILE C O U R T 
M AN AG EM ENT 'S CO RRECTIVE ACTIO N PLAN 

Year Ended December 31, 1998 

97 - I . Lack of Segregation of Du tie s 

As discussed ]n management 's response to ~97-i, procedures have 
been developed and are being used to compensate for the lack o~ 
segregation of duties . 

98 -- I . Control Over Cash Receip ts 

2 1 



 

EAST BATO N RO UG E PARISIt JUVENILE CO U RT 
M A N A G EM ENT 'S R EPO RT O N PR IO R Y EA R FIN DIN G S 

Year Ended Decemb er 31, 1998 

hue to the lim ited number of adm inistrative personnel employed by 
the Court no further segregation of duties is possib le , but p roee 
dures discussed Jn management 's response to ~97-i compensate roy 
th is circum stance . 
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Hono rable Judges o f the 
East Baton Rouge Parish Juvenile Court 

M EM{E~S - SEC AND 
PFW ATE COMr'ANIES Pr{ACTICE 
SECllONS or IltE AMEr{ICAN 
It~SlnUT[ Or CPAs 

Our audit was conducted for the purpose of form ing an opinion on 
the general purpose financial statements taken as a whole . The ac- 
companying supplemental information regarding the Year 2000 Issue 
is presented for purposes of additional analysis and is not a re- 
quired part of the general purpose financial statements of the East 
Baton Rouge Parish Juvenile Court . Such information has not been 

subjected to the auditing procedures applied in the audit of the 
genera] purpose financial statements, and accordingly, we express 
no opinion on it . 
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YEAR 2000 ISSUE 
(UNAUDITED) 

The Yea~ 2000 Issue is the result of shortcom ings in m any elec- 
tronic data processing systems and other electronic equipment that 
m ay adversely affect the Court's operations as early as 1999 . 

East Baton Rouge Parish Juvenile Court has completed an inventory 
of computer systems and other electronic equipment that may be af- 
fected by the Year 2000 Issue and that are necessary to conducting 
the Court's operations . The Court has identified such systems as 
financial reporting , court information , and payroll processing . 
The financial reporting and court information system s and equipment 
are in the validation/testing phase . There are no outside con- 
tracted amounts for this project: as of December Z], 1998. 

The Court utilizes an external service organization for its payroll 
processing . The external service organization is responsible for 
remediatJng this system . The external service organization reports 
that its system will be remediated prior to December ]999. 

Because of the unprecedented nature of the Year 2000 Issue , its ef- 
fects and the success of related remediation efforts will not be 
fully determinable until the year 2000 and thereafter . Management 
cannot assure that the East Baton Rouge Parish Juvenile Court is or 
will be Year 2000 ready, that the East Baton Rouge Parish Juvenile 
Court's remediatJon efforts will be successful in whole or Jn part, 
or that parties with whom the East Baton Rouge Juvenile Court does 
business will be year 2000 ready . 
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